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MORTGAGE

DEFINITIONS

Words used in muwltiple sections of ihis document e defined below and other words are defined in
Sections 3. 11, 13, 18, 20 and 21. Certain rules vepurding the usage of words used in this document are

also provided in Section 16.

(A) "Seeurity Instrument” means this document, which is dzies June 15, 2004 ,
together with sl Riders to this document,
(B3 " Borrower™ is Christopher Peldo and Paige Peldo

Borrower is the morigagor under this Security Instrument.
(YT ender” is CitiMortuage. Ine

Lender is a Corporation
oreanized and existing under the laws of Delaware
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STREET ADDRESS: 6954 NORTH OWEN 4
CITY: CHICAGO COUNTY: COCK
TAX NUMBER: 09-36-108-009-0000

LEGAL DESCRIPTION:
LOT 22 AND THE NORTHWESTERLY 1/2 OF LOT 21 IN BLOCK 7 IN EDISON PARK, BEING A
SUBDIVISION IN SECTION 36, TOWNSHIP 41 NORTH, RANGE 12, EAST QF THE THIRD PRINCIPAL

MERIDIAN, IN CQOK COUNTY, ILLINOIS.

CLEGALD
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Lender's address is 1000 Technology Drive, (¢ Fallon. MO 63304

Lender is the mortgagee under this Security Instrument.

{D) "Note" means the promissory note signed by Borrower and dated June 15, 2004

The Note states that Borrower owes Lender Three Hundred Thirty Three Thousand Seven Hundred
Dollars

(U.S. $333.700.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and (o pay the debt in full not later than July 1. 2034 .

(5} "Property” means the property that is described below under the heading "Transfer of Rights in the

Property.”

(£) "L9an” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due underthe Note, and all sums due under (his Security Instrument, plus interest.

{¢i) "Riders" Jneans all Riders (o this Security Instrument that are executed by Borrower. The following

Riders are (o ¥ executed by Borrower [check box as applicable]:

[x] Adjustable Rae Rider ] Condominium Rider [l Second Home Rider
Balloon Rider (] Planned Unit Development Rider []14 Family Rider
L} vA Rider (L] Biweekly Payment Rider Other(s) [specify)

Schedule A"

(13 " Applicable Law” means ali_controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules ard eeders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(1) "Community Association Dues. Fees. and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the/Property by a condominium association, homeowners
association or similar organization.

(1) "Electronic Funds Transfer” means any transier o funds, other than a transaction originated by
check. drafi, or similar paper instrument, which is ini¢ated, through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order. instrect ur authorize a financial institution (o debit
or credit an account. Such term includes, but is not limited t¢ -point-of-sale (ransfers, automated teller
machine iransactions. transfers initiated by telephone, wire frapsters, and automated clearinghouse
transfers.

(K} "Eserow [tems" means those items that are described in Section 3.

(1) "Miscellancous Procecds” means any compensation, setlement, award-of damages, or proceeds paid
by any third party (vther than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to. or destruction of. (he Property; (ii) condemnation or other taking ¢fial or any part of the
Property: (i) conveyance in lieu of condemmnation: or (iv} misrepresentations of, or ¢misiions as to, the
value and/or condition of the Property.

(M1 "Mortguge Insurance” means insurance protecting Lender against the nonpayment oi, ot default on,
the Luaa, '

(N Perindic Paviment” means the regulacly scheduled amount due for (i) principal and interest vnder the
Note, plus {3i) any amounts under Section 3 ol this Security Instrument.

(O TRESEAT moeans the Real Estate Seolement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation. Regulation X (24 C.F.R. Part 3500). as they might be amended from time 1o
(ime, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requircments anid restrictions that are imposed in regard
10 a “federally related mortgage loan” even if the Loan does not qualify as a "federally related morigage
loan" under RESPA.

(2001743919 E
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(P} "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securily Instrument secures (o Lender: (i) the repayment of the Loan, and all renewals, extensions and
medifications of the Note: and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and (he Note. For this purpose. Borrower does hereby mortgage, grant and convey
lo Lender and Lender's successors and assigns, the following described property located in the

County (Type of Recording Jurisdiction]

of Caok [Name of Recording Jurisdiction]:

Parcel [D Number: which cusrently has the address of

UL N Dven Avenue [Street]
Chicago (City] - [linois 60631- [Zip Code|

("Property Address”):

TOGETHER WITH all the improvements now or hereafler erected un the property, and all
easements, appurlenances, and fixtures now or hereafter a part of the property - All replacements and
additions shall also be covered by this Security [nstrument. All of the foregoing is referred to in this
Securily lustrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby-corveved and has
the right to morigage. grant and convey the Property and that the Property is unencumbered; except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
pl‘()p(‘l'[}'.

UNIFORM COVENANTS. Borrower and lLender covemant and agree as follows:

I Paviment of Principal, Interest, Bscrow Items, Prepayment Charges, and Late Charges.
Borvower shall pay when due the principal of, and imerest on, the debt evidenced by the Note and any
prepavment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3, Payments due under the Note and this Security Instrument shall be made in U.S.

DO2NH 745919
Inltialsﬁ&PP
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currency. Huwever, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid. Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order: (c) certified check, bank check, treasurer's check or
cashier's check. provided any such check is drawn upon an institution whose deposits are insured by a
federal agency. instrumentality, or entity; or {d) Electronic Funds Transfer.

