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DEFINITIONS

Words used in multiple sections of this documdnt are defined below and other words are defined in

Scctions 3, 11, 13, 18, 20 and 21. Certain rules regaidirg the usage of words used in this document are
also provided in Section 16,

(A) "Security Instrument" means this document, which is dater Jiine 21, 2004 s
together with all Riders to this document.

(B) "Borrower" is Kurt A, Geilfuss, UNMARRIED MAN

Borrower is the mortgagor under this Security [nstrument,
(C) "Lenderis NAB BANK

Lenderisa TLLINOIS CORPORATION
organized and existing under the laws of THE STATE OF TLLINOIS
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Lender’s address is 222 CERMAK ROAD-ATTENTION BOX #1

CHICAGO, ILLINOIS 60616-1997

Lender is the mortgagee under this Security Instrument,

(D) "Note" means the promissory nole signed by Borrower and dated June 21 . 2004

The Note states that Borrower owes Lender One Hundred Twenty-Three Thousand and

00/100 Dollats
(U.S5. §123,000.00 ) plus interest. Borrower has promised to pay this debt in regular Perfodic
Payments and to pay the debt in full not later than July 1, 2034 .

(E) "Property"” means the property that is described below under the heading "Transfcr of Rights in the
Preperty.”

(¥) "lioan’ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under.ine Note, and all sums due under this Security Instrument, plus interest.

(G) "Rideri" *acans all Riders to this Security Instrument that arc executed by Borrower. The following
Riders are to k¢ evecuted by Borrower [check box as applicable]:

[x] Adjustable Rat¢ Riger [X | Condominium Rider [ Second Home Rider
Balloon Rider L] Planned Unit Development Rider [ li4 Family Rider
VA Rider ra Biweekly Payment Rider L] Other(s) [specify]

{H) "Applicable Law" means all copiolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules ana eidcrs (thal have (he effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I} "Community Association Dues, Fees, and Assccsments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the ‘roperty by a condominium association, homeowners
association or similar organization.

(J) "Electronic Funds Transfer" mecans any transfer qi [unds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated farough an clectronic terminal, telephonic
instrument, computer, or magnctic tape so as lo order, instruct, or/autharize a financial institution to debit
or credit an account. Such term includes, but is not limited s, point-af-sale transfers, automated teller
machine transaclions, transfers initiated by tclephone. wire trans‘ers, »nd automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of deimages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described 1iv Section 5) for: (1)
damage to, or destruction of, the Properly; (ii) condemnation or other taking of ail or-any part of the
Property; (iii) conveyance in liey of condemnation; or (iv) misrcpresentations of, or onissicns.as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” mcans insurance protecting Lender against the nonpayment of, or deault on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest undér the
Note, plus (ii) any amounts under Scction 3 of this Security lnstrument.

(0) "RESPA" means the Real Estale Settlcment Procedures Act (12 U.8.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Parl 3500), as they might be amended from time to
tinte, or any additional or successor legislation or regulation that governs the same subject matter, As used
in this Sccurity Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan docs not qualify as a "federally related mortgage
ioan" under RESPA.
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(P) "Successor in Interest of Borrower" means any party that has taken titic to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument sccures to Lender: (i) the repayment of the Loan, and all renewals, cxtensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender’s successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction]
of COLY IName of Recording Jurisdiction;

UNIT NO.CB'IN BUILDING 13 OF HERITAGE MANOR IN PALATINE CONDOMINIUM (ALSO
KNOWN AS T/Y GLEN PALATINE CONDOMINIUM), TOGETHER WITH ITS UNDIVIDED
PERCENTAGE IWVLREST IN THE COMMON ELEMENTS, AS DEFINED AND DELINEATED IN
THE DECLARATION £ CONDOMINIUM RECORDED AS DOCUMENT NUMBER 22165443, AS
AMENDED FROM TIME.TU TIME, IN PART OF THE NORTHWEST 1/4 OF SECTION 1,
TOWNSHIP 42 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINOIS,

Parcel ID Number: 02-01-102-053-1191 which currently has the address of
1172 E. GREENBRIAR LANE [Street]
PALATINE [Citt], Lhirois &0€T%~ [Zip Code|
("Property Address™): @0057 Z 46

TOGETHER WITH all the improvements now or hereafter crected <4 the propetty, and all
eascments, appurtenances, and fixtures now or herealter a part of the property., Al replacements and
additions shall also be covered by this Securily Instrument. All of the foregoing is reféived to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby convevad and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, ‘except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property agaiastall
claims and demands, subject to any cncumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows:

I. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
1780032156
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Notc and this Securily Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) moncy order; (c) certified check, bank check, treasurcr’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed rcceived by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment il the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
curren?, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments ‘i1 the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. [7 erch Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unzppl-ed funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. (F'\Gorrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return <neri to Borrower. If not applied carlier. such funds will be applied to the outstanding
principal balance under ‘he*Note immediatcly prior to foreclosure. No offset or claim which Borrower
might have now or in the futary against Lender shall retieve Borrower from making payments due under
the Note and this Security Instiricnt or performing the covenants and agreements sccured by this Security
Instrument,

2. Application of Payments or Proceeds. Except as othcrwisc described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal duc under'the Note; (¢) amounts due under Section 3. Such paymenis
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to an! other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for o delinquent Periodic Payment which includes a
sufficient amount to pay any latc charge due, the payment may be applied to the delinquent payment and
the latc charge. If more than one Periodic Payment is outstandin %, /~ender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, aneto the extent that, each payment can be
paid in full. To the extent that any cxcess cxists after the payment is ¢pplicd.to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due~Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellancous Procecis 1o principal due under
the Note shall not extend or postponc the due date, or change the amount, of the Periciiz Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Nole is paid in full, a sum (the "Funds") to provide for paymeit of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Irstririent as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, Afany; (c)
premiums for any and all insurance required by Lender under Section S; and (d) Morigage insirance
premiums, if any, or any sums payablc by Borrower to Lender in lieu of the payment of Moiigage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
ltems." At origination or at any timc during (he term of the Loan, Lender may require that Community
Association Dugcs, Fees, and Assessments, if any, be escrowcd by Borrower, and such dues, fees and
asscssments shall be an Escrow Item. Borrower shali promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Hems. Lender may waive Borrower’s
obligation (o pay to Lender Funds for any or all Escrow ltoms at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may requirc.
Borrower’s obligation to make such payments and 1o provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Scction 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercisc its righls under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay (o Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Scction 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Sectien 3.

liinder may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds -t the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require uncer RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estina‘es of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall bz held in an institution whose deposits arc insured by a federal agency,
instrumentality, or entity (iicluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank! Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lendershall not charge Borrower for holtding and applying the Funds, annually
analyzing the escrow account, or velifyig the Escrow [tems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to b=p2id on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrowér and Lender can agree in writing, however, that interest
shail be paid on the Funds. Lender shall give'to Berrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in cscrow, @s Hefined under RESPA, Lender shall account to
Borrower [or the excess funds in accordance with RESFAY [£ there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accotdance with RESPA, but in no more than 12
monthly payments. 1f therc is a deficiency of Funds held in cserow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1o Lendes the amount necessary to make
up the deficiency in accordance with RESPA, but in no morc than |2 montliby-nayments.

Upon payment in full of all sums secured by this Security Instrument; Uestder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay ail taxes, asscssments, charges, fites, and impositions
attributable to the Property which can attain priority over this Sceurity Instrument, Ieaschoid payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmep.g if any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manncr providedin Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrurzeriunless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner aceeptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the licn in gooa-faith
by, or defends against enforcement of the lien in, legal procecdings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings arc pending, but only until such proceedings
arc concluded; or (c) secures from the holder of the lien an agreement satisfactory (o Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within [0 days of the datc on which that notice is given, Borrower shall satisfy the licn or take one or
more of the actions set forth above in this Scction 4.

Lender may require Borrower to pay a one-lime charge for a real cstate tax verification and/or
rcporting service used by Lender in connection with this Loan.

5. Property Insurance. Bortower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited 1o, carthquakes and tloods, for which Lender requires insurance.
This insurance shall be maintained in the amounts {including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right t0. disapprove Borrower’s choice, which right shall not be exercised unreasonably, Lender may
require Beirower to pay, in conncction with this Loan, either: (a) a onc-time charge for flood zone
determination. certification and tracking scrvices; or (b) a one-time charge for flood zone determination
and certificatisn scrvices and subsequent charges each time remappings or similar changes occur which
reasonably might(affect such determination or certification. Borrower shall also be responsible for the
payment of any fees ipiosed by the Federal Emcrgency Management Agency in conneclion with the
review of any flood zone Jsiermination resulting from an objection by Borrower.

If Borrower fails to mziaiin any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option-ara Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverzge. Therefore, such coverage shall cover Lender, but might or might
not protect Borcower, Borrower’s equity-in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide gredor or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance cuverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained, Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and sl be payable, with such interest, upon notice from
Lender (o Borrower requesting payment.

All insurance policics required by Lender and renewils”of such policics shall be subject to Lender’s
right (o disapprove such policies, shall include a standard tacrtpage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have ‘e right to hold the policics and rencwal
certificates. If Lender requires, Borrower shall promptly give Lo Lender al. receipts of paid premiums and
renewal notrces. If Borrower obtains any form of insurance coverage, net stherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include & siasdard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payce.

