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DEFINTTIENS

Words used in multiple sections of this docamien’t are defined helow and other words are defined in Sections
3013, 18, 20 and 21, Certain rules regarding the(usize of words used in this document are also provided

in Section 16,

{A) "Security Instrument" means this docuineat, which is dared June 23 , 2004

togethier with all Riders to this dociment
{B) "Borrower” sAllan W. Lau and Patricia A. lau

tenants by the entirety.

Borrower is the mortgagor under this Security Instrument,
(€) "Lender" is Ameriquest Mortgage Company

Lender is a Corporation
organized and existing under the laws of Delaware

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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husband and wife, as
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Lender's address is 1100 Town and Country Road, Suite 200 Orange, CA 52868

Lender 1s the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated June 23 r 2G04

The Note states that Borrower owes Lender one hundred seventy-two thousand six
hundred eighty-nine and 00/100 Dolkars
{(US8.5$172,68%.00 ) plus interest. Borrower has promised (o pay this debt in regular Periodic
Payments and to pay the debt in full not later than July 1, 2034 .

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(FX"Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due unsier the Note, and all sums due under this securily Instrument, plus interest,

(G} "Riders” means all Riders to this Security Instrument that are executed by Bortower. The following
Riders are 20 b executed hy Borrower [check bex as applicable];

1x] Adjustable Kate Rider I:] Condominium Rider [ Second Home Rider
Balloon Rider [ ] Planned Unit Development Rider (14 Family Rider
VA Rider "I Biweekly Payment Rider [T 0ther(s) (specify]

(H) “Applicable Law" mcans sl controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules sd-vrders (that have the effect of law) as well as all applicable final,
not-appealable judicial opinions.

(1) "Communuity Asseciation Dues, Fees, ind Assessments” means all ducs. fees, assessments and other
charges that are imposed on Borrower or (e Froperty by a condominium associatton, homeowners
assoclation or similar organization.

() "Electronic Fuunds Transfer” means any transter £t funds, other than a transaction originated by check,
draft. or similar paper instrument, which is initiated trovieh an elecironic terminal, telephonic instrument,
tomputer. or magnetic tape so as to order, instruct, or duriorize a financial institution o debit or credit an
account. Such term wncludes. but is not limited to, poiotsale transfers, auwomated telier machine
transactions, transfers initiated by telephonce, wire transfers, and swiomated clearinghouse transfers.

(K) "Escrow Items" means those items thu! are described in Sectipn’s,

(L} "Miscellaneous Proceeds” means any compensation, settlemen!. awird of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coveras=s described in Section 5} for: (i)
damage to, or destruction of, the Property: (i) condemnation or other taliage of all or any part of the
Property: (u1) convevance in lien of condemnation; or (iv) misrepresentanorof - or OMISSions as to, the
value andior condition of the Property,

(M) "Mortgage Insurance” means insurance prolecting Lender agmnsi the nonpayment of. or default on,
the Loan.

(N) "Periodic Payment” means the regularly scheduled amount due for (1) principal andintérest under the
Note, plus (1) any amouints under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Fstte Settlement Procedures Act (12 U.S.C. Section 2601 el peq) and s
implementing regulation, Regulation X (24 C.¥ R, Pant 3500). as they might be amended from G 0 time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Securily Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard (0 a
"lederally related mortgage loan” even if the | van does not qualify as a "federally related mortgage loan”

under RESPA.
nmmsfzéigfiffzfééz’
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(P) "Successor in Interest of Borrower" meuns any party that has takcr_l title te the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security [nstrumen:,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Loan, and all renewals, extensiong aqd
modifications of the Note: and (u) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey (o
Lender and Lender's successors and assigns, the following described property  [ocated in the

County { Type of Recording Jurisdiction]
of COOK [Name of Recording Jurisdiction]

Legdal-Description Attached Hereto and Made a Part Herepf,

Parcel ID Number: 0 22 . 19 - 200+ o0 -O0LM which currently has the address of
1013 DAMICO DR [Street]

Chicage Heights Linv) Mlinois 60411 [7ip Code)
{"Property Address"):

TOGETHER WITIH all the mprovements now or hereafier erected of the Property, and all easemeants,
appurtenances, and fixtures now or hereafler a part of the property. All replacements and additions shail also
be covered by this Security Instrument. All of the foregoing is referred 10 in this Sectrity Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully sersed of the ¢state herely coenveyed and hag
the right to mortgage. grant and convey the Property and that the Property i3 unencumbsrce! except for
encumbrances of tecord. Borrower warrants and will defend generally the title 1o the Prop&ry” auainst all
claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for nationatl use and
covenants with limited variations by jurisdiction to constitute a uniform security instrument ¢
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as [olows:

Inhas M/
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1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of. and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrov_v Ilcm‘s
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.f).
currency. However, if any check or other instrurnent recejved by Lender as payment under the Note or this
Sccurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: {a) cash; (b) moncy order, (¢} certified cheek, bank check, reasurer's check or cashier's check.
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentatity, or entity, or (d) Electronic Funds Transfer

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be destgnated by Lender in accordance with the notice provisions in Section 13,
Lerder may retum any payment o partial payment if the payment or partial payments are insufficient to
biingte Loan current. Lender "ndYy accept any payment or partial paymient insufficient to bring the Loan
current, sithout waiver of any rights hereunder or prejudice (o its rights (o refuse such payment or pariial
payments “nothe future, but Lender is not obligated to apptv such payments at the time such payments are
aceepted. 1 each Periedic Payment i applied as of its scheduled due datc, then Lender need not pay interest
onunapplied funds, Lender may hold such unappiicd funds until Borrower makes payment to bring the T.oan
current. [f Borrower oes not do so within a reasonable period of time, Leader shall etther apply such funds
or return them to Gorower. If not applied earlicr, such funds wiil be applicd to the outstanding pringipal
balance under the 2 e immediately prior to foreclosure. No offset or claim which Borrower might have
now or in the future agaiist Leader shall relleve Borrower from making payments due under the Note and
this Security Instrument or peitorming the covenants and agreements sceured by this Security Instrumeny,

2. Application of Paymeits »r Proceeds. Excepl as otherwise described in this Scction 2, all
payments accepied and applied b Lender shall he applied in the following order of priority: (a) intercst due
under the Note; (b) principal due unler the Note; (¢) amounts due under Scetion 3. Such payments shall he
applied to each Periodic Payment in tlic frder in whicl, & became duc. Any remaining amounts shal] be
applicd first to late charges. second to any” swer amounts due under ths Security Instrument, and then
reduce the principal balance of the Note.

