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DEFINITIONS

Words used in multiple sections of this docuraent are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are also provided in Section 16.

(A) "Security Instrument” means this document, whick i< dated July 6, 2004 .
together with all Riders 10 this document.
{B) "Borrower" is _JACK WINNIK AND AGATA WINNIK, HUSBZND AND WIFE

—

Borrower is the mortgagor under this Security Instrument.

(C) "Lender” is Washington Mutual Bank, FA, & federal ofsociation .
Lender is a Bank organized and existng under the law
of United States of Rmerica . Lendsrc  address s

400 East Main Street Stockton, CA 95290
Lender is the mortgagee under this Security Instrument.
(D) "Note"” means the promissory note signed by Borrower and dated July 6, 2004
The Note states that Borrower owes Lender Four Hundred Twenty-Seven Thousand Five
Hundred & 00/100

Dollars (U.S. $ 427,500.00 ) plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than Auqust 1, 2034

(E} "Property” means the property that is described below under the heading "Transfer of Rights
in the Property.”

{F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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‘Riders” meany 20 Hiders o thy Security instrument tha are execuled by Borrower The
v ing Rigde aE exesdied by Berrower check box as applicable|

B4k

K Contnminium Ride - 14 Family Rider
Harned Unit Deveiopmant Sider Biweekly Fayment Rider
Rate improvement Ride: - Second Home Rider

i Applicabie Law™ means ais controtiing applicable federal, state and iocal statutes, regulations,
srdinances _and admimistrative rules and orders (that have the effect of lawd as well as al
: W sen-appealable judicial opiniens .
i) "Commurity. Association Dues, Fees, and Assessments” means al; dues. fees, assessments
ather chalgnsthal are imoosed on Borrower or the Property by a condominium association,
FROWRENE 436002800 9 similar organization
Ni "Blectronic Funds Teansfer” means any wransler of funds, other than a transaction originated
w o check, draf, o sl paper mstiument, which iz initiated through an efectronic terminal,
telephonic instrument, Lumputar of magnetic tape so as 1o order. instruct, or authorize a financial
Hution o debit or reedit (ac SLeount Such term includes, b is nor mited to, pointof sale
wiars, automated taller machine wansastions, transfers inftiated by telephone. wire transfers
and automated clearinghouse transfers

K "Escrow ltems” means those emz 1t are described i Section 2
|

iy

[

Ly "Miscellaneous Proceeds” Teans anyocompensation, settlement, aware of damages, o
judgment, settlemant or otherwise, paid by any third party (othet
& nroceeds paid under the coverages described in Section 5! for () damage to, or
the Property, i) condemnation or other taking of all or any part of the Praperty;
sl o condemnation: o gy misrepreseniations of, or ITUSSIONs as tn, tha
Folle and/or sondition of the Fraparty.

M} "Mortgage insurance” maans MsUrance protecting Lender against the nonpayment of or
defanlt o the oan

(N} "Periodic Payment” means the regufarly scheduled amouncdus for {i) principal and interest
snder the Note, plus {0 any amounts under Section 3 of this Security strument.

0] "HESPA” minens the Real Estate Settiement Procedures Act (17 US4 Section 2601 er seq.;
and s implementing regulation, Regulation X (24 C.FR. Part 3500}, as thay might he amended
B hme to tme o ary additional or successor legislation or regulation ar soverns the same

subjeri matter. As used in this Security Instrument. "RESPA" refers 1o aii requirements and
restrictons that are imposed in regard 1o a "federally related mortgage loan” sven ¥t5: L oan does
SOT guaity as s Tisderalty relatec martgage loan” under RESPA

Pl "Successor iy Interest of Borrower” means any party that has taken titie to the rroperty,
whether or not that pary has assumed Borrower’s obligations under the Note and/or this Security

LT

THANSFER OF 2IGHTE In THE PROPERTY

Tmis Becurity insirument Setures 1o Lender: {4 the repayment of the Loar, and all renewais,

2xlensions and madifications o the Note! {iii the performance of Borrower’'s covenants and
dgreaments under this Security Instrument and the Note: and (i) the performance of aff
agreements of Borrower 1o pay fees and charges arising out of the Loan whether or not herein et
forth. For this purpose. Borrower does hereby mortgage, grant and convey to Lender and Lender's

age £oot g
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successors and assigns, with power of sale, the following described property located in
Cook County, lllinois:
SEE PRELIM

which currentiy has the address of _776 MEADOW DR '
[Street]

DES FLALNES o lllinois - ("Property Address"):
[City] 1Zip Codel

TOGETHER WIThi sl the improvements naw or hereafter erected on the property, and all
easements, appurtenances, uid fixtures now or hereafter a part of the property. All replacements
and additions shall also be covared by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the ‘Pioperty.”

BORROWER COVENANTS th=t narrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey thé Froperty and that the Property is unencumbered, except
for encumbrances of record. Borrower warrante and will defend generally the title to the Property
against all claims and demands, subject to arly er.cumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variations by jdrisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender coveniant und agree as follows:

1, Payment of Principal, interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the-drzt evidenced by the Note and
any prepayment charges and late charges due under the Note. Borro wer shall also pay funds for
Escrow ltems pursuant to Section 3. Payments due under the Note and this Security Instrument
shall be made in U.S. currency. However, if any check or other instrument rsceived by Lender as
payment under the Note or this Security Instrument is returned to Lender uaraid, Lender may
require that any or all subsequent payments due under the Note and this Securicy Instrument be
made in one of more of the following forms, as selected by Lender: (a) cash; {(b)‘roney order; {c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 16. Lender may return any payment of partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periadic

ILLINO!S
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LS applied as o7 1S scheduled due date, then Lender need not pay interest on unappiied
: Ger may hold such unapplied funds uniil Borrower makes Payment to bring the Loan
srent 0 Borower does not 4o so within a reasonabie period of time, Lender shall gither apply
sboh funds or relur them o Borrower. If not applied earlier, such funds will be applied 1o the
sUrstanding principai balante under the Note immediately prier ic toreclosure. No oftset or claim

fuch Borrower might have now o e e future against Lender shaii relieve Borrower from
g pavments due under the Note and wis Security instrument o oerforming the covenants
aodd agreements sacured by this Security Instrumen:

2. Application of Payments or Proceeds. Except as otherwise described in thig Section 2z,
payments accepted and applied by Lender shait be applied in the following order of priority: i)
5t e Gnder tha Note: (h) principal due under the Note: ic} amounts due under Section 3.
Sueh payiepds shall he applied te each Periodic Payment in the order in which it became due
Aoy ramaning anounts shall oe applied first to late charges, second to any other amounts dus
vidar this Secur v nstrument. and then to reduce the principal balance of the Note.

