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DEFINITIONS

Words used in multipie sections of this Jocument are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words Used in this
document are also provided in Section 16.

(A) 'Security Instrument” means this docurnent, woilii is dated July 16, 2004 ,

toguther with all Riders to this document. %
(B} "Borrower™ is _KELLY W. GABOR ™ arfyed e linda A. Galoor

¥STaning foc ¥ Sole puas poce o€_waiv ngy are ond «(Chomedead n‘gN(y\
Borrowar is ffe mortgagor under this Security Instrument.

(C) "Lender” 1§ Washingten Mutnal Bank, FA, a federal aF_sociar.ion .
Lender is a Bank organized anc existing under the laws
of vnited States of America . lendar's address s

400 Fast Main Street Stockton, CA 95230
Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated July 16, 2004
The Note states that Borrower owes Lender Pug Hundred Four Thousand & 00/10¢

Dollars {U.S. $ 204,000.00 ) plus interest. Borrower has promised to pay this debt in
reqular Periodic Payments and to pay the debt in full not later than pugust 1, 2034 .
{E) “Property” means the property that is described below under the heading "Transfer of Rights
in the Property.”

{F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment cherges and late
charges due under the Noie, and all sums due under this Security Instrument, plus interest.

ILLINOIS
73210 06-02) Fage 1 of 16



0421605142 Page: 2 of 25

Jul=16=04  02:34pn Frwsmwt F I C IAL+5@7@ PYT-YET P.048/086 F-118

03-5227-062231278-3

(G) "Riders™ means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower {check box as applicable):

[X] Adiustable Rate Rider [} Condominium Rider [x] 1-4 Family Rider
[] Graduated Payment Rider [] Planned Unit Development Rider [T Biweakly Paymant Rider
[C] Batioon Rider [ Rate Improvement Rider {T] Second Home Rider

* [ Ctherts) [specity)

(H) "Applicsble Law" means all controlling applicable federal, stete and local statutes, regulations,
ordinanczs. and administrative rules and orders {that have the effect of law) as well as all
applieable iinal, non-appealable judicial opinions.

(1) "Commiuriiv Association Dues, Fees, and Assessments™ means all dues, fees, assessments
and other chizigen that sre imposed on Borrower or the Property by a condominium association,
homeowners asscdistion or sirmilar organization.

{J) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated
by check, draft, or <imdsr paper instrument, which is initisted through an electronic terminal,
telephonic instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial
institution to debit or credit up-account. Such term includes, but is not limited to, point-of-sale
transfers, automated teller machins. transactions, transfers initiated by telephone, wire transfers,
and automated clearinghouse transfers.

{K) "Escrow Itemns™ means those ite ns that are described in Section 3.

(L) "Miscellaneous Proceeds"” means aw  compensation, settlement, award of damages, or
proceeds, whather by way of judgment, sitlement or otherwise, paid by any third party (other
than insurance proceeds paid under the cove ages described in Section 5) for: (i) damage to, or
destruction of, the Property; {ii} condemnation_or-ather taking of all or any part of the Property;
(i} conveyance in lieu of condemnation; or (iv, rilsrepresentations of, or omissions as to, the
value and/or condition of the Property.

{M) "Mortgage Insurance” means insurance protectng 'ander against the nonpayment of, or
default an, the Loan.

{N} "Periodic Payment™ means the regularly scheduled armour< due for (i} principal and interest
under the Note, plus (i} any amounts under Section 3 of this Sacurity Instrument,

{O) "RESPA" means the Real Estate Settlement Procedures Act (12 L',5.C. Section 2601 et seq.}
and its implementing regulation, Regulation X {24 C.F.R. Part 3500), as they might be amended
from time to time, or any additional or successor legislation or reguladon that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers 1o oll requirements and
restrictions that are imposed in regard to a "federally related mortgage loan™ even if the Loan does
not qualify as @ "federally related mortgage loan" under RESPA.

(P} "Successor in Interest of Borrower™ means any party that has taken title w0 tb¢ Property,
whether or not that party has assumed Borrower's obligations under the Note and/oi tne Security
Ingtrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; (i} the performance of Borrowsr's covenants and
agreements under this Security Instrument and the Note; and {iiy the performanee of all
agreements of Borrower t0 pay fees and charges arising out of the Loan whether or not herein set
forth. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s
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successors and assigns, with power of sale, the following described property located in
copk County, lilinois:
SEE ATTACHED

whicli cursently has the address of _5407 N SAWYER AVE '
[Streat)
Sy ienao , Ninois 60825 ("Property Address"):
(e [Zip Code]

TOGETHEK W iTH all the improvements now or hereafter erected on the property, and all
gasements, appurtences, and fixtures now or hereafter a part of the property. All replacements
and additions shall also ba cavered by this Security instrument. All of the foregoing is referred to
in this Security Instrument a the "Property.”

BORROWER COVENAN IS ziiat Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convav ine Property and that the Property is unencumbered, except
$or encumbrances of record. Borrower warrants and wili defend generally the title 1o the Property
against all claims and demands, subject ta any-encumbrances of record.

THIS SECURITY INSTRUMENT comliani:s uniform covenants for national use and
non-uniform covenants with limited variations ky jurisdiction to ¢onsttute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender ezvenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Preaayraent Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and
any prepayment charges and late charges due under the Note. Emitrwer shall alse pay funds for
Escrow Items putsuant to Section 3. Payments due under the Note =g *his Security Instrument
shall be made in U.S. currency. However, if any check or other instruimneri: received by Lender as
payment under the Note or this Security Instrument is returned to Lencer pnoaid, Lender may
require that any or all subsequent payments due under the Note and this Sucurity Instrument be
made in ane of more of the follawing forms, as selected by Lender: (a) cash; (blmunsy order; {c)
certified check, bank check, treasurer's check or cashier's check, provided any #ich chaeck is
drawn upon an institution whose deposits are insured by a federal agency, instrumastality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15, Lender may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may sccept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic
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payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes paymant to bring the Loan
currant. if Borrower does not do so within a reasonable peried of time, Lender shall either apply
such funds or return them to Borrower. I not applied earlier, such funds will be applied 1o the
outstanding principal balance under the Note immediately prior to foreclosure, No ofiset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments accepted and applied by Lepder shall be applied in the following order of priority: (a)
interes? du under the Note; (b) principal due under the Note; (c} amounts due under Section 3.
Such payrients shall be applied to each Periodic Payment in the order in which it became due.
Any remainne amounts shall be applied first to late charges, second to any other amounts due
under this Sesurisv Instrument, and then to reduca the principal balance of the Note.

if Lender recnives a payment from Borrower for a definquent Periodic Payment which
includes a sufficient umount to pay any late charge due, the payment may be applied to the
delinquent payment an«-ine late charge. If mare than one Periodic Payment is outstanding, Lender
may apply any payment reeived from Borrower to the repayment of the Periodic Payments if, and
to the extent that, each paymant can be paid in full. To the extent that any excess exists after the
payment is applied to the full paymznt of one or more Periodic Payments, such excess may be
applied to any late charges due. Ve'untary prepayments shall be applied first.to any prepayment
charges and then as described in the-Wuia.

