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DEFINiTIONS

Words used in multiple sections, of this (’acumem, hre deﬁned below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regardmg t! te usage of words used in this document are also provided in Section 16.

(A} "Security Instrument" means th1s document w‘:w‘h is dated JULY 9, 2004 , together
with all Riders to this document. = ' .
(B) "Borrower"is BACEVIC B DELMAR AN:J ‘-3ETTY J. DELMAR TENANCY BY

THE ENTIRETY - Mgwxc

1
] t

Borrower is the mortgagor under this Security _Instrumcm.
(C) "Lender"is CHICAGO FUNDING INC.

Lefderisa ILLINOIS CORPORATION . . . organized
and existing under the laws of 'ILLINOIS .
Lender's addressis 1200 TROQUOTS AVENUE NAPERVILLE ILTANNIS 60563

Lender is the mortgagee under this Secumy Instrumsnt
(D) "Note" means the promissory note signed by Borrower and dated JULY 9, 2004
The Note states that Borrower owes Lender: ONE HUNDRED SIXTY-TWO THOUSANL TOUR

HUNDRED AND 00/100 ! Dollars (U.S. $162,400.05 )
plus interest. Borrower has promlsed to pay ths debt inregular Periodic Payments and to pay the debt in £ 1ot later
than AUGUST 1, 2018

(E) "Property" means the property that is descnbed bc!ow under the heading "Traasfer of Rights in the Property.”
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:.

() Adjustable Rate Rider []. Condominium Rider (] Second Home Rider
(] Balloon Rider Planned Unit Development Rider [] Other(s) [specify]
Xl 14 Family Rider (] Biweekly Payment Rider
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(H) "Applicable Law" meansall contrulliﬁg 'gpplicablé federal, state and local statutes, regulations, ordinances and

administrative rules and orders (that have the _qff?éh,bf lhw) as well as all applicable final, non-appealable judicial

opinions. : S T
(D "Community Association Dues, Fees, ‘a‘nd ,A'ss'es_sments“ means ail dues, fees, assessments and other charges
that are imposed on Borrower or ‘the Property, by a condominium association, homeowners association or similar
organization. R

() "Electronic Funds Transfer" means any.transfer of funds, other than a transaction originated by check, draft,
or similar paper iostrument, which is iniﬁat;d:thréugh_ an electronic terminal, telephonic instrament, computer, or
magnetic tape so as to order, instruct; or authorize a financial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated cléaringhouse. transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellanezus Proceeds" means any compeusatidn, settlement, award of damages, or proceeds paid by any
third party (other tharinsurance proceeds paid’uﬁder the coverages described in Section 5) for: (i damage to, or
destruction of, the Praper:y; (i) condemnation of other taking of all or any part of the Property; (iii) conveyance in
liew of condemnation; or.(1v) misrepresentations of;,or omissions as (o, the value and/or condition of the Property.
(M) "Mortgage Insurance' in2ans insurance protecting Lender against the nonpayment of, or default on, the Loan.
(N) "Periodic Payment" mezas Lie regularly scheduled amount due for (i) principal and interest under the Note,
plus (i) any amounts under Sectior+.2"of this-Security Instrument.

(0O) "RESPA" means the Real Estate Sertlement Procédures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Pagt 5500), as they might be amended from time to time, or any additional or
successor legistation or regulation. that govrns) the ‘same subject matter. As used in this Security Instrument,
"RESPA" refers to all requirements and restriciious that are imposed in regard to a "federally related mortgage lpan™
even if the Loan does not qualify as a "federally ie'ated mortgage loan" under RESPA.

(P} "Successor in Interest of Borrower" means any2sty that has taken title to the Property, whether or not that
party has assumed Borrower's obl;gations under the Note 2z3/0r this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security {nstrument secures' to L».}:ndcr:‘" (i) thé repayment of «bc Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreeruents under this Security
instrument aud the Note. For this purpose, Borrower does hereby mortgage, g7t and convey to Lender and Lender's

successors and assigns the following described property located in the

COUNTY of .COOK
~ [Type of Recording Jurisdiction] - T o [Name of ReZor’ing Jurisdiction]

SEE LHCAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT "A".

