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DEFINTTIONS

Words used in multiple sections of this document we.defined below and other words are defined in Sections
3, 1,13, 18, 20 and 21, Certain rules regarding the usage of words used in this document are also provided
m Section 16.

(A) "Security Instrument”" means this document, which is diies July 7, 2004 ,
together with all Riders to this document.
(B) "Borrower" is Jan Filipiak, AN UNMARRIED PERSON

Borrower is the mortgagor under this Security Instrunent.

(C) "MERS" s Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this
Secority Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501~20%6, tel. (888) 679-MERS.
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(D) "Lender” is GN Mortgage, LLC. , a Wiscongin Limited Liability Company

Lenderisa Limited Liability Company
orgatized and existing under the laws of Wigconsin
Lender’s address is 10 North Roselle Road, Roselle, IL 60172

(E) "Note" means the promissory note signed by Borrower and dated  July 7, 2004

The Note states that Borrower owes Lender  One Hundred Fifty Five Thousand Two
Hundred and No/100 Dollars
(UU.8.% 155,200.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than  July 1, 2034 .

(F} "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" /ncans the debt evidenced by the Note, plus inferest, any prepayment charges and late charges
due under the -ie) and all sums due under this Security Instrument, plus inerest.

(H) "Riders" " nweus)all Riders to this Security [ustrument that are executed by Borrower. The following
Riders are to be excetted by Borrower |check box as applicable:

[ ] Adjustable Rate Rider [] Condominium Rider D Second Home Rider
[ | Balloon Rider @ Planned Unit Development Rider L J14 Family Rider
VA Rider ) biweekly Payment Rider L] Other(s) [specity]

() "Applicable Law" means all comraiing applicable federal, state and local statutes, regulations,
ordinances and administrative rules and ordecs(that have the effect of law) as well as all applicable final,
nen-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Piorirty by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of fupds other thau a transaction originated by check,
draft, or similar paper instrument, which is mitiated through ariciectronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a finatcial institetion to debit or credit an
account. Such term includes, but is not limited to, point-of-sale—transters, automated teller machine
transactions, transters mitiated by telephone, wire transfers, and automated ¢laringhouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscelianeous Proceeds" means any compensation, setflement, award of daniages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages descriied sa-Section 3) for: (i)
damage to, or destruction of, the Property: (i) condemuation or other taking of all or avy partof the Property:
{111} conveyance in fieu of condemnation: ot (iv) misrepresentations of, or omissions as t7, H@walue and/or
condirion of the Property.

(N) "Mortgage Insurance" mweans insurance protecting Lender against the nonpayment of, or dzfau't on, the
Loan,

() "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i} any amounts wider Section 3 of this Security lustrument.

() "RESPA" means the Real Estate Settlement Procedures Act {12 U.S.C. Section 2601 ot seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they mught be amended from time (o time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a

"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA.
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{Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and
madifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to MERS (solely as nominee for Lender and Lender’s successors and assigns) and to the successors
and assigns of MERS, the following described property Tocated in the  County

| Type of Recording Jurisdiction]  of Cook [Name of Recording Jurisdietion]:
PARCEL 1: LOT 187 IN NEW SALEM UNIT 5, BEING A SUBDIVISION OF PART OF

THE SQUTHWEST 1/4 OF SECTION 29, TOWNSHIP 41 NORTH, RANGE 10 EAST QF

THE TH1xD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PARCEL 2 EASEMENT APPURTENANT TQ AND FOR THE BENEFIT OF PARCEL 1 AS

SET FORTH TW )THE DECLARATION OF CCVENANTS, CONDITIONS AND KESTRICTIONS
DATED NOVEMBE? |9, 1982 AND RECCRDED NOVEMBER 19, 1982 AS DOCUMENT
26417650 AND AS CREATED BY DEED FROM PULTE HOME CORPORATION, A
CORPORATION OF LELAWARE TO BEATRICE I SCHWINGHAMMER RECORDED SEPTEMBER
20, 1983 AS DOCUMENT-IUMBER 2678559, FOR INGRESS AND ECRESS.

