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DEFINITIONS

Words used in multiple sections of this docurnteny are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certanv raiss regarding the usage of words used in this
document are also provided in Section 16.

{A} "Security Instrument” means this document, whichis dated July 27, 2004 ,
together with all Riders to this document.

{B) "Borrower" is STANLEY KUNACH AKA STANISIAV KUNZCH AND ANNA KUNACH, HUSBAND
AND. WIFE ‘a

Borrower is the mortgagor under this Security Instrument.

(C} "Lender" is Washington Mutual Bank, FA, a federal association .
Lender is a Bank organized and excting under the law
of United States of America . Lender’s- address is

400 East Main Street Stockton, CA 95290
Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated July 27, 2004
The Note states that Borrower owes Lender one Hundred Thirty Thousand & 00/100

Dollars (U.S. $ 130,000.00 } plus interest. Borrower has promised to pay this debt in
regular Periocdic Payments and to pay the debt in full not later than Augqust 1, 2034

{E) "Property” means the property that is described below under the heading "Transfer of Rights
in the Property.”

(F} "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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Ui} R;der% MEeHns ;«35@ Riders 1o tnis Securily instrument that are exenured hy
FGvrin ue axetuted by Borrower loheck nox as apniicabies
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HAste improvemen: Rida

Ditherist ispenidy)

"Applizeble Law” means all confrolling applicable federal. state
nances “and adminisirative rules and orders (that have tre
agpticable inal non-appealable judicial opinions.

{4 "Commumiy Association Dues, Fees, and Assessments” means aif dyog,
At other charges that are imposed on Borrower or the Property By 4 Conaominmim gssacinion
SOIMEGWNErs asseeiatios or similar organization.

) "Electronic Funds Transfer” means any transfer of funds, oiher than & vansacton Lrpnaed
py check. draft, or surdiar gaper instrument, which s initiated through ar slgnionic ‘
ephonic nstrument. compuier, o magnetic tape so as 1o order. nstuct or authorize
wistitulion o debit or credit an dccount. Such term wncludes. byt s not
sransfars, automated teller machine fransactions, wansfers initiatad iy o
and avtomated clearinghouse transfers
K1 "Escrow Bems” means those fems W7t are desaribed = Section 5,
i "Miscellaneous Proceeds” means ary compensation. setdement sword of damages, o
groceeds, whether by way of judgment, setdement or otherwise, naid by
Than insurance proceeds paid under the coverages described i Section oo for {6 damage o
sestruction f, the Propetty: 4} condemnation or fier taking of ai! or any part of the Proporty:
GELeTveyance inokeu of condemnation: or (vl miSrerisentations 07 o0 arussions ae ) e
vaue and/or condition of the Property.

{M}) "Mortgage Insurance” means insurance protecting Lander against the nonpayment of
default o, the Loas.
(N} "Periodic Payment” means the reguiarly scheduted amount Gud for i prewcingl anc intersst
snder the Note, plus (1) any amounts under Section 3 of this Security Mastument.
{GY "RESPA™ means 1he Real Estate Settlement Procedures Act (12 U.S G- Sention Y601 &1 san.!
ard g implementing reguiation, Regulation X {24 C.E.R. Part 3500, as-hex might pe amanded
s tme o lme, o any additional of successor fegislation or vequianor tral doverns the apmeg
subject matier, »’3\5 ased i this Security Instrument, "RESFA" refers 1o 4l u'ﬂr“e'e‘!k andag
rastrichions ‘*aL are imposed i~ regard 10 a "federally reiated morigage loan” even o Loan ooy
'm quai’ﬁ s a “federaily related mortgage loan™ under RESPA.

"Successor i Interest of Borrower” means any parly that has taken nhtis the
ther or nouthat party nas assumed Borrower's obligations under the Note and/or this Seeurity

Imgrrumant

any thirgd oarty (other

~
B

GOy

TRANSFER OF RIGHTE N THE PROPERTY

Thig Security instrumert secures to Lender: () the repaymant of the Loan, and sl renewais,
exiensions and modifications of the Note; (i) the performance of Borrower's covenanls and
agreements under this Security Instrument and the Note, and i the perfarmancs ol afl
agresments of Borrower 0 pay fees and charges arising out of The Loan whether hargin se
farth. For this purpose. Borrower does hereby morigage, grant and conve:

fo Lender and Londar's
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successors and assigns, with power of sale, the following described property located in

Cook County, lllinois:
SEE ATTACHED

which cutreridy has the address of 3633 N ORICLE AVE . '
[Street}

CHICAGD ~, Illinois 60634 {"Property Address"):
{City) ' iZip Codel

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements
and additions shall also be c¢ovelad by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the "Froperty.”

BORROWER COVENANTS that/Rarrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey tae Pioperty and that the Property is unencumbered, except
for encumbrances of record. Borrower warrante and will defend generally the title to the Property
against all claims and demands, subject to an'' encumbrances of record.

THIS SECURITY INSTRUMENT combines wuniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UN!FORM COVENANTS. Borrower and Lender covenaat and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepay:rint Charges, and Late Charges.
Borrower shall pay when due the pringipal of, and interest on, the deit ¢videnced by the Note and
any prepayment charges and late charges due under the Note. Borrow er ‘shall also pay funds for
Escrow ltems pursuant to Section 3. Payments due under the Note anc ihis Security Instrument
shall be made in U.S. currency. However, if any check or other instrument raceived by Lender as
payment under the Note or this Security Instrument is returned to Lender wipaid, Lender may
require that any ar all subsequent payments due under the Note and this Security instrument be
made in one of more of the following forms, as selected by Lender: (a) cash; {b} money order; (c}
certified check, bank check, treasurer’s check or cashier’'s check, provided any sucth check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other iocation as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment of
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. Hf each Periodic
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Payment s applied as of 48 scheduled due date, then Lender need not pay inlerest on LHapgHied
funds. Laender may Bold such unapplied funds until Borrower smakes paymant 1 pring e Loan
current. I Borfower Goss ol g4 so within @ reasonabie period of time, Lender shail sither apnly
' whs o retuin therm fo Borrower, f niot applied earier, sueh funns wilh he !
sutstanding prncipal palance under the Note immediately prior 1o foreciosure No
' owes might have now ur in the future against Lender shall relieve
payments due under the Note end this Security instrument e performeig the oo
SRMENLs $eciiad by this Security instrument,
£ Application of Payments or Proceeds. Excep! as sinerwise desoribed o+ Uus Sec
1% geceptad and aop e by Lender shall be applied in :he, .c;-iw“..{; GG GO annniy. e
=.‘es‘.(3§"?- the Mote; by principal due under the
payments shall 'n, applied 1o eacn Periedic Pavmert o the order i whi
i s shall ve appited first 10 late charges, second 1o a rop ot
shament, and then to reduce the principal balance of the Note

