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DEFINITIONS

Words used in multiple sections of this document are defined Yelow and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of »o1ds used in this document are also provided
in Section 16,

{A) "Security Instrument” meuns this document, which is dated August 2, 2004
together with all Riders to this document.
(B) "Borrower" is Evan Cl:ff, A Marr-ed Person | gup  Sraad Sikéey OLIF-E,

His WIFE
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Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Morlgage Electronic Registration Systems, Inc. MERS is a separalc corporation that is acting
solely as a nomince for Lender and Lender's successors and assigns. MERS is the mortgagee under this
Security Instrument, MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.0). Rox 2026, Flint, MT 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is Arnerican Home Mortgage Acceptance, Inc,

Lender isa Corporation
organized and cxisting under the laws of State of New York
Lender's address is 538 Broadhollow Road, Melville, NY 21.747

(E) "Note" means the promissory note signed by Borrower and dated August 2, 2004

The Not¢ states that Borrower owes Lender Three Millien Seven Hund-—ed Thousand and
No/109 Dollars
(U.S.83,740)C00.00 ) plus inierest. Borrower has promised to pay this debt in regular Periodic
Payments and 0 puy the debt in full not later than August 1, 2034 .

(F) "Property" 1ic2as the property that is described below under the heading "Transfer of Rights in the
Property."

(G) "Loan" means the 454t cvidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sumz due under this Security Instrument, plus interest.

(H) "Riders” means all Riacis o this Securily Instrument that are ¢xecuted by Borrower. The following
Riders are 1o be executed by Borrov/er jeheck box as applicable]:

E Adjustable Rate Rider D Congomiinium Rider D Second Home Rider
Balioon Rider [ Planned Urit Development Rider [ 114 Family Rider
VA Rider D Biweekly Payment Rider ] Other(s) [specify)

(I) "Applicable Law" mcans zll controlling appliteble federal, state and {ocal slatutes, regulations,
ordinances and administrative rulcs and orders (that have ‘e effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments" vicans all ducs, fecs, assessments and other
charges that are imposed on Borrower or the Property by a Condominium association, homcowners
association or similar organization.

(K) "Electronic Funds Transfer” meuns any transler of funds, other thar 4 fransaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic 1<iminal, telephonic instrument,
computer, or magnetic lape so as lo order, instruct, or authorize a financial instithtion to debit or credit an
account. Such lerm includes, but is not limited to, point-of-sale transfers, autodiaed teller machine
transactions, transfers initiated by telephone, wire transfers, and antomated clearinghouse 1warsfers.

(L) "Escrow ltems" means those itemns that are described in Section 3.

{M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or prceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Sectiot. 3) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
{iii) conveyance in licu of condemaation; or (iv) misrcpresentations of, or omissions as to, the value and/or
condition of the Property.

{N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(0) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settkement Procedures Act (12 U.S.C. Section 2601 ¢t seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500, as they might be amended from time to rime,
or any additional or successor legislation or regulation thal governs the same subject matter. As used in this
Security Instrument, "RESPA™ refers o all requirements and restrictions thal are imposed in regard to a

"federally related mortgage loan" even if the Loan does not qualify as a "federally rclated mortgage loan”
under RESPA,

-
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(Q) "Successor in Interest of Borrower” means any purty that has taken title to the Property, whether or nol
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument securcs to Lender: (i) the repayment of the Loan, and all rencwals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borzower does hereby mortgage, grant and convey
to MEPS \(solely as nominee for Lender and Lender's successors and assigns}) and to the successors
and assigns .of MERS, the following described property located in the County

[Type of Recording Jurisdiction] of COOK [Name of Recording Jurisdiction]:

14-28-321-020-9C00

LOTS 1 AND 2 I ZHE RESUBDIVISION OF LOTS 19 AND 20 AND ALL CF LOT 21
(EXCEPT THE WESTFRIY 1(¢ FEET THERECF) OF GOUDY AND GOODWILLE'S
SUBDZVISICN OF LOTS/Z) 3 BND 4 IN ASSESSOR'S DIVISION OF IOT 4 QF QUT
LOT "B" IN WRIGHTWOUL. SAID WRTGITWOOD BEING A SUBDIVISZION OF TIIE
SOUTHWEST 1/4 OF SECTION 2%, TOWNSHIP 40 NORTU, RANGE i4, EAST OF TIE
THEIRD PRINCIPAL MERIDIAN,”ZN) COOK COUNTY, ILLINOTS.

