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DEFINITIONS

Words used in multiple sections of this document rre defined below and other words are defined in
Seetions 3. 11, 13, 18, 20 and 21. Certain rules regaiding the usage of words used in this document are
alse provided in Section 16,

(A) "Security Instrument” means this document, which is dasid August 6, 2004
together with all Riders to this document.

{B) "Borrower"is
ROGELIO SERRATO, MARRIED

MARTA SERRATO, MARRIED
Borrower is the mortgagor under this Sccurity Instrument.
(C) "Lender”is CHASE MANHATTAN MORTGAGE CORPORATION

Lenderis 2 CORPORATION
organized and cxisting under the laws of  the State of New Jersey
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Lender's address is 343 THORNALL ST,

EDISON, NJ 08837
Lender is the mortgagee under this Sceurity Instrument,
(D) "Note'"means the promissory note signed by Borrower and dated August 6, 2004
The Note states that Borrower owes Lender
One Hundred Thousand, and 00/100 Doltars
(LS § 100,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than  September 1, 2014
(E) "Property"mcans the property that is described below under the heading "Transfer of Rights in the
Property.”
(F) "Loou” means the debt evidenced by the Note. plus interest, any prepayment charges and late charges
duc unttertiie Note, and all sums due under this Security Instrument, plus interest,
(G) "Riders™icans all Riders to this Sceurity Instrument that are exeeuted by Borrower. The following
Riders are to wedxecuted by Borrower {check box as applicable];

Q Adjustable Raic Rider (| Condominium Rider [_] Sceond Home Rider
. Balloon Rider ] Planned Unit Development Rider [ 114 [Family Rider
[ VA Rider || Biweekly Payment Rider [T Other(s) [specify]

(H) "Applicable Law" means alivcoptrolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and arders (that have the cffect of law) as well as all applicable final,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees, and Accessments” mcans all ducs, fees. assessments and other
charges that are imposed on Borrower or the Property by a condominium association. homeowners
assoctation or similar orgamization.

(J) "Electronic Funds Transfer” means any transfer of” funds, other than « transaction originated by
cheek, draft. or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so s to order, instruct, ‘or. authorize a financial institution to debit
or credit an account. Such term includes, but is not limited o, puit-of-sale transfers, automated teller
machine transactions, transters initiated by telephone, wire trinsfers, and automated clearinghouse
transfers.

(K) "Escrow [tems"” means those items that are described in Scction 3.

(L) "Miscellaneous Proceeds" mcans any compensation, scttlement, award’cf damages, or procceds paid
by any third party (other than insurance proceeds paid under the coverages descrined in Section 5) for: (1)
damage to, or destruction of, the Property: (i) condemnation or other taking of 1l o any part of the
Property; (i) conveyancee in lieu of condemnation; or (iv) misrepresentations of, or winisaons as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan,

(N) "Periodic Payment™ mcans the regularly scheduled amount duc for (i) principal and interest under the
Note, plus (ir) any amounts under Section 3 of this Sceurity Instrument.

(O) "RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et scq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter, As used
in this Sccunity Instrument, "RESPA™ refers to all requirements and restrictions that are imposed in regard
to a "federatly related mortgage loan™ even if the Loan docs not qualify as a "fedorally related mortgage
loan” under RESPA,
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(P) "Successorin Interest of Borrower'" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument seeures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (1) the performance of Borrower's covenants and agreements under
this Security [nstrument and the Note. For this purpose, Borrower does hercby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction]
of coni [Name of Recording Jurisdiction|:

LOT 1 N BUMAJSKEZ'S SU3DIVISION OF THE NORTH /2 OF LOT 21
{EXCEPFT THE ‘ERST 158.58 FEET THEREOF) IN ROBERTSON AND YOUNG'S
SUBDIVISTON OF LZART OF SECTION 7, TOWNSHIP 36 NORTH, RANCE 14,
EAST OF THE THIRR PRINCIPAL MERIDIAN AND THE FEAST 2656.35 OF THE
SOUTH 1026.96 FEET.OHMTHE NORTHEAST 1/4 QF SECTICON 12,