Any application of payments, imsuiance proceeds, or Miscellaneous Proeeeds to principal
due under the Note shall not extend or posteane the due date, or change the amount, of the
Periadic Payrments.

3. Funds for Escrow Items. Borrower shiil ray to Lender on the day Perindic Payments are
due under the Note, until the Note is paid in full, 7 sum {the "Funds™) to provide for payment of
amounts due for: (a) taxes and assessments and odber iterng which can attain prierity over this
Security Instrument as a lien or encumbrance of the Fruparty; (b) leasehold payments or ground
rents on the Property, if any; (¢} premiums for any and all insurance required by Lender under
Section B: and {d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to
Lenider in lieu of the payment of Mortgage Insurance premiums i’ azcordance with the provisions
of Section 10. These itoms are called "Escrow ltems.” At originatior. or at any time during the
term of the Loan, Lender may require that Community Association Guec,-Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments she!) be an Escrow ltem.
Borrower shall promptly furnish to Lender ali notices of amounts to be puid vnder this Section,
Borrower ghall pay Lender the Funds for. Escrow Items unless Lender waives Eorroner's obligation
to pay the Funds for any or il Escrow ltems. Lender may waive Borrower’s obligaron to pay to
Lender Funds for any or all Escrow Items at any time. Any such walver may only be p.writing. In
the event of such waiver, Borrower shall pay directly, when and where payable, the amrunts due
for any Escrow Items for which payment of Funds has been waived by Lender and, W Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower's obligation 1o make such payments and to provide receipts shall
for all purposes be deemed 1o be a covenant and agreement contained in this Security Instrument,
as the phrase "covenant and agresment” is used in Section 9, I Borrower is obligated to pay
Escrow lems directly, pursuant to & waiver, and Borrower fails to pay the amount due for an
Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 8 to repay to Lender any such amount. Lender may revoke
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the waiver a5 to any or all Escrow Items at any time by a notice given in acgordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3. . .

Lender may, at any time, coliect and hoid Funds in an amount (a) sufficient to permit Lfander
to apply the Funds at the time specified under RESPA, and (b} not to exceeéd the maximum
amaount a lender can require under RESPA, Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow Rems or
otherwise in accordance with Applicable Law.

The Funds shall ba held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so
insureat o in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems
no later *ian the time specified under RESPA, Lender shall not charge Borrower for holding and
applying the “unds, annually analyzing the escrow account, or verifying the Escrow Items, unless
Lender pays do'rower interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless ah anreement is made in writing or Applicable Law requires interest 10 be paid on
the Funds, Lendei’ s=a!l not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender zan agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrewar, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus cf Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excesa funds in ascordance with RESPA, If there is a shortage of
Funds held in escrow, as defined wnder RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Luruer the amount necessary to make up the shertage in
accordance with RESPA, but in no more than twelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under {ESP’A, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender tnr amount necessary to make up the deficiency in
accordance with RESPA, but in no more than twe've monthly payments.

Upon payment in full of all sums securer by this Security instrument, Lender shall
promptly refund 1o Borrower any Funds held by Lender

4. Charges; Liens. Borrower shall pay all t2ics, assessments, charges, fines, and
impositions attributable to the Property which can attain proriy over this Security Instrument,
leasehold payments or ground rents on the Property, if any, a7t Community Association Dues,
Fees, and Assessments, if any. To the extent that these items ore Fscrow ltems, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority overcihis Securlty Instrument
unless borrower: {a) agrees in writing to the payment of the cbligation secured by the lien in &
manner acceptable to Lender, but only so long as Borrower is performing such agreement; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, lef;2i.proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while these-proceedings
ara pending, but only until such proceedings are concluded; or {¢) secures from the heider of the
lien an agreement satisfactory 0 Lender subordinating the lien to this Security Instument. If
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Barrower a notice identifying the lien. Within 10 days of

the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reparting service used by Lender in ¢onnection with this Loan.

ILLINDIS
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5. Property Insurance. Borrawer shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term “extended
coverage,” and any other hazards including, but not limited to, earthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts {including deductible
levels} and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which
right shall not be exercised unreasenably. Lender may require Borrower to pay, in connection with
this Lean, sither: (a} a one-time charge for flood zone determination, certification and tracking
services; or {b) a one-time charge for flood zong determination and certification services and
subsequer. charges each time remappings or similar changes occur which reasonably might affect
such determinztion or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any
flood zona deterriin stion resulting from sn ebjection by Borrower,

I Borrower valls to maintain any of the coverages described sbove, Lender may obtain
insurance coverage, 2. Lsiader’s option and Borrower's expense. Lender is under no obligation to
purchase any particular t'r2 or amount of coverage. Lender may purchase such insurance from
or through any company accemable to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges sid agrees that Lender’'s affillate may receive consideration for such
purchase. Therefare, such coveragr, shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or
lighility and might provide greater or'lcesar coverage than was previously in effect. Borrowaer
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have olytained. Any amounts disbursed by Lender under this
Section & shall become additional debt of Borrwer secured by this Security Instrument. These
amounts shall bear interest at the Note rate from t'ie date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrow:r r2questing payment,

All insurance policies required by Lender and renswiils of such polices shall be subject to
Lender’s right to disapprove such policies, shall include a standard morigage clause, and shall
hame Lender as mortgagee and/or as an additional loss paycs, LenZar shall have the right to hold
the policies and renewal centificates. If Lender requires, Borrower shall sromptly give to Lender all
receipts of paid premiums and renewal notices. If Borrower obtaiss, any form of insurance
coverage, not otherwise required by Lender, for damage to, or destructicd ri, the Property, such
policy shall include & standard morigage clause and shall name Lender as <7 ortJagee andfor as an
gdditional loss payee.

Borrower hereby absolutely and irrevacably assigns to Lender all of Borrov. @'s right, title
and interest in and to all proceeds from any insurance policy {whather or not tha \nsi- a~ce policy
was required by Lender) that are due, paid or payable with respect to any damaos to such
property, regardless of whather the insurance policy is established hefore, on or after tir Gate of
this Security instrument, By absolutaly and irrevocably assigning to Lender all of Boivewir's
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, 1w the
full extent allowed by law, all of Borrower's rights to receive any and all of such insurance
procesds.

Borrower hereby absolutely and irrevocably assigns 1o Lender all of Borrower's right, title
and interest in and to {a) any and all claims, present and future, known or unknown, shsolute or
contingent, (b) any and all causes of action, {c) any and all judgments and settlemnents {whether
through litigation, mediation, arbitration or otherwise}, {d} any and all funds sought against or
from any party or parties whosoever, and (o) any and all funds received or receivable in
connection with any damage to such property, resulting frorm any cause or causes whatsoever,
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inciuding but not limited 10, land subsidence, landslide, windstorm, garthquake, fire, flood or any

other ¢ause.