In the cvent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss i not made promptly by Borrower. Unless Lender and Bortuwer-stherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requirec by _ender, shall
be applicd to restoration or repair of the Property, if the restoration or repair is economically” feusible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have e right 1o
hold such insurance procecds until Lender has had an opportunity to inspect such Propertly to ensuse the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undeitaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such procceds. Fees for public adjusters, or other third partigs, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, 1f
the restoration or repair is not cconomically feasible or Lender’s security would be lessened, the insurance
procceds shall be applied to the sums secured by this Sccurity Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applicd in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a noticc from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
pertod will begin when the notice is given. In either cvent, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights lo any insurance
proceeds in an amount not to excced the amounts unpaid under the Note or this Secarity Instrument, and
{b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower} under all insurance policies covering the Property, insofar as such rights arc applicable to the
coversga of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amsurnits unpaid under the Note or this Security Instrument, whether or not then due.

6. Octurancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within £0_days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrowe:”s principal residence for at least onc year afier the date of occupancy, unless Lender
otherwise agrees in“wrinng, which consent shall not he unrcasonably withheld, or unless extenuating
circumstances exist which aie beyond Borrower’s control.,

7. Preservation, Main‘enanrce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Properly, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowe; is tesiding in the Property, Borrower shall maintain the Property in
order to prevent the Property [rom Geteiiarating or decreasing in value duc to its condition. Unless it is
determined pursuant to Section S that vepsir or restoration is not economically feasible, Borrower shall
prompily repair the Property if damaged-to”avoid further deicrioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Preperty, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. [f the insurincs or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Rbrrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrics upon & inspaections of the Property. If it has
reasonable causc, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior o such an interior inspection specifyig such rcasonable cause.

8. Berrower’s Loan Application. Borrowcr shall be in default if;~d@uring the Loan application
process, Borrower or any persons or enlilics acting at the dircction of Borower o with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information ar'siatements to Lender
{or failed to provide Lender with material information) in connection with “the “Cvan. Material
representations include, but are not limited to, representations concerning Borrower’s acerpzacy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instivament. If
(a) Borrower fails to perform the covenants and agrecments contained in this Sccurity Instrument, (o) there
is a legal procceding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
cnforcement of a lien which may attain priorily over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoncd the Property, then Lender may do and pay for whatever is
reasonable or appropriate to proteet Lender’s interest in the Properly and rights under this Security
Instrument, including protecting and/or assessing the valuc of the Property, and sccuring and/or repairing
the Property. Lender’s actions can include, but are not limited to- (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appedring in courl; and (c) paying reasonable
1790032156
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its sccured position in a bankrupley procceding, Securing the Property includes, but is not limited to,
enering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender docs not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liabiiity for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such intercst, upon notice from Lender to Borrower requesting

ayment.
Py If Ziis Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease.“1f Borrower acquires fee title Lo the Property, the leaschold and the fee title shall not merge unless
Lender agieesto the merger in writing,

10. Martzzse Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shalipay the premiums required to maintain the Mortgage [nsurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the morlgage insurer that
previously provided suck insurance and Borrower was required to make scparately designated payments
toward the premiums‘for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially ‘equivalent to the Morlgage Insurance previously in effect, at a cost substantially
cquivalent 1o (he cost to BOrrawar of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer sclected by ZLender. If substantially cquivalent Mortgage Insurance coverage 1s not
available, Borrower shall continue o pay to Lender the amount of the scparately designated payments that
were due when (he insurance coverage Ceased (o be in cffect. Lender will accept, use and retain these
payments as a non-refundable loss reserve™in licu of Morlgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact tiat' 1% Loan is ultimaicly paid in full, and Lender shall not be
requirced to pay Borrower any interest or carniirigs on_such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in (ac amount and for the peried that Lender requircs)
provided by an insurcr selected by Lender again-teromes avatlable, is obtained, and Lender requires
separately designated payments toward the premiums for iv! ortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrdws{ svas required to make separately designated
payments toward the preminms for Mortgage Isurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or {o provide a nol-refindable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with an yowrilter-agreement between Borrower and
Lender providing for such termination or until termination is required by Zipplicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay itcrest at the rate provided/in.the Note.

Mortgage Insurance reimburscs Lender {or any entity that purchases tiv: Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is rot 4 narty to the Mortgage
Insurance.

Mortgage insurcrs evaluate their total risk on all such insurance in force tfromitime to time, and may
ender into agreements with other parties that share or modify their risk, or reduce losses, These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party for parties) to
these agreements. These agreements may require the mortgage insurer to make payments using 4y source
of funds that the mortgage insurer may have available {which may include funds obtained from Murtgage
[nsurance premiums).