If Lender veceives a payment from Borrower for a delinquent Periodic Pavmient which includes a
sufficient amount 1o pay any late charge due, the paymeon may he apphied to the delinquent paviment ang the
late charge. If morc than one Perjodic Payment is outsteading, Lender mav apply any payment received from
Borrower to the repayment of the Periodic Pavments if-apg o the extent that. each payment ¢an be paid in
full. To the extent thas any exeess exists after the paymenr s aoplied to the ful] payment of one or more
Periodic Payments, such excess may be applied to any late charzes due, Voluntary prepayments shal] be
applied first (0 any prepayment charges and then as described i the Maie

Any application of payments. insurance proceeds, or Miscellancous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, oftb - Periodic Payments,

3. Funds for Escrow [tems. Borrower shall pay (o Lender on the da Ferindic Payments are due under
the Note, until the Note is paid i full a sum (the "Funds") to provide for pay=entof amounts dug for: {a)
faxes and assessments and other uems which can attain priority over this Seevrity Instrumert as a lien or
encumbrance on the Property; (h) teaschold payments or ground rents on the Propeny, if any: (¢} premiums
tor any and all insurance required by Lender under Section 5; and (d) Mortgage Insuran<e piemiums, if any,
or any sams payable by Borrower (o Lender in lieu of the payment of Mortgage [nserance premiums
aecordance with the provisions of Section 10. These items are called "Escrow Ttems.”" At origindtion or at
any time during the lerm of the Loan, Lender may require that C ommunity Associalion Duds Fres. ang
Assessments, if any. be escrowed by Borrower, and such dues, fees and assessments shall been®scrow
ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Ssciion
Bormower shall pay Lender the Funds for Esciow Iems unjess Lender waives Rorrower's obligation to pay
the Funds for any or all Fscrow lems. Lender may waive Borrower's obligation 1o pay to Leader Funds for
any or all Lscrow llems at any time. Any such waiver may only he m writing. In the event of such walver,
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Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which
payment of Funds has been waived by Iender and, if Lender requires. shall furnish 1o Lender receipts
evidencing such payment within such time period as Lender May require. Borrower's obligation 1o make
such payments and to provide receipts shall for all purposes be deemed 10 be a covenant and agrecment
contained in this Security Instrument, as the phrase "covenant and agreement” is used in Section 9. |If
Berrower is obligated 1o pay Escrow [tems directly, pursuant o a waiver, and Borrower fails to pay the
amount due for an Escrow ltem, Lender may exercisc its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 (o repay to Lender any such amount. [ ender may revoke
the waiver as to any or all Escrow Ttems at any time by a notice given in accordance with Section 15 and,
upon such revocation, Borrower shalj pay to Lender all Funds, and in such amounts, that are then required
under this Scction 3.

Lender may, at any time, collect and hold Funds in an amount (a} sufficient to permit Lender to apply
the Funds at the time specificd under RESPA, and (b) not to exceed the maximum amount 2 lender can
requireamder RESPA. Lender shall estimate the amount of Funds due on (he basis of current data and
reasoitabic \cstimates of expenditures of future Fscrow Items ot otherwise in accordance with Applicable
Law.

The/Fnids shall be held in an mstitution whose deposits are insured by a federal agency,
nstrementality, ur catity (including Lender, if |ender 18 an institution whose deposits are so insured) or
any Federal Home L0sn Bank. Lender shall apply the Funds to pay the Escrow liems no later than the time
specified under RESEA Lender shali not charge Borrower [or holding and applying the Funds, annually
analyzing the escrow aceoail, or venifving the Fserow Items, unless Lender pays Borrower interest on the
Tunds and Applicable Law penaits 1ender 1o make such g charge. Unless an agreement is made 1n writing or
Applicable Law requires interegt < e paid on the Funds, Lender shall not be required 1o pay Borrower any
interest or carnings on the Funds Borrower and Lender can agree in writing, however, (hat interest shall be
paid on the Fumds. Lender shyl] give 1 Bomower. without charge, an anmual accounting of the Funds ay
requircd by RESPA.

If there ix a surplus of Funds held i wserow, as defined under RESPA, Lender shall account o
Borrower for the exeess funds in accordance Wit RESPA. If there is a shortage of Funds held in ESCIOW, U
defined under RESPA. Lender shall notify Boirgwor as required by RESPA. and Borrower shall pay (o
Lender the amount necessary to make up the shortaize 'n accordance with RESPA, but in no more than 12
manthly payments. It there iy a deficiency of Funds feld i escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shal¥pay 10 Lender the amount recessary 10 make up
the deficiency in accordance with RLSPA, but in no more tlen 2 menthly payiments,

Upou payment in full of 2ll sumg secured by this Security "nstrument, Lender shall promptly refund tq
Barrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmoents, Charges, fines. ang impositions
attributable to the Property which can attain priority over this Security” I unicnl, leasehold payments or
ground renis on the Property, if any, and Community Association Dues, Fees! and Assessments, ifany. Te
the extent that these items are Escrow Itens, Borrowor shall pay them in the mediier provided in Section 3,

Borrower shal promptly discharge any lien which has priority over this Security Instrument upless
Borrower: (a) agress in writing to the payment of (he obligation sceured by the lienin a sranner acceptable
to Lender, but only so leng as Borrower iy performing such agrecment; () contests the [len ir ga0d faith by,
or defends against enforcement of the lten in, leal proceedings which in Lender's OpIOR OpsIaE  prevent
the enforcement of (he lien while these proceedings are pending, but only unti] such progcedings ure
concluded: or {¢) secures trom the holder of the lien an agreement satisfactory 1o Lender subordinating the
iien to this Security Instrument, If Lender determines thgt any part of the Property is subject to a licn Vhich
€an attam priotity over this Security Instrument. [ ender may grive Borrower a notice wentifving the lien,
Within 10 days of the date on which that notice is given, Borrower shyl) satisfy the len or take one or more
of the actions set forth above in this Section 4.

itz /Z// A
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Lender may require Borrower 1o pay a one-fime charge for a real estate tax verification and/or reporting
service used by Lender in conncetion with this Loan. )