Barrower agrees 10 execute, acknowledge if requested, and deliver 1o Lender, and/or upon
notice from Lender shall request any insurance agency or company that has issued any insurance

policy 10 @xecute and deliver to Lendet, any additional instruments of documents requested by

Lender from timne 10 {ime to evidence Borrower’s absolute and irrevocable assignments 56l forth in

this paragraph.

in the event of 1058, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proot of loss i not made promptly by Borrower. Unless Lender and Borrowet
ptherwlss agree in writing, any insurance proceeds, whether of not the underlying ingurance was
reguired by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is ecenomically feasible and Lender's security is not lessened. During such repair and
restoration persd, Lender shall have the right to hold such insurance proceeds until Lender has
hag an opportunity 12 inspect such Property ta ensure the work has been completed 10 l.ender’s
catisfaction, proviies that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repai¢s and restoration in a single payment or in 2 series pf progress payments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires interest
1o be paid on such Insurar ce praceeds, Lender shall not be required to pay Borrower any interest
or earnings on Such procecds, Fees for public adjusters, oF other third parties, retained by
Borrower shall not be paid oul of ‘the insurance proceeds and shall be the sole obligation of
Borrower. 1f the restoration of veprr is not economically feasible or Lender’s security would be
lassened, the insurance proceeds suall be applied to the sums gecured by this Security
instrument, whether of not then due, witn tha excess, it any, paid to BOfTOwWer. Such insurance

proceeds shall be applied in the order previdged.for in Section 2.

If Borrower abandons the Property, Lerder may file, negotiate and settle any available
ingurance claim and related matters. 1f Borrawe! dues not respond within 30 days t0 & notice from

Lender that the insurance carrier has offered 1o settle 8 claim, then Lender may negotiate and
settle the claim. The 30-day period will begin whe: the notice is given. In sither event, or if

Lender acquires the Property under Section 22 or ottierwise, Borrower hereby assigns to Len
(a) Borrower’s rights to any insurance proceeds in an areunt not to axceed the amounts unp
an the

under the Note or this Security Instrument, and (b} any othe of Borrower’s rights {other th

der
aid

right to any refund of unearned premiums paid by Borrower) under all insurance policies covering
the Property, insofar as such rights are applicable to the cover age of the Propeny. Lender may
use the insurance proceeds gither to repair of testore the Property ¢ 19 paYy amounts unpaid under

the Note or this Security Instrument, whether o not then due.

6. Qccupancy. Borrower shall occupy, establish, and use the Froperty as Borrower's
principal residence within sixty days after the execution of this Secuyrity /instrument and shall
continue to occupy the Property 8s Borrower's principal residence for at [gustune year after the
date of occupancy. unless Lender otherwis¢ agrees in writing, which cor&eat shall not be
unreasonably withheld, of unless extenuating circumstances exist which are beyrid Borrower's

control.

7. Praservation, Maintenance and Protection of the Property: Inspections. Borrower shall
not destroy, damage of impair the Property, or remove or demolish any building thereon, allow the
Property lo deteriorate of commit waste an the Property. wWhether or not Borrowss is residing in
the Property, Borrower shall maintain the Property in good condition and repair in orger to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant t¢ Section © that repair of restoration is not economically feasible, Borrower shall
promptly repair the Property in good and workmanlike manner if damaged to avoid further

LLINDIS
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deterioration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower, have the right to hold ingurance of condemnation proceeds. |f insurance or
condemnation proceeds are paid in connection with damage 1o, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property onty if Lender has released
proceeds for such purposes. Lender may dishurse proceeds far the repsirs and restoration in a
single payment of in 3 series of progress payments as the work is completed. |f the insurance of
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entrigs upan and inspections of the Property. If it
has reasovchle cause, Lender may inspect the interiof of the improvements on the Property.
Lender shai nive Borrower notice at the time of or prior to such an interior inspection specifying
such reasonakic cause. Lender does not make any warranty or reprasentation regarding, and
assumes no respsnsibility for, the work done on the Property, and Borrower shail not have any
right to rely ire envoway on any inspection(s) by or for Lender or its agent, Borrower shall be
solely responsible for Jetermining that the work is done in a good, thorough, effigient and
workmanlike manner i arcordance with all applicable laws.

Borrower shall i appear in and defend any action or proceading purporting 10 affect the
security hereof, the Property ¢r the rights or powers of Lender; (b) at Lender's option, assfgn to
Lander, to the extent of Lende: ¢ interest, any claims, demands, or causes of action of any kind,
and any award, court judgement, or proceeds of settlement of any such claim, dernand or cause
of action of any kind which Borrow#: now has or may hereafter acquire arising out of or relating
to any interest in the acquisition or ovwerarship of the Property. Lender shali hot have any duty 10
prosecute any such claim, demand or cavae of action, Without limiting the foregaing, any such
claim, demand or cause of action arising aut of or relating to any interest in the acquisition of
ownership of the Property may include (i) ary such injury or damage t0 the Property including
without limit injury or damage to any structure & iinprovement situated thereon, {ii) or any claim
ar cause of action in favor of Borrower which arises out of the transaction financed in wholé of in
part by the making of the loan secured hereby, (i) ary claim or cause of action in favor of
Borrower (except for bodily injury) which arises as' = .esult of any negligent or improper
construction, installation or repair of the Property ing'uding without limit, any surface or
subsurface thereof, or of any building or structure therson ot {iv) any proceeds of insurance,
whether or not required by Lender payable as a result of any Jzmage 10 or otherwise relating to
the Property or any intersst therein. Lender may apply, use Of rgesse such monies so received
by it in the same manner as provided in Paragraph 5 for the proceeds of Jasurance.

8. Borrower's Loan Application. Borrower shall be in default if, daring the Loan application
process, Borrower or any persons of entities acting at the direction of Barrower or with
Borrower’s knowledge or consent gave materially false, misleading, or inacerraty information or
statements to Lender (or failed t0 provide Lender with material information) in earanction with the
Loan. Material representations include, but are not limited to, representalin’s concerning
Borrower’s accupancy of the Property as Borrower's principal residence.

a. Protection of Lender's Interest in the Property and Rights Under this Security indyument.
If {a) Borrower fails 10 perform the covenans and agreements contained i this Saounty
Instrument, {(b) there is 8 legal proceeding that might significantly affect Lender's interest in the
Property andfor rights under this Security Instrument {such as a proceeding in bankruptcy.
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enfarce laws or regulations), of {c} Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender’s intergst in the Property and rights under this Sacurity Instrument, including protecting

LLINDYS
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and/or assessing the value of the Property, and securing and/or repairing the Propfzrtv. L_endar's
actions can include, but are not limited to: (a) paying any sums secured by a lien which has'
priority over this Security Instrument; (b) appearing in court; and '(c) payipg reasonable attorneys
fees to protect its interest in the Property and/or rights under this Security Instrumnt, mc_luc!mg
its secured position in a bankruptcy proceeding. Securing the Property includes, but is no’E limited
to, entering the Property to make repairs, change logks, replace or board up doors a"d. vadows,
drain water from pipes, eliminate building or other code vioiations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability for not taking any or all actions authorized under this Section 9.

Jiny amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrows: secured by this Security Instrument, These amounts shall bear interest at the Nota rate
from the dz.e of disbursement and shall be payable, with such interest, upon notice from Lender
tp Borrowe! reauesting payment.

If this Sezvrity Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Barruwer acquires fee title to the Praperty, the leasehold and the fee title shall not
merge unless Lender zgrees 10 the merger in writing.

