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MORTGAGE

DEFINITIONS

Words used in multiple sections of this documen; ars-defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regaxdiag the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, Wthh is datedTCWE 30, 2004 ;
together with all Riders to this document,
(B) "Borrower” is CHRISTINE M. SCHULTZ AND ROBERT A. SJPJNTZ, WIFE AND HUSBAND

Borrower is the mortgagor under this Security [nstrument.
(C) "Lender" is WELLS FARGO BANK, N.A.

Lender is a NATIONAL ASSOCIATION
organized and existing under the laws of THE UNITED STATES
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Lender's address is P.0. BOX 10304, DBS MOINES, IA 503060304

Lender is the mortgagee under this Security Instroment. -

(D) "Note™ means the promissory note signed by Borrower and dated JUNE 30, 2004

The Note states that Borrower owes Lender ETGHT HUNDRED SIX THOUSAND AND 00/100
' Dollars

(U.S. $*+*+B806,000.00 ) plus interest. Botrewer has promised to pay this debt in regulat Periodic

Payments and to pay the debt in full not later than JULY 01, 2034

(E) "Property” means the property that is described below under the heading "Transfer of Rights in the
Propetty.” '

(F) "Loap" myans the debt evidenced by the Note, plug interest, any prepayment charges and late charges
due under the Jote, and a1l sums due wnder this Security Instrument, plus interest.

(G) "Riders" rez.e all Riders to this Secority Insttument that are executed by Borrower, The following
Riders are to be executed by Borrower [check box as applicable]:

x] Adjustable Rate Rider ] Condominium Rider [ second Home Rider
Balloon Rider \ | Planned Unit Development Rider [ 1-4 Family Rider
[ va Rider ] Biweekly Payment Rider [ Other(s) [specify]

(H) "Applicable Law" means all controltng applicable federal, state and local statutes, regulations,
ordinznces and administrative rules and ord s (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions,

(I) "Community Association Dues, Fees, and Assamnnents” means all dues, fees, assessments and other
charges that are imposed on Borower or the Pioperty by a condominium assoctation, homeowners
association or similar orgamization. '

() "Electronic Funds Transfer" means amy transfer of {vuds, other than a transaction originated by
check, draft, or similar paper instrament, which is imitiated thiough an electroic terminal, telephonic
instrument, computer, or mAgnetic tape 80 as to order, jnstruct, o authorize a financial institution to debit
or credit an account, Such term includes, but is not Hmited to, poiat-of-sale transfers, awtomated teller
machine transactions, teansfers inidated by telephone, wire transicis; and automared clearinghouse
transfers.

(K) "Escrow [tems" means those items thay are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlemenr, award of damayges, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in-Section 5) for: (i)
damage t, or destruction of, the Property; (ii) ¢ondenmation or other taling of all or unv part of the
Property; (iii) conveyance in lieu of condemmation; or (iv) misrepresentations of, or omissiciss as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or deiavlt on,
the Loan. .

{N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security [nstrument.

{0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulaiion, Regulation X (24 C.F.R, Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

to a "federally related mortgage toan” even if the Loan does not qualify as a "federaily related mortgage
loan" under RESPA,

v
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(P) "Successor in Interest of Borrower" means any’party that has taken title to the Property, whether or
not that parry hag assumed Borrower’s obligations under the Note and/or this Secarity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrament secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenants and agrecments under
this Security Instcument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
©w Lender and Lender’s successors and asgigns, the following described property located in the
CQUNTY [Type of Recording Jurisdiction]
of COOK {Name of Recording Jurisdiction]:

SEE ATTACF.ED

*S5EF ADJUSTAELE RATE RIDER .
THIS IS A PURCHASE MONEY S=CURITY INSTRUMENT.

Parcel ID Number: 04-28-412-001-0000 which currently has the address of
lal! CABOT LANE [Street]
GLENVIEW [Ciyy, ikinois 60025 (Zip Code]

("Property Address™):

TOGETHER WITH all the improvements pow or hereafter erected on (the property, and all
CaSeHIeN(S, appurienances, and fixtures now or hereafter a part of the property. Al ieplacements and
addicions shall also be covered by this Security Tnstrument. All of the foregoing is refered to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyec and has
the right to mortgage, prant and convey the Property and that the Froperty is uncncumbered, €xeept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT comhines wriform covenants for nadonal use and non-uniform
covenants with limited variations by jurisdiction to constitate 2 unifott security instrument covering real
property.

UNIFORM COVENANTS. Borrower and * Lender covenant and agree as  follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
Prepayment Charges and late charges due under the Note, Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in (J.S.

