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DEFINITIONS

Words used in multiple sections of this document are defined below and oibér svords are defined in Sections 3
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this’decument are also provided in
Section 16.

(A) "Security Instrument” means this document, which is dated JULY 16, 2004 , together
with all Riders to this document.
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(B) "Borrower" is ) )
SANTIAGO CASTANEDA, A MARRIED MAN 7© YNGAAc. QoG 5\,‘3& L

Borrower is the mortgagor under this Security Instrument,

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under
this Securify Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and teleplon= aumber of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

D) "Lender’ je

COUNTRYWIDE-JGME LOANS, INC,

Lenderisa CORPORMTION

organized and existing under the laws of NEW YORK

Lender's address is

4500 Park Granada, Calzhasas, CA 91302-1613 .
(E) "Note" means the promissory #ote signed by Borrower and dated  JULY 1 6, 2004 . The
Note states that Borrower owes Lender

ONE HUNDRED SEVENTY EIGHT THOUSAND SIX HUNDRED FIFTY and 00/100

Dollars (U.S. § 178, 650. 00 ) phuz-irierest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full notfaterthan  AUGUST 01, 2034

(F) "Property" means the property that is descriled below under the heading "Transfer of Rights in the
Property."

(G) "Loan" means the debt cvidenced by the Note, plus ntcrest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instramr.r?, plus interest,

(H) "Riders” means all Riders to this Security Instrument that ure executed by Borrower. The following
Riders are to be ¢xecuted by Borrower [check box as applicable]:

Adjustable Rate Rider [__] Condominium Rider |:| sueoad Home Rider
Balloon Rider D Planned Unit Development Rider [:] 1-4 Famity Rider
VA Rider ] Biweekly Payment Rider ] Other(s] [spacify]

(I} "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as ail apraicable final,
non-appealable judicial opinions.

(I} "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association
or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellancous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for; (i)
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damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defaunlt on, the
Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument,

(P) "RESPA" means the Real Estate Scttlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Inccument, “RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally reluted mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan"

under RESPA.
(Q) "Successor i Interest of Borrower" means any party that has taken title to the Property, whether or not

that party has assmaer! Eorrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTE I THE PROPERTY
This Security Insirument securee-to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and-{1;"the performance of Borrower's covenants and agreements under this
Security Instrument and the Note  For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and to the successors
and assigns of MERS, the following describértproperty located in the
COUNTY of COOK

[Type of Recording Jurisdiction] {Name of Recording Jurisdiction]
LOT 4 IN BLOCK 1 IN HENRY HOGAN'S MARQUETTE PARK ADDITION TO CHICAGO, A
SUBDIVISION OF THE NORTHWEST 1/4 OF TEZ SOUTHWEST 1/4 OF SECTION 23,
TCWNSHIP 38 NORTH, RANE 13, EAST OF THE /rHIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS. PIN #19-23-301-015

Parcel ID Number: 19-23-301-015 which currently nas e address of
3811 W MARQUETITE RD, CHICAGD 4
[Street/City]

Illinois 60608 ("Property Address"):
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those inferests, inchuding,

Iitials: ﬁéﬁ@'—’
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but not limited to, the right to foreclose and sell the Property; and 1o take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

property.

UNIXCRM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when Zuz-the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late cliarzes due under the Note. Borrower shall also pay funds for Escrow Items pursuant to
Section 3. Payments dr¢ »nder the Note and this Security Instrument shall be made in U.S. currency.
However, if any check o other instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender vnpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instramieric be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (c) certifier tiisck, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lenoer wiien received at the location designated in the Note or at such
other location as may be designated by Lender it accrsdance with the notice provisions in Section 15, Lender
may return any payment or partial payment if the paynent or partial payments are insufficient to bring the
Loan current. Lender may accept any payment or paitia! payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its righis to refuse such payment or partial payments in
the future, but Lender is not obligated o apply such payments at (b2 time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, ther, Tender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current, If
Borrower does not do so within a reasonable period of time, Lender rhall Gither apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the ouivanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower :nigat have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and.this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this S¢ction 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interesy.due under the
Note; (b) principal due under the Note; (¢} amounts due under Section 3. Such payments shal''p= applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be appli=d first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the-principal
balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower 1o the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied firsi to any prepayment charges and then as described in the Note.