A.P.N. #: 02-09-205-062 - U

which currently has the address of - 13‘0'?.I;”IC‘NC:)I'.-.LWOOD DRIVE

. . LB [Street]
PALATINE , llinois. . 60067  ("Property Address”):
{City] P ¢Zip Code]
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TOGETHER WITH all the irﬁprovémemé "now or hereafter erected on the property, and all easements,

AppUItEnAnces, and fixtures now of hereafter.a-part of the property. All replacernents and additions shall also be
covered by this Security Instrument. All of the fplreg_oing is tefcrred to in this Security [nstrument as the "Property."

| BORROWER COVENANTS that Borrower is Ilawfully seised of the estate hereby conveyed and has the right
to mortgage, gramt and convey the Property-and that the Property 18 unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands, subject

to any encumbrances of record.

| THIS SECURITY INSTRUMENT combines uniform covenaints for national use and non-uniformcovenants with
limited variations by jurisdiction to constitute a.uniferm security instrument covering real property-

UNIFORM CCV ENANTS. Borrower and Lender covenant and agree as follows:

1. Paymentof PAncipal, Interest, Escrow {tems, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal.of. and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Notz. EBortower shall also pay funds for Escrow ltems pursuant to Section 3. Payments due
under the Note and this Secuiity Tnstrument. shall be made in U.S. currency. However, if any check or. other
-nsrument received by Lender as p'.yment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all sn':séquent paymients due under the Note and this Security Instrument be made in

>

one or more of the following forms, as getectzd by Lender: (a) cash; (b) money order; (€) certified check, bank check,

.

qeasurer's check or cashier’s check, proVid?J,any‘suéh check is drawnupon an institution whose deposits are insured

by a federal agency, instrumentality, o1 entity; or (1) Electronic Funds Transfer.
Payments are deemed received by Lender whehi received at the location designated in the Note or at such other
location as may be designated by Lender in accordaics with the notice provisions in Section 15. Lender may return
any payms:m or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accept ay payment 0 partial payment insufficiens o £4ing the Loan current, without waiver of any rights
hereunder or prejudice to its rights to r_cfuse"s'uch.paymén? or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payiments are acrented. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest o1t unappliedivnds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. If Borrow¢r fo=s not do So within a reasopable period of
(ime, Lender shall either apply such funds br.geturp'@hém 0 Borrower.” 1/ pot applied earlier, such funds will be
applied to the outstanding pﬁncipail batance under the Note immediately prior foreclosure. No offset or claim
hich Borrower might have now of in the fuure against Lender shall relieve Sorrower from making payments due
under the Note and this Security Instrument or performing the covenants and agr-enicms secured by this Security
Instrument. : RSN S S :

2. Application of Payments or Proceeds.’ Except as otherwise described in U8 Section 2, all payments
accepted and applied by Lender shall be'.apgllic‘ci'in. the following order of priority: (a) int3test due under the Note;
(b) principal due under the Note; (c) amounts due ynder Section 3. Such payments shall be applica to each Periodic
Payment in the order in which it becathe due. “Any remaining amouius shall be applied first to 12t 0liArges, second
to any other amounts due under this Scctirjtji"lp'strﬁme@t, and then to reduce the principal balance of tre Note.

If Lender receives a payment from Bofrowet for a delinquent Periodic Payment which includes sufficient
amount to pay any late charge due, the payment miay be applied to the delinquent payment and the late Cuorge. If
more than one Periodic Payment is ougstaﬂdiﬁg, Lender may apply any payment received from Borrower to the
repaymient of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one ot more Periodic Paymments, such excess may
be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
as described in the Note. o

Auny application of payments, insurance proceéds, of Miscetlaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay t0 Lender on the day Periodic Payments aré due under the
Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due for: (a) taxes and

assessments and other items which can @ttain priority over this Security [nstrument as a lien or encumbrance on the

e ————
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Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower
to Lender in lieu of the payment of Mortgage [nsurance premiums in accordance with the provisions of Section 10.
These items are called "Escrow Items.” At origination or at any time during the term of the Loan, Lender may require
that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shail promptly furnish to Lender all notices of amounts o be paid
under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any tie. Any such waiver may only be in writing. In the event of such waiver,
Borrower shall pay directly, when and where payable, the amoumts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to make such payments and to provide receipts
shall for all purpeses be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase

“covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrow<r fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section
9 and pay such amoui 2u¢ Borrower shall Lhcn be obligated under Section 9 to repay to Lender any such amount.
Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section
15 and, upon such revocation; B' crower shall bay to Lender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds inan amount (a) sufficient to permit Lender to apply the Funds
at the time specified under RESPA, ang /4 ) not t0 exceed the maxioum amount a lender can require under RESPA,

- Lender shall estimate the amount of Funds due-¢ 0 the basis of current data and reasonable estimates of expenditures
of future Escrow Items or othierwise in accoriauce with Applicable Law.

