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T ARRERILAS ,. .
M’i‘ "M‘/} MORTGAGE
TR#E 4
DEFINITIONS

Words used in multiple sections uf this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) "Security Instrument” means this document, which is dated June 30th, 2004 ,
together with all Riders to this document.

(B) “Borrower” is BRADLEY R CEROCKX, AN UNMARRIED PERSOM and GRACE M GAL, AN
UNMARRIED PERSON

Borrower is the mortgagor under this Security Instrumient.

(C) “Lender” is MIDAMERICA BANK, FSB .lenderisa FEDERAL SAVINGS BANK organized and
existing under the laws of THE UNITED STATES OF AMERTCA :

Lender's address is 2650 WARRENVILLE ROAD. SUITE 905, DOWNERS GROVE, IL 60515-1721

Lender is the mortgagee under this Security Instrument.

(D) “Note” means the promissory note signed by Borrower and daled - June 30th, 2004 . The Note
states that Borrower owes Lender Two Hundred Four Thousand axa No/100

Dollars (U.S. § 204,000.00 ) plus interest. Borrower has promiiseqd to pay this debt in regular Periodic
Payments and to pay the debt in full not laterthan  guly 1st, 2019

(E) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”
(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment vharges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower.~ [*is-following Riders are
to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
- Balloon Rider Planned Unit Development Rider Other(s) [specify]
. -4 Family Rider Biweekly Payment Rider

(H) “Applicable Law” means alf controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, hon-appealable judicial
opinions.

{l) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association or
simifar organization.
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{J} “Electronic Funds TralujeN@ % E“IfG ILA Lﬁ]@r@@BM grigicated by chouk drad

wosimilar paper instrument, which is initiated through an electronic terminal, feiephomc nsuumeni, compuie:
fnagnetic fape 80 as to order. instruct, or authorize & financial instiution to debit o cre@d an accouni. W 5
inciudes, but 1s not limited to, point-of-sale transfers, automated teller machine ransachions, transfers intialed by
inlephone wire fransfers, and automated clearinghouse transfers.

(K} “Escrow ltems” means those items that are described in Section 3

iL: “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid oy any
thirg party {other than insurance proceeds paid under the coverages described i Section B for ¢
desiructior of, the Property: {ii) condemnation or other taking of all ¢r any part of the Propenty. ol
heu of condemnation; or (iv) misrepresentations of, or omissions as to. the vaiue andq/or condition of the
(M) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of. or defguit o € T
{N) “Periodic Payment” means the regularly scheduled amount dug for () principal and snterest unds ihae Mot
plus (i) any amounts under Section 3 of this Security Instrument.

{O) “RESPA™ means the Real Estate Settlement Procedures Act (12 U5.0 §2601 et seq.) and ds vaplementing
regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to tme, o any adgdiional
successar legislation or regulation that governs the same subject matter. A3 used in this Securlly Instrument.
"RESPA" refers to all requirements and resirictions that are imposed in regard (o a "ederaily refated mangage loan
evern if the Loan does 1ot qualify as a “federally related mortgage loan” under RESPA,

{P) “Succassor in Interzst of Borrower” means any party that has taken tifle to the Property, whether or aof that
party has assumed Borrowe. s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to” Lznder. (i} the repayment of the Loan and all renewals. extensions ang

modifications of the Note; and (i) the performance of Borrower's covenanis and agreements under this Security
instrument and the Note. For this purpose, Borrower does hereby morigage, grant and convey {0 Lender and
Lender's successors and assigns the followiig described property located in the County of 200k

Sigme of Record:

Fuhmian:

PARCEL 1: LOT 56 IN RUFFLED FEATHERS, BEING A SUBDIVISION OF PARYT OF
PART OF THE NCRTH 1/2 OF SECTION 34, TOWNSIIP 37 NORTH. RANGE
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOLS

PARCEL Z: EASEMENT FOR INGRESS3 AND EGRESS FJU THE BENEFIT OF PARCEL L AL SBH(
PLAT OF RUFFLED FEATHERS SUBDIVISION RECORDED CZTOBER 7. 1351 AS DOCUMENT
AN AS SET FORTH IN DECLARATION OF COVENANTS ANG TESTRICTIONS POk RUFFLED I
OOLF BESTATES RECORDED NOVEMBER 21, 1991 AS DOCUMENT 21olad7i

FOTONCE: 22342120040000

which currently has the address of 9% RUFFLED FEATHERS DRIVE
[Street;
Lenont Cinois  gpazg {"Froperty Address’}.