As 4 result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may rceeive (directly or indircctly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage insurance, in
exchange for sharing or modifying the mortgage nsurcr’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insuror’s risk in exchange for a sharc of the
premiums paid to the insurer, the arrangement 1s often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

I1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds arc hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be appiicd to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
unti! LZncer has had an opportunity (o inspect such Property o ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repaits aad wustoration in a single disbursement or in a scries of progress payments as the work is
completed. Unlis an agreement is made in writing or Applicable Law requires intcrest to be paid on such
Miscellaneous Prorzeds, Lender shall not be required to pay Borrower any intcrest or earnings on such
Miscellaneous Pricecds, If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscel'areous Procecds shall be applied to (he sums secured by this Security Instrument,
whether or not then due,/with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided o= in Section 2.

In the cvent of a tota. takdy, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied (o the sums-cecured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower

In the event of a partial taking, “desiruction, or loss in valuc of the Property in which the fair market
value of the Property immediately befcr¢ tie partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums sccus=d Sy this Sccurity Instrument immediatcly before the partial
taking, destruction, or loss in value, unless Eorrower and Lender otherwise agree in writing, the sums -
secured by this Sccurity Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the totai-araunt of the sums secured immediately before the
partial taking, destruction, or loss in value divided 0y (b} the fair markel value of the Property
immediately before the partial taking, destruction, or loss'in vzlue. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in valuc.of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial takiag, detruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Frocesds shall be applicd to the sums
secured by this Security [nstrument whether or not the sums arc then duc:

Il the Property is abandoncd by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award lo“serite a claim for damages,
Borrower fails to respond to Lender within 30 days afler the date the notice is given, Lender is authorized
to collect and apply the Misccllaneous Proceeds cither (o restoration or repair of th= Property or o the
sums secured by this Security Instrument, whether or not then duc, "Opposing Party” meaiis the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a'righ. £ action in
regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is bégun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lerder’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s Judgment, precludes forfeiture of the Property or other material
impairment of Lender’s intercst in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s intcrest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellancous Procecds (hat arc not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Sccurity Instrument granted by Lender

1790032156
Initials; M(z

@51ty eororon Fage 9 of 15 Form 3014 1/01

P
ll_l@ 20014-09




B 08 e e e

0420446107 Page: 10 of 23

UNOFFICIAL COPY

to Borrower or any Successor in Interest of Borrower shall not operate (o release the Hability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Intcrest of Borrower or 1o refuse to cxtend time for payment or otherwise modify
amortization of the sums sccured by this Security Instrumend by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lendcr’s acceptance of paymenis from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise ol any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs_this Security Instrument but docs not cxecute the Note (a "co-signer"): (a) is co-signing this
Securit; lystrument only {0 mortgage, grant and convey the co-signer’s interest in the Property under the
terms of i’ Securily Instrument; (b) is not personally obligated to pay the sums sccured by this Security
Instrumeit; and (¢} agrees that Lender and any other Borrower can agree (o extend, modify, forbear or
make any acoomimodations with regard to the terms of this Sccurity Instrument or the Note without the
co-signer’s consen!

Subject to the provisions of Scction 18, any Successor in interest of Borrower who assumes
Borrower’s obligaticas znder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Sccurity Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and .agrevments of this Security Instrument shall bind {except as provided in
Section 20) and benefit the successors-and assigns of Lender.

14. Loan Charges, Lender 11ay charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of pristecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not {ipated to, attorneys’ fces, properly inspection and valuation fees.
In regard to any other fees, the absence of ¢xp=ss authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a pronibitizz on the charging of such fee. Lender may not charge
fees that arc expressly prohibited by this Sccurity Istrument or by Applicable Law.

If the Loan is subject to a law which scts maximivi joan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to ve'rdliceled in connection with the Loan exceed the
permittcd limits, then: (a) any such loan charge shall be reddced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already colléctsd rom Borrower which cxceeded permitted
limits will be rcfunded to Borrower. Lender may choose to raabe this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. 4f.a refund reduces principal, the
reduction will be trcated as a partial prepayment without any preoayment charge (whether or not a
prepayment charge is provided for under the Notc). Borrower’s acceptarcsaf any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Rotvewer might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with. this Security Instrument
must be in writing. Any notice to Borrower in conncction with this Security Instrumeit shalt be deemed to
have been given to Borrower when mailed by first class mail or when actually delive’ed (b Borrower’s
notice address if sent by other means. Notice to any onc Borrower shall constitute noticet="a3 Rorrowers
unless Applicable Law expressty requires otherwise. The notice address shall be the Propeitvs Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shail promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting BoirCwer’s
change of address, then Borrower shall only report a change of address through that specified procedure,
There may be only one designated notice address under this Security Instrument at any one time. Any
notice 1o Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given (o Lender until actually
received by Lender. If any notice required by this Sccurity Instrument is also required under Applicable
Law, the Applicable Law requircment will satisly the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject 1o any requircments and limitations of
Applicable Law. Applicable Law might cxplicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Sccurity Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