Parcel ID Number: 07-25-313-018-0000 which currently has the address of
648 Taylor St [Street]
Hancover Park [City] , Ilinols 60133 [Zip Code]

{"Property Address"):

TOGETHER WITH all the improvements now or hereafter erccted vn the property, and all easements,
appurtenatces, and fixtures now or hereafter a part of the property. All4epiacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to- inihis Security [nstrument as the
"Property.” Borrower understands and agrees that MERS holds only legal e fo the interests granted
by Borrower in this Security [nstrument, but, if necessary fo comply with law or césiom, MERS {as nominee
for Lender and Lender’s successors and assigns) has the right: to exercise any” or sof those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take ‘any action required of
Lender including, but pot linited fo. releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby Cemnveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, cexcept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property-against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitate a uniform security instriment covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and Aty
prepayment charges and fate charges due under the Note. Borrower shall also pay funds for Escrow Items
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made s U.S.
currency. However, 1if any check or other instrument received by Lender as payment under the Note or tlus
Security [nstrument is returned to Lender wnpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash: (b) money order; (¢) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
strumentality, or entity; or (dj Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 5.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, ot Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payient is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender riay hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does nor ¢ so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. It dot @pplied earlier, such funds will be applied to the outstanding principal balance under
the Note mmediately prior-fo foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall rsdieve Borrower from making payments due under the Note and this Securiry
Instrument or perfonming the coyonants and agreements secured by this Security Instrument.

2. Application of Payments or Pioceeds, Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shaii-tvapplied i the following order of priority: (a) tuterest due under the
Note: (b) principal due under the Note:<c; amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in whicitiehecame due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due ‘under s Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for.a delinguent Periodic Payment which includes a
sutficient amount to pay any late charge due, the paymentipay be applied to the delinguent payment and the
late cliarge. H more than one Periodic Payment is outstanding Iénder may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to (be-extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applicd o the full payment of one or more
Periodic Payments, such excess may be applied to any late charges-di. Voluntary prepayments shall be
applied first o any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payiments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment ¢t anounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instoinsait as a lien or
encumbrance on the Property; (b} leasehold payments or ground rents on the Property, if any’{c) premiums
tor any and all wsurance required by Lender under Section 5: and (d) Mortgage Insurance premivins, if any,
or any sums payable by Borrower to Lender in liew of the payment of Mortgage Insurance prentums in
gccordauce with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessnients, if any, be escrowed by Borrower, and such dues, tees and assessments shall be an Escrow lrem.
Borrower shall promptly furmish to Lender all notices of amounts o be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Ttems. Lender may waive Borrower’s obligation to pay to Lender Funds tor any or all
Escrow ltems at any time. Any such waiver may only be in writing. [n the evenr of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such fime period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed fo he a covenant and agreement contained in this Security
[nstrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow [tems directly, pursuant fo a waiver, and Borrower fails to pay the amount due for an Escrow ltem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
ltems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the ome specified under RESPA, and {b) not to exceed the maximum amount a lender can
require vinler RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasovable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Furas)shall be held in an institution whose deposits are insured by a federal agency, instrumentality |
or entify (includrag) Lender, it Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lended shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall vt charge Borrower for holding and applying the Funds, annually amalyziug the
escrow account, or ventiing the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lendsi o make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid_on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower apd Londer can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower ~without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held“ip escrow. as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
detined under RESPA, Lender shall notity Borrower as required by RESPA, and Borrower shail pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds heidinescrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall yar o Lender the amount recessary to make up
the deficiency in accordance with RESPA, but in e more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instzament, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all faxes, assessments, charges, fines, and mpositions
attributable to the Property wlich can attain priority over this Security Instrémept, leasehold payments or
ground rents on the Property. if any, and Community Association Dues, Fees, and 2ssessments, if any. To the
extent that these iterns are Escrow Items, Borrower shall pay thew in the manner provided-ia Section 3,

Borrower shall promptly discharge any lien which has priority over this Security /[nstrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a m:noryr acceptable to
Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in goed, faith hy, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate w/prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are coneluded:
or (¢) secures from the hokler of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Securiry Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the dafe on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes amd floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove  Borrower’s choice, which right shall not he exercised unreasonably. Lender may require
Borrower"w pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certificaticn and tracking services: or th) a one-time charge for tlood zone determination and certification
services aid subsequent charges each time remappings or similar changes occur which reasonably might
affect such deteimination or certification. Borrower shall also be responsible for the payment of any fees
mposed by the reteial Emergency Management Agency in connection with the review of any flood zone
determination resultieg frim an objection by Borrower.