I

(i % opayment from Borrower Rz delinguent Penodic Payimer:
nwhudes o sutficient asiount o pay any late charge due, the payment may ba :
tinguent cayment and the ialecharge. It more than one Periodic Payment s ouis amé iy, Lendes
Fapoly any payment received rem Borrower 1o the ranayment ot the Pericdic Payments 15 and
10 the exient tha:, sach payment can be paid in full. Te the extent that any excess exists atter the
payment 3 oapplied o the full payrmien'c of one or more Periodic Payments, sug
apphies to any late cha ges due. Veolunta v/prepaymeris shall be applied first 1 any LernayTant
sharges and then as described o the Noté

Am.s appscatiwn of payrents, insurarce proceeds, or Miscellaneous Procesds in nrincipal
aui under the Note shall not sxiend or postpone the dus date. o change the amegunt ot o
Ponodic Payments,

toexcess mpy Do

3, Funds for Escrow ftems. Borrower shall pav’io Lendar on the day Seriodic Fayrvient
sue under e Note untd the Note s paid in full, @ stind he “Funds®! o provide Tor payment of

ROUNTS Jue 1o 4l laxes and assessments and other-igms ~hich can attain prorty over this

secunty Instrument as s ben o encumbrance of the Propertl (Ll icasehoic payme
s un e Property, i any: ior premioms for any and all ineurarce raquired oy
ano idi Mortgage insurance premiums, i ary, o any-garns nayable Ly
ieu ot the payment of Mortgage Insurance premiums in acéorddnce with e provisions
U, These ltems are naléed ”Esr‘mw tems.” Ar ongination arat any time
Dar Lender ay require that Community Association Dues, Fees,
oany, he esorowed by Borrower, and ch%“ dues, fees and assessments shai :
promptly furnist io Lender all notices of amounts o be pad undes thig %fwﬁ o
:imrr;wm shiall pay iLender the Funds for Escrow items uniess Lender waives Borrowbsr wohiigation
v oaay e Runds for any or aif Escrow items. Lender m wy waive Borrower's obhigabdn wo pav
Lender Funds for any o all Escrow Hems at any tme. Any such waiver may oy be o writing, in
s such waiver, Borrower shall pay directly, when and where payabie. the mwmiu dije
: Hems for which payment of Funds has been waives by Lender :
fequires, shall turolsh 10 Lender recsipts evidencing such payment within suck
Lardrel may require. Borrower's obligation to make such payments ard 10 rovide recmpys shal
‘o all purpeses be deemed 1o be 2 covenant and agreement condained in this Secusily IngiroTien:
as the phrase “covenans and agreement” s used in Section 9 If Borrower figated
Ewcrow ftems directly, oursuanrt 1o a waiver, and Borrower fails 1o pay e amodnt due
: farm, Lender may exergise i18 rights under Section 9@ and pay such <mzour“ and B oE
ted under Section 9 1o repay 1o Lender any such amount Lender mav sovnke

Saction 5

oLander

b e
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the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section
15 and, upen such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b} not to exceed the maximum
amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow items or
otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentziity, or entity (including Lender, if Lender is an institution whose deposits are so
insured) or i any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems
no later thar the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Fune's; annually analyzing the escrow account, or verifying the Escrow Items, uniess
Lender pays Borruv@r interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an agréement is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shal! riot be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, viithout charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess . funds in accordance with RESPA, If there is a shortage of
Funds held in escrow, as defined undsi RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender tha amount necessary to make up the shortage in
accordance with RESPA, but in no more than twelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than twelve ronithly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shaill
promptly refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and
impositions attributable to the Property which can attain priority  cver this Security Instrument,
leasehold payments or ground rents on the Property, if any, and Corimunity Association Dues,
Fees, and Assessments, if any. To the extent that these items are Escrow ltems, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument
unless borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a
manner acceptable to Lender, but only so long as Borrower is performing suc!i uareement; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, legal rroceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings
are pending, but only until such proceedings are concluded; or {(c} secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.

ILLINDIS
73215 (05-02) Page 5 of 16



0421746088 Page: 6 of 22

UNOFFICIAL COPY

5. Property insurance. Borrower shall keep the improvements row existhing or herealter

erected on the Properiy insured against loss by fire, hazards included withi the term Textendad
soverags " and ars other hazards mciuding, but not tmited o, earthquakes and Hooos,
Lender requires nsurance. This insurance shall be maintained in the amounis Sncludin g daductibie
wvels! and Ior the penods that Lender requires, What Lender requires pusuant o the preceding
sertences can change during the term of the Loan. The insurance carrier providing ti"rr— ,rqxaraw
shali be chosen by Borrower subject to Lender's right 1o disappeove Borrowsar ¢ o 7
sight shall not be exercised unreasonably Lender may reguire Borrower 1o aay,
s Loan. either fal ¢ one-tme charge for fiood zone determination. '.,t:ztlﬁ{,c‘éi(.)i:
sefvices 0 bl 2 one-time charge for Hood zone determination and cortification 25 A
subsequent Liiarges each time remappings or similar changes gccur which reasonably might atfecs
such determmanos or certification. Borrower shail also be responsible for the payment of any toe
nposed by ho Boderal Emergency Management Agency it conngchon with the roview o
Hood zone determinadas resulting from an objection by Borrower,

T Borrower Jals o mantain any of the coverages described asbove, Lender may obiain
nsdrance coverage. atlender’s option and Borrower’s expense. Lender 0s under
surchase any particular type 2r.amount of coverage. Lender may purchass such
o through any company acceptabis 1o Lender including, without imitation
i Botrower acknowiedges and agrees that Lender's affiliate may rece
surchase Theretore, such coverage(shall cover Lender. but right o might ol prots
Horrower's eguity the Property, orlths Lontents of the Propery sgainst any ris Pt
sandity and might provide greater or leSoer coverage than was previousiv in effe Borsowar
Al mnrmiedgea fhat the cost of the insurance covarage so ohiainad might significantly sxceed the
cost of insurance that Borrower could have obtaivied. Any amounts disbursed by Lander under this
Saction B ‘mai; become additional debt of Borrowsr secured by this Securty Ingtrument Those

shilgation o

FEELIN AL

froyee

ary afiligte of Lenger,

4 o

i bear interest ai the Note rate from the/dite of dishursement and shall be pavahle,
"a an.famsz, upon nodice from Lender 1o Borrowdr fejuesting pavment.