In?tialsgs ( jﬂé
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Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds®) to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums payable by Borrower to Lender in licu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10, These items are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessmeints;«f any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item,
Borrower shail rsompily furnish to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Purds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Iiems. Tender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where puyable, the amounts due for any Escrow Items for which payment of Funds has
been waived by Lender and, if Lender requires, shall fumish to Lender receipts evidencing such payment
within such time period as Lenda: riay require. Borrower's obligation to make such payments and to provide
receipts shall for all purposes be dcenied to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant und soreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section-4-and pay such amount and Bormrower shall then be obligated
under Section 9 to repay to Lender any such amount.-!.ender may revoke the waiver as to any or all Bscrow
Iterns at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are tliep required under this Section 3,

Lender may, at any time, collect and hold Funds in araricunt (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to excesd:the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due o1 the basis of current data and reasonable
estimates of cxpenditures of future Escrow Items or otherwise in accordaics with Applicable Law,

The Funds shall be held in an institution whose deposits are insurzd bv-a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are’ss - sured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, ar muplly analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on ‘bz Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any in*e2st or earnings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid.on. the Funds,
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account $6-Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments, If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums sccured by this Security Instrument, Lender shall prompily refund to
Borrower any Funds held by Lender.

InIﬁalsé‘ - %__é
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4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground renis on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by,
or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent
the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded: or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to tuis Sccurity Instrument. If Lender determines that any part of the Property is subject to a lien which
can atiain pricsity over this Security Instrument, Lender may give Borrower a notice identifying the lien,
Within 10 days-ofihe date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set foria above in this Section 4,

Lender may reqaize Rorrower (o pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender ia ronnection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss oy fiie, hazards included within the term "extended coverage," and any other
hazards including, but not limited 5, earthquakes and floods, for which Lender requires insurance. This
insarance shalf be maintained in the ameunts (including deductible levels) and for the periods that Lender
requires, What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right chall not be exercised unreasonably, Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time Chirge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes oceur which reasonably might
affect such determination or certification. Borrower shall alse b responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in con.ection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to. maintain any of the coverages describes above¢, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is undei po obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover. Lerder, but ruight or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Prop:rty against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significant!y exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under s Scction 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts slia’i bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upoi.noiice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right 1o disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

Infals; 5 ( -—M——
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires irierest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest ‘or curnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower
shall not be'pzid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration
or repair is novceonomically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the suiussecured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Suck/msuarance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related maiters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a c!zir, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In <itiier event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns o Lender (a} Borrower's rights to any insurance proceeds in an amount
not to exceed the amounis unpaid under b XMote or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund i unearned premiums paid by Borrower) under all insurance
policics covering the Property, insofar as such rights-are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair oi restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then ¢ue

6. Occupancy. Borrower shall occupy, establisl, «nd use the Property as Borrower's principal
residence within 60 days after the execution of this Security irstrument and shall continue o occupy the
Property as Borrower's principal residence for at least one yeur ufter the date of occupancy, unless Lender
otherwisc agrees in writing, which consent shall not be unreasopably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property: ‘wspections, Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or co-amit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintin the Property in order to
prevent the Property from deteriorating or decreasing in value due (o its conditicn’ Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shal! promptly repair
the Property if damaged to avoid further deterioration or damage. If insurance or condenuia*icn proceeds are
paid in connection with damage to, or the taking of, the Property, Borrower shall be responsio's for repairing
or restoring the Property only if Lender has released proceeds for such purposes. Lender max-disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as ihé work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or jts agent may make reasonable cntries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

Initialss, M
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condition of making the Loan and Borrower was required to make separately designated payments toward
the premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain Morigage
Insurance in effect, or 10 provide a non-refundable loss reserve, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law, Nothing in this Section 10 affects Borrower's
obligation (o pay interest at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into ~greements with other parties that share or modify their risk, or reduce losses. These agreemenis
are on termee and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreerieniz, These agreements may require the mortgage insurer to make payments using any source
of funds that < wiortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiuss

As a result of thess agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirecily) amounts that derive
from (or might be characierized.as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the rac:iige insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of flic insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termad "captive reinsurance.” Further:

(a) Any such agreements will 0t =fect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms.<{ ‘ne Loan. Such agreemenis will not increase the amount
Borrower will owe for Mortgage Insurance, :nd fhay will not entitle Borrower to any refund,

{(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protiction Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to rez;vest and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated avigrnatically, and/or to receive a refund of
any Mortgage Insurance premiums that were unearncd ‘at the time of such cancellation or
termination,

11, Assignment of Miscellaneous Proceeds; Forfeiture. Al' Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applicd 4 restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's sect rity.is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Misellancous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been competed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may payio: the repairs and
restoration in a single disbursement or in a series of progress payments as the work is compieted, Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Misesllaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscsilaneous
Proceeds. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower, Such Miscellancons Proceeds shall be applied in the
order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

Initlalg'j ( -M
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In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount ‘of e sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower aud Zender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this-Gelurity Instrument whether or not the sums are then due,

If the Properiy ‘s abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defmed in uie next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Procesds either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due. "Opposing Party" means the third party that owes
Borrower Miscellaneous Proceeds or tne party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any <ction or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiturc. s tae Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a defauli and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeitvre of the Property or other material impairment of
Lender's interest in the Property or rights under this Securitv-instrument, The proceeds of any award or claim
for damages that are attributable to the impairment of Lencer's i=terest in the Property are hereby assigned
and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or<epair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Ipstrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence Jroceedings against any
Successor in Interest of Borrower or (0 refuse to extend time for payment or otherwise mo(ify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower, Any forbearance by Lender in exercising any igut-or remedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Iuezessors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preeiude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Bosrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent,

Initials;
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8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan, Material representations include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument, If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcerient’ of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations); or-{c} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or-appiopriate to protect Lender's interest in the Property and rights under this Security
Instrument, incmding protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's aciions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over s Security Instrament; (b) appearing in court; and (c) paying reasonable attorneys'
fees to protect its interest i the-Property and/or rights under this Security Instrument, including its secured
position in a bankruptcy provesdiig. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change losks; replace or board up doors and windows, drain water from pipes,
eliminate building or other code viclations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under ths-Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed thz Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under tiis S:ction & shall become additional debt of Borrower
secured by this Security Instrument. These amounts shill bear interest at the Nole rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment,

If this Security Instrument is on a leasehold, Borrower shill comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the foc-title shall not merge unless Lender
agrees 10 the merger in writing,

10, Mortgage Insurance. If Lender required Mortgage Insurance s ¢ condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insursace in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available Trom the mortgage insurer that
previously provided such insurance and Borrower was required to make sepaiaizly designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums requiced 1o oblain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substazius,!v.equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an altemate <nuctgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, 3orrower shall
continue 10 pay to Lender the amount of the separately designated payments that were duc. when the
insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a

|nitia|sic ﬁﬁ‘
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be refeased from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Sccurity Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees, In
regard to auy other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrowes shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expiessiy prohibited by this Security Instrument or by Applicable Law.

If the Loas: ¥ tubject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest o cluer oan charges collected or to be collected in connection with the Loan exceed the
permitted limits, thew: {ayany such loan charge shall be reduced by the amount necessary (0 reduce the
charge to the permitted limit:.and (b) any sums already collected from Borrower which exceeded permitied
limits will be refunded to Borrewer, Lender may choose to make this refund by reducing the principal owed
under the Note or by making a Zir<ct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment winout any prepayment charge (whether or not a prepayment charge is
provided for under the Note), Bonower's acceptance of any such refund made by direct payment to
Borrower will constitute a waiver of any rigrtof action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrew e or Lender in connection with this Security Instrament must
be in writing. Any notice to Borrower in connectior-with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Boiro'ver shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice-address shall be the Property Address unless
Borrower has designated a substitute notice address by noucs o Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through ravspecified procedure. There may be
only one designated notice address under this Security Instrument at anv-one time. Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Léndar's address stated herein unless
Lender has designated another address by notice to Borrower. Any notice i% coanection with this Security
Instrument shall not be deemed to have been given (o Lender until actually received by Lender. If any notice
required by this Security Instrument is also required under Applicable Law, the Applicable Law requirgment
will satisfy the corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrumeii £'a'? he governed
by federal law and the law of the jurisdiction in which the Property is located. All rights‘ard-abligations
contained in this Security Instrument are subject to any requirements and limitations of Applictile Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be sileat, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any action.