(City] [Zip Code}
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TOGETHER WITH a|h{JaN;@rEtFan IvAfIg e@@lRa%peny, and alt easements,

appurtenances, and fixtures now or hereafter a parl of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and wiil defend generally the title to the Property against all claims and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment and late
charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due
under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other
instrument receivet Ly Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security Instrument be made
in one or more of the rorowing forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank
check, treasurer’'s check or cashier's check, provided any such check is drawn upon an institution whose deposits
are insured by a federal agerncy, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed receivad by Lender when received at the location designated in the Note or at such other
location as may be designated Ly 1.cnder in accordance with the natice provisions in Section 15. Lender may retumn
any payment or partial payment if the-payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial gayinent insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as
of its scheduled due date, then Lender need net nay interest on unapplied funds. Lender may hold such unapplied
funds until Borrower makes payment to bring the't.0an current, |f Borrower does not do so within a reasonable
period of tme, Lender shall either apply such funds cr return them to Borrower. If not applied earlier, such funds will
be applied to the outstanding principal balance under tire Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lenider shall relieve Borrower from making payments due
under the Note and this Security Instrument or performing the eovenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as othersise described in this Section 2, all payments
accepted and applied by Lender shali be applied in the foilowing order of priarity: (a) interest due under the Note; (b)
principal due under the Note; (c) amounts due under Section 3. Such payrients shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall = applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce th¢ principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent pzyment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment reczived from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paidini'.. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Fayments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any precayment charges
and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Bomower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b} leasehold payments or ground rents on the Property, if any: {c) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by
Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10. These items are called “Escrow Items.” At origination or at any time during the term of the Loan,

Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such
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s, feas and Assessmer abomgh o
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Horrower s obligation to pay the Funds for any or ail scrc)w ic,r": LEender may waive b
o Lender Funds for any or ali Escrow ltems at any time. Any such warver may o
such walver, Borrower shall pay directly, when and where payable, the amgunis o
payment of Funds has been waived by Lender and, if Lender requires, shall furnis
such payment within such time period as Lender may require. Borrgwer's obligation
provide receipts shall for all purposes be deemed @ be a covenan! and agreem
nsirument, as the phrase "covenant and agreement” is used in Sechon @ 1 Boriiawes
%zﬂrrss _.l.emly pursyant o a wanver, and Borrower fails to pay the amaount dos o7 ;

repdy 0l endes any such amount. Lender may revoke the waiver as (o any of
notice given in accordance with Section 15 and, upon such revocation, Borrower snali oa
i such amounts, that are then required under this Seclion 2

Lender may, at any time, collecl and hold Funds in an amount (a; sufficrent 1o peni
at the time specified under RESPA, and (b) not to exceed the maximum amoui 3 endar a0 ¢
Lender shall estimate the amount of Funds due on the basis of current dals and i"i‘éi&ui.—ds.}iﬁ".
axpenditures of future Escrow items or otherwise in accordance with Applicable Law

The Funds shaii be held in an inslitution whose deposits are insured by a federa! sgengy | maliumernialiny
entity {including Lendeai)if Lender is an institution whose deposits are so msur‘eri‘} of inoany F -
Bank. Lender shall appv/the Funds to pay the Escrow Htems no later than the Uime spec ified under BES
shall not charge Borrower ierholding and applying the Funds, annuaily dnaiymr‘ the psOrow AoCoun
the Escrow ltems, unless Lenden nays Borrower interest on the Funds ang Apphcable Law permits Lande ;
such a charge. Unless an agreérrent is made in writing or Applicable Law requires imterest 1o he pad o1 the Funds
Lender shall not be required to pay Berrower any interest or earnings on the Funds. Borrower and Lang :
in writing, however, that interest shall’t:é paid on the Funds Lender shail give o Bovower wihaud charge a9
annual accounting of the Funds as required oy RESPA.

if there is a surplus of Funds held in etcrow, as defined unger RESPA, Lender shall goosunt (0 Borrawer for (e
excess funds in accordance with RESPA. if ihere is a shortage of Funds heild in escrow, ag defined under ’"%L"”ﬁ A
Lender shall notify Borrower as required by RESFA and Borrower shail pay o Lander the amount nacessary i
make up the shortage in accordance with RESPA Dl in no more than 12 monthiy payments 1 thers g dehoien
of Funds held in escrow, as defined under RESPA, (Lerder shali nolify Sorrower a5 seguied by RESPA
Borrower shall pay to Lender the amount necessary {0 makaup the deficiency i accordance with RESFA but i
miore than 12 monthly payments.