Payinents are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
hring the Loan current. Lender may accept any paymert or partial payment insufficient to bring the Loan
curresé, without waiver of any rights hereunder or prejudice 1o its rights to refuse such payment or partial
payinents e the future, hut Lewder is oot obligated to apply such payments at the time such paymenls are
accepred. 41 Gach Perfodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on upipplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan currentd 10 Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or rewrs them to Borrower, If not applied carlier. such funds will be applied fo the outstanding
prineipal balance under the Note immediately prior to foreclosure. No offset or clalm which Borrower
might have now or in the futere against Lender shall relieve Borrower from making payments due under
the Note and this Security astiviaent or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Paymentior.Proceeds. Except as otherwise described in this Section 2, all
payments accepled and applied by Lend<yshatl be applied in the following order of priority: {a} intercst
due uncer the Note: () principal due uadee e Note; {c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment 1) the order in which it became due. Any remaining amounis
shall he applied first to late charges, second (o aty other amounts due under this Security Instrument, and
then o reduce the principal balance of the Note.

[ Lender receives a payment from Borrower fai 4 delinquent Periodic Payment which includes a
sufficient amount 1o pay any late charge due, the paymedtdngy be applied to the delinquent payment and
the lale charge. If more than one Periodic Payment is outslapding, ‘Lender may apply any payment received
from Burrower to the repayment of the Periodic Payments if. 040 the extent that, each payment can be
paid in full. To the extent thal any excess exists after the payment it applied to the full payment ol one or
more Pericdic Payments, such excess may be applied to any late chaiges due. Voluntary prepayments shall
be applied first 1o any prepayment charges and then as described in the Note

Any application of payments, insurance proceeds. vr Miscellaneous Procseds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. lunds for Escrow liems. Borrower shall pay to Lender on the day Périndic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds”) to provide for payrient of amounts due
for: (a) 1axes and assessments and other ilems which can attain priority over this Security Visirument as a
livn or encumbrance on the Property: (b} leasehold payments or ground rents on the Propesyif any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage lasurance
premiums, il any, or any sums payable by Borrower to Lender in lieu of the payment of [lertgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Communily
Association Dues, Fees, and Assessmenis, if any, be escrowed by Borrower, and such dues, fees and
assesstents shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to
he paid under this Section. Borrower shall pay Lender the Funds for Escrow liems unless Lender waives
Borcower's obligation to pay the Funds for any or all Escrow Ttems. Lender may waive Borrower's
obligation (o pay to Lender Funds f{or any or all Escrow lilems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

QU200 1743919 EZ P
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due for any Escrow ltems for which payment of Funds has been waived by Lender and. if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation 1o make such payments and to provide receipts shall for all purposes be deemed (o
be a covenani and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Jeis directly, pursuant fo a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise ifs rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or W Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation. Borrower shall pay to Lender all Funds, and in
such amounss. hat are then required under this Section 3.

Li{ndir may. at any time, collect and hold Funds in an amount {a) sufficient to permit Lender (o apply
e Funds @ the time specified under RESPA. and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonehie esimates of expenditures of future Escrow fiems or ofherwise in accordance with Applicable
[ '

The Funds skl e held in an instiwtion whose deposits are insured by a federal agency,
instrumentality, or entiy {including Lender. ' Lender is au institution whose deposits are so insured) of in
any Federal Home Loan Ban': _ender shall apply the Funds to pay the Escrow Ttems ne later than the time
specified under RESPA, Lerciér shall not charge Borrower for holding and applying the Funds, anaually
analyzing the escrow account. or vziltying the Escrow lems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits.Lender (0 make such a charge. Unless an agreement is made in wriling
or Applicabie Law requires interest 1o be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrswer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Leuder shall giv: to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow “ag defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESEA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accarance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrowy as defined under RESPA, Lender shall
notify Borrower as vequired by RESPA, and Borrower shall pay to Zefider the amount necessary (o make
up the deficiency in accordance with RESPA, but in no mare than 12.montily payments.

Upon payment in full of all sums secured by this Seeurity Instruragat,) Lender shatl promptly refund
10 Borvower any Funds held by Lender.

4. Charges: Liens. Borrower shall pay all taxes. assessments, charg:s, fincs, and impositions
attributabie to the Property which can atfain priority over this Security Instrument,) leasehold payments or
ground rents on the Property. it any. and Community Association Dues. Fees, and Asscssients, if any. To
e extont that these items are Escrow Items, Borrower shall pay them in the manner pravises in Section 3.

sorcower shatl prompily discharge any lien which has priority over this Security lastrument unless
Burrower: () agrees in writing 10 the payment of the obligation secured by the lien in a manie: arceptable
(6 Lender, but only se long as Borrower is performing such agreement; (b) contests the lien ingéod faith
by. or defends against enforcement of the lien in, iegal proceedings which in Lender's opinion operate (o
preveni the enforcement of the tien while (hose proceedings are pending, but only until such proceedings
are concluded: or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
e fien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice jdentifying the

DOZDOLTA5919 d PP
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lien. Within 10 days of the date on which that rotice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

3. Property tnsurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels} and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right <o disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determinarion, certification and tracking services; or (b) a one-time charge for flood zone determination
and cenificat’on) services and subsequent charges each time remappings or similar changes occur which
reasonally nughCa‘tect such determination or certification. Borrower shall also be responsible for (he
payment of any Tecs imiposed by the Federal Emergency Management Agency in connection with the
review of any flood zon~ determination resulting from an objection by Borrower.