10. Mortgage Irsuiance, f Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall psy the premiums required to maintain the Mortgage Insurance in effect.
If, for any reason, the Mortcage Insurance coverage requited by Lender ceases 1o be available
from the mortgage insurer that-praviously provided such insurance and Borrower was required to
make separately designated paymanis toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required 1o ritain coverage substantially eguivalent to the Mortgage
Insurance previously in effect, at a cost suhstantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, fiom an alternate mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue to
pay to Lender the amount of the separately uesignated payments that were due when the
insurance coverage ceased to be in effect. Lender vall accept, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage lnsurance, Such loss reserve shall be
non-refundable, nowithstanding the fact that the Loan'is uitimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender ¢an no
longer require loss reserve payments if Mortgage Insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer selected by . enrar again becomss available, is
obtained, and Lender requires separately designated payments towar-the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of makirg the Loan and Borrower
was required to make separately designated payments toward the-premiums for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage insurance in effect, or
to provide a non-refundable loss reserve, until Lender’'s requirement for Morgege insurance ends
in accordance with any written agreement betwaen Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Sectiorn-10 affects
Borrower’s obligation 10 pay interest at the rate provided in the Note.

Moartgage Insurance reimburges Lender (or any entity that purchases the Note) for certain
losses it may incur if Borrower doas not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,

and may enter into agreements with other parties that share or modify their risk, or reduce losses.,
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and

the other party (or parties) to these agreements. These agresments may require the mortgage

ILLINGIS
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instrer to make payments using any source of funds that the mortgage insurer may have available
{which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from {(or might be characterized as) & portion of Borrower's
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer's
risk, or reducing logses. If such agreement provides that an affiliate ot Lendar takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "¢aptive reinsurance." Further:

{a} Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgaze ‘nsurance, or any other terms of the Loan. Such agreements will not increase the
amount Bo:zower will owe for Mortgage Insurance, and they will not entitle Borrower to any
rafund.

{b) An*/ siuch agreements will not affect the rights Borrower has - if any - with tespect to
the Mortgage Insurénce under the Homeowners Protection Act of 1998 ¢r any other law. These
rights may include ine «ight to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insuranca.-to have the Mortgage Insurance terminated automatically, and/or to
receive a refund of any Murigage Insurance premiums that were uneamed at the tme of such
canceliation or termination,

11, Assignment of Misrzllaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lendar.

If the Property is damaged, sush Miscellaneous Proceeds shall be applied to restoration or
repair of the Property, if the restoration «r tepair is economically feasible and Lender’s security is
not lessaned. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an opportunity to ingpect such Property to ensure
the work has been completed to Lender's saiiriaction, provided that such inspection shall he
undertaken promptly, Lender may pay for the repairs and restoration in & single disbursement or
in a series of progress payments as the work is conpleted. Unless an agreement is made in
wtiting or Applicable Law requires interest to be paid e such Miscellaneoys Proceeds, Lender
shall not be required to pay Borrower any interest or earni’:gs on such Miscellaneous Proceads. If
the restoration or repair is not economically feasible or Lende’’s security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by-shis Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Miszellaneous Proceeds shall be
appiied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value <of the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the
fair market value of the Property immediately before the partial taking, destruction, ur.l6ss in value
is equal to or greater than the amount of the sums secured by this Security Inetrument
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwisé agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds muitiplied by the following fraction: (a) the total amount of
the sums sacured immediately before the partial taking, destruction, ar Joss in value divided by (b)
the fair market value of the Property immediately before the partiai taking, destruction, or loss in
value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is

%ﬁ%‘?os-om Page 10 of 18
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less than the amount of the suUms secured immediately before the partal taking, destruction, of

loss in valug,

shall be applied 10 tha sums secured by this Seourity Instrument whether or not the sums are

due.

unless Borrower and Lender otherwise agree in writing, the Miscellaneous Prucet;ds
then

If the Property is abandoned by Borrower, or if, after notice by Lender 10 Borrower that

the Opposing Party (a8 defined in the next sentence) offers 10 make an award 10 gettle @ t.:\airp for
damages, Borrower fails to respond 10 Lender within 30 days after the date the notice 18 given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either 10 restoration or repair
of the Property of 10 the sums secured by this Security Instrument, whether or not then due.
"Qpposirg Sgrty” Means the third party that owes Borrower Miscellanequs proceeds or the party

against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrewnr shall be in default if any action or praceeding, whether civil or crimingl, is begun

that, in Lendet’s judgement. could result in sorfeiture of the Property Of other material impairment
of Lender’s inteiést in the Property of rights under this Security Instrument. Borrower can cure

such a default and,

snceleration has occurred, reinstate as provided in Section 19, by causing

the action or proceeuiny to be dismissed with @ ruling that, in Lender's judgement, precludes
forfeiture of the Propary or other material impairment of Lender’s interest in the Property or rights
under this Security Instramant. The proceeds of any award or claim for damages that are
artributable to the impairment of Lender's interest in the Froperty are hereby assigned and shall be

paid to Lender.

All Miscellaneous Procesds chat are not appiied to restoration or repair of the Property

shall be applied in the order provided %7 in Section 2.

12. Borrower Not Released; Furiparance By Lender Not 8 Waiver. This Security Instrument
cannot be changed of modified except £5 otherwise provided hergin or by agreement in writing
signed by Bofrower, or any Sucsessor in irtereut to Borrower and Lender. Extension of the time
for payment of modification of graortization ri the sums secured by this Security instrument
granted by Lender to Borrower of any Successe: in Interest of Borrower shall not operate 10
release the liability of Borrower or any Sugoessor i Interest of Borrower, Lender shall not he
required to commence proceedings against any Succsssar in Interest of Borrower Or 10 refuse to
extend time for payment of otherwise modify amnartizatian of the sums secured by this Security
|nstrument by reasan of any demand made by the original Birrower or any Successors in Interest

of Borrower. Any forbearance py Lender in exercising any-righit of remedy including,

without

limitation, Lender’s scceptance of payments from third persons, eotities or Successors in Interest
of Borrower of in amounts less than the amount then dua, shall notoed waiver of or preclude the
exercige of any right of remedy. No waiver by Lendef of any right urde this Security Instrument
chall be effective uniess in writing. Waiver by Lender of any right granted 10 Lender under this
Secyrity Instrument of of any provision of this Security Instrument a8 5 ony transaction of

ocgurrence ghall not be deemed 3 waiver 8s 10 aNy future trangaction of OCCUTPACR,

13. Joint and Several Liability: Co-gigners; Successors and Assigns Pound. Barrower
covenants and agrees that Borrower’s obligations and ligbility shall be joint and sevaral. However,
gny Borrower who co-signs this Security Instrument but does not execute #e Note (a
rco-signer”): (a) is co-signing this Sacurity Instrument only to mortgage, grant ana canvey the
co-signer’s interest in the Property under the terms of this Security Instrument; {b) is not
personally obligated to pay tha sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower can gagree 10 extend, modify. forbear of make any

accommodations with regard to the terms of this Security instrument of the Note wit
co-signer’s consent.

hout the

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assuMmes Borrower's obligations under this Security Instrument in wiiting, and is approved by

LLING'S
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Lender, shall obtain all of Borrower's rights and henefits under this Security nstrument. Borrower
shall not be released from Borrower's obligations and liability under this Security Instrument
unless Lender agrees 10 such release In writing. The covenants and agreements of this Security
Instrument shall bind {except &5 provided in Section 20) and benefit the successors and assigns of
Lender.