Inttials; 5 ‘ %’é—
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited to,
thos¢ beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
writien consent, Lender may requirc immediatc payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a pcrica of not less than 30 days from the date the notice is given in accordance with Section 15
within which Border must pay all sums secured by this Security Instrument. If Borrower fails to pay these
surns prior to ine-enpivation of this period, Lender may invoke any remedies permitted by this Security
Instrument without furtiex,n0tice or demand on Borrower.

19. Borrower's Kigiit.to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the night to-have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days bzieuc sale of the Property pursuant (o Section 22 of this Security Instrument;
(b) such other period as Applicable Law might specify for the termination of Borrower's right to reinstate; or
(c) entry of a judgment enforcing this Sscurity Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due/onder this Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any otied covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but-not limited to, reasonable attorneys' fees, property
inspection and valuation fees, and other fees incuired 1or the purpose of protecting Lender's interest in the
Property and rights under this Security Instrument; und (d) takes such action as Lender may reasonably
require to assure that Lender's interest in the Property aud rights under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Secudity [»strument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order;
(c} certified check, bank check, treasurer's check or cashier's check, providéd any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumeraality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply
in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or z panial interest in the
Note (together with this Security Instrument) can be sold one or more times withuat prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that ¢o'iests Periodic
Payments due under the Note and this Security Instrument and performs other mortgage Ioon servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be ows or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser,

lnltialsj ( M
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Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If Applicable
Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure
given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to
Section 18hall be deemed 1o satisfy the notice and opportunity to take corrective action provisions of this
Section 20,

21, Hazeidous Substances, As used in this Section 21: (a) "Hazardous Substances" are those
substances derined as toxic or hazardous substances, poltutants, or wastes by Environmental Law and the
following subsiances: yasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solven*s, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" n:e2ns. federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or reinsvis action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that ca=i cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit-the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Fazasdous Substances, on or in the Property. Borrower shall not do,
nor allow anyone ¢lse to do, anything affectipg the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Conditior,.or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage. on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriae o normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substaices ia consumer products).

Borrower shall prompily give Lender written notice of (a) auv. investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private saity involving the Property and any
Hazardous Substance or Environmental Law of which Borrovier kas actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by ths présence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is notified by
any govemmental or regulatory authority, or any private party, that any removal oz nther remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any. shligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follow::

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall

Inlﬂals_S_L Ll
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further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure, If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without
farther demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs, Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of'the fee is permitted under Applicable Law.

24, Waivze of Homestead, In accordance with Illinois law, the Borrower hereby releases and waives
all rights under-ard by virfue of the lllinois homestead exemption laws,

25, Placemeiu of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Bommower's agreement with Lender, Lender may purchase insurance at
Borrower's expense to piotct Lender's interests in Borrower's collateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purchases may not pay any claim that Borrower
makes or any claim that is madé 4zainst Borrower in connection with the collateral. Borrower may later
cancel any insurance purchased by Lenacr, but only after providing Lender with evidence that Borrower has
obtained insurance as required by Bosrnwer's and Lender's agreement. If Lender purchases insurance for the
collateral, Borrower will be responsible. £or-the costs of that insurance, including interest and any other
charges Lender may impose in connection witne placement of the insurance, until the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added to Borrower's total
outstanding balance or obligation. The costs of the insurance may be more than the cost of insurance
Borrower may be able to obtain on its own.