II" Borrower lails to maintain any of the coverages described above, Lender may obtain insurance
coverage, al Lender's optien’sia Borrower's expense. Lender is under no obligation to purchase any
particular 1ype or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower. Borrower's'equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknawledges that the cost of the insurcne: <overage so obtained might significantly excced the cost of
insurance (that Borrower could have oblained. Any amounts disbursed by Lender under this Section 3 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement andss'all be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renevalsof such policies shall be subject to Lender's
right w disapprove such policies, shall include a standard’iorigage clause, and shall name Lender as
mortgagee and/or as an additonal loss payee. Lender shall have tle right to hold the policies and renewal
certificates. If Lender requires, Barrower shall promptly give to Lerderiall receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage. nod otherwise required by Lender,
for damage 1o, or destruction of, the Property. such policy shall includ: a’standard morigage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance ‘arrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Rosrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required Ly Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is econoraizal’; feasible and
Lender's security is not lessened. During such repair and restoration peried, Lender shall navethe right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property t¢ ernsure the
work has been completed to Lender's satisfaction, provided that such inspection shall be urderiaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires inferest to be paid on such insurance proceeds. Lender shall not be required to pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shalt be applied (o the sums secured by this Security Instrument, whether or not then due, with

HOIO01743919 CP d PP
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(the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

[f Borrower abandons the Property, Lender may [ile, negotiate and seitle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered (o settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Seclion 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights (o any insurance
proceeds in an amount not fo exceed the amounts unpaid under the Note or this Security Instrument, and
(h) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable (o the
covegaeof the Property. Lender may use the insurance proceeds either (o repair or restore the Property or
W pay awaunts unpaid ander (he Note or this Security Instrument, whether or not then due.

6. Geupuncy. Borrower shall occupy, establish. and use the Property as Borrower's principal
residence wulin)60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borgorwi's principal residence for at least one year after the date of occupancy, untless Lender
atherwise agrees 1 wyiting, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which.zre beyond Borrower's control.

7 Preservation. Maintenance and Protection of the Property; Inspections. Borrower shall nat
destroy, damage or impair-<ne Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowsi iz residing in the Property. Borrower shall maintain the Property in
order to prevent the Property from deferiorating or decreasing in value due to its condition. Unless it is
determined pursuant 1 Section 5 thit_remair or resioration is not economically feasible, Borrower shall
promptly repair the Property if damaged 15 avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connecticn with damage to, or (he taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the regaizsand restoration in a single payment or in a series of
progress payments as the work is completed. If the izsurance or condemnation proceeds are not sufficient
lo repair or restore (he Property, Borrower is not relieved. of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon snd inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemedls un the Property. Lender shall give
Borrower notice al the time of or prior to such an interior inspection specilying such reasonable cause.

§ Rorrower's Loan Application. Borrower shalt be in default 18/ during the Loan application
process, Borrower or any persons or emities acting at the direction of Goriower or with Borrower's
kinowledge or consent gave materially false, misleading, or inaccurate information ar statements (o Lender
{or failed te provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Seeurity fsirument, If
(#) Borrower fails to perform the covenants and agreements contained in this Security Instrumed, (h) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/ov rigies under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or io enforce laws or
regulations). or {c} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate lo protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Properiy. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

(02001743919 lz _ E?P
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attorneys fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankrupiey proceeding. Seruring the Property includes, but is not limited to,
eniering the Property to make repairs. change locks, replace or board up doors and windows, drain water
from pipes. eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Alough Lender may take action under this Scction 9. Lender does not have to do so and is not
under any duty ar obligation 1o do so. ftis agreed thal Lender incurs no Hability for not taking any or all

actions authorized under this Section 9.
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower

secured by this Sceurity Instrument. These amounts shall bear interest at (he Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

payment, -
if 4ivis Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the

tease <11 Rogrower acquires fee title (o the Property, the leasehold and the fee title shall not merge unless
Lender agiees o the merger in writing.

10, Morraaee Insurance. [f Lender required Mortgage [nsurance as a condition of making the Loan,
Burrower shall pay the premiums required (o maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage insurace coverage required by Lender ceases to be available from the mortgage insurer that
previously provided/suct insurance and Borrower was required to make separately designaled payments
toward the premiums’ oy Mortgage Insurance, Borrower shall pay the premiums required (o obtain
coverage substantially-cquivalent 1o (he Mortgage Insurance previously in effect, at a cost subslantially
equivalent to tie cost to Bortower of the Morigage Insurance previously in effect, from an alternate
mortgage insurer selected by “ender. If substamially equivalent Mortgage lusurance coverage is not
available. Borrower shail continue 4o pey to Lender the amount of the separately designated payments that
were due when the insurance covesage-ceased to be in effect. Lender will accept, use and retain these
payments as & non-refundable loss resecve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable. notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall nol be
required 1w pay Borrower any interest or eara’iigs on such loss reserve. Lender can no longer require loss
reserve payments i Mortgage Tnsurance coverage b the amount and for the period that Leader requires)
provided by an insurer selected by Lender agam becomes available, is obtained, and Lender requires
separately designated payments wward the premiums for’ Mortgage Insurance. If Lender required Mortgage
tasurance as o condition of making the Loan and Borpower was required to make separately designated
payments toward the premiums for Mortgage lnsurance, Dorrower shall pay the premiums required (o
maintain Morigage Iusurance in effect, or 1o provide a<aedsrefundable loss reserve, until Lender's
requireient for Mortgage Insurance ends in accordance with any vitten agreement between Borrower and
Lender providing for such termination or until termination is requires by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest al the rate pravided-in the Note.