Al nsurance policies required by Lender and rencwais.of such nolices shall be supor 1o
wender's aght 1o disapprove sueh policies, shall include a Ctandsed mmigag@ Slause, and shai
salng Lendei as motigagee and;or as an additional ioss pavee, Lerler shall have the o
e policies and renewal certficates. If Lender requires, Borrower shal sromptly give 1o Lander aff
eis of paid miims and renewai notices, If Borrower ablgis aty form of insurance
woverage. nab otherwise required by Lender, for damage 1o, or destruction ot the Frogs
nutiny shall imclude s standard mortgage olause and shalt name Lender as mstgeges andio
additional 1088 payes.

Borrower herehy adsolutely and irrevocabiy assigns o 1
anc interast » and 1o all proceeds from any insurance policy (whether or
was required by Lender that are due. paid or payabls with TRSHE :
BIe is‘mrw egaraless of whether the msurance policy is sstablished before, or of atle
ehi instrument. By absolutely and irrevocably BSSIgNINg
'ig}n*‘ tn reeive any and aif proceeds from any insurance policy, Borrowe nereby walves,
fult extent alfowed by At of Borrower's rights o receive anv and al of sush

Hil"rﬁ{%‘ i

Borrower hereby absoiutely and irrevocably assigns 0 tender all of Borrowe: s
fmterest i oand o tal any and all claims, present and future, known or paknown absolute ¢
O ﬂ-.ji:‘r; 1 any and sl causes of action, {¢) any andg ail judgmenis and sattdaments Iy

: itigati mediation, arbitration or otherwise: (i any and ail binds sou
i whasoever and (e} any and ol funds roee {
tr such property, resulnmg rom any cause

Huage Bool i
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including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other cause.

Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall request any insurance agency or company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to time to evidence Borrower’s absolute and irrevocable assignments set forth in
this paragraph.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise 2gree in writing, any insurance proceeds, whether or not the underlying insurance was
required Dy Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is econsimically feasible and Lender’s security is not lessened. During such repair and
restoration period,-Lender shall have the right to hold such insurance proceeds until Lender has
had an opportunity 76 inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided titat such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repair¢ end restoration in a single payment or in a series of progress payments as
the work is completed. Unless.an agreement is made in writing or Applicable Law requires interest
to be paid on such insurance priceeds, Lender shall not be required to pay Borrower any interest
or earnings on such proceeds. Tees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair_is-not economically feasible or Lender's security would be
lessened, the insurance proceeds shali e applied to the sums secured by this Security
instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related matters. if Borrower dozs not respond within 30 days to a notice from
Lender that the insurance carrier has offered to setue a.-claim, then Lender may negotiate and
settle the claim. The 30-day period will begin when the notice is given. In either event, or if
Lender acquires the Property under Section 22 or otherwise, Sarrower hereby assigns to Lender
(a} Borrower's rights to any insurance proceeds in an amount not'to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Earrower’s rights (other than the
right to any refund of unearned premiums paid by Borrower) under ail insurance policies covering
the Property, insofar as such rights are applicable to the coverage 0! the Property. Lender may
use the insurance proceeds either to repair or restore the Property or to pa/ amounts unpaid under
the Note or this Security instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Propcrty as Borrower’s
principal residence within sixty days after the execution of this Security Instrurient and shall
continue to occupy the Property as Borrower’s principal residence for at least one vear after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building thereon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property in good and workmanlike manner if damaged to avoid further

ILLINDIS
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geierioration o damage. Lender shali unless otherwise agreed i own
Burrower, have the sght o hold insurance or  condemnaton procesds
condemnation proceeds are paid ir connection with damage to, of the rai«ing o,
Borrower shall be responsible for repairing or restor ng the Property only 1 Lender has released
proceeds foi such purposes. Lender may disburse proceeds tor the fepairs and restorgtion in oz
SOGIE payment urin g series of progress payments as the work is completed. ¥ the msurance o
condemnation proceeds are not sufficient 1o repair o restore the Property, Borrowss 5 pod
refieved of Borrowsr's obligation for the completion of such repaw or restoration.
Lender of ifs agent may make reasonable entries upon ang inspectons of the P cpeity T
nas reastaanie cause. lender may inspect the interlor of the improvements an the Froperty
wender shaligwve Borrower notice at the time of or grier 10 such an interior manecioa i specihying

sause. Lender does not make any warrarly or representation arching. and
renponsibility e work done on the Prooerty, and Borrowar shali nut have any
Crely oA Wey on any inspection{s! by or far Lender or s agest. Harrower shall be
responsibie 1or datermining that the work is done in a good, thorough, 2ffcient end
workmaniike manner inoaccordance with all applicabie laws
Borrower shall {a) @opuapin and defend any action or proceeding murpotung w6 siiec: the
ity hereol, the Property Or thaurights or powers of Lender b ar Lender s GRRIOT, assign 1o
wer, 0 he extent of Landar's interest, any claims, demands, or causes of 4o
artl %w award, court judgement, of proceeds of settiement of any such claim,
SN oF any ng whau! Borrower Gownas of may hereafter acquire arising

uut of s orelating
ANy interast in c‘hr— acquisition or gwnership of the Property. Lender shall not have any duty
prosecute any such clam, demand or cause/of action. Without fimiting the foregeing, any such

