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DEFINITIONS '/Q D ,\J

Words used in rwlirle sections of this document are defined below and other words are defined in Sections 3,

11, 13, 18, 20 and 21. Cartain rules regarding the usage of words used in this document are also provided in
Section 16.

A} "Security Instrument’ means this document, which is dated
together with all Riders to this Cocum =nt.
(B} "Borrower"is

JOSE VILLALOBOS, MARRIED TC' CONSUELO VILLALOBOS

JULY 27, 2004

Borrower is the mortgagor under thig Security Instraiient,

(C) "MERS" is Mortgage Eiectronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender 2nd Lender’s Suc -€s10rs and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing oser the laws of Delaware, and has an address and
telephone number of P. 0. Box 2026, Flint, MI 48501-2026 /¢c'2-(838) 679-MERS.

(D) "Lender"is  PGNF HOME LENDING CORP.

Lenderisa  CORPORATION
organized and existing under the laws of

Lender’s address is 801 N, CASS AVE., SUITE 300
WESTMONT, IL 60559

{E) "Note" means the promissory note signed by Borrower and dated
The Note states that Borrower owes Lender

TWO HUNDRED EIGHT THOUSAND AND 00/100

Dollats (U.S, § 208,000.00 ) plus interest. Borrower has premised to pay i debt in regular
Periodic Payments and to pay the debt in full not later thang 1 8¢ AUGUST 1, 2034

THE STATE OF I LINOIS

JULY 27, 2004
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(F} "Property” means the properly that is described below under the heading "Transfer of Rights in the
Property. "

(G) "Loan™ means the debt evidencad by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest. £ 180

(H) "Riders" means ai! Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrawer [check box as applicable]:

Adjustable Rate Rider [] Condominium Rider ] Second Home Rider
[T Baltoon Rider [_] Planaed Unit Development Rider [J 1-4 Family Rider
[ Biweekly Payment Rider [_| V.A. Rider

[X] Other(s) [specity] LEGAL DESCRIPTION

(I} "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

{J) "Community Association Dues, Fees, and Assessments' means all dues, fees, assessments and other
-harges that are imposed on Borrower or the Property by a condominium association, homeowners association
4rsimilar organization.

{2y “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draieor similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
Compuin, for magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Suckterm includes, but is not limited w, point-of-sale transfers, automated celfer machine
transactions, trarsters initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Iven.s”neans those items that are described in Section 3.

(M) "Miscellaneous Przceeds™ means any compensation, settlement, award of damages, or proceeds paid by
any third party (other thap/urdrance proceeds paid under the coverages described in Section ) for: (i) damage
1o, or destruction of, the Zroperrs (i) condemnation or other taking of all or any part of the Property; (iii)
conveyance in liew of conden natiol: or (iv) misrepresentations of, or omissions as o, the value and/or
condition of the Property,

(N) '"Mortgage Insurance" means ineirance protecting Lender against the nonpayment of, or default on, the
Loan,

(0) "Periodic Payment' means the reguli 'y scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Sexurity Instrument.

(P) "RESPA" means the Real Estate Settlerient Yrocedures Act (12 U.S.C. 82601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R.P:it 3500}, as they might be amended from time to time,
or any additional or successor legislation or regulation-in: governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requiremen:z snd restrictions that are imposed in regard to a
"federally related mortgage loan” even if the Loan does not gralify as a "federally related mortgage loan"
under RESPA.

(Q) "Successor in Interest of Borrower" means any party that kas'taken title to the Property, whether or not
that party has assumed Borrower's abligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby morlgage, grant and convey to
MERS (solety as nominee for Lender and Lender’s successors and assigns} and to the successors and assipns of
MERS, the following described property located in the

COUNTY of COOK
[Type of Recorging Jurisdiction] [Name of Recording Jurisdiction]

SEE LEGAL DESCRIPTION ATTACHED

PIN# 15-20-472.042

which currently h s *lie address of 3011 DOWNING AVENUE
{Street]
WESTL. 7 STER , Itinois 60154 ("Property Address"):
I7:y] [Zip Gede)

TOGETHER WITH all the“improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or heveafrer a part of the property. All replacements and additions shall also
be covered by this Security Instrament. Al <f the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agisos that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necersaiy, to comply with law or custom, MERS {as nominee for
Lender and Lender’s successors and assigns) has he right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and seil the Fioperty; and to take any action required of Lender
including, but not limited to, releasing and canceling tiis Socurity Instrument.

BORROWER COVENANTS that Borrower is lawfully seised #7 the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that ihe’ Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend ger.ally the tifle to the Property against ail
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for’ nasional use and non-uniform
covenants with limited variations by jurisdiction to constitute a wniform seclritv/ (st tnent covering real
property.

Form 3014 1/01
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Lot 32 (except the South 17 feet thereof) and all of Lot 33 and the South
1 foot of Lot 34 and the West 1/2 of the vacated alley lying West of and
adjoining Lot 32 in Block 12 in Westchester Highlands being a subdivision
of part of the South 1/2 of Section 29, Township 39 North, Range 12, East
of the Third Principal Meridian, according to the plat thereof recorded
on September 30, 1925 as document 9051581, in Cook County, Illinois.