Unon payment in full of afl sums secured by this Securitvansimument L ergier snai oromptly rebimd oo Banower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes assessmenis Charges, fines, and imposdions atinibataty
the Property which can attain priority over this Securily instrument, icasenold payments o7 Qrouns rants on
Broperty. if any, and Community Association Dues, Fees, and Assessmenta f any o the exien thal the
are Escrow ltems, Borrower shali pay them in the manner provided in Section 2

Borrower shall promptly discharge any lien which has priority over this Securoyvnstrumerd uniess Bornower. (a4
agrees in writing to the payment of the obligation secured by the iien in a manner acceptabie 10 Lender, bl ulu’g :
long as Borrower s performing such agreement; {(b) contesis the lien i good iaith by, of "iefends,a aGdi
srforcement of the lien in, legal proceedings which in Lender's opinion operate 16 preventine enfoiceme
lien while those proceedings are pending, but only until such proceedings are concludes 0060
hofdes of the lien an agreement satisfactory te Lender subordinating the hen o this Securily
deterrines that any part of the Property is subject {o a lien which can atiain pric 3
Lender may give Borrower a notice identifying the lien Within 10 days of the date or
Borrower shall satisfy the lien or take one or more of the actions set forth above in ths ““e”mrz

Lender inay require Borrower to pay a one-time charge for a real estate tax vanfication and/or re
used Dy Lender in connection with this Loan.

5, Hazard or Property Insurance. Borrower shall keep the improvementis now exisiing or herea
the Property insured against loss by fire, hazards included within fhe term “extended coverage.
hazards including, but not limited to, earthquakes and floods, for which Lender reguires insa
shall be maintained in the amounts (including deductible fevels) and for the penods tha
Lender requires pursuant to the preceding sentences can change during the term of the §
nrondsng he insurarice shali be chosen by Borrower subject o tender's nght o i’i!:di»pa Gve

which right shall not be exercised unreasonably. Lender may require Borrower 4 pay.
pither (a3 a ene-time charge or flood zone determination. cerdification and :
charge for fiood zone determination and cerification services and sunsequent ¢na

‘u;)py ss*rumh
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or similar changes occur which feasopablymi ff chy determipatio ificagion. Borrower shall also be
responsible for the paymeU ﬁ&i@?#&ﬂf@ ﬁw*lment Agency in connection
with the review of any flood z0ne deterMmination resulting from an cbjeciion by Beorrower.

If Borrower fails 1o maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity
in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater or
tesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts
disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lenders right to
disapprove such policies, shall include a standard mortgage clause, and shail name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal cerificates. If Lender
requires, Borrower shall promptly give to Lender ali receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

in the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not maus nromptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whete: cr not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the iestoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspeci such.Property to ensure the work has been compieted to Lender's satisfaction,
provided that such inspection shall be/vidertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series-of progress payments as the work is completed. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or eamniiigs on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of thelinsurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economicalty feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security 'nstiument, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be appiicd-in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, wegotiate and settle any available insurance claim and
related matters. if Borrower does not respond within 30 days 204 notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle (0 slaim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property 1sder Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights to any insurance proceeds in an’amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrowei’s riahts (other than the right to any refund
of unearned premiums paid by Borrower) under alt insurance policies coveiing the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance rinceeds either to repair or restore
the Property or to pay amounts unpaid under the Note or this Security Instrument, wheiher or not then due,

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's nrincipal residence within
60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's
principal residence for at least one year after the date of occupancy, unless Lender othe/wise agrees in writing,
which consent shall not be unreasonably withheld, or unless extenuating circumstances eéxist-which are beyond
Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Propenty if damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or the
taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has
released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work is completed. if the insurance or condemnation proceeds
are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shalt give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause.

1041 101 page 5 of 11
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3. Borrower's Loah '- 1y dety
Borrower o any persons orfenit uo |: wei

matenaliy faise, misleading, or »namurate tm‘ormatlor oF statemeﬂ ts 10 w,;uu
matenal information} in connection with the Loan.  Matenal representalions
representations concerning Bomrower's occupancy of the Property as Borrowsr's princiodi