It Borrower fails' tv_maintain any of the coverages described above, Lender may obfain insurance
coverage, at Lender's option”and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equit” in the Property, or the contents of the Property, against any risk, hazard
or lahility and might provide grearsior lesser coverage than was previously m effect. Borrower
acknowledges that the cost of the instrasiCe coverage so obtained might significantly exceed the cost of
msurance that Borrower could have obtaitied Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Sscurity Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and skall be payable, with such interest, upon nofice from Lender
to Borrower requesting payment,

All msurance policies required by Lender and rerexa’s of such policies shall be subject fo Lender’s
nght to disapprove such policies, shall include a standard riortgage clause, and shall pame Lender as
mortgagee and/or as an additional loss payee. Lender shall have-he right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiuns and
rencwal notices. If' Berrower obtains any torm of insurance coverage; o otherwise required by Leuder, for
damage to, or destruction of, the Property, such policy shall include a stasidard mortgage clause and shall
nanke Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrierand Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Bowowes-otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was requircd by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economicaliy “feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall kave the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to enstre the work
has been completed to Lender’s satisfaction, provided that such mspection shall be undertaken promptiy.
Lender may dishurse proceeds for the tepairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
wterest to he paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carmings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shail not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrumment, whether or not then due, with the

DOC  #:3231586 BPPL #:0010282911 LOAN #:0010282911
indiais: e; F
%-GA(!L) (0019) Page 8ol 15 Form 3014 1/01




0421042111 Page: 7 of 18

UNOFFICIAL COPY

excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

It Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. 1f Borrower does not respond within 30 days fo a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and seitle the claim. The 30-day period will
begin when the nofice is given. In either event, or if Lender acquires the Property under Section 22 or
utherwise, Borrower hereby assigns to Lender (1) Borrower’s rights fo any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights {other than the right to any refund of unearned premivms paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property, Lender
niay use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or iz Security Instrument, whether or not then due.

6. Ocanpancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days afier the execution of this Security [nstrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of oceupaney. unless Lender otherwise
agrees i writing, Ahich consent shall not be unreasonably withheld, or unless exferuating circumstances
extst which are beyond Baerower’s control.

7. Preservation, ‘Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair e Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or décrepsing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is wot-cvonomically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration”eidamage. If insurance or condemmation proceeds are paid in
conection with damage (o, or the taking 0t the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released sioceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single paynent or in a series of progress payments as the work is
completed. If the insurance or condemmation procedds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the'comnletion of such repair or resforation.

Lender or its agent may make reasonable entries upsnand inspections of the Property. If it has
reasonable cause, Lender may inspect the iuterior of the improvements on the Property. Lender shall give
Borrower notice af the time of or prior to such an inferior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defaulf £, dlaring the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower| or with Borrower’s knowledge or
consent gave matenially false, misleading, or inaccurate mformation or staterients to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securicy instrument, [f
(a} Borrower fails to perform the covenants and agreements confained 1 this Security Instrunies) (b) there is
a fegal proceeding that might significantly affect Lender’s interest in the Property andfor rights uider this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemmation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or {¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: {4) paylug any sums secured by a lien which
has  priority  over this Security TInstrument: (h) appearing i court; and (¢) paying reasonable
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attorneys” fees to profect its inferest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptey proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities twrned on or off,
Although Lender may fake action under this Section 9, Lender does not have to do so aud is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts dishursed by Lender under this Section 9 shall become additional debt of Borrower
secured by tlis Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such inferest, upon notice from Lender to Borrower requesting
payme1t.