This property does not constitute homestead property of the grantor,

Y
//%,L,\\Qo O
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UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Ttems, Prepaytuent Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepavment
charges and late charges due under the Note, Borrower shall also pay funds for Escrow ltems pursuant o
Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in ene or more of the following forms, as selected by Lender:
{a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashicr's check, provided any
such check is deawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transter.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any payment or partial payment if the payment or partial payments are insufficient to bring the
Loan current, Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice o its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
“unds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Terrower does not do so within a reasonable petiod of time, Lender shall either apply such funds or return
thm o Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
thetiote immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
futws: against Lender shall relieve Barrower from making payments due under the Note and this Security
Instrume; i1 ar perferming the covenants and agreements secured by this Security Instrument.

2. Appliciidur of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and anplird by Lender shall be applied in the fellowing order of priority: (a) interest due ynder the
Note; (b) principas-die under the Note; (¢) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment izethe order in which it became due, Any remaining amounts shall be applied first to
late charges, second tc any ctlier amounts due under this Security Instrument, and then to reduce the principal
balance of the Note,

If Lender reccives a paymert froi Borrower far a delinguent Periodic Payment which includes a sufficient
amount to pay any late charge Jlue, the payment may be applied o the delinquent payment and the late charge,
It more than one Periodic Payment/is o nstanding, Lender may apply any payment received from Borrower to
the repayment of the Periodic Paymeut< 1) and to the extent that, each payment can be paid in full. To the
extent that any excess exists after the.pavinent is applied to the full payment of cne or more Periodic
Payments, such excess may be applied ta aity late charges due. Valuntary prepayments shall be applied first to
any prepayment charges and then as described in e Nole.

Any application of payments, insurance procseds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or cnatipe the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay-ru Iender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds”} to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priurie aver this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or grouid Zen's on the Property. if any; (c) premiums
for any and all insurance required by Lender under Section 5: and ‘dMortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of “wiortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called " Sscrow "lems," At origination or at
any time during the term of the Loun, Lender may require that Commuuity” Assaciation Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assess‘wents shall be an Escrow Ttem,
Borrower shall promptly furnish 1o Lender all notices of amounts to be paid Undr (his Section, Borrower
shall pay Lender the Funds for Escrow Hems unless Lender waives Borrower’s obligatiiiospay the Funds for
any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lende: Fuuds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of sulh waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for whic!i payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidenc.ne.such
payment within such time period s Lender may require. Borrower's obligation to make such payments 4G tos 18C

ILLINQIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT vy
Form 3014 1/01 j
Laser Forms Inc. (800) 446-3555 4 .
LF} KFNMA3014-MERS 1/01 Page 4 of 13 Initials:




0423013098 Page: 6 of 20

UNOFFICIAL COPY

provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant w a waiver, and Borrower fails to pay the amount due for an Escrow Ttem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any ot all Escrow
Trems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay 1o Lender al] Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b} not to exceed the maximum amount g lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonzble
estimates of expenditures of future Escrow lems or otherwise it accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entily (including Lender, if Lender is an instittion whose deposits are so insured) or in any Federal Home
Loz2n Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, amually analyzing the escrow
account, or verifying the Escrow Ttems, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law
requires inferest to be paid on the Funds, Lender shall net be required to pay Borrower any interest or
rarnings or: the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Fands. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RFESRA,

I¥'thare is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 1o Borrower
for e e cess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under KES®r, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
AMOUNL fvcesrury to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. 1f thireis a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as requice2*by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in {ull 5f ! sums secured by this Security Instrument, Lender shall promptly refund te
Borrawer any Funds held by Lender.

4. Charges; Liens. Borroycr siall pay all taxes, asscssments, charges, fines, and impaositions attributable
to the Property which can attai. priority over this Security Tnstrument, leasehold payments or ground rents on
the Property, if any, and Commun’ty sissociation Dues, Fees, and Assessments, if any. To the extent that
these ilems are Escrow Items, Borrawer il pay them in the manner provided in Section 3.

Borrower shall promptly discharge anysuen which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payrient of the obligation secured by the Lien in a manner acceptable to
Lender, but only so long as Borrower is performiry such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal | roceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are perding, but only until such proceedings are concluded; or
{c) secures from the holder of the lien an agreement. cat’sfactory to Lender subordinating the lien to this
Security Instrument. [f Lender determines that any part of e Property is subject to 2 lien which can attain
priority over this Security Instrument, Lender may give Borvow.r 4 notice identifying the lien. Within 10
days of the date on which that notice is given, Borrower shall satisfy the lien or take one or mare of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a'real estziciax verification and/or reporting
service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now wxistiae or hereafter erected on the
Property insured against loss by fire, hazards included within the term “exterucd coverage," and any other
hazards including, buc not limited to, earthquakes and floods, for which Lender<egires insurance, This
ingurance shall be maintained in the amounts (including deductible levels) and for 4o peviods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the serm of the Loan,

The insurance carrier providing the insurance shall be chosen by Borrower subject (0 yender’s right to
disapprave Borrower’s choice, which right shall not be exercised unreasonably. Lender may reqyice Dorrower
to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determinatior. cert fication
and tracking services; or {b) a one-time charge tor flood zone determination and certification Services wdel8c
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subsequent charges each time remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any tees imposed by the
Federal Emergency Managemeni Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or liability and
might provide greater or lesser coverage than was previously in effect. Borrower acknawledges that the cost
of the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could
have ohtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security Instrument, These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall prompily give to Lender all receipts of paid premiums and renewsl notices. If
3orrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
estruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
moizagee and/or as an additional loss payee.

