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DEFINITIONS

Words used in multiple sections of this documer._are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules tegarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated July 26, 2004 ,

together with all Riders to this document.
(B) "Borrower" is Hector vallejo, AN UNMARRIED MAN

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is The Northern Trust Company

Lender is a Corporation
organized and existing under the laws of I11inois
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puonder s atddress o 50

south Lasalle Street Cntoage {1 ADRTS

ST e moTipages under this Security Instrumens.
(BF UNote” means

K PIOLSSORy 1010 signed by Borrower and dared July 26, 2004

e that Bemower owes Lender One Hundred £+ Ty Thousand Doltars and Zerco
' : Dotlars
s plus interest. Borrowes fis PRABISCA 10 DAy this dehe in regular Periodic
£m full not tarer than August o 2034

DAY fhat i described helav cuader (he aeading ' iransier af Rights i e

Y hsan] seans the sohi evadenced by the Note, plus mieres: Ay prepayment Clarges ang fate charpes

due andendhe Note, and al! suns due ander this Securny instrument. pus istercsd
A "Riders " means all Riders 1o this Security Instrument that are execiied By Bormower The fol

SRS e e Ssecated by Borrower feheek box as applicabicl:

s
o
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L Adjustable Rare Zder . - Condominium Rider o Second Hoe Rides
Batloon Rudes 2 Planned Unit Development Rade o D Bamily Ridey

WA Bader =~ Biweekly Payment Ride: Othertu) fspouisvi

(L “Applicable baw” neans o wantoling applicable federal, stae and local seaities. reguiations
Jrinanees and sdiminstrative sules and-Grders <that have the erfent of faw) oweld gy all applicabie Gnal,
Jusappeaiable judicial opiios,

iy "Uommunity Associalion Dues, Fees, and Assessments” means all dues, fees, assessments and other
simtges thar ate imposed on Borrower or the Proverty by i condomininm ass
ASSOCIALION or sitmilar organization,

1 "Electronic Funds Transfer” means any ransfer o funds, other then 2 ransaciion origmated by

1%

wiation, homenwners

e

vieck, dref or anular papor ostrament. which i mitiasd brough an cevironic terminal, wiephonw
HISTOUTBCER . COMPURT. OF MAEnenc tape so as (o order, instrud /oy authorize ¢ {inancial instituson o debi:
redn an acours . Such teny includes, bat is nor Hmited i, pomtiotsaie transfers, amonmied tetier

ratsdchons - tansiers dmitaed by telephone, wire tratefere. and autoned  clearinghouse

row Hems” means those irems thar are described in Section 3
L} "Miseellanceus Proceeds” means Ay COMPpPEnsation, scitiement. award o damages, o proceeds P

aryy third pany fother than insurance proceeds paid usder the coverages described ar-Section SRR
s o or destiaction of the Properly, 1) condemnation o olher fakiog of ol o0y par o

Froperte. fun convevance e of condempation: or (v Paseepresentations of o aizdons

vatue and/or condition of the Properry |

£V "Mortgage Insuranec’ neans insurance prorecting Lender sguins the sonpaymes of o ool oo
Ciivan

Teriodic Pavment” means the regutarty scheduled amount due for (1) principal and mierest under die
Ay andans ander Section 3 of this Security tesirumens

{08 "RESPA" ineans ihe Rea) Fsiate Seutlement Procedures Aci (37 18,0 Seeton 2600 o S
wplenenting regulation. Regulaion X (24 O F R, Part 3500, as they wight be amended from time
' ey additional or successor legisladon or regularion that governs the syme sulilent marter. A used
Seeuray Instrumeni. RESPA™ relers 1o all requitements i resirictions that are imposed i regarc
o Tlederatly refated marigags doan” sven i the Loan does nes cintlely as o “lederally relaed o gagy
ander RESP S
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(P} "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction]
of Cook [Name of Recording Jurisdiction]:

Single Familly

Parcel ID Number: which currently has the address of
1831 SOUTH 59TH AVENUE [Street]
Cicero [Cityl, Pimois 60804 (Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing it ret>rred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby ccuvéved and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered . except for
encurnbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