8. Protection of Lender's interest in the Property and Rights Under tnm Becurity in
Borrower fails {o perform the cevenants and agreements contained w this Securily
proceeding that might significantly affect Lender's interest i the Fropany and
instrument {such as a proceeding in bankrupicy, probate for condemnpanon o forfenun
which may attain priority over this Security Instrument or 10 enforce laws or regudaton
abandoned the Property, then Lender may do and pay for whatever s reasonabis or sppropnats
inferast in the Property and rights under this Security Instrument, inciuding prou:-ctiug 'm{é./f)-" :
the Property, and securing and/or repairing the Properdy. Lenders aclions can nchude bul are s
paying any sums secured by a lien which has priority over this Secunty instrument: ,ﬁ aprean
paying reasonable attorneys’ fees to protect s interest in the Property andfor rights ar th
ncluding its secured position in a bankruptcy proceeding. Secunng the Propedy v
entenng the Property 1o make repais, change locks, repiace or board ul doors aw %, drap
pipes, sliminate kaiiding or ofther code violations or dangerous condiions, and have Jliies fumed o
Although Lender may.take action under this Section &, Lender does noi have fo do s and 5 not under wn, uw
abfigation to do so. " I45) agreed that Lender incurs no lability for not taking any or &l 4 ot e
Seclion 9

Any amounts disbursedy Lender under this Section 8 shall become additional debt of Borrower socured by s
Security Instrument. These anigunis shall bear interest af the Note rate from ihe dai‘& of dishurserment ang shall b
payable, with such interest, upoh rotice from Lender to Borrower requesting pagi'

if ihis Security Instrument 1S on_a leasehoid, Borrower shali comply with
Bc}rmwar acquires fee title to the Proncry, the leasehold and the fee itle r;naif Sl maagﬁm
the merger in wiiting.

10. Mortgage Insurance. If Lender reaquired Mortgage insurance as a condition of making the Loan, Borrower
shail pay the premiums required to maintain the Mortgage Insurance in effect 1 for any reason the M arfqaﬁé
Insurance coverage required by Lender ceases to/o7 available from the mortgage insurer that {revicusly ﬂrwzum
such msurance and Borrower was required to make separately designated paymenis fowdrg s premiuns iy
Mortgage insurance, Borrower shali pay the premiumg required io oblain coverage substantiaily equivaient ic e
Mortgage Insurance previously in effect. at a cost substapiizily equivalent to the cost to Borrower of the Morgage
insurance previously in effect, from an aiternate morigage insuier selected by Lender  f substanhial]

Aortgage Insurance coverage is not available, Borrower Siaincontinue o pay 1o Lender th
separately designated payments that were due when the insurapie coverage ceased 10 be
acoept, use and retain these payments as a non-refundable loss reiarve i hiew of Mongage & &
resarve shall be non-refundable, notwithstanding the fact that the Loan 15 ultmately paid i in'z and Lendes shall nol
be required to pay Borrower any interest or eamings on such 10$s reserve. Lender can no jenger fequire (03s reserve
payments if Mortgage Insurance coverage (in the amount and for the pericd (nat Lender requires) proviged :
insurer selected by Lender again becomes available, is obtained, and tendecasquires separaiely design
payments toward the premiums for Mortgage insurance. | Lender required Mortgags insurance as a concitic
making the Loan and Borrower was required to make separately designated payments ioward ing ¢
Morigage nsurance, Borrower shall pay the premiums required (o maintain Morgag: insurance @ 2ied i
nrovide a non-refundable loss reserve, uintil Lender's requirement for Mortgage insurance angs in a{:cordam g with
any written agreement between Borrower and Lender providing for such termination or wntif ieominato
by Applicable Law. Nothing in this Section 10 affects Borrower's obhgation [o pay titeres]

Note

Mortgage Insurance reimburses Lender (or any entity that purchases ihe Notej for
Rorrower does nol repay the Loan as agreed. Borrower is not a pary to the Mortgage

Mortgage insurers evaluate their total risk on all such insurance in force from tm
agreements with other parties that share or modify their risk, or reduce osses  These ags
sonditions that are satisfactory 1o the mortgage insurer and the other party {or paties: o
agreements may require the morigage insurer 10 make payments using any scurss o
insurer may have available {(which may include funds obtairied from Marigage insuianss

As 2 result of these agreements, Lender, any purchaser of tha che another insurer &
entity, or any affiiiate of any of the foregoing, may receive (directly or indirectly) amounis et s

he characterized as} a portion of Borrower's payments for Mortgage Insurance, in exchangs i T
the morigage t nsurPrs risk. or reducing losses. If such agreemest provides that an affiliate of Leader mm i Ghar
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the 1ease.
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of the insurer’s risk in exchangegpfo a pEagi paid to ipsyr rangement is often termed
“captive reinsurance.” Furtrta_rj tj ﬁ]ﬁel @ r%\rﬁ é 6 V

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has -~ if any — with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the
right to receive certain disclosures, to request and obtain canceHation of the Mortgage Insurance, to have
the Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened, During such
repair and restoration period, Lender shall have the right to hold such Miscellanecus Proceeds until Lender has had
an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement or irn'a series of progress payments as the work is completed. Unless an agreement is made in writing
or Applicable Law reruires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any interest Or 2arnings on such Miscellanecus Proceeds. If the restoration or repair is not economically
feasible or Lender's securits would be lessened, the Miscellanecus Proceeds shall be applied to the sums secured
by this Security Instrument, ‘whether or not then due, with the excess, if any, paid to Berrower. Such Miscellaneous
Proceeds shall be applied in the cider provided for in Section 2.