o

clar demand o cause of action arising out v or relating to any interest in the acguisiti
awnershio of the Froperty may include (i) any sG7n in jury or gamage 1o ihe Properiy i
withodt bmit injuiy of damage 1o any siructure or imgrdvement situated thereon. soor any clamn
21 cause of action :n favor of Borrower which arises out /o the iransaction financed i \.mmice DT
part by the making of the fvan secured hereby, (il any claim: or cause of action i faver of
orrowar {exoeps Tor bodily ryuryl which arises as 2 resuit of any negligent o mgroper
cunsiruction, instatiation or repaic of the Property including @ithou! iimi ary surfacs
sUnsurtace thereot, o c‘}‘a' ary buliding or structure theiesn or i any procesds of msurance
whether or 1ot requred by Lender payable as a result of any damage Ta/Gr atharwisa relating to
the Property of any interest therein  Lender may apply. use or release such monias so rereives
i :'hn same manner as provided in Paragraph 5 for the proceeds of insurancs
Bmmwer Loan Application. Borrower shall be i default if, du 1 ihe Loan anphioation
SGTTONET O any persons or entilies acting &t the diuection of Boltdwer o with
nowledge or censent gave materially false, misieading, o macourate dosmation or
ements 1o Lender for taled T Qm\/zdu Lender with material it »Tormdu,u., Y Conneetion wirn the
Material rapresentations inciude, bul are not 1, representalions  Coroerning
Borrower s oooupancy of the E7’r0pu;'sr’[\,f as Borrower's principal residence.
4. Protection of Lender’s Interest in the Property and Rights Under this Security instrument.
iap Horrower fads 1o perform the covenants and agreements contamed i this Seouriy
nstrument b were is = legal proceeding that might significantiy affecs Lender' s wierest i+ he
Froperty and/oc rights under this Secunty Instrumens: i
neotate, for condemnation or forfeiture, for enforcemer:
s Security Instrument of @ enforce 1aws or regulatio
Properiy, then Lender may du and pay for whatever
Leader g imterast o ?he Proaparty and rights under thig &

:f.f

& proceeding o Bankeupioy,
v which miay stlain prionty ove
ar {0y Borrower has shandored e

U approotais o proleor

vumenl. ncluding srotacning
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andjor assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can include, but are not limited to: (a} paying any sums secured by a lien which has
priority over this Security Instrument; {b) appearing in court; and {(c) paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited
to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 8, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability for not taking any or all actions authorized under this Section 9.

Any-amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower selured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date o/ disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requestiog payment.

If this Securitinstrument is on a leasehold, Borrower shall comply with alt the provisions
of the lease. If Borrowdr acquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrees to.the merger in writing.

10. Mortgage Insuranze. if Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the riemiums required to maintain the Mortgage Insurance in effect.
If, for any reason, the Mortgage Insurance coverage required by Lender ceases to be available
from the mortgage insurer that previous!y provided such insurance and Borrower was required to
make separately designated payments tuward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to obtain crverage substantially equivatent to the Mortgage
Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an al:ernate mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverageis not available, Borrower shall continue to
pay to Lender the amount of the separately designaied payments that were due when the
insurance coverage ceased to be in effect. Lender will accupt, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Insurarce. Such loss reserve shall be
non-refundable, nowithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverage {in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making thie Lban and Borrower
was required to make separately designated payments toward the preniuria-for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurapce in effect, or
to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage (nsirrance ends
in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.,
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties} to these agreements. These agreements may require the mortgage

ILLINDIS
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TENTE USING any source of funds that the mortgage nisursr mav hay
iy obtained from Mortgage Insurance premiumsi.

these agreements. Lender, any purchaser of the Mote. anoti
J ity oroany affilate of any of the foregoing, may receive :
ndirectly) amounts that denve from {or might be characierized as) 4 poriun of Borrower s
sayments fur Morigage insurance, in exchange for sharing o modifying the morigage insurer s
Koo reducing losses . 1 such agreement provides that an afiiliate of Lender ‘akes 2 share o
ar's sk i exchange for & share of the premiums pad to the insyrer, the aevan

e “captive remsurance.” Further:

Ll Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Irsurance. or any other terms of the Loar. Such agreements wil not increase the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any
retund.

EIATETRT IS

b} Any such zareements will not affect the rights Borrower has - it any - with respect <o
the Martgage Insurancs vinder the Homeowners Protection Act of 1998 or any other law. These
rights may include the-{ight 1o receive certain disciosures. to request and obtain cancellation of
the Mortgage Insurance, 1> 'ove the Mortgage Insurance terminated automatically, andior io
seceive a refund of any Mortgage -insurance premiums that were uneamed af the time of such
saneetlation or termination.

1. Assignment of Miscellznebus Proceeds; Forfeiture. All Misceliansous Dro e
narafry assigned T and shall be paid tol Lender.

it the Property s damaged, such Wiscellaneous Proceeds shall be apphed to restoration o
rapanr of the Property, H the restoration or rebairlis economically feasible and Lender's security is
not tessened. During such repalr and restoration pariod, Lender shall have (he AYNL te Dol s
Whiscellanenus Praceeds until Lender has had an QUPAtUNTY 1o nspact

b Broperty fuoensucs
work has been completad to Lender’s satisfaciion) orovided that such mspection shall he
snosrtaken promptly. Lender may pay for the repairs ant Jestoration in o sigle disbursemsni o
1oa senes of progress payments as the work is comates ~Unless an agreemeant s made
or Applicable Law requires interest to be paid o0 stich Miscetlaneous Proceeds. Loncar

b required to pay Borrower any interest or gariings o duch Miscellaneous Proceads.
aration of repair s 1ot economicelly feasible or Lender's sesuiiy would be iessened, the
Miscelianeous Proceeds shali be applied to the sums secursg by this Secudity instrament, whethe:
or et then due, with the excess, i any, paid to Borrower. Suck Misceliandous Proceeds shail pe:
appliat in the order provided for In Section 2,

wohe event ob ox lotal taking, destruciion, o wss 0 value obeipl Property. ihe
Miscallanecus Proceeds shal! be applied to the sums secured Dy this Securty Inswiphent, whather
ar met then dus, with the excass, if any, paid o Borrower.