B TCLGvRs 5 payment from Borrower for a delinguent Periodic Payimerit which
notutes s suficient arrount 1o pay any late charge due, the payment may be applied 10 the
definquent payment and the late charge. If more than one Periodic Payment is outstanding, Lender

'y any payment rpcelvel Som Borrower 1o the repayment of the Periodin Payments if, and
e extent that, each payment canbe paid in full, To the extent that any excess exists after the
pEvment s appled o the Gl payment of one or more Perigdic Payments, such excess may be
anplied 1o any iare charges due. Volintary prepayments shall be applied first 1o any prepayman
Lharges and then as described i the Nole

Any application of payments, INSUENCe proceeds, of Miscellaneous Proceeds 1o principal
under the Note shall not extend or Bostpone the due date, or change the amount nf the

o
&)
o 2
5
&

3. Funds for Escrow items. Barrower shall pey 15 Lender on the day Periodic Fayments are
dise under the Note, unni the Note is paid in full, g stm Dhe “Funds”} to provide for payment of
smounis dus for fal jaxes and assessments and other itenis which can aitain priority over this
a1y instrument encumbrance of the Property, 15 leasehoid paymenis or ground
rents on ine Property, o any. (o) premiums for any and al insurarce required by Lender under
section & and {4 Mortgage nsurance premiums, if any, or any Luns payable by Borrower 1o
wender in fieu of the payment of Mortgage insurance premiums in accordance with the BroVisions
of Section ¥ These nems are cailed "Escrow items.” Ar origination 'o° &t any time during the
term of the Loan Lender may requre that Community Association Dues, Faes, and Assessments,
if ahy, be escrowed by Borrower, and such dues, fees and assessments shall e an Escrow ftem
Borrower shal promptly furnish 1o Lender all notices of amounts to be paid uirde’ this Section.
srrewer shall pay Lender the Funds for Escrow ftems unless Lender waives Borrowar's abligation
e nay the Funds for anv or all Escrow items. Lender may waive Borrower‘s obligaticn. 15 nay to
Lender Funds forany or al Escrow ftems at any time. Any such waiver may only be in writing. in
the avent of such waiver, Borcower shall pay directly, when and where payabie, the amounts due
Tor any Escrow Hems inr which payment of Funds has been waved by Lender and, if Lender
fuirnish ro Lender receipts evidencing such payment within such time period as

han o

3
i

w

ragquiras, shall
Lender may require. Borrower's obligation 10 make such payments and to provide receipts shali
for Al purposes ne deemed 1o be a covenant and agreement contained in this Security strument,
as the phrase “covenant and ayreement” s used in Section 9. if Borrower is obligated 1o pay
Escrow fiems drectly, pursuant i a waver, and Borrower fails o pay the amouni due for an
Esorow e, Lander MaEy exercise its nghts under Section 9 and pay such amount and Borrower
shait ther be obligated under Section 9 ¢ repay to Lender any such amount, Lender may revoke

it
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the waiver as to any or all Escrow ltems at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender ail Funds, and in such amounts, that
are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and {b) not to exceed the maximum
amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow ltems of
otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentziity, or entity {including Lender, if Lender is an institution whose deposits are so
insured) or iin.any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems
no later than zne time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funus annually analyzing the escrow account, or verifying the Escrow ltems, unless
Lender pays Borrovver interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shal het be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, wvithout charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excest fnds in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined uridnr RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lendar the amount necessary to make up the shortage in
accordance with RESPA, but in no more thar’ twelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESFA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay 1o Lender the ariount necessary to make up the deficiency in
accordance with RESPA, but in no more than twelve. nonthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and
impositions attributable to the Property which can attain priority-over this Security Instrument,
leasehold payments or ground rents on the Property, if any, and Community Association Dues,
Fees, and Assessments, if any. To the extent that these items are Zscrow ltems, Borrower shall
pay them in the manner provided in Section 3.

Borrower shalt promptly discharge any lien which has priority over this Security Instrument
unless borrower: (a) agrees in writing to the payment of the obligation secursd-by the lien in a
manner acceptable to Lender, but only so jong as Borrower is performing suctt agreement; {b)
contests the lien in good faith by, or defends against enforcement of the lien in, ‘ega' proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while thos: oroceedings
are pending, but only until such proceedings are concluded; or {c) secures from the nolder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. f
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which that notice is given, Borrower shali satisfy the lien or take one of more of the
actions set forth above in this Section 4.

i.ender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.

ILLINOIS
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4. Pruperty insurance. Horrowes shail keep the improvements now existing or hereatter

arected on the Property insured agaist loss by fire, hazards included within the term "extended
soverage,” and any other hazards including, but not limited 1o, earthquakes and floads, for which
Lender requires insurance. This insurance shall be maintained in the amounts fincluding deductibie
eveis] and for the oeriods that wender requires. What Lender requires pursuant to the preceding
seriences can changs during the tarm of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender’s right to disapprove Borrower's choice, which

Lnof be axorcised dnreasonably. Lender may require Borrower to pay, In connection with
s Loan. either (8] a one-time charge for fiood zone determination, certification and tracking
RENACES] 07 (5) 4 ohetime charge for figod zone determination and certification services and
subsequsn’ charges each time reMapPings or similar changes occur which feasonably might affect
sLeh determipation or certification. Borrower shall also he responsible for the payment of any fees
snpeserd by e Federa: Emergency Management Agency in connection with the aview ot any
finaed zone detersinition tesulting from an objection by Borrower

1 Borrower(fals (o maintain any of the coverages describadi above, Lender may cbiain
fEdrance coverage, &0 Lender’s option and Borrower’s expense. Lander is under no ohligation 1c
purenase any particular brge or amount of voverage. Lender may purchase such nsurance from
GF thraugh any company acoepable o Lender inciuding, without limitation, an affiiiate of Lender.
wit Borrower ackpowiedges and agraes that Lender's affiliate may receive consideration for such
parinase. Thersfore, such coverage shall cover Lender, but might or might not protect Borrower
Borrowst's squity in the Property, o the contents of the Property, against any risk, hazard o
dability and might srovide greater or igsser’ coverage than was previously in etfect. Borrower
acknowisdges that the cost of the INsLranG:: toverage so obtained might significantly exceed the
“ust of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 8 shall hecome additiona debt of Borrower secured by this Security Instrument. These
armaunis shall bear interest at the Note rate from e date of disbursemert and shall he payabie,
interaest. upon notice from Lender 10 Borrower re cuesting payment.