Initials: ~
@D-G(IL) 10005) Page 3 of 15 Form 3014 1/01
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Hany vheek or other instrument received By Lender as payiment under the Note or thig
felsnee 10 Lender unpaid, Lender o Ty reqire ha any or ail subsequent paymers
Mo aml s secarity Instrument be made 0 one or more of the foHomwing
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i lale charges. second w apyegrher mnonnts due ander 1his Securv S eI Al

sagdin e prncipad balance 01 the Note,

foLender recerves o pavment rom Borrower o seanguent Perodic Payment whieh inclugdes o
sticient amount (o pay wry daie charge due, the paymen Gy obe applied 1o the dehnquenst payinen: and
the e charge. i more than one Periodic Payment 15 Ulj'[std!tfiﬂ;-_‘ Lender may applv anv pavinent received
o Borrower w0 the repayment of the Periodic Payments i, and (o the extent thar, cach payment can b
At Tor the estent thit any excess exisis after the j)d) ment 15 aplied w the fall payment of une o
v Periodic i AVIEBIn. sucl escess may be applied to any larc charges duesVotuntary prepaviments shall

pptied first fe any prepaymient charges and then as described i the Notw,

Any application of payinents, insurance proceeds, or Miscetlaneous Proceeds 1o principal due ande
e siall not oxtend or posipone the due date, or change the amoun, of the Periodic Bay e,

- Funds for Escrow Hems. Borrower shall pay to Lender on th day Perivwte Jovmentis are due
Note, unid the Note 5 paid in tull, a sum ( (the "Funds"} w provide for paymeint oL amounts due
for: (o) taxes and assessments and other ftems which can altain pno!m over this Security rxlrum:m 4% A
Lo av ww:nhmnu‘ o the Property: ib1 leaschold payments ¢ ground rents on the Froperry (1 aay, el
PICBNWLS 207 any and all osurance required by Lender "h(iu Secton %: and () Mortgage Insurance
prefmiume oAy sums payable by Borrower io Lender in fiew of the payment of Mortgage
WsHrance premiums b accordance with the provisions of Section 0. These nems are called " Escrow
Huse AL aTigination of 4 aay ime during the term of the ! oan, Lender may require that Conmunins
waseuntion Dues, Fevs and Assessimients f any. be estrowed by Borrower, and such dues. fees and
ssinents shall be an Eserow hiem, Borrower shall prempeiy funish o Lender all notices of amounts o
o paid wnder this Secrion, Borrower shall pay Lender the Fands for Escrow ltems unless fender waives
Aoirower's abligation 16 pay the Funds for any or all Escrow lrems, Lender mwy waive Bouower s

e dnothe evens o such waive v, Borrower shall pay directiv, when me‘ whw» navabie, fhe amounrs

o
et
H

@\'G{?i § s

Hen o pay o Lender Funds for any or all Escrow fens ai any ime. Ay such waiver Glay only oe
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@@  TICOR TITLE INSURANCE COMPANY

ORDER NUMBER: 2000 000547807 CH

STREET ADDRESS: 1831 S. 59TH AVE.
CITY: CICERO COUNTY: COOK COUNTY

TAX NUMBER: 16-20-411-016-0000

LEGAL DESCRIPTION:

LOT 21 IN BLOCK 2 IN KIRCHMANS AUSTIN AVENUE AND 19TH STREET SUBDIVISION OF THE
SOUTH 1/2 OF /AHE NORTHEAST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 20, TOWNSHIP 39
NORTH, RANGE 13/cAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

LEGALD
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. 1f Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay 10 Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts.. that are then required under this Section 3.

Lende{ m#y, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at e time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow [tems or otherwise in accordance with Applicable
Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (inziuding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Fenier shall apply the Funds to pay the Escrow Iterns no later than the time
specified under RESPA. Lender skall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or veriying the Escrow Items, urless Lender pays Borrower interest on the
Funds and Applicable Law permits Lenae. to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid ¢n the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrow.” and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Rarrawer, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as-Jefined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. i there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as reauirsd by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accoraarce-with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held in escrow, a% defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lendsr the amount necessary (o make
up the deficiency in accordance with RESPA, but in no more than 12 mon:h!y payments.

Upon payment in full of all sums secured by this Security Instrument, Leuder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges,..ines. and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments ot
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmer’s, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided-in-Section 3.

Borrower shall prompily discharge any lien which has priority over this Security Instrumest unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; {b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded: or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

Initials: -
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e Wil 1O ays 3 the date on which that nouce 35 given. Borrower shall saris ¥
nOre G ihe actions sel forih above i this Section 4.

