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DEFINITIONS
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Words used in multiple sections of this documint are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are

together with all Riders Lo this document.

(B) "Borrower' is Frederick P Hanson and Jeanne M Haungor., HUSBAND AND WIFE

also provided in Section 16,
i\ (A) "Security Instrument” means this document, which is dateddvly 16, 2004

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is Coldwell Banker Mortgage

Lender is a Corporation
organized and existing under the laws of New Jeraey

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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f.ender’s address is 3000 Leadenhall Road Mount Laurel, NJ 08054

Lender is the mortgagee under this Scearily Instrument,

{1} "Note’ means the promissory nofe signed by Borrower and dated July 16, 2004

The Note states that Buerrower owes Lender One Hundred Forty-Three Thousand Six
Hundred Fifty Dollars and Zero Cents 2ollars
{US. %$143,650.00 3 plus interest. Borrower has promised o pay this debt in regudar Peniodic
Payments and to piy the debs in 1wl not later than Augqust lst, 2034

{E} "Property" mcans the property that is described below under the heading Tmnslu of Rights in the
Property.”

(F) "Loan""means the debt evidenced by the Note, phus interest, any prepayment charpes and fite charge
due unded the' Note, and all surms dug under this Security Instrument, plus interest.

{G) "Riders’” means alb Riders fo this Security Instrumenl that are executed by Borrower. The following
Riders ave to bedsgeuied by Borrower [check box as applicablel:

(x| Adjustable Rate-Rigos. i Condominium Rider [le Second Home Rider
[_ I Balloon Rider XE Planned Unit Development Rider LI -4 Family Rida

__J VA Rider P Biweekly Pavment Rider L Otherts) tspecify!

(H) “"Applicable Law”™ mcuns all contcolling applicable federal, state and locad statites. regulattons,
ordinances and administrative rules and‘orders (thar have the effect of law) as well ws all applicabie final,
non-appealable judicial opinions.

(I "Community Association Ducs, Fees, and Assessments™ means all ducs. fecs. assessiments and other
charges that are imposed on Borrower or the Property by a condominiuny association. homeowners
association or similar oreanizaiion.
(J) "Electronic Funds Transfer”
check. dralt. or similar paper instcument, which is initiatcd through an clectronic terminal. elephonic
instrument, compuler, or nagnetic tape so as 1o order, instructd ¢r authorize a financial institution 1o debis
or credit an account, Such termy includes. but is not Hinited 10, pointot-sale transfers, automaied teller
machine {ransactions, transfors initiated by teleplione, wire translers» and automated  clearinghouse

means any transfer of funds, other than o transactton origisated by

ransfers.

(K) "Escrow Items™ nweans those idems that are described in Section 3

(L) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid
by any third party tother than insurance proceeds paid under the coverages described in Section 31 tor ¢1)
damage 10, or desiruction of. the Property: (i) condemnation or other takiag of @i orany part of the
Property; (it} conveyance 1m eu of condemnation: or (iv) misrepresenlations of. or weasions a8 1e, ihe
vatue and/or condition ol tie Propurty

{M) "Mortgage [nsurance” nicans insurance protecting Lender against the nonpayment of, ¢ defaudt on.
the Lean,

{N) "Periodic Payment” means the regularly scheduled amourd due Tor () principal and inlerest under the
Nole, plus (1D any amounts ander Seetion 3 of this Security Instrument.

{0) "RESPA' meuns the Real Extute Seutlement Procedures Act (12 U.S CL Section 2601 e sy, 1 aid sts
implementing regudation. Regulation X (24 CF.R. Part 35003, as they might be argended from ame 1o
time, or any additional or successor legisiation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA” vefers o all requirements and restrictions that are imposed in regard
to a "ederally celated morigage loan” cven 1 the Loan does not qualily as o "ederally related mortgage
loan” under RESPA
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii} the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction]
of COOK [Name of Recording Jurisdiction}:

Parcel ID Number: <@ =/§= /11 -6/ G~ /060 which currently has the address of
539 NORTH DEER RUN [Street]
PALATINE (City], Yilinois 60067 [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on_the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the propeity.” All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing (s referred 1o in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveved and has
the right to mortgage, grant and convey the Property and that the Property is unencumbercd, =2xcept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject o any encurnbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrumegnt shall be made in U.S.
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currcney. However, i1 any check or other instrument received by Lender as puyment under the Note or this
Security Instrument is returned 1o Lender unpaid, Lender may require that any or alf subseqguent paynenis
due under the Note aud this Security Instrument be made in one or more of the Tollowing forms, as
selected by Lender: (a3 cashy (hy money order; (¢} certilied check. bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured hy @
federat agency. instrormentality, o entity: or (d) Electronic Funds Transter,

Payments are deemed recetved by Lender when received at the docation designated n the Note or al
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lenduee may returt any payinent or partial payment it the payment or partial payments are msufficient o
hring the Loan current. Lender may seeept any payment or partial payment insufficient to bring (he Eoun
current, wisioil waiver of any rights hereunder or prejudice w its rights 1o retuse such paywent or partial
payments insne future. bet Lender is not obligated to apply such payments at the time such payments are
accepted. I caste Periodic Pavment s applied as of its scheduled due date, then Lender need not puy
interest on unappodayfunds, Lender may hold such unapplied funds until Borrower makes paviment o bring
the Loan cureenit 1 Eoprower docs not do so within g reasonable period of time, Lender shall Cither appty
such funds or return theay v Borrower, B not apphicd carlier. such funds will be applied o the outstanding
principal balance uader thy Nowe fmmediately prior to foreclosure. Ne offset or claim which Borrower
might have now or in the fuispsagainst Lender shatl relicve Borrower from making payments duc under
the Note and this Security Instrusient or performing the covenants and agreements secured by this Seeuriiy
Instrument,