All insurance policies required by Lender and rerewsis of such polices shall be subject to

g e disapprove such policies. shall included stapdard mortgage clause, and shall
namie Lender a5 mortgagee and/or as an additional loss payee. _ender shall have the right to hnigd
e policies and renewal certificates, i Lender requires, Borrower 4nail promptly give to Lender aii
receints of paid premiums and renewal notices. I Borrower obrairis any form of insurance
soverage not otherwise raquired by Lender, for damage o, or destructon of, the Property, suck
pofiov shall include o standarg Murtgage clause and shall name Lender as rortgagee and/or as an
additional loss pEyes.

Borrower heraby absolutely and irrevocably assigns to Lender ail o Borrowai's right, uitie
and interest o and 1o sl proceeds from any insurance policy twhether or 1ot the insulance poficy
was required by Lender) thar are due, paid or payable with respect to any damage o such
property, regardless of woether the insurance pelicy is established before, on or after the date of
this Security instrument. By absolutely and ‘rrevocably assigning to Lender all of Borrower's
nahts 1o receive any and al proceeds from any insurance policy, Borrower hereby waives, 1o the
Gl extent allowed by iaw, sl of Barrower's rights 1o receive any and all of such insurance

With suek

el

# heraby abschitely and rrevosably assigns to Lender ali of Borrower's right, titfe
S nTerest i oang 1o (sl any and alf claims, present and future, known or unknown, absolute or
sontingent, (I any and all nauses of action (g) any and afl judgments and settlemenis {whethe
f Clitgation, madiation. arbitration Ui otherwisel, (d) any and ail funds sought against o
' of parties whosoever, and (e any and all funds received or recervable i
i such proparty, resulting from any cause or causes whatsoavey
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including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other cause.

Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall request any insurance agency or company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to time to evidence Borrower’s absolute and irrevocable assignments set forth in
this paragraph.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise sgree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is econurically feasible and Lender’s security is not lessened. During such repair and
restoration perios, Lender shall have the right to hold such insurance proceeds until Lender has
had an opportunity T inspect such Property to ensure the work has been completed to Lender’'s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may dishurse
proceeds for the repairs #ind restoration in a single payment or in a series of progress payments as
the work is completed. Unlesz an agreement is made in writing or Applicable Law requires interest
to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest
or earnings on such proceeds. reas for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair ‘= not economically feasible or Lender’s security would be
lessened, the insurance proceeds snslDe applied to the sums secured by this Security
instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2,

If Borrower abandons the Property, reriger may file, negotiate and settle any available
insurance claim and related matters. If Borrower Geas. not respond within 30 days to a notice from
Lender that the insurance carrier has offered to sectie a claim, then Lender may negotiate and
settle the claim. The 30-day period will begin when +he notice is given. In either event, or if
Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
{a) Borrower’s rights to any insurance proceeds in an amount nat to exceed the amounts unpaid
under the Note or this Security Instrument, and (b} any other of Rarrower’s rights (other than the
right to any refund of unearned premiums paid by Borrower) undei zll insurance policies covering
the Property, insofar as such rights are applicable to the coverage <i-the Property. Lender may
use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under
the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s
principal residence within sixty days after the execution of this Security Instroment and shall
continue to occupy the Property as Borrower's principal residence for at least oinyear after the
date of occupancy, unless Lender otherwise agrees in writing, which consent <&nall not be
unreasonably withheld, or uniess extenuating circumstances exist which are beyond Borrower’s
control.

7. Preservation, Maintenance and Protection of the Property: Inspections. Borrower shall
not destroy, damage or impair the Property, of remove or demolish any building thereon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property in good and workmanlike manner if damaged to avoid further

LLINOIS
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GRIBnOrEhon of damEge. Lenger shall, unless otherwise agreed in writing between Lender and
Borrower, havs the vight 1o hold insurance or condemnation proceeds  |f insurance or
condemnation proceeds are pad in connection with damage to, or the taking of, the Property
Horrower shail he rasponsible for repairing or restoring the Property only if Lender has released
sroceeds for such purposes. Lender may disburse proceeds for the repairs and restoration i o
single pavman @ series of progress payments as the work is completed. If the insurance or
sondemnation procaeeds are not sutficient to repair or restore the Property. Borrower is noe
vad of Borrower's ghligation for the completion of such repair or restoration

Lender ur its agent may make reasonable entries upon and inspections of the Property. if it
has reasonsbie cause, Lender may inspect the interior of the improvements on the Froperty.
Lender shall give Borrower notice at the time of or prior 10 such an Interior inspection specifying
SUCH reasonaide cause, Lender does not make any warranty or representation regarding, and
assumes nuorespinsibiity for, the work done on the Property, and Borrower shali not have any
gt 1o vely i a0y Way on any inspection{s) by or for Lender or its agent. Borrower shall be
solely rasponsible (or determining that the work is done in a good, thorough, efficient and
workmanlike manner 14 20eordance with all applicable laws.