sSC Mo
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

\—/JarzZq /50/)\ (Seal)

N'I' IAGO CASTANEDA -Borrower

M /%'Z——‘ (Seal)

|'\CU\—LC.L. Gm S'WS 1j?J‘\, 'k”‘ﬁﬂv -Bormrower

SGM 9"“[3*:’-!‘2 o:é Hv_b\ﬂ,c Ea’t -

-Borrower

(Seal)

-Borrower
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STATE OF ILLINOIS, D6 County ss:

g9(( , @ Notary Public in and for said county
and statt: do hcrebﬁ(e/m/glﬁ(bw W

CSW.Q%@ CQ gfam.&/(g T W\WC\_‘ GC«/W

b

personally known to me to be the same person(s) whose name(s) subscyibed to the foregoing instrument,
appeared bifore me fﬂt ay in person, and acknowledged that he/shef signed and delivered the said
instrument as his/herftheipfrec and voluntary act, for the uses and purposes therein set forth,

Given unrier my hand and official seal, this / (. dayof m Mj o'.)ooy .

My Commission Expires: - /_Yj) &
. Lo
Notary Pylie="

T A ARy
E U{“PEQ:/ - SFAL" 2’;
Jefw L W sty !

& Metary pyp

'}‘ !’;/?,;”'1 ]‘.’

¥ R

s Me-
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THIS FIXED/ADJUSTABLE RATE RIDER is made this SIXTEENTH day of
JuLy, 2004 , and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or Security Deed (the "Security Instrument") of the same date given by the undersigned
("Borrower"> to  sccure  Borrower's  Fixed/Adjustable Rate Note (the "Note") to
COUNTRYWIDL HCME LOANS, INC.
("Lender") of ‘ne some date and covering the property described in the Security Instrument and located at:

3811 W MARQUETTE RD, CHICAGO, IL 60608
[Property Address]

THE NOTE PACYIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJLUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJLSTABLE INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXiw'’M RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In =ddition to the covenants and agreements made in the Sccurity
Instrument, Borrower and Lender further covinant and agree as follows:
A, ADJUSTABLE RATE AND MONTHLY ¥ A’YMENT CHANGES

The Note provides for an initial fixed interes. rate.of 6.750 %. The Note also provides for a change
in the initial fixed rate to an adjustable interest rate, as fol.ows:
4. ADJUSTABLE INTEREST RATE AND MONTHL.Y PAYMENT CHANGES

{A) Change Dates
The initial fixed interest rate I will pay will cliapge  to an adjustable interest rate on the
first day of AUGUST, 2009 , and the ‘ad,ustable interest rate I will pay may change

on that day every 12th month thereafter. The date on which My iniiia! fixed interest rate changes to an
adjustable interest rate, and each date on which my adjustable interesi rate <ould change, is called a "Change
Date."

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index" is
the average of interbank offered rates for twelve month U.S. dollar-denominated deposits in the London market,
as published in The Wall Sireet Journal. The most recent Index figure available as of the first business day of
the month immediately preceding the month in which the Change Date occurs is called the “Cra=at Index”,

If the Index is no longer available, the Note Holder will choose a new index that is based‘uzon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWO & ONE-QUARTER percentage points ( 2.250 %) to the Current Index. The Note Holder

will then round the result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to
the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Change
Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the wnpaid principal that I am expected to owe at the Change Datc in full on the Maturity Date at my new
interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment,

CONV 2
& ARM Fixed Period LIBOR Rider M -
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(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 11,750 % or
lessthan  2.250 %. Thereafter, my adjustable interest rate will never be increased or decreased on any
single Chang2 Date by more than two percentage points from the rate of interest I have been paying for the
preceding 12 months. My interest rate will never be greater than 11,750 %.

{(E) Effecivz Date of Changes

My new intoesst rate will become effective on each Change Date, I will pay the amount of my new
monthly paymeni begraning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes axain.

(F) Notice of Changcs

The Note Holder wili geliver.or mail to me a notice of any changes in my inttial fixed interest rate to an
adjustable interest rate and of any s074ges in my adjustable interest rate before the effective date of any change.
The notice will include the amount of riy monthly payment, any information reguired by law o be given o me
and also the title and telephone number of a person who will answer any question I may have regarding the
notice.

