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DEFINITIONS

Words used in multiple sections of this document ar: defined below and other words are defined in
Sections 3, [1, 13, 18, 20 and 21. Certain rules regarcing the usage of words used in this document are

also provided in Section 16.

(A) "Security Instrument" means this document, which is date =~ JULY 23RD, 2004
together with all Riders to this document.
(B} "Borrower" is WADE W. THOMA, HUSBAND AND NANCY PKFL.. WIFE

Borrower is the mortgagor under this Security Instrument.
(C)"Lender" is  CENTURION FINANCTIAL GROUP INC. , AN ILLINOIS CORPORATION

Lenderisa CORPORATION,
organized and existing under the laws of ILLINOIS

-

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 101
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Lender's address is 400 LAKE COOK ROAD, SUITE 205, DEERFIELD, IL 60015

Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated JULY 23RD, 2004
The Notc states that Borrower owes Lender SIX HUNDRED THOUSAND AND NO/100.

Dollars
(US.§ 600,000.00 } plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than  AUGUST 18T, 2034 .
(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Pioperty,”
(F) "".oan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
duc urde’ the Note, and all sums due under this Security Instrument, plus interest.
(G) "Rid.rs" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to ba exccuted by Borrower [check box as applicable]:

(x] Adjustable Rat* Rider [ ] Condominium Rider ] Second Home Rider
Balloon Rider ' E] Planned Unit Development Rider |_] 1-4 Family Rider
VA Rider ] Biweckly Payment Rider L] Other(s} [specify)

(1) "Applicable Law" means alj convolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and e ders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(1) "Community Association Dues, Fees, ant Assessments™ means all dues, fees, assessments and other
charges that are imposcd on Borrower or the( Property by a condominium association, homeowners
association or similar organization.,

() "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiaec through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or-auihorize a financial institution to debit
or credit an account, Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfézs) and automated clearinghouse
transfers.

(K} "Eserow ltems" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of 'd: mages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages describes in bection 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of ail-0r'eny part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissicns as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or defLult on,
the Loan, ‘ :

(N) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii} any amounts under Section 3 of this Security Instrument,

(0) "RESPA" means the Real Fstate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legistation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

lnuialm
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(P) "Successor in lnterest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and ali renewals, extensions and

medifications of the Note; and (if) the performance of Borrower's covenants and agreements under

this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey

to Lender and Lender's successors and assigns, the following described property located in the
COUNTY [Type of Recording Jurisdiction]

of COOK [Name of Recording Jurisdiction]:

SEE ATTACHED LEGAL DESCRIPTION

Parcel ID Number: 05-18-403-029 which currently has the address of
1347 SUNVIEW LANE ‘ [Strect]
WINNETKA {Cuy.illinols 60093 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected ‘on cihe property, and all
casements, appurtenances, and fixtures now or hereafier a part of the property. All_replacements and
additions shall also be covered by this Sccurity Instrument. All of the foregoing is referred to in this
Security Inswument as the “"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, excopt for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

Initials:
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currency. However, if any checle or other instrument received by Lender ns payment under the Note or this
Sccurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Sccurity Instrument be made in one or more of the following forms, as
sclected by Lender: () cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashiet’s check, provided any such check is drawn upon an institution whose deposits-are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. ' .
Pityments are deemed received by Lender when received at the location designated in the Note or at
such other location us may be designated by Lender in nccordance with the notice provisions in Section 5.
Lender mav retum any payment or partial payment if the payment or partial payments are insufficient to
bring the’Lona current. Lender maty aceept any payment or partial payment insufficient to bring the Loan
current, withsut wvaiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the farure, but Lender is not obligated to apply such payments at the time such payments e
accepted. If cacki Puiizdic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplicd fundz Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrow/er does not do so within a reasonable period of time, Lender shall cither apply
such funds or return them 4= Borrower. If not applicd eatlier, such funds will be applied to the outstanding
principal balance under the Note iramediately prior to foreclosure. No offsct or claim which Borrower

might have now or in the future againgt-Lander shall relieve Borrower from making payments due under
the Note and this Sccurity Instrument o. pertorming the covenants and agreements sceured by this Security
Instrument, -

2, Application of Payments or Proce:ds. Zixecpt as otherwise described in this Scction 2, all
payments accepted and applied by Lender shall & applicd in the following order of priority: (n) intcrest
due under the Note; (b) principal due under the Notc, (c).amounts due under Section 3. Such payments
shall be applied to cach Periodic Payment in the order-in-which it became due, Any remzining amounts
shall be applied first to late charges, second to any other aricdnts due under this Sccurity Instrument, and
then to reduce the principal balance of the Note. L

If Lender receives a payment from Borrower for a delingr. Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be tgiied to the delinquent payment and
the late charge. 1f more than one Periodic Payment is outstanding, Lender (nay.apply any payment reccived
from Borrower to the repayment of the Periodic Payments if, and to the extery that, cach payment can be
paid in full. To the extent that any excess exists after the payment is applicd t0 the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntiry prepiyments shall
be upplied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to priacipal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Pay nents,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments wee due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amcanis. due
for: (a) taxcs and assessments and other items which can attain priority over this Sccurity Instrument as 2
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; ()
premiums for any and all insurance required by Lender under Scetion 5: and {d) Mortgage Insurance
premiume, if any, or any sums payuble by Bormower to Lender in liou of the piyment of Mortgage
Insurance premiums in accordance with the provisions of Scction 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fecs, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ftoms unless Lender walves
Borrower's obligation to pay the Funds for nny or all Escrow Items. Lender mity waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time, Any such waiver may only be
in writing, In the cvent of such waiver, Borrower shall pay directly, when and where payable, the amounts

Initials?