Borrowar shall (aiappear i and defend any action or proceeding purporting to affect the
securty hergo! the Property oo the rights or powars of Lender: (b} at Lender's opticn, assign 1o
Lender, o tha extent of Lender's interast, any claims, demands, or causes of action of any kind,
A any award, court judgement, br proceeds of setttement of any such claim, demand or cause
ab action of ary kind which Borrowar now has or may hereafter acquire arising out of or relating
tr any interest in the acquisition or ownership of the Property, Lender shall not have any duty ic
plosBcUte any such olaim, demand or causs of action. Without imrting the foregoing, any such
claim, demand or cause of actioe arising out Gf or relating to any interest in the acquisition or
awrniership of the Property may nclude {3 any such injury or damage to the Property mnciuding
withour | mury or damage to any structure or ipprovement situated thereon, (i} or any clairm
90 Lause ol action in tavor of Borrower which arises our'o’ the transaction financed in whaole or in
part by the making of the loan secured hereby, (i} any dlaim or cause of action in favor of
SBorrcwer {except for podily injuryl which arises as a-iesult-of any negligent or improper
a0 v, nstallation of vepair of the Property inciuding without imit, any surface or
subslrtace thereot o of any building o structure thereon or (v any proceeds of insurance,
wihether or net required by Lender payabie as o resuit of any damage 1o or otherwise relating 1o
the Property or any interest theremn. Lender may apply, use or release such monies so received
Uy 1 the same manner as provided iy Paragraph 5 for the proceeads of insuance.

8. Borrower's Loan Application. Berrower shall be in default f, during the Loan application
srocess, Barrower gr o oany Jersons or entities acting at the direction of Barrower ar with
Burrower's knowledgs o consent gave materially false, misleading, or inaccurate infGrmation o
Ratements o Lender (o failed 1o provide Lender with material information) in connectian wvith the
Loan. Matena! fepresentations include, but are 1ot limited 1o, representations coencerning
Borsower's gecupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
! Borrower fails 1o perform the covenants and agreements contained in this Security
strument, (b thers s & legal proceeding thar might stgnificantly affect Lender’'s interest in the

Property and’or rights under this Security Instrument (such as proceeding m bankruptey,
probate, for condemnation o furfeiture, for enforcement of 4 hen which may attain priority aver
this Security insrumens Gfon anforee laws or regulations), or (©) Borrower has abandoned the
Property. then Lender may do and pay for whatever is reasonabie or appropriate to protect
Lendar’s interest in the Froperty and rights under this Security tnstrument, including protecting

Tage §oof 6
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and/or assessing the value of the Property, and securing and/or repairing the Property. lLender’s
actions can include, but are not limited to: (a} paying any sums secured by a lien which has
priority over this Security Instrument; {b) appearing in court; and {c) paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited
to, entering the Property t0 make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations of dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability {ov not taking any or all actions authorized under this Section 9.

Any 2mounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security instrument. These amounts shall bear interest at the Note rate
from the date of dizbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesunj payment.

If this Secunty Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrees ‘o the merger in writing.

10. Mortgage Insuraics. If Lender required Mortgage Insurance as @ condition of making
the Loan, Borrower shall pay the sremiums required to maintain the Mortgage Insurance in effect.
If, for any reason, the Mortgage Insurance coverage required by Lender ceases to be available
from the mortgage insurer that previnysly provided such insurance and Borrower was required to
make separately designated payments.to:vard the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to obtiin coverage substantially equivalent to the Mortgage
insurance previously in effect, at a cost sulistahtially equivalent to the cost 10 Borrower of the
Mortgage Insurance previously in effect, from ari a'ternate mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue to
pay to Lender the amount of the separately designzted payments that were due when the
insurance coverage ceased to be in affect. Lender will zCoept, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage ‘nsurarce. Such loss reserve shall be
non-refundable, nowithstanding the fact that the Loan is ullimaely paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on.stich loss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverage fin the amount and for the
period that Lender requires) provided by an insurer selected by Lendéi again becomes available, is
obtained, and Lender requires separately designated payments toward thapremiums for Mortgage
Insurance. |f Lender required Mortgage insurance as a condition of making tkeLoan and Borrower
was required to make separately designated payments toward the promiums for Mortgage
Insurance, Borrower shall pay the premiums required 1o maintain Mortgage Insurance in effect, or
to provide a non-refundable loss reserve, until t ender’s requirement for Mortgage insurance ends
in accordance with any written agreement between Borrower and Lender provicand for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note} for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not & party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory 10 the mortgage insurer and
the other party (or parties) to these agreements. These agreements may require the mortgage
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FIBUTEE TG make paymerts using any scurce of funds that the mortgage insurer may have available
wiich may inciude funds obtained from Mortgage Insurance premiums).

A5 3 result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive {directly or
wdirectlyt amounts that derive from f0r might be characterized as) a portion of Borrower's
payreents oy Mortgage insurance, in exchange for sharing or modifying the mortgage insurer's
5K, of reducing losses. I such agreement provides that an affiliate of Lender takes a share of

36 INSUIRr's fisk in exchange for a share of the premiums paid to the insurer, the arrangement is
otter termed “caplive reinsurance.” Further:
tai Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage nvurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrower will cwe for Mortgage insurance, and they will not entitle Borrower 1o any
retund.

b} Any 20 agreements will not atfect the rights Borrower has - if any - with respect to
ihe Mortgage insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include tha riyht to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, ¢ have the Mortgage Insurance terminated automatically, and/or te
raceive & refund of any Morgé ge Insurance premiums that were unearned at the time of such
canceliation or termination.

1 Assignment of Miscelancous Proceeds; Forfeiture. All Miscellaneous Proceeds are
herelry assigned to and shall be pald 1¢ Vender.

Y the Property s damaged. such Miszellaneous Proceeds shali he applied 1o restoration or
cepai of the Property, if the restoration or'rapair is economically feasible and Lender’s security is
notdessened. During such repair ard restoration period, Lender shall have the right 10 hold such
Miscelianecus Proceeds until Lender has had ar fuportunity to inspect such Property to ensure
i work has heen completed o Lender's satistaction, provided that such inspection shall be
dhidertaken promptly . Lender may pay tor the repairs and restoration in a singie disbursement or
NG saries of PIOGIess gayments as the work is compigted. Uniess an agreement is made in
watng or Applicable Law requires interest to be paid on'such-Miscellaneous Proceeds, Lender
shall not be reguired to pay Borrower any interest or garnings <n surh Miscellaneous Proceeds,
thes rastaration nr FROAN 5 not econamically feasible or Lender's gecurnity would be iessened, the
Miscelianaous Proceeds shali be applied t¢ the sums secured by this Sacurity nstrument, whether
ar not then due with the axcess, i any, paid to Borrower Such Miscellineous Proceeds shall be
apulied rthe order provided for in Section 2,

I the event of z ioral taking, destruction, or 085 in value of the Froperty, the
Misceltanaeous Proceeds shali be applied 10 the sums secured by this Security Instturient, whether
' &0 due, with the excess, any, paid to Borrower.