B. TRANSFER OF THE PROPERTY OR A LENEFICIAL INTEREST IN BORROWER

1, Until Borrower's initial fixed interest rate chanees to an adjustable interest rate under the terms stated in
Section A above, Uniform Covenant 18 of the Securi y Instrument shall read as follows;

Transfer of the Property or a Beneficial fiteiest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneticial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond tor deed, contract for deed, installment sales
contract or escrow agreement, the intent of which is the traasfer of title by Borrower at a future date
to a purchaser.

If all or any part of the Property or any Interest in the Propeniy is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower 48 sold or transferred) without
Lender's prior wrillen consent, Lender may require immediate payment in1ul? of all sums secured by
this Security Instrument. However, this option shall not be exercised by Linder if such exercise is
prohibited by Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice
shall provide a period of not less than 30 days from the date the notice is given in acceidance with
Section 15 within which Borrower must pay all sums secured by this Security Iestrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invok=.any
remedies permitied by this Security Instrument without further notice or demand on Borrower.

2. When Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms stated in
Section A above, Uniform Covenant 18 of the Security Instrument described in Section B1 above shall then
cease 1o be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall be amended 10
read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future date
to a puichaser.

CONV
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) b.' PROFESSIONAL NATIONAL TITLE NETWORK, INC.,
“worw. ¥ ESCROW DISBURSEMENT AGREEMENT

RE: @(ﬁ/(/ lense, 4 Tt

Seller Buyer

Property commonly known as: 3‘5 /a2 %/f;?ﬂc 77e ( '{(Z/gho Z éﬁé e

1) We, the Seller and Buyer direct Professional National Title Network, Inc. (PNTN) to make disbursements for this transaction,
pursuant to the attached HUD-1 Settlement Statement (“Settlement Statement”).

2) We understand and agree that PNTN is only acting as an agent of the lending institution, and does not represent either the
Seller or the Buyer as an attorney or in any other way and is not responsible for title service other than as specifically
enumerated herein,

3) We understand thei.if this statement is signed by an attorney, the attorney affirmatively warrants that he has the authority to
receive copies i (e attached settlement Statement. Delivery of the attached Settlement Statement to the attorney is delivery
to his client.

4) The Buyer directs you.+s inake the disbursement only when the Title Company is able to issue an ALTA owners title policy
insuring the fee simple «\le o the Buyer, subject only to:

A) General Real Estate Taxes of 20 , thereafter.
B) Schedule B Special Exceptions
C) The mortgage made by the Buyer n *ais transaction.

5) Buyer(s) agree to pay the escrow fee of §_ | ' for this service.

6) Seller agrees to reimburse the title company for any additional fees required by the existing lender to obtain the release of any
current mortgage. The Seller and Buyer agree that all Jisbursements by PNTN, regardless of when made, are predicated upon
receipt and collection of the buyer’s mortgage proce<is and any other amounts due from them in accordance with lender’s
closing instructions and/or the attached Settlement Statemer,

7) The seller’s mortgage payoff is being sent via overnight delivery: service to the lender or loan servicer, The payoff will be sent
promptly and as directed by the lender or loan servicer. If the 4riount of the payoff is insufficient due to the failure of the
overnight delivery service to deliver the payoff in a timely mannez.0r'due to any other fault of the overnight delivery service,
the seller will be responsible for paying any balance due upon notification by PNTN.

8) Buyer and Seller, jointly and severally, agree to promptly reimburse PNT!¥ for any funds advanced on their behalf as required
by the County Collector, the County R ecorder of Deeds, the lender, or any party in order to complete this transaction for
which insufficient amounts were collected at closing. PNTN shall be entitied to all collection costs when seeking
reimbursement herein.

9) PNTN shall be under no duty to invest or reinvest any cash held by it under this Ag:eerient, PNTN shall have the full right,
power and authority to commingle all cash deposits or part thereof with its other Escrow deposits. All income derived from
any use which PNTN shall make of these deposits shall belong to PNTN,

10) The parties, if requested by PNTN, will promptly cooperate and adjust for clerical errors, any {ocuments executed as part of
this transaction.