Vi rhe event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
mak< przof of loss if not made promptly by Barrower, Unless Lender and Borrower atherwise agree in
writing, oy linsurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied tu-rexGeation or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security s not lessened. During such repair and restoration period, Lender shall have the right to
held such insuzan_egroceeds until Lender has had an opportunity to inspeet such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertuken promptly.
Lender may disburse proczeds for the repairs and restoration in a single payment or in a series of progress
payments as the work 1s_Zompleted. Unless an agreement is made in writing or Applicable Law requires
interest Lo be paid on such insiranc: proceeds, Lender shall not he required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds And shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lenders sZcurity would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrnineit, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall ke ipplied in the order provided for in Section 2,

If Borrower abandons the Property, Lender my Tils, negotiate and setrle any available insurance claim and
related matters. Tf Borrower does not respond (within 30 days to a notice from Lender that the insurance
carrier has offered to setile a claim, then Lender may nejotiate and settle the claim, The 30-day period will
begin when the notice is given. In either event, orif Tender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrover's rights to any insurance proceeds in an amount
not fo exceed the amounts unpaid under the Note or this Secucity Instrument, and (b) any other of Borrower's
rights (other than the right to sny refund of unearned premiums p7id by Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable to the cyvaiage of the Property, Lender may use
the insurance proceeds either to repair or restore the Praperty or 10 pay amadats unpaid under the Note or this
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and usc the Properiy-as/Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall cofitilioa to occupy the Property as
Borrower's principal residence for at least one year atter the date of occupaicy unléss Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenviing pircumstances exist
which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. (Buortower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on e Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in oider tr prevent
the Property from deteriorating or decreasing in valye due to its condition. Unless it is determined pursusmitos 1 8¢
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Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property it
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
testoring the Property only it Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed, If the insurance or condemnation proceeds are not sufficient t repair or restore the Property,
Baorrower is not relieved of Borrower’s obligation for the completion of such Trepair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrawer
notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting ar the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or stalements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Tustrument. If (a)
Borrower fails {o perform the covenants and agreements contained in this Security Instrument, (b) there is a
egal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Fecurity Instrument (such as a procesding in bankruptcy, probate, for condemnation or forfeiture, for
epfotcement of a lien which may attain priority over this Security Instrument or to enforce laws or
reenlations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reass1ab'e or appropriate to protect Lender’s interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property.
Lender's uetnds can include, but are not limited to: {a) paying any sums secured by a lien which has priority
over this Secuticy "nstrument; (b} appearing in court: and (c) paying reasonable attorneys’ fees to protect its
interest in the Prondety andfor rights under this Security Instrument, including its secured position in a
bankrupicy proceeding, ~Securing the Property includes, but is not limited (o, entering the Properly to make
repairs, change locks, ‘replac—or board up doers and windows, drain water from pipes, eliminate building or
other code violations or dodgercus conditions, and have utilities turned on or off.  Although Lender may take
action under this Scction 9, Lerder Cocs not have to do se and is not under any duty or obiigation to do so. It
is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lenjer inder this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These widnis shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, vror notice from Lender to Borrower requesting payment,

If this Security Instrument is on a leaselio d, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the lezsehcld and the fee title shall not merge unless Lender agrees
to the merger in writing.

10. Mortgage Insurance, If Lender required vortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain . Mortgage Tnsurance in effect. If, for any reason, the
Mortgage Insurance coverage required hy Lender ceas:s 20 be available from the mortgage insurer that
previously provided such insurance and Borrower was requirel to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pey the premiums required to obrain coverage
substantially equivalent to the Mortgage Insurance previously in eifect-at a cost substantially equivaleat o the
cost 1o Borrower of the Mortgage Insurance previcusly in effect, Trom ap-aicernate mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is nht avalable, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were diie when the insurance coverage
ceased 1o be in effect, Lender will aceept, use and retain these payments as a/non refundable loss reserve in
lieu of Martgage Insurance. Such loss reserve shall be non-refundable, notwithsiansing (he fact that the Loan
13 ultimately paid in full, and Lender shall nol be required 1o pay Borrower any inlelsi-or earings on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage Insu ance coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lénasr again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums “or Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and 3orro ver was
required to make separately designated payments toward the premiums for Mortgage Insurance, Bortoverrimlle 1 8¢
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pay the premiums required to maintain Mortgage Insurance in effect, or to provide 4 non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note} for certain losses it may
incur if Borrower does not repay the Loan as agrecd. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses, These agreements are on
terms and conditions that are satisfactory to the mortgage insurer and the other party {or partics) to thesc
ageeements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insuger, any reinsurer, any
other entity, or any affiliate of any of 1he foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for
sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further;

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Yasurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
ovofor Mortgage Insurance, and they will not entitle Borrower to any refund.

) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Morgag . Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
incluac *ie vight to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance,. toGave the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Tisurane premiums that were unearned at the time of such cancellation or termination,

11. Assigningat-of Miscellaneous Proceeds; Forfeiture, Al Miscellaneous Proceeds are hereby assigned
to and shall be paid to Lender.

If the Property is (tam.gs?, such Miscellaneous Praceeds shall be applied 10 restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not Jessened. During
such repair and restoration perdod;\ Lender shall have the right to hold such Miscellaneous Procceds until
Lender has had an opportunity. to inspect such Property 1o ensure the work has been completed to Lender’s
satisfaction, provided that such (nsréction shall be tundertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement o: i series of progress piyments s the work is completed. Unless an
agreement is made in writing or Applicabll Faw requires interest to be paid on such Miscellancous Proceeds,
Lender shall not be required to pay Borrovei any interest or earnings on such Miscellaneous Proceeds, If the
restoration or repair is not economically feasible 4% ender’s security would be lessened, the Miscellaneous
Proceeds shall be applied 10 the sums secured by this Security Instrument, whether or aot then due, with the
excess, if any, paig to Borrower. Such Miscellanesu Fioceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or ioss irl va'le. of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrum<nt, ‘whether ot not ther: due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value o the Praperty in which the fair market value
of the Property immediately befare the partial taking, destruction, or loss wewalue is equal to or greater than
the amount of the sums secured by this Security Instrument immediately Jefore the partial taking, destruction,
or lass in value, unless Borrower and Lender otherwise agree in writing,«the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds muitiyiieo by the following fraction:
(a) the total amount of the sums secured immediately before the partal taking ~deriruczion, or loss in value
divided by (b} the fair market value of the Property immediately before the partial tablsg dastruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than t+e amount of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrover and
Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums secuied Ly thise 18C
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Security Instrurent whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award 1o setdle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is anthorized to collect and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party" means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Sccurity Instrument. Berrower can cure such a default and, if aceeleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding 10 be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Insirument. The proceeds of any award or claim
for damages that are attributable o the impairment of Lender’s interest in the Property are hereby assigned and
shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forhearance By Lender Not a Waiver, Extension of the time for payment
vz, modification of amortization of the sums secured by this Security Instrument granted by Lender to
Berrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any
fucolssors in Interest of Borrower. Lender shall not he required to commmence proceedings against any
Suceissor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums/sechred by this Security Instrument by reason of any demand made by the original Borrower or any
Successorc.n Zaterest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitatizn,) Lender's acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in‘armorats less than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy:

13. Joint and Severa! Lizbility; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shail be joint and several. However, any Borrower who
co-signs this Security Instrume i bus does not exccute the Note (a "co-signer"): (a) is co-signing this Security
Instrument only to mortgage, JTant and convey the co-signer’s inferest in the Property under the terms of this
Security Instrument; (b) is not personaly obligated to pay the sums secured by this Security Instrument; and
(¢) agrees that Lender and any ‘ot~ Borrower can agree to extend, modify, forbear or make any
accommeodations with regard to the twrms vl this Security Instrument or the Note without the co-signer's
consent.

Subject to the provisions of Section 18, any Sacesssor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obiain all of
Borrower’s rights and benefits under this Sectiiv tostrument.  Borrower shall not be released from
Borrower's obligations and liability under this Secusity Iristrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security (inst/ument shall bind {except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Botrower feer” fur services performed in connection with
Borrower's default, for the purpose of protecting Lender's intcrest in the Property and rights under this
Security Instrument, including, but net limited to, attorneys’ fees,” propert;=inspection and valuation fees., In
regard to any other fees, the absence of express autherity in this Security/mstrument to charge a specific fee to
Borrower shall not be construed as # prohibition on the charging of such teer Jiender may not charge fees that
are expressty prohibited by this Security Instrument or by Applicable Law.

1f the Loan is subject to a law which sets maximum loan charges, and thar law 15/ taplly interpreted so thar
the interest or other loan charges collected or to be collected in connection with the L+n-2xreed the permitted
limits, then: (a) any such loan charge shall be reduced by the amount necessary to roduce-the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded perinivted limits will be
refunded to Borrower. Lender may choose 10 make this refund by reducing the principal owed urder the Note
or by making a direct payment to Barrower. If a refund reduces principal, the reduction will \ie tre-ted as a
partial prepayment without uny prepayment charge (whether or not a prepayment charge is provided to, unders 18¢
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the Note), Borrower’s acceptance of any such refund made by direct payment to Borrower will constitute a
waiver of any right of action Borrower might have acising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing, Any notice to Borrower in connection with this Security Instrument shall be desmed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notjce
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Appticable Law expressly requires otherwise. The notice address shall he the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure, There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed 1o have been given to Lender uniil actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Secarity Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject ta any requirements and limitations of Applicable Law,
“oplicable Law might explicitly or implicitly allow the parties (o agree by contract or it might be silent, but
svcivsilence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not_«ifec. other provisions of this Security Instrument or the Note which can be given effect without the
conflicur; provision.