2. Application of Payments o Proceeds. BExcept as otherwise deseribed in ths Sectien 20 gl
payments accepled and applied by Lendershall be applied in the following order of priority: {4) interest
due under the Note: (hy principal due undesabe Noter (¢) amounts duee under Section 3. Sach pavments
shall be applicd o cach Periodic Payment in the opder in which it became due. Any remaining amounts
shall he applied first 10 late charges. second (o any other amounts due under this Sceartty Insirumens, and
then to reduce the principal hatunce of the Note,

I Lender receives 2 pavment Drom Borrower Tor @ délinquent Pertodic Payisent which includes o
sulficient amount 1o pay anv fate charge due, the payment <nagy be applicd to the delinguent payient and
the late charge. I more than one Periodic Payment is outstanditg/ Lender may apply any payment received
from Bortower 1o the repayvient of the Pertodie Payments i, and 1o 4o extent thal, cach payment can be
paid in full To the extent that sny excess eaasts after the payment isiapplicd to the full payment of one or
more Perfodic Payimenis, such excess may be applied to any lale charges due) Voluntary prepoyments shall
he applicd first W any prepayment charges and then as described in the Notc,

Aoy application of payiments. insurance proceeds, or Miscellaneous Procdeds o prinaipal due under
the Note shall not extend or postpone the due date, or change the amount, ol the Periodic Payments

3. Funds for Escrow Items. Borrower shalt pay to Lender on the day Periodic Poyments are due
under the Note, until the Note i paic in [ull, a sum {the "Tunds™) w provide for pavmeacol amounts due
for: (a) taxes and assessments andd other items which can altain priority over this Security <nsrument as 3
len or encumbrance on the Property: (hy leaschold payments or ground rents on the Propert ifany; (<)
premiums for any and all insurance required by Lender under Section 50 and (dj Mortgage lasurance
premiums, H oany, o any sums payable by Borrower (o Lender in liew of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 0. These ltems are valled "Escrow
[tems.” AL origination or al any time during the term of the Loan, Lender may require that Community
Association Dues, Tees and Asscssments, if any, be escrowed by Borrower. and such dues, fees and
assessments shall be an Escrow Hem. Borrower shall promptly furnish o Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lendes the Funds for Escrow Hlems unless Bender waives
Borrower s obligation (¢ pay the Funds Tor any or ail Escrow ltems. Lender may waive Borrowet's
obligation v pay 1o Lender Funds for any or all Escrow ltems al any time. Any such waiver may only he
in writing. In the even of such waiver. Borrower shall pay direetly, when and where payable. the ameounis
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PARCEL 1:

UNIT $-B 2-1 IN DEER RUN CONDOMINIUM PHASE 2, AS DELINEATED ON A SURVEY OF THE
FOLLOWING Pi¥SCRIBED REAL ESTATE: OF CERTAIN LOTS IN VALLEY VIEW, BEING A
SUBDIVISION OF ¥ART OF THE NORTHWEST 1/4 OF SECTION 15, TOWNSHIP 42 NORTH,
RANGE 10 EAST O¢ THE THIRD PRINCIPAL MERIDIAN, WHICH SURVEY IS ATTACHED AS
EXHIBIT “B” TO THE DXCLARATION OF CONDOMINIUM RECORDED AS DOCUMENT NUMBER
85116690 TOGETHER 'V.TH ITS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON
ELEMENTS, IN COOK COUNTY, ILLINOIS.

PARCEL 2:

NON-EXCLUSIVE PERPETUAL EASEMENT FOR INGRESS AND EGRESS FOR THE BENEFIT OF
PARCEL 1 OVER OUTLOT “A” IN VALLEY VIEW SUBDIVISION AFORESAID AS CREATED BY
GRANT OF EASEMENTS RECORDED JULY 74, 1985 AS DOCUMENT NUMBER 85116689 IN COOK

COUNTY, ILLINOIS.

PARCEL 3:

THE EXCLUSIVE RIGHT TO THE USE OF G-8-b-2-1, A LIMITED COMMON ELEMENTS AS
DELINEATED ON THE SURVEY ATTACHED TO THE 9% CLARATION AFORESAID RECORDED
AS DOCUMENT 85116690.
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shatl for all purposes be deemed (o
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lendsimay, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds & the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require undér RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estiiizics of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shail”bec held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lenaer shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verirying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendar to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be-pzid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrover and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Rerrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA, /if there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower asveqaired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accoldznce with RESPA, but in no more than 12
monthly payments. 1f there is a deficiency of Funds held in escrow, 25defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lend<r the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 morithiy payments,

Upon payment in full of all sums secured by this Security Instrument,”Leuder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines. and impositions
attributable to the Property which can attain priority over this Security Instrument, l¢asebold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmienis, if any. To

the extent that these items are Escrow ltems, Borrower shall pay them in the manner provicer 12 Section 3.
Borrower shall promptly discharge any lien which has priority over this Security Instiument unless

Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien (o this Sccurity Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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fien. Within 1 days of the date on which that notice is given, Borrower shall salisfy the Hen o iake one or
more ol the actions set forth above in this Section 4.

Lender may reguire Borrower to pay a onc-time charge for a real estate tax verttfication and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hercaiter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not himited to, carthquakes and {loods, for which Lender requires insurance.
This insurance shall be maintamed 1 the amounts (including deductible levels) and tor the pericds that
Lender requires. What Lender reguires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrer providing the insurance shall be chosen by Borrewer subject 1o Lender' s
right 10 disenprove Borrower's choice, which right shall not be exercised unrcasonably. Lender may
regquire Borsswer te pay, in conacction with this Loan, cither: (a) a one-time charge for flood sone
determination. sertilication and tracking services: or (b) a voe-time charge for flood zone determination
and certification”sérvices and subseqguent charges cach time remappings or simtlar changes oceur which
reasonably mightaifze such determination or certification. Borrower shall also be responsible Tor the
nayment of any feessimpesed by the Federal Emergency Management Agency in connection with dw
seview of any Nood zoneddgierminstion resulting from an objection by Borrower.