11) The Foreign Investment in Real Property Tax Act oﬁ‘gso as amended by the Tax Reform Aci 511984 places special
requirements for tax reporting and withholding on the pdrties to a real estate transaction where the selier 152 foreign person.
This includes non-resident aliens and non-domestic corporations, partnerships and estates. The panies are seeking an
attorney’s, accountant’s, or other tax specialist’s opinion concerning the effect of this Act on this transaction. They are not
acting on any statements made or omitted by PNTN, its employees, agents or representatives.

12) All claims for damages by the buyer or seller against PNTN shall be submitted to arbitration for resolution, Either party may
file a notice of arbitration by submitting it to the American Arbitration Association and the other party witly a reasonable time,

eller uyer

Ve MPochubiatsl

Seller Buyer
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Wood Destroyt::il FEF +(peclnAl}£orCI Ia%{“k'
This is not a structural reMortFis form nfay rofl be el vorce: C-25128
Section . General Information Company's Business Lic. No: | FHA/VA Gasa No, (iFany):
Inepection Company, Addrass, & Phane: 051-500171 -
Tri-County Securement Company  (708) 429-3676 " Property Address: T e e
16575 S. Oak Park Avenue : 3811 W, Marquette Rd.
Tinley Park, IL 60477 Suite 4230 Chicago, 11,
inspectofsNama: Charles W. Diddens Structure(s) Inspacted:

See Section IX on side 2 for important information, Basedon g carelul visual inspection of 1he readily accessibla areas of the structurs(s) ispectag:
KXa. Mo Visibie evidonce of a woead dastroying insect infestation was observer,
EI b. Visible evidence of a waad destroying insect infastation was abserved as foliows:

[_1 Live insects; (description & location): . .. e e e

r J Insect paris, frass, exit holes, or shellar tubes; (description &Focatiun):__...__...__:H.....‘ e e

|
l_ - Damage from wood destroying insects was noted in the following areais): —

Regaiiig vusible evidence of wood destroying insccts: The inspector may find wood which has been damaged by insects, Any damage noted
shauld be criividered only as evidence of current or previous infestation of wood destroying insects. If box b is checked above, it should be
understaod tFat same degree of damage, including hidden damage, may be present, The inspector's training and experience do not qualify
the inspector inLarcae evaluation ar any other building construction technology and/or repair, Upon receipt of this report, the Seller or the
Setler's Agent sbi( neufv the Buyer that any damage should be examined by & qualified individual to determine the need for Tepair,

Any visible evidencs ol gev & above appears

Active; treatmant recoiime.0ag at this time {Note: FHA and VA require traatmant for all active infesiations)
{,-4 Inactive; no treatment recumr erzad at this tima
LJ Activity and need for tressment cannot ba determined without further investigatlon. Reason: _
In many ¢ases, based upan visible sigrs of infestation by wood destroying insects, it is not possible without benefit of subsequent inspections
and evaluations ever a period of time to as‘enais whether an infestation is active or inuctive, ifa WarTanty or service ngreement is in effect.
the company which issued the warranty ar service agreement should be contacted. if no warranty or service agreement is in effect, the
inspecting company or another company may urevide treatment, if requested und permitied by regulations, for an additional fee,

I Itappears that the structure(s) or a portion theraof may hav, bgen Praviously trealed. Evidence of previous Ireatment: e

This c-c;riipany o give no nxwruncu\ with n.-gur.(-i tr work thay mu)} huve been prcum:lv ‘purfur;eé by other cornpi—mle\ The comb;h): which
treated the property should be conticted by the Buyer for tremiment -iad w rranty infarmation.