Parcel ID Number: 14-28-32.-022-000¢/ which currently has the address of
2480 North Lakeview [Street]
Chicago [Ciy]yhilizois 6064 [Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on (he property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements (ind zdditions shall also
be covered by this Security Instrument. All of the foregoing is referred lo in this Security tovitument as the
"Property." Borrower understands and agrees that MERS holds only legal title to the “inerests granted
by Borrower in this Security Instrument, but, if necessary w comply with law or custorm, MEES (2¢ nominec
for Lender and Lender's successors and assigns) has the right: to exercise any or all of thdse interests,
including, but not limited to, the right to foreclose and sell the Property; and (o take any action required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveved and has
the right to mortgage, grant and convey the Property and thar the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend gencrally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniferm covenants for national us¢ and non-uniform
covenants wilh limited variations by jurisdiction lo constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as [ollows:

L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security lnstrument is rewrned to Lender unpaid, Lender may requize that any or all subsequent payments
due under the Note and this Security Tnsirument be made in one or more of the following forms, as sclected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Paytusnts are deemed received by Lender when received at the location designated in the Note or at
such other Jacation as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender miy cetarn any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficicnt to bring the Loan current,
without waiver of wny rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lende: is‘iiot obligated 1o apply such payments at the time such payments arc accepted. If cach
Periodic Payment is applied as of its scheduled due datc, then Lender need not pay interest on unapplied
funds. Lender may hold suck unanplicd funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so withiip“a reasonable period of time, Lender shall either apply such funds or return
ther to Borrower. If not applied czilier) such funds will be applied to the outstanding principal balance under
the Note immedialely prior to foreciosure. No offset or claim which Borrower might have now or in the
future against Lender shall relicve Bortower [rom making paymenis duc under the Note and this Securily
Instrument or performing the covenants and zgreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as olherwise described in this Section 2, all payments
accepted and applied by Lender shall be applicd 1o.the following order of priority: (a) interest due under the
Note; (b) principal duc under the Note; (¢) amounts dné ander Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became e Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Secirs: y/Instrument, and then to reduce the principal
balance of the Note.

It Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be appiied.to the delinquent payment and the
late charge. If more than one Periodic Payment s oulstanding, Lender may urply. any payment received from
Borrower 1o the repayment of the Periodic Payments if, and to the extent that,cach payrnent can be puid in
full. To the extent that any excess exists after the payment is applied to the full payment of onc or more
Periodic Payments, such excess may be applicd 1o any late charges duc. Voluntary peepayments shall be
applicd first lo any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to pricirai.due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Paymenis:

3. Funds for Escrow Items. Borrower shal pay to Lender on the day Periodic Payments atcdue uader
the Note, until the Note is paid in full, a sum (the Funds") to provide for payment of amounts due for: {(a)
laxes and assessments and other items which can attzin priotity over this Security Instrument as a lien or
cncumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in licu of the payment of Morigage Insurance premiums in
accordance with the provisions of Scction 10. These items are called "Escrow ltems, " At origination or at any
time during the term of the Loan, Lender may require that Communily Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fecs and assessments shall be an Escrow ltem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Ttems unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
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Funds has been waived by Lender and, if Lender requircs, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement" is used in Section 9. If Borrower is obligated o pay
Escrow Items directly, pursuant lo a waiver, and Borrower fails 1o pay the amount due for an Escrow Itemn,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 (o repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Scction 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds-at the time specified under RESPA, and (b) nol to cxceed the maximum amount a lender can
require unde: RESPA. Lender shall estimatc the amount of Funds due on the basis of current data and
reasonable estrmatvs of expenditures of future Escrow Tterns or otherwise in accordance with Applicable Law.