. ‘ Page & of '
@&G(IL) {0010 B ape 4 of 15 Qjm Farm 3014 1101



0422404086 Page: 3 of 20

UNOFFICIAL COPY

duc for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requircs,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Boriower's obligation to mitke such payments and to provide reccipts ghall for all purposcs be decmed to
be a covenant and agreement contained in this Sccurity Instrument, a5 the phrase "covenunt and agreement”
s used in Scetion 9, 1f Borrower is obligated to puy Escrow 1tems dircctly, pursuant to a waiver, and
Borrower fails to pay the umount dug for an Escrow ltem, Lender may cxercise its rights under Scction 9
and- pay such amount and Borower shall then be obligated under Scetion 9 to repiy 10 Lender any such
amount. Lender may revoke the waiver us to sny of all Escrow [tems at uny time by & notice given in
accordaner” with Seetion 15 and, upon such revocation, Borrower shall puy to Lender all Funds, and in
such mmoukis, that are then required under this Section 3. ‘

Lender mey, at any timc, colleet and hold Funds in an amount () sufficient to permit Lender to apply

the Funds at the’tine specified under RESPA, and (b) not 10 exceed the maximum smount 3 lender can
require under peSPA_ Lender. shall cstimate the umount of Funds duc on the basis of current data and
rensonable cstimites of expenditures of future Escrow Items or otherwise in secordance with Applicable
Law, . ‘
‘Ihe Funds shall be kold in an institation whose deposits are insured by a federal agency,
snstrumentality, or entity (inclving Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Flome Lown Bank, kender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender shall st charge Rorrower for holding and applying the Funds, annuatly
analyzing the escrow account, or ver.fying the Excrow Items, unless Lender pays Borrower interest on the
funds and Applicable Law permits Lender 29 make such a charge. Unless an ugreement is made in writing
" or Applicuble Law requires interest to be pi id_un-the Funds, Lender shall not be required to pay Borrower
uny ingerest or armings on. the Funds. Borrowur and Lender can agree in writing, lowever, that interest
shatl be paid on the Funds. Lender shall give to Borrewer, without charge, an snnual accounting of the
Funds us required by RESPA.

If there is @ swplus of Funds held in cscrow, o= Jefined under RESPA, Lender shall account to
Bowower for the cxeess finds in accordunce with RESPA, 1 there is a shortage of Funds held in escrow,
us defined under RESPA, Lender shall notify Borrower as requirsd by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accorgance with RESPA, but in no morc than 12
monthly payments. 1 there is a deficicncy of Funds held in cscrow, as acfined under RESPA, Lender shall
notify Borrower a8 required by RESPA, and Borrower shall pay-to Lander dhe amount necessary to make
up the deficicncy i accordance with RESPA, but in no mote than 12 mortily payments. o

Upon payment in full of all sums sccurcd by this Sccurity Instrument, t.ender shall promptly refund
10 Borrower any Funds held by Lender. :

_ 4. Charges; Licus, Borrower shall pay all tuxes, asscssments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leas<iio'd payments of
ground rents on the Property, if any, and Community Association Ducs, Fees, and Asscesments, if any. To
the cxtent that these items are Escrow items, Borrower shail pay them in the manner provided i Seetion 3.

Borrower shall promptly discharge any tien which has priority over this Sccurity Instruipzat unless
Borrower: (1) aprees in writing to the payment of the obligation secured by.the lien in a manneLae: cptuble
to Lender, but only so lonig #s Borrower is performing such agreement; (b} contests the lien in gosa faith
by, or defends against enforcement of the licn in, legal proceedings which in Lender's opinion operate to
prevent the enforecment of the licn while thosc proceedings arc pending, but only until such proccedings
are concluded; or (c) seeures from the holder of the licn un agreement satisfactory to Lender subordinating
the licn to this Sccurity Instrument. If Lender determines that any part of the Property is subject to licn
which can uttain priority over this Sceurity lnstrument, Lender may give Borrower 2 notice identifying the

1nltials; 2 ﬁ
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lien, Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take onc or
more of the actions set forth above in this Section 4. .