As uzed G this Security Tnstrument: (a) words of the masculine gender shall mean and include
correspondiing péwter words or words of the feminine gender; (b} words in the singular shall mean and include
the plural and vi‘e verss; and {c) the word "may" gives sole discretion without any obligation to take any
action.

17. Borrower’s Copy Porrower shall be given one copy of the Note and of this Security Tnstrument,

13. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18, "Incerest
in the Property” means any leZal ¢ beneficial interest in the Property, including, but not limited to, those
beneficial inlerests transferred in a bond for deed, contract for deed, installment sales contract or eserow
agreemenz, the intent of which is the trensfer of title by Borrower at a future date to a purchaser.

IF all or any purt of the Property s iy Interest in the Property is sold or transferred ¢or if Borrower is not
4 natural person and a beneficial intet st in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate Sayment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lexuenif such exercise is prohibired by Applicable Law.

If Lender exercises this option, Lender shill give Dorrower notice of acceleration. The notice shall
provide a pertod of not less than 30 days from vie 4aly the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender miy fuvoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, % Porrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrum nt-discontinued at any time prior to the
carliest of: (a) five days before sale of the Property pursuant to Secien 22 7 shis Security Instrument; {b) such
other period as Applicable Law might specify for the termination of Bor/ower's right to reinstate; or {c) entry
of a judgment enforcing this Seewrity Instrument. Those conditions are what Sorrower: (a) pays Lender all
sums which then would be due under this Security Instrument and the Note as i a0 acceleration had occurred;
(b) cures any default of any other covenants or agreements; {c) pays all expenses intvired in enforcing this
Security Instrament, including, bu not limited to, reasonable atlorneys fees, property/.spetion and valuation
fees, and other fees incurred for the purpose of protecting Lender's interest in the Pr spertyand rights under
this Security Instrument; and {d) takes such action as Lender may reasonably require (oas.ure that Lender's
interest in the Property and rights under this Security Instrument, and Borrower’s obligation to gay the sums
secured by this Security Instrument, shall continue unchanged unless as otherwise provided un/ler Adplicable
Law. Lender may require that Borrower pay such reinstatement sums and expenses in one orwars of-thes 1 8¢
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following forms, as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasnrer’s
check or cashier’s check, provided any such check is drawn upon an inslitution whose deposits are insured by
a federal agency, instrumentality or entity; or {d) Edectronic Funds Transfer. Upon reingtatement by Borrower,
this Security Tnstrument and obligations secared hereby shall remain fully effective as if no acceleration had
occurred. However, this tight to reinstate shatl not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Tnstrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer"} that collects Periodic Payments
due under the Note and this Security Instrament and performs other mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the address
ta which payments should be made and any other informaticn RESPA requires in connection with a notice of
transfer of servicing. I the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser, §18¢

Neither Borrower nor Lender nay commence, jein, or be jeined (o any judicial action (as either an
‘ndividual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
"strument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
thisSecurity instrument, until such Borrower or Lender has notified the other party {with such notice given in
compliznce with the requirements of Section 13) of such alleged breach and afforded the other party hereto a
reaszaab'e period after the giving of such notice to take corrective action. If Applicable Law provides a time
perioa wiich must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purpocas ol this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 #idthe notice of acceleration given to Borrower pursuant tw Section I8 shail be deemed to
satisfy the notice \n-*opportunity to take corrective action provisions of this Section 20.

21. Hazargous Substances. As used in this Section 21: {a) "Hazardous Substances” are those substances
defined as toxic or Bazarlers substances, pellutants, or wastes by Environmental Law and the following
substances: gasoline, kero~ene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials con'uimug asbestos or formaldehyde, and radioactive materials; (b) "Environmental
Law" means federal laws and \1ws of the jurisdiction where the Property is lacated that relate to health, safety
or environmental protection; (¢) “Fnv(onmental Cleanup” inciudes any response action, remedial action, or
removal action, as defined in Envireqmaisai Law; and (d) an "Environmental Condition” means a condition
that cun cause, contribute te, or otherw.selrigger an Environmental Cleanup.

Borrower shall not cause or permit te presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazatdous Guustances, on or in (he Property. Borrower shall not do,
nor allow anyone else to de, anything affecting tie Praperty (a) that is in violation of any Envirenmental Law,
(b} which creates an Environmental Condition, vt /) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adverselv afficts the value of the Property. The preceding two
sentences shail not apply to the presence, use, or storage ou the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate (o 4orn.al residential uses and to maintenance of the
Property {including, but not limited to, hazardous substances in‘erdisimer products).