nothe evert of g gartial taking, destruction, o ass 0 value of the Propurty o iich

i

ae cwarket value of the Property immediately before the partial faking, destruction, of 08§ o
woegual Looor greales than the amount of the sums secured by this Security lnst
mmediately before the partial taking, destruction, or loss in value, uniess Borrower and
INEIWIse agree wy writing. the sums secured by this Security instrument snall he reduced b
amoant of the Misceltanecus Proceeds multiplied by the following fraction (ab the fotal amount of
summs secured srmediately before the partial taking, destruction, or loss i value dividerd By
fair market veiue of the Property immediately befors the partial teiing. destruc
. Any balance shall be paid o Borrower.

it the event of a partial taking, destruction, or nss
4 ihe Property immnediately before the pariisl teking, dastruchion o gss o wnive o

N Page 100 18
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less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Marty" means the third party that owes Borrower Miscellaneocus Proceeds or the party
against wnora Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrgwar, shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender’s iGdgement, could result in forfeiture of the Property or other material impairment
of Lender’s interest<in the Property or rights under this Security tnstrument., Borrower can cure
such a default and,it-acceleration has occurred, reinstate as provided in Section 19, by causing
the action or proceeding to be dismissed with a ruling that, in Lender’s judgement, precludes
forfeiture of the Property or ether material impairment of Lender’s interest in the Property or rights
under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of L.ender’s interest in the Property are hereby assigned and shall be
paid to Lender.

Ali Miscellaneous Proceeds thut-are not applied to restoration or repair of the Property
shall be applied in the order provided forin/section 2.

12. Borrower Not Released; Forbearanca By Lender Not a Waiver. This Security Instrument
cannot be changed or modified except as otnerwise provided herein or by agreement in writing
signed by Borrower, or any Successor in interest to Borrower and Lender. Extension of the time
for payment or modification of amortization of t'ie sums secured by this Security Instrument
granted by Lender to Borrower or any Successor in Iiterest of Borrower shall not operate to
release the liability of Borrower or any Successor in Iatcrest of Borrower. Lender shall not be
required to commence proceedings against any Successor in 'iterest of Borrower or to refuse to
extend time for payment or otherwise modify amortization of the’sums secured by this Security
instrument by reascn of any demand made by the original Borrower or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any right .or Jemedy including, without
limitation, Lender's acceptance of payments from third persons, entities or Successors in Interest
of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy. No waiver by Lender of any right under this Security Instrument
shali be effective unless in writing. Waiver by Lender of any right granted s Lender under this
Security Instrument or of any provision of this Security Instrument as to ary. ransaction or
occurrence shall not be deemed a waiver as to any future transaction or occurrence.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound.” Borrower
covenants and agrees that Borrower's obligations and liability shall be joint and several. However,
any Borrower who co-signs this Security Instrument but does not execute the Note (a
“co-signer"): (a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by

ILLINOIS
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cEfider, snas obias ad of Borrewer's rights and benefits under this Bgcunty Instrumant Sorrower
shall not be reieased from Borrower's obligations and hiability under this Secus ity Instrament
uriess Lender agrees o such release in writing. Thi, Covenanis anu aqreemwm ot this ::-eburm
cument snal bind lexcept as provided in Section 205 and benefit the successors and 288i

R alals I

L

4. Loan Charges. Lender may charge Borrower tees for services perrermed i connectian
with Borrower’s default, for the purpose of protecting Lender's interest in the P Properiy aad righis
ander this Secwrity instrument, nciuding. but not limited o, attorneys’ fees. prope HISDECTION
and valuahion fees. Borrower shall pay such other charges as Lender may deern reasonabis jor
services rancered by Lender and turnished at the reques: of Borrower, any Successcr i interest
o Borrower/or any agent o Borrower, In regerd 1¢ any cther fees. the absence of express
authonty in tis/Security Instrument to charge a specific fee to Borrower shall not be consirue

prohigition o6 _ips charging of such fee. Lender may not charge fees thar are expressly
srohibited by this Secwrity instrument or by Applicable Law

i othe Loan is mheu t¢ & law which sets maximum loan charges, and that law is finally

wpreted $0 that the/terest ur other loan charges collected o1 1o be collected connection
the Loan exceed the peroutied limits, then: (a) any such oan charge shail be reduced by the
MGt necessary W reduce e charge to the permitted hmii; and () any sums aiready coliscted
from Borrower whiw exceedsd permitted limits will be refunded ro Borrower. Lender may chonse
weomake this retund by reducing the (principal owed under the Note o gy making & direct payimeant
W Borcower. g refund reduces princinsl the reduction will be treated as a partial prepayimen:
#ahout any prepayment charge iwhether or not a prapayment charge s provided for ungor the
j Borrower's acceptance of any suchrefind made by direct payment 1o Borrowser will
sonstitule a waiver of any righ' of action Borrowsr might have arising out of such avercharge.

5. Notices. All notices given by Borrowe’ ¢ Lender in connectior wirh this
mert must be i wriling. Ary rotice 1o Borrower it connection with this Sec urity Ingtrismant
hatl hn deerned to have been given o Borrower when tialied by first class mail or when actually

évarw 0 Borrowsr’'s notice address if sent by other wigans-Notice 1o any one Borfower ::i"aaia
consiituts botice o ali Borrowers unless Applicable Law exprassly requires otherwise The notice
atidress shall be the Property Address uniess Borrower has desighnaied a subsiitute notice address
by notice 1o Lender. Borrower shall promptly notify Lender of Burrawar's change of &ddrwss, i
nender specifies a procedure for reporting Borrower's change of address, (nen Borro it aniy
report a change of address through that specified procedure. There may He onb iesignated
aotice address under this Secunty instrument at any one fime. Any notice to Lerder shall be given
by delivering it or malling it by first class mall to Lender’s address stated heram liias
desighated another address by notice 10 Borrower. Any colice i connection with this Security
mistrument shall not be deemed 1o have been given to Lender until act ally receved byl ender. if
 ragquired Dy this Security Instrument is also required  under A;miicai‘;ie~ ;
I.J.:m & Law requirement will satisty  the corresponding  requirament under ihis
e,

N
Seourit

ihe

‘5[‘}

'”iﬁu Governing Law; Severability; Rules of Constructicr. This Security nstrument shal be
overnad by federai faw and the law of the jurisdiction in which the Property s ‘ocated. Al rights
and obligations contained o this Security instrument arg subject o any reguirements  and
wons of Applicable Law . Applicable Law might explicitly or imphicitty aliow he ;.;aastias

agiee by contract or i might be silens, but such silence shall 167 be ronstrued ag 3 prohibiion
againsl aqragme oDy Conlract in the event thar any i"{“’ff:ic-r! or clause of s Security

iotha Note conflicis with Applicable Law. vouontior shalt rot sHect other
of this Gecurity Instrument or the Note which car he grven effect withey the
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conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; (b} words in the singular
shall mean and include the plural and vice versa; and (c) the word "may" gives sole discretion
without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including, but
not limited-to, those beneficial interests transferred in a bond for deed, contract for deed,
installmeiit ‘zales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at<a future date to a purchaser.