The Funds shall be held in an institution: wo st deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an 1nsntuu0u vrhose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Tterus o later than the time specified under RESPA. Lender
shall not charge Borrower for holdmg and applymg the Funds 'lnuually analyzing the escrow account, or verifying
the Escrow ltems, unless Lender pays’ BorruWer mterest on e funds and Applicable Law permits Lender to make
such a charge. Unless.an agreement is made m wntmg or Apphc Ste'L aw requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower a any mterest or f:annngQ o the Funds. Borrower and Lender can agree
in writing, however, that interest shall be. pald on. the Funds " Lender #ail give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA ‘

If there is a surplus of Funds held in escrow, as deﬁncd under RESPA, Leuder shall account to Borrower for
the excess funds in accordance with RESPA If thére is a shortage of Funds held ir. escraw, as defined under RESPA,
Lender shall notify Borrower as required by, RESPA and Borrower shall pay to Lender (22 amount necessary to make
up the shortage in accordance with RESPA, but in 110 more than 12 monthly payments. I7 there is a deficiency of
Funds held in escrow, as defined under RESPA Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deﬁc1ency in accordance with RESPA. buciz no more than
:12 monthly payments.

Upon payment in full of all sums secu_rcd by tlus Sccunty Instrument, Lender shall promptly refuarl to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes assessments, charges, fines, and impositions attributable to
the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessients, if any. To the extent that these items
are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptabie to Lender, but caly
so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the iien
while those proceedings are pending, but only until such proceedings are concluded; or (c) secures from the holder
of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which can attain priority over this Security Instrument,
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Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or miore of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan.. o :

§. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
Tequires pursuant to the preceding sentences can ¢hange during the term of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to'Lender's right to disapprove Borrower's choice, which right shall
not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-
time charge for flood zone determination, certification and tracking services; or (b) a one-time charge for flood zone
determination and certification service'sland subsgdue.nt,charges each time remappings or similar changes occur which
reasonably migiit afiect such determination or Certification. Borrower shall also be responsible for the payment of
any fees imposed by e Federal Emergency Mariagement Agency in connection with the review of any flood zone
determination resultin fr5m an vbjection by Bq;;oyer. L |

If Borrower fails to-wuzintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's ezpense.. ,L’én,’dpr igiuqd‘er no obligation to purchase any particular type or amount
of coverage. Therefore, such Coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents 5£ the Property; against any risk, hazard or liability and might provide greater
or lesser coverage than was previously i ;;‘Iuefétl} Bq‘rro_wér acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cpst'r/g m'\ﬁrﬁncé that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become addi+ianal debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate fro1a e date of disbursement and shall be payable, with such interest,
upon uotice from Lender to Borrower requesting payrient. ‘ _

All insurance policies required by Lender and _rcﬁcw:l; of such poticies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clavse, and shalt name Lender as mortgagee and/or asan
additional loss payee. Lender shall have the right to hold the priicies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid prem.unisand renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for darizge to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee. e
In the event of loss, Borrower shall give prompt notice to the insurance carriér and Lender. Lender may make
proof of loss if not made promptly by Borrower. .Unless Lender and Borrower v.berwise agree in writing, any
insurance proceeds, whether or not the undeflying insurance was required by Lendex, stall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lendcr's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insuratice procaeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lend.t's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds fo: the vepairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless piagreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender stallinot be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or ather third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
It the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such iusurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security [nstrument, and {b) any other of Borrower's rights (other thag the right to any refund

ILLINOIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT DocMagic €Ftrans 800-645-1362
Form 3014 1/01 Page 5 of 12 www.docmagic.com

0145 mnte _ L IEIFRERENTIEERI LU0 AR I B ORI st o



0422642133 Page: 6 of 18

- UNOFFICIAL COPY

of uncarned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property.. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amouts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall océupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Seurity- Instrtunentaud shall continue to occupy the Property as Borrower's
principal residence for at least one year ¢ after the date of occupancy, uniess Lender otherwise agrees in writing, which
consent shall not be unreasonably wrthheld ortunlcss extenuatmg circumstances exist which are beyond Borrower's
centrol. St VIS

7. Preservation, Mamtenance and Proteetron of the Property, Inspections. Borrower shall not destroy,
damage or impair the Properry allow the Property o deterrorate or commit waste on the Property Whether or not
Borrower is residing in the Property, Borrower shall ‘maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or
restoration is not-cconomically feasible, Botrower shall promptly repair the Property if damaged to avoid further
deterioration oi damage. If insurance or condemnanon proceeds are paid in connection with damage to, or the taking
of, the Property, Borrower shall be responsiblé for. repamng or restoring the Property only if Lender has released
proeeeds for such puipuscs. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress paynmwpis 3s the work is completed If the insurance or condemmation proceeds are not sufficient
'to repair or restore the Pronerty, ! orrower is not relreved of Borrower s obligation for the completion of such repair
or restoration.

Lender or its agent may make reas nable enmes upon and inspections of the Property. Ifit has reasonable cause,
Lender may inspect the interior of the urovements on the Property. Lender shall give Borrower notice at the time
of or prior to such an interior inspection spreitying such reasonable cause.