Borrower shall promptly give Lender written notice of {a} any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party volving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actull knowlzdge, (b) any Eavironmental
Condition, including but not limited 10, any spilling, leaking, discharge,velrase ot threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or feleuse of a Hazardous Substance
which adversely affects the value of the Property, If Borrower learns, or is noufied oy any governmental or
regulatery authority, or any private party, that any removal or other remediation of 4 szardous Substance
affecting the Property is necessary, Borrower shall prompely take all necessary remedic] act'ens in accordance
with Environmental Law. Nothing herein shall create any obligatien on Lender fo: on Environmental
Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the
default; (b) the action required to cure the defuult; (c) a date, not less than 30 days from the date the
netice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to acceleration and
Toreclosure, If the default is not cured on or hefore the date specified in the notice, Lender at its option
may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial procecding, Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this Section 22, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence,

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall reloase this
Securily Tnstrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
‘cleasing this Security Tnstrument, but only if the fee is paid to a third party for services rendered and the
clarging of the fee is permitted under Applicable Law,

290 VWaiver of Homestead. In accordance with iliinois law, the Borrower hereby releases and waives ail
rightseidseand by virtue of the illinois homestead exemption laws,

25, Hacorent of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of
the insuranec coverage required by Borrower’s agreement with Lender, Lender may purchase insurance at
Borrower’s expenie o protect Lender's interests in Borrower’s collateral, This insurance may, but need not,
protect Borrower s interests. The coverage that Lender purchases may not pay any claim that Borrower makes
or any claim that is alade ap<iast Borrower in connection with the collateral. Borrower may later cancel any
insurance purchased by L<nder, hut only after providing Lender with evidence that Borrower has obtained
insurance as required by Borrower's\and Lender's agreement. If Lender purchases insurance for the collateral,
Borrower will be responsible foe the-gosts of that insurance, including interest and any other charges Lender
may impose in connection with th pl-cement of the insurance, until the effective date of the cancellation or
expiration of the insurance. The costs Of (Ve ‘asurance may be added to Borrower's total outstanding balance
or obligation. The costs of the insurance -/ 'y be more than the cost of insurance Borrower may be able o
obtain on its own, £ 18¢
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BY SIGNING BELOW, Borrawer accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower und recorded with it,

Witnesses:
(Seal)
-Borrower
(Seal)
-Barrower
(Seal)
-Botrow et
€, - 3 eal)
CONSUELO VILLALOBOS -Borrower
Signing for the sole purpose of waiving Homestead
—_——— [Space Below This Line For Acknow ]
STATE OF4LLwi01IS, COOK County ss:
L YN nie 305 cprs » 4 Netary Public in and for said county and state,

do certify that
JOSE VILLALOBOS, MARRIFD TQ CONSUELO VILLALOBOS

personally known to me to be ine Lame person(s) whose name(s) is(are) subscribed to the foregoing
instrument. appeared before me this da; in perSon, and acknowledged that hefshe/they signed and delivered
the said instrument as his/her/their fres and 4 sluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this ';),'-I day of S\J\ L 2004

VLAY Lpph

- Notary Public

My Commission expires:

PLURTATE i 0, o
g

G0A SO e §
- 3
&

RN VY b B AP DL S ,,.
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WHEN RECORDED MAIL TO
PGNF HOME LENDING CORP,
801 N. Cass Ava. Suite 300
Wastmont, IL 60559

ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index {As Posted By Fannie Mae) - Rate Caps)

LOANHO.: 03008547

TAIS ADJUSTABLE RATE RIDER is made this 27TH day of JULY, 2004 .
and is incenovated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (tha "Security Instrument") of the same date given by the undersigned {"Borrower") to
secure Borrowe s /\giustable Rate Note (the "Note") to
PGNF HOME LEZDINC.CORP,

CORPORATION
("Lender") of the same date an< rovering the property deseribed in the Security Instrument and located
at: 3511 DOWNING AVENUE

V/ESTCHESTER, 1L, 60154
{Praperty Address)
THE NOTE CONTAINS PROVISICNS ALLOWING FOR CHANGES [N THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE UMITS THE AMOUNT
BORROWER'S INTEREST RATE CAi CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS, In addition to the ¢ wverants and agreements made in the Security
[nstrument, Borrower and Lender further covenant and agres'as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGF 5

The Note provides for an initial interest rate of 5.625 % Tue Note provides for changes in
the interest rate and the menthly payments, as follows:

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR SIX-MONTH INDEX - Single Family - 73508 Iniform Instrument
Form 3136 1,01
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the [ST  day of AUGUST, 2007 , and on
that day every 6TH  month thereafter. Each date on which my interest rale could change is called
a "Change Date, "

Beginning with the first Change Date, oy interest rate will be based on an Index, The “Index" is the
average of interbank offered rates for six month U, S, dollar-denominated deposits in the Londan market
based on quotations of major banks, as posted by Fannie Mae through electronic transmission or by
telephone or
both through eiectronic transmission and by telephone. The most recent index Figure available as of the
date 45 days before each Change Date is called the “Current Index. "

If the Index is no longer available, or is no longer posted either through electronic transmission or by
telephone, the Note Holder will choose a new index that is based upon comparable information. The
Note Holder will give me notice of this choige,

1<) Caleulation of Changes

Befriee each Change Date, the Note Holder will calculate my new interest rate by adding
FIVE A*00595 / 1000
percentage naint{s) | 5.595 %) to the Current Index. The Note Holder wil] then round the result
of this addition ta-the nearest one-cighth of one percentage point (0. 125%). Subject to the limits stated
in Section 4(D) below( this rounded amount will be my new interest rate until the next Change Date.