If this Security [nstrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
[f Borrower acquires fee title to the Property, the leasehold and rhe fee fitle shafl not merge unless Lender
agrees tthe merger in writing.

10, Mertgage Insurance, [f Lender required Mortgage [nsuramce as a condition of making fhe Loan,
Borrower shitl pay the premiums required to maintain the Mortgage Insurance in etfect. If, for aLy reasomn,
the Mortgage insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payinents
toward the premiunis for Mortgage [nsurance, Borrower shall pay the prenuums required o obtain coverage
substantially equivalentto the Mortgage Insurance previously in effect. at a cost substantially equivalent to
the cost to Borrower of the Mortgage [nsurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substaltiz(lv-equivalent Mortgage Insurance coverage is not available, Borrower shall
contimue to pay to Lender the ariount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and refain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance:Sach loss reserve shall be non-refundable notwithstanding the fact that
the Loan is ultimately paid in full, and Eerdor shall not be required to pay Borrower any inferest or earnings
on such loss reserve. Lender can no longer-sesuire loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires).provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separat’ly designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance o8 & condition of making the Lean and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurics in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agregment
between Borrower and Lender providing for such ternination o-until termination is required by Applicable
Law. Nothing in this Section 19 affects Borrower's obligation to pay iatervst at the rate provided in the Note.

Mortgage lusurance retmburses Lender (or any entity that purcieses the Note) for certain losses it may
ineur it Borrower does not repay the Loan as agreed. Borrower is not a palyy i the Mortgage Tnsurance.

Mortgage insurers evaluate their total risk on all such insurance in Toice/trom time o time, and may
enter into agreements with other parties that share or modify their risk, or reduce Tosses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other narty (or parties) to these
agreements. These agreements may require the mortgage imsurer to make payments usiry any source of funds
that the mortgage insurer may have available (which may include funds obtained from Morigage Insurance
premims).

As a result of these agreements, Lender, any purchaser of the Note, another isurer, any 1éinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amouisis @iat derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, ra exchange
for sharing or modifying the mortgage insuter’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed o pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will net increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower (o any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may
inclade the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender, \

It the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds untik
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration 1 a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest ur earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds stall be applied to the sums secured by this Security Instrument, whether or nof then due, with
the excess, ifany, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the everiof a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied & e sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid fo Borrower

[n the event of a gartial taking, destruction, or loss in value of the Property in which the fair market
value of the Property imricdiately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced thy the amount of the Miscellaneous Proceeds muitiplied by the
following fraction: (a) the total amoust c£the sums secured immediately before the partial taking, destruction,
or loss 1 value divided by (b the fairmizsker value of fle Property immediately before the partial taking,
destruction, or foss in value. Any balance vhad e paid to Borrower.

In the event of a partial taking, destructon, or loss in value of the Property in which the fair market
value of the Property immediately before the pirtial taking, destruction, or loss in value is less than the
amount of the sums secured immediately beforetbe partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the-Wiscellaneous Proceeds shall be applied to the sums
secured by this Securiry Instrument whether or not the suiws 24 then due.

If the Property is abandoned by Borrower, or if, after notics by Leuder to Botrower that the Opposing
Party (as defined in the next sentence) offers to make an award ‘o-zettle a claim for damages, Borrower tails
to respond to Lender within 30 days after the date the notice is givén; Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Proserty or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means ¢ third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of 2cticd in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or procesding, whether civil or ¢riminal, is hegun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impaiment-of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a defrult sud if acceleration
has accurred, reinstate as provided in Section 19, by causing the action or proceeding to by dismissed with a
ruling that, m Lender's judgment, precludes forfeiture of the Property or other material‘ympairment of
Lender’s interest in the Property or rights under this Security lustrument. The proceeds of any awared or claim
for damages that are attributable o the impairnent of Lender’s interest in the Property are herelw assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
i the order provided for i Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower of any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required f0 comnence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the suns secured by this Security Instrument by reason of any demand miade by the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
[nterest of Borrower or in amounts less than the amount then due, shafl not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Securify Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
ferms of this Security Instrument; (b) is not personally obligated 1o pay the sums secured by this Security
[nstrument; amd (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Tnstrument or the Note without the co-signer's
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligaticds \under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s ~ights and benefits under this Security I[nstrument. Borrower shall uot be released from
Borrower's gUlizations and lability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefii the sascessors and assigns of Lender,