8. Borrower's Loan Application. Dorrower shall be in default if, during the Loan application process,
Borrower or any persons or entities actmg at the diisciion of Borrower or with Borrower's knowledge or consent gave
materiatly false, mrsleadmg, or inaccurate informaun or statements to Lender (or failed to provide Lender with
material information) in connection with .the Loan szierial representations include, but are not limited to,
representations concerning Borrower § oceupancy of the I'roperty as Borrower's principal residence.

9. Protection of Lender's lnterest in the Property ‘arJ Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and, agreements contaiterd 1= this Security Instrument, (b) there is a legal
proceeding that might srgmﬁcantly affect Lender's interest in the Prope:tvand/or rights under this Security Instrument
(such as a proceeding in bankruptcy, probate, for condermnation or forfeiruze, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulatiors), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate (o protect Lender's interest in the
Property and rights under this Security Instrum'ent, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are notlirated to: (a) paying any sums
secured by a lien which has priority oyer this Security. Instrument; (b) appearing in cou.t; 2ad (c) paying reasonable
attorneys’ fees to protect its interest in the  Property and/or rights under this Security Instrunzcnt, Iﬂf‘ludmg its secured
position in a bankruptcy proceeding. Secunng the Property includes, but is not limited to, enerin the Property to
wake repairs, change locks, replace or board up doors and windows, drain water from pipes, ehmn “.&building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender r.2y take action
under this Section 9, Lender does not have to do s0 and is not under any duty or obligation to do so. It is7Zved that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security [nstrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Securrty Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property the leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing. : P

10. Mortgage Insurance. If Lender requrred Mortg.rge Insuranr.e as a condition of making the Loan, Borrower
shali pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage
[nsurance coverage required by Lender ceases to be available from the mortgage insurer that previously provided such
insurance and Borrower was required to make separately designated paywments toward the premiums for Mortgage
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1

Insurance, Borrower shall pay the preuuums requlred to obtain coverage substantially equivalent to the Mortgage
insurance previously in effect, at a cost substantrally equivalent to the cost to Borrower of the Mortgage Insurance
previously in effect, from an alternate mortgage | msurer sélected by Lender. If substantially equivalent Mortgage
Insurance coverage is not available, Borrower shiafl continue to pay to Lender the amount of the separately designated
payments that were due when the insurasice coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in fieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any
interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender again
becomes available, is obtained, and Lender requites separately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay
the premiums recdired to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
Lender's requirenicnt, for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for-such termination or until termination is required by Applicable Law. Nothing in this Section
10 affects Borrower's-Obiipation to pay interest at the rate provided in the Note.

Mortgage Insurance roimburses Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower does not repay th< L=an as agreed. : Borrower is not a party to the Mortgage [nsurance.

Mortgage insurers evaluate faeir total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that: shaze or modlfy ‘their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the zuo:tgage insurer and the other party (or parties) to these agreements. These
agreements may require the mortgage insure« to make payments using any source of funds that the mortgage insurer
may have available (which may include funds-obizined from Mortgage Insurance premiums).

As a result of these agreements,_' Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may icc 1ve (directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower's payments {or Mortgage Insurance, in exchange for sharing or modifying
the mortgage insurer's risk, or reducing Iosses ‘1f such agreement provuies that an affiliate of Lender takes a share
of the insurer's risk in exchange for a share of the premmme raid to the insurer, the arrangement is often termed

"captive reinsurance.” Further: @ . . - '

(a) Any such agreements w:ll not al'fect the amounts that $z:rower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan.- Such agreements will uce tacrease the amount Borrower will owe
for Mortgage Insurance, and they will not entltle Borrower to any refurd.

(b) Any such agreements will not affect the rights Borrower has - if-ary - with respect to the Mortgage

. Insurance under the Homeowners Protection Act of 1998 or any other law. Taece rights may include the right

to receive certain disclosures, to request and obtam cancellation of the Moitg-ge Insurance, to have the
Mortgage Insurance terminated automaucally, and/or to receive a refund of any Mortgnze Insurance premiums
that were unearned at the time of such cancellatmn or termination.