If Borrower {ails o maipain any of e coverages deseribed above, Tender may obtain insurance
coverage, at Lender's option amdSerrower's expense. Lender is under no obligation 1o purchise any
particular type or muount of coverags. Therefore. such coverage shall cover Lender, but sight oo might
not protect Borrower, Borrower's equity in the Propenty, or the contents of the Property. agains! any risk,
hazard or fiability and might provide gresaes or fesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurancecoverage so obtained might significantly excead the cost of
insurance that Borrower coudd have oblained. Ziny amounts disbursed hy Lender under this Scetion 5 shall
hecomne additional debt of Borrower secured by this Security Instrument, These amounts shall bear interest
al the Note rate Irom the date of disbursement and shallibe payable, with such inerest. upon notice from
Lender to Borrower requesting payment.

ANl insurance polictes reguired by Lender and renewais of such polictes shall be subicet 1o Lender's
right to disapprove such policies, shalt include a standard miorgage clause, and shall name Lender as
mortgagee and/or as an additonal loss payee. Lender shall have the right to hold the policies and renewal
certificates. I Lender requires. Borrower shall promptly give 10 Lerder af) receipts of paid premiums and
renewal notices. I Borrower oblains @ny form ol insurance coverage, ‘s wtherwise required by Lender,
[or damage 1o, or destruction of, the Property, such policy shall include astandard mortgage clause and
shall name Leader as mortgagee and/or as an additional loss payee.

In the event of loss. Borrower shatl give prompt nolice to the insurance carrier and fender. §ender
may make prool of foss i not made promptly by Borrower. Unless Lender and Borrgwer) olherwise agree
i writing, any insurance procecds, whether or not the underlying insurance was required by Lender, shall
be applied (o resteration or repair of the Property. i the restoration or repatr is cconamicaity” feasible and
Lender's sceurity is not fesseacd. During such repair and restoration period, Lender shall have tecight to
hold such insurance procecds until Lender has had an opportunity (o inspect such Property 1 easure 1he
work has been completed 1o Lender's satisfaction, provided that such nspection shall be undertaken
promptly. Lender may dishurse proceeds for the repairs and restoration in a single payment o0 in g serics
ol progress payments as the work is completed. Unless an agreement 1s made in wriling or Apphicable Law
requires interest 10 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such proceads. Fees {or public adjusters, or other third parties. retained by
Borrower shall not be pard oul of the insurance proceeds and shall be the sole obligaiion of Borrower, W
the restoration or reparr s pot economicatly feasible or Lender's secarity would be fessencd, the insurance
proceeds shali he applicd 1o the sums secured by this Sceurity Instrument. whether or not then duc, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a} Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay arcwns unpaid under the Note or this Security Instrument, whether or not then due.

6. Ocrapancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within/62 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in-writng, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whicli 2re beyond Borrower's control.

7. Preservation, hiaintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the/Fuperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower s residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from ‘deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that rerair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to”avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the' Property only if Lender has released proceeds for such
purposes. Lender may dishurse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insvianze or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved.Of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upor-and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements or the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specilying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if.“deiing the Loan application
process, Borrower or any persons or entities acting at the direction of Eorower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informaticn ¢r statements to Lender
(or failed 10 provide Lender with material information) in connection with «ne' Loan. Material
representations include, but are not limited to, representations concerning Borrower'=<OrCupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Listiument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, {o) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (¢} paying reasonable
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attoraeys’ fees to prolect its interesi in the Property and/or rights under this Security Instewment, including
ils secured position in oo bankrupley proceeding. Securing the Property includes, buf s not limited to,
entering the Property 1o make repairs, change locks, replace or board up doors and windows, drain water
lrom pipes, climinate building or other code violations or dangerous conditions, and have uiilities turned
on or ofl, Although Lender may take action under this Section 9, Lender daes not have to de so and is nat
under any duty or obligation to do so. 1t is agreed that Lender incurs no Hability for not taking any or all
actions authorized under this Section 9.

Any amounts dishursed by Lender under this Section 9 shall beconie additional debt of Borrower
secured by this Sccurity Instriment. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender 1o Borrower requesting
payment,

If this Security Instrument is on a leaschold, Borrower shall compiy with all the provisions ol the
fease. I Bodrower acquires fog title 1o the Property, the leaschold and the fee tide shall not merge unless
Lender agrees 1o the merger 1o wriling.

10. Medctgage Insurance. If Lender required Mortgage Insurance as a condiion of making the 1.oan.
Borrower shall pavaihe premiums required (o maintain the Mortgage Insurance in effect. I, for any reason.
the Mortgage Insuezoee coverage required by Lender ceases 1o be available (rom the mortgage insurer that
previously provided suchkeinsurance and Borrower was requived to make separately designated paymenis
toward the premiums o Mortgage Insurance, Borsower shall pay the premiums required o obtain
coverage substantially eguivaient to the Morgage Insurance previously in effect, at a cost sabstantially
equivalent to the cost (o Borpower_of the Mortgage Insurance previousty in effect, from an alternate
mortgage insurer selected by Tewaer. 16 substantially cquivalent Mortgage Insurance coverage is nod
available, Borrower shall continse topay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased (0 be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve_in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that o Loan is ultimately paid in full, and Lender shall not be
reuired o pay Borrower any inlerest or earnings on such Joss reserve. Lender can no Tonger require loss
reserve payiments 1 Mortgage Insurance coverage /in the amount and for the period that Lender reguires)
provided by an insurer sclected by Lender againihecemes available, is obtained. and Lender reguires
separately designated payments toward the premiums lardvortgage Insurance. H Lender required Mortgage
Insurance as a condition of making the Loan and Borrdwer was required to make separately designated
payments woward ihe prendums for Mortgage Insurance, Sorcewer shall pay the premiums required o
maintain Morlgage Insuranee in eftect, or o provide a néndefundable loss reserve. untif Lender's
requirement for Mortgage Insurance ends in accordance with aley writies agreement between Borrowoer and
Lender providing for such termination or uniil termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower™s obligation o pay interest at the rale providid-in the Note.