14. Loan Charges. l.ender may charge Borower fees for services performed in connection
with Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. Borrower shall pay such other charges as Lender may deem reasonable for
services rendered by Lender and furnished at the request of Borrower, any Successor in interest
to Boriowz¢ or any agent of Borrower. In reqard to any other fees, the absence of express
authority i1 this Security Instrument to charge a specific fee to Borrower shall not be construed as
a prohibition.or the charging of such fee. Lender may not charge fees that are exprassly
prohibited by-nis Segyrity Instrument or by Applicable Law.

If the Loan is-subject to a law which sets maximur loan charges, and that law is finally
interpreted so that tho Interest of other loan charges collected or to be collected in connection
with the Loan exceed.t¢ permitted limits, then: {a) any such loan charge shali be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b} any sums already collected
from Borrower which exceeaed permitted limits will be refunded to Borrower, Lender may choose
10 make this refund by reducing the arincipal owed under the Note or by making & dirgct payment
to Borrower. if a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge {whater or not a prepayment charge is provided for under the
Note). Borrower’'s acceptance of any oéh refund made by direct payment to Borrower will
constitute a waiver of any right of action Eorrgwer might have arising out of such overcharge.

15. Notices. All notices given by Bcrrovser or Lender in connection with this Security
Instrument must be in writing, Any naotice to Borovrer in connection with this Security Instrument
shall be deemed to have been given to Borrower whien mailed by first class mail or when actually
delivered to Borrower’s notice address if sent by otnzr means. Notice to any one Borrower shall
constitute notice 10 all Borrowers unless Applicable Law erpressly requires otherwise, The notice
address shall be the Praperty Address unless Borrower ha:-jesignated a substitute notice address
by notice to Lender. Borrawer shall promptly notify Lender of Borrower’s change of address. If
Lender specifies a procedure for reparting Borrower's ¢change ot ardress, then Borrower shall only
report a change of address through that specified procedure. Thirs may be only one designated
notice address under this Security Instrument at any one time. Any rotice to Lender shall be given
by delivering it or mailing it by firet class mall to Lender's address stated herein unless Lender has
designated another address by notice to Borrower. Any notica in conniction with this Security
Instrument shall not be deemed to have been given to Lender until actually rrceived by Lender. if
any notice required by this Security Instrument is also required under Apgiisable Law, the
Applicable Law requirement will satisfy the corresponding requirement unuer +his Security
Ingtrument.

16. Governing Law; Severability; Rules of Construetion. This Security Instrumernt shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights
and obligations contained in this Security Instrument are subject to any requirements and
timitations of Applicable Law. Applicable Law might explicitly of implicitly allow the parties to
agree by contract or it might be silent, but such sllence shall not be ¢onstrusd as & prohibition
against agreement by contfact. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the

ILLINOIE
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icti ision.
cnnﬂ:cti;i F:;:;'d in this Security Instrument: (a) words Of. the masculine gender s_hall mean and
include corresponding neuter words or words of the feminine gender; (b) words In the singular
shall mean and include the piural and vice versa; and (c) the word "may” glves sole discretion
i bligation to take any action. .
wnhout“a ;\Y E?arriwsr's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument, . . s

18. Transfer of the Property or a Benaficial Interest in Borrower. AS used in this _Secuon
18, "interest in the Property” means any legal or beneficial interest in the Property, including, but
not limicd 10, those heneficial interests wansferred in & bond for deed, contract for deed,
instalimenc sales contract or eSCrow agreement, the intent of which is the transfer of title by
Borrower g2 future date 1o a purchaser. .

If allor-any part of the Property or any Interest in the Property is sold or transferred {or it
Borrower is ho.-2 natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s priar written consent, Lender may require immediate payment i full of all sums
secured by this Seciity Instrument. However, this option ghall not be exercised by Lender if such
exercise is prohibited Sy Applicable Law.

I Lendee exercisss this option, Lender shail give Borrower notice of acceleration. The
notice shall provide a perisd of not less than 30 days from the date the notice is given in
accordance with Section 15 v ithit which Borrower must pay alt sums secured by this Security
Instrument. |f Borrower foils 10 g2y these sums prior 1o the expiration of this period, Lender may
invoke any remedies permitted by i0ls Security Instrument without further notice or demand on
Borrower,

19. Borrower's Right 1o Reinstato Afror Acceleration, if Borrower meets certain conditions,
Borrower shall have the right to have enforeement of this Security Instrument discontinued at any
time prior 1o the earliest of: (a) five days befor¢ sille of the Property pursuant to any power of sale
contained in this Security Instrument; {b) such cihe: period as Applicable Law might specify for
tha termination of Borrower’s right to reinstate; or (2} entry of a judgement enforcing this Security
Instrument. Those conditions are that Borrower: {a) pays Lender all sums which then would be
due under this Security Instrument and the Note as it nu acceleration had occurred; (b} cures any
default of any other covenants or ggreements; (c) pays al expenses incurred in enforcing this
Security (nstrument, including, but nat limited to, reasonable-arinrneys’ fees, property inspection
and valuation fees, and other fees incurred for the purpose of prececting Lender’s interest in the
Property and rights under this Security Instrument; and {d) takes <nch action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation 1o pay the sums secured by this Security Instrument, shall
continue unchanged. Lender may require that Borrower pay such reirstatsment sums and
expenses in one or More of the following forms, as selected by Lender: (&) casp; i~ money order;
(c) certified check, bank chack, treasurer’s check or cashier's check, provided any euch check is
drawn upon an institution whose deposits are insured by a faderal agency, ingtrursantality or
entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Securit,cinstrument
and obligations secured hereby shall remain tully effective as if no acceleration had occurred.
However, this right 1o reinstate shall not apply in the case of acceleration under Saction 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or mere times
without prior notice to Borrower. A sale might result in a change in the entity (known as the
"Loan Servicer”) that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
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and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a
cale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice
of transfer of servicing. If the Note is sold and thereafter the Loan is sarviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transterred 10 a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commenca, jain, or be joined to any judicial action (as
either an individual littgant or the member of a class) that arises from the other party’s actions
pursuant to this Security Instrument of that alleges that the other party has breached any
provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has nitif.ed the other party {with such notice given in compliance with the requirements of
Section 15) of «ura alleged breach and afforded the other party hereto 3 raasonable period after
the giving of such naiee to take corrective action. If Applicable Law provides a time period which
must elapse before gertiin action can be taken, that time period wili be deemed to be reasonable
for purposes of this peragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Sectimiv, 22 and the notice of acceleration given to Borrower pursuant to
Saction 18 shall be deemed o satisfy the notice and opportunity to take corractive action
provisions of this Section 20,