5. Property Insurance. Borrower shall keep the improvements now existin g or hereafter crected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any qtht'rr
hazards including, but not limijted o, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintaied in the amounts (including deductible levelsy and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shali bo chosen by Borrower subject to Lender's right o
disapprove Borrower's choice. which right shall not be exercised unreasonably, Lender may require
Borrower o pay. in connection with this Loan, eilher (a} & onc-time charge for flood zone determination,
certification and tracking services: or (b) a one-time charge for flood zone determination and certification
services and subsequent charges cach time femappings or similar changes oceur which reasonably mighi
affest such determination or certification. Borrower shall also be responsible for the payment of any fees
imposad by the Federal Emergency Management Agency m connection with the review of any flood zone
determidation resulting from an objection by Borrower

It Bosrovrer fails 10 maintain any of the coverages described above, Lender may oblain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchage any
particular type or.amoan( of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Horower'y equity in the Property, or the contents of the Property, against any risk, hazard
or lability and migit provide greater or lesser coverage than way previously in elfect. Borrower
acknowledges that the cos( of die insurance coverage so obtained might significantly excecd the cost of
insurance that Borrower could havewobtained. Any amounts disbursed by Lender under this Section 3 shall
become additional debt of Borrewer secured by this Security instrument. These amounts shall bear inicres
at the Note rate from the date of digbuisement and shal be payable, with such interest, upon notice from
Lender to Borrower requesting paymei

Ail insurance policies required by {serdar qn renewals of such policies shal] be subject to Lender's
right to disapprave such policies, shall include.« standard mongage clause. and shall name Lender as
mortgagee and/or as an additional loss payee. lender shall have the right to hold the policies and rencwal
ceruficates. If Lender requires, Borrower shall promptly pive (o Lender afl receipts of paid premiums apd
renewal notices. If Borrower obtains any form of insiteiee Loverage, not otherwise reguired by Lender. for
damage to, or destruction of, the Propenty, such policy whail include 4 standard mortgage clause and shajl
nanu:Lcndcrasrnongagceandﬁorasanaddiﬁona]hmspaycu

In the event of toss. Borrower shall give prompt notice (@ the=-nsurance carrier and Tender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lerderiand Borrower otherwise agree ip
WIILRg, any insurance proceeds, whether or not the underlying insuzance was required by Lender, shal] he
applied 1o restoration or repair of the Property, if the restoration or repair is ecenomically feasible and
Lender's security is not lessened. During such repair and restoration periog, Lerder shal] bave the right to
hold such mserance proceeds until Lender fas had an opportunity o inspect’s jch Property to ensure the
work has been completed o Lender's satisfaction, provided that such inspection 'shaii e undertaken
prompily. Lender may dishurse proceeds for the repairs and restoration in a single Paymantarin a series of
progress payments as the work i completed. Unless an agreement is made in writing ‘or_Apsticable Law
TCqinres interest (y he paid on such msurance proceeds, Lender shall nor be required to pay Porrower any
IMMLrest or eamings on such proceeds. Fees for public adjusters, or other third parties, retained Yv Sorrower
shall not be paid out of the insurance procecds and shall be the soje obligation of Borrower. If the regtarytion
0T Fepair s not economically feasibie or Lender's security would he lessened, the tnsurance proceeds shall he
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
pMdulanm@rSudﬂnmwmwepmc&ﬂsﬂmhbemm”aﬁnmeunkrWGWdquHnSmmnnl
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H Borrower abandons the Property, Lender may file, negoliate and setlic any available insural_lce claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the Insurance
carrier has offered to scitle a claim, then Lender may negotiate and settle the claim, The 30-day period will
begin when the notice is given. In cither event, or if Tender acquires th_e Property under Sectlun 22 or
otllérwise, Borrower hereby assigns to Lender {a) Borrower's rights to any insurance procecds 1N an amount
not ta exceed the amounts unpaid under the Note or this Security lnstrumenr, and (b) any other of B_on'ower's
rights (other than the right to any refund of uneamed premiums paid by Borrower) under al] Insurance
policies covering the Property, insofar as such nights are applicable to the coverage of the Prop&_:ny. Lender
may usc the msurance proceeds either to reparr or restere the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due. o

6. Occupancy. Borrower shali occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the cxecution of this Security Instrument and shal continue 10 occupy the
Propetty as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
oflitrwise agrees in writing, which corsent shall not be unrcasonably withheld, or unless extenuating
CIreuImsTances exist which are beyond Borrower's contral.

7.(Proservation, Maintenance and Protection of the Property; Inspections. Rorrower shall not
destroy, Ga-nase or impair the Property, atlow the Property to deteriorate or commit waste on the Property,
Whether ‘oriet Dorrower is residing in the Property, Borrower shall maintain the Property in order io
prevent the Properiy from deteriorating or decreasing in value due {o jts condition, Unless it 1s determined
pursuant to Sectton s that repair or restoration is not economically feasible, Borrower shall promptly repair
the Property if damagd'to avoid further detertoration or damage. If insurance or condemmation proceeds are
paid tn connection with dethaze (o, or the taking of, the Property, Borrower shall be responsible for repairing
or restoring the Property willy if Lender has released proceeds for such purposcs. Lender may disburse
proceeds for the repairs and restosdiion in a single payment or in a series of Progress paviments as the work iy
compieted. If the msurance or ¢rndemnation proceeds are not sufficient (o FCPAir or restore the Property,
Borrower is not relieved of Borrower s oaligation for the completion of such repair or restoration.

Lender or its agent may make rcaseneble entries upon and inspections of the Property. If it has
reasonable cause, Lender may mspect Ui terior of the improvements on the Property. Lender shal! give
BonvutrnoncealUmtuncofurpﬂorkwmm]auﬁﬂcﬁmﬁuqmcdmlqwcﬁymgsuchrmmonamccamm

8. Borrower's Loan Application. Borrow r shill be in default 1of, during the Loan application process,
Borrower or any persons or enfities acting at the-diection of Bomower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccardts information or statcments ro Lender {or failed 1o
provide Lender with matepial information) in connection vl the 1oan, Material representations include, hut
are not limited to, representations concerming Borrower's aceupincy of the Property as Borrower's principal
residence,