Mortgage Insurance reimburses Lender (or any emtity that purchzsesthe Note) for certain losses it
may incur if Borrower docs not repay ihe Loan as agreed. Borrower.is nat a party 10 the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force {rom-time Lo time, and may
enter into agreements with other parties that share or modify (heir risk, or reduce’osses. These agreements
are on terms and conditions that are satisfactory to (he mortgage insurer and the other pariy (or parties) (o
these agreements. These agreements may require the mortgage insurer to make payments vsing any source
of Tunds that the morigage insures may have available (which may include funds obtained fr%m Mortgage
lisurance pl'emiums}.

As a result of these agreements. Lender, any purchaser of the Note, another insurer, any.reinsurer,
any other entity, or any affilizte of any of the foregoing, may receive (directly or indirectly) amouis that
devive from (or might be characterized as) a portion of Borrower's payments for Morigage Insurance, in
exchange for sharing or moedifying the morlgage insurer's risk, or reducing losses. I such agreement
provides that an affiliae of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid (o the usurer, the arrangement is often termed "captive reinsurance.” Further:

i Any such wgreements witl'nol aifeel the wmounts that Borrower has agreed to pay for
Mortgage Insurance. or any other terms ol the Logn. Such agreements will not increase the amount
Borroswer will vwe for Mortgage [nsurance, and they will nol entitic Borrower 1o any refund.
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(b) Anv such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 ar any other law. These rights
may inglude the right o receive certain disclosures, 1o request and obtlain canccilation of the
Mortgage Tnsurance, o have the Mortgage Insurance terminated automatically, and/or to receive a
refund of uny Mortgage Tnsurance premiums that were unearned at the time of such cancellation or
terminatiorn.

1. Assignment of Miscelluncous Proceeds; Forleiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged. such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property. il the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have (he right to hold such Miscellaneous Proceeds
urlil Téader has had an opportunity to inspect such Property to ensure the work has been completed to
Lenderts salisfaction. provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs snd.restoration i a single disbursement or in a series of progress payments as the work is
completed. Unless ain agrecment is made in writing or Applicable Law requires interest to be paid on such
Misceltancors Ploceeds. Lender shall not be required o pay Borrower any interest or earnings on such
Miscellaneous P(Geveds. 1F the restoration or repair is not economically feasible or Lender's security would
be lessened. (e Miscetaneous Proceeds shalt be applied 10 the sums secured by this Security Instrument,
whether or not then ¢ue, with the excess, if any. paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order pravided for in Section 2.

I the event of a totl Jaking, destruction. or loss in value of the Property, the Miscellaneous
Proceeds shall he applied to k¢ sums secured by this Securily Instrument, whether or not then due, with
the excess, il any. paid to Borrowgr,

In the event of a partial taking.. destruction, or loss in value of the Property in which the fair market
value of the Property immediately befpie.the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums seturod by this Security Instrument immediately before the partial
laking, destruction, or toss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall oe reauced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the tctal amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (1) the fair market value of the Property immediately

before the partial taking. destruction, or loss in value. Ay halance shall be paid to Borrower.
In the event of a partial taking, destruction, or loss'ip/velue of the Property in which the fair market

value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial iaking, destruction, or loss in value, unless
Borrower and Lender vtherwise agree in writing, the Miscellaneous Troceeds shall be applied to the sums
secured by his Security Instrument whether or not the sums are then due.

If the Property is abandonced by Borrower, or if. after notice’pwLender to Borrower that the
Oppusing Party (as defined in the next sentence) offers 10 make an award to-settle a claim for damages,
Borroswer fails 10 respond (o Lender within 30 days after the date the notice is%given, Lender is authorized
(6 collect and apply the Miscellaneous Proceeds either 1o restoration or repair ofthe Property or to the
sums secured by this Security Instrument. whether or not then due. "Opposing Paity” means the third party
that owes Borrower Miscellancous Proceeds or the parly against whom Borrower has’a right of action in
regard 1o Miscellaseous Proceeds.

Boerower shall be in default it any action or proceeding, whether civil ar eriminal, &5 Fegun thal, in
Lender's judument. could result in forfeitare of the Property or other material impairment” »i" Lender’s
interest in the Property or rights uader this Security Instrument. Borrower can cure such a deizu and, if
acceleration lhas eccurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with @ ruling that, in Lender's judgment. precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim [or damages that are attributable (o (he impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

Al Miscellaneous Proceeds that are not applied 1o restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amartization of the sums secured by this Securily Instrument granted by Lender

00206174391 GP 4 PP
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(0 Borrower or any Suceessor in Inierest of Borrower shall not operate to release the liabitity of Borrower
o any Suceessors i Interest of Borrower. Lender shalt not be required to commence proceedings against
any Successor in Inierest of Borrower or to refuse to extend time for payment or otherwise modify
amottization ol the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy inciuding. without limitation, Lender's acceplance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

i3 Joint and Several Liability; Co-signers: Successors and Assigns Bound. Borrower covenants
and agrees that Burrower's obligations and liability shall be joint and several, However, any Borrower who
co-signs 1his Security Instrument but does not execute the Note (a "co-signer"): (a} is co-signing this
Securiyy Mustrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
lerm$ ofnis Security Instrument; (B) is not personally obligated to pay the sums secured by this Securily
Instrumedt s () agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any weeommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's cuusnat

Subject to (tie nrovisions of Section 18, any Successor in Interest of Borrower who assumes
Borrawer's obligatisns ‘dnder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rigits/and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liahility under this Security Instrument unless Lender agrees (o such release in
writing. The covenants an'l_sgscements of this Security Instrument shall bind {except as provided in
Section 20 and benelit the suc<essors and assigns of Lender.