Maortgage Tnsurance meimburses Lender (or any entity that purchases'tbe Noted tor certain losses i
may incur if Borrower docs nol repay the Loan as agreed. Borrower 18" nea party (o the Mortgage
Insurance.

Mortgage insurers evaluate their otal visk on all such insurance in [orce fromitnme o time, and may
enler into agreements with other parties that share or modily their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other pedortier parties) to
these agreements. These agreements may require the morlgage insurer 10 make Payments using any source
ol funds that the mortgage sarer may have avatlable (which may include funds obtained (i Mortgage
Insurance premiums).

As a resolt of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer.
any other entity, or any alfiliate o any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characierized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange [or sharing or maodilyving the morlgage insurer's risk, or reducing losses. If such agreement
provides that an affilise of Lender takes a share of the insurer's risk in exchange for o share of the
premiums paid (o the tnsurer, the arrangemnent is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amouonts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage lasurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right te receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an cpportunity to inspect such Property to ensure the work has been completed to
Lender's «atisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. ‘Uriess an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Troceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Pracecds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miszellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due; with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order proviZza for in Section 2.

In the event of a total taiiing, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to thie sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately betore the partial taking, destruction, or loss in value is equal o or
greater than the amount of the sums securgn Yy this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless'isorrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be rmduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total.amount of the sums secured immedialely before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property

immediately before the partial taking, destruction, or logs iz value. Any balance shall be paid to Borrower.
In the event of a partial taking, destruction, or loss it value of the Property in which the fair market

value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial ¢zaing, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneou: Prcceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then dae!

If the Property is abandoned by Borrower, or if, after notice (by’ l.ender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an awarc te settle a claim for damages,
Borrower fails 1o respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair‘e’ the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” /ineass the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has2/rigint of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, iz hegun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment ¢i i.ender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a defaalt and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

Initial
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to Borrower or any Successor i Interest of Borrower shall not operate to reiease the liabiiity of Borrower
of any Successors in Interest of Borrower. Lender shall not be required to commence proceedings apainst
any Sugcessor in Interest of Borrower or 1o refuse 1o extend time for payment o1 otherwise modily
amorlization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors i Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, withow lmitation, Lender's acceplance ol payments from third persons, eatitics o
Successors i Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several, However. any Borrower who
co-signs this Security instrument but does not execute the Nole (a "co-signer”): (a) is co-signing this
Security Instrument only (o mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Securily Instrument: {b) is not personatly obligated 1o pay the sums sccured by this Sceurity
Instrument; apd () agrees that Teader and any other Borrower can agree to extend, modify. Torbear o
muke any acconupodations with regard (0 the terms of this Security Instrument or the Note without the
CO-SIENET’ S Conscnt.

Subject to7 e orovisions of Section 18, any Successor in Interest of Borrower who assurnes
Borrower's obligations ehder this Security Instrument in writing, and is approved by Lender. shall obtain
all of Borrower's rights and benelits under this Sccurdy Instrument. Borrower shall not be released from
Borrower's obligations andAiability under this Sccurity Instrument unless Lender agrees to such release in
writing. The covenanls and agrcements of this Sceurity Instrument shall hind {excepl as provided in
Section 200 and benetit the successOrs and assigns of Lender.

14, Loan Charges. Londer nily ctarge Borrower fecs for services performed 1n connection with
Borrower's default, Tor the purpose afprotecting Lender's interest in the Property and rights under this
Security Instrument, including. but not Baated 1o, attorneys' fees, property inspection and valuation fees,
In regard to any other (oes, the absence of cxmress authority inthis Security Instrument to charge a specitic
lee to Borrawer shall not be construed as a prohibition on the charging of such fee. Lender may noi charge
fees that are expressly prohibited by this Security Tiistrument or by Applicable Law,

I the Loan is subject to a faw which sets maxnaancloan charges, and that Taw is finally toterpreted so
that the interest o other loan charges collected or to vefedstlected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shatl beseduced by the amount necessary to reduce the
charge (o the permitted limit and (B) any sums already collecizd Trom Borrower which exceeded permitted
limits will be retunded to Borrower, Lender may choose to ingge-this refund by reducing the principal
owed under the Note or by making a direct payment o Borrower 18 a refund reduces principal. the
reduction wili be Lreated as o partial prepayment without any prepaypeent charge {whether or not a
prepayment charge is provided for under the Note). Borrower's acceptapce, ol any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borvearer might have arising out
ol such overcharge.