The Funds skallbe held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including {<nder, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items mo later than the lime specilied under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying “ib< Escrow Iems, unless Lender pays Borrower inlerest on the Fuads and
Applicable Law permils Lender to raake such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on ie-Tunds, Lender shall not be required to pay Borrower any interest or
edrnings on the Funds. Borrower and Leisici can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, witiinicharge, an annual accounting of the Funds as required by
RESPA.

It there is a surplus of Funds held in escrow. as defined under RESPA, Lender shall account to
Borrower for the excess [unds in accordance with REST A, If there is a shortage of Funds held in cscrow, us
defined under RESPA, Lender shall notily Borrower s tequired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in ‘aczordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Yender the amount necessary to make up
the deficicney in accordance with RESPA, but in no more than 12 motily payments.

Upon payment in full of all sums securcd by this Security Instrurncar, Lender shall promptly refund to
Borrower any Fuads held by Ecnder.

4. Charges; Liens, Borrower shall pay all taxes, asscssments, charged,  fines, and impositions
attributable to the Property which can attain priority over this Security Instrumeitt, lsaschold payments or
ground rents on the Property, if any, and Community Associution Ducs, Fees, and Assesseots, if any, To the
cxtent that these items are Escrow Items, Borrower shall pay them in the manner provided 4n Secijon 3.

Borrower shall promptly discharge any lien which has priority over this Security Irstiument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner sae ptable 1o
Lender, but only so long as Borrower is perlorming such agreement; (b) conlests the lien in good Ttaith by, or
defends against enforcement of the licn in, legal proceedings which in Lender's opinion operate 1o prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (¢) secures from the holder of the lien an agrecment satisfactory to Lender subordinating the licn to this
Security Instrument. If Lender determines that any part of the Property is subject to # lien which can allain
priorily over this Security Instrument, Lender may give Borrower a notice identifying the licn. Within 10

3¢ #:3231465 APEL §:00005835223 VaJ,
Lttals:

@@'ﬁA(lL) (00101 Puge § of 15 Fornt 3014 1/01



0422310009 Page: 6 of 19

UNOFFICIAL COPY

days of the date on which that notice is given, Borrower shall satisfy the lien or take once or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay 4 one-time charge for a real estate lax verification and/or reporting
service used by Lender in connection with this Loan.

3. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by firc, hazards included within the term "extended coverage,” and any other
hazards inchiling, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Tender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The inguience carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower topay, in connection with this Loan, either: {4) & one-time charge for flood zone determination,
certification 4p4 tracking services; or (b) a one-time charge for flood zone determination and certification
services and subscquent charges each time remappings or similar changes occur which reasonably might
affect such determinatior or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Zmergency Management Agency in connection with the review of any flood zone
determination resulting from i objection by Borrower.

It Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, al Lender's option and Boirower's expense. Lender is under no obligation te purchase any
particular type or amount of coverage.Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity inth< Properly, or the contents of the Property, against any risk, hazard
or liability and might provide greater 0r lesser coverage than was previously in effect. Borrower
acknowledges that the cosl of the insurance coyeraue so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. ALy arounts disbursed by Lender under this Section 5 shail
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall he puyshle, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and rencwals of-such policics shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clavse, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the tiznt to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lende: il receipts of paid premiurhs and
renewal notices. If Borrower obtains any form of insurance coverage, nol othoxwice required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard (Tiortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompl notice to the insurance carrier und T2oder. Lender may
make proof of loss if not made promptly by Borrower. Unless Leader and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by ¢nder, shall be
applied 1o restoration or repair of the Property, if the restoration or repair is econommically” (easible and
Lender's security is not lessencd. During such repair and restoration period, Leader shall have the right to
hold such insurance proceeds until Lender has had an opportunity Lo inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a scries of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third partics, retained by Borrower shall not be
paid out of the insurance procceds and shall be the sole obligation of Borrower. I[ the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance procecds
shall be applied to the sums secured by this Sccurity lnstrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance procceds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to seltle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not lo exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies Covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
mdy use e insurance proceeds cither to repair or restore the Property or 1o pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupzacy. Borrower shall ocoupy, establish, and use the Property as Borrower's principal residcnce
within 60 days at'cr the execution of this Securily Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year zfier the date of occupancy, unless Lender otherwise
agrees in writing, which/censent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Boreower's control.