7. Serrower’s Copy. Borrower shall be given one copy of the Note and of this Security [nstrument.

18. “fransfer of the Property or a Beneficial Interest in Borrower. As used in this Scction 18,
"Interest inthC Property" means any legal or beneficial interest in the Property, including, but not limited
to, those bencriciul interests (ransferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, ticantent of which is the transfer of title by Borrower at a future date to a purchaser.

[f all or any pait ¢l the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and-a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may-vequire immediate payment in full of all sums sccurad by this Security
Instrument. However, this opteil shall not be excrcised by Lender if such cxercise is prohibited by
Applicable Law.

If Lender exerciscs this optiol, Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 30 dzys from the date the notice is given in accordance with Section 15
within which Borrower must pay all sty secured by this Security Instrument. 1f Borrower fails to pay
thesc sums prior to the expiration of this-pacind, Lender may mvoke any rcmedics permitted by this
Security Instrument without further notice or démand.an Borrower,

19. Borrower’s Right to Reinstate After. Acceleration. I Borrower mects certain conditions,
Borrower shall have the right to have enforcement o7 this Security Instrument discontinued at any time
prior (o the earliest of: (a) five days before sale of tii "ronerty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law migi sneeily for the termination of Borrower’s right
to reinstate; or (c) entry of a judgment enforcing this Secwtry, Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due tnder-this Security Instrumeni and the Note
as 1f no accelcration had occurred; (b} cures any default of any other esvenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, bul not iisnited (o, reasonable attorneys’
fees, property inspection and valuation fecs, and other fecs incurred for the wurposce of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) \akiseueh action as Lender may
reasonably require o assurc thal Lender’s intercst in the Property and rizhis. under this Security
Instrument, and Borrower’s obligation to pay the sums sccured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstaternent sums and expenses in one or more of the following forms, as selected by Lender; (a)
cash; (b} money order; (c) certificd check, bank check, treasurer’s check or cashier’s checly niovided any
such check is drawn upon an mstitution whose deposits are insured by a federal agency, insirusentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Inst{vinent and
obligations secured hereby shall remain fully effective as if no acceleration had occutred. However, this
right to reinstate shall not apply in the case of accelcration under Scction 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nole or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower, A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Petiodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Sccurity Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 1o a salc of the Notc. IT there is a change of the Loan
Servicer, Borrower will be given written nolice of the change which will state the name and address of the
new Loan Scrvicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thercafter the Loan is
serviced by a Loan Scrvicer other than the purchascr of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
nolice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other yartr hercto a reasonable period after the giving of such notice to take corrective action. 1f
Applicable“aw provides a time period which must clapse before certain action can be taken, that time
period willbe deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity t= crie given to Borrower pursuant to Scction 22 and the notice of acceleration given to
Borrower pursuart 1 Section 18 shall be deemed to satisfy the notice and opporiunity to take corrective
action provisions of thjz"Section 20.

21. Hazardous Suistances. As used in this Scction 20: (a) "Hazardous Substances" arc those
substances defined as toxic ¢r bazwedous substances, pollutants, or wastes by Bnvironmental Law and the
[ollowing substances: gasoline,” kerpsenc, other flammable or toxic petroieum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials;
{b) "Environmental Law" means federa’ laws and taws of the jurisdiction where the Property is located that
relate to health, salcty or environmental pre.edtion; (c) "Environmental Cleanup™ includes any responsc
action, remedial action, or removal action, as defined in Environmental Law: and (d) an "Environmental
Condition" means 2 condition that can cause, (contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, ure, 4isposal, storage, or release of any Hazardous
Substances, or threaten (o rclease any Hazardous Substances; or. o7 in the Property. Borrower shall not do,
nor allow anyone clse to do, anything affecting the Property (&) taat is in violation of any Environmental
Law, (b) which creates an Envirenmental Condition, or (¢) which, dueiothe presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the velve 41 the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the “raperty of small quantities of
Hazardous Substances that arc generally recognized to be appropriale o nermal Tesidential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in coasumer products),

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or privaic party involving the Projerty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b} any
Environmentat Condition, including but not limited to, any spilling, leaking, discharge, relcase Griireat of
relcase of any Hazardous Substance, and (c) any condition caused by the presence, use or releare of a
Hazardous Substance which adversely affects the value of the Property. [ Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ol any Hazardous Substance affccting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cicanup,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclssur: proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forec’osare. If the default is not cured on or before the date specified in the notice, Lender at its
option may reeuire immediate payment in full of all sums secured by this Security Instrument
without further semand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled ‘o <o’lect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but noet imited to, reasonabie attorneys’ fees and costs of title evidence.