15. Notices. All noiices given by Borrower or Lender in connection with this Sceurity Instrumont
must be in writing. Any nolice 10 Borrower in connection with this Security Instrnnentsiall be decmed (6
have been given 1o Borrower when miailed by first class mait or when actually delivered 1o Borrower's
notice address if sent by other means. Notice 1o any one Borrower shall constitute notice 20 urBorrowers
unless Applicable Law cxpressly requires otherwise, The notice address shall be the Propérty Address
unless Borrower has designated a substitute notice address by notice (o Lender. Borrower shall swomptiy
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Darfower's
change of address, then Borrower shali only report o change of address through that specilicd procedure,
There may he only one designated notice address under this Security Instrument at any one ime. Any
notice to Lender shall be given by delivering it or by mailing it by first class maif to Lender’s adidress
stated herein unbess Lender has designated another address by notice (o Borrower. Any notice in
connection with this Security instrument shall not be deemed o have been given 1o Lender until actoally
received by Lender. Y any rotice required by this Security Instrument is also reguired urder Applicable
Law, the Applicable Liaw cequirement will satisty the corresponding requirement under this Sccurity
Instrument.
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16, Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument; (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and {c) the word "may" gives sole discretion without any obligation 10
take any action.

17. Porvower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trarsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the"Froperty” means any legal or bencficial interest in the Property, including, but not limited
to, those benericial interests transferred in a bond for deed, contract for deed, installment safes contract or
escrow agreement;-ohs-intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part o the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person aud a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender :ndy require immediate payment in full of all sums secured by this Security
Instrument. However, this opticn_shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this options Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 davs-from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of thic_rzeriod, Lender may inveke any remedies permitted by this
Security Instrument without further notice or dimand on Borrower.

19. Borrower's Right to Reinstate After’ Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcemerni-¢i this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of k¢ Froperty pursuant 1o Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's right
1o reinstate; or (¢) entry of a judgment enforcing this Sesuricy Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due undar this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other-covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, bat notlimited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for'the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (dj-takcs such action as Lender may
reasonably require to assure that Lender’'s interest in the Property and”rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security lisirument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require-that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as se'ecte] by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's cneck:(provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instzomentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Irstroment and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

' 20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in comnection with 4 notice of trapster of servicing. 17 the Note is sold and thercalter the Loan 1s
serviced by a Loan Servicer vther than the purchaser of the Note, the mortgage loan servicing ubligalions
i Borrower will remain witly the Loan Servicer or be transterred 1o a suceessor Loan Servicer and are not
asswmced by the Note purchaser unless otherwise provided hy the Note purchaser.

Neither Borrower nop Lender may commence, join, or be joined 1o any judictal action {as cither an
individual Titigant or the member of G dassy that arises from the other party's actions parseant to this
Security Insirument or that alleges that the other parly has dreached any provision of, or any duty owed by
reason of, this Security Instrument. until such Borrower or Tender has notified the other parly {with such
notice given in compliance with the reguitements of Section 13) of such alieged breach and afforded the
other party hereto a reasonable period alter the giving of such notice o take corrective action. I
Applicabld Liw provides a iime period which must elapse belore certain action can be taken, that lin
period will be tleemed 10 be reasonable or purposes of this paragraph. The notice of seceleration and
opportunity oweaps, given o Borrower pursuant o Section 22 and the aotice of acceleration given
Borrower pursuant-iocSection I8 shall he deemed Lo satisfy the notice and opportuniiy 1o ke coprective
aclion provisions of thisestion 20

21. Hazardous Subeiances. As wsed in this Section 210 {a) "Harardous Substances” are those
substances defined as toxie or Masardous substances, pollutants, or wastes by Environmental Law and the
lollowing substances: gasoline, " xrosenc, other flammable or toxic petrolesm products, toxic pesticides
and herbicides, volatile solvents, materials comaining asbestos or {ormaldehvde, and radivactive malerials,
{0) "Environmental Law” means federar faws and taws of the jurisdiction where the Property is focated ihat
refate (o health, safety or environmental proticiion: (c) "Environmental Cleanup” includes any response
action, remedial acion, or renoval action, as aefined in Envirenmental Law: and (d) an "Envirommental
Condition™ means 3 condition that can cause, (ontiibute to. or otherwise trigger an Bavironmental
Cleanup.

Borrower shail net cause or pernut the presence, uge, disposal, storage, or refease of any Huazardous
Substances, or threalen to refease any Hazardous Substances! of ar in the Property. Borsower shall not do,
nor dllow anyone else o do, anything alfecting the Property (a)/that is in violation of any Environmental
Law, {b} which creates an Environmentat Condition, or (¢} which, ded 10 the presence, use, ur release of a
Hazardous Substance. creates a condition that adversely affects the valug” of the Property., The preceding
two senlences shall not apply to the presence. use, or storage on the Froperty of smadl guantitics of
Hazardous Substances that are generally recognized 1o be appropriate fo norfal residential uses and o
maintenance of the Property (including, but not limited to, hazardous substances in Consumer products).

Borrower shall promptly give Lender writien nolice of (a) any investigation, clavi, slemand, fawsui
or other action by any governmental or reculatory agency or privale parly invoiving e lpaerty and any
Hazardous Substance or Environmental Law  of which Borrower has actual knowlddze. (b any
Environmental Condition, including hut not limited to, any spilting, leaking, discharge, releast orthreat of
refease of any Husardous Substance, and {0) any condition caused by the presence, use or reease ol a
Hazardous Substance which adversely affects the value of the Property. T Borrower fearns. or is notified
by any goveramental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance allecting the Property is necessary, Borrower shall promptly 1ake all necessary
remedial actions in accordance witli Environmental Law. Nothing herein shall crcate any abfigation on
Lender for un Hnvironmental Cleanup
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrewer of the right to reinstate after acceleration and the right to assert in the
foreclosurs proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foréeicsare. If the default is not cured on or before the date specified in the notice, Lender at its
option may rzouire immediate payment in full of all sums secured by this Security Instrument
without furthe: Zemand and may foreclose this Secerity Instrument by judicial proceeding. Lender
shall be entitled 45 collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not iimiwd to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upoiipayment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower.sbani pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, bucenly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted undcr Apnlicable Law.