7. Preservation, Mainiepance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Properly to deteriorale or commit waste on the Property.
Whether or not Borrower is residing i <iig Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasiag)in value due 1o its condition. Unless it is delermined pursuant to
Section 5 that repair or restoration is not econémically feasible, Borrower shall prompily repair the Property if
damaged to avoid further deterioration or Gamsges, If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Proncrty, Borrower shall be responsible [or repairing or
restoring the Property only if Lender has released procecds for such purposes. Lender may disburse procecds
for the repairs and restoration in a single payment oc.in-a scries of progress payments as the work is
completed. If the insurance or condemnation proceeds are 4o? sufficient 1o repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the comple‘iai of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemcats on the Property. Lender shull give
Borrower notice at the time of or prior to such an interior inspection specilviug such reasonable cause.

8. Borrower s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Horrower's knowledge or
consent gave materially false, mislcading, or inaccurate information or statcmeriis to-fender {or [ailed 10
provide Lender with material information) in connection with the Loan. Material representations include, bul
are not limited to, representations concerning Borrower's occupancy of the Property as Batrower's principal
residence,

9. Protection of Lender s Interest in the Property and Rights Under this Security Instvvment. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
cnforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or () Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate (o protect Lender's interest in the Property and righis under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Leader's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable

-
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptey proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off,
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Scction 9 shall become additional debt of Borrower
sccured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursernent and shall be payable, with such interest, upon notice from Lender to Borrower requesling
payment.

[fhis Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the leasc.
If Borrowe: acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortiap: Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay #he premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance Coverage required by Lender ceases to be availabic from the mortgage insurcr that
previously provided suchl insurance and Borrower was required to make separately designated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mutigage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgsge Insurance previously in effect, from an alternate morigage insurer
selected by Lender. Hf substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount ¢t the separately designated payments thal were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such l555-reserve shall be non-refundable, nolwithstanding the fact that
the Loan is uitimately paid in full, and Lender shalinot be required to pay Borrower any intcrest or carnings
on such loss rescrve. Lender can no longer requir= loss reserve payments if Mortgage Insurance coverage (in
the smount and for the period that Lender requires) provided by an insurer sclected by Lender again becomes
available, is obtained, and Lender requires separately devigpated payments loward the premiums for Mortgage
Insurance. If Lender required Morigage Insurance as a condition of making the Loan and Berrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurancs in cffect, or to provide a non-refundable loss
reserve, until Leader's requircment for Mortgage Insurance ends ir accardance with any wrillen agreement
between Borrower and Lender providing for such termination or untii t=fmination is requircd by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay inter:si‘at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the MNote) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to'the Mortgage Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force from time 1o time, and may
enlier into agreements with other parties that share or modify their risk, or reduce losses. Thise agrcements are
on terms and conditions that are satisfactory to the mortgage insurer and the other pariy ol partics) to these
agreements. These agreements may require the morigage insurer to make payments using apy source of funds
that the morigage insurer may have available (which may include funds obtained from Mortsag: Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Notc, another insurer, any reinsurer, any
other entily, or any affiliate of any of the foregoing, may receive (directly or indirccily) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losscs, If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may
include the right to receive certain disclosures, to request and obtain Zanc_ellation of the Mortgage
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Insurance, o have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds arc hereby
assigned to and shall be paid o Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
salisfaction, provided that such inspection shall he undertaken promptly. Lender may pay for the repairs and
restoration in a siagle disbursement or in a series of progress paymenis as the work is completed. Unless an
agreemet s made in writing or Applicabie Law requires interest to be paid on such Misceltaneous Proceeds,
Lender sha’ not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration ¢ r2pair is not economically feasible or Lender's security would be lessened, the Miscellancous
Procecds shall b applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if‘any; zaid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the event of a totul taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the svais secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the evenl of a partiai-aiing, destruction, or loss in value of the Property ia which the fair market
value of the Property immediately Fetove the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums securcd by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Boirower and Lender otherwise agree in writing, the sums securcd by this
Security Instrument shall be reduced bl tae” amount of the Miscellaneous Procecds muliiplied by the
following fraction: (a) the total amount of thé ‘ums sccured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair markel vahe of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be pzid-to Borrower.