14. Loan Charges. Lender (may charge Borrower fees for services performed in connection with
Burrower's defacli, Tor the purpose-of protecting Lender's interest in the Property and rights under this
Sceurity Instrament. incleding. but nowipaited (o, attorueys” fees, property inspection and valuation fecs.
I vegard 10 any other fees, the absence ofcxsress authority in this Seeurity Instrument to charge a specific
fee 10 Borroswer shall not be construed as a probibition on the charging of such fee. Lender may not charge
fees that ave expressly prohibited by this Security/instaument or by Applicable Law.

If' the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or (¢ b zollected in connection with the Loan exceed the
permitted limits. then: (a) any such loan charge shall he ceduced by the amount necessary to reduce the
charge to the permitied limit; and (b} any sums already coliected. {rom Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose tosnzke this refund by reducing the principal
owed ender the Note or by making a direct payment to Borgwer. 1f a refund reduces principal, ihe
reduction will be teated as a partial prepayment without any pepayment charge (whether or nel a
prepayment charge is provided for under the Note). Borrower's aceoptasice of any such refund made by
direct payment (& Borrower will constitute a waiver of any right of action Rcrrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Leuder in connection wih this Security Instrument
nist be in writing, Any notice (o Borrower in connection with this Security Instruicnt shall be deemed to
have been given lo Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice ) all Borrowers
unfess Applicable Law expressly requires otherwise. The notice address shall be the Propeity Address
uniess Borrower has designated a substitute notice address by notice to Lender. Borrower ohail prompily
notify Lender of Borrower's change of address, Tf Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified p/ocodure.
There may he only one designated notice address under this Securily Instrument at any one time. Any
notice 1o Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice lo Borrower. Any notice in
connection witl this Security nstrument shall not be deemed to have been given to Lender until actually
received by Lender. 10 any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement wilt satisly the corresponding requirement under this Security
[nstrument.
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(6. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
soverned by federal law and he law of the jurisdiction in which the Property is located. All rights and
nl}lm(mom contained in this Sccurity Instrument are subject o any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent. but such silence shall not be construed as a prohibition against agreement by contract. In
the_ event tha any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, sucl conflict shall not affect other provisions of this Security Insirument or the Note which can be
given elfect without the conflicting provision.

As used in this Security Instrument: {a) words ol the masculine gender shall mean and include
corresponding neuter words or words of the feminine g gender; {b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
fake anyeaction,

UiJrorrower's Copy. Barrower shall be given one copy of the Note and of this Security Instrument.

I8 Avmasier ol l]h, iroperty or a Benelicial Inierest in Borrower. As used in this Section 18,
“Interest i Property” means any legal or beneficial interest in the Property, including, but not limited
(0. those benedieinl inwrests transterved in a bond for deed, contract for deed, installment sales contract or
escrow agrecmenthe intent of which is the transfer of iitle by Borrower at a tuture date (o a purchaser.

10l orany parcofthe Property or any Interest in the Property is sold or transferred {or if Borrower
i5 ot a natral persoitand a benelicial interest in Borrower is sold or (ransferred) without Lender's prior
writlen consent. Lenced may_require immediate payment in full of all sums secured by this Security
Instrument. However, this ©ptiop-shall not be exercised by Lender if such exercise is prohibited by
Applicahle Law, '

If' Lender exercises this optioft, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30-days frum the date the notice is given in accordance with Section 15
within -which Borrower mast pay all sumis-cecured by this Security Instrument. If Borrower fails to pay
these sums prior 1o the expiration of (his.pedod, Lender may invoke any remedies permitted by this
Security Instrement without further-notice or'd smand on Borrower.

190 Borrower's Right to Reinstale After” Acreleration. If Borrower meels certain condilions,
Borrower shall have the right o have enforcement.of-this Security Instrument discontinued at any time
prior to the carliest of: {a) five days before sale of the Property pursuant to Section 22 of this Security
[nstrument; (b} such other peried as Applicable Law mightspecify for the termination of Borrower's right
lo reinstate: or (c) entry of a judgment enforcing this Secwsity Instrument. Those conditions are that
Borrower: (a} pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurred: (b) cures any default of any.clser covenants or agreements; {c) pays all
expenses incurred in enforcing this Security Instrument, including, bul notlimited to, reasonable attorneys'
fees, properly inspection and valuation fees, and other {ees incurred foeths nurpuse of protecting Lender's
fnterest in the Property and rights under (his Security Instrument; and (d) (ales such action as Lender may
reasomably require 1o assure that Lender's interest in the Property and”rignts under this Securily
Instrument, and Borrower's obligation to pay the sums sccured by this Security [nsttument, shall continue
anchanged uiless as otherwise provided under Applicable Law. Lender may require thal Borrower pay
such reinstatement suns and expenses in one or more ol the following forms. as sclectsd-by Lender: (a)
cash: (b} money order; (c) certified check, bank check. treasurer's check or cashier's check provided any
such check Bs draswen vpon an institution whose deposits are insured by a federal agency, instuentality or
entity: or (d} Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Irstrament and
abligations sccured hereby shall remain fully effective as if no acceleration had occurred. Hoviever, ihis
right (o reinstate shalt notapply in the case ol acceleration under Section 18,