24. Waiver of Homestead. In accordancs with Illinois law, the Borrower hercby releases and waives
all rights under and by virtue of the Illinois ho nestead exemption laws.

Form 3014 1/01
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BY SIGNING BELOW, Borrower aceepts and agrees to the terms and covenanis contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses:

{5cah

SRerrower

{Seal)

~Borrowr

o (Seul)

SBrarower

@'E(IL) UBHES
&

¢
¢

R - . ’_J’ r;..
/ _.----;,cﬁ{/ﬁ’@ﬁf.. A (Seali
Frederick-P Hanson Borrowe

Jéénne M Hanson Horrowes
- {Secal)
SBorrower

S (Sean

Buamow

e (8eaiy

Borrowe
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STATE OF ILLINOIS, CooK County ss:
I, % W , a Notary Public in and for said county and
state do herchy certify that , Frederiék P Hanson, Jeanne M Hanson

]

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument.as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Giverruader my hand and official seal, this 16th day of July, 2004
My Commission Earires: U/f 3 a / o0y j i ‘ Q
i e e oty Public
§ "OFFICIAL SIALY

\ JANICE CARAHER
§ NOTARY PUBLIC, STATE OF ILLIAOIS §
Y 11Y COMMISSION EXPIRES 472212005
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LOW DOWN PAYMENT MORTGAGE ARM RIDER
TO SECURITY INSTRUMENT

THIS LOW DOWN PAYMENT MORTGAGE ARM RIDER TO SECURITY
INSTRUMENT is made this _16th  day of July , 2004 | and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument") of the same date given by the undersigned

("Borrower") to secure Borrower's Note to Coldwell Banker Mortgage

g'Lender") covering the Property described in the Security Instrument and located at:
39 NORYH-DEER RUN PALATINE, IL 60067

[Property Address)

ADDITIONAIL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. LOW DOWN PAYMENT MORTGAGE RATE REDUCTION
The Note provides for the reduction in Borrower's interest rate as follows:

1. LOW DOWN PAYMENT MORTGAGE RATE REDUCTION
Borrower has agreed to pay the rate of interest set forth in Section 2 of the

Note (the "Note Rate”) until the full amseat of principal has been paid.
Note Holder agrees to decrease the Note Rate-and the amount added to the
Current Index to determine the new Note Rat¢ as'set forth in Section 4{C)
of the Note {the "Margin"} by _0.25  percentage point(s) (the "Reduction
Amount") on the earlier of (a) the First Cancellaticn Date or the Second
Cancellation Date, provided that the conditions describ2d'in 1.A. or 1.B.
below, as applicable, are satisfied; or (b) the Termination ate, provided
that Borrower's monthly payments are current at that time.

A. First Cancellation Date

The "First Cancellation Date" is defined as the date that is the first
monthly payment due date after Note holder has verified that
Borrower has satisfied all of the following requirements: (1)
Borrower must request cancellation in writing; (2) the mortgage
balance: (a) is first scheduled to reach 80% of the original property
value; or (b) actually reaches 80% of the original property value; (3)
Borrower has demonstrated a Good Payment History (as described
below); and (4) the then-current value of the property is at least
equal to the original property value. (For purposes of calculating
original property value hereunder, Borrower's loan-to-value ratio at
origination is 8500 %. In addition, the then-current

MULTISTATE LOYW DOWN PAYMENT MORTGAGE ARM RIDER TO SECURITY INSTRUMENT -Single Family - Fannie Mae UNIFORM INSTRUMENT
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property value will be based on a new appraisal or broker's price
opinion obtained by Note Holder and paid for by Borrower.)

For purposes of the First Cancellation Date, Borrower will have
demonstrated a Good Payment History if Borrower has had neither
(1) a payment thirty (30) days or more past due in the twelve (12)
months preceding the payment due date immediately prior to the
First Cancellation Date, nor (2) a payment sixty (60) days or more
past due in the twenty-four (24) months preceding the payment due
date immediately prior to the First Cancellation Date. 1f Borrower
tas had the mortgage loan for less than twenty-four (24) months,
thix payment history requirement will be based on the length of time
Borzower has had the mortgage loan.

B. Sc¢ennd Cancellation Date
The "Second Cancellation Date" is defined as the date that is the

first monthly pavinent due date after Note Holder has verified that
Borrower has satisfied all of the following requirements: (1)
Borrower must request ‘cancellation in writing; (2) the mortgage
balance must be paid déwn-io a point that it: (a) if within 2 to 5
years of the date of the Note, reaches 75% of the current property
value, or (b) if after 5 years of the date of the Note, reaches 80% of
the current property value (current/property value based on a new
appraisal obtained by Note Holder aud paid for by Borrower); and
(3) the Joan must have at least a twenty-teay' (24) month history.

For purposes of the Second Cancellation Da'e, the Borrower will
have demonstrated a Good Payment History if the(2orrower has had
neither (1) a payment thirty (30) days or more past Gue‘in the twelve
(12) months preceding the payment due date immediately, prior to
the Second Cancellation Date, nor (2) a payment sixty (60) fays or
more past due in the twenty-four (24) months preceding the
payment due date immediately prior to the Second Cancellatici
Date.

C. Termination Date
The "Termination Date" is defined as the earlier of: (1) the date that

the mortgage balance is first scheduled to reach 78% of the original
value of the property; or (2) the first day of the month after the date
that is the mid-point of the original amortization period of the Note.