" the avent ol a partial taking, destruction, or loss in value of the Property mwdich the
Tan maket value of the Property immediately before the partial taking, destriuction, or loss-in value
5 equal 1o o greater han the amount of the sums secured by this Security Instrument
dnmediately bafore the partial taking, destruction. or loss in value, unless Borrower and Lender
etherwise agree o writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellanesus Proceeds multiplied by the following fraction: (a} the total amount of
e sums sacyred mmodiately betore the partial taking, destruction. or loss in value divided by (b
fabr miarket value of the Property immediately before the partial taking, destruction. nr ingg in
vaue, Ay balance shali be paid 1o Borrowar

i the event of s partial taking, destruction. or ioss in vaiue of the Property i which the fair
market vaius of the Property immediately hafore the partial taking, destruction, or losg in value is

ol
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less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellangous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party {as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"QOpposing Perty” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom-Borrower has a right of action in regard to Miscellaneous Praoceeds.

Borrover shall be in default it any action or proceeding, whether civil or criminal, is begun
that, in Lender s juiigement, couid result in forfeiture of the Property or other material impairment
of Lender's interesc.in the Property of rights under this Security instrument. Borrower can cure
such a default and, i¥ arceleration has occurred, reinstate as provided in Section 19, by causing
the action or proceeding to be dismissed with a ruling that, in Lender's judgement, precludes
forfeiture of the Property or sither material impairment of Lender’s interest in the Property or rights
under this Security Instrumcnt. The proceeds of any award or claim for damages that are
attributable to the impairment of lender's interest in the Property are hereby assigned and shall be
paid to Lender.

All Miscellaneous Proceeds that-are not applied to restoration or repair of the Property
shall be applied in the order provided fueip/Section 2.

12. Borrower Not Released; Forbesrance By Lender Not a Waiver. This Security Instrument
cannot be changed or modified except as o herwise provided herein or by agreement in writing
signed by Borrower, or any Successor in interest o Borrower and Lender. Extension of the time
for payment or modification of amortization of +1e-sums secured by this Security Instrument
granted by Lender to Borrower or any Successor i lnterest of Borrower shall not operate to
release the liability of Borrower or any Successor in !ntarest of Borrower. Lender shall not be
required to commence proceedings against any Successor in Interest of Borrower or to refuse to
extend time for payment or otherwise modify amortization Of the sums secured by this Security
instrument by reason of any demand made by the original Borrawier or any Successors in Interest
of Borrower. Any forbearance Dy Lender in exercising any rignt 47 remedy including, without
limitation, Lender’s acceptance of payments from third persons, entiucs Of Successors in Interest
of Borrower or in amounts less than the amount then due, shall not be a waiver of or preciude the
exercise of any right or remedy. No waiver by Lender of any right under this Security Instrument
shall be effective unless in writing. Waiver by Lender of any right granted_te lander under this
Security Instrument or of any provision of this Security Instrument as to ‘ary. transaction or
occurrence shall not be deemed a waiver as to any future transaction or occurrence.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bou)d. Borrower
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However,
any Borrower who co-signs this Security Instrument but does not execute the Note (a
"co-signer”): (a) is co-signing this Security instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; (b} is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-sigher’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by

ILLINDIS
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Lecder. shall obtain ah of Borrower’s rights and benefits under this Security instrument. Borrower

shall nov be released fram Gorrower's obligations and iiability under this Security Instrument
untess Lender agrees o syeh reiease in writing. The covenants and agreements of this Security

fawtrument shall hing lexcept as provided in Section 20} and benefit the successors and assigns ot
LECer

t4. Loan Charges. |ender may charge Borrower fees for services performed in conneaction
with Borrowaer's defauli, for the purpose of protecting Lender’s interest in the Property and rights
snder s Securiiy instrument, including. but not limited to, attorneys’ fees, property inspection
and valuation fees. Borrowser shail pay such other charges as Lender may deem reasonable for
services rendered by Lender and furnished at the request of Borrower, any Successor in interes:
: <Rt any agent of Borrower. in regard to any other fees, the absence of express
vinis Securty instrument 1o charge a specific fee to Borrower shail not be construed as
a prohibition On the charging of such fee. Lender may not charge fees that are expressly
arovibited by this Stcurity instrument or by Applicable Law.

Hothe Loan (e sublect 1o 4 law which sets maximum loan charges, and that faw is finaliy
iterpreted 5o that thi wieres! or other iwan charges collected or to be coilected in conrnection
with the Loan axcseg the permited limits, then: (a) any such loan charge shall be reduced by the
ANCUNT necessary 1o reduce fhe charge to the permitted fimit; and {b) any sums already collected
Trom Borrawer which exceeded permitted fimits will be refunded to Borrower. Lender may choose
0 make this refund by reducing the orincipal owed under the Note or by making a direct payment
i Borrower B ou refund reduces priceipal, the reduction will be treated as a partial prepayment
WIthQUT any orepaymant charge {whether br not a prepayment charge is provided for under the

iote). Rotrower's acceptance of any suli refund made by direct payment to Borrower wiii
WHILTE o walver of any right of action Borrorver might have arising out of such overcharge,

15, Notices. All notices given by Borrewaror Lender i connection with this Secunty
nstrurment must %e in writing. Any notice to Borrowed in connection with this Security Instrument
shali be deemed o have been given to Borrower whe meiled by first class mail or whenr actuaiiy
defivered to Borrower’s notice address i sent by other indans. Notice to any one Borrowsr shall
constitute notice o all Borrowers unless Applicabie Law expresshy requires otherwise, The notice
address shail he the Property Addrass uniess Borrower has designared a substitute notice address
By notice to Lender. Borrower shafl promptly notify Lender of Bofr nwer's change of address. I#
wenger specifies & procedure for reporting Borrower’s change of addiess, then Borrower shali only
repori @ change of address threugh that specified procedure. There may be only one designated
nutice address under this Security Instrument at any one time. Any notice to Lendar shall be given
by delivering it or maiiing it by first class mail tc Lender’s address stated herein uniess Lender has
designated another address by notice to Borrowar. Any notice in connection with hig Security
nstiument shall net be deemed to hrave been giver to Lender untit actually received bv.iLender. if
any notice required by thig Security instrument is aiso required under Applicabic faw, the
Applicable Law requirement will satisty the corresponding requirement under this Security
Fstisman.

18. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
ned by federal iaw and the jaw of the jurisdiction in which the Property is located. Al rights
antd obligatons contained in this Security instrument are subject to any requirgments  and
unitations of Appiicable Law. Applicable Law might explicitly or implicitly allow the parties o
agree Dy contact or i might he sllent, but such silence shall not be construed as a prohibition
agalnst agreement by contract 1 the event that any provision or clause of thig Security
MSUuTant o the Note conflicts with  Applicable Law, such conflicr shal! not affect other
Brovisions o this 3ecurty instrument o the Note which can bhe given effect without the
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conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; (b) words in the singuiar
shall mean and include the plural and vice versa; and {c) the word "may” gives sole discretion
without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any lega! or beneficial interest in the Property, including, but
not limited~to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sdles contract or escrow agreement, the intent of which is the transfer of title by
Borrower at‘a future date to a purchaser.

if all or-ariy,part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not @ aetural person and a peneficial interest in Borrower is sold or transferred)
without Lender’s prior/written consent, Lender may require immediate payment in full of all sums
secured by this Security lastrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of it less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay thuse sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this. Serurity Instrument without further notice or demand on
Borrower.

19. Borrower’s Right to Reinstate Aftur Asceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcenieni of this Security Instrument discontinued at any
time prior to the earliest of: (a} five days before sair of the Property pursuant to any power of sale
contained in this Security Instrument; {b} such other-period as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (¢} éniry of a judgement enforcing this Security
Instrument. Those conditions are that Borrower: (a) pavs Lender all sums which then would be
due under this Security Instrument and the Note as if no acceleration had occurred; {b} cures any
default of any other covenants or agreements; (c) pays all exsenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attoriievs’ fees, property inspection
and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and {d) takes suc'v action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights-under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged. Lender may require that Borrower pay such reinstetersent sums and
expenses in one or more of the following forms, as selected by Lender: {a} cash; {0, money order;
(c) certified check, bank check, treasurer’s check or cashier's check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occcurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times
without priot notice to Borrower. A sale might result in a change in the entity (known as the
" oan Servicer"} that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
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anu Appricabie Law . Thers aisg might be one or more changes of the Loan Servicer anrelated to o
sate of the Note, f there 15 a change of the Loan Servicer, Borrower will be given written notice of
“he change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any sther information RESPA requires in connection with a notice
ot transter of servicing. I the Note is sold and thereafter the Loan is serviced by a Loan Servicer
siber than the purchaser of the Note, the mortgage loan servicing obligations to Borrower wilt
sBmaEn with the Loan Servicor o he transterred to a successor Loan Servicer and are not assumed
oy the Note purchaser uniess otherwise provided by the Note purchaser.

Netther Borrower nor Lender may commence, join, or be joined to any judicial action (as
wither an individua! Hrigant or the member of a class) that arises from the other party’s actions
putsant 1oghis Secutity instrument or that dlleges that the other party has breached any
DOVISion of,_ar any duty owed by reasor of, this Security Instrument, until such Borrower oy
Lander haz fodfind the other party {with such notice given in compliance with the reguirements of
Dection 181 of wicl alfeged breach and afforded the other party hereto a reasonable period after
B giving of such fiotce 1o take corrective action. It Applicable Law provides & time period which
must etapse vefore certa action can be taken, that time period will be deemed 10 be reasonabie
oeonuwrposes of s baragraph. The notice of acceleration and opportunity to cure given o
Borrower pursuant 1o Sectich W2 and the notice of acceleration given to Borrower pursuant fo
Saction 1% shail be deemed ‘0 satsfy the notice and opportunity ¢ take corrective action
HMovisions of this Section 20,

4%, Hazardous Substances. 2 ssed in this Section 21: (a) "Hazardous Substances” are
wose substances  defined 4% toxic (or) mazardous substances, poliutants, or wastes by

onmental Law and the foliowing subs ances: gasoline, kerosene, other flammable of 1oXxic
leum products, toxic pesticides and herbicides, volatile solvents, materials cantaining
asbestos or formaldehyde, ang radioactive materiels, (b) “Environmental Law" means tederal laws
and daws of the jurisdiction where the Property /s located that relate 10 heaith, safety or
anviranmental proteclion: /o "Environmenta Cleanup” includes any response action, remedial
getion, or removal action, as defined in Environmental Lav/; and (d) an "Environmental Condition”
means o condinon that can cause, contribute 0. or otherwise trigaer an Environmental Cieanup.

Bortower shall not cause or permiit the presence, use, dispusal, storage, or release of any
Hazardous Substances. o threaten 1o release any Hazardous Substances, on or in the Froperty.
Borrower shall not do. nor allow anyone else to do, anything affeciing the Property {a} that is in
viglation of any Environmental Law, {b) which creates an Environmental Condition, or (g} which,
due o the presence, use, or relsase of g Hazardous Substance, creates a tondition that adversely
attects the value of the Property, The preceding two sentences shall not app'y to the presence,

Y, e on the Property of small quantities of Hazardous Substances tHa¢ arc generaity
recognizad w one appropniate o normal residential uses and o maintenance of the Property
tincluding, but not limited 1o, hazardous substance in consumer products;}.

Borcower shall proemptly give Lender written notice of {a} any investigation, ciaim, gemand,
BWsuUil or other action by any gavernmental or reguiatory agency or private party involving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b oany Envirenmental Condition, including but nor fimited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (¢ any condition caused
Dy the presence. use, of relsase of x Hazardous Substance which adversely affects the value of
the Praparty 1f Borrower fgarns, or is notified by any governmental or reguiatory authority, or any
privaie pariy, that any removal or ather remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Epvironmenial  Law Nothing  herein shall create any obligation on iender for an

Ervicnamantal Cleanu,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22. Acceleration; Remadies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument {but not
prior to acceleration under Section 18 uniess Applicable Law provides otherwise). The notice shall
specify: (a) the default; (b) the action required to cure the default; {c} a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d}
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Sacurity Instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration-and the right to bring a court action to assert the non-existence of a default or any
other defense i Borrower to acceleration and foreclosure. If the default is not cured on or before
the date speciiiel in the notice, Lender at its option may require immediate payment in full of all
sums secured by iris Security Instrument without further demand and may foreclose this Security
Instrument by judicia! proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this Section 22, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence. If Borrower or any successor in interest to Borrower
files (or has filed against Bovrov ar or any successor in interest to Borrower) a bankruptcy petition
under Title Il or any successor titie of the United States Code which provides for the curing of
prepetition default due on the Nuta, interest at a rate determined by the Court shall be paid to
Lender on post-petition arrears.