The Note Hold<r will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid princital thit [ am expected to owe at the Change Date in full on the Matwrity Date at
my new interest rate in“oubstantially equal payments. The result of this calculation will he the new
amount of my monthly payn ens/

(I}) Limits on Interest Rate Chunzes

The interest rate I am required t Jay at the first Change Date will not be greater than 8,625 %

or less than 5.625 . Thercafter/miy. interest rate will never be increased or decreased on any
single Change Date by more than  ONE
percentage point(s) ( 1.000 %) from the 1at: of interest I have been paying for the preceding ¢

months. My interest rate will never be greater vhan 11.625  %.and not less than 5.625%.

(E) Effective Date of Changes

My new interest rate will become effective on each Cuaiize Date. [ will pay the amount of my new
monthly payment beginning on the first monthly payment(dal’ after the Change Date until the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes ir my interest rate and the amount
of my monthly payment before the effective date of any change. Tre notice will include information
required by law to be given to me and also the itle and telephonic number 74 1 sierson wha will answer
any question I may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BOL.ROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR SIX-MONTH INDEX - Single Family - FNMA Unliorm Insirae:;
Form 3136 1/01

—
Laser Forms Inc. (800) 446-3555
LF #FNMAS136 1/01 Page 2 ot 4 Initials:
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Transfer of the Property or 2 Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a
futare date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {or if
Borrower is not a natural person and 2 beneficial interest in Borrower is soid or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Tnstrument. However, this option shall not be exercised by Lender if
such exercise is prohibited by Applicable Law. Lender also shall not exercise this option if: (a)
Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferce as if 1 new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption and that the risk of
a breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition
wo, Lender’s consent to the loan assomplion. Lender also may require the transferee 1o sign an
assvmption agreement that is acceptable to Lender and that obligates the transferee 1o keep all the
promises and agreements made in the Note and in this Security Instrument. Borrower will
contmu: * be obligated under the Note and this Security Instrument unless Lender releases
Borrower in v=iting.

If Lendsr rreCises the option to require immediate payment in full, Lender shall give
Borrower notic< of acreleration. The notice shall provide a period of not less than 30 days from
the date the notice /s givin in accordance with Section 15 within which Borrower must pay alt
sums secured by thieSerarity Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lrider may invoke any remedies permitted by this Security Instrument
without further notice or den\and orBorrower.

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR SIX-MONTH INDEX - Single Family - FNMA Unlform Insiryries:
Form 3136 1/01

Laser Forms Inc. {800) 445-3555 \’
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants comtained in this
Adjustable-Rate Rider.
o~

2 i , )
JOSE VILLALOBOS Borower  CONSUELO VILLALOBOS

-Borrow er
Signing for the sole purpose of waiving Homestead

(Seal) (8eal)

-Borrow er -Borrow er

MULTISTATE ADJUSTABLE RATE RIDER - LUBOR SIX-MONTh IPOE. - Single Famity - FNMA Uniform Instrument
Form 3136 1/01

Lasa Forms Inc. (800 446-3555

LFl #FNMA3136 1/01 Page 4 of 4
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ARBITRATION RIDER

This Arbitration Rider is signed as part of your Agreement with Lender or any assignee of Lender and is made a part
of that Agreement. By signing this Arbitration Rider, you agree that either Lender or any assignee of Lender or you
may request that any claim, dispute, or controversy (whether based upon contract; tort, intentional or otherwise;
constitution; statute; common law: or equity and whether pre-eXisting, present or future), including initial claims,
counter-claims, cross-claims and third party claims, ariging from or telating to this Agreement or the relationships
which result from this Agreement, including the validity or enforceability of this arbitration clause, any part thereof
ot the entire Agreement (“Claim™), shall be resolved, upon the election of Lender, any assignee of Lender or you, by
binding arbitration pursuant to this arbitration provision and the applicable rules or procedures of the arbitration
administrator selected at the time the Claim is filed, The party initiating the arbitration proceeding shall have the
right to select one of the following three arbitration administrators: the National Arbitration Forum ("NAF"), the
American Arbitration Association (“AAA”) or JAMS (“JAMS™). The arbitrator shall be » lawyer with more than ten
years experience or a retired or former Jjudge. The arbitrator shall be independent of and unrelated to you or Lender
or any assignee of Lender. The rules and forms of the NAF, AAA and JAMS may be obtained by writing to or
calling these organizations at the addresses and/or telephone numbers listed below. Our address for service of
process under this provision is the Lender’s address as stated in page one of the Agreement or the address of any
ariignee of Lender.

Arlypanicivatory arbitration hearing that you atend will take place in the city nearest to your residence where a
federal dizrict court is focated or at such other location as agreed by the parties.