For purposes of the Termination Date, the Borrower's monthly
payments will be deemed to be current if the payment due in the
month before the Termination Date, all prior monthly payments,

MULTISTATE LOW DOWN PAYMENT MORTGAGE ARM RIDER TO SECURITY INSTRUMENT -Single Family - Fannie Mae UNIFORM INSTRUMENT
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and any outstanding late charges have been paid by the end of the
month before the Termination Date. If the Borrower's monthly
payments are not current on the Termination Date, the rate will be
reduced thereafter on the first payment due date following the date
on which Borrower's monthly payments become current.

D. New Payment Amount
If and when the Note Rate and Margin are reduced as described

above, Note Holder will advise Borrower (1) of the New Payment
Amount, and (2) the date on which the "New Payment Amount” is
to commence, which shall be the next payment due date after the
First Cancellation Date, the Second Cancellation Date, or the
Te¢mnination Date, as applicable. The New Payment Amount is the
amount of the new monthly payment that would be sufficient to
repay the-unpaid principal Borrower 1s expected to owe on the date
the Note-Rate and Margin are reduced, in full by the maturity date,
at Borrower's newNote Rate in substantially equal payments.

E. Calculation. of New Rate
If and when the Note R2ate and Margin are reduced as described

above, the new Note Rare will be calculated by subtracting the
Reduction Amount from the curtent Note Rate then in effect. The
Margin that will be added to the-Current Index for any Change Date
that occurs on and after the date on-which the Note Rate is reduced
will be the Margin described in Section 4/C) of the Note minus the
Reduction Amount.

F. Limits on Interest Rate Changes
The limitations on rate changes set forth in Section4(D) of the Note

limit the changes in the Note Rate caused by the Current Index, but
will not limit the change in the Note Rate caused by subtracting the
Reduction Amount.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions
contained in this Low Down Payment Mortgage ARM Rider to Security Instrument:

(Seal)

Frederick P Hargon

FYonnt MO

-Borrower

(Seal)

Jeanne%[ Hanson

-Borrower

MULTISTATE LOW DOWN PAYMENT MORTGAGE ARM RIDER TO SECURITY INSTRUMENT -Single Family - Fanrie Mae UNIFORM INSTRUMENT
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Loan #: 0027913326

SECOND HOME RIDER

THIS SECOND HOME RIDER is made this 16th day of July, 2004 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Deed (the "Security Instrument") of the same date given by the undersigned (the
"Borrower™) whether there are one or more persons undersigned) to secure Borrower's Note to
Coldwell Panker Mortgage

(the "Lender") of fie: same date and covering the Property described in the Security Instrument (the
"Property"), which 15 Jocsted at:
£38 NORTH DEER RUN PALATINE, IL 60067

[Property Address]

In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender
further covenant and agree that Sections. € and 8 of the Security Instrument are deleted and are replaced by
the following:

6. Occupancy. Borrower shall occupy, and shail only use, the Property as Borrower's second
home. Borrower shall keep the Property availab'e tor Borrower's exclusive use and enjoyment at
all times, and shall not subject the Property to/any timesharing or other shared ownership
arrangement or to any rental pool or agreement thal requires Borrower either to rent the
Property or give a management firm or any other persot aay. control over the occupancy or use
of the Property.

8. Borrower's Loan Application. Borrower shall be in default ii./auring the Loan application
process, Borrower or any persons or entities acting at the direction Of Borrower or with
Borrower's knowledge or consent gave materially false, misleading, or inaccarate information or
statements to Lender (or failed 10 provide Lender with material information)in connection with
the Loan. Material representations include, but are not limited to, representa’ions, concerning
Borrower's occupancy of the Property as Borrower's second home.

MULTISTATE SECOND HOME RIDER - Single Family -
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Forr 5590 1/01
Page 1 of 2 Initiad
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
Second Home Rider.

(Seal) Chonpe /77 W (Seal)

) ; 74
Fredericl P Hanson - Borrower Jeanne M Hanson - Borrower

a9 (Seal) (Seal)
- Borrower - Borrower

Aseal) (Seal)

- Borrower - Borrower

(Seal) - {Seal)

- Borrower - Borrower

@éaesn(ooom Page 2 of 2 Form 3890 1/01
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 16th day of
July, 2004 , and is incorporated into and shall be
deemed to~amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrument *y of the same date, given by the undersigned (the "Borrower”) to secure Borrower's Note to
Coldwell’ Banker Mortgage

{the
"Lender") of the sartie dai and covering the Property described in the Security Instrument and located at:
536 NORTH DEER RUN PALATINE, IL 60067

[Property Address]
The Property includes, but is not limited 0, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas une facilities, as described in the COVENANTS, CONDITIONS
AND RESTRICTIONS

(the "Declaration™). The Property is a part of a planned unit development known as
DEER RN

‘ [Name of Planned Unit Dévelupment]
(the "PUD"). The Property also includes Borrower's interestn/the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUR-(the "Owners Association”) and the
uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreemensade in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's otiigations under the PUD's
Constituent Documents. The "Constituent Documents” are the (i) Declasadon; (ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association; and (iii)
any by-laws or other rules or regulations of the Owners Association. Borrower shall proriptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents.

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 5450 1/01
Page 1 of 3 inilials@l/}_,
@;7R 0008) VMP MORTGAGE FORMS - (800)521-7291

v b b oLt e e T e e s




0420829349 Page: 23 of 28

UNOFFICIAL COPY

B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master" or "blanket” policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and
against loss by fire, hazards included within the term “"extended coverage,” and any other hazards,
including, but not limited to, earthquakes and floods, for which Lender requires insurance, then: (i)
Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installments-ior property insurance on the Property; and (ii) Borrower's obligation under Section 5 to
maintain properiy insurance coverage on the Property is deemed satisfied to the extent that the required
coverage 1s provided by the Owners Association policy.