23. Release. Upon payment of al' sums secured by this Security Instrument, Lender shall
release this Security Instrument. Borrower shall pay any recordation cOStS. Lender may charge
Borrower a fee for releasing this Security lhstrument, but only if the fee is not prohibited by
Applicable Law.

24. Waiver of Homestead. In accordance ~ith linois law, the Borrower hereby release
and waives all rights under and by virtue of the lllinois homestead exemption laws.

BY SIGNING BELOW, Borrower accepts and agrecs to_the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrowe. and recorded with it.
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~ibpace B Iowyune For'Acknowledgment)

B

Metary  Public and  for said county  and  state,
n}%{»!& Y ?’91{/4 ‘i

persunally known 10 me 1o be the same Personisi whose name(si subscribed o rhe faregoing
nstrament, appeared betore me this day persan, and acknowiedged that S
signed and defivered the said instumen: ss - free and voluntan act for the
dses and purposes therain set farth . ' o

Givers under My hand and oo seal thig u:l" ay of :’-/74{[;/ JOD‘;/

Connty sy,

State of Mo

e e e e e S — ¢ d
hereby  certify  that

My Commission expires

© Natary Publc
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Lawyers Title Insurance Corporation

Commitment Number. 2004060007
SCHEDULE C
PROPERTY DESCRIPTION

The land referred to in this Commitment is described as follows:

Lot 54 in Moehling Farms Subdivision being a Resubdivision of part of Lot 5 in Conrad Moehling's Subdivision of
part of the West 1/2 of Fractional Section 8 and part of the East 1/2 of Fractional Section 7, all in Township 41
North Range 12-East of the Third Principal Meridian, according to the Plat thereof recorded July 1, 1997 as
document No.§747+991, in Cook County, llinois.

PIN: 09-07-425-016

FOR INFORMATION PURFOSES ONLY:

THE SUBJECT LAND IS COMIONLY KNOWN AS:
776 Meadow Drive

Des Plaines, lllinois, 80016

N

ALTA Commitment
Schedule C (2004060007.PFD12004060007I5)
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THIS ADJUSTAFLE RATE RIDER is made this _gth day of _ guly. 2004 .
and is incorporzied into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Jezd (the "Security Instrument”} of the same date given by the undersigned
{the "Borrower") ‘to’  secure Borrower's Adjustable Rate Note {the "Note") to

Washington “utual Bank, FA {the "Lender") of the same date and
covering the property describet in the Security instrument and located at:

776 MEP‘;‘DH_D}L_DES_ELALNE&MG
(Property Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT. MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT IN THE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT | OriGINALLY BORROWED, BUT NOT MORE
THAN _125% OF THE ORIGINAL ANICUNT {(OR % 534,375.00 ).
MY INTEREST RATE CAN NEVER EXCEED THZLIMIT STATED IN THE NOTE AND
RIDER. A BALLOON PAYMENT MAY BE DUE AT AVATURITY.

ADDITIONAL COVENANTS. In addition to the covenants and agieemants made in the Security
Instrument, Borrower and Lender further covenant and agree as follov.s:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid Principal unti! the full amount of Princ.oal 1as been paid.
Up until the first day of the calendar month that immediately precedes the first wayment due date
set forth in Section 3 of the Note, | will pay interest at a yearly rate of _ 5,500 oo Thereafter
until the first Change Date {(as defined in Section 4 of the Note) | will pay interest ave vaarly rate
of 5,500 _ %. The interestrate | will pay will thereafter change in accordance with Section 4
of the Note.

Section 4 of the Note provides for changes in the interest rate and monthly payment as
follows:
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
1A} Change Dates
Fthe interest  rare . win pEY may  change  on the _oasp day i

and on that day every month thereafter. E£ach such day

e A Ragus
ig called 5 "Change |
{8} The inres

Lnvogach Chantle Date, my interest rate will be based on an index. The “Index" is the
swelve-Month Avelace, determined as set forth below, of the annual vields on actively traded
Lidied States Traasiny Fecurities adjusted to a constant maturity of one year as published by the
Fuderal Reserve Board In/the Federal Reserve Statistical Release entitled “Selected Interest Rates
(MR (the "Monthly Yields'V) The Twelve-Month Average is determined by adding togethar the
Marithly Yields {or the most récéntly available twelve months and dividing by 12

i

v most recent Index figure(avallable as of the date 15 days before each Change Date is
Hed the "Currang ndex”
Sone mde is o longer availablel The Mote Hoider will choose a new index which is hased
sion comparable information. The Note Ho'der will give me notice of this choice.
(€} interest Rate Change
Sefore each Change Date, the Note Holder s+l calculate My new interest rate by adding
. TWO & Six- Tenths ... Percentage points 5. gpn %

CMargin®i to Current Index. The Note Holder will itie/iround the result of this addition 1o the
nearest one thousandth of one percentage point (0.0019%3 Subject to the limits stated in Section
Hi Bus rounded amoun! will be My new interest.rade untii the next Change Date. In the

(M balow  this
eVl a new index s selected, pursuant to paragraph 4(8), a néw Margin will be determined. The
aew Margin will be the difference between the average of the old.irdox for the most recent three
gar neriod which ends on the last date the index was available plus_tweMargin on the last date
the oid Index was available and the average of the new Index for tie most recent three year
; d wiuch ands on thet date wr i not available for such three year pericd, for such time as it is
avarlable) Tre difference wili be rounded tc the next higher 1/8 of 1%,

{D¥ Interest Rate Limit

My interest rate will nevar be greater than _13.950 % {*Cap"), except that reslowing any
sale of transfer of the property which secures repayment of this Note after the first nterast rate
Change Date. the maoemum interesi rate will be the higher of the Cap or b percentags’ paints
greater than the interest rate in effect at the time of such sale or iransfer,
(E} Payment Change Dates

BCtive every year cormmencing —-—.September 1, 2007 __ , and on the same

date sach twelfth month thereafter "Payment Change Date"}. the Note Holder will determine the
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amount of the monthly payment that would be sufficient to repay the projected Principal balance I
am expected to owe as of the Payment Change Date in full on the maturity date at the interest
rate in effect 45 days prior to the Payment Change Date in substantially equal payments. The
result of ‘thic calculation is the new amount of my monthly payment, subject to Section 4{F)
below, and ! wiil make payments in the new amount until the next Payment Change Date unless
my payments are <hanged eariier under Section 4{H) of the Note.