21. Hazardous Substancez. As used in this Section 21: |a) "Hazardous Substances” are
those substances defined as tovic. nf hazardous substances, pollutants, or wastes by
Environmental Lew and the following fukstances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides ani herbicides, volatile sclvents, materials centaining
asbestos or formaldehyde, and radioactive meierials; {b) *Environmental Law" means federal laws
and laws of the jurisdiction where the Prapary. is located that relate to health, safety or
environmental protection; (c} "Environmental Claznup” includes any response action, remedial
action, or removal action, as defined in Environmenis law; and (d) an *Environmental Condition”
means a condition that can cause, contribute 1o, or atherw.se trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, uvse; dispesal, storage, of release of any
Hazardous Substances, or threaten to release any Mazardous Suistances, on or in the Property.
Borrower shall not do, nar allow anyone else to do, anything affeciing the Property (a) that is in
violation of any Environmental Law, (b) which creates an Environriental Condition, or (c} which,
due to the presence, use, or release of a Hazardous Substance, creatss 7 condition that adversely
affects the value of the Property, The preceding two sentences shall‘rot apply to the presence,
use. or storage on the Property of small quantities of Hazardous Substarcss that are generally
recognized to be appropriate tQ normal residential uses and 10 maintenanre of the Property
lincluding, but not limited to, hazardous substance in consumer products).

Baorcower shall promptly give Lender written notice of {a) any investigatior; cleim, demand,
|awsuit or other action by any governmental ot regulatory agency of private party wniving the
Property and any Hazardous Substance or Environmental Law of which Borrowe by actual
knowledge, (p) any Environmental Condition, including but not limited to, any spilling; leaking,
discharge, release of threat of release of any Hazardous Substance, and (¢) any condition caused
by the presence, use, of release of a Hazardous Substance which adversely affects the value of
the Property. |f Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as

follows:

23, Acceleration; Remedies. Lender shall give notice to Borrower prior 10 acceleration
following Borrower’s preach of any covenant or agreement in this Security Instrument {but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The natice shall
specify: (a) the detault; (b) the action required to cure the dafault; (¢) a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the dofault an or before the date specified in the notice may result in
accaleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleratic: and the right to bring a court action 10 assert the non-existence of a default or any
other defunss-of Borrower t0 acceleration and foreclosure. If the default is not cured on or before

r

the date spezified in the notice, Lender at its option may require immediate payment in full of all
sums secured by *his Security instrument without furthes demand and may foreclose this Security
Instrument by judhiisd proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedics provided in this Section 22, including, but not limited to, reasonable
attorneys’ fees and enlis of title evidence. If Borrower or any sUCGESSOY in interest to Borrower
files {or has filed against Fonower or any successor in interest to Borrower) a bankruptcy petition
under Tite Il or any succesror title of the United States Code which provides for the curing of
prepetition default due on the M{ote, interest at a rate determined by the Court shail be paid to

Lander on post-petition arrears.

53, Release. Upon payment.of-all sums secured by this Security Instrument, Lender shall
release this Security Instrument. Boryower shall pay any recordation costs. Lender may charge
Borrower a fee for releasing this Security Instrument, but only if the fee is not prohibited by

Applicable Law.

24. Waiver of Homestead. In accoraan-e with Winois law, the Barrower hereby re

and waives all rights under and by virtue of the iiziois homestead exemption laws.

lease

BY SIGNING BELOW, Borrower accepts and agrzes to the terms and covenants contained

in this Security Instrument and in any Rider executed by arrower and recorded with it.
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2 Sl

KELLY W GABOR

x %m»w(/};/a/éfu

Linda A. Gabor
Sopiny Gor the Sole PuPsve of Wiy anc gas ol homestiad

ng’*

{Space Below This Line'tor Acknowledgment)

State of lllinois, Cook County ss:

_rRJL UW%\%V\.Q_Q,D i , @

Notary Publrc in and for sAd county and state, de hereby certify that

Kg”\{w ga‘oor and  Lnda Ao

personally known to me to be the same person{s) whose name{s) sudscribed to the foregoing
instrument, appeared before me this day in person, and acknowledged that :H\.g;

signed and delivered the said instrument as ‘ol free and voiuntary act, for the
uses and purposes therein set forth.

Given under my hand and official seal, this l !E day of Eégéﬂ , 7_.@0:{ )
My Commission expires: __ & ‘f/'?r‘ /575 %4
[~

Notary Fublic
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LEGAL DESCRIPTION - EXHIBIT A

Legal bescription: LOT 27 IN THORASSON AND WHITE'S BALMORAL GARDEN SUBDIVISION OF BLOCKS 3 AND 4 1IN
NORTH PARK ADDITION TO CHICAGO, A SUBDIVISION OF PARTS OF THE NORTHEAST 1/4 AND THE SOUTHEAST 1/4
OF SECTION 11, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINCIS.

Permanent Index #'s; 13-11-211-018-0000 Vo!. 0331

Property Address: 5407 North Sawyer, Chicago, Illinois 60625
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ADJUSTABLE RATE RIDER
(12-MTA Index - Payment and Rate Caps)

03-5227-062231278-2

THIS ADJUSTABLE RATE RIDER is made this _gth day of _ guly, 2004 '
and is ingorporated into and shall be deemed 10 amend and supplement the Morigage, Deed of
Trust, or SecunierDeed (the " Seeurity tnstrument”) of the same date given by the undersigned
(the “"Borrower™) ~1to secure Borrower's Adjustable Rate Note (the "Note"}) 10

washingtor Mutual Bank, FA {the "Lender”) of the same date and
covering the praperty Jescribed in the Security Instrument and located at:

_ sey77). SAWYFR AVE, CHICAGO, IL 60625
{Property Address)

THIS BIDEH CONTAINS PROV.SIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT. MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD REZULT IN THE PRINCIPAL AMOUNT | MUST REFAY
BEING LARGER THAN THE AMOUNY | ORIGINALLY BORROWED, BUT NOT MORE
THAN 125% OF THE ORIGINAL-2MOUNT (OR § 255,000.00 B
MY INTEREST RATE CAN NEVER EXCEETD THE LIMIT STATED IN THE NOTE AND
RIDER. A BALLOON PAYMENT MAY Bt DUS AT MATURITY.

ADDITIONAL COVENANTS. In addition t9 the covenants an«!. agrzements made in the Security
Instrumnent, Borrower and Lender further covenant and agree as folows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid Principal until the full amount of Principal has been paid.
Up until the first day of the calendar month that immediately precedes the firod payment due date
set forth in Section 3 of the Note, | will pay interest at a yearly rate of _ 3 L8R8 /%, Thereafter
until the first Change Date (as defined in Section 4 of the Nota) | will pay interes: #. & yearly rate
of 1,250 %. The interest rate | will pay will thereafter change in accordance v.ith Section 4
of the Note.

Section 4 of the Note provides for changes in the interest rate and monthly payment as
follows:

32843 (11-01) Page 1 of &
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The interest rate 1 will pay may change on the 1st day of
_September, 2004 . and on that day every month thereafter. Each such day
is called @ “T*hange Date”.