11. Assignment of Miscellaneous Proceeds Forferture Ail Miscellaneous Proceeds ire breby assigned to
and shall be paid to Lender. - - . il

If the Property is damaged such M:scel[ancbus Proceeds shall be applied to restoration ot repair o tie Propcrty,
if the restoration or repair is econormcally feaSnble and Lender's security is not lessened. During such Zepair and
restoration period, Lender shall have the nght to hold such Miscellaneous Proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that
such inspection shall be undertaken promptly Lender may pay for the repairs and restoration in a single disbursement
or in a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Mlscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or carmngs on such Miscellaneous Proceeds: If the restoration or repair is not economically feasible or
Leader’s security would be lessened, the Miscellaneous Proceeds shail be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.
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Form 3014 1/01 Page 7 of 12 www. docmagic.com

ORI e T nRsnRn el e n



.~ UNOFFICIAL COPY

n the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. . , s :

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property inunediately before the partial taking, destruction, or loss in value is equal to or greater than the amount
of the sums secured by this Security Instrument inunediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amouat of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediat-iy before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be dpplied to the sums secured by this Security Instrument whether
or not the sums are then due. _ o

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentencd) 7 ffers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after thé d=ue the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or rerur, of d:ge'. Properlty or tofthe sums secured by this Security Instrument, whether
or not then due, "Opposing Party” meavs the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds. '

Borrower shall be in default if afy action o- proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Propercy or other material impairment of Leader’s interest in the Property

or rights under this Security Instrument. Borrowes ap cure such a default and, if acceleration has occurred, reinstate
as provided in Section 19, by causing the action ot groceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Propérty’or other mpiciial impairment of Lender's interest in the Property or
rights under this Security Instrumeat. - Theé proceeds of aty award or claim for damages that are attributable to the
impairment of Lender's interest-in the Property-are liereby as:igurd and shall be paid to Lender.

All Miscellaneous Proceeds that are 1ot applied to restoratior oz repair of the Property shall be applied in the

. RN TR
1 ,‘

order provided for in Section 2.~ * v b T

12. Borrower Not Released; Forbearance By Lender Not a Waivzr. Extension of the time for payment or
modification of amortization of the sums secured by.this Security Instrument graited by Lender to Borrower or any.
Successor in Interest of Borrower shall not operate to Telease the liability of Berrower or any Successors in Interest
of Borrower. Lender shall not be required!tg') ‘:ooq":in'iénde proceedings against any Svceessor in Interest of Borrower
or to refuse to extend time for payment or otherwise ‘modify amortization of the’sp:ns secured by this Security
Instrutment by reason of any demand made by the otiginal Borrower or any Successors ia Inzerest of Borrower. Any
forbearance by Lender in exercising any right or femedy including, without limitation; Lender's acceptance of
payments from third persons, entities or Successors in Interest of Borrower of in amounts less thar the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy. '

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower coveno:sand agrees
that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Jecurity
Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this Security Instrument only to wortgage,
grant and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (¢} agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtainall of Borrower's rights
and benefits under this Security Instrument. . Borrower shall not be released from Borrower's obligations and liability
under this Security [nstrument unless Lender agrees to such release in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

PRI .
! | ST

f
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14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security [nstrument,
including, but not limited to, attorneys' fees, property inspection and valuation fees. In regard to any other fees, the
absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
{nstrument or by Applicable Law. ' ~

If the Loan is subject to a law which sets, maximium loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or o ‘be-collected in connection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amoum necessary to reduce the charge the permitted limit;
and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
o Borrower. 'If a refund reduces principal, the ;edﬁction will be treated as a partial prepayment without any
prepayment charge \wizether or not 2 prepayment cliarge is provided for under the Note). Borrower's acceptance of
any such refund made Uy direct payment (o Borrower will constitute a waiver of any right of action Borrower might
have arising out of sucli overcharge. . ol

15. Notices. All psiices given by Borrower or, Lender in connection with this Security Instrument must be in
wiiting. Any notice to Borrcwer i contiection fiith chis Security Instrument shall be deemed to have been given (o
Borrower when mailed by first clss mail or when actually delivered to Borrower's notice address if sent by other
means. Motice to any one BorroWEﬁ :halﬂ'qbﬁglitgte notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shail b te Property ‘Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower sVAl_Ip}bmﬁﬂyfnotify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Borrower's chaiige of address, (hen Borrower shall only report a change of address
through that specified procedure. There may be Jiily one designated notice address under this Security Instrument
at any one time. Any notice to Lender shiall be give, by delivering it or by mailing it by first class mail to Lender's
address stated herein unless Lender has designated, guio*l,::’ address by notice to Borrower. Any notice in cormection
with this Security Instrument shall got be deemed o have beci given to Lender until actually received by Lender.
If any notice required by this Security Instrument. is alsc réauired under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requiiémeﬂt,qnder (hi Security Instrument.

16. Governing Law; Severability:; Rules of Construction. {'wis Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is loeated. All rights and obligations contained in
this Security Instrument are subject to any requirements‘and limitations o£ Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be siiont, but such sitence shall not be
construed as a prohibition against agreement by contract. In the event that avy-provision of clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect aher provisions of this Security
[nstrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mear. and include corresponding
neuter words of words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (c) the word "may"” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security trsvument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Sectior J5. "Interest in
the Property" means any legal or beneficial interest in the Propetty, including, but not limited to, these keneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or €SCIOW agreement, tie intent
of which is the transfer of title by Borrower ata future date to a purchaser.