14. Loan Charges, Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for’ the purpose of protecting Lender’s inferest in the Property and rights under this
Security Instrument, ineluding, but not limited 1o, attorneys™ fees, property inspection and valuation fees. In
regard to any other fees, the abspse of express authority in this Security Instrument to charge a specitic fee
to Borrower shall not be coustried as.a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law Wiy sets maximum foan charges, and that law is finally inferpreted so
that the interest or other loan charges cai’cted or fo be collected in comection with the Loan exceed the
permitted limits, then: (a) any such loan charge/shall be reduced by the amount necessary to reduce the charge
to the permuitted hmit; and (b) any sums alrecdy cellected from Borrower which exceeded permitted limits
will be retunded to Borrower. Lender may choose to raake this refund by reducing the principal owed under
the Note or by making a direct payment o Borrowei. It a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepaymner charge {whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of aiy such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower mightd2ve arising out of such overcharge.

I5. Notices. All notices given hy Borrower or Lender in_c/usiection with this Security Instrument niust
be in writing. Any notice to Borrower in connection with this Secu/ity Tnstrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actusily delivered o Borrower's notice
address if sent by other means. Notice to any one Borrower shali const'tet: notice to all Borrowers uless
Applicable Law expressly requires otherwise. The notice address shall be ‘he Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borower shall promptly notify
Lender of Borrower’s change of address. [f Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified precedyre. There may be
ouly one designated notice address under this Security Instrument at any one fime. Any noficto Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated hetest anless Lender
has designated another address by notice to Borrower., Any notice in connection with this Secdrity) [nstrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice 4=cuired by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be coustrued as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding newter words or words of the feminine gender: (b) words in the singular shall mean and
include the phural and vice versa; and (c¢) the word "may” gives sole discretion withour any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transterred in a bowd for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transter of title by Borrower at a future date to a purchaser.

If alior any part of the Property or any Interest in the Property is sold or transterred (or if Borrower is
0t & vatial.person and a beneticial interest in Borrower is sold or transferred) without Lender’s prior written
comsent, Lendey may require immediate payment in full of ali sums secured by tlus Security [nstrument.
However, this optton shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

It Lender excicises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of sot ass than 30 days from the date the notice is given in accordance with Section 15
within which Borrower mast pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration ot this period, Lender may invoke any remedies permitted by this Security
Instrument without turther notice o1 demand on RBorrower.

19. Borrower’s Right to Feinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right fo have-exigreement of this Security Instrument discontinued at any tme prior
to the earliest of: (a) tive days before sald oi'the Property pursuant to Section 22 of this Security Instrument;
{b) such other period as Applicable Law migh” specify for the termination of Borrower’s right to reinstate; or
{¢) enrry of a judgment enforcing this Security Jasicument. Those conditions are that Borrower: {a) pays
Lender all sums which then would be due under *his Security Instrument and the Note as if no acceleration
had occurred: (b} cures any default of any other covapuprs or agreements; (c) pays all expenses incurred in
enforcing this Security [nstrument, including, but nét Apaited to, reasonable attorneys” fees, property
inspection axl vafuation fees, and other fees incurred for the rarpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) tewes such action as Lender may reasonably
require to assure that Lender’s interest in the Property and righ's under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Instramedt. shall continve unchanged unless
as otherwise provided under Applicable Law, Lender may require that Borrewsr pay such reinstatement sums
and expenses in one or more of the tollowing forms, as selected by Lender: 42).caslt; (b) money order; (¢)
cerfified check, bauk check, treasurer’s check or cashier’s check, provided any ‘suc’tcheck is drawn upon an
mstitution whose deposits are fusured by a federal agency. mstrumentality or entiy; or4d) Electronic Fuuds
Transfer. Upon reinstatement by Borrower, this Securify Instrument and obligations, secarad hereby shall
rerain tully effective as if no acceleration had occurred. However, this right to reinstate shall ot apply in the
case of acceleration under Section 18.