In the event of a partial taking, destruction, or Jos< in value of the Property in which the {air market
value of the Property immediately before the partial taling, destruction, or loss in value is less than the
amount of the sums secured immediately before the partisg «aking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the MisceLarcous Proceeds shall be applied to the sums
sccured by this Security Instrument whether or not the sums are then 2ae.

If the Property is abandoned by Borrower, or if, after notice by Lepder to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an sward to settld & ¢laim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lerderis authorized to collect and
apply the Miscellaneous Procceds either to restoration or repair of the Property or 1 the sums secured by this
Security Instrument, whether or not then due. "Opposing Party" means the third Derty that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard 10 Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crimma!] 1= begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Jernder's interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and,.if neceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
tuling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender's interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Scction 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums sceured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the Hability of Borrower or
any Successors in Interest of Borrower. Leader shall ot be required to commence proceedings against any
Suceessor in Interest of Borrower or to refuse to extend time for paymenl or otherwise modify amortization
of the sums secured by this Sccurity Instrument by reason of any demand made by the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in cxercising any right or remedy
including, without limitation, Lender’s acceptance of paymeants form third persons, entitics or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and scveral. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated o pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to cxlend, modify, forbear or make
any accoinmodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent.

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations wndet this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and bencfits under this Security Instrument. Borrower shall not be relcased from
Borrower's obligasious and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind {cxcept as provided in Section
20) and benefit the succe sors and assigns of Lender.

14. Loan Charges. Lind:r.may charge Borrower fees for services performed in connection with
Borrower's default, for the purposc of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but/not ‘imited to, attorneys' fees, property inspection and valiation fees. In
regard to any other fees, the absence-of wxpress authorily in this Security Instrument to charge a specific fee
to Borrower shall not be construed as w-prekibition on the charging of such fee. Tender may not charge fees
that are expressly prohibited by this Securiiv-irstrument or by Applicable Law.

if the Loan is subject to a law which scts maximum loan charges, and that law is (inally interpreted so
that the interest or other loan charges collected Hr ta be collected in connection with the Loan cxceed the
permitted limits, then: (a) any such loan charge shail-beieduced by the amount necessary Lo reduce the charge
to the permitted limit; and (b) any sums alrcady coliected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to mak< this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a4efind reduces principal, the reduction will be
treated as & partial prepayment without any prepayment charge fwhether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refrad made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have avising gut of such overcharge,