Lender maty rcquire Borrower to pay a one-time charge for a real” csmtc tax verification and/or
reporting service used by Lender in connection with this Loan,

5. Property Insurance, Borrower shall keep the improvements now cxristing or hereafter crected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requites insurance,
This insurance shall be maintained in the amounts (including deductible levels) und for the pericds that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the J.oan, The insurance camricr providing the insurance shall be chosen by Borrower subject to Lender's
nymt w disupprove Borrower's choice, which ripht shall not be exercised unrcasonubly. Lender may
require Porrower to pay, in connection with this Loan, cither: (4) # one-time charge for flood zone
determinaiior " =ertification and tracking services; or (b) 2 one-time L]wrgt. for flood zone determination
and certificatior services and subscquent charges cach time remappings or similir changes occur which
reasonably migiit affrct such determination or certification. Borrower shall also be responsible for the
payment of uny fecs imposed by the Federal Emergency Management Agency in conncction with the
review of any flood zone deiermination resulting from an objection by Borrower.

If Borrower fails to mainain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coveraps. Thercfore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity-in the Property, or the contents of the l’ropu’ty, against any risk,
hazard or liability and might prowdc groatee or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurancs coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any wnounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shatl bear interest
at the Note rute from the date of disbursement and shull B payable, with such intcrest, upon notice from
Lender to Borrower requesting payment,

All insurance policics, required by Lender and renewaly o * such policics shall be subject to Lender's
right to disapprove such"policics, shall include a standard-ritgage clause, and shall name Lender as
montgagee and/or as an additional loss payee, Lender shall have the rigat to hold the poticies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lende: #! receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, aoi riherwise required by Lender,
_ for damage to, or destruction of, the Property, such policy shall include a siendped mortgage eluuse und
shall name Lender a8 mortgagee and/or as an additional foss payce.

_ In the event of loss, Borrower shall give prompt notice to the insurance etwier el Lender. Lender
tray matke pxoof of loss if not mude promptly by Borrower, Unless Lender and Borriwer otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Sender, shall
be upplied to restoration or repair of the Property, if the restoration or repair is economicilly feosible and
Lender's sceurity is not lessened. During such repair and restoration period, Lender shall have the-vight to
hold such insurance ‘proceeds until Lender has had an opportunity to inspect such Property to casure the
work has been coripleted to Lender's satisfaction, prowdcd that such’ inspection shall be undertaken
promptly. Lender miy disburse proceeds for the repairs and restoration in a single payment or in 4 series
of probu.s:. payments as the work is complctsd Unless an agreement is made in writing or Applicable Law
requires interest to be p.ud on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or curnings on’ such procccda. Fees for public adjusters, or other third partics, retained by
Borrower shall not be p.ud out of the insurance proceeds and shall be the solc obligation of Borrower. If
the restoration or repair is not cconomically feasible or Lender's sccurity would be lessened, the insurance
proceeds shall be applicd to.the sums secured by this Sccurity Instrument, whether or not then due, with

! . il
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the cxcess, if any, paid to Borrower. Such insurance proceeds shall be appticd in the order providcd for in
Section 2.

If Borrower abandons thc Property, Lender may file, negotiate and scttle any available insurance
claim and relited matters. 1f Borrower doces not respond within 30 daysto a notice from Lender that the

insurance carrier has offered to settle a claim, then Lender may negotiate and scttle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under

“Section 22 or otherwise, Borrower hercby assigns to Lender (a) Borrower's rights to any insurance

. proceeds in an amount not to cxceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Sarcower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds cither to repair or restore the Property or
to py-amounts unpaid under the Note or this Sceurity Instrument, whether or not then due,

%./Qccupancy, Borrower shall occupy, cstablish, and usc the Property as Borrower's principul
residenes within 60 days after the exccution of this Sccurity Instrument and shall continue to occupy the
- Property as Luizewer's principal residence for at least one year after the date of vceupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably wnhln.ld or unfess extenuating
circumstances aist which are beyond Borrower's control,

7. Preservatioln. "Mriatenance and Protection of the Property; Inspections, Botrower shall not
‘destroy, dumage or impair.the Property, allow the Property to deterorate or commit waste on the
Property, Whether or not [orrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property (rori dctuiumting or dc.crc.xainf, in value duc to its condition. Unless it is
determined pursuunt to Section 5 tht rcpair or restoration is not cconomically feasible, Borrower shall

promptly repair the Property if dodaged to avoid further deterioration or damayge, If insurance or
condemnution proceeds are paid in connerdon with damage to, or the tuking of, the Property, Borrower

shall be responsible for repairing or restosing the Property only if Lender has released proceeds for such
" purposes. Lender may disburse proceeds for the rerairs and restoration in a single payment or in « series of
progress payments as the work is complc.tr.d If (e ;rsumncc or condemnation proceeds are not sufficient

to repair or restore the Property, Borrower is not rélieves of Borrowcf‘s obligution for the completion of
such repair or restoration.