Lender may require Borrower o pay @ one-time charge for 4 real estfe tax ve tication andsor
renoy mg service wsed by Lender in connection with this {.oan
. Property hasumnw Borrower shall keep the Enprvements

ROW oxistinig or hereailer erected on
h fire, hazards included within the rerm "extended Caverage, Cand any
i tmiied 10, carthquakes and floods. tor mm Lemder reguires wisuranee
msuranive shall be mainmined o tHhe amounts {ing fuding deductible leveis) and for the periods that
dor reguires. What Londer requitres pursuatt 1o the preceding sentences can ch whge duning the werm of
oo The msusance can providing ihe insurance shail he wWisenl by Borpower subject o Lender <

]

o disapprive Burfower's chioice, which right shall nol be cxercised anreasonably . Lender mayv

FRRRIC BUTROWST 10 gy i conneciion with this Loan. wither: () 4 one-time char ge sor

""}(‘n)ﬁ SO0
Rerminao et canon and tracks ng services: or {h: 4 vue-nme charge for flood zone detergs AT

ard cerifieation Servicos and uhsequent charges each time FeHapRimgs oF qrm}.’iz hanges oveur which

5
PUEMBIABLY nnpin el s e

termation of certification. Borrower shali alse he respo z&:miv for the
Poboapy reshivposed by e Federal Emergency Management AECTCY 41 CONEwY
w it any flood zone dictermination resultilg from an ebiection by Borrower
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PETRCBAY (ype o amount of o coverege ) Therelore, such coverage shatl cover Lender, hus aught o might
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faizard oy habiliy and might provide glfaier or lesser coverage than was previously in effect. Borrower
swknowledges that the cost of the msurance FovETage so bamned mnght significantly exceee fh:‘ cost of
sisurance dal Borrower could have obrained. Apy y amounts disbursed by Lender under ihis Section & sial
seceitie additional debs of Rorower secured by tris Security Instrament. These amounts shall bear meres
e Note ne rom the date of dishursement and shadbe pavable, with such ierest PG notice frosn
ender i Borrower r(*q*u*‘;%énil payimeni.

i Jasuranice poticies requited by Lender and renewald irsuch policies shall be subject t Lender's
nghl o disapprove such policies. shall include a standard aviitgage clanse, and shal! smne Lender as
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ehder’s seousity i not fessened. D nag such repair and resioration period. Lender shal

RS

el

Have hetight
B0kt such nsurance proceeds witdi Lender has had an OPPOTLUNILY 1o Wspect such Property o ensure the
wark has been completed o Lender's satisfaction. provided thar sach inspection shali uighertaken
prompily . Lender may disburse proceeds for the rEpaIrs and restoration in s single pavinen! or i s serios

BIOZIess fmvmn,rm as the work is completed. Unless an agrecment ¢ tiade n writing ot App

£

alvle Law

G De pand Hn such 1nsurance proceeds. Lender shall nor be required (o pay Bormower 4
af <;-aming.~- on suek proceeds. Fees for public adiusfers, o otier flvn* parties, rvetgimed by

HHEFON
Borrower shall no b pani ot ol the insurance proceeds and shall he e wle obhigation of Borrower, [
‘ a7 repall 15 notb weononvcaliy sLd%lhlt or Lender’s seeuray would he iessened. the menrance

“oe apphied o the swme sevured by this Secirin Fasirgment, whethe

pe ek
AR

@ 61k e ca TR Form 3076 000
<8

{ ustomer



0421646079 Page: 8 of 20

UNOFFICIAL COPY

the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a} Borrower's rights to any insurance
. proceeds in an amount not (o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage o7 the Property. Lender may use the insurance proceeds either to repair or restore the Property or
{0 pay amounte unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupiney. Borrower shall occupy, establish, and use the Property as Borrower’s principat
residence within £ davs after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower s urincipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing,, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which.arz-beyond Borrower's control.