If all or any part of the Property or any Interest in the Property is soid or transferred (or if Borrower is oot a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this aption
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

if Lender exercises this option, Lender shait give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
must pay ail sums secured by this Security [ustrument. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedics permitted by this Security Instrument without further notice or demand

on Borrower, ‘¢
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19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five
days before sale of the Property pursuant to Section 22 of this Security [nstrument; (b) such other period as Applicable
Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a judgment enforcing this
Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under
this Security Instrument and the Note as if no acceleration had occurred: (b) cures any default of any other covenants
or agreements; () pays all expenses incurred i'u!enforciug this Security Instrument, including, but not limited to,

reasonable attorneys' fees, property inspection and \Falixation fees, and other fees incurred for the purpose of protecting
Lender's interest in the Property and rights 'under this Security Instrument; and (d) takes such action as Lender may
reasouably require to assure that Lenc_icr"s,ailxdi.té!r'ést in the Property and rights under this Security [nstrument, and
Borrower's obligation to pay the sums se,cur'cd;,!by'fthi‘s. Security Instrument, shall continue unchanged unless as
otherwise provided under Applicable Law.". Lénder may require that Borrower pay such reinstatement sums and
expenses in one orare of the following forms, as selected by Lender: (a) cash; (b) money order; {c) certified check,
bank check, treasurer's check or cashier’s check; provided any such check is drawn upon an institution whose deposits
are insured by a federsi agency, instrumentality or entity; or, (d) Eléctronic Funds Transfer. Upon reinstatement by
Borrower, this Security *asirument and obligations secured hereby shall remain fully effective as if no acceleration
had occurred. However, this mght to reinstats shall hot'apgly‘ 1 the case 6f acceleration under Section 18.

20. Sale of Note; Change =1 Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security lnstrunezii) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (knowr as the "Loan Servicer") that collects Periodic Payments due under the Note

- and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There alsc ‘might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Service , Borrower will be given written notice of the change which will
state the name and address of the new Loan Services, fae address to which payments should be made and any other
information RESPA requires in connection with 2 notic: of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transieirzd to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note putciaser.

Neither Borrower nor Lender may commence, join, or be joines t any judicial action (as either an individual
litigant or the member of a class) that arises from the other party's actiobs pirsuant to this Security Instrument or that
alleges that the other party has breached any provision of, or any duty cwed by z=ason of, this Security Instrument,
until such Borrower or Lender has notified the other party (with such notice givén in compliance with the requirements -
of Section 15) of such alleged breach and afforded the other party hereto a reasonzo's period after the giving of such
notice to take corrective action. If Applicable Law provides  time period which rsus( elapse before certain action
can be taken, that time period will be deemed to be reasonable for purposes of this bardgraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given
t0 Borrower pursuant to Section 18 shail be deemed to satisty the notice and opportunity to ta'e corrective action
provisions of this Section 20, Y -

21. Hazardous Substances. As used in'this Section 21: (8) "Hazardous Substances" are thuss substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following enbstances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection;
(c) "Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in
Environmental Law; and (d) an "Environmental Condition" means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup. . . -

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognizefi
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to be appropriate to normal residential uses'and fo maintenance of the Property (including, but not limited to,
hazardous substances in consumer products). ., "¢ ¢

Borrower shall promptly give Lender wriite‘l,}"l_l(‘itir;e‘of (a) any investigation, claim, demand, lawsuit or other
actiont by any governmental or regulato_ry agency or p;iVQte party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, (b} any Environmental Condition, including but not
limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, or is notified by ény governmental or regulatory authority, or any private party, that
any removal or other remediation of any’ Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in ac;forda_gce with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmental Cleanup, ©

NON-UNIFQRM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breack'of ainy covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Appiicatile Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the defad’:; /c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cu:ed; and (d) that failure to cure the default on or before the date specified in the
notice may result in accelerattou of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Property. - The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert iix te foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and fesecipsure. If the default is not cured on or before the date specified
in the notice, Lender at its option may require-immediate payment in full of all sums secured by this Security
Instrument without further demand and may iz pciose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pr-cring the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs o1 title evidence.