23. Release. Upon paynent of all sums sccured by this Sccurity Instrument, Lender shall release this
Security Instrument. Borrowti siall pay any rccordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, ut only if the fee is paid to a third party for services rendered and the
charging ol the fee is permitted under-Arplicable Law.

24. Waiver of Homestead. In accordzice with Hlinois law, the Borrower hereby releases and waives
all rights under and by virtue of the [llinois hoiestead cxemption laws,

25. Placement of Collateral Protection Insurazice Unless Borrower provides Lender with evidence
of the insurance coverage required by Bortower’s apreenrent-with Lender, Lender may purchase insurancc
al Borrower’s expensc to protect Lender’s interests in Borrower’s collateral. This insurance may, but need
not, protect Borrower’s interests. The coverage that Lender” purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in/cOnnection with the collateral, Borrower
may later cancel any insurance purchased by Lender, but only after Oroviding Lender with evidence that
Borrower has obtained insurance as required by Borrower’s and Lender’s‘aureement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of taai insurance, including interest
and any other charges Lender may imposc in conncction wilh the placemenit <+-the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower’s totat outstanding balance or obligation. The costs of the insurance may be more-+han the cost of
insurance Borrower may be able to oblain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this
Sceurity Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

_ ,& x’ (Seal)
Kurt A, Ge T}}J;SS'( -Borrower
{Seal)
-Borrower
2 (Seal) (Scal)
darrawer -Borrower
{Scal) /). (Seal)
-Borrower -Borrower
(Scat) O (Seal)
-Borrower -Borrower
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STATE OF ILLINOIS, KA‘“G County ss:

1, Eém PH'N lp((_)(_ﬂ}( . @ Notary Public in and for said county and

state do hereby certify that I(u rt A, Geilfuss

3

personally known to me to be the samc person(s) whose name(s) subscribed to the foregoing instrument,
appeared.beforc me this day in person, and acknowledged that he/she/they sngncd and delivered the said
instruriient as his/her/their free and voluntary act, for the uses and purposes tl sct forth,

Givern under my hand and official seal, this 215t day of June,

My Commission [xp.ras: %r%/m

AR
N, ¥ P

OFFICIAL SEAL -
ESVERALDA PANIAGUA |
NOTAA‘ FUBLIC . STATE OFILL!NOIS
OMM IO E‘PIHES .3103/08
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 21st day of June, 2004 \
and is inzorporated into and shall be deemed 10 amend and supplemcnt the Mortgage, Deed of Trust, or
Security \Died (the "Security Instrument™) of the same date given by the undersigned (the "Borrower") to
sccure Boriower’s Note to NAB BANK

(the
"Lender”} of the sanic date and covering the Property described in the Security Instrument and located at:
1172 Z, GREENBRIAR LANE, PALATINE, ILLINOIS -6p877 6006’(

70¢)
|Property Address)

The Property includes a umit ia, together with an undivided interest in the common elements of, a
condominium project known as:
HERITAGE MANOR
asacol Condominium Project]

{the "Condominiun Project”). If the ownurs Zssociation or other entity which acts for the Condominium
Project (the "Owners Association") holds title to-property for the benefit or use of its members or
shareholders, the Property also includes Borrow::r’s inlerest in the Owners Association and the uscs,
procceds and benefits of Borrower’s intcrest.

CONDOMINIUM COVENANTS. In addition (o the ¢dvinants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree asJollows:

A, Condominium Obligations. Borrower shall perform-uit of Borrower’s obligations under the
Condominium Project’s Constituent Documents. The "Constituent Ddcuments” are the: (i) Declaration or
any other document which creates the Condominium Project; (ii) by-iaws:-4iii) code of regulations; and
(iv) other equivalent documents. Borrower shall promptly pay, when duc.2all ducs and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as thc Owners Association maintains, with(a, generally accepted
insurance carrier, a "master" or "blanket" policy on (he Condominium Project wiich is-satisfactory to
Lender and which provides insurance coverage in the amounts (including deductibls lercls), for the
periods, and against loss by fire, hazards included within the term "cxtended coverage,” =ad any other
hazards, including, but not limited to, earthquakes and floods, from which Lender requirés nsurance,
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then: (i) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly
premium installments for property insurance on the Property; and (ii) Borrower’s obligation under Section
5 to maintain properly insurance coverage on the Property is deemed satisfied to the extent that the
required zoverage is provided by the Owners Association policy.