7. Preservation, Mainterance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is reviding in the Property, Borrower shall maintain the Property in
order 1o prevent the Property from deter;oating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repa’i or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged 1o 2void further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with-demage 1o, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the 2roperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repair: and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance.or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and irspestions of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements or ' the Property. Lender shall give
Borrower notice at the time of or prior to such an interjor inspection speciiyiig such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default it, dring the Loan application
process, Borrower or amy persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information dt siaiements to Lender
(or failed to provide Lender with material information) in comnection with (the 'Loan. Material
representations include, but are not Jimited to, representations concerning Borrower s on.hpancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Irstrrment. if
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumeny, (o) there
is a legal proceeding that might significanily affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to; (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

Initials: - 3
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HROTACYS e to protedt 18 nieres: i the Fropeny andior cights under (his Security Instrumens awiuding

Baosecured posiiion i g hankrupey proceeding. Securing the Property inctudes. but 15 nor fimited (o,
entening the Properyy o make repans, change locks, replace or board ap doars and windows, drain water

: x¢. eliminate budding or other code violations or dangerous conditions, and have wribities e
i Although Lender may take action under this Section 9, Lender does nol have (o do s
under any dury or obligation o do so It is agreed that Lender incors no iability for nq
dhions authorized under this Section O

Ay wmounis dishursed by Lender under this Section @ shal become addivonal debt ot RBorrower
secured by this Securnity instrument. These amounts shalt bear interest ai the Note rate from the date of
stshursement and shall be pavable, with such interest. upon notice from Lender o Borrower reguesting
{EAVIRGNT, ) |

Hothis Security instramen 1 on 4 ieasehold, Borrower shali comply with il the provisions of the
CoHBorrower acguires fee fitle o the Property. the icasehold and the fee title shall por Meree unlegs
SAder agrees (o the merger writing. )

1, Morigage lnsurance, if Lender required Mortgage Insurance as @ condition of making the Lo,
Sertower shall piy) the promiams required 1o maintain the Mortgage Insurance in effect, i for any reason,
she Mortgage dusarance coverage required by Lender ceases o he a ailabie from e mortgage msurer tha
proviously provided sach insarance and Borrower wis required (o miake separately designated paymernis
wnvard the premiums do Monigage Insurance, Borrowsr shall paY the premiwms required 1 obtain
. age substantid]y eganvalen to the Mortgage Insurance previousty in effect, o 3 cost subsantially
squivalent o e wesi w0 Blrrdwar af the Morigage Insurance previousiy in effect, from an altermate
mortgage insurer selected by Zepder IF substantially cquivalent Morigage insurance COVETage s not
avatlable, Borrower shall cominue (o pay to Lender the amownt of the separately designated pavinenis tha
were due when the insurance covel agic ceased w be in effect. Lender will aceept. use and retay these
et &y s noneretundable foss resdrdein Heu of Mortgage Insurance. Such foss reserve sl be
son-retundable, rotwithstanding the fact thdiihe Loan i altumately pawd in full, and Lender shail ol he
erpnred wopay Borrower anyv interest or edriungs.on such loss reserve. Lender can so longer require loss
reserve paymenrs i Mortgage Insurance coverag: (in the amount and for the period that Lender reguires;
provided by av insurer selected by Lender again Yechmes avaiable, is obtained, and Lender reguires
separately designuted payvments roward the premiums ror Marigage fnsurance 8 Lender reguited Mortgage
uranee as a condition of making the Loan and Borrower was required 1o make separately designated
payments foward the proniums for Mortgage fnsurance, Besrower shall pay the premiums required (o
mamain Morlpage Insurance i elfect, or o provide s nohefeiindable fous reserve. until Lender's
sgtiremeny for Morigage insurance ends in accordance with any witter agreement berween Borrower and
i ding 107 such terminatien or until termination is required by Applicable Law Nothrng bz thus
ot atfeas Borrewer s obligation 1o pay interest at the rate provid=i.n the Noe,

Morigage Tnsurance reimburses Lender (or any entity that purchases’shy Nowe) for certain losses 1
raly weur o Borrewer does not repay the 1oan as agreed. Horrower o no o palty wy the Moripaes
InsUTance. ‘ . _

Muortgage msurers ovaluaie 1henr iolal risk on all such MSHPARCE 11 loree Trom e o time, and juay
STl agreenients with other parties that share or modify their risk. or reduce lossee TMEse agreements

ey and comditions that are satisfactory to the mertgage msarer and the other Padiy ior parfies)
fiese agreements. These agrecments niay require the IMOTIRage insurer 1o make payments USIOZ any soufce
‘ 5 that the morigage msurer may have available (which may wefude funds obiained bron Crigage
YA promiuns )