18. Notices. All notices given by Borrower or Lender in connection w'th this Security Instrument must
be in writing. Any notice to Borrower in connection with this Sccurity 1ns'supzent shall be deemed to have
been given to Borrower when mailed by [irst class mail or when actually Ue hivéred to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice'to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Prepeity Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shaul promptly notify
Lender of Borrower’s change of address. If Lender specifics a procedure for reporting Bedrower's change of
address, then Borrower shall only report a change of address through that specified procedurs. There may be
only one designated notice address under this Sccurity Instrument at any one time. Any notice w lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein uniess Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrurnent
shall not be deemed to have becn given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Sccurity Instrument are subject to any rcquirements and limisations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note confticts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: {a)} words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singuiar shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower”s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Scction 18,
"Interest in the Property" means any legal or heneficial interest in the Property, including, but not limited to,
those binet'cial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, iie intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all ¢r 20y part of the Property or any Interest in the Property is sold or transferred {or if Borrower is
not a natural persep-and a beneficial intercst in Borrower is sold or transferred) without Lender's prior written
consent, Lender roay <equire immediate payment in full of all sums secured by this Security Instrument.
However, this option shal! not be excrcised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this_option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less th.p. 20 days from the date the nolice is given in accordance with Scction 15
within which Borrower must pay all.sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstite After Acceleration. If Borrower meets cerlain conditions,
Borrower shall have the right to have enforceinent of this Security Instrument discontinued at any time prior
1o the carliest of: (a) five days before sale of the Propirty pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might specify tor the termination of Borrower's right to reinstate; or
(¢) entry of a judgment enforcing this Sccurity Insiruricpt, Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Secv(ity Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenants o a Zreements; (c) pays ali expenses incurred in
enforcing this Security Instrument, including, but not limited to.-reasonable attorneys” fees, property
inspection and valation fees, and other fees incurred for the purpcse of protecting Lender's interest in the
Property and rights under this Security Instrument; and (d) takes such<action as Lender may rcasonably
require to assure that Lender's interest in the Property and rights unde: this Securily Instrument, and
Borrower's obligalion to pay the sums secured by this Sceurity Instrument, snll Continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrower pay such reinstatement sums
and expenses in one or more of the following forms, as sclected by Lender: (a) cast, (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such chieek iz drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; or {d)}£%ctromic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations securcd. hareby shall
remain fully effective as if no aceeleration had occurred. However, this right to reinstate shall not anply in the
case of acceleration under Scction 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Notc or # partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the catity (known as the "Loan Servicer™) that collects Periodic Payments
duc under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrclated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will staie the name and uddress of the new Loan Servicer, the
address to which payments should be madc and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred t a successor Loan Servicer and are nol assumed by the Note purchascer
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other parly's actions pursuant to this Security
Instrument or that alleges that the other parly has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliarice, with the requirements of Section 15) of such alleged breach and afforded the other party hereto &
reasonable reriod after the giving of such notice to take corrective action. 1f Applicable Law provides a time
period whic's giust clapse before certain action can be taken, that time period will be deemed to he reasonable
for purposes o th’s paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and luemotice of acceleration given to Borrower pursuant to Scction 18 shall be deemed to
satisfy the notice and opperiunily to take corrective action provisions of this Section 20.

21. Hazardous ‘Substances. As used in this Scction 21: (a) "Hazardous Substances" are those
substances dcfined as toxic ‘or/nuzardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kersséne, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials santaining ashestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws <iid laws of the Jurisdiction where the Property is located that relatc
to health, safety or environmental prolectios’ () "Environmental Cleanup™ includes any response action,
remedial action, or removal action, as defined in Znvironmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or ethsrwise trigger an Environmentzl Cleanup.

Borrower shall not cause or permit the presence, dse, disposal, storage, or releasc of any Hazardous
Substances, or threaten (o release any Hazardous Substaicdson or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property” () that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) wilich, dae.lo the presence, use, or release of a
Hazardous Substance, creates a condition that adversely aflfects the value Of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Properiy.of small quantities of Hazardous
Substances that arc generally recognized to be appropriate (o normal residéntial_uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer producis).

Borrower shall promptly give Lender writlen notice of (a) any investigation, claim; demand, lawsuit or
other action by any governmental or regulatory agency or privale party involving ‘the Property and any
Hazardous Substance or Eovironmental Law of which Borrower hus actual knowicdge, (b) any
Environmental Condition, including but not limited 1o, any spilling, lcaking, discharge, rcledse or threat of
release of any Hazardous Substance, and (c} any condition caused by the presence, use or celcase of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly tzke all necessary remedial
actions in accordance with Environmental Law. Nothing hercin shall create any obligation on Lender for an
Environmental Clcanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall
further in‘orm Borrower of the right to reinstate after acceleration and the right to assert in the
toreclosur="proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclcswre, If the default is not cured on or before the date specified in the notice, Lender at its
option may rcquire immediate payment in full of ail sums secured by this Security Instroment without
further demand ‘axl may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect ait expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasiable attorneys” fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall releasc this
Security Instrument. Borrower shill pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but oply if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Apglicib'ec Law.

24. Waiver of Homestead. In accordance ‘with Hlinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homeslcad ciemption laws.