(B) The ‘nvex

On each Gnenge Date, my interest rate will be based on an Index. The “Index” is the
Twelve-Month Avaiage, determined as set forth below, of the annual yields on actively traded
United States Treasury Securities adjusted to a constant maturity of one year as published by the
Federal Heserve Board in the Federal Reserve Statistical Release entitled "Selected Interest Rates
(H.15)" {the "Monthly Yield="). The Twelve-Month Average is determined by adding together the
Monibly Yields for the most renzntly available twelve months and dividing by 12.

The most recent Index figurs-available as of the date 15 days before each Change Date is
called the "Current Index".

If the Index is no longer availasle, the Note Holder will choose a new index which is based
upon comparable information. The Ncte '4rider will give me notice of this choice.

{C) Interest Rate Change

Before each Change Date, the Note Holger will calculate my new interest rate by adding

Two & Sixty-Five-Hundreciba: percentage points _2.g550 %

("Margln") to Current Index. The Note Holder wii-then round the result of this addition t9 the
nearest one thousandth of one percentage point (0.003%), Subject to the limits stated in Section
A{D} beléw, this rounded amount will be my new interest cate until the next Change Date. In the
event & new Index is selected, pursuant to paragraph 4{3) 2-new Margin will be determined. The
new Margin will be the difference between the average of the aid Index for the most recent three
year period which ends on the last date the Index was availacle plus the Margin on the last date
the old Index was available and the average of the new Index ior the most recent three year
period which ends on that date {or if not available for such three year peiied, for such time as it is
available}. The difference will be rounded to the next higher 1/8 of 1%.

{D} Interest Rate Limit

My interest rate will never be freater than _9.950 % {"Cap™), excepr that foliowing any
sale or transfar of the property which secures repayment of this Note after tna [irst interest rate
Change Dste, the maximum interest rate will be the higher of the Cap or 5 perientage points
greater than the interest rate in effect at the time of such sale or transfer.

{E} Payment Change Dates

Effective every year sommencing September 2845 , and on the same
date each twelfth month thereafter {"Payment Change Date ), the Note Holder wili determine the

32523 (11-01) Page 2 of §
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amount of the monthly payment that would be sufficient to repay the projected Principal bf:lance !
am expected 1o owe as of the Payment Change Date in full on the maturity date at the interest
rate in effect 45 days prior to the Payment Change Date in substantially equal payments. The
result 2 this calculation is the new amount of my monthly payment, subject to Section 4(F}
below, an”-! will make payments in the new amount until the next Payment Change Date ynless
my paymeris are changed earlier under Section 4(H) of the Note.

(F) Monwriy Payment Limitations

Unless Section 4{H) and 4(l) below apply, the amount of my new monthly payment, beginning
with a Payment Chaniys Date, will be limited to 7 1/2% more or less than the amount | have been
paying. This paymeitt 2an applies only to the Principal Payment and does not apply to any escrow
payments Lender may requira under the Security Instrument.

(G) Changes in My Unneid “rincipal Due to Negative Amortization or Accelerated Amortization

Since my payment amount-changes less frequently than the interest rate and since the
monthly payment is subject to the payment limitations described in Section 4{F), my monthly
payment could be lass or greater thar, the amount of the interest portion of the monthly payment
that would be sufficient to repay the inraid Principal | owe a1 the manthly payment date in full on
the maturity date in substantially equal payments. For each month that the monthly payment is
less than the interest portion, the Note Holdeo will subwract the monthly payment from the amount
of the interest portion and will add the differ2aes to my unpaid Princigel, and interest wiil accrue
on the amount of this difference at the currenv.iztzrest rate. For each month that the monthly
payment is greater than the interest portion, the Molz Holder will apply the excess towards a
Principal redyction of the Note.

(H} Limit on My Unpaid Principal; Increased Monthly Pavient

My unpaid Principal can never exceed a maximum amourt ecugl to _ 125% _ of the pringipal
amount original borrowed. In the event my unpaid Princinal would otherwise exceed that

125%  limitation, | will begin paying a new monthly payment wriil the next Payment Change

Date notwithstanding the 7 1/2% annuat payment increase limitatior. 7Tne new monthly payment
will be an amount which would be sufficient to repay my then unpiid orincipal in full on the
maturity date at my interest rate in effect the maonth prior to the payment oue date in substantially
equal payments,

{I) Required Full Monthly Payment

On the _FIPTH anniversary of the dye date of the first monthly payment, ard on that same
day every _ prrru  vear thereafter, the monthly payment will be adjusted without regard to the
payment cap limitation in Section 4(F).

(J} Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in the amount of my

32843 11101} Paga 30l 5
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monthly payment before the effective date of any change. The notice will include information
required by law to be given me and also the titie and telephone number of a person who will
anawer any questions | may have regarding the notice.

{K) Faiiore to Make Adjustments

i for anv reason Note Holder fails to make an adjustment to the interest rate or payment
amount as resaribed in this Note, regardless of any notice requirement, | agree that Note Holder
may, upon disravary of such failure, then make the adjustment as if they had been made on time.
| also agree not to hold Note Holder responsible for any damages to me which may result from
Note Holder's failure to#make the adjustment and to Jet the Note Holder, at its option, apply any
excess maontes which ¢ r1ay have paid to partial prepayment of unpaid "Principal.”

B. TRANSFER OF THE PROFPEFRTY OR A BENEFICIAL INTEREST IN BORROWER

Sectionn 18 of the Security Insiument is amended 1o read as follows:
Transier of the Property cr a Reneficial interest in Borrower. As used in this Section 18,
"Interest in the Proparty” mears any legal or beneficial interest in the Progerty, including,
but not limited to. thoge beneficiz interests transferred in a bond for deed, contract for
deed, installment sales contract or'eicrow agreement , the intent of which is the transfer of
title by Borrower at a future date to a/purchaser. If all or any part of the Property or any
interest in the Property is sold or transicircd (or if a beneficial interest in Borrower ig sold
or transferred and Borrower is not 2 nauial person) without Lender’s prior written
consent, Lender may require immediate paymeit'm full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by Applicable Law. Lender also shall not exercise thia option if: {a) Borrower causes to bs
submitted to Lender information required by Lender to evaluate the intended transferee as if
a new loan were being made to the transferee; (b) Landér reasonably determines that
Lender’s security will not be impaired by the loan assumpticn und that the risk of a breach
of any covenant or agreement in this Security Agreement or other obfigations related 1o the
Note or other loan document is acceptable to Lender, {d) Assiming party executes
Assumption Agreement acceptable to Lender at its sole choice' and discretion, which
Agreement may include an increase to Cap as set forth below ard (§) payment of
Assumption Fee if requested by Lender.

To the extent permitted by Applicable Law, Lender may charge a reascnatle fee as a
condition to Lendar's consent to the lean assumption, and Lender may ihcraase the
maximum interest rate limit to the higher of the Cap or 5 percentage points greate’ t-.an the
interest rate in effect at the time of the transfer. Lender may also require the transferee 10
sign an assumption agreement that is acceptable to Lender and that obligates the

328435 (11-01) Paga 4 of 5
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wansferee w0 keep & the promises and agreements made in the Note and in this Secyrity
inetrument.  Borrower will continue to be obligated under the Note and this Security
Iprument unless Lender has entered into a written assumption agreefment with transferee
and formally releases Borrower.