Lender or its agent may make reasonable cntries upon.and inspections of the Property. 1f-it has
reasonable cause; Lender may inspect the interior of the impiovenimats on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in acfpuit if, during the Loun upplication
process, Borrower or any persois or entities acting at the directioi of Borrower or with Borrower's

.. knowledge or consent gave materially false, misleading, or inaccurate infornaion or statements to Lender

(or failed to provide Lender with. material information) in connéction j/ith, the Loan. Matcrial
representations include, but arc not limited to, representations concerning Boreoriei's occupancy of the
Property as Borrower's principal residence.
9. Proteetion of Lender's Interest in the Property and Rights Under this Securicy Instrument. If
() Borrower fails to perform the covenants and agreements contitined in this Seeurity Instranent, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Sceurity Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
coforcement of a lien which may attain priority over this Sccurity Instrument or to enforce laws or
* regulations), ot (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appfopriate to proteet Lender's interest in the Property snd rights under this Sceurity
Instrument, including protecting andfor assessing the value of the Property, and sccuring and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums sccured by a licn
which has priority over this Security Instrument; (b) appearing in court; and (¢} paying rcasonable

. Iits: Zé :
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attomeys’ fees to protect its interest in the Property and/or rights under this Sccurity Instrument, including
its sceured position inq bankruptcy proceeding. Sccuring the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violutions or dangerous conditions, and have utilitics turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do $0. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9. - . ‘ ' '

Any amounts disbursed by Lender under this Scction 9 shall become additional debt of Borrower
secured by this Seeurity Instrument, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment, Pl . -
P y‘ If this Seewrity Instrument is on o leaschold, Borrower shall comply with all the provisions of the
leuse 1f Borrower acquires fee title 1o the Property, the leaschold and the fee title shall not merge unless
Lenaer uprecs to the merger in writing, o :

1P, Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrowe! shall pay the premiums required to maintain the Mortgage Insurance in cffect. If, for any reason,
the Mortgars Irsurance coverage requircd by Lender ceases to be availuble from the mortgage insurer that
previously provided such insurance and Borrower was required to make sepurately designated payments
toward the preiiivmefor Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially Zquivalent to the Mortgage Insurance previously in cffect, at o cost substantially
cquivalent to the cesi“to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer sclected by Lender, If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shafl continue to pay to Lender the amount of the scparately designated payments that
were due when the 'insurance co veruge censed to be in effect. Lender will accept, use and retain these
payments s a non-refunduble, lose riserve in licu of Mortgage Insurance. Such loss reserve shall be'
non-refundable, notwithstanding the iz Wat the Loan is ultimately paid in-full, and Lender shall not be
required to pay Borroiver any interest or-carimgs on such loss reserve, Lender can no longer require loss
rescrve payments if Mortgage Insurance cov rage-{in the amount and for ‘the period that Lender requires)
provided by an insurer sclected by Lender aglin becomes availuble, is obtaincd, and Lender requires
separately designated payments toward the premiums tor Mortgage Insurance. If Lender required Mortgage
Insurance as 1 condition of making the Loan und bucrower wag required to make separately designated
payments toward the -premiums for Montgage Insurance, Sorower shall pay the premiums required to
maintain Mortgage Insurance in cffect, or to provide aron-refundable  loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with an;-written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicuble Law, Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate providesin the Note,

- Mortgage Insurance reimburses Lender (or any entity that purchasis.the Note) for certain losses it
may incur if Borrower does not repuy the Loan as agreed. Borrower (s ot 4 party to the Mortgage
Insurance, T : X ‘

Montgage insurers evaluate their total risk on al] such insurance in force from “iine to time, and may
enter into agreements with other partics that share or modify their risk, or reducc losses. T hiese agreements
arc on terms and conditions that are satisfactory to the mortgage insurer and the other party (o2 partics) to
these agreements, These agreements may require the montgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained fror:i Mortgage
Insurance premivms). . . . B }

As aresult of these agieements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may reccive {dircctly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or, modifying the mortgage insurer's risk, or reducing losscs. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in cxchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance,” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay. for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage lnsurance, and they will not entitlc Borrower to any refund,

L A‘ : lnums:C//Z
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(b) Any such aprecments will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the llomcowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, andfor to reecive a

refund of any Mortgage Insurance premiums that were uncarned nt the time of such cancellation or
termination. C ‘

11, Assignment of Misccllancous Procceds; Forfeiture, All Miscollancous Iroceeds are hereby
assigned to and shall be paid to Lender,” - -

If the Property is damaged, such Miscellancous Proceeds shall be applicd to restoration or repair of
the Property, if the restoration or repair is cconomically feasible and Lender's sccurity is not lessencd,
During-such repair and restoration period, Lender shall haye the right to hold such Miscellancous Proceeds
until ‘wender has had an opportunity to inspect such Property to ensure the work his been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs ard restoration in’ u single disbursement or in a serics of progress piayments as the work is
completed. Liiless an agreemént is made in writing or Applicable Law requires interest to be paid on such
Misccllancous iaczeds; Lender shall not be required to puy Borrower any interest or earnings on such
Misccllancous P'rocecds. If the restoration or repair is not cconomically feusible or Lender's sccurity would
be lessened, the Misecllincous Proceeds shall be applied to the sums sccured by this Sccurity Instrumént,
whether or not then du, with the excess, if any, patd to Bomrower. Such Miscellancous Procceds shall be
applied in the order provided for in Section 2. R :

" In the cvent of a- total taking, destruction, or loss in value of the Uroperty, the Misccllancous
Proceeds shall be applicd to the sums sccured by this Security Instrument, whether or not then due, with -
the excess, if any, paid to Dorrowes . '