Section III. Treatment wasfis scheduted {0 be porformed by the inspecting com sany: _': Yes _]' No Dae. .
Traaiment Dascription;

Section IV. Attachments The following listed sttachments are imegral pu‘l(_n P inspection repor:

Section V. Cbstructions & inaccessibie Areas The inspector may writa oul inaccessible areas or

The following areas of the structuve(s) inspectad were ahstructed or innccessible (see ilemn 4 on sid; 2): || use the following key:

; Basement -« (1) ) (3} __ e / f. fxad calings 12. only visual access
. <. Yuspandedceliing 13, no access bansath

=1 Crawl Space "'"m‘“(ﬁ”('ij" “(6). T o T e + 3. iy ad wall covering V4. clutiersd condition

ooy MainLevel . = L1 L9 (4) (8 4. /0ot Lovering 15, standing water

et AlllE e e 5. iniyi (tion 16. dense vepetation

r Garage e e . . 6. cadiiets o sheving 17, axieripr coverings

.| Exterior - . N 1. slored!\ am, 18. winduwl well cavers.

f - 8. lurnishings ‘9. wood pile

™ For?h - - - 8. appliances ? 1 snow

1~ Addition SR . 10. N0 #C088S 67 antiy- 21 neafa conditions

D Other e e . 11. kmiled aecess

Zection Vi. Addiional Commants (muy be continucd on sl ) ’ 4
This is. not 8 warranty against wood destroying ingects. This is a writtdn inspeetion‘based.nn.vlsible‘eviduwe‘ondmday olinspection.. .

Section V. Inspecior's Signature; Neither | nor the company for whigul am acting have had, presently have, or contemplate having

any interest in the Iy, Certification or Registration Na: (it appiicabie)) Date of Inspaction:
N

052-040623 07/15/04

Section VI, Staterment of Buyer & Seller This report is integral 1o, and a necessary part of the inspecting company’s full disclosure as
1othe scope and inherent limitations of the inspection and report of findings, It is most important that the interosted parties acknowledge this advice,
The Scller hereto ugrees that alf known property history infgrmajiGh regd?difid WDI infestation, damage from infestation, and treatment history

has been disclosed ta the Buyer, ) )
Sigrature of : Seller(s) ANy 7( l’{ Date:
— Owner(s)
(i re!ina(ncing) X 7 / [ [p / Dl{—

The updersigned hereby u nowledges receipt of a copy
Buygf's Sig (-H

wrms VA 26-8850 and HUD 82053 are obsolete after 9/30/95, Submit an Original and two copies. Side 1 form NPCA-1 (6/95)
€ 1995 Nusional Pest Conteol Association. Al Rights Reserved. No repraduction of this o i permitied without the cxpress permission of NPCA.

1
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DOC ID #: (006387491707004
If all or any part of the Property or any Interest in the Property is sold or transferred (or if

Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without

Lender's prior written consent, Lender may require immediate payment in full of all sums secured by

this Security Instrument. However, this option shall not be exercised by Lender if such exercise is

prokivited by Applicable Law. Lender also shall not exercise this option if: {(a) Borrower causes to be

submitiza to Lender information required by Lender to evaluate the intended transferee as if a new

loan were beirg made to the transferee: and (b) Lender reasonably determines that Lender's security

will not by iripaired by the loan assumption and that the risk of a breach of any covenant or

agreement in this Secwrity Instrument is acceptable to Lender,

To the extent permitzed by Applicable Law, Lender may charge a reasonable fee as a condition to Lender's
consent to the loan assumsp.ion. T ender also may require the transferee to sign an assumption agreement that js
acceptable to Lender and that onlizs‘cs the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrswer will contine to be obligated under the Note and this Security
Instrument unless Lender releases Botrower in writing,

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration, The notice shall provide a peiios of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiraton of this period, Lender may invoke any remedics
permitted by this Security Instrument without further fodce or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees 1) the terms and covenants contained in this
Fixed/Adjustable Rate Rider,

[ (Scal)
-Borrower

SANTIAGO CASZANEDA

\ %/ g (Seal)

Wonre, G aaere 5§ v A b BOTONE

Sole, o Ladnns &, (*:‘[‘ s "*—*fU“‘-‘\-'-\ WW);;@L(SCE]D
A S }’\% ( & -Borrower

(Seal)

-Borrower

CONV
® ARM Fixed Pericd LIBOR Rider
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