{f Lander exercises this option, Lender shall give Borrower notice of acceleration. The
noticzshall provide @ perigd of not less than 30 days from the date the notice i§ given in
accortienne with Section 156 within which Borrower must pay all sums secured by this
Security [nswsment. If Borrower faiis 10 pay these sums prior to the expiration of this
period, Lenaer inay invoke any remedies permitted by this Security Instrument without
further noties o7 aemand on Borrower.

BY SIGNING BELOW, Boirower accepts and agrees to the terms and covenants contained in
this Adjustahle Rate Rider. Borroveer agrees 1o execute any document necessary 1o reform this
Agresment to accurately reflect the terms of the Agreement between Borrower and Beneficiary or
if the original Note, Trust Deed or o*#: document i 10sT, mutilated or destroyed.

K1), M-

kA ™
KELLY W GABCR

W&/%Mﬂ/ .

L‘\“Z’\C\ \Q. ool
Signing e the sole Purpose of uOc\\w‘\r\K
Ny and all honastead "“:g"\‘s

32843 N1.0T) Poge S of B
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1-4 FAMILY RIDER
Assignment of Rents

03=-5227-062231278-3

THIG 1.4 FAMILY RIDER is made this __ 16ty  day of July, 2004 , and is
incorporac=d into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Dzed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower"y 17 s2cure Borrower’'s Note to Washington Mutual Bank, FA

(the "Lender") 07 the same date and covering the Property described in the Security Instrument
and locatad at:

5407 N SAWYER AVE, CHICAGO, IL 60625
[Property Addrass)

1-4 FAMILY COVENANIS. ‘iaddition to the covenants and agreements made In the Security
Instrument, Borrower and Lendor further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUNJECT TO THE SECURITY INSTRUMENT. In addition t¢ the
Property described in the Security Instrument, the follwing items now and hereafter attached to
the Property to the extent they are fix ures added to the Property description, and shall also
constitute the Property covered by the Securily Instrument: building materials, appliances and
goods of every nature whatsoever now or haresfter located in, on, or used, or intended 10 be
used in connection with the Property, including; but not limited to, these for the purposes of
supplying or distributing heating, cooling, electricity, 42s, water, air and light, fire prevention and
extinguishing apparatus, security and access contrni coparatus, plumbing, bath tubs, water
heaters, water closets, sinks, ranges, stoves, refrigeraiois, dishwashers, disposals, washers,
dryers, awnings, storm windows, storm doors, screens, blincs, chades, curtaing and curtain rods,
sttached mirrors, cabinets, panelling and attached floor ‘coveiings, all of which, including
replacements and additions thereto, shall be deemed to be anu r:main a part of the Property
covered by the Security instrument. All of the foregoing together »witt. the Property described in
the Security Instrument (or the leasehold estate if the Security Instruinent is on a l¢asehold) are
referred 1o in this 1-4 Family Rider and the Security Insrrument as the "Poopurty.”

8. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shali not sesk, agree to or make
a change in the use of the Property or its 2oning classifications, unless Lanzer has agreed in
writing to the change. Borrower shall comply with all laws, ordinances, requlations and
requirements of any governmental body applicable 1o the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall nol allew any
lien inferior 1o the Security Instrument to be perfected against the Property without Lender’s prior
writtan permission.

368 10201 Page 1 of 3
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D. RENT LOSS INSURANGE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Section 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Seotion 19 is deleted.

F. BARROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the
Sectier 3 :oncerning Borrower's accupancy of the Property is deleted.

G. ASSIANMENT OF LEASES. Upon Lender's request after default, Borrower shall assign to
Lender all {npues of the Property and all security deposits made in connection with leases of the
Property. Upén.he assignment, Lender shall have the right to modify, extend or terminate the
existing leases and ta execute new leases, in Lender's sole discretion, As used in this Paragraph
G, the word "lease” shiell mean "sublease” it the Security \nstrument is on a leasehold.

H. ASSIGNMENT 07 HENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.

Borrowers absolutely anc inconditionally assigns and transfers to Lender all the rents and
revenues {"Rents"} of the Froperty, regardless of to whom the Rents of the Property are payable,
Borrower authorizes Lender or lencer’s agents to coflect the Rents, and agrees that gach tenant
of the Property shall pay the Rents to Lender or Lender’'s agents. However, Borrower shall
receive the Rants unti! (i} Lender has given Berrower notice of default pursuant to Section 22 of
the Saecurity Instrument and (i} Lenacr bag given notice 10 the tenant(s) that the Rents are to be
paid to Lender or Lender's agent. This tcsignment of Rents consitutes an absolute assignment
and not an assignment for additional security anly.

i Lender gives notice of default to Borrowe:: 1) alt Rents received by Borrower shali be held
by Borrower as irustee for the benefit of Lender ealy, to be applied to the sums secured by the
Security Instrument; (i) Lender shall be entitled iz <ellect and receive all of the Rents of the
Property, liif)Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid
to Lender or Lender's agents upon Lender’s written damand to the tenant; (Ivjunless epplicable
law provides otherwise, all Rents collected by Lender o Lend2:'s agents shall be applied first to
the costs of taking control of and managing the Property and collecting the Rents, ineluding, but
not limited to, attorney’s fees, receiver's fees, premiums-or receiver’s bonds, repair and
maintenance costs, iNSUrance premiums, taxes, assessments ang other charges on the Property,
and then to the sums secured by the Security Instrument; {v)Lerder, Lender’s agents or any
judicially appointed receiver shall be liable to account tor only those 7nts actually received; and
{vi} Lender shall be ehtitled to have a receiver appointed to take possession of and manage the
Property and collect the Fents and profits derived from the Property without_=ny showing as to
the inadequacy of the Praperty as security.

If the Rents of the Property are not sufficient to cover the costs of taking cuntrol of and
managing the Property and of collecting the Rents any funds expended by Lenier for such
purposes shall become indebtedness of Borrower to Lender sacured by the Security ‘nsirument
pursuant to Section 9.

ag# (02-01) Page 2 of 3
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Borcower represents and warrants that Borrower has not executed any prior assignment of the
Rents and has not performed, and will not perform, any act that would prevent Lender from
exercising its rights under this paragraph.

Lende’,-or Lender's agents or a judicially appointed receiver, shall not be required to enter
upon, take-controt of or maintain the Property before or after giving notice of default to Borrower.
However, Yerder, ar Lender's agents or a judicially appointed receiver, may do so &t any time
when a defzult eccurs, Any application of Rents shall not cure or walve any default or invalidate
any other righ? ol remedy of Lender. This assignment of Rents of the Property shall terminate -
whan all the suris secured by the Security Instryment are peid in tull,

I. CROSS-DEFAULT FA(VISION.

Borrower’s default o7 breach under any note or agreement in which Lender has an interest shall
be a breach under the Security ‘nstrument and Lender may invake any of the remedies permitted
by the Security Instrument.

BY SIGNING BELOW, Borrower accents and agrees 1o the terms and provisions contained in
this 1-4 Family Rider.

.2

KELLY WAGKBOR

 Loitr A Yo

C)ﬁf&ﬂt ‘\- C‘;"Qb { .
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