TOWNSHIP 2& NORTH, RANCE_3, FAST OF THE THIRD PRINCIDAL
MERIDIAN, NGRTHE OF THEWZWDL_AN ZQUNDARY LINE, IN COOK COULNTY,
CLITWOZE.  PIN: 28-12-225-021-0000

Parcel ID Number:  28--2-225-"""-0000 which currently has the address of
4549 3 PALMER AVE Street]
POSEN 1ity] , Hhnots - 60469 [Zip Cade]

("Property Address”):

TOGETHER WITH all the mmprovements now or hereafter ercetc¢ on the property, and all
cascments, appurtenances, and fixtures now or hereafter a part of the property.” All replacements and
additions shall also be covered by this Sccurity Instrument. All of the forcgoing s referred to in this
seeurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the cstate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumberad, except for
encumbrances of record, Borrower warrants and will defend generally the title to the Property against all
claims and demands. subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow Ttems
pursuant o Scetion 3. Payments doe under the Note and this Security Instrument shall be made in U.S.

wmwdz.!é F‘SuS»
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curreney. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument s returned to Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and this Sceurity Instrument he made in one or more of the following forms, as
selected by Lender: (a) cash; (b) moncy order; (¢) certificd check, bank check, treasurer's check or
cashicr's check. provided any such check is drawn upon an institution whose deposits are insured by a
federal ageney, instrumentality, o entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the focution designated in the Nete or at
such other location 45 may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments arc insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, yithout warver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymedits i the future, but Lender 1s not obligated to apply such payments at the time such payments are
accepted. I gagh Periodie Payment is upplied as of its scheduled due date, then Lender need net pay
interest on unaprned funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan currem: i Rorrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return et to Borrower. 1f not applied earlier, such funds will be applied to the cutstanding
principal balance undet the.Note immediately prior to foreclosure. No effset or claim which Borrower
might have now or in the futere against Lender shall relieve Borrower from making payments duc under
the Note and this Security Instrarent or performing the covenants and agreements sccured by this Security
Instrument.

2. Application of Payments.or _Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applicd by Lenderchall be applied in the following order of priority: (2) interest
due under the Note; (b) principal duc undsv {ne Note; (¢) amounts due under Scction 3. Such payments
shall be applied to cach Periodic Payment 1n the order in which it became due, Any remaining amounts
shall be applied first fo late charges, second to ahy ovher amounts duc under this Security Instrument, and
then to reduce the principal balance of the Note.

1" Lender reecives a payment from Borrower tor” adelinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymert may be applied to the delinquent payment and
the late charge. [f more than one Periodic Payment is outstandmg, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if;-and te-the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment 's applicd to the full payment of one or
more Periodic Payments, such exeess may be applied to any late chargésdue. Voluntary prepayments shall
be applicd first to any prepayment charges and then as described in the Not<.

Any application of payments, insurance proceeds, or Miscellancous Piozeeds to principal duc under
the Note shall not extend or postpone the due date, or change the amount, of the I'eviodic Payments.

3. Funds for Escrow [tems. Borrower shall pay to Lender on the day Periodic Payments are duc
under the Note, until the Note is paid i full, a sum (the "Funds"y to provide for payméniof amounts duc
for: (a) taxcs and assessments and other items which can attain priority over this Security” bistrument as a
licn or cncumbrance on the Property: (b) leaschold payments or ground rents on the Property, 'if any: (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage tasurance
premiums, if any. or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums m accordance with the provisions of Scection 10. These items are called "Escrow
[tems,” At origination or at any time during the term of the Loan, Lender may require that Community
Association Ducs, Fees. and Assessments, if any, be escrowed by Borrower, and such dues, fees and
asscssments shall be an Escrow Item. Berrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Berrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Ttems. Lender may waive Borrower's
obligation to pay fo Lender Punds for any or all Escrow Items at any time. Any such waiver may only be
i writing, In the cvent of such watver, Borrower shall pay dircetly, when and where payable, the amounts
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due fer any Lscrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender reecipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agrcement”
is used in Scction 9. If Borrower is obligated to pay Lscrow Items dircctly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the watver as to any or all Lscrow Items at any time by a notice given in
accordance with Sectien 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3,

Lender may, at any time, collect and hold Furds in an amount (a) sufficient to permit Lender to apply
the Fuids-at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require urdacr-RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimdtes of expenditures of future Bscrow Ttems or otherwise in accordance with Applicable
Law.