. In the event of a partial taking, (estruction, or loss in value of the Property in which the fair market
value of the Property immediately befo'e tae partial tuking, destruction, or-loss in value is equal to or
greater than the amount of the sums secur by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borsower and Lender otherwise agree in writing, the sums
securcd by this Sceurity Instrument shall be taduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total umeunt of the sums secured immediately before the
purtial taking, destruction, or loss in value divided ‘bv (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss 1 va'ue. Any batince shall be puid to Borrower,

In the event of o partial taking, destruction, or loss in valuc of the Property in which the fair market
vilue of the Property immediutely before the partial taking, dest=sction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, Gcstruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscelluncous Procesds shall be upplied to the sums
sceurcd by this Seeurity Instrument whether or not the sums arc then due. -

[f the Propenty is ubandoned by Bomower, or if, after notice by Leader to Borrower that the
Opposing Party (as defined in the. next sentence) offers to make an award to <~e.q claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is pivers Lender is authorized
to colleet and apply the Miscellancous Proceeds cither to restoration or repair of the Property or to the
sums secured by this Sceurity Instrument, whether or not then due. "Opposing Party” mians the third party
that owes Borrower Misceliuncous Procceds or the party against whom Borower hias & rightof action in
regard to Miscellancous Proceeds. - oo

Borrower shall be in default if any action or procecding, whether civil or criminal, is bopunthat, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lander's
interest in the Property or rights under this Security Instrument. Botrower can cure such a default-and, if
acecleration has occurred, reinstate s provided in Scction 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Sceurity Instrument, The proceeds of
any award or claim for damages that arc attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender. . '

All Miscellancous Proceeds that are not applicd to restoration or repuir of the Property shull be
applicd in the order provided for in Section 2, :

12. Borrower Not:Released; Forbearance By Lender Not & Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Sccurity Instrument granted by Lender

lalflals:
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of- Borrower or to refusc to extend time for payment or otherwise modify
wmortization of the sums secured by this Security Instrument by reuson of uny demand made by the original
Borrower or uny Successors in Interest of Borrower. Any forbearance by Lender in excreising any right or
remedy including, without limitation, Lender's acceptance of payments from thicd persons, cntitics or
Successors in Interest of Borrower or in umounts less than the amount then due, shalt not be a waiver of or
preclude the exercise of any right or remedy. - -

13. Joint and Several Liability; Co-sipners; Successors and Assigns-Bound, Dorrower covenants
and agrees that Bocrower's obligations and liability shall be joint and several, However, any Borrower who
co-sigrs this Sccurity Instrument but does not exceute the Note (u “co-signer"): (a) is co-signing this
Seevaty  Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of <his Sceurity Instrument; (b) is not personally obligated to pay the sums sccured by this Sccurity
Insteumiers; ind (c) agrees that Lender and any other Borrower cun agree to extend, modify, forbear or
make any aczommodations with regard to the terms of this Security Instument or the Note without the
co-signer's congiat, L o -

Subject to-ths"provisions of Scction 18, any Successor in Interest of Bomrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's righvs-and benefits under this Sceurity Instrument, Borrower shatl not be released from”
Bomrower's obligations ind 1iability under this Security Instrument unless Lender agrees to such release in
writing. The covenunts ang =greements of this Sccurity Instrument shall bind (except as provided in
Section 20) and benefit the successors und assigns of Lender. : :

14, Loan Charges. Lender moy-charge Borrower fecs for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not Limited to, attorneys' fees, property inspeetion and valuation fees,
In regard to any other fees, the absence of Cx press authority in this Seeurity Instrument to charge a specific
fee to Borrower shull not be construcd as 4 prohibiticn on the charging of such fee, Lender may not charge
fees that are expressly prohibited by this Security 'nstument or by Applicable Law. :

. If the Loan is subject to 4 law which sets maximu:oloan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to b edllected in connection with the Loan exceed the
permitted limits, thent (n) any such loun charge shull bovedaend by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums alecady collcered from Borrower which exceeded permitted
limits will be refunded to, Borrower, Leader may choose to ke this refund by reducing the principal
owed under the Note or by making u direct payment to Borrower, if a refund reduces principal, the
reduction will be treated:as a partial prepayment without any peenaviment charge (whether or not a
prepayment charge is provided for under the Note), Borrower's acceptrice of any such refund made by
dircct payment to Borrower will constitute 1 waiver of any right of action i3umower might have arising out
of such overcharge. : , e - '

I5. Notices. All.notices given by Borrower or Lender in connection with, this Sccurity Instrument
must be in writing, Any notice to Botrower in connection with this Security Instruinent shall be deemed to

have been given to Borrower when mailed by first class mail or when actually del.vered to Borrower's

notice address if sent by other means. Notice to any onc Borrower shall constitute notice *5 ' Borrowers
uniess Applicable Law expressly requires otherwise, The notice address shall be the Prepecty Address
unless Borrower hus designated a substitute notice address by notice to Lender. Borrower sn:il promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Boizawer's
change of eddress, then Borrower shall only report u change of address through that specificd procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's nddress
stated hercin unless Lender has designated another address by notice to Borrower. Any notice in
conncction with this Sccurity Instrument shall not be deemed to have been given to Lender until actually
received by Lender, If any notice required by this Sccurity Instrument is also required under Applicable
Law, the Applicable Law ‘requirement will satisfy the corresponding requirement under this Sccurity
Instrument, ‘ :

. rmm-ﬂ
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16. Governing Law; Severability; Rules of Construction, This Sccurity Instrument shall be
govemed by federal law and the law of the jurisdiction in which the Property is located, All rights and
obligations contained in this Security Instrument are subject to any requircments and limitations of
Applicable Law, Applicable Law might cxplicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract, In
the cvent that any provision or clause of this Sceurity Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which ean be
given cffect without the conflicting provision. - : .