25. Placement of Coilateral Protection Insurance “Upless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrecment »ith Lender, Lender may purchase insurance at
Borrower's expense to protect Lender's interests in Borrower's collateral. This insurance may, but need not,
proiect Borrower's interests. The coverage that Lender purchases mey no. nay any claim that Borrower makes
or any claim that is made against Borrower in connection with the colldteral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with eviaeiee’ that Borrower has obtained
insurance as required by Borrower's and Lender's agreement. If Lender puichases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, including interest and any other
charges Lender may impose in connection with the placement of the insurance, until e éffective date of the
cancellation or cxpiration of the insurance. The cosls of the insurance may be added <o Gorrower's total
outstanding balance or obligation. The costs of the insurance may be more thun Lhé <ost of insurance
Borrower may be able to obtain on its own.

”~
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses: : 4
Goll

(Seal)
Evan QXiff -Borrower
- //// (Seal)
Stac) VS E‘é‘q OL\EF * -Borrower
b (Evan Ol H omde Down

b( /JYMN’V\\ YN oy

_ 1Seal) (Seal)
“Blipwer -Borrower
% SIGNING FoR THE S0LE FURPRSE
OF WAIYING ANY ANP fAcc
HoMesTEAD EieHTS .

(Seal) {Scal)
-Borrower ~Borrower
{Seal) . (Seal)
-Borrower -Borrower
DOC §:323164 APPL #:0000083223
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STATE OF ILLINOIgS KHUTS CooK County ss:
IR £ J RUE » & Notary Public in and for said county and

statc do herchy certify that  Evan Qliff AP STACY S11k@24 Ouipe B

EVAN OwfF |, HER HTIoRNEY |1y FAcT

personally known lo me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeares before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument =5 his/her/their free and voluntary act, for the uses and purposes therein set [orth.

Given (nder my hand and official seal, this 2nd dayof August, 2004

My Commission Expires:

DOC #:323165 APZ1L $:0000583225% [T f
Initials:

@D -HA(IL) oo Page 15 of 15 Form 3014 1/01
®



0422310009 Page: 16 of 19

UNOFFICIAL COPY

After Recording Return [

American llome Mortgace Acceptance, Inc.
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FIXED/ADJUSTABLE RATE RIDER
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Preparcd By:

Norma Deigado

400 Skokie Blvd.
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Northbrook, L 60062
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THIS FIXED/ADJUSTABLE RATE RIDER is made this 2nd day of RAugust,
2004 » and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust, or Securily Deed (the "Security Instrument") of the same date given by the
undersigaed ("Borrower") to secure Borrower's Fixed/Adjustable Rate Note (the "Note") to
American/dcme Mortgage Acceptance, Inc.

("Lender") of the same date and covering the property described in the Security Instrument and located at:
2480 Northdwaleview, Chicago, 1L 406.4
[Property Address]

THE NOTE PRQVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTAILE. ANTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUS7TABLE INTEREST RATE CAN CHANGE AT ANY ONE TiME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In adcition to the covenants and agreements made in the Security
Instrument, Borrower and Lender {urther coverant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interesi‘fute of 4£.875  %. The Note also provides for a
change in the initial fixed rate to an adjustable interesttoic, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY #A YMENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pay will change to @i adjustable interest rate on the first day of
August, 2C07 - and the adjustable interest rate T will pay miy chaage on that day every 12th month
thereafter. The date on which my initial fixed interest rate changes to-an adjustable interest rate, and cach
dalc on which my adjustable interest rale could change, is called a "Change Zar."

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will bz based on ar Index. The
"Index" is the average of interbank offered ralcs for one year U.S. dollar-denominated deposits in the
London market ("LIBOR"), as published in The Wall Street Journal. The most recent Yndes T gure available
as of the daie 45 days before cach Change Date is called the "Current Index".

If the Index is no longer available, the Note Holder will choose a new index thal (s vased uporn
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Two and
Three Quarters percenlage points ( 2.750 %) to the Current Index. The Note
Holder will then round the result of this addition to the nearcst one-cighth of one percentage point (0.125%).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the
next Change Dale.