20, Sule of Nate: Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note {iogether with this Security Instrument) car be sold one or more times without prior notice to
Borrower. A sale might result in a change in the eniity (known as the "Loan Servicer”) that collects
Perfodic Payments due under the Nofe and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Sccurity Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address o which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by @ Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
(0 Borrower will remain with the Loan Servicer or be translerred to a successor Loan Servicer and are not
assumed by the Note purchaser untess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join. or be joined to any judicial action (as either an
individual ltigant or the member of a class) that arises [rom the other party's actions pursuant to this
Security Tustrument or that aileges that the other party has breached any provision of, or any duty owed by
reason of . this Secusity Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse hefore certain action can be taken, that time
period will e )deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
oppurtunity 1o/cu’e given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrawer pursuant io' Section 18 shall be deemed to satisfy (he notice and opportunity to take corrective
action provisions of (nisopction 20

21 luzurdous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic of Mizardous substances, pollutants, or wastes by Environmental Law and the
lollowing substances: gasoline/kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, miterials containing asbestos or formaldehyde, and radioactive materials;
() "Environmental Law" means federal lawvs and laws of the jurisdiction where the Property is located that
relate 10 health, safely or environmental Orolection: (c) "Environmental Cleanup® includes any response
action. temedial action. or removal action. @s defined in Environmental Law: and (d) an "Environmental
Condition” means 2 condition that can cause, Contyibute to. or otherwise trigger an Environmental
Clexmy.

Borrower shall not cause or permit the presence, use. disposal, storage, or release of any Hazardous
Substances, or threaten (o release any Hazardous Substances/ on or in the Property. Borrower shall not do,
no allow anyone clse to do, anything affecting the Property {2 faat is in violation of any Environmental
Lave. (h) which creates an Environmental Condition, or (c) whici, due.ta the presence, use, or release of a
Hazardoys Substance. creates a condition that adversely affects the value of the Property. The preceding
two senences shall not apply o the presence. use. or storage on the’ Property of small quantities of
Hazardous Substances that are generally recognized w by appropriate 1007 residential uses and to
ntaintenance of the Property (including, but not limited w. hazardous substances 'n consumer products).

Borrower shail promptly give Lender written nolice of (a) any investigation, (ciaum, demand, lawsuit
ot other action by any governmental or regulatory agency or private party involving the Preperty and any
Hazardous Substance or Environmemtal Law of which Borrower has actual knowiidge. (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release i threat of
release of any Hazardous Substance, and (c) any condilion caused by the presence, use or rilease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is noiified
by any governmental or regulatory authority, or any private party, that any removal or olther remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Eovironmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument {but not prior to
acecleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
(he detault: () the action required to cure the defauli: (¢) a date, not less than 30 days from the date
the notice is given (o Borrower, by which the default must be cured; and (d} that failure to cure the
derault on or before the date specified in the notice muy resuit in acceleration of the sums secured by
Uhis Securin Tasteument. foreclosure by judicial procecding and sale of the Property. The notice shal
further dnform Borrower of the right to reinstate alter acecleration and the right to assert in the
foreclosttr & proceeding the non-existence of @ defuult or any other defense of Borrower (o acceleration
and foreclesare. 11 the default is nol cured on or before the date specified in the notice, Lender at its
option may| reguire immediate payment in full of wll sums secured by this Security Instrument
without further demand and may Tereclose this Seeurity Instrument by judicial proceeding. Lender
shalt be entitled Whehlleet all expenses incurred in pursuing the remedies provided in this Scction 22,
including. but not [0iLd Lo, reasonable attorneys’ fees und costs of title evidence.

23, Releuse. Upon paypicat of all swms secured by this Security Instrument, Lender shall release this
Security Instument. Borrowee shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, bat only if the fee is paid 1o a third party for services rendercd and the
charging of the fee is permitted undez Applicable Law.

24 Waiver of Homestead. In accordarcervith lllinois law, the Borrower hereby releases and waives
all rights under and by virtue of the llinois homestead exemption laws.

25, Placement of Collateral Protection Insuran<e, Unless Borrower provides Lender with evidence
ofthe insurance coverage required by Borrower's agrecipwat with Lender, Lender may purchase insurance
at Borrower's expense lo protect Lender's interests in Borvoy/ey's collateral. This insurance may, but need
nol, protect Borrower's interests. The coverage that Lendér/parchases may not pay any claim (hat
Borrower makes ar any claim (hat is made against Borrower in Coiinection with the collateral. Borrower
may laser cancel any insurance purchased by Lender, but only after sroviding Lender with evidence that
Borrower ias ablained insurance as required by Borrower's and Lenaer's agreement. 1f Lender purchases
insurance for the collateral, Borrower will be responsible [or the costs of that/ipsurance, including interesl
and any other charges Lender may impose in connection with the placemest ¢! the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower's total outstanding balance or obligation. The custs of the insurance may he more than the cost of
insurance Borrower may be able 1o obtain on its own.
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BY SICNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this
Security lustrument and i any Rider exccuted by Borrower and recorded with it.