9. Protection of Lender's Interest in the Property andiightsTnder this Security Instrument. [f
(a) Berrower fails to pertorm the covenants and asrecients containzd in'this Securmy Instrument, (b) there
is a legal procecding that might significantly affect Lengder's mierest to-the Property and/or rights under this
Secunity Instrument (such as 4 proceeding in bankruptey, probate, to wordemnation of forfeiture, for
crforcement of a lien which may attain priority over this Security Instmrent or 1o enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may (o and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and riglts under this Security
Instrument, inciuding protecting andsor assessing the value of the Property, and SECUNNG ATk/0T 1epairing the
Property. Lender's actions can include, but are not limited to- (a) paying any sums sect red Dyea lien which
has priority over this Securily Instrument: (b) appearing in court, and (¢) paying reasonable a4 aeys' fees to
profect its interest in the Property and’or rights under this Security Instrument, including its s¢cpied position
in a bankruptcy proceeding. Securing the Property includes, but is nof timited to, entering the Prorerty 1o
make repairs, change locks, replace or board up doors and windows, drain water from pipes, (Iininate
building or other code vialations or dangerous conditions, and have iilities turmned on or off, Although
Lender may take action under this Section 9, ender does not have 10 do so and is not under any duty or
obligation to do su. It 15 agreed that Lender incurs no liability for noi taking any or all actions authorized
under this Section 9,

In tigls 'Z!."'
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Any amounis disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrutnent. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, Upon notice from Lender to Bomower requesting
payment. _ o .

If this Security Instrument is on a leasehold, Borrower shali comply with al! the provisions of the lease.
If Borrower acquires fee title to the Property, the leaschold and the fee title shail not merge unless Lender
agrees to the merper in writing. B ‘ _

10. Mortgage Insurance. If Lender required Mortgage Insurance as a cundltqu of making the Loan,
Barrower shall pay the premiums required to maintain the Montgage Insurance in effect. If. for any reason,
the Mortgage Insurance caverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to makc_scparale]y demgnateq payments
toward the premiums for Mortgage surance, Rorrower shall pay the premiums required to obtain coverage
subsiantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
th& eost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selectol by Lender. If substantially cquivalent Mortgage Insurance coverage is not available, Bomower shali
CORUNUC t6 pay to |ender the amount of the separately designated payments thyt were due when the
insurance Zov ~rage ceased to be in effect. Iender will accepl. use and retain these payments as o
nor-refurndabiis foss reserve in fiew of Mortgage Insurance. Such loss reserve shall he non-refundable,
notwithstanding (v fact that (he Loan is ultimately paid in full. and Lender shall not be requircd to pay
Borrower any mters4t 4y eamings on such loss resepve. 1 «ender can no longer require loss reserve paymenis if
Morigage Insurance voverage (m the amount and for the pertod that Lender requires) provided by an insurer
selected by Lender agaii becomes available, is obtained and Lender requires separately designated
Payments toward the premivins for Mortgage Insurance, If Lender required Morigage Tnsurance as 1
condition of making the Loan arg Borrower was required to make separately designated payments toward
the premiums for Morigage Inserance. Borrower shall pay the premiums required 1o maintain Morigage
Insurance in effect, or to provide a/no'-refundable loss reserve, until Lenders requirement for Mortgage
tnsurance ends in accordance with any writer agreement between Borower and Lender providing for such
termination or until termination s required Ye-Applicable [aw Nothing in this Scetion 10 atfects Borrower's
obligation to pay interest at the rate provided in theNote.

Mortgage Insurance ceimburses [ ender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does motrepay the Loan as agreed 50 ITOWCT I8 N0t 4 party to (he Morlgage Insurance.

Mortgage insurers evaluate their wial risk on &l sdch insurance in foree from time to time, and may
CLICT INto agreements with other partics that share or ey their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory 1o the mortate insurer and e other party {or parties) to
these agreements. These AZfecnents may require the morigage ‘nsurcr to make PAaYMELLs using any source
of funds that the morlgage insurer may have available {which may inchde funds obtajned from Mortgage
Iusurance premiums),

As a result of these agreements, Lender, any purchaser of the Nuteamather insurer, any reinsurer, any
other entity, or any affiliate of any of the forezoing, May receive (directlylop wdirnctlyy amounts thar derive
from (or might be characterized as} a portien of Borrower's payments for Mort. age Insurance, in exchange
tor sharing or moditying the mortgage insurer's risk, or reducing losses. [f such aprecment provides that an
aifiliate of Lender takes 3 share of the insurer's risk in exchange for a share of e premiums paid 1o the
Insurer, the arrangement is often termed “captive reinsurance.” Further:

(2) Any such agreements will ot affect the amounts that Borrower has “ereed 10 pay for
Mortgage Insurance, or any other terms of the Joan, Such agreements wil] not increzse (¢ amount
Borrower will owe for Mortpage Insurance, and they will not entitle Borrower to any refuny,

{b) Any such agreements will not affect (he rights Borrower has - if any - with respectay the
Mortgage Insurance under the Homeowners Protection Act of 1998 OF any other law. Theyt rights
may include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated antomatically, andjor 1p receive a refund of

any Mortgage Insnrance preminms that were unearnced at the fime of such cancellation gr
termination.

ritals %
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11. Assignment of Miscellaneoys Proceeds; Forfeiture, Al Miscellaneous Procecds are hereby

assigned to and shzl| be paid to Lender.

It the Property 1 dzamaged, such Miscelianeous Proceeds shall be applied to Testoration or repair of the
Property, if the restoration or Tepair is economically feasible and Lender's SECUrity is not lesscried. During
such repair and restoration period, Lender shall have the right 1o hold suct; Miscellaneous Proceeds unty
Lender has had an Opportunity to inspect such Property to ensure the work has been completed to [ epder's
satisfaction, provided that such inspection shall he undertaken promptly. Lender may Pay for the repairy and

restoration in a single disbursement or in a series of progress
dgreement is made in writing or Applicable [ aw requires

payments as the work iy completed. Unless ap

interest (o be pad on such Miscellaneous

Proceeds, Lender shai) not be required to pay Borrower any interest Or camings on such Miscellaneous
Proceeds. If the restoration or repair is noy economically feasible or Lenders security would he lessened, the
Misceilansous Procesds shall be applicd to the sums secured by thiy Secarity Instrument, whether of not
then due, with the excess, if any, paid 1o Borrower, Sych Miscellaneous Proceeds shall be applied in the

ord«z provided for in Section 2,

[n.22 event of a totg taking. destruction. or loss in va

lue of the Property, the Miscellaneous Proceeds

shall be sppiied to the sums secured by this Security Tnstrument, whether or nog then due, with the excess, if

any, paid @ Dowrower.