In the event of a total taking, Azstruction, or loss in value of the Property, the Miscellaneous Proceeds shall be
applied to the sums secured by this Gecurity Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruciion, or l0ss in value of the Property in which the fair market value of the
Property immediately before the partial taking, Gastruction, or loss in value is equal to or greater than the amount of
the sums secured by this Security Instrumeni-iirimediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in-wiiting, the sums secured by this Security Instrument shall be
reduced by the amount of the Miscellaneous Procecds muitiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, destruction, or ioss in value divided by (b) the fair market
value of the Property immediately before the partiat taking, dzstruction, or loss in value. Any balance shall be paid
to Borrower.

In the event of a partial taking, destruction, or loss in value<«f the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or 10gs in_value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss-in valuz unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sunis secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to-Borrawer that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a claim for dariiges, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collzct'and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums secured by this Szcuvity Instrument, whether
or not then due. “Opposing Party” means the third party that owes Borrower Miscellanzovs. Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is began that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's interestin the Property
or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate
as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security

1041 1/01 page 7 of 11
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13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, B
ggrees that Borrower's obligations and liability shall be joint and several, However any Barrowe
Secunty instrument bul does not execute the Note (a “co-signer’y {a) 15 co-siQiimg 4
mortgage, grant and convey the co-signer's interest in the Froperty under the term
not personally obligated o pay the sums sectured by this Security instrument: and :
niner Borrower can agree o extend, modify, forbear or make any accommodations with o
Security instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successer in interest o 8o
abligations under this Security instrument in writing, and is approved by Lende
and penefits under this Security instrument. Borrower shall not be released ¢
undey this Security Instrument unless Lender agrees to such release in writing 7
this Security instrument shall bind {except as provided in Section 20} and henalt 1he
Lender

14. Loan Charges. Lender may charge Borrower fees for services parformed ¢
defauit, for the purpose of protecting Lender's interest in the Propery and rights anded
including, but not lirifza)ta, attorneys’ fees, property inspection and valuation fees  inre
absem,a of express aumeriiy in this Security instrument (o charge & speaific fes (o Borrowar shall (o8 be Lo

s a prohibition on the chiaiging of such fee, Lender may nof charge fees Hwf are expressly prohibited by this
Secanty instrument or by Applicatle Law
¥ the Loan is subject to a law which sels maximum loan charges, and ihal iaw i fmc;n) 'n!or;; ter so ?m“ fhe:
inferast or other loan charges collected or to be collected in conngction Wﬂ“* the Loan excasd i '
than fay Aany such ioan charge shati b teduced by the amount necassary i
iirnit, and (b)Y any sums already collectes Trom Borrower which exceeded perm .
dorrower, Lender may choose io make this refund by reducing the principal owed under the Nole o7 by ﬂam ‘
direct payment to Borrower. 1f a refund recuces principal. the reduction will be treated as g partial prapaymoe

e

s it BOriovees
oty Srsiru !
rjarj 0 a«‘sf ather fee

acceptance of any such refund made by direct pay nent 1o Borrower will constiute o waner of ame 7igh
Borrower might have anising out of such overcharge.

15, Notices. All nolices given by Barrower or Lendai i connection with ifis Secuniy 5y
ws'iténg Any notice to Borrower in connection with this Secunty. instrument shail be desmed
Borrower when mailed by first class mail or when actuaily geuvesd to Bor,uwm 5 nglice adf o sent Dy e
means ’\iotice to any one Barrower shall constitute notice to all Hedrowers unless Applic rii?if' Law: xpfewv reonrs
otherwise.  The notice address shall be the Property Address uniels Borrowe: has fif«*a.ua.ni% & sUL fifute nodics
addrass by notice to Lender. Borrower shali promptly nofify Lender ¢ Bonower s char i
specifies a procedure for reporting Borrower's change of address, then Gomowsr g K
address through that specified procedure. There may be oniy one designaledenoiing ad
instrument at any one time. Apy notice tc Lender shali be given by delivering ¥ «~by mailing ¢ Ejv té:sf
Lender's address stated herein unless Lender has designated another address by nofice 1o Bormwsr,
conneciion with this Security Instrument shail not be deemed o have beer giver 4
Lender. ¥ apy notice required by this Security instrument is also required undes
requirement will satisty the corresponding requirement under this Security insty ymen