Witnesses:

(i's do Ry P‘“&f Reldo

QU2001743919

@2 500 woron

ARy R Bl sa

. -Barrower
Christopher Petdo

?a/i W ?&0 d O (Seal}

. Q -Borrower
Paige Petdo
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STATE OF [LLINGITS, County ss:

L. L—ﬂ‘er Wﬁ . a Notary Public in and for said county and
state do hereby certify that
QlurlopesPotae &y Pou & Gogrs Gert
personally known to me (o be (he same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me ﬂlis day in person, and acknowledged that he/sh&/they signed and delivered the said

instruzens as his/her/pheir free and voluntary act, for the uses and purposes therein set forth.
Giverrundedr My haod and official seal. this h day of @4% 06

My Comunission Cxdires: I% ot Q\J M

Notary Public
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FIXED/ADJUSTABLE RATE RIDER

LIBOR One-Year Index (As Published In The Wali Swreet Journafi- Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 13 day of June, 2004 .
and is incorporated into and shatl be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deéd the “Security Instrument”) of the same date given by the undersigned ("Borrower") (o
secure Borrows s Tixed/Adjustable Rate Note {the "Note"} to  CitiMorigage, [nc.

("Lender) of the same'dewand covering the property described i (he Security Instrument and located at:
p034 N Owen Avenue. Chicrga. 11, 60631

[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE ANTEREST RATE THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSIABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUN RATE BORROWER MUST PAY.

ALDECTONAL COVENANTS, Lo addition 10 the Zovenants and agreements made in the Security
lastrunent., Borrower and Lender furtler covenant and ageve < foliows:

A ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed intcrest rate of 3123 %. The Note also
provides for a change in the initial fixed rate (o an adjustable interest tate, 25 follows:
4 ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT Ui ANGES

(A) Change Dates

The initial fixed interest rate I will pay will change to an adjustable interect “ate‘on the first day of
July. 2009 _and the adjustable interest rate 1 willpoy may change on that
day cvery 12th month thereafier. The date on which my initial fixed interest rate changss g an adjustable
interest rate. and each date on which my adjustable interest rate could change, is catled o."Clignge Date.”

Yo 743919

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ Qne-Year LIBOR- Single Family -
Fanmnie Mae Uniform Instrument
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(13) The Index

Begining with the first Change Dale, my adjustabie nerest rate will be based on an Index. The
“Index” is the average of interbank offered rates for one-year U.S. dollar-denominated deposits in the
London market ("LIBOR™), as published in Vhe Wil street Journal. The most recent Index [gure
availah!i<asof the date 45 days hefore each Change Date is called the "Current Index.”

I thefadex is no longer available, the Note Holder will choose & new index that is based upon
comparable ldemation. The Note Holder will give me notice of this choice.

(C) Calepfation of Changes

Before cach/Clange Date, the Note Holder will calculate my new infercst rate by adding
Fae & 23/100 percentage points
( 2250 %) 1o the Current Index. The Note Holder will then round the result of this
addition 1o the nearcst one-eiphith of one percentage point (0.125%). Subject to the Limits stated in Section
1(D) below. this rounded amusacawill be my new interest rale unti! the next Change Date,

The Note Holder will then detpitiine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that L am experted 10 owe al the Change Date in full on the Marity Date at my
new interest rate in substantially equal ayments. The result of this calculation will be the new amount of
my mouthly payment.

(1) Limits on Interest Rate Changes’

The interest rate I am required to pay @t tie first Change Date will not be greater than

10.125 % or less than 2.250 %. Thereafter, my adjustable interest
rate will never be increased or decreased on any singie-Cliange Date by more than two percentage points
[rom the sate of interest 1 have been paying for the precedirg 12 months. My interest rate will never be
greater than 10125 %.

117y Eitective Dute of Changes

My new interest rate will become effective on each Change Dat<. 1will pay the amount of my new
monthly payment beginning on the first monthly payment date after vhe. Cliange Date untl the amount of
ny wonthly payment changes again. '

() Notve of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initiat lixed interest rate to
an adjustable interest rate and of any changes in my adjustable interest rate before the uffective date of any
change. The notice will include the amount of my monthly payment, any information regawred by law (o be
given 1o me and also the title and telephone number of a person who will answer any questig 1 may have
cegarding the notice,

IOTRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

| Until Borrower’s initial fixed interest rate changes 10 an adjustable interest rate under (he terms
siated in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

020017435919 ( P ¢PP
Initials:_\__

@@45%{ (0108) Page 2 of 4 Form 3187 6/01




0420542372 Page: 19 of 22

.+ UNOFFICIAL COPY

Transfer of the Property or a Benelicial Interest in Borrower. As used in this Section
18. "Interest in the Property” means any legal or beneficial intercst in the Property, including,
but uot lintited 1o, those beneficial interests transferred in a bond for deed, conract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of tille by
Borrower at a future date to a purchaser.

I7 all or any part of the Property or any Interest in the Property is sold or transferred {or if
Borroveer is nof a natural person and a beneficial interest in gorrower is sold or transferred)
withoul-iender's prior written consent, Lender may require immediate payment in full of all
sums seenved by this Security Instrument. However, this option shall not be exercised by Lender
il such excecise is prohibited by Applicable Law.