The Funds stali~he held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are se msured) or in
any Federal Home Loair Bank-Lender shall apply the Funds to pay the Escrow Hems no later than the time
speeified under RESPA. Lenrder iinall not charge Borrower for holding and applying the Funds, annually
analyzing the eserow account. or vearying the Escrow Items, unless Lender pays Borrower intercst on the
Funds and Applicable Law permits Lender to make such a charge, Unless an agreement is made in writing
or Applicable Law requires mterest to'he'paid on the I'unds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borfowver and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accomnting of the
Funds as required by RESPA.

If there 1s a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESTA H there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as'required by RESPA. ané Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in cscrow, 2« defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay th Lender the amount necessary to make
up the deficiency i accordance with RESPA, but in no more than 12 «lsgithly payments,

Upon payment in full of all sums secured by this Sceurity Instrument L ender shall promptly refund
to Borrower any Iunds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, chargesy fincs, and impositions
attributable to the Property which can attain prionty over this Sceurity Instrument, Jeaschold payments or
ground rents on the Property, if any, and Community Association Ducs, Fees, and Assesgiients, if any, To
the cxtent that these items are Tscrow tems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any Hen which has priority over this Security [nsirurnent unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manndr aZceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending. but only until such proceedings
arc concluded; or (c) sceures from the holder of the lien an agreement satisfactory to Lender subordinating
the dien to this Sceurity Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set furth above in this Scetion 4.

Lender may require Borrower to pay a onc-time charge for a real estate tax verification and/or
reporting service used by Lender in conneetion with this Loan.

5. Property Insurance. Borrowcer shall keep the improvements now existing or hereafter crected on
the Property insured agamst loss by firc, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This nsurance shall be mamtained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant o the preceding sentences can change during the term of
the Loan. The msurance carricr providing the insurance shall be chosen by Borrower subject to Lender's
right to _Zisapprove Borrower's choice, which right shall not be exercised unrcasonably, Lender may
require” bedrower to pay. in connection with this Loan, either: (1) a one-time charge for flood zone
determinatiopscertification and tracking services; or (b) a one-time charge for flood zone determination
and certificadianervices and subscquent charges each time remappings or similar changes occur which
reasonably mignt’ it such determination or certification. Borrower shall also be responsible for the
payment of any teessdmnosed by the Federal Emergency Management Agency in connection with the
review of any flood zode determination resulting from an objection by Borrower.

If Borrower farls @ mamtain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's optionoard Borrower's expense. Lender 1s under no obligation to purchase any
particular type or amount of coverage, Thercfore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's cauitv in the Property, or the contents of the Property, against any risk,
hazard or hability and might provide‘grcater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurancs doverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any_amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by “nis Lecurity Instrument. These amounts shatl bear interest
at the Note rate from the date of disbursement ana sna'l be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rencwals of such policies shalt be subject to Lender's
right to disapprove such policies, shall include a standarddmortgage clause, and shall name Lender as
mortgagee and/or as an additional Toss payce. Lender shall have thesight to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Linderall receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage! st otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include £ standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of Toss, Borrower shall give prompt notice to the insurance gartier and Lender. Lender
may make proof of loss 1f not made promptly by Borrower. Unless Lender and Bopower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requiradssy Lender, shall
he applied to restoration or repair of the Property, if the restoration or repair is cconormizally feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall helve ‘the right to
held such insurance proceeds untit Lender has had an opportunity to inspect such Property t6 wisure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics
of progress payments as the work is completed. Unless an agreement 1s made m writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
inferest or carnings on such procceds. Fees for public adjusters, or other third partics, retained by
Borrower shall not he paid out of the msurance proceeds and shall be the sole obligation of Borrower. Tf
the restoration or repair is not economically feasible or Lender's sceurity would be Iessened. the insurance
proceeds shall be applied to the sums seeured by this Sccurity Instrument, whether or net then due, with
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the excess, 1f any, paid to Borrower. Such msurance proceeds shall be applied in the order provided for in
Section 2.

It Berrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
msurance carricr has offered to scttle a claim, then Lender may negotiate and scttle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Seetion 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
procecds in an amount not to exceed the amounts unpaid under the Note or this Security [nstrument, and
(b) any other of Borrewer's rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights arc applicable to the
coverage st the Property. Lender may use the insurance proceeds either to repatr or restore the Property or
to pay ameunts unpaid under the Note or this Sccurity Instrument, whether or not then due.

6. Olcepancy. Borrower shall occupy, cstablish, and use the Property as Borrower's principal
residence withinal) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borsswer's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees e widting, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whick are beyond Borrower's control.

7. Preservation, “vtaintenance and Protection of the Property; Inspections. Borrower shall not
destroy. damage or impatr'the sfroperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borfower-is, residing in the Property, Borrower shall maintain the Property in
order to prevent the Property fron deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 thal_tepair or restoration is not economically feasible, Borrower shall
promptly repair the Preperty if damaged/ t avoid further deterioration or damage. If insurance or
condemnation preceeds are paid in conneetion with damage to, or the taking of, the Property, Borrower
shill be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairsiand restoration in a single payment or in a series of
progress payments as the work 1s completed. If the msurance or condemnation proceeds are not sufficicnt
to repair or restore the Property, Borrower is not reliever o Borrower's obligation for the completion of
such repair or restoration,

Lender or its agent may make rcasonable entries upos’and inspections of the Property. If it has
reasonable cause, Lender may ingpect the interior of the improven entson the Property, Lender shall give
Borrower notice at the time of or prier to such an interior inspection speaifying such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in defauit if/during the Loan application
process. Borrower or any persons or entities acting at the direction of SGotrewer or with Borrower's
knowledge or consent gave materiatty false, misleading, or inaccurate information or statements to Lender
{or failed to provide Lender with material information) m comnection with /e Loan. Material
representations include, but arc not limited to, representations concerning Borrower's” eceupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Tnsirument. If
{a) Borrower fuils to perform the covenants and agreements contained in this Sccurity Instrumety (b) there
15 a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Sceurity Instrument (such as a procecding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Sccurity Instrument or to enforee laws or
regulations). or ic) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasenable or appropriate to proteet Lender's interest in the Preperty and rights under this Security
Instrument. including protecting and/or assessing the value of the Property, and securing and/er repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Sccurity Instrument; (b) appearing in court; and {¢) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its sccured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes. climinate building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do se and is not
under any duty or obligatien to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts dishursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payuble, with such interest, upon notice from Lender to Borrower requesting
payment,

If this Sceurity Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Zsarrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lenderagedes to the merger in writing,

10. Yiorizage Insurance. [f Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shalpay the premiums required to maintain the Mortgage Insurance in effect. 1f, for any rcasen,
the Mertgage dnsrianee coverage required by Lender ceases to be available from the mortgage insurer that
previously provided sreh msurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially cerivalent to the Mortgage Insurance previeusly in effect, at a cost substantiafly
equivalent to the cost to Beipwer of the Mortgage Insurznce previously in effect, from an altormate
mortgage insurer sclected by liinder. If substantially cquivalent Mortgage Insurance coverage is not
available, Borrower shall continue #6 pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will aceept, use and retain these
payments as a non-refundable loss réserve in licu of Mortgage [nsurance. Such loss rescrve shall be
non-refundable, notwithstanding the fact(that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or eazvungs on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverags (in the amount and for the period that Lender requires)
previded by an insurer sclected by Lender again becomes available, is obtained. and Lender requires
scparately designated payments toward the premiumd, for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Botrosver was required to make separately designated
payments toward the premiums for Mortgage Insurance! Barrower shall pay the premiums required to
maintzin Mortgage Insurance in effect, or to provide a @woi-refundable loss reserve, until Lender's
requircment for Mortgage Insurance ends in accordance withe2iy wotten agreement between Borrower and
Lender providing for such termination or until termination is requived by, Applicable Law. Nothing in this
Scetion 10 atfects Borrower's obligation to pay interest at the rate previaed in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchises the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower 48 siot a party to the Mortgage
Insurance.