If alt or-ary,part of the Property or any interest in the Property is sold or transferred {or if
Borrower is not a detural person and a beneficial interest in Borrower is sold or transferred)
without Lender’'s prior/written consent, Lender may require immediate payment in full of all sums
secured by this Security lastrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of ot less than 30 days from the date the notice is given in
accordance with Section 15 within. which Borrower must pay all sums secured by this Security
instrument. If Borrower fails to pay hész sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower.

19. Borrowet's Right to Reinstate Aftcr Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcemeiit »f this Security Instrument discontinued at any
time prior to the earliest of: (a) five days before salé of the Property pursuant to any power of sale
contained in this Security Instrument; (b) such other'parind as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or {c] eritry of a judgement enforcing this Security
Instrument. Those conditicns are that Borrower: (a) pays Lerduar all sums which then would be
due under this Security Instrument and the Note as if no acculeration had occurred; {b) cures any
default of any other covenants or agreements; (c} pays all expzaves incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attornays” fees, property inspection
and valuation fees, and other fees incurred for the purpose of protectng Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security nstrument, shail
continue unchanged. Lender may require that Borrower pay such reinstateincnt sums and
expenses in one or more of the following forms, as selected by Lender: {(a) cash; (b mzney order;
{c) certified check, bank check, treasurer’s check or cashier's check, provided any sucii check is
drawn upeon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument} can be sold one or more times
without prior notice to Borrower. A sale might result in a change in the entity {known as the
"Loan Servicer") that coliects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,

ILLINCIS
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ardl Applicabie csw. Thare aso might be one or more changes of the Loan Servicer unrelared 10 4
safe 0f the Nots it thers s a change of the Loan Servicer, Borrower will be g

I
EER L

van writtan notics of
hange which will state the name and address of the new Loan Servicer, the address (o whick
payments should be maae and any other information RESPA requires i connection with 4 notice
a7 panster o servicing. i 1he Note is sold and thereafler the Loan i¢ serviced by & Loan Servioes
ather than the ourchaser of the Note, the mortgage loan servicing obhigations 1o Borower will
sl wite the Luen Servicer or be transferred 10 a sucoessor Loan Service: and sre nos BRG]
vy the Note purchaser uniess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence. iy, oy be ined roany judicial acthon as
either an/ndividual litigant or the member of a class) thatl arises from the other party’s actions
pursuant fosthis Security Instrument ot that alieges that the other party nas urwdeﬁ any
ool (or xr:\, Juty owed by reason of, this Security instrument, unti such Borrowser 7
.ut' the other party (with such notice givan in compliance with the ; requirementy o
ﬁ“mm oreach and afforded the other party herern a reasonable pariad alt
I such notice 10 take corrective action, ¥ Applicable Law provides a time patiod which
eiap&e before ceriant action can be taken, that fime pericd will be deemed 1 ba reasonabie
purposes of this paragrart. The notice of acceleration and opporunity to oure Hvan
Burrower pusuant fu Secuon’ZZ and the notice of goceleration givan 1o Borrower pursuant
Section 18 shal! be deemed ol salsfy the notice and OPROIIINILY o Taks cotreciive action
provisions of this Section 20,

21. Hazardous Substances. A uded in this Section 271 &t “Hazardous substancaes” are
inuse  subsiances defined as toxic of hazardous substances, poilutants, o1 wasies hy
ERVITONmeniai Law and >"r~e-1 foilowing substaices: gasoline, kerosene. other flammable or oxic
etroleum products, tuxic pesticides and nersicides, volatie soivents, materiais coniaining
IS0 Of fnrmaidchw}n. and radivactive materiaie! (b "Environmental Law " means federal lsws
the juusdiction where the Property 7o ncated that relate o neaith, satery o
lar protection: ol “Environmental Cleanug” Airciuges aivy rEspunise act serredia
avten, or removal action, as dehined in Environmentsl Leve. and (d! an " Environmenta O ongition”
means a condition that can cause, contribute to, or ctherwise rigyer an Environmenial Cleanup

Borrower shall not cause or permit the presence. use, disposal, slorags, or release ot
Hacardous Substances, o threaten 1o release any Hazardous Subsianess, or or i the P;oa}env
Sorrower shall not do, nor allow anyone else to do, anything affecting the Property {(a that is in
iation of any Enviconmenial Law, (b} which creates an Erwvironmentah © ~ondition, o ia:} which,
dle To e presence, use, or release of a Hazardous Subsiance, creates a cordition that advearsely
atiects the value of the Property, The preceding two sentences shall not apply 30 1he nresence,
wsto o storage on the Property of small quantities of Hazardous Substances (hat are ganeraily
recognized to be appropriate fo normal residential uses and o maintensace of 1He Broperty
ncluding, bot net imited 1o, nazardous substance in consumer producs;.