If Lendar-exarcises this option, Lender shall give Borrower notice of acceleration. The
natice shall pre<ideca period of not less than 30 [Jays from the date the notice is %iven in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. [ Boszower fails 1o pa¥ Utese sums prior 1o the expiration of this period, Lender
may invoke any remedies prmitted by this Security Instrument without further notice or demand
on Borrower,

2 When Borcower's initial yct-interest rate chauges to an adjustabie inwerest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section Bl above
shall then cease to be in effect, and the sroyisions of Uniform CYovenanl 18 of the Security Instrument shall
he amended o read as follows:

Transter of the Property or a Bplicial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or heneficial inferest in the Property, including,
bul not limited to, those benelicial interests dransferred in a hond for deed, contract for deed,
installment sales conteact or escrow agreement, he intent of which is the transler of title by
Borrawer al a [uture date to a purchaser.

If ail or any part of the Property or any Interest in-the Property is sold or transferred {or if
Borrower is nol a natural person and @ beneficial naedest in llsorrowcr is sold or transferred)
without Lender's prior wrilten consent, Lender may tequice immediate payment in full of all
sutns secured by this Security Instrument. However, this Gption shall not be exercised by Lender
il such exercise is prohibited by Applicable Law. Lender aiso she!l not exercise this OFlion if:
{a] Burrower causes w be submitted to Lender information reqlired by Lender to evaluate the
intended transferee as if a new loan were being made to e tansferee; and {b) Lender
reasonably determines that Lender's security will not be impaired by -{he loan assumption and
(il the risk of a breach of any covenant or agreemeni in this Securily fastupwent is acceptable to
Lender.

To the extent permitted by Applicable Law, Lender may charge a reasenable fee as a
condition to Lender's consent to the loan assumption. Lender also may require-the transferce to
sign an assumption agreement that is acceplable to Lender and that obligates the transferee to
keep all the promises and agreements made in the Note and in this Security.I=strament.
Borrower will continue lo be obligated under the Note and this Security Instrumsnt aniess
Lender releases Borrower in writing.

Il Lender exercises the option (o require immediate payment in full, Lender shall giye
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days fran
the date the notice is given in accordance with Section 15 within which Borrower must pay all

U2001743919 :\%2 .LP
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sums secured by this Security Instrument, If Borrower fails to pay (hese sums prior to the
expivation of this period, Lender may invoke any remedies permitted by this Security {nstrument

without further notice or demand on Borrower.

BYCSINNING BELOW. Barrower aceepts and agrees (o the terms and covenants contained in this
Fixed/Adjusizble Rate Rider.

‘ ey ALy fdct "’ (Seal

Barrower

Chrissapher Peldo

@7 P@ﬂd/o (Seal)

-Borrower
Paige !'clduQ

(2001743919
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Loan #; 002001745919

FINED/ADJUSTABLE RATE ASSUMPTION RIDER

THIS ASSUMPTION RIDER is made this _13th day of __June , 2004
and is incorporated into and shall be deemed to amend and supplement the Mortgage. Deed of Trust or
Security Deed (ithe "Security Instrument") of the same date given by the undersigned person whether
one or nuae (the "Borrower") 1o secure Borrower's Note o CitiMortsage, Inc. 1000

Drive. O ralfon. MO 63304
(the "Lender’y ol the same date and covering the property described in the Security Instrument and
tocated at: 095425 Owen Avenue, Chicapo, 1L 60631

(PROPERTY ADDRESS)

ASSUMP TION COVENANTS. in addition to the convenants and
agreements madsfin the Security Insirument, Borrower and Lender
further covenant and-agree as lollows:

\. ASSUMPTION. Any person pirchasing the Property from Borrower may assume full liability
(o repay Borrower's Note to Lende! wider the terms and conditions set out in this Assumption

Rider.

-

B AGREEMENT. Lender may require the Purchaser to sign an assumption agreement, in the form
required by Lender, which obligates the Purchaszito keep all the promises and agreements made
in the Note and Security Instrument. Borrower il continue to be obligated under the Note and

Security Instrument unless Lender releases Borrower jn writing.

. APPLICABILITY. Lender is bound by these conditions and-erms, as [ollows:

I Lender shall have no obligation to allow assumption by'a purchaser from Borrower until the
initial [ixed interest rate payable on the Note changes (o an atiustable rate;

2. This Assumption Rider applies only to the first wransfer of the Plorerty by Borrower and not
t a foreclosure sale;

3 Purchaser musi be an individual, not a partnership, corporation or otler entity;

4 Pucchaser must meet Lender's credit underwriting standards for the typeef loan being
assumed as if Lender were making a new loan to Purchaser;

5 Purchaser shall assume only the bakance due on the Note at the time of assuription for the
rerm remaining on the Note:

6. i applicable, Borrower's privaie morigage insurance COVerage must be transfereed to the
Purchaser in writing, unless waived by Lender;

7 1I[ Borrower's Note has a conversion feature and Borrower has exercised (he right of
conversion of this loan to a fixed rate loan from Lender, (his Assumption Rider is void and
Lender has no obligation to allow assumption by a Purchaser from Borrower; and

8. Lender must reasonably determine that Lender's security will not be impaired by the loan
assumption.
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D ASSUMPTION RATE. Lender will allow assumption by Purchaser at Borrower's Note interest
rate in effect al the time of assumption.

C. ADDITIONAL CHARGES. In addition, Lender may charge an amount up to one percent (1%)
of the current Note balance and its normal loan closing costs, excepl the cost of a real estate
appradsal,

BY SICNING BELOW, Borrower accepts and agrees to the terms and covenants of this Assumption

Aoy o Fack s

“Borrower

Christophor Peldo

g%lr\/ &M/O (Seal)

“Rarrawer

Paigr Beldo
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