Mortgage msurers cvaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses.\These agreements
are on terms and conditions that are satisfactory to the mortgage insurcr and the other_rarty (or partics) to
these agreements. These agreements may require the mortgage insurer to make payments ¥sing any source
of funds that the mortgage insurer may have available (which may include funds obtainedTom Mortgage
[nsurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any-reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. [f such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurcr. the arrangement is often termed "captive reinsurance." Further;

(a) Any such agreements will not aifect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assigpment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property. 1f the restoration or repair is cconomically feasible and Lender's sccurity 15 not lessened.
During such repatr and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender'sdsatisfaction. provided that such inspection shall be undertaken promptiy. Lender may pay for the
repairs and restoration i a single disbursement or in a series of progress payments as the work is
completed. Uiigss an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous *ogeeds, Lender shall not be required to pay Borrower any interest or carnings on such
Miscellancous [rueceds. If the restoration or repair is not cconomically feasible or Lender's security would
he lessened, the Misceitancous Proceeds shall be applied to the sums secured by this Sceurity Tnstrument,
whether or not then dug, aath the excess, if any, paid to Borrewer. Such Miscellaneous Proceeds shall be
applicd in the order proviZed for in Scetion 2.

In the cvent of a tota’ taking, destruction, or loss in value of the Property, the Miscellaneous
Procceds shall be applhied to tliessums secured by this Security Instrurnent, whether or not then due, with
the excess, tf any, paid to Borrower:

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately bofors the partial taking, destruction, or loss in value is cqual to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree m writing, the sums
sceured by this Sccunty Instrument shall be rédeced by the amount of the Miscellancous Proceeds
multiplicd by the following fraction: (a) the t¢tal amount of the sums secured nmmediately before the
partial taking, destruction, or loss in value divider by (b) the fair market value of the Property
immediately before the partial taking, destruction. or 1e3s in value. Any halance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss 321 valne of the Property in which the fair market
valuc of the Property immediately before the partial taking destruction, or loss in value is less than the
amount of the sums secured immediately before the partial toling, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Prpcceds shall be applied to the sums
seeured by this Sceurity Instrument whether or not the sums are thes dvz.

If the Property is abandoned by Borrower, or if, after notice’sy Lender to Borrowcer that the
Opposing Party (as defined in the next sentence) offers to make an award to/settle a claim for damages,
RBorrower fails to respond to Lender within 30 days after the date the notice 15 given, Lender s authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair o the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party " imivans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has 2 oight of action in
regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or eriminal! i« kegun that, in
Lender's judgment, could result i forferture of the Property or other matenal impairmeat o8 Lender's
interest in the Property or rights under this Sceurity Instrument. Borrower can cure such a default and, if
aceeleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismisscd with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's intercst in the Property or rights under this Security Instrument. The proceeds of
any award or elaim for damages that are attnibutable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender,

All Miscellancous Procceds that are not applied to resteration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Sceunity Instrument granted by Lender
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to Borrower or any Successor in [nterest of Borrower shall not operate to release the lability of Berrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successer in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amertization of the sums sccured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, cntities or
Successors i Inferest of Borrower or in amounts Iess than the amount then due. shall not be a waiver of or
preclude the exercise of any right or remedy.,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and Hability shall be joint and several, However, any Borrower who
co-signs this Security Instrument but does not cxccute the Note (a "co-signer™): (a) is co-signing this
Sceurity Instrument enly to mortgage, grant and convey the co-signer’s miterest in the Property under the
terms ofthis Sceurity Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrument; 2nd (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any ‘accommodations with regard to the tenms of this Security Instrument or the Note without the
CO-RIENEI'S CuTsAI

Subject ‘o=ipcprovisions of Section 18, any Successor in Interest of Borrower who assumes
Borrewer's obligationz“ander this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations a5 liability under this Sceurity Instrument unless Lender agrees to such release in
writing. The covenants andagreements of this Security Instrument shall bind (except as provided in
Section 20) and bencfit the sucecssors and assigns of Lender.

14. Loan Charges. Lender (nay charge Borrower fees for services performed in connection with
Borrower's default, for the purposc-of-protecting Lender's interest in the Property and rights under this
sceurity Instrument, including, but notdimited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees. the absence ofexpress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security [nsirument or by Applicable Law.