23. Release. Upon payment of all sums secured by tois Security Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. 'Lendei muv charge Borrower a fee for releasing this Security
Instrument, but only if the fee is paid to a third party for service: réndered and the charging of the fee is permitted

under Applicable Law. S o Lo

24. Waiver of Homestead.  In accordance with Lilinois law, the Borrower hereby releases and waives all rights
under and by virtue of the Ilinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower's agreemerit with Lender, Lender may u:chase insurance at Borrower's
expense to protect Lender's interests in Bd)rrdw;r',s collateral.: This insurance may, buat eed not, protect Borrower's
interests. The coverage that Lender purchases may not pay any claim that Borrower makes ¢i any claim that is made
against Borrower in connection with the collateral:- Borrower may later cancel any insurance pr=chased by Lender,

 but only after providing Lender with evidence that Borrower has obtained insurance as require1 by Borrower's and
Lender’s agreement. 1f Lender purchiases insurance for the collateral, Borrower will be responsibl fas the costs of
that insurance, including interest and any other charges Lender may impose in connection with the placsment of the
insurance, until the effective date of the cancellation or expiration of the insurance. The costs of the insu-ance may
be added to Borrower's total outstanding balance.or obligation. The costs of the insurance may be mare than the cost
of insurance Borrower may be able to obtain on its own.

s e
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BY SIGNING BELOW, Borrower accepls and agrees to ‘the terms and covenants contamed in this Security
instrument and in any Rider executed by BorroWer and recorded w1th it.

Fun P 0 o Alldrme

17ACEVIC B DELMAR ~Borrower - BETTY/J . “DELMAR -Borrower
, - (Sedl) (Seal)
| o -Bo;rower - -Borrower
Ll (Seal) . (Seal)
| o 4 '-qurowe;: . ‘ -Borrower
Witness: . B F E,Witness:

'Baloi Thls Liﬁlb For Acknowletigmen?;

State of Illinois ~

, Countyof COOK ~r- il oy /,\/{\/AO(OV‘
The foregoing instrument was  acknowledged before fne this

by BACEVIC B. DELMAR,.  BETTY i«DELMAR

OFFICALSEAL = " /j\/l
M RENTM N

: YL - - ;
OTAE\\!,':’UBUC STATEOFW .y . Signatfre of Pergo Talm* Alkerowledgment
' MY COMMISSION SRS
Title ’
; (Seal) o - Serial Number, if any
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Loan Number: 00441669557.' o 7'7,'
Date: JULY 9, 2004 =
Propesty Address: 1300 KNOLLWOOD DRIVE, PALATINE, ILLINOIS 60067

i EXHIBIT "A"

A.P.N. #: 02-09'—205—0_62 R

L !
ot e

" “LEGAL DESCRIPTION

sfmw v -n‘mﬁ. '. :,,:,_,,_ - v ',u.h.‘.-..,-......... e v — . o
PARCEL I: LOT 168 INKNOLLWOOD SUBDIVISION IN THE EAST 112 OF SECTION )
9, TOWNSHIP 42 NOR T, XKANGE 10; EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY, ILEINOIS. i 2, - -

o

PARCEL 2: EASEMENT FOR, THEEENEFIT OF PARCEL 1 FOR INGRESS AND
EGRESS OVER AND UPON THAT #.*RT.OF OUTLOT 1 (SHOWN AS KNOLLWOQD
DRIVE AND OTHER DRIVES ON PLAT OF SUBDIVISION) AS CREATED BY PLAT OF -
SURBDIVISION RECORDED,@ERTFMBER £,1989 AS DOCUMENT 89417307,

PARCEL 3: EASEMENT FOR THE BENEFIT O ¥3RCEL | FOR INGRESS AND

i

EGRESS OVER AND UPON PARTS OF GUTLOT A’A’s CREATED BY DECLARATION

FOR KNOLLWOOD TOWNHOMES RECORDED NGVEMEER 1, 1991 AS DOCUMENT
91575038. - SR I TR .

. . RN i
B ’ T .
1 . REUET R
' - al B 0

-

. A.P.N. # : 02-09-205-062 -
! ‘
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Loan Number: 0044166957 .
Dat: JULY 9, 2004 . . .0
Property Address: 1300 KNOLLWOOP DRIVE, PALATINE, ILLINOIS 60067

e
o

LEGAL DESCRIPTION
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Lt .ILoan Number: 0044166957
PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 9th day of
JULY, 2004 o T land s mcorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Secunty Deed (the "Security [nstrument”) of the same date,
given by the undersigned (the "Borrower") to secure Borrower sNotete CHICAGO FUNDING

INC., ILLINOIS CORPORATION .
(the "Lender") of the same date and covenng the Property descnbed in the Security Instrument and located at:

15u0 K_NOLLWOOD DRIVE PALATINE ILLINOIS 60067
[Property Address}

The Property includes, vut is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain comuion areas and facilities, as descnbed in

COVENANTS, CONDI"";ONS AND RESTRICTIONS CF RECORD

(the "Declaration”). The Proper_ty i 4pan ofa pl;mned unit development known as

KNOLLWOOD

] ' [Neme ;. r.;:m;-:d Unit Development]