16. Governing Law; Severability; Rules of Construction. This Securily nstrumeni toatl 0o Jovernad by
faderal law and the law of the jurisdiction in which the Property is iocated. All fi(‘?t m G '}iiijdm_ fained i this
Secuarity instrument are subject fo any requirements and Eimitatiarw“ nf ;‘«opi e / sabie
Pxp!w'tiy or implicitty allow the parties to agree by contract or i mught be
construed as a prohibition against agreement by contract, in the event that any prov
instrument or the Note conflicts with Applicabte Law, such conflict shall not affect olhes pravisions of e Balw
instrument or the Note which can be given effect without the conflicting provision

A5 used in this Security Instrument: (@) words of the masculine gender shail mean ¢
neuter words or words of the feminine gender; (b) woids in the singular shall mean and
versa; and (¢) the word "may” givas sole discretion wathoul any obligalion 1o take sy

17. Borrower's Copy. Borrower shall be given one copy of the Note and of thi

18. Transfer of the Property or a Beneficial Interest in Borrower. Az v
Property’ means any legal or beneficial interest in the Property. inciuding. bui not
interests transferred i a bond for deed, coniract for deed, instailment sales comract «
of which s the transfer of titte by Borrower at a future dale 1o 3 purchaser
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If atl or any part of the P inihe Rroperty j eyred (or if Borrower is not a
natural person and a benewmr@rﬁmﬁilﬁ( Ens@?@ﬁ%der’s prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitied by this Security Instrument without further
notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a)
five days before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as
Applicable Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protectig Lender's inferest in the Property and rights under this Security Instrument; and (d) takes such
action as Lender may-.reasonably require to assure that Lender's interest in the Property and rights under this
Security Instrument, ad Borrower's obligation to pay the sums secured by this Security instrument, shall continue
unchanged unless as otieiwise provided under Applicable Law. Lender may require that Borrower pay such
reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank/chack, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are’inrsured by a federal agency, instrumentality or entity: or (d) Electronic Funds
Transfer. Upon reinstatement by Borower, this Security Instrument and obligations secured hereby shall remain
fully effective as if no acceleration nad occurred, However, this right to reinstate shali not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Scrvicar; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be =4l<.one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "L.o2i) Servicer”) that coliects Periodic Payments due under the Note
and this Security Instrument and performs other mcrtgace loan servicing obligations under the Note, this Security
instrument, and Applicable Law. There also might be onie 0 more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purcnaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer ar be transferred 1o a successor LLoan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the No'e purchaser.

Neither Borrower nor Lender may commence, join, or be joined to apy judicial action (as either an individual
litigant or the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or
that alleges that the other party has breached any provision of, or any duty-Gwed by reason of, this Security
Instrument, until such Borrower or Lender has notified the other party (with such notice\given in compliance with the
requirements of Section 15) of such alleged breach and afforded the other party hereivo a reasonable period after the
giving of such notice to take corrective action. If Applicable Law pravides a time period vhich must elapse before
certain action can be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The
notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22-and the notice of
acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and cpoortunity to take
corrective action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b) “Environmental Law” means federat
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection; {(c) “Environmental Cleanup” includes any response action, remedial action, or removal action, as defined
in Environmental Law; and (d) an “Environmental Condition” means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a} that is in viclation of any Environmental Law, (b) which

1041 1/01 page 9 of 11
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Borrower shall promptiy give Lender written notice of (a) any nves mdtu o clain
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arfversely affects the value of the Properdy.  If Borrower learmns, or s nolihed by any gov
mthurm or any private party, that any removal or other remediation of any r%m ardous Sl

Froperty is necessary, Borrower shall promptly take all necessary remecial achions
envirenmental Law. Nothing herein shall create any obligation on Lender for an Environmenta

MNON-UNIFORM COVENANTS. Borrower and Lender further covenant and agies g fobicws,

22. Acceleraiion; Remedies., Lender shali give notice to Borrower orior fo acceieration following
Borrower's breach of any covenant or agreement in this Security Instrument {but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise}. The notice shall specify: {a} the default; {b!
the action required to cur? the default; (c) a date, not less than 30 days from the date the notice is given
Borrower, by which the dzfzuit must be cured; and {d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument,
foreclgsure by judicial proceeding and saie of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleratiop and the right te assert in the foreciosure proceeding the non-existence
of a default or any other defense oi'2urrower to acceleration and foreclosure. ¥ the default is net cured or
or before the date specified in the notire, Lender at its option may require immediate payment in full of a3
sums secured by this Security Instrument without further demand and may foreclese this Security
instrument by judicial proceeding. Lendersrail be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, includiino;/ hut not limited to, reasonable attorneys’ fees and costs of
title evidence.