Vo hat/Lender requires as a condition of this waiver can change during the term of the loan.

Borrzwer shall give Lender prompt notice ol any lapse in required property insurance coverage
provided by th~ master or blanket policy.

In the event.of.a distribution of property insurance proceeds in lieu of restoration or repair following
a loss to the Property, avhether to the unit or to common elements, any procceds payable to Borrower are
hereby assigned and shalt be paid to Lender for application 1o the sums sccured by the Security Instrument,
whether or not then due, /»ih the excess, if any, paid to Borrower.

C. Public Liability Insirance. Borrower shall take such actions as may be reasonable to insurc that
the Owners Association mainards a public liability insurancc policy acceplable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The procoeds~of any award or claim for damages, direct or consequential,
payable to Borrower in connection with’ zay condemnation or other taking of all or any part of the
Property, whether of the unit or of the cotvion elements, or for any conveyance in lieu of condemnation,
are hereby assigned and shall be paid to Lencer. Such proceeds shall be applied by Lender to the sums
secured by the Security Instrument as provided i Heetion 11

E. Lender’s Prior Consent. Borrower shall ngt, except alier notice to Lender and with Lender’s
prior written consent, cither partition or subdivide the 4*reperty or consent to; (i) the abandonment or
termunation of the Condominium Project, except for aband<nnent or termination required by law in the
case of substantial destruction by fire or other casualty or inahe case of a taking by condemnation or
eminent domain; (i1) any amendment to any provision of the Canittuent Documents if’ the provision is for
the express benefit of Lender; (iii) tcrmination of professional munagement and assumption of
self-management of the Owners Association; or (iv) any action which“would have the effect of rendering
the public liability insurance coverage maintained by the Owners Associaticn upacceptable to Lender.

F. Remedies. If Borrower does not pay condomimum ducs and assessinerie when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall becorae additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender aprse to other terms of
payment, these amounts shall bear interest from the datc of disbursement at the Note rate and shatl be
payablc, with interest, upon notice from Lender (o Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
Condominium Rider.

,;.:’/ o -
/_;;::’?“' . L

s A /(sca” (Seal)
Kurt A, Ge’lfuss -Borrower -Borrower
ay (Seal) (Seal)
-Borrower -Borrower
(Szal) (Scal)
-Borrowe; -Borrower
(Secal) (Seal)
-Borrower -Borrower
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FIXED/ADJUSTABLE RATE RIDER

{LIBOR One-Year Index (As Published In The Wall Street Journal)- Rate Caps)

TAIS FIXED/ADJUSTABLE RATE RIDER is made this 21st  day of June, 2004
, and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Qeer of Trust, or Security Deed (the "Security Instrument") of the same date given
by the undzsiyned ("Borrower”) to secure Borrower's Fixed/Adjustable Rate Nate (the
"Note"} to NAB "BANY

("Lender"} of the samz-uate and covering the property described in the Security Instrument
and located at: 1172 E. /aKEENBRIAR LANE, PALATINE, ILLINOIS 69-9-7-4--()006‘,' !’-AG

[Property Address]

THE NOTE PROVIDES FOR-#-CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE-{MTEREST RATE THE NOTE LUMITS THE
AMOUNT BORROWER'S ADJUSTABL.E INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUNK: RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the sovenants and agreements made in the
Security Instrument, Borrower and Lender further covénznt and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHAMGES
The Note provides for an initial fixed interest rate of 5.5000 %. The Note also
provides for a change in the initial fixed rate to an adjustable intersst.rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGE=

(A) Change Dates

The initial fixed interest rate | will pay will change to an adjustable interect rate on the
first day of July. 2009 , and the adjustable interest rate | will pay ‘nay change
on that day every 12th month thereafter. The date on which my initial fixeq intetest rate
changes to an adjustable interest rate, and each date on which my adjustable intzract rate
could change, is called a "Change Date.”

1790032156
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(B} The index

Beginning with the first Change Date, my adjustable interest rate will be based on an
Index. The "Index" is the average of interbank offered rates for one-year U.S.
dollar-denominated deposits in the London market (*LIBOR"), as published in The Wall Street
Jourrial-The most recent Index figure available as of the date 45 days before each Change
Date is called. the "Current Index."

If the 'naex is no longer available, the Note Holder will choose a new index that is based
upon compa:ablz.infarmation. The Note Holder will give me notice of this chaice.