In the' euireot 2 partial taking, destruction, or logs in valuc of the Property in which the fair market
value of the Propert: immediately hefore the partial taking, destruction, or loss in value is equal to or grealer

than the amount of she sums secured by thig Security Instrument immediately before the partial taking,
dcsrmction, or Joss in smie, unless Borrower and Lender otherwise agree in writing, the sums sccured b
this Security Instrument shaii he reduced by the amount of the Misceliancous Proceeds multiplied by the

following fraction: {a) the-0ta! amount of the sums

secured immediately before the partia!

taking,

destruction, or logs in value dividag oy (b) the fair market value of the Property inm:cdiatcly before the
partial taking, destruction or loss in vatpe., Any balance shall be paid o Borrower.

In the event of 4 partial taking, 1esiruction, or loss in value of the Property in which the {air market
value of the Property immediately bergr. e »aniaj taking. destruction, of 1083 in value iy Jess than the

amount of the sums secyred immediately-p.+

Bortower and Lender otherwise agree in WILNY, the Miscel]

2r¢ the partal taking. destruction, or loss in value, ynjess
aneous Proceeds shall be applied 10 the sums

sccured by this Security Instrument whether or not'the sums are then due.

[ atter notice by Lender to Borrower (hat the Opposing

Party (as defined in the next sentence ) offery 1o make s piwyrd 10 setile a claim for damages. Borrower failg

o respond tu Lender within 30 days alier the date the nes

‘o'z piven, Lender i authorized 1o colicet ang

apply the Miscellaneous Proceeds either 1o reSLOTation or 1épair L f the Property or to the Sums secured by

this Secunty Instrument, whether or not then due,

"Opposing 2orty" means the third party that owes

Borrower Miscellaneons Proceeds or the Party agamst whom Borrowe, 8as a right of action in regard 1o

Miscellancous Proceeds.

Borrower shall be in default jf any action or proceeding, whether ¢igr O Criminal, i3 begun that, iy
Fender's judgment, cotld result in forfeiure of the Property or other materia npsimment of Lender's interes
m the Property or rights under thig Security Instrament. Borrower can cyre such a safuply and, it acceleration
has occurred, reingiate as provided in Secron 19, by causing the action or proceeding t+be dismissed with a
mling that, in Lender's judgment, preciuges forfeiture of the Property or other maenal_impairment of

Lender's interest in the Property or ri ghts under this Secyy ty

Instrument. The proceeds of any aveard of claim

tor damages that are attributable (o tie Impaiment of [.ender's interest in the Property arghe/el. ¥ assigned

and shall be paid 1o Lender

All Miscellancoys Proceeds that are ot applied o restoration or repair of the Property shalis, applied

n the arder provided for in Section 2.

2. Borrower Ngt Released; Forbearance By Lender Noi A Waiver. Extension of the time for
payment or madification of amortization of (he sums secured by this Security Instrument granted by Lender
o Borrower or any Successor in Interey| of Borrower shal] not Operale 1o release the liahility of Borrower or
any Successors in Inferest of Borrower. Lender shall nat be required to commenee procecdings against any
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Successor in Interest of Borrower or 10 refuse 1o extend time for payment or utherwise modify amontization
of the sums secured by this Security Instrument by reason of any demand made by the origix_lal Borrower or
any Successors in Interest of Borrower. Any forbearance by \Lendcr. 1 exercising any right or remedy
including, without limitation, [ender's acceprance of pavments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amoynt then due, shali not be 5 waiver of ot preclude the
exercise of any right ar remedy,

13. Joint and Severa| Liability; Co-signers; Successors and Assigns Bound. Borrower covenangs
and agrees that Borrower's obligations and lability shall be Joint and severgl. However, any Borrower who
co-stgns this Security Instrument but docs not exepyze the Note (g “co-signer"}: {a) 1s co-signing this
Security Instrument only 1o mortpage, erant and convey the co-signer's interest in (he Property under the
rms of this Sccurity Instrument; (b) js not personally obligated o Pay the suins secured by thiy Security
Instrument; angd (c) agrecs that Lender and any other Borrower can agree 1o extend, mod;f , forbear or make
dnviaccommodations with regard (o the terms of this Seeurity Instrument or the Note without the co-stgner's
COnseint

Subjcet to the provisions of Section I8, any Suiccessor in Interest of Borrower who assumes Borrower's
obligatitss snder this Security Instrument in writing, and s approved hy | ender, shali obyain all of
Borrower's rizhis and benefits under this Security Instrument, Borrower shall poy be released from
Borrower's obligatisns and liability under thiy Security Instrumen; unless [ ender agrees 1o such release in
writing, The covengrs and agrecments of his Security Instrument shail bind {except as provided in Section
20) and benefit the SUCPCssors and assigns of [enger.

14. Loan Charges. Tepder may charge Borrower fecs for services performed jp connection with
Borrowers default, for the PYpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, by nes limited 1o, atlorneyy' feey, Property mspection and valuation fees, In
regard t uny other tees, the abserice ofexpress authority in t)is Security Instrumen; to charge a specific fee
o Borrower shall niof be construed as'a r rohibition on the charging of such fee. Lender may 1ot charge fees
that arc expressly prahibited by this Secuin: Instrument or by Applicable [aw.

[T the Loan ig subject to a law which S maximam loan charges, and that lyw is finally nterpreted so
that the inferest or other loan charges coiiccted of tbe collected i connection with the [oan exceed (he
pemiitied limis, then: (a) any such loan charge shall he reduced by the amount lecessary (o reduce the
charge 10 the permitied limit: and (h) anv sums alieady Collecied from Borrower which exceeded permitted
limits will be refunded to Borrower. !.ender may chooseio nake (s refund by reducing the principal owed
under the Note or by making a direct Payment (o Borrower/[f efund reduces principal, the reduction wilj
be treated as 3 partial prepayment without any Prepayment ¢harg’ (whether Or nal a prepaviient charge iy
provided for under the Note), Borrower's acceptance of anw/soch refund made by direct pavment to
Borrower will constitute a wajver of any right of action Borrower migi't have arising out of such overcharge,