23. Release. Upon payment of ali sums secured by this Security Instrument, Lendet shail release this Secunly
instrument. Borrower shall pay any recordation costs. Lentde: may charge Berrower a fes {or rejeasing this Seauniy
instrumendt, but only if the fee is paid to a third party for seniczs rendered and the chaging of the foe i permitled
under Applicable Law.

24. Waiver of Homestead. |n accordance with lllineis faw, the Borrower hereby reieases and waives all rignts
under and by virtue of the lHlinois homestead exemption laws.

25, Placement of Collateral Protection Insurance, Unless Bonawes provides Lender with evidence of iho
ipsurance coverage required by Borrower's agreement with Lender, Lender/may purchase insurance ai Borrowe:'s
gxpense 10 protect Lender’s interests in Borrower's collateral.  This insurance migv! byt need not, protect Borrower™
interests The coverage that Lender purchases may not pay any claim that Borower makes o any daim thal is
made against Borrower in connection with the collateral. Borrower may later cante! any insurance purchased oy
Lander, but only after providing Lender with evidence that Borrower has oblamed insurance &% fequired Dy
Borrower's and Lender's agreement. |f Lender purchases insurance for the colialeral boaguaes waill be responsidie
for the costs of that insurance, including interest and any other charges Lender ray imposeis connection with the
nlacement of the insurance, untii the effective date of the cancellation or expiration of the inGiranne. 7he costs of
e wsurance may be added to Borrower’s total outstanding balance or obligation The costs of IR nSWance may
be more than the cost of insurance Borrower may be able {o oblain on its own

S s s e
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- BY SIGNING BELOW, Bctl;(JvN.lsI'_arFaer LA@erGIG‘QaMcomamed in this Security

Instrument and in any Rider executed by Borrower and recorded with it.

Witne

\/ /»J / . gm/ (Seal) (Seal)
M U AL 7//(//&‘/( (Seal) (Seal)
M GAL -Borrower -Borrower
(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

L UprE
STAT ILLIMU/( County ss:
,a Notary Public in and for said county and state do hereby certify
that BRADLEY R CEROCKE,” AN UNMARRIED PERSON and GRACE M GAL, AN UNMARRIED PERSON

, personally known to me to be the same person(s) whose

name(s)
subscribed to the foregoing instrument, appeared bofore me this day in person, and acknowledged that the
signed and delivered the said instrument as  their free and voluntary act, for the uses and purposes

therein set forth. ‘
Given under my hand and official seal, this 3(}\»—,

My Commission EXpires: oFF\ClALSEN

AT Notary Public

ROBIN L
PUBLIC sms OF ILLINOIS
wtgl{\lMISSlON EXPIRES: 06-13-07
MM’\M
THIS INSTRUMENT WAS PREPARED BY: WHEN RECORDED RETURN TO:
KENNETH KORANDA MID AMERICA BANK, FSB.
2650 WARRENVILLE ROAD 2650 WARRENVILLE ROAD
SUITE 500 SUITE 500
DOWNERS GROVE, IL 60515-1721 DOWNERS GROVE, IL 60515-1721
301411
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UNOFFICIAL COPY

FIXED/ADJUSTABLE RATE RIDER

{(One-Year Treasury Index-Rate Caps)

THIS FIXEDIADJUSTABLE RATE RIDER is made this 30th day of June,

2004 , and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or Security Deed (the “Security Instrument”) of the same date given by the
undersigned (*Borrower”) to secure Borrower’s Fixed/Adjustable Rate Note (the “Note”) to

MID AMERICA BANK, FSB. (“Lender”) of the same date and

covering the property described in the Security Instrument and located at:

92 RUFFLED FEATHERS DRIVE, Lemont, Illinois 60439
[Property Address)

THE NOY: FROVIDES FOR A CHANGE IN BORROWER'’S FIXED INTEREST RATE TO AN
ADJUSTABLE/ INTEREST RATE. THE NOTE LIMITS THE AMOUNT BORROWER’S
ADJUSTABLE IN'EREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE BORROWELIUST PAY.