As uscd in this Sccurity Instument: {a) words of the masculine gender shall mean and include
corresponding neuter wards or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take ~ay nction. L : ‘

. 17, Zorrower's Copy. Bomrower shall be given one copy of the Note and of this Security Instrument.

18.Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
“Interest in'u>C Droperty" means any legal or bencficial interest in the Property, including, but not limited
to, those benelicial interests transforred in a bond for deed, contract for decd, installment salcs contruct or
escrow agreemet; dhé-intent of which is the transfer of title by Botrower at a future date to a purchaser.

_If ull or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural persen zid a beneficial interest in Borrower is sold or transferred) without Lender's prior
written conscnt, Lender miy reavire immediate. payment in full of all sums secured by this Security
Instrument, However, this uption shall not be exercised by Lender if such cxcreisc is prohibited by
Applicable Law, Sl - '

If Lender excrcises this optian, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 cays from the date the notice is given in accordance with Section 15
within which Borrower must pay all sutas sesured by this Security Instrument. 1f Borrower faits to pay
these sums prior to the expiration of this{wiod, Lender may invoke any remedics permitted by this
Sceurity Instrument without further notice or demrid-on Borrower, -

19, Borrower's Right to. Reinstate After: Aceeloration, If Borrower mccts certain conditions,
Borrower shall have the right to have enforcement of uhis Sceurity Instrument discontinued at any time
prior to the carlicst of: (u) five days before sale of the Ponerty pursunnt to Section 22 of this Sccurity
Instrument; (b) such other period as Applicable Law mighs specify for the termination of Borrower's right -
to reinstate; or (c) entry of u judgment enforcing this Seouity Instrument, Those conditions are that
Borrower: (a) pays Lender all sums which then would be duc wider this Sccurity Instrument and the Note
45 if no acceleration had occurred; (b) eures any default of any other covenants ot agreements; (¢) pays all
cxpenscs inctrred in enforcing this Security Instrument, including, bu not iimited to, reasonable attorneys’
fees, property inspection and valuation fecs, and other fecs incurred for tlie rurposc of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes wach action as Lender may
reasonably require to:assure thut Lender's intercst in the Property and rights. under this Sccurity
Instrument, and Borrower's obligation to pay the sums securcd by this Sceurity Instiument, shall continue
unchanged unless as otherwise provided under, Applicable Law. Lender may tequire Sy Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected Ly Lender: (1)
cush; (b) money order; {c) certified check, bank check, treasurer’s check or cashice's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instiuraestality or
entity; or (d) Electronic: Funds Transfer, Upon reinstatement by Borrower, this Sccurity Instrame:t and
obligations secured hereby shall remain fully cffective as if no acceleration had occurvd. Howevet; this
right to reinstate shall not apply in the case of acccleration under Scction 18 '

20. Sale of Note; Change'of Loan Servieer; Notice of Grievance, The Note or 2 partial interest in
the Note (together with this Sceurity Instrument) can be sold one or mote times without prior notice to
Borrower, A sale might result in 4 change in the cntity (known as the “Loan Servicer”) that collects
Periodic Payments due under. the Note and this Sccurity Instrument and performs other mortgage loan
servicing obligations undet the Note, this Sccurity Instrument, and Applicable Law. There also might be

‘one or more changes of the Loan Servicer unrclated to a sale of the Note. If there is a change of the Loan

Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, thé address to which payments should be made and any other information RESPA
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requires in connection with a otice of transfer of servicing: If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan scrvicing obligations
to Botrower will remain with the Loan Servicer or be transferred 10 2 successor Loan Servicer and are not
assumed by the Note purchascr ualess otherwise provided by the Note purchaser.,

Neither Borrower nor Lender may commence, join, or be joined to any judicial wuction (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Sccurity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reuson of, this Sccurity Instrument, until such Borrower or Lender has notified the other purty (with such
notice given in compliance with the requirements of Scetion 15) of such alleged breach and afforded the,
other maity hercto a reasonable period after the giving of such notice to take corrective action, if
Applicabie-Law provides a time period which must clapse before certain action can be taken, that time
period will ‘¢, deemed 'to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity tncvre given to Borrower pursuant to Scction 22 and the notice of acceleration given to
Borrower pursuaiit +» Section I8 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Jeétion 20. '