15, Notices, Al uotices given by Borrower ar Lender in COnNeCtion with thig Security Instrument mys;
be in writing, Any notice to Borrower in conncction with this Security Ins'ruseng shall be deemed 1o have
been given (o Bormrower when mailed by first (lasy mail or when actually deliversd 1o Borrower's notice
address if seny by other means. Notice to any one Borrower shali constitute notiie to-a] Borrowers unlesy
Applicable | aw eXpressly requires otherwise. The notice address shall be the Proberty Addresy unless
Borrower has designated a substifure Rulice address by patice t Lender. Borrower sha'f promptly notify
Fender of Borrowaer's change of address. If Lender specifies a procedure for feporting Botsow/esg change of
address, then Borrower shall only TCport a change of addregs through that specttied procedure: ers may be
only one desipnated nolice address upder this Securtty Instrument 4 any one ime. Any notjce o Lender
shall be piven by delivering 1t or by mailing it oy {irst class majf to Lender's address Stated herein Galbyg
Lender hag designated another address by notice 1 Borrower, Any notice i conncetion with this Security
Instrument shall not be deemed to have been piven 10 Lender ungi] actuglly received by Lender. [Fany notice
required by thig Security Instrument js also required under Applicable 1 aw, the Applicable i gy requirement
will satisly the corresponding requiremeny under thiy Security Instrument,

irma-‘ﬂ' T M
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be govemed
by federal faw and the law of the jurisdiction i which the Property is located. All rights and obligations
contained in this Security Instrument gre subject to any requirements and limitations of Applicable Law,
Applicable Law might explicitly or mplicitly aliow the Parties to agree by contract or it might be silent, byt
such silence shall not he canstrued as a prohibition against agreement by contract. In the cvent that any
provision or clause of this Security Instrument or the Note conllicts with Applicable Law, such conflict shal]
not affect other provisins of this Security Instrument or the Note which can be given effect without the
conflicting provision,

As used in thi Security instrument: (a) words of the mascuiine gender shall mean and inciude
corresponding ncuter words or words of the feminipe gender; (b) words in the singular shall mean and
inchide the plural and vice versa; and (¢) the word “"may” gives sofe discretion withou! any obligation (o take
any »etion,

17. Borrower's Copy. Borrower shall be given one opy of the Note and of this Security Instrument.

V5. Transfer of the Property or a Beneficial Interest iy Borrower. As yscd In s Section 18,
"Interest in/ha Property" means any legal or beneficia) interest in the Property, including, but not limited to,
those benefigiz aterests transferred i a bond for deed, contract for deed, installment sales contraet of
ESCIOW agreeminy the intent of which is the transter of title by Borrower at a future date to 4 purchaser.

It all or any partaf the Property of any Interest iy the Property is sold or transferred (or if Borrower iy
ot a natural person 7/ng”a beneficial interest g Borrower is sold of transferred) without Lender's prior
written consent, Lender riay) require immediate Payment in full of all sums secured by this Security
Instrument. However, this vracn shall not be exercised by Lender if such exercise iy prohibifed by
Applicable Law.

If Lender exercises {his optian, Londer shall give Borrower notice of acceleration, The notjee shall
provide a period of not less than 30 dazeifom the dare the notice iy given in accordance with Section 15
within which Borrower must pay all sumy.eseofred by this Security Instrunent. It Borrower fass 10 pay these
sums prior to the expitation of thiy period, | Lender may nvoke any remedies permitted by this Security
Instrument withoyt further notice or demand on B)reovser

19. Borrower's Right to Reinstate Afler “Accilerarion, If Bormower meets certain conditions,
Borrower shall have the riglit to have eitforcement of e Sesurity Instrument discomtinued at any time prior
to the carliest of: (a) five days before sale of the Property purdivar 1o Section 22 of this Securiy Instrument;
{t) such other period as Applicable [ gw ight specify for the Wwimination of Borrower's right (o remstale; or
(¢) eniry of g judgment enforcing this Security Instrumen;. Those "conditions are that Borrawer- (a) pays
Lender all sums which then would be due under this Security Instrum gy “nd 1he Note as if no aceeleration
had occurred; (b} curcs any delault of any oliier covenanis or Agreemenisqe pays ajl eXpenses incurred in
enforcing this Security Instrumen, including, but o limited (o, reasonalls attorneyy' feey. property
inspection and valuation fees, ang other fees incurred for the purpose of Protectine T ender's interest in the
Property and rights under this Sceurity Instrument; and {d} rakes such action as Leader Mmay reasonably
TCQUIre to assure they Lenders interes( iy the Property and nghts under this Seermty Instrument, apg
Borrower's obligation 1o pay the sums secured by this Security Instrument. shall continuc/unct anzed unless
as otherwise provided under Applicable Law. Lender may require that Borrower Pay suchi seimstatemeny
sums and expenses in one or more of the following forms, us selected by Lender: {a} cash; (b) Esey ordey:
{c} certified check, bank check, treasurers check or cashiery cheek, provided any such cheek is driwy upon
an - mnstitution whose deposits are insured by 3 federal agency, instrumcn[ahty Of entity; or (d) Electronic
Funds Transfer. Upon reinstatemen by Borrower, this Security Instrumen and obligationg sceured hereby
shall remain fuily effective as if no aceeleration had ocewrred. However, (s TRHE 10 reinstate shalj not apply
in the case of acceleration under Section 18,

n t-alsﬂ v
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20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or 4 partial interest in the
Note (together with this Secunty Instrument) cap be sold one or more times without prior notice 1o
Borrower. A gle might result ip g chainge in the entity (known as the "Loan Servicer"} that collects Periodie
Payments due ynder the Note and this Seeurity Instrumen and performs other maortgage loan servicing
obligations under the Nate, this Security Instrument, ang Applicable Law. There also might be one or more
changes of the I.0an Servicer unrelated to a sale of the Note. If there 13 a change of the [ogn Servicer,
Borrower will be given written notice of the change wihijch will state the name and address of the new Loan
Servicer, (he address to which payments should be made and any other information RESPA requires 1n
conrection with a notice of lransfer of servicing. If the Noge s sold and thercafier the Loan iy serviced by 5
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations ro Borrower wil)
remain with the Loan Servicer or he transferred to a suceessor Loan Servicer ang are not assumed by (he
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or he Joined to any judictal uctjon {as either an
individya) litigant or the member of g class) that arises from the other party’s actions pursuan to this
Secutity [natrument or that alleges that the other party hag breached any provision of, or any duty owed by
reason of_the Security [nstrumen, unyj such Borrower or Lender has notified the other party {with such
notice giver/in compliance with the requirements of Sectiop 15} of such alleged breach and altorded the
other party herelo ¢ reasonable period afier the g1ving of such notjee 10 lake corrective action I Applicable
Law provides a tinje reciod which mugt ¢lapse before corain action can be taken, thay time period will be
deemed 1o be reasonabl: for Purposes of this Paragraph. The notice of acceleration ang opportunity ta cype
given 1o Borrower PUrsuant“i¢ Section 22 apd the notice of acceleration given to Borrower pursyant to
Section 18 shal] be decmed 1o stusty the notjce ang Opportunity to 1ake corrective action Provisions of thiy
Section 20.