A result of these agreements, Lender, any purchaser uf the Note. another Nsurer, afyy remsurer,
ariy other entity. or any atfiliate of any of the foregoing, may receive {directly or wdirectly} amounts that
dorive from tor might be characterized ast a portion of Borrower's payments for Morigage Insurange, in
exchange for sharing or modifying the morlgage insurer's risk. or reductng Josses I such agrecien
provides that an affiliate of Lender takes a share of e msurer's tisk w exchange for s share of the
premiums paid 1o the insurer, the arrangement is ofien rermed “capuive reinsurance. ” Further

{a) Any such agreements will not affect the amouts that Borrower bas agreed to pay for
Mortgage lnsurance, ur any other terms of the Loan. Such agreements will uot increasc the ampunt
Borrower will owe fur Morigage Insurance, and they will not entitle Borrower to any refund.

goany o ail

sl
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender as had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfastion, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Prodeess. Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds: 1f the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellanecas Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, wifa the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order proviged for in Section 2.

In the event of a total tiking: destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

the excess, if any, paid to Borrower. _ ) .
In the event of a partial taking, aestraction, or loss in value of the Property in which the fair market

value of the Property immediately before {po-partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums securcd oy this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be recuced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total emount of the sums secured immediately before the
partial taking, destruction, or loss in value divided oy (b) the fair market value of the Property

immediately before the partial taking, destruction, or lossinvalue. Any balance shall be paid to Borrower.
In the event of a partial taking, destruction, of loss invalue of the Property in which the fair market

value of the Property immediately before the partial taking, dastiuction, or loss in value is less than the
amount of the sums secured immediately before the partial taluug, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous (Proc seds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then aue,

If the Property is abandoned by Borrower, or if, after notice ty..Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award <o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or tepair o1 the Property or 0 the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” rieans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has.a 71eht of action in

regard to Miscellancous Proceeds.
Borrower shall be in default if any action or proceeding, whether civil or criminal, isosgun that, in

Lender's judgment, could result in forfeiture of the Property or other material impairmens-of 1 ender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defanlt and, if
acceleration has occurred, reinstaie as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property of rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

initials: -
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G BOTIOwer o anv Successor in Inierest ot Borrower shall am OPETAIC 10 release the lability of Borrawey
Sy Successors g interest of Borrower. Lender shall noy be required {0 commence proceedings avainst
4y SHCLessOT n fmerest of Bortower Or 1o refuse o extend time for payIment or otherwise modify
annmizaima of the sums secured by this Securuty Instrumeni by reason of any derand made by the orf 25l
HUTIOWET OF Ay SUCCEssOrs in interest of Borrower. &ny forbearance by Lender i EXETCISNg any right or

edv scluding, withow Hiniation, Lender's acceptance of payments from third porsons. entities o
EnSOTs i interest of Borrower or in amounts fess than the amouwnt then due. shall a0 be g warver of ar
eoile the Gl any Tight or remedy

13, doint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower Covenanly
andd agrees thal Borrower's obligations and liabiliey shal] be oI and several, Howe awy Borvnwer who
‘ grs b Securily Instrumeni bhu does a0t execute the Note a4 “wo-signer's {4y iy Co-signing ihis

iy fnstnument only 1o Moftgage, grant and convey the CO-signer's iuerest in the Property under the
erms ofais Securiy Instrament: ( b} s not personally obligated 10 pay the sums secured by this Securh v
nEtrnent_and (¢ agrees shar Lender and any other Borrower can agree 1o extend, madity | {orbew
Ak any Gcsimmodations wiih fecard to the terms of this Securiny Istrument or the Note withou:

SERNRT S Corstnt

S

i
i

Sibject ara0eprovisions of Section 18, any Successor w bnieres; of Soriower who assomcs
Botrower s abli Bateiptueder itis Security Instrument in writing. and is appioved by iender. shall obain
atl of Borrower's rght! ahid benefits under this Security Instrument. Borrower shali a0t be released from
s oblizatonseid lability under this Security Justruinent unfess Lender agrees 1o such refease in
g the covenants and agresments of this Security Insirvment shall bind tereept as provided 1w
Secon 21 and benetit te sucedtsors and assigns of Eender