21. Hazardous Syhscances. As uscd in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic o bazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materiuls containing asbestos or formaldchyde, and radieactive matcrials;
(b) "Environmental Law" means federsi loiws and laws of the Jurisdiction where the Property is located that
relute to health, safety o environmental ore.eriion; (¢} "Environmental Cleanup” includes any response
action, remedial action, or removal action, &5 defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, (contiibute to, or otherwise’ trigger an Environmental
Cleanup, o '

Borrower shall not cause or permit the presence, uic, disposal, storage, or release of any IHazardous
Substances, or thresten to release any Hazardous Substances, eu <« in the Property. Borrower shall not do,
nor allow anyonc clsc to do, anything affecting the Property (1) faat is in violation of any Environmental
Luw, (b) which creutes an Environmental Condition, or (c) which, dur-io the presence, usc, ot release of o -
Hazardous Substance, creates a condition that adversely affects the value 5F the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the "rajerty of small quantities of
Huzardous Substances that urc generally recognized to be appropriate to noimsi residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances i consumer products).

Borrower shall promptly give Lender writien notice of (u) any investigation, tlim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving thy Proberty and any
Hazardous Substance or ' Erivironmental Law of which Borrower has ~actual knowicige (b} any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releass ot threat of
release of any lvlazurdous,Substunct, and (c) any condition caused by the presence, use or réfeasz-of a
Hazardous Substance which adverscly affects the value of the Property. If Borrower learns, or is nstified
by any governmental or ‘régumtox_"y authority, or any private party, that any removal or other remediation
of any azardous Substance affécting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law, Nothing herein shall create any obligation on
Lender for an Environmental Cleanup, '

<6{iL} (o010 ) Page 120l 13 Form 3014 1/01
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22, Acccleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in_this Sccurity Instrument (but not prior to
acceleration under Scctlon I8 unless Applicable Law provides otherwisc). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specificd in the notice may result in acceleration of the swins seeured by
this Sccurity Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall
further inform Borrower of the right to relnstate after acceleration and the right to assert in the
forcclosure procceding the non-existence of a default or any other defense of Borrower to scceleration
and {orvelosure. If the default is not cured on or before the date specified In the notice, Lender at its
option niay require immediate payment in full of all sums sccured by this Sccurity Instrument
wlithout {urther demand and may forcclose this Securlty Instrument by judlcial procecding, Londer
shall be enfidder] to colleet all expenses incurred In pursuing the remedics provided in this Section 22,
including, but (et {imited to, reasonable attorncys' fees and costs of title evidence,

23. Release. Upon-payment of ail sums secured by this Security Instrument, Lender shall relcasc this
Sccurity Instrument, Borrewor shall pay any recordation costs. Lender may charge Borrower a fee for
relcasing this Security Instrainnit, but only if the fe is paid to a third party for services rendered and the
charging of the fee is permitted urder Applicable Law, wl :

24, Waiver of llomestead, In eezerdance with [llinois law, the Borrower hereby releases and waives
all rights under and by virtuc-of the Illinvis numestead cxetnption laws.

25. Placement of Collateral Protection 11surunce. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's ajreement with Lender, Lender may purchase insurance

Ut Borrower's expense to protect Lender's interests in Giorower's collateral. This insurance may, but necd

not, protect Borrower's interests. The coverage that Léndur-purchases may not pay any claim that
Borrower mukes or any claim that is made against Botrowe! ir. connection with the collateral. Borrower
muy fater cancel any insurance purchased by Lender, but oniy after peaviding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs Of thit insurance, including intercst
and any other charges Lender may impose in connegtion with the placement of the insurance, until the
effective date of the cancellation or expiration of the insurance, The costs of the insirance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may b> more than the cost of
insurnnce Borrower may be able to obtain on its own,

Co tnlats; Z i
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Sceurity Instrument and in any Rider exccuted by Borrower and recorded with it.

ww (1’ % .(Seal)

WADE W, THOMA -Borrower

Wimesses:

€ oA M‘éw (Seal)

NANCY PRED -Borrower

Zo- (Seal) (Seal)
Bosrower -Borrower
(Seal) - (Seal)
-Borower -Borrower
{Seal) Z (Seal)
-Borrower -Borrower
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: Cook_
STATE OF ILLINOIS, County ss:
1 %,e MW S 4 CO , @ Notary Public in and for said county and

state do hereby certify that WADE W. MA AND NANCY PRED

]

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
apyeaizd before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrwrent as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Giver under my hand and official seal, this day-of ~JULY 2004

Commissior’ £xires:
2505

OFFICIAL SEnf
RACHAEL A BRITON

NOTARY PUBLIC, STATE OF i(inviie

SAAAA

CWAAAAA AR A

vvvvvvvvvvv

Iniliais:

(i
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JONATHAN M. AVEN LTD. As An Agent For
Fidelity National Title Insurance Company
1941 Rohlwing Road Rolling Meadows, IL 60008

ALTA Commitment
Schedule A1
File No.: RTC32484
Property Address: 1347 SUNVIEW,

WINNETKA, IL 60093

Legal Description:

LOT 10 IN SUNSET VIEW, BEING A SUBDIVISION OF THE SOUTHEAST 1/4 OF THE SOUTHEAST
1/4 OF SECTION 18, TOWNSHIP.42 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN (EXCEPT THE NORTi4616 FEET THEREOF), IN COOK COUNTY, ILLINOIS.