(C) Calculatioi ~f Changes

Before each Chaice Date, the Note Holder will calculate my new interest rate by adding
Two and One Fourt! percentage points

2.2500/%) tn the Current Index. The Note Holder will then round the result
of this addition to the nearest one-eighth of one percentage point {0.125%). Subiject to the
limits stated in Section 4(D) beluw, this rounded amount will be my new interest rate until the
next Change Date.

The Note Holder will then deterriine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in full
on the Maturity Date at my new interesi-rate in substantially equal payments. The result of
this calculation will be the new amount o mv-nonthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at thefirst Change Date will not be greater than

10,5000 % or less than 2.2500 %. Thereafter, my adjustable
interest rate will never be increased or decreased o a1y single Change Date by more than
two percentage points from the rate of interest | have been paying for the preceding 12
months. My interest rate will never be greater than 10,5000 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Charige ate. | will pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any chang@s in my initial fixed
interest rate to an adjustable interest rate and of any changes in my adjusteuvie interest rate
before the effective date of any change. The notice will include the amoun. of/my monthly
payment, any information required by law to be given to me and also the title a1d telephone
number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Securily Instrument shall
read as follows:

1790032156 ZA '
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property" means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a
bond for deed, contract for deed, installment sales contract or escrow agreement,
the intent of which is the transfer of title by Borrower at a future date to a
purchaser.

' all or any part of the Property or any Interest in the Property is sold or
transféreed. (or if Borrower is not a natural person and a beneficial interest in
Borrower1s/sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Lew

If Lender .exercises this option, Lender shall give Borrower notice of
acceleration. The notiZe shall provide a period of not less than 30 days from the date
the notice is given in accordance with Section 15 within which Borrower must pay
all sums secured by this Sacarity Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument without further notice or demand on Borrower.

2. When Borrower's initial fixeu ‘nterest rate changes to an adjustable interest rate under
the terms stated in Section A above, <Iniform Covenant 18 of the Security Instrument
described in Section B1 above shall then zeasa.to be in effect, and the provisions of Uniform
Covenant 18 of the Security Instrument shall be'amended to read as follows:

Transfer of the Property or a Beneiiciu Interest in Borrower. As used in this
Section 18, "Interest in the Property” mears uny legal or beneficial interest in the
Property, including, but not limited to, thosa Ueneficial interests transferred in a
bond for deed, contract for deed, instaliment sdles ~ontract or escrow agreement,
the intent of which is the transfer of title by Gorrower at a future date to a
purchaser.

If all or any part of the Property or any Interest/in the Property is sold or
transferred {or if Borrower is not a natural person and = beneficial interest in
Borrower is sold or transferred) without Lender's prior writie/i.consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument,
However, this option shall not be exercised by Lender if such exaicise is prohibited
by Applicable Law. Lender also shall not exercise this option if: (a) Bcriower causes
to be submitted to Lender information required by Lender to evaluaic the.intended
transferee as if a new loan were being made to the transferee; and/(b) Lender
reasonably determines that Lender's security will not be impaired by-in. lnan
assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reascnablefeq
as a condition to Lender's consent to the loan assumption. Lender also may require
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the
Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less
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which Borrower must pay all sums secured by this_Secu_ritg Instrument. If Borrower

fails to pay these sums prior to the expiration of this period, Lender may invoke any

réamedies permitted by this Security Instrument without further notice or demand on
orrow er.

EY S GNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Fiveo!Adjrstagle Rate Rider.

{Seal) (Seal)
-Borrow er -Borrow er
[ (Sed) (Seal)
-Sorrow er -Borrower
(Seal, (Seal)
-Borrow er -Borrower
(Seal) (Seal)
-Borrower -Borrower
1790032156
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RIDER

This rider is made this 21st day of June, 2004 , and is incorporated into and shall be deemed
to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument") of the same date given by
the undersigned (the "Borrower(s)") to sccurc Borrower’s Note to

NAB BANK

(the "Lender™) of the s2me date and covering property described in the Security Instrument (the "Property”) and located at:

1172 E. GREENBRIAR T2ANE
PALATINE, ILLINOIS 60274

(Property Address)

In addition to the covenants and agreements madeinthe Security Instrument, Borrower and Lender further covenant and agree
that Non-Uniform Covenant 22 of the Security Instvomaont is amended in the following respect:

To the extent such practice is not prohibited by anplicable state law, lender, on behalf of the third party
service provider or, if the Security Instrument is a deed o trust, trustec may charge the borrower a release
fee in an amount allowed by applicable law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and previsions cantained in this Rider.

. 7 SRR 4 ’ \ X ) ‘./“"/‘
e e
A Eprmalia o —
g G
<" Borrower Kurt A< Geilfuss Borrower
&f,..,-‘
Borrower Borrower
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