Borrower shall promptly give Lender written notice of (! any snvestigation, ciaims, demand
Wi or gther achon by any governmental or regulaiory agency or private party involving the
roverty end any Mazardous Substance or Envirormentsl Law of which Borrowsr bas ach
knowledge, o) any Environmental Condition, including but not bmited :7» any spilling, leaking,
ischarge, release o thraal of release of any Hazardous Substance, and (o) any condition caused
ne presence, use, o release of 2 Mazardous Substance which adversely sHects the VAl ol
Froperty. I Borrower learns. o s notified by any governmental or requtatory authoriy, o0 are
pevate parry, that any removal or other remediation of any Mazardous Substance affecting the
Froperty s :'sevmssary, Borrawes shali promptly take all necessary remedial actions in scoordance
with  Ervironmental Law. Nothing herein shall create any  ohilgation  on Lender for oo

crvirnnmental Dleanoe
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22. Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration
following Botrower's breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the defauit; (b) the action required to cure the default; (c) a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleratiori-und the right to bring a court action to assert the non-existence of a default or any
other defense ~% Borrower to acceleration and foreclosure. If the default is not cured on or before
the date specifiz£in the notice, Lender at its option may require immediate payment in full of all
sums secured by :nis Security Instrument without further demand and may foreclose this Security
Instrument by judicia' proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies’ provided in this Section 22, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence. |f Borrower or any successor in interest to Borrower
files {or has filed against Bowrzwar or any successor in interest to Borrower) a bankruptcy petition
under Title Il or any successor titie of the United States Code which provides for the curing of
prepetition default due on the Ncte, interest at a rate determined by the Court shall be paid to
Lender on post-petition arrears.

23. Release. Upon payment of ‘al! sums secured by this Security Instrument, Lender shall
release this Security Instrument. Borrowe shall pay any recordation costs. Lender may charge
Borrower a fee for releasing this Security lastrument, but only if the fee is not prohibited by
Applicable Law.

24. Waiver of Homestead. In accordance with lllinois law, the Borrower hereby release
and waives all rights under and by virtue of the lllinois bomestead exemption laws.

BY SIGNING BELOW, Borrower accepts and agrees to.the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrcwer znd recorded with it.

I‘}Ii’zNw%l?DEa-oz) Page 15 of 16
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THIS ADJUSTAELE RATE RIDER is made this 27th  day of  July, 2004

and is incorporaied into and shall be deemed to amend and supplement the Mortgage, Deed of

Trust, or Security Laxd (the "Security Instrument") of the same date given by the undersigned

{the "Borrower") <0 secure Borrower’'s Adjustable Rate Note (the "Note"} to
Washington !Mztual Bank, FA (the "Lender") of the same date and

covering the property descriked in the Security Instrument and located at:

3632 N °oRIOQLE AVE, CHICAGQ, IL 60634 =
(Property Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMERT. MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT IN THE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT 1"'OMGINALLY BORROWED, BUT NOT MORE
THAN 125% OF THE ORIGINAL ANMCUMNT (OR $ 162,500.00 ).
MY INTEREST RATE CAN NEVER EXCEED THZ nIMIT STATED IN THE NOTE AND
RIDER. A BALLOON PAYMENT MAY BE DUE AT/MATURITY.

ADDITIONAL COVENANTS. In addition to the covenants and agreemients made in the Security
Instrument, Borrower and Lender further covenant and agree as follovis:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid Principal until the full amount of Principaliizs been paid.
Up until the first day of the calendar month that immediately precedes the first payment due date
set forth in Section 3 of the Note, | will pay interest at a yearty rate of _ 4.488 %. Thereafter
until the first Change Date {as defined in Section 4 of the Note) 1 will pay interest at a'vearly rate
of 1.250 %. The interest rate | will pay will thereafter change in accordance with Section 4
of the Note.

Section 4 of the Note provides for changes in the interest rate and monthly payment as
follows:

32843 (11-01) Page 1 of 5
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£, INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A} Change Dates

The dragrest  rate o will pay  may change o0 the CoaBt
Hfptembey, ~and on that day every month fhprearter Fach such gay

alied a "Charge Dare”
{8} The index
Gpoeach Charge Date, my interest rate will be bhased on an Index. The index’ is ihe
Twelve-Month Average/ determined as set forth below, of the annual vields on astively traded
Linited States Treasury SeCurities adjusted to a constant maturity of one year as published by the
“oderal Reserve Boord in e reﬁeras Reserve Statistical Release entitied “Selected intarest Rates
k15 ithe "Monthly Yields )" The Twelve-Month Average is determined | by adding oosther the
84 ant thiy “'lelds for the most recerdly available twelve months dnd lividing by 12
The most recent Ingex taure zvalable as of the date I8 5 days befors 2ach Unange Date s

satted the “Current indes

#the index is no longer available, the Note Holder wili choose a new index which s Dased
Sen comparabie information. The Note Holdar weili give me notice of this cheice.
(£} tnterest Rate Change
Before each Change Date, the Note Holdei-will caloulate my New mTersst rale Dy

e Ihiree & Two-Tenths .. percentage points 3 2o
“Margi;-.“i to Current Index. The Note Holder will than tound the result of this ac‘dmm» o the

nearest ong thousandth ot one percentage point (0.001 % ‘:ub;eu i ihe imits siated v Section
A1 pelow. this rounded amount will be my new interest rard unti! the nexs O hangs aJEH'%Ex ;
edant g new indax s selectad, pursuant 1c paragraph 4087, & new PMargin will be determined. T

wilt ba the ditference between the average of the old e for the mast recent mree

;W

sy Mar
vent period which ends on the last date the Index was available plus e Margin on the last dare
the old Index was available and the average of the new index for the Most recent three vear
penod which ends an that date (o if not available for sush thres year perad, Junsush tme as i s
avatlable). The ditference will be rounded to the next higher 1/8 of 1%

{£) Interest Rate Limit

My interest rate will never be greater than g L9580 T "Cap’l. exceot that fnliawing any
sate o transfer of the property which secures reDaymen' ot this Note after the firsi nwrest rate
Ghange Date, the maximum interest rate will be the ‘*aiqhn—v ot the Cap or % percentage noinis
o7 surer thar tne interest rate in effect at the time f such sale nr fransfer

(&} Payment Change Dates

cHfective  every yesr commencing September 1, 2005 . and e same

date cack fwellth month thereafier ©"Payment Change Date™ . the Nate Holder witl desermis

Page 7 of &
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amount of the monthly payment that would be sufficient to repay the projected Principal balance |
am expected to owe as of the Payment Change Date in full on the maturity date at the interest
rate in effect 45 days prior to the Payment Change Date in substantially equal payments. The
result of “tnie calculation is the new amount of my monthly payment, subject to Section 4(F)
below, and ¥ will make payments in the new amount until the next Payment Change Date unless
my payments are changed earlier under Section 4{H) of the Note.