21. Hazardgus Substances! Ag used in s Section 21 (a) "Hazardoys Substances” aro those
substances defined as toxic or bazardous substances, pollutants, or wasies by Environmental Law and the
following substances; gasoline, keroseng, sthiy Jammable or toxic petroleum produets, toxic pesticides and
herbicides, velatile soivents, Materialy Contariiig asbesios o fomlaldchydc: and radivactive materials; fh)
"Invironmenta] Law means federal laws ane, v of the Jurisdiction where the Property is locajed that
relate (o heaith, safety or environmenty| broweciion; (o) “Environmenta] Cleanup” inchides any response
action, remedjal action. or temoval action, z¢ defined jp F‘nvironmcmal Law; ang {d) an ”I:‘nvrronmcntal
Condition” means a condition that can CAUSE, contribute 1o or otherwise trigger an Environmenta) Cleanup.

Borrower shall not Cause or permit the PIESCNCE, use, disrasy]. storage, or relegse of any Hazardoys
Substances, or threaten 1o releqee any Hazardoys Substances, 4oy M the Property. Borrower shall noy do,
for allow anyone efse to do, anything affecting the Property (a} duat is in violation of any Environmenty]
Law. (b) which creates an Environmenyaj Condition, or {c) which, due'to ke presence, use. or release of 5
Hazardoys Substance, creates 4 condition that adversely affects the valueof e Property. The preceding two
seitences shall ot apply 1o the presence, use, or storage on the Propeny of sl ouantitipy of Hazardous
Substancey thay are generally recognized 1, be 4ppropriate 1o nerma) residentialus <5 ang o maintenance of
the Properry (including, but po limited 1o, hazardous substances in consumer produis),

Borrower shy | promptly give 1 ener Wrillen notice of {a) any investigation, clainm, demand, lawsui( or
other action by any governmenty] or regulatory ARENCY Or private party mvolving (he Broperty angd any
Hazardous Substance or Environmenta Law of whigy, Borrower hag actual knou!f‘r‘bfe, ib) any
Fnvironmentai Cenditjon, including by not limited 1o, any spilfing, leaking, discharge, releasc of thieay of
release of any Hazardous Substance, and (¢) any condition caused by tige Presence. use or reiéese of a
Hazardous Substance which adversely affects the value of the Property. if Borrower learss, or iy notifigy by
any governmenta| o regulatory authiority, or ALY private party, that any removal or other remediation of any
Hazardens Substance affecting the Property iy necessary, Borrower shaif promptly take g necessary
remedial actions iy accordance with Environmengal Law. Nothing herein shall cregre any obligation op
Lender for ap Environmeniy) Cleanup,
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NON-UNIFORM COV ENANTS. Borrower and Lender further covenan and agree as follows:

22. Acceleration; Remedies. [ender shall give notice to Borrewer prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default: (c} a date, not less than 3¢ days from the date
the notice is given to Borrower, by which the default must be cured; and (d} that failure tg cure the
default on or before the date specified in the notice may result jn acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shail
further inform Borrower of the right to reinstate after acceleration ang the right to assert in the
foreclosure Proceeding the non-existence of a default or any other defense of Borrower fo acceleration
ariforeclosure. If the default is not cured on or hefore (he date specified in (he notice, Lender at its
option’‘may require immediate payment iy full of all sums secured by this Security Instrument without
further dejgangd and may foreclose (his Security Instrument by judicial proceeding. Lender shal be
entitled te'callecs alf expenses incurred in pursuing the remedies Provided in this Sectjon 22, including,
but not limjteq tg. <vasonable attorneys' fees ang custs of title evidence,

23. Release, Upon pavinent of ajl sums secured by this Sceurily Instrument, [ ender shal! release this
Security Instrument, Bormrowrodhall pay any recordation gogts Lender may charge Borrower 5 fee for
rcleasing thys Security Instruthent Ay only if the fee js paid to a third party for services rendered and the
charging of the fee is petmitted under Anplicable Law.

24. Waiver of Homestead, Iy acecrdinse with Flinoiy law, the Borrower hereby relcases and wilves
all rights under and by virtue of the Hlinots o nestead exemption jaws,

25. Placement of Collateral Protection Insur:ne JUnless Borrogwer provides Lender with evidence
of the insurance toverage required by Borrower's agreementiwith [ ender. Lender may purchase insurance a
Borrower's Cxpense to protect Lenders nterests in Borrower's U Hateral. This insuzance may, but need noy.
protect Borrower'y interests, he coverage that {ender purchuses may not pay-any claim that Borrower
makes ot any claim thar i made against Borrower I comiection with the coliateral, Borrower may later
cance! any msurance purchased by Lender, but only afler providing 1éader 141, evidence that Borrower has
obtained insurance as required by Borrower's and Lender'y agreement. If Eonder vurchases insurance tor the
collateral, Borrower will be responsible for the costs of that nsurance, meladiie mnlerest ang any other
charges Lenger May impose in connection with the placemeny of the msurance, upil theetfective date of the
cancellation or expiration of the nsurance, The costs of the insurance may be add=] g Rorrower's taty)
outstanding halance gr obligation. The costs of the insurance may be more than the

Cost of insurange
Borrower may be ablc to obtain o) 1ts own,
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BY SIGNING BELOW,
Security Instrument ang ; in any

Wilnesses:

—
T
T N (Seal)
Surwer
T —— (Seal)
Borowey
T (Seal)
-Burrower

AMEIL 10311,
06/23/2004 9:40:04 AM

Borrower aceepts and agrees
Rider executed by Borrower an

Page 4 of 15

to the termy and covenants contaiged in this
d recorded with (.

e (Scal)

~Bonower

/ ) S/
_‘JA‘FE‘—JL%L“__R — —{Seal)
Patricia X, Lau

-Bormower

T — — — _(Scal)
-Bamowey

— e — —__(Seul)