. Loas Charges. Lender s charge Borrower fecs for services performed 0 conneciion with
trowers default, for ihe purpose o protecting Lender's interest in he Properiy and rights under s
Wy dnsirument. includmg, but notimiad o, attorneys” fees. properiy inspection and valualion fees.
regard woany other fees, the uhsence of express authority s this Security fnstrument {0 charge a specific
e e Borrower shall not be coustrued as a prohibitien on the charging of such fee Lender mav noi charge
feey that are expressiy prohibited by this Securiny Institument o by Applicable Taw,
ihe Loan is subject 1o a faw which sets maxinwiy loan charges, and thar law i finally interpreted o
1k nderest or other ioan charges collected or to b oliccied in connecion with the oan excead e
permitted fimits, then: 1a aity such foan charge shall be fequced by the smour HECessaTy 0 reduce vhe
Clarge (0 e permiirted limir. and (b any sums already cotlécred from Bortower which exceeded permied
amis will be refunded o Barrower Lender may choose to_shake this refung by reducing the principat
swed under the Note or by making a direct payment i Borrower. f 4 refund reduces princinal, the
sedniion will be rreated a4 partial prepayment withowt any propayment chargs (wheliwer o oot »
prepayinent charge o provided for under the Note}. Borrower s acceptiyioe.of any such refund made by
direut payment {o Borrower will constitute @ waiver of any right of action Hoe Gwer maght Biave arsing oug
61 sueh overcharge

i

i

B3, Iootices. Al sotices given by Borrower or Lender i comection witl this Securiy nsirasmic
13 wiiling, Any notice to Borrower in connection with hirs Security bustrume T shall me decimed w
Save been given tu Borrower when mailed by first class mazl or when actuaily delivered fo Borrower's
notiee address 1 sent by other means, Notice 16 any one Borrower shall constitute notice 1640 Borrowers
» Apphicable Law expresshy requires otherwise. The notice address shall be the Progertv. Address
tiviess Borrower has designated u substitule notice address by notice 1o Lender. Burrower shat gLompt

155
Liy
Wity Lender of Borrower's change of address. [f Lender specifies a procedure for eporiing Borrower s
change ol address, then Borrower shal ontyv report a change of address through that spectfied procedure.
Fuere may me only one designated notice address under this Security fnstrument at any one Hroe. Anps
Atice 1o Lender shalf be glven by delivering it or by maiking it by first class mail to bender's address
stated Berein unless Lender hag Gesignated another address By motice 10 Borrower. Anv notiwe
cemnecton il thir Secusing Instrument shall not be deemed © have been given Lo Lender untl actualls
cerved by Lender 11 any notice required by this Securily Insirumens is also reguired under Appiicabic
L ihe Appilcabic foaw feaurrement will satisfy (he cortesponding reguiremend ynder thic Secuiin

whramend
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject fo any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and {(c) the word "may" gives sole discretion without any obligation to
take any actir.

17. Bocrewer's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transter of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
*Interest in the Pyoperty” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficia irierests transferred in a bond for deed, contract for deed, instaliment sales contract or
escrow agreement, th ivtent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part cf thx Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person ard heneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this opiou .nall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option,| Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days Trom the date the notice is given in accordance with Section 15
within which Borrower must pay all suliis secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without turther notice or de mand.on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shail have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Troperty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law migix. © pecify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Sesdray Instrument. Those conditions are that
Borrower: () pays Lender all sums which then would be due urder this Security Instrument and the Note
as if no acceleration had occurred; (b} cures any default of any other-cGvenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, bat notlimited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for te purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) ta'<3 such action as Lender may
reasonably require to assure that Lender's interest in the Property anc’ uights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Irsirument, shal! continue
unchanged unless as otherwise provided under Applicable Law. Lender may require-that Borrower pay
such reinstatement sums and eXpenses in one Or more of the following forms, as seiected by Lender: (a)
cash: (b) money order; (c) certified check, bank check, treasurer's check or cashier's tieck provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, ustzumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Iisttument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice 1o
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

Initials: . [
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GLEITES Y cotnechon with ¢ nolice of transfor af servicing . i the Note s sold and wercatter the Louas
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covemant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (2)
the default; (b) the action required to cure the default; (c) a date, not Jess than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosurs preceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. 1f the default is not cured on or before the date specified in the notice, Lender at its
option may reavice immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to culice? all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limitedtc, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon paymeat of 2ll sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower sbil pay any recordation COSts. Lender may charge Borrower a fee for
releasing this Security Instrument, bu’ only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under ApLIK able Law.

24. Waiver of Homestead. In accordancs w<th 1llinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Tilinois homestesd exemption laws.

Initials: "
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STATE OF ILLINOIS, Cook Cocl  Coutyss:

I, })t‘\) \MW& . a Notary Public in and for said county and
state do hereby certify that , Hector 11ejo

L3

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument‘az bis/her/their free and voluntary act, for the uses and purposes therein set forth.