(F} Monthly Rzvinent Limitations

Unless Section A{t;~and 4{) below apply, the amount of my new monthly payment, beginning
with a Payment Chang« Date, will be limited to 7 1/2% more or less than the amount | have been
paying. This payment cap apnlies only to the Principal Payment and does not apply to any escrow
payments Lender may requile under the Security Instrument.

{G) Changes in My Unpaid Prircipal Due to Negative Amortization or Accelerated Amortization

Since my payment amount changes less frequently than the interest rate and since the
monthly payment is subject to the pzvment limitations described in Section 4{F), my monthly
payment could be less or greater than thz umount of the interest portion of the monthly payment
that would be sufficient to repay the unpail Principal | owe at the monthly payment date in full on
the maturity date in substantially equal payments. For each month that the monthly payment is
less than the interest portion, the Note Holder wiit subtract the monthly payment from the amount
of the interest portion and will add the difference *o my unpaid Principal, and interest will accrue
on the amount of this difference at the current intercst rate. For each month that the monthly
payment is greater than the interest portion, the Note Holder will apply the excess towards a
Principal reduction of the Note.

{H) Limit on My Unpaid Principal; Increased Monthly Payn ent

My unpaid Principal can never exceed a maximum amount couas! to 125%  of the principal
amount original borrowed. In the event my unpaid Principal ‘waould otherwise exceed that

125%  limitation, | will begin paying a new monthly payment unul the next Payment Change

Date notwithstanding the 7 1/2% annual payment increase limitation. Tha new monthly payment
will be an amount which would be sufficient to repay my then unpaid princinal in full on the
maturity date at my interest rate in effect the month prior to the payment due-<at: in substantially
equal payments.

{l} Required Full Monthly Payment

On the FIFTH anniversary of the due date of the first monthly payment, and cnvthat same
day every FIFTH  year thereafter, the monthly payment will be adjusted without regard to the
payment cap limitation in Section 4{F).

{J) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in the amount of my
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sthiy payment betore the effective date of any chanq{a The notice will nciude Information
renured by law fo be given me and alse the ttle and giephone numbear of &
ariswer ary vuestions | may have regarding the notice.

H) Failuerto Make Adjusiments

foier aryrgason Note Holder falis to make an agjustment to the inferest rate of payment
amourt as deso(hod @ this Note. regardiess of any notice requirement, agrea that Note Molder
R upon discoversoo! such faiure, then make the adjustment as i they had beer made on time
© Biso agree not to hold Note Holder responsible for anv damages 1o me which may rasult from
Mote Holder's failure 1o ndke the adjustment and to et the Note Hoider at
wreess monies which I may Gaveoaid 1o partial prepayment of inpaid “Princinal.”

SHCTSTRINUY STORRETII S

1% ophan, spnly any

g TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
heotion 18 of the Security Instilnent is amended o read as foligws-

Transier of the Propecty or a Benefisial interest in Borrower. As used ir this Secton 18
“interest in the Property” means any legal or beneticial interest in the Property, including
Ut not E;rrmed w, those beneficial interents transferred i a boad for deed, contract f
deed. instaliment sales contract ar escrow agreemeant | the intent of which is the
itle 5y Borrowsr at & future dale 1o a purcnaser. if ali or any part ¢! the Prog
siterest i the Property §s sold o transferred ot of a heneficial interast in Bor
ar jransferred and Borrower (2 not a natural Lerson  without Lender's prior wrilten
consent, Lender may require immediate payment 0/ 7uli of all surns secured by this s Bacurity
nsteument, Mowever, this option shall not be exercisdd by Lender if axercise i% profubited
Uy Applicable Law. Lender aiso shall not exercise this optiemif- fa) Borrower causes o be
subrutted e Lencer information required by Lender o evalueteths inrended transteree ag i
# new lcan were being made to the transferee. bl Lender 4 sgonably determunes that
Lender’s secunity will not be impaired by the loan assumption and 1t the rnisk o7 5 breach
G5 any covenant or agreement in this Security Agreement or other obiigations relaied 1o (he
Note of oiher swan document is acceptable to  Lender, (d) AssumingoGany exeguies
Assumphion Agreement dcceptabie 1o Lender ot s asole choice and diae ation,  which
Agreament may include an *ncrease o Cap as ser forth oelow and 0 oayment of
Assumbtion Fee if requested by Lender.

T the axtent De,rimt‘.ed t;y Applicable Law. Lender may charge a reasenatin foe os o
=;1f"1-;=fmf1 EC wnder"s«* consent i the ipan assumption, anc Lende: May norgass the
nerest rate hmit o the higher of the Cap o & pereentage points greater than the
v orate i effect at the time of the transfer. Lender may also raguire the transferee (o
sign an gssuMDLOn agreement that is acceptabie tp Lender and thar o shiigates rhe
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transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security
Instrirment unless Lender has entered into a written assumption agreement with transferee
ana to:mally releases Borrower.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shalnrovide a period of not less than 30 days from the date the notice is given in
accordarice/with Section 15 within which Borrower must pay all sums secured by this
Security Instrurient. |f Borrower fails to pay these sums prior to the expiration of this
period, Lender raay invoke any remedies permitted by this Security Instrument without
further notice ordemand on Borrower,

BY SIGNING BELOW, Borroweraccepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider. Borrcwer agrees to execute any document necessary to reform this
Agreement to accurately reflect the (erns of the Agreement between Borrower and Beneficiary or
if the original Note, Trust Deed or other ducdment is lost, mutilated or destroyed.

v -~

Sty

[
STANLEY KUNACH

o -
g Lot
ANNA KUNACH
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Preperty Address: 3633 N.ORICLE AVE
CHICAGO,IL 60634

Tax ID Number:]él

LEGAL DESCRIPTION

Lot 26 in Block § in Sawiak and Company’s First Addition to Addison Heights, a
Subdivision of part of Lot 2 in the Assessors Division of the Bast 1/2 of
Fractional Section 24, Township 40 North, Range 12, East of the Third Principal
Meridian, in Cock County, Illinois
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