-Borrower

T —— = (Seal)
Bomower
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(-

I / | w ’ w) a Notary
Public in and for said county and in said state, hereby gertify that

I .
J(Mf}fkg% Ma(qu v?/,‘/ﬁe e

STATE OF ILLINOIS, County SS: {

persunaily known to me to be the
instrume.y.

and del;

.'/.. ‘;
My Cormmission Expires: L‘% Ny

naary Public jz
{ DFFICIAL SEAL
1 ) ;

SHEILA U DGLAN X
Y NOTARY PUBLIC. STATF 05 |:l_i,i!\'ul?; %
’ MY COMMISSIGH FXPines 02007 3

- _ma,wu“vw
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ADJUSTABLE RATE RIDER
{LIBOR Six-Month-Index {As Published in the Wall Street Journal)- Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 23rd day of June , 2004 and g incorporated
inta and shall e deemed to amend and Supplement the Mortgage, Deed of Trust or Security
Derd the "Security Instrument) of the same date given by the undersigned (the "Borrower") to
seclrs Borrower's Adjustable Rate Note (the "Note") to Ameriguest Mortgage Compary (the
"Lendsr'iaf the s$ame date and tovering the property described in the Security Instrument and
located at:

1013 DAMICO DR Chicage Heights, 1. 60411
[Property Address]

TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS |n addition to 'the Covenants and agreements made in the
Security Instrument, Borrower and Lender furtier <uienant and agree 3¢ follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 6.950 % 7Ths Note provides for changes in the
interest rate and the monthly payments as fallows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The interest rate | will pay may change on the first day of July, 2006 » énd on that day every
sixth month thereafter. Fach date on which my interest rate could change is calleqd 3 "Change
D n

(B} The Index
Beginning with the first Change Date, my interest rate wili be based on an Index. The "ingax" is
the average of interbank offered rales for six-month 1) g doliar-denominated deposits (n the
London market ("LIBOR"), as published in the Waj| Street Journal. The most recent Indey figuie
available as of the date 45 days before aach Change Date is called the "Current Index. "

It the Index is no longer available, the Note Holder will choose a new index whicht is based
upon comparable information, The Note Holder will give me notice of this choice.

Loan Number- 0084189703 - 7302
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(C) Calcuiation of Changes

Before each Change Date, the Note Holder wili calculate my new interest rate by adding
five and one-half percentage points ( 5,500 %) to the Current Index. The Note Holder will then
found the result of this addition to the nearest one-eighth of pne percentage point (0.125%).
Subject to the limits stated in Section 4(D) below, this rounded amount will be My new interest
rate untit the next Change Date.

e Note Holder wil then determine the amount of the monthly payment that would be
sufficient tn repay lhe unpaig principal that | am expected to owe at the Change Date in full on
the maturity qate at my new interest rate in substartially equal payments. The result of this
calculation will be the new amount of my monthly payment

(D) Limits o4 irierest Rate Changes
The interest rate | &n ‘eauired to pay at the first Change Date will not be greater than 8.950% or
less than 6.950%,. 7; lereafter, my interest rate will never be increased or decreased on any
single Change Date by more than One( 1.000 %} from the rate of interest | have been paying for

the preceding six months. Wy interest rate will never be greater than 12.950)% or less than
6.950)%.

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. | will pay the amount of my

new monthly payment beginning on the first ronhly payment date after the Change Date untit
the amount of my monthly payment changes again

{F) Notice of Changes
The Note Holder will deliver or mail to me 4 notice or.any changes in My interest rale and the
amount of my monthly payment before the effective date oy “ny change. The notice will inglude
information required by law to pe given me and also the titte"angd telephone number of a person
who will answer any question [ may haye regarding the notjce

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST (N 3ORROWER
Section 18 of the Security Instrument ig amended 1o read as follows:

Transfer of the Property or 3 Beneficial Interest in Borrower. As (s in_this Section
18, "Interegf in the Property” means any iegal or beneficigl interest in the Proparty, inchuding,
but not limited to, these beneficial interests transferred in 4 bond for deed, controit or.deed,

Installment saleg contract or escrow agreement, the intent of which is the trangfe; o title by
Borrower at a future date to a purchaser.

sl
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it all or any part of the Property or any interest in the Properly is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lenger if
such exercise jg prohibited by federa law. Lender also shall not exercise this option if: {a)
Borrower causes 1o be submitted to Lender information required by Lender to evaluate the
intendad transferee as if a new loan were being made 1o the transferee; ang (b) Lender
rearenanly determines that tender's security will not be impaired by the lpan assumption ang

that the {isk of a breach of any covenant or agreement in this Security Instrumert is acceptable
to Lender.

To the extunt permitted by Applicable Law, Lender may charge a reasonable fee as 5
condition to Le)a=r's consent to the loan assumption. Lender may also reguire the transferee tg
sign an assumpticn Zgree i i

men
keep all the promises and agreements made in the Note and in this Security Instrument

than 30 days from tha date thz netice s given in accordance with Section 15 within which
Borrower must Pay all sums secureg vy this Security Instrument. if Borrower fails to pay these
Sums prior to the expiration of this perod, Lender may invoke any remedies permitted by thig
Security Instrument without further notice o demand on Borrower.

BY SIGNING BELOW, Borrower aceepts and agrees iy the terms and covenants contained in
this Adjustable Rate Rider.

M%wm \ZIV R
Borfower Allan W 14y o ‘ B -_ ]

_ e (Seal)
Borrower Patrfcﬁ Adta

(Seal) o o [Sealy
Borrower T R

Borrower

Loan Number- 0084189703 - 7302
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'EXHIBIT A’

LOT 3 IN BLOCK 1 IN LINCOLN HIGHLANDS . A SUBDIVISION QOF THE
WEST 1/2 OF THE NORTHEAST 1/4 OF SECTION 19. TOWNSHIP 35
NORTH. RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN. IN COOK
COUNTY. ILLINOIS. (EXCEPT THE EAST 514.25 FEET OF THE NORTH
3/4 OF THE NORTH 1/2 CF THE WEST 1/2 QF THE NORTHEAST 1/4 oF
SAID SECTION AND EXCEPT THAT PART OF THE NORTH 993.79 FEET OF
THE WEST 1/2 OF THE NORTHEAST 1/4 OF SAID SECTION WHICH LIES

WEST OF THE EAST 682 .25 FEET OF THE WEST 1,2 OF THE NORTHEAST
1/4 OF SAID SECTIO .
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