What Lender+enuires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master o7 b’anket policy.

In the event of a disiribution of property insurance proceeds in lieu of restoration or repair following
a loss to the Property, or (0 comrigreareas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be pai< to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not tnen due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Beitower shall take such actions as may be reasonable to insure that
the Owners Association maintains a pubii< liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable (o Borrower in connection with any conde nnation or other taking of all or any part of the Property
or the common areas and facilities of the PUD, or tor‘any conveyance in lien of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds stial''be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's
prior written consent, ecither partition or subdivide the Propery~or consent to: (i) the abandonment or
{ermination of the PUD, except for abandonment or termination regured by law in the case of substantial
destruction by fire or other casualty or in the case of a taking by ¢ondeinnation or eminent domain; (ii)
any amendment to any provision of the "Constituent Documents” if the’piovision is for the express benefit
of Lender; (iii) termination of professional management and assumption oi scil-znanagement of the Owners
Association; or (iv) any action which would have the effect of rendering <0z pablic liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, tlien Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional 4ebt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms 1 nayment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be.payable, with
interest, upon notice from Lender to Borrower requesting payment.

Inilialwm
Form 3150 1/01
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and provisions contained in this PUD
Rider.

— J,/‘— >
_’/ ‘_/
MZ 2 ¥ 2" {Seal) W /77 W‘T&aal)
Fredericl P Hanson -Borrower Jealgle M Hanson -Borrower

- (Seal) {Seal}
-Borrower -Borrower

_I3eal) (Seal)

-Boerwer -Borrower

(Seal) / (Seal)

-Borrower -Borrower

@Dvn (0008) Page 3 of 3 Form 3150 1/01
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)
Loan #: 0027913326

THIS ADJUSTABLE RATE RIDER is made this 16th day of July, 2004, and is incorporated into and
shall be deemied to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrument™) of the same date given by the undersigned (the "Borrower") to secure Borrower's Adjustable
Rate Note (the “?vie") to Coldwell Banker Mortgage

(the "Lender"} of the sarie Jate and covering the property described in the Security Instrument and located
at:
539NORTH DEER RUN PALATINE, IL 60067

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MGNTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE sORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree agio’lows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 5.250%. The Note provids for changes in the interest rate
and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate 1 will pay may change on the first day of August, 2007, and on that Gey-<veiy 12th month
thereafter. Each date on which my interest rate could change is called a "Change Date.”

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Family - Fannie Mae/Freddie Mac
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{B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
weekly average yield on United States Treasury securities adjusted to a constant maturity of one year, as
made available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days
before each-Change Date is called the "Current Index."

If the Indax is no longer available, the Note Holder will choose a new index which is based upon
comparable iniermation. The Note Holder will give me notice of this choice.

{C) Calculativa ~i"Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Three
percentage points (3.0060%) to.the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eight ¢4 one percentage point (0.125%). Subject o the limits stated in Section
4(D) below, this rounded amount will-o.my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that 1 am expected 10 owe at the Change Date in full on the maturity date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest raie I am required (o pay at the first Change/Dute will not be greater than 7.250% or less
than 3.250%. Thereafter, my interest rale will never be increascd or dacreased on any single Change Date
by more than two percentage points (2.0%) from the rate of interest 1 have been paying for the preceding 12
months, My interest rate will never be greater than 11.250%.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. T will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date uati'the amount of my
monthly payment changes again.

Page 2 of 4 Inilials@k W
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
required by law Lo be given 1o me and also the title and telephone number of a person who will answer any
question I may have regarding the notice.

B. TRANSFFRX OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of ta¢ Security Instrument is amended to read as follows:

Transtci o7 the Property or a Beneficial Interest In Borrower. During the initial fixed rate
period: If all or-any-part of the Property or any interest in it is sold or transferred (or if a beneficial
interest in Borrowe: is' sold or transferred and Borrower is not a natural person) without Lender's prior
written consent, Lenccr may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as o1 the date of this Security Instrument.

If Lender exercises this ¢ption, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less-than 30 days from the date the notice is delivered or mailed within
which Borrower must pay all sums.szcured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this pericd /Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower,

After the first interest rate change date: 7f all.or any part of the property or any interest in it is sold
or transferred (or if a beneficial interest in Boiraves is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Ledrer may, at its option, require immediate payment
in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if exercise is prohibiled by federal law as of the dzte of this Security Instrument. Lender also
shall not exercise this option if (a) Borrower causes to be'svomitted to Lender information required by
Lender to evaluate the intended transferee as il a new loan were-b<ing made to the transferee; and (b)
Lender reasonably determines that Lender's security will not bz imprired by the loan assumption and
that the risk of a breach of any covenant or agreemeni in this Sucurity Instrument is acceptable to
Lender.

To the extent permitted by applicable law, Lender may charge a‘res<nnable fee as a condition to
Lender's consent to the loan assumption. Lender may also require the trausferee to sign an assumption
agreement that is acceptable to Lender and that obligates the transferee (o keep all the promises and
agreements made in the Note and in this Security Instrument. Borrower will co/itinve to be obligated
under the Note and this Security Instrument unless Lender releases Borrower in wiitiig:

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is delivered or inailed within
which Borrower must pay all sums secured by this Security Instrument. 1f Borrower fails tonay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

Page 3 of 4 lni(ialW
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By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

/4

o S
M‘%m (Seal) %;QM&M(&M)
Frederick P Hzason - Borrower Jeanne M Hanson - Borrower

= (Seal) (Seal)
- Borrower - Borrower

(Scal) (Seal)

- Borrowe:! - Borrower

{Seal) = (Seal)

- Borrower - Borrower

Page 4 of 4 Initials: _=3
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