The Note Holder will then determine the amount of the monthly payment that would be sufficient (o
repay the unpaid principal that 1 am expected to owe al the Change Daic in full on the Maturity Date a1 my
new interest rale in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

C 1
ony
® MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Single Family INTEREST ONLY /
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(D) Limits on Interest Rate Changes

The interest rate T am required to pay at the first Change Date will not be greater than 6,875 % or
less than _ 2.875  %. Thereafter, my adjustable inicrest rate will never be increased or decreased on any
single Cliangz Date by more than two percenlage points from the rate of interest I have been paying for the
preceding 17 months. My interest rate will never be greater than 10,875 %.

(E) Effective Date of Changes

My new idiercet rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginzing on the first monthly payment date after the Change Date until the amount of my
monthly payment changes sgain.

(F) Notice of Changes

The Note Holder will déliveror mail to me a notice of any changes in my initial fixcd interest rate to
an adjustable interest rate and of any.changes in my adjuslable interest rate before the effective date of any
change. The notice will include the ‘amount of my monthly payment, any information required by law 10 be
given Lo e and also the title and tclepnorie number of a person who will answer any question | may have
regarding the notice.

B, TRANSFER OF THE PROPERTY OR‘A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's inilial fixed interest ralc clanges to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of"ike Security Instrument shall read as follows:

Transfer of the Property or a Beneficial liutzrest in Borrower. As used in this Section 18,
“Interest in the Property” mcans any legal or beneficial ipierest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, inslailment
sales contract or escrow agreement, the intent of whichs the transfer of title by Borrower al a
future date to a purchaser.

If all or any part of the Property or any Intcrest in the Properiv is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrowei s sold or transterred)
without Lender's prior writlen consent, Lender may require immediate parment in full of all sums
secured by this Securily Instrument. However, this optior shall not be exercisea by Lender if such
exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleratiop? The notice
shall provide a period of not less than 30 days from the date the notice is given in acestdance with
Section 15 within which Borrower must pay all sums secured by this Security Instrament, If
Botrower fails to pay these sums prior Lo the expiralion of this period, Lender may invoke any
remedies permiited by this Security Instrument without further nrotice or demand on Borrower.

2. When Borrower's initial fixed interest rate changes to an adjustable interest rale under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section B1 above
shall then cease Lo be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall
be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those bencficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a
future date to a purchaser.

I
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If all or any part of the Property or any Inicrest in the Property is sold or transferred {or il
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all sums
secuved by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise” s prohibited by Applicable Law. Lender also shall not excrcise this option if: (a)
Borrower canses to be submitied to Lender information required by Lender to evaluate the
intended transferec as if a now loan were being made 1o the transferee; and (b) Lender rcasonably
determines tha: Lerder's securily will not be impaired by the loan assumplion and that the risk of
a breach of any covinint or agreement in this Sccurity Instrument is acceplable to Lender.

To the exient-ygermitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's cotsenti-to the loan assumption. Lender also may require the transleree to
sign an assumption agrecment thet.is acceptable to Lender and that obligates the transleree to keep
all the promises and agrecments made in the Note and in this Security Instrument. Borrower will
continue 1o be obligated under tlic Note and this Securily Instrument uniess Lender releases
Borrower in writing.

[t Lender exercises the option 16 ‘equirc immediate payment in full, Lender shall give
Borrower notice of acceleration. The nolice shall provide a period of not less than 30 days from
the date the notice is given in accordance witii Seetion 15 within which Borrower must pay all
sums securcd by this Security Instrument. If Bortower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remcdins permitted by this Security Instrument
without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees o' the (=sms and covenants contained in this
(Scal)

Fixed/Adjustable Rate Rider.
-Borrower

Evan Ollfi&‘ ; A
,///& ~ (Seal)
R

STYAC SI\KG A Duige % '—!' -Borrower
IU p ‘ {’ ) }"3 .{U@\'\Otit
e s O th .
i (Seal)

\q"?‘r A%D N\ V\ [N ‘(A(j‘! -Borrower

(Seal)
2% SIGNING FoR THE SocE FPoRPSE OF WAING ANY AND Qe HoMmESTERD 812.‘155%‘2’”
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