If Lender or ary asiignee of Lender files a Claim, Lender or any assignee of Lender shall pay all filing costs. If you
file a Claim, filirg ciste and administrative fees, (other than hearing fees) shall be paid as follows: (2) you agree to
pay for the initiai-s0st of filing the Claim up to the maximum ameount of $100.00; (b) at your request or if required by
the arbitration administritor) r'ss, we will pay for filing costs over $100.00 and for any administrative fees charged
by the arbitration adminisiiat-i on any Claim submitted by you up 1o a maximum of the amount of the filing fees that
would be charged by the arbitraticit aoministrator for o Claim equal to your loan amount; and (¢} all filing costs
and/or administrative fees in excéss of the amount of the filing fees that would he charged by the arbitration
administrator for a Claim equal to you. lozn amount shall be paid by you. The cost of up to one full day of
arbitration hearings will be shared equaiy betyveen the parties, Fees for hearings that exceed one day will be paid by
the requesting party. The parties shall eacibea the expense of their respective attorney's faes, except as otherwise
provided by law, If a statute gives you the right to recaver any of these fees, or the fees paid to the arbitration
administrator, these siatutory rights shall apply in the arbitation notwithstanding anything to the contrary contained
herein. If the arbitrator issues an award in our favor Jen will not be required to reimburse us for any fees we have
previously paid 1o the arbitration administrator or for which +-e are responsible.

This Arbitration Rider is tade pursuant 1o a transaction involving/interstate commerce, and shall be govemed by the
Federal Arbitration: Act, 9 U.S.C. Sections [ — 16 (the “FAA"}. Th ariir-ator shalt apply applicable substantive law
consistent with the FAA, including laws concerning reception, rejection unconsideration of evidence, and shall, at
the request of any party, provide written reasoned findin gs of fact ana conclusizisof law. The arbitrators award
shall nat be subject to appeal except as permitted by the FAA. The parties agree that the award shall be kept
confidential. Judgment upon the award may be entered in any court having jurisdgicton. All starates of limitations
that would otherwise be applicable shall apply to any arbitration procecding.

The arbitrator shall be empowered to impose sanctions and to take such other actions as thie irhitator deems
necessary to the same extent as could be impased by a judge pursuant to the Federal Rules of Civil Procedure.

This Arbitration Rider shall survive repayinent of your loan and/or termination of the Agreement. If {ny pc tion of
this Arbitration Rider is deemed invalid or unenf: orceable under any law or statute consistent with the A o ishall
not invalidate the remaining portions of this Arbitration Rider of the Agreement. In the event of 4 conflictor
inconsistency between the rules and procedures of the arbitration administrator and this Arbitration Rider, this
Arbitration Rider shall govern. No class actions or joinder ar consolidation of any Claim with the cluim of any cther
person are permitted in atbitration without the written consent of the parties,
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No provision of, nor the exercise of any rights under this Arbitration Rider shall limit the right of any party during
the pendency of any Claim, to seek and use ancillary or preliminary remedies, Judicial or otherwise, for the purposes
of realizing upon, preserving, protecting or foreclosing upon any property involved in any Claim or subject to the
loan documents. The use of the courts shall not constitute a waiver of the right of any party, includin g the plaintiff, to
submit any Claim to arbitration nor render inapplicable the compulsory arbitration provisions contained in this
Arbitration Rider.

THE PARTIES ACKNOWLEDGE THAT THEY HAD A RIGHT TO LITIGATE CLATMS THROUGH A
COURT BEFORE A JUDGE OR JURY, BUT WILL NOT HAVE THAT RIGHT IF EITHER PARTY ELECTS
ARBITRATION. THE PARTIES HEREBY ENOWINGLY AND VOLUNTARILY WAIVE THEIR RIGHTS TO
LITIGATE SUCH CLAIMS IN A COURT BEFORE A JUDGE OR JURY UPON ELECTION GF
ARBITRATION BY EITHER PARTY. YOU ALSO ACKNOWLEDGE THAT YOU WILL NOT HAVE THE
RIGHT TO PARTICIPATE AS A REPRESENTATIVE, CLAIMANT OR MEMRBER OF ANY CLASS ACTION
PERTAINING TO ANY CLAIM THAT IS SUBJECT TO ARBITRATION, EVEN IF SUCH CLASS ACTION IS
PENDING ON THE DATE OF THIS ARBITRATION RIDER, EXCEPT THAT THIS ARBITRATION RIDER
WILL NOT PRECLUDE YOUR PARTICIPATION TN A CLASS WHICH HAS ALRFADY BEEN CERTIFIED
CY A COURT OF COMPETENT JURISDICTION ON OR BEFORE THE DATE OF THIS ARBITRATION
WIDER.

You wav cortact, abtain the arbitration rules of, or file a Claim with NAF, AAA, ar JAMS as follows:

Nationai Alaitiation Forum American Arbitration Assaciation J.AM.S./Endispute

P.O. Box 50191 1150 Canuecticut Ave, NW, 6t Floor 45 Breadway

Minneapolis, M} 5,405 Washington, DC 20036-4 104 New York, NY 10005

www.arb-forum. orer www.adr.org wWWww jamsade.com

Code of Procedure Arbitration Rules for Consumer Financial Services
Related Disputes (Claims Arbitration Rules and
under $10,000). Commercial

//'7 <7 (" Avhitration Rules Procedures,

Tuther claims),

Borrowicy; W LENDER
Print
By:
Borrower:
Print Name;
Borrower: Borrower:
Print Name: Print Name:

Borrower: Cmu 1AL .Q ‘ré U‘ﬂa( Ob@g‘:’
Print Name: CONSUELO VILLALOBROS
Signing for the sole purpose of waiving Homestead