Given urder my hand and official seal, this 26th day of July, 2004

My Commission Expires @\5\%
R Y O leakadty & Pnaten

Notar‘y Publ\‘c

P ALk

i,

. Initials: -
@@-G(ILI 100101.01 Page 15 of 15 Form 3014 1/01



0421646079 Page: 17 of 20

UNOFFICIAL COPY

ADJUSTABLE RATE RIDER

(3 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 26th day of July. 2004 ,
and is incoiporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust,
or Security Deca (the "Security Instrument") of the same date given by the undersigned (the "Borrower")
to secure Borrower s Adjustable Rate Note (the "Note") 10 The Northern Trust Company

(the "Lender") of the sam€ date and covering the property described in the Security Instrument and

located at:
1831 SUUTH.59TH AVENUE, CICERO. IL 60804

{Property Address]

THE NOTE CONTAINS PROVIS'ONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MUMTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INT ERFST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the_covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree 25 fullows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 2,500 %. The Note provides for
changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate I will pay may change on the first day of August, 2007 ,
and on that day every 36th month thereafter. Each date on which my interest rale couid-change is called a
"Change Date.”

MULTISTATE ADJUSTABLE RATE RIDER-3 YEAR ARM-Single Family-Fannie Mae/Freddie Mac
UNIFORM INSTRUMENT

@D,862R 10008) Form 3114 1/0
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
weekly average yield on United States Treasury securities adjusted to a constant maturity of three years, as
made available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days
before eack Change Date is called the "Current Index."

If the Indéx s no longer available, the Note Holder will choose a new index that is based upon
comparable inforration. The Note Holder will give me notice of this choice.

(C) Calculation oi Cliznges

Before each Change Diate, the Note Holder will calculate my new interest rate by adding
Two and Seventy-Five / Hundredths percentage points
( 2.7500%) to-ne Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject Lo the limits stated in Section
4(D) below, this rounded amount will beny new interest rate until the next Change Date.

The Note Holder will then determine the smount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owz ai the Change Date in full on the maturity date at my
new interest rate in substantially equal payments. ‘he result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate 1 am required to pay at the first- Change Date will not be greater than
6.500 % or less than 5 750%. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more.thai two percentage points (2.0%)
from the rate of interest I have been paying for the preceding 36 months. My interest rate will never be
greater than 10.500%.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay thi: amount of my new
monthly payment beginning on the first monthly payment date after the Change Date gitis the amount of
my monthly payment changes again,

Initials:
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(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount

of my monthly payment before the effective date of any change. The notice will include information
required by law to be given (o me and also the title and telephone number of a person who will answer any

guestion [ riay have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Sécurity Instrument is amended to read as follows:

Transfer ¢( the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those-beneficial interests transferred in a bond for deed, contract for deed,
installment sales comtract o1 escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to-apurchaser.

If all or any part of the Propeny or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person-and. a beneficial interest in Borrower is sold or transferred)
without Lender's prior written conssi, Lender may require immediate payment in full of all
sums secured by this Security Instrumeat. Liowever, this option shall not be exercised by Lender
if such exercise is prohibited by Applicabe Law, Lender also shall not exercise this option if:
(a) Borrower causes 1o be submitted to Lend>r information required by Lender to evaluate the
intended transferec as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender’s security will rot be impaired by the loan assumption and
that a risk of a breach of any covenant or agreement it this Security Instrument is acceptable to
Lender.

To the extent permitted by Applicable Law, Lender mav-charge a reasonable fee as a
condition to Lender's consent to the loan assumption, Lender 1iay a)so require the transferee to
sign an assumption agreement that is acceptable to Lender and tha! obligates the transferee to
keep all the promises and agreements made in the Note and in- fhis Security Instrument.
Borrower will continue to be obligated under the Note and this Secu ity Instrument unless
Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in full, Leuaer shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 20 davs from
the date the notice is given in accordance with Section 15 within which Borrower musf-pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prio. to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instraznznt
without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

A W/&-@ (Seal) (Seal)

Hector Vallzgw / -Borrower -Borrower
4 {Seal) (Seal)

-Borrower -Borrower

‘Eeal) {Seal)

-Boriorver -Borrower

{Seal} i {Seal}

-Borrower -Borrower
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