ADDITIONAL COVENANTFG. in addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further Zovenant and agree as follows:

A. ADJUSTABLE RATE AND MONTH, ¥ PAYMENT CHANGES

The Note provides for an initial fixed inte.estrate of  6.750 %. The Note also provides for a
change in the initial fixed rate to an adjustable interest'rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHL¢ PAYMENT CHANGES
{(A) Change Dates

The initial fixed interest rate | will pay will change to an adjustible \nterest rate on the first day of
July, 2014 , and the adjustable interest rate | will pay may shange on that day every 12" month
thereafter. The date on which my initial fixed interest rate changes to an anjustable interest rate, and each date
on which my adjustable interest rate could change, is called a “Change Date”.

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on «n.'nidex. The “Index”
is the weekly average yield on United States Treasury securities adjusted to a constant maiurin- of one year, as
made available by the Federal Reserve Board. The most recent Index figure available as of the-date 45 days
before each Change Date is called the “Current Index".

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Three and
One Quarter percentage points { 3250 %) to the Current Index. The Note Holder
will then round the result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.

318201
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the unpaid principal that | am expected to owe at the Change Date in full on the Maturity Diato at o hew nterewt
rate i substantially equal payments. The result of this calculation will be the new amount of my monthiy paymend

{D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater thar o =50
fessthan g . 750 % Thereafter, my adjustable interest rate will never be increased or decreased o any mqh
Change Date by more than two percentage points from the rate of interest | have been paying for the preceding 32
months. My interest rate will never be greaterthan 12 .75 %

{E} Effective Date of Changes

My new interest rate will become effective on each Change Date. : wili pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date uniil the amount of my
monthly payment changes again.

{F} Notice of Changes

The Nofedqrider will deliver or mail to me a notice of any changes in my initial fixed mlerest rale o an
adjustable interest rute.und of any changes in my adjustable interest rate before the effective date of any change.
The notice will include the damount of my monthly payment, any information required by law to be given tu me and
also the title and telephone nizimber cf a person who will answer any question | may have regarding the notice

B TRANSFER OF THE PRLOPERTY OR A BENEFICIAL INTEREST IN BORROWER

1 Until Borrower's initia’ fixed interest rate changes to an adjustabie interest rate under the ferms
stated in Section A above, Uniform Coveniant48 of the Security instrument shall read as foliows.

Transfer of the Property o7 2 Beneficial Interest in Borrower. As used it this Seclion
18 'Interest in the Property” means anv legat or beneficial interest in the Property, icluding, but not
limited to, those beneficial interests transferrediin a bond for deed, zontract for deed, instaliment sales
contract or escrow agreement, the intent of whicnyis the transfer of title by Borrower at & fulure date to o
purchaser

If all or any part of the Property or any Inferest in the Properly is soid or transferred o1 &
Borrower is not a natural person and a beneficial interist in_Borrower is soid or transferred} without
l.ender's prior written consent, Lender may require immediate payment i full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if such exercise s prohibited
by Applicable Law.

if Lender exercises this option, Lender shall give Borrower notice-of acceleration. The notice
shall provide a period of not less than 30 days from the date the natidelis given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security invfrument. I Borrowe
fails to pay these sums prior to the expiration of this period. Lender may invoke-any ramedies permitled

by this Security Instrument without further notice or demand on Borrower

2 When Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section B1 above shall
then cease to be in effect, and the provisions of Uniform Covenant 18 of the Security nstrument shall be amended
to read as follows.

MELTISTATE FIXEIRADILS TARLE RATE RIDER ONE-YEAK TREASURY INDEXN-Singie Fanuir Fannie Mae {attorm tostranres! Corm I 1
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Transfer of thLJr!pXLQ JE%EJaQJrA‘I&errQ !s:?edMis Section 18, “Interest in

the Property” means any legal or beneficial interest in the Property, including, but net limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the
intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a heneficial interest in Borrower is sold or transferred) without Lender’s prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law. Lender also shall not exercise
this option if: (a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably determines that
Lender's security will not be impaired by the loan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition to
Lender's consent to the loan assumption. Lender also may require the transferee to sign an assumption agreement
that is acceptab'e to Lender and that obligates the transferee to keep all the promises and agreements made in the
Note and in inis-Gecurity Instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unlese’Lender releases Borrower in writing.

If Lender ¢xercizes the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice.spz!l provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 aithin which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sur:s prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without fJun‘er notice or demand on Borrower.

BY SIGNING BELCOW, Borrower. ancepts and agrees to the terms and covenants contained in this
Fixed/Adjustable Rate Rider.

-Borrower

.................................................................... (Seal}
-Borrower
..................................................................... (Seal)
-Borrower

318203
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