(the "PUD ). The Property also 1ncludes Borrow..r § interest in the homeowners association or equivalent
entity owning or managing the common areas and fac.lities of the PUD (the "Owners Association”) and the
uses, benefits and proceeds of Borrower 5 mterest

PUD COVENANTS. In addmon to the covenants and agroersents made in the Security Instrument,
Borrower and Lender further covenant and agree 4 follows:

A. PUD Obligations. Borrower shail perform all of Borrower's #oligations under the PUD's
Consntuent Documents. The "Constrtuent Documents * are the (1) Declaratior; i) articles of incorporation,
trust instrument or any equivalent document wh.rch creates the Owners Association; and (iif) any by-laws or
other rules or regulations of Lhe Owners AssocratJon Borrower shall promptly pay, when due, all dues and

assessments imposed pursuant to the Consument Documents

B. Property Insurance So long 1 the Owners Assocranon maintains, with a generasiy accepted
insurance carrier, a "master” or "blanket" policy i insuring the Property which is satisfactory tu Jender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, aud agzinst
loss by fire, hazards included within the tem:r “extended coverage,” and any other hazards, including, but
not limited to, earthquakes and floods, for. which Lender requires insurance, then: (i) Lender waives the
provrsron in Section 3 for the Periodic Payment to Lender of the yearly premium instaliments for property
insurance on the Property, and (if) Borrower s obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satrsﬁed [1¥] the extent Lhat the required coverage is provided by the

Owners Association policy. . "' '!,:
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What Lender requires as a c‘ou'dition‘_of this Wwaiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any.lapse in required property insurance coverage provided
by the master or blanket policy. s '

In the event of a distribution of property insurance proceeds in lieu of restoration or repair following
a loss to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurancel;' Borrower shall take such actions as may be reasonable to insure
that the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.; E :

D. Condzmnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Borrowsr in connection with any condemnation or other taking of all or any part of the Property
or the common are.s 7nd facilities of the PUD;, or for any conveyance in lieu of condemnation, are hereby

assigned and shall be Jai] to Lender. Stich prbceedsshall be applied by Lender to the sums secured by the

Security Instrument as piovided in Section 11.

E. Lender's Prior Conzent. Borrower shall not, except after notice to Lender and with Lender's
prior written consent, either pariition or subdivide the Property or consent to: (i) the abandonment or
termination of the PUD, except for abrindoament or termination required by law in the case of substantial
destruction by fire or other casualty or i thie nase of a taking by condemnation or eminent domain; (ii} any
amendment to any provision of the "Constisrént Documents” if the provision is for the express benefit of
Lender; (iit) termination of professional managzicnt and assumption of self-management of the Owners
Association; or (iv) any action'which would have tiieeffect of rendering the public liability insurance
coverage maintained by.the Owners Association unac-eptahle to Lender.

F. Remedies. If Borr'qwét.‘doés‘.;hqfiilay PUD dues an 2scessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph P s%a!l become additional debt of Borrower
secured by the Security Instrument. . Unless. Botrower and Lender giee to other terms of payment, these
amounts shall bear interest from thé daté of diSbu‘,rSf:mgnt at the Note rate and shall be payable, with interest,

upon notice from Lender to Bd'_r:r_o_'w'é.f questing payment.
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BY SIGNING BELOW Borrower accepts and agrees to the terms and provisions contained in this PUD

Rider. j
Tcmc B. ELMAR , ‘-Borrower-  /5ETTY /5 DELMAR Bortower
L (Seal) . - ' (Seal)
~Bomrower. + . -Borrower
(Seal)
-Borrower
{ " ‘.' ! I:I |
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PARCEL 1: LOT 162'iN KNOLLWOQOD SUBDIVISION IN THE EAST 1/2 OF SECTION
9, TOWNSHIP 42 NORTE(. " ANGE 10, EAST OF THE THIRD PRINCIPAL MERIDIAN,

IN COOK COUNTY, ILLINUIS

PARCEL 2: EASEMENT FOR THE ENEFIT OF PARCEL 1 FOR INGRESS AND
'EGRESS OVER AND UPON THAT PA#. ¢ OF OUTLOT 1 (SHOWN AS KNOLLWOOD
DRIVE AND OTHER DRIVES ON PLAT OF SUBDIVISION) AS CREATED BY PLAT OF

SURBDIVISION RECORDED SEPTEMBER 4, 1989 AS DOCUMENT 89417307,

PARCEL 3: EASEMENT FOR THE BENEFIT OF T A FL 1 FOR INGRESS AND
EGRESS OVER AND UPON PARTS OF OUTLOT A 4% CREATED BY DECLARATION
FOR KNOLLWOOD TOWNHOMES RECORDED NOVEMBER 1, 1991 AS DOCUMENT
01575038.