If the Loan is subject to a law which scts maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or tobescollected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall‘he/reduced by the amount necessary to reduce the
charge to the permitted limit;, and (b) any sums alrcady cotlectad from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose t6 miake this refund by reducing the principal
owed under the Note or by making a dircet payment to Borrowse If a refund reduces principal, the
reduction will be treated as a partial prepayment without any ‘prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direet payment to Borrower will constitute a waiver of any right of acticn dermrawer might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection withthis Security Instrument
must be m writing. Any notice to Borrower in connection with this Sccurity Inswumert shall be deemed to
have been given to Borrower when mailed by first class mail or when actually ddlive ed to Borrower's
notice address if sent by other means. Notice to any ong Borrower shall constitute novics to-all Borrowers
unless Applicable Law expressly requires otherwise, The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower Shall_promptly
notify Lender of Borrower's change of address, 1f Lender specifics a procedure for reporting! Borrower's
change of zddress, then Borrower shatl only report a change of address through that specified procedure.
There may be only one designated netice address under this Security Instrument at any onc time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mai! to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Sceurity Instrument shall not be deemed to have been given to Lender until actually
reecived by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Sceurity
[nstrument.
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16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Sceunty Instrument are subject to any requircments and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agrcement by contract. In
the event that any provision or clause of this Sceurity Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given cffeet without the conflicting provision.

As used in this Seeurity Instrument: (a2) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singuiar shall mean and
include the plural and viee versa; and () the word "may" gives sole discretion without any obligation to
take any action.

17 varrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

15. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest i tho\Property” means any legal or beneficial interest in the Property, including, but not limited
to, those betiefieial interests transferred in a bond for deed, contract for deed, installment sales contract or
gserow agreerions. e intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any paicef the Property or any Interest in the Property is sold or transferred (or if Borrower
18 not a natural person and a bencficial interest in Borrower 1s sold or transferred) without Lender’s prior
writtery consent, Lenderiay require immediate payment in full of all sums secured by this Secunty
Instrument. However, this gpuion shall not be exercised by Lender af such excrcise s prohibited by
Applicable Law.

If Lender exercises this optiod, bender shall give Borrower notice of acceleration. The notice shall
provide a period of not fess than 30 davs from the date the notice is given in accordance with Scetion 13
within which Borrower must pay all Sums secured by this Security Instrument, 1f Borrower fails to pay
these sums prior to the expiration of this/puriod, Lender may invoke any remedies permitted by this
Seeurity [nstrument without further notice ¢ 1cmand on Borrower.

19. Borrower's Right te Reinstate Aftrr Acceleration. If Borrower mects certain conditions,
Borrower shall have the right to have enforcement o€ this Security Instrument discontinued at zny time
prior to the carlicst of; (a) five days before sale orthiesProperty pursuant to Section 22 of this Sceurity
Instrument; (b) such other period as Applicable Law miglit<pecify for the terminatien of Borrower's right
to reinstate, or (¢} entry of a judgment enforcing this“Secuity Instrument. Those conditions are that
Borrower: (4) pays Lender all sums which then would be duz vinder this Secunity Instrument and the Note
as if no acceleration had occurred; (b) cures any default of aity other-covenants or agreements; (¢) pays all
expenses incurred in enforeing this Security Instrument, including, (but tet limited to, reasonable attorneys'
fees, property mspection and valuation fees, and other fees incurred 1o¢ the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (dveekes such action as Lender may
reasonably require to assure that Lender's interest in the Property apc-rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Tastrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may wequire that Borrower pay
such reinstatement sums and expenses in one or more of the following forms. as stlecied by Lender: (a)
cash; (b) moncy order; (¢) certified check, bank check, treasurer's check or cashier's=she ok, provided any
such cheek is drawn upon an institution whose deposifs are insured by a federal agency, iistrumentality or
entity; or (d) Clectronic Funds Transfer. Upon reinstatement by Borrower, this Security 'nstrument and
obligations sceured hereby shall remain fully effective as if no aceeleration had occurred. Hovever, this
right to reinstate shall not apply in the case of acceleration under Scetien 18,