(F) Monthly Paviient Limitations

Unless Section &{H/-and 4{l) below apply, the amount of my new monthly payment, beginning
with a Payment Changc Cate, will be limited to 7 1/2% more or less than the amount f have been
paying. This payment cdp apnlies only to the Principal Payment and does not apply to any escrow
payments Lender may require urviar the Security Instrument.

(G) Changes in My Unpaid Prinzipal Due to Negative Amortization or Accelerated Amortization

Since my payment amount cthanges jess frequently than the interest rate and since the
monthly payment is subject to the (psyment limitations described in Section 4(F}, my monthly
payment could be less or greater than the ainount of the interest portion of the monthly payment
that would be sufficient to repay the unpaid Principal | owe at the monthly payment date in full on
the maturity date in substantially equal paymenty. For each month that the monthly payment is
less than the interest portion, the Note Holder wi' zubtract the monthly payment from the amount
of the interest portion and will add the difference 1o my unpaid Principal, and interest will accrue
on the amount of this difference at the current interpsi rate. For each month that the monthly
payment is greater than the interest portion, the Note rolder will apply the excess towards a
Principal reduction of the Note.

(H) Limit on My Unpaid Principal; Increased Monthly Payment

My unpaid Principal can never exceed a maximum amountegual to _125% of the principal
amount original borrowed. In the event my unpaid Principal vould otherwise exceed that

125% limitation, 1 will begin paying a new monthly payment unt +he next Payment Change

Date notwithstanding the 7 1/2% annual payment increase limitation. The new monthly payment
will be an amount which would be sufficient to repay my then unpaid principal in full on the
maturity date at my interest rate in effect the month prior to the payment due date in substantially
equal payments.

(I} Required Full Monthly Payment

On the FIFTH _ anniversary of the due date of the first monthly payment, anua oa that same
day every _ FIFTH _ Year thereafter, the monthly payment will be adjusted without regard to the
payment cap limitation in Section 4(F).

(J} Notice of Changes

The Note Holder will deliver or mail to me & notice of any changes in the amount of my
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monthly payment before the efective date ot any change. The notice will include informatjon
equired by law o be given me and also the title and telephone number of a person who will
answar any quastions | may have regarding the notice.

i} Failavs to Make Adjustments

it for ohiv.reason Note Holder fails to make an adjustment to the interest rate or payment
smount as aeqcibed in this Note, regardiess of any notice requirement, | agree that Note Holder
ay, upson distarely of such failure, then make the adjustment as it they had been made on time.
balso agree nor to/eold Note Holder responsible for any damages to me which may result from
Note Molder's failure 7o ftake the adjustment and to iet the Note Holder, at its option. apply any
BXCRSS monies which | mbvnave paid to partial prepayment of unpaid "Principal.”

2y,

B TRANSFER OF THE PROFER{Y OR A BENEFICIAL INTEREST IN BORROWER
Section 18 ot the Security instrument is amended to read as follows:

Transfer of the Property or & Seneticial Interest in Borrower. As used in this Section 18,
ntarast o the Property” means ar yegal or beneficial interest in the Property, inciuding,
but not limited to, those beneficia' Tierests transferred in a bond for deed, contract for
deed. nstaliment sales contract or escrow agreement | the intent of which is the transter of
title by Borrower at o future date to & vereligser. IF all or any part of the Property or any
nteres: in the Property is soid or transferres ‘o1 it a beneficial interest in Borrower is sold
or wransterred and Borrower is nor a naturalparson;  without Lender's prior written
wonsent, Lender may require immediate payment inull of all sums secured by this Security
Instrument. However, thig option shall not be exercised bv Lender if exercise ig prohibited
2y Applicable Lave. Lender aiso shall not exercise this cotion if: {a) Borrower causes to bhe
submitted to Lender information required by Lender to evalate the intended transferee as if
& new 0an were being made o the transferee; (b) Lendu: reasonably determines that
Lender’s secunity will not be impaired by the loan assumption aric that the risk of & breach
of any covenant or agreement in this Security Agreement or other cbigations related to the
Note or other loan dosument is acceptable to Lender. (d) Assumisig narty executes
Assumption Agreement acceptable ¢ Lender at its sole choice andisiretion, which
Agreement may nclude an ncrease to Cap as set forth below and (e payment of
Assumplion Fee i requested by Lender

Te the extant permitied by Applicabie Law, Lender May charge a reasonable_jfee as &
sondition 1o Lender’s consenrt 1o the loan assumption, and Lender may increase the
TEAKINGTY INteTest rate it to the higher of the Cap or 5 bercentage points greater than the
mterest cate s effect at the tme of the transfar, Lender may also require the transferee o
BIQDan assumplion agreement that s acceptable to Lender and that abligates the
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transferee to keep all the promises and agreements made in the Note and in this Security
instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender has entered into a written assumption agreement with transferee
ang 1ormally releases Borrower.

If Zerder exercises this option, Lender shall give Borrower notice of acceleration. The
notice shalnrovide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this
Security instrument. 1f Borrower fails to pay these sums prior to the expiration of this
period, Lender ma, invoke any remedies permitted by this Security instrument without
further notice or ‘demand on Borrower.

BY SIGNING BELOW, Borrower-accepts and agrees to the terms and covenants contained in
this Adjustabie Rate Rider. Borrcwer agrees to execute any document necessary to reform this
Agreement to accurately reflect the lerras of the Agreement between Borrower and Beneficiary or
if the original Note, Trust Deed or other drcument is lost, mutilated or destroyed.
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