Permanent index No.:  05-18-403-02%

ALTA Commitment
Schedule A - Section I

¥
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- ADJUSTABLE RATE RIDER

{1 Year Treasury Index - Rate Caps) 2030690

THiS ADJUSTABLE RATE RIDER is made this 23RD dayof JULY 2004 ,
and is._ionorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Tmes, 2r Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower") 1o serure Borrower's Adjustable Rate Note (the "Note") to
CENTURION FINANCIAL GROUP INC. , AN ILLINOIS CORPORATICN

(the "Lender") of the sam: date and covering the property described in the Security Instrument and
located at: : :

1347 SUVYLEW LANE, WINNETKA, IL 60093
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE 3ORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covznants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agres ds follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial intercst ratc of 4.250 2. The Note provides for

changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate [ will pay may change on the first day of ~ AUGUST 2007

and on that day every 12th month thereafter. Each date on which my interest rate couid change is called a
"Change Date."
MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 -Single Family- Fannie Mae/Freddie Mac

UNIFORM INSTRUMENT
Fannie Mae 4-2/5-2/6-2 ARM

@Z-822R (0008).01  Form 3111 1/01
Page 1 of 4 initials;
VMP MORTGAGE FORMS - (600)539’-7291
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(B} The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
weekly average yield on United States Treasury securities adjusted to a constant maturity of one year, as
raade available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days
beforccach Change Date is called the "Current Index."

If e Jadex is no longer available, the Note Holder will choose a new index which is based upon
comparable ‘nfermation. The Note Holder will give me notice of this choice.

(C) Calculaiicn 5f Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWO AND THREE QUALTZRS percentage poims
{ 2.750 © % to the Current Index. The Note Holder will then round the result of this
* addition to the nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in Section
* 4(D) below, this rounded amount wili »e my new interest ratc until the next Change Date.

The Note Holder will then determin: the amount of the monthly payment that would be sufficient to
repay the unpaid principal that [ am expectec to owe at the Change Date in full on the maturity date at my
new interest rate in substantially equal paymeriis” The result of this calculation will be the new amount of
my monthly payment.

(D} Limits on Interest Rate Changes
The interest rate | am required to pay at the .fist Change Date will not be greater than
6.250 % or less than 2.750 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by ez than two percentage points (2.0%)
from the rate of interest [ have been paying for the preceding 12 moniie: My interest rate will never be
greater than 10.250 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the 7 mount of my new
monthly payment beginning on the first monthly payment date after the Change Date »t! the amount of
my monthly payment changes again.

' !niiials:j@
@D-322R (0008).01 Page 2 of 4 Form 3111 1/01



0422404086 Page: 19 of 20

UNOFFICIAL COPY

(F) Notice of Changes

The Note Hoider will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment beforc the effective date of any change. The notice will include information
requizec by law to be given to me and also the title and telephone number of a person who will answer any
question ! may have regarding the notice.

B. TRANS¥ZR OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of tn< Security Instrument is amended to read as follows:

Transie:” of the Property or a Beneficial lnterest in Borrower, As used in this Section
18, "Interest in'th Propetty" means any legal or beneficial interest in'the Property, including,
but not limited to, these bencficial interests transferred in a bond for deed, contract for deed,
installment sales contract Cr escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to = puichaser.

If all or any part of the Prorerty or any Interest in the Property is sold or transferred (or if "
Borrower is not 2 natural perscnand a beneficial interest in Borrower is sold or transferred)
without Lender's prior written conzent/Lender may require immediate payment in full of ali
sums secured by this Security Instrumer't. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicablz Law. Lender also shall not exercise this option if:
(a) Borrower causes to be submitted to Lende: information required by Lender to evaluate the
intended transferec as if a new loan were berig _made to the transferee; and (b) Lender
reasonably determines that Lender's sccurity will not'be impaired by the loan assumption and
that the risk of a breach of any covenant or agreement if 2i1is Security Instrument is acceptable to
Lender.

To the extent permitted by Applicable Law, Lender miy clarge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender may a'se require the transferce to
sign an assumption agreement that is acceptible to Lender and that uoligates the transferee to
keep all the promises and agreements made in the Note and in this Serurity Instrument,
Borrower will continue to be obligated under the Note and this Security instrument unless
Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lerder rhall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 Zave from
the date the notice is given in accordance with Section 15 within which Borrower must pa;-all
sums sccured by this Security Instrument. If Borrower fails to pay these sums prior o the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

' - . initials: ZZ .
@2)-522R (0008).01 Page 3 of 4 Form 3111 1/01
¢ Oy



0422404086 Page: 20 of 20

UNOFFICIAL COPY

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.

). (Seal)

o ﬁ M (Seal)

WADE ¥ . '"HOMA -Borrower NANCY PREDI -Borrower

(Seal) M_LALL(S%])

-Borrower -Borrower
(Sea.) (Seal)
-Borrovier -Borrower
(Seal) {Seal)
-Botrower -Borrower
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