20. Naie of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial werest in the
Note {together with this Security Instrument) can be sold one or more times wrthour prior potice to Borrower,
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note. this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will he
given written notice of the change which will state the name amd address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereatter the Loan is serviced by a Loan Servicer other
than the purchiaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transterred to a successor Loan Servicer aml are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
[nstrument or that alleges that the other party has breaclied any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action, If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed fo be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section”227and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisty the notics” ard opportunity to take corrective action provisions of this Section 20.

21, Hazardaus. Substances. As used in this Section 2! (a) "Hazardous Substances” are those
substances defined as toaic or hazardous substances, pollutants, or wasfes by Environmental Law and the
following substanwes: gassiine, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, (mzierials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal lews and laws of the jurisdiction where the Property is located that relate
to health, safety or enviroumental ‘protection; (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as cefioed in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contributeto/or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the pressuce. use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shali not do,
nor allow anyone else to do, anything affecting the ‘Prorerty (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or ) awhich, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affecis (e value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are geuerally recognized to be appropriate to normé( residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consvipainroducts).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party nwvolving the Property and any
Hazardous Substance or Environmental Law of which Borrower has acanl knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, v lease or threat of
release of any Hazardous Substance, and (¢) any condifion caused hy the presence, wie Urerelease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, drisinotified by
any governmental or regulatory authority, or any private party, that any removal or other remediion of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defauit; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
farther inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foresiosure, If the default is not cured on or before the date specified in the netice, Lender at its
option ‘ma; require immediate payment in full of all sums seeured by this Security Instrument without
farther dem<ad and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to coiiezc nfl expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited 1, <:ensonable attorneys’ fees and costs of title evidence.

23. Release. Upon pavment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrowershall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrutaent, but only if the fee is paid o a third party for services rendered and the
charging of the fee is permitted undel Applicable Law.

24. Waiver of Homestead. In aceurdauce with Illinois law, the Borrower hereby releases and waives
all rights undler and by virtue of the Hlinois korestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the msurance coverage required by Borrower’s agleeraent with Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender's interests in Borrover’s collateral. This insurance may, but need not,
protect Borrower’s imterests. The coverage that Lender purchasesmay not pay any claim that Borrower makes
or any claim that is made against Borrower in comection with the-collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender withi evidence that Borrower has obtained
insurance as required by Borrower’s and Lender's agreement. £ ledder purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurancd“ixcluding interest and any other
charges Lender may impose in connection with the placement of the msurance ‘until the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be zdded to Borrower's total
outstanding balance or obligation. The costs of the insurance may be more twn the. cost of insurance
Borrower may be able to obtain on ifs ow.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument aud in any Rider executed by Borrower and recorded with it.

Witesses:
I H H
7@;4 q:é[)’ ke

I (Sealy
JarVFi lipiak -Borrower
(Seal)
-Borrower
Z v (Seal) _ (Seal
Borrower ~Borrower
(Seal) /S (Seai)
-Borrower -Borrower
(Seal) ~ (Seal)
-Borrower -Borrower
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STATE OF ILLINOIS, L—’CA_L““ e &é County ss:
L OO \__,._.w had , a Notary Public in and for said county and

state do hereby certify that  Jan Filipiak

k]

personally known to me to be the same person(s) whose name(shsybscribed to the foregoing tnstrument,
appeared bptk pe this day in person, and acknowledged tha e/they signed and delivered the said
nstrument af his/her/their free and voluntary act, for the uses and purposes therein set forth.