20. Sale of Note; Change of Loan Servicer: Notice of Grievance. The Note or & partial interest in
the Note (fogether with this Sceunty Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in & change in the entity (known as the "Loan Servicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Sceurity Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requircs i connection with a notice of transter of secvicing. If the Note is sold and thercafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchascr.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Sccurity Instrument, until such Borrower or Lender has notified the other party (with such
notice given m comphance with the requirements of Section 15) of such alleged hreach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action, If
Apphicaile Law provides a time period which must clapse before certain action can be taken, that time
period will b deemed to be reasenable for purposes of this paragraph. The notice of acceleration and
opportunity tocure given to Borrower pursuant to Section 22 and the notice of acccleration given to
Borrower pursueatae Section 18 shall be deemed to satisfy the notice and epportunity to take corrcetive
action provisions o this Section 20,

21. Hazardous Sweastances. As used i this Scetion 21: {a) "Hazardous Substances" arc thosc
substances defined as toxic ¢r-hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasolnic, /xerosene, other flammable or toxic petroleum preducts, toxic pesticides
and herbicides, volatile soivents, miaterials containing asbestos or formaldehyde, and radicactive materials;
(b) "Environmental Law” means fedSra lnws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmenta! protection; (¢) "Environmental Cleanup” includes any response
action, remedeal action, or removal action, 745 defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause/ contribute to, or otherwise frigger an Cnvironmental
Cleanup.

Borrower shall not cause or permit the presence, wse; disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances. on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affeeting the Property (i) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, or (¢) which, dasto the presence, use, or release of a
Hazardous Substance. creates a condition that adversely affects the valde of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on theProperty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to narmal residential uses and to
maitenance of the Property (including, but not himited to, hazardous substances dn consumer products).

Barrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knoviedge, (b) any
Covironmental Condition, including but not fimited to, any spilling, leaking, discharge, reiease or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower Icarns, or is notified
by any governmental or regulatory autherity, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section I8 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosvze proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foleclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option m<y _require immediate payment in full of all sums secured by this Security Instrument
without furikir‘demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitiedie-vollect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but novlipited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Uptil payment of all sums secured by this Sccurity Instrument, Lender shall release this
Sceurity Instrument. Borroveer’ stall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Seeurity Instrumént, batonly if the fee is paid to a third party for scrvices rendered and the
charging of the fee is permitted under Applicable Law,

24. Waiver of Homestead. In scecrdanzc with [llinois law, the Borrower hereby releases and waives
all rights under and by virtue of the linois nomestead exemption laws,

25. Placement of Collateral Protection Insurance, Unless Borrower provides Lender with evidence
af the insurance coverage required by Borrower's agicement with Lender, Lender may purchase insurance
at Borrower's expensce to protect Lender's interests in Borovrer's collateral, This insurance may. but need
not. protect Borrower's interests. The coverage that Lénder purchases may not pay any claim that
Borrower makces or any claim that is made against Borrowesii connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only afier providing Lender with cvidence that
Borrower has obtained insurance as required by Borrower's and Lendér's agreement, If Lender purchases
mnsurance for the collateral, Borrower will be responsible for the costs of that_insurance, including interest
and any other charges Lender may impose in connection with the placemeii e the insurance, until the
cffective date of the cancellation or ¢xpiration of the insurance. The costs of the insurance may be added to
Borrower's total ocutstanding balance or obligation, The costs of the insurance may bestare than the cost of
insurance Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses:

7‘2’ .

(Seal)
MARZA SERRATO -Borrower
(Scal)
-Borrower
’ < , y
= — (Scal) (Scal)
ROCELZG SERRATO Torrower -Rarrower
(Seal) 2/ (Seal)
-Borrower -Borrower
{Seal) , {(Scal)
-Borrower -Borrower
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STATE OF ILLINOIS, OK (\ County ss:
nm% 6 . a Notary Public in and for said county and
it

state dn huth uu"tn‘\, tf
ROCELZ SERRAT(O, MARRZIED

MARIA SERRATC, MARRIED

k]

personally known te me to be the same person(s) whose name(s) subscribed to the forcgoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
istrument as histher/their free and voluntary act, for the uses and purposes therein set forth.

Civercunder my hand and official scal, this  éth day of August, 2004

LI By QW (.
<

r

My Commissionlapires:

\otarv Tublic
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