Givew under my hand and official seal, this 7th day of  July, 2004
My Commissiap/Erpires: ):f/ } M /’/7 )/C
, \40 N VA f—: /\ —.
R ety Pitblic
{ OFFICIALSEAL
K :
:‘\AENDHAPULASH
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 7th day of
July, 2004 , and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Secority Instrument”)
of the seme date, given by the undersigned (the "Borrower™) to secure Borrower’s Note to
GN Moruegage, LLC.

(the
“Lender") of the“sanis date and covering the Property described in the Security Instrument and located at:

648 Taylor St, liasiover Park, IL 60133

[Property Address|
The Property includes, but is not lixuted to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in The Deed, The Declaration
of Covenants, Conditions asd Restrictions

(the "Declaration™). The Property is 4 pat of a planmned unit  development  knmown  as
New Salem

[Name of Planned Uit Fevelopment|
{the "PUD"}. The Property also includes Borrower’s intefes! i the homeowners association or equivalent
enfity owning or managing the common areas and facilities of te-PUD (the "Owners Association”) and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. I addition to the covenants and agreements made i the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's eohligations usder the PUD’s
Constituent Documents. The "Constituent Documents” are the (i) Declaration; {ii}-articles of incorporation,
trust instrument or any equivalent document which creates the Owners Association, and (1) any hy-laws or
other rules or regulations of the Owners Association. Borrower shall promptly pay, Wwhen due. all dues and
assessinents imposed pursuant to the Constituent Documents.
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B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurarke carrier, a "master” or "blanket” policy insuring the Property which is satisfactory o Lender and
which provides msurance coverage in the amounts (including deductible levels), for the periods, and against
toss by fire, hazards included within the term "extended coverage,” and any other hazards, including, but not
limited to, earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the provision
i Section 3 for the Periodic Payment to Lender of the yearly premium installments for property insurance on
the Propetiy; and (i) Borrower’s obligation under Section 5 to maintain property insurance coverage on the
Property 15°Jeemed satistied to the extent that the required coverage is provided by the Owuners Association
policy.

What Leudevrequires as a condition of this waiver can change during the term of the loan.

Borrower shall-give Lender prompt notice of any lapse in required property insurance coverage
provided hy the master o blanket policy.

In the event of a ¢isttibution of property insurance proceeds in lieu of restoration or repair following a
loss to the Property, or_t>Common areas and facilities of the PUD, any proceeds pavable to Borrower are
hereby assigned and shall be“pzid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether o1 rot then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a punlic Hability insurance policy acceptable in form, amount, and extent of
coverage to Lender.

D. Condemnation. The proceeds oi any award or claim for damages, direct or consequential, payable
to Botrower in comnection with any condenivition or other taking of all or any part of the Property or the
comanon areas and facilities of the PUD, or for any conveyance in lieu of condermation, are hereby assigned
and shall be paid to Lender. Such proceeds shall b applied by Lender to the sums secured by the Security
lustrument as provided in Section .

E. Lender’s Prior Consent. Borrower shall not, exseré.after notice to Lender and with Lender’s prior
written consent, either partition or subdivide the Property of consént to: (i) the abandomment or termination of
the PUD, except for abandonment or termination required by law' in-the case of substantial destruction by fire
or other casualty or in the case of a taking by condemmnation i emivont, domain; (if) any amendment to any
provision of the "Constituent Documents” if the provision is for the-express benefit of Lender: (iii)
fermination of professional management and assumption of self-manageirsat of the Owners Association: or
{iv) any action which would have the etfect of rendering the public liabtlity ineurance coverage maintained by
the Owners Association unacceptable to Lender.

F. Remedies, it Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts dishursed by Lender under this paragraph F shall become adcitional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other tefms of payment, these
amounts shall bear nterest from the date of disbursement at the Note rate and shalf be payeiles with interest,
upon notice from Lender to Borrower requesting pavment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained i this PUD
Rider.

rﬂfé"’ Q“ﬂ ok

{Seal) (Seal)

Jan ¥/l Yipiak -Borrower -Borrower
-~ {Seal) (Seal)

-Borrower -Borrower

- (Seal) (Seal)

Dolrower -Borrower

(Seal) I {Seal)

-Borrower -Borrower
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