'nl‘ldn&i
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currency. However, if any check or other instrament received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in ome or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢}, certified check, bank check, treasurer’s check or
caghier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender jn aecordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any paywient.or partial payment insufficient to bring the Loan
current, widiout waivet of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in b future, but Lender is not obligated to:apply such payments at the time such payments are
accepted. If ench Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplieo funds, Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. 1t £qTower does not do so within a reasonable period of tine, Lender shall either apply
such funds or return themn (o Borrower, If not applied eartier, such funds will be applied to the outstanding
prncipal balance under ih: Mote immediately prior to foreclosure. No offset or claim which Bottower
might have now or in the futyze against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrumant or performing the covenants and agreements secured by this Securty
[nstrument. i

2. Application of Payments o Froceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lendei 7'l be applied in the following order of priotity: (a) interest
due under the Note; (b) principal due under %2 Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in tie ciGer in which it became due. Any remaining amounts
shall be applied first to laee charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note. 4

If Lender receives a paymem from Borrower for & “eloquent Periodic Payment which inclades a
sufficient amount to pay any late charge due, the payment sy v applied to the delinquent paymenrt and
the late charge. If more than ome Periodic Payment is cutstanding Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to che »xeent that, each payment can be
paid in full. To the extent that any excess exists after the payment is appiied to the full paymenr of one or
more Periodic Payments, such excess may be applied to any late charges cne: Yoluntary prepayments shal)
be applied first to any prepayment charges and then as descxibed in the Note.

Any application of payments, insurance proceeds, or Miscellaneons Procesds w principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymsnts are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amiounts due
for: (a) taxes and assessments and other items which can attain priority over this Secutity Instament as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Praperty, 17 aty; (c)
premiums for any and all insurance required by Leader under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provigions of Section 10. These items are called "Escrow
Ttems. " At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Ttems unless Lender waives
Borrower’s obligation to pay the Funds for any or all Bscrow Items. Lender may waive Botrower’s
DbligE.lﬁDn to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall-pay directly, when and where payable, the amoonts
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0“/9 Form 3014 1/01

@D-G(IL) (0010} Page 4 of 16

L1l



0423201137 Page: 5 of 20

JUN 38 2884 18:58 FR WELLS FARGO HOME MTGE TO 13122233227

UNOFFICIAL COPY

due for any Escrow Items for which payment of Fund; has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to'provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Secutity Tnstrument, as the phrase "covenant and agreement"
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Bscrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. [ender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3,

Lep<er may, at any time, coltect and hold Funds in an amount (2) sufficient 1o permit Lender to apply
the Funds at-the time specified under RESPA, and (b) not to exceed the maximum amouat a lender can
require under RNSPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasomable estirte:. of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shali %e held in an institution whose deposits are insured by a federal agency,
Instrumentality, ot entity {:icluding Lender, if Lender is-an institution whose deposits are so insured) or in
any Federal Home Loan Bank Linrier shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmally
analyzing the escrow account, or ve!ifyiug the Escrow ltems, unless Lender pays Bormower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid ow the Funds, Lender shall not be required 10 pay Borrower
any interest or earnings on the Funds. Borrowsr and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to donower, without charge, an annual accounung of the
Funds as required by RESPA.

If there 1s a surplus of Funds held in escrow, .45 sefined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA: ¥ there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary 1o make up the shortage in accorduuce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, «§ deiined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall Pay to Lerde: the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monuilv pay ments.

Upon payment in full of all sumg secured by this Security Instramenr, Li¢\des shall prompdy refund
to Borrower any Punds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, ind impositions
atributable o the Property which can attain priority over this Secutity Tnstrument, leasclio’d payments or
ground rents on the Property, if any, and Community Association Dues, Feeg, and Assesstncors. if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Seation 3.

Borrower shall promptly discharge any lien which has pority over this Secunty Instrumént unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while thoge proceedings are pending, but only until such proceedings
are concluded; or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating
thc‘ lien 1o this Security Instrument. I Lender determines that any part of the Property is subject 1o a lien
which can atain priority over this Security Instrument; Lender may give Borrower a notice identifying the

Inftlaly;_ ﬂml 2
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
meore of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in commection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shatl be chosen by Borrower subject to Lender’s
right to d'sapprove Borrower's choice, which right -shall not be exercised unreasonably. Lender may
require Borrerver to pay, in connection with this Loan, either: (3) a one-time charge for flood zone
determination, ce'tification and tracking services; or (b) a one-time charge for flood zone determination
and certification er'ices and subsequent charges each time remappings or similar changes occur which
reasonably might afee. such determination or certificadon. Borrower shall also be responsible for the
payment of any fees imrussd by the Federal Emergency Mamagement Agency in connection with the
review of any flood zone dr*crmination resulting from an objecdon by Borrower,

If Borrower fails to mairgmn sny of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option an Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any rigk,
hazard or liability and mighr provide greatir irdesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance cyverage so obtained might significantly exceed the cogt of
insurance that Borrower could have obtained. Any mowts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Sstusity Instrument. These amounts shall hear interest
at the Note rate from the date of disbursement and shall ¢ payable, with such interest, upon notice from
Lender to Borrower requesting payment. .

All insurance policies required by Lender and tepewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mor.gage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the 1ight'te hold the pelicies and renewal
certificates. If Lender requires, Borrower shail promptly give to Lender «¢' coceipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, nov-afhcrvrise requited by Lender,
for damage to, or destruction of, the Property, such policy shall include a st Gard mortgage clauge and
shall rame Lender as mortgagee and/or as an additional loss payee,

In the event of loss, Borrower shall give proxupt notice to the insurance carrier a1 Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower atherwise agree
in writing, any iusurance proceeds, whether or not the underlying insurance was required by Lender, shajl
be applied to restoration or repair of the Property, if the restoration or repair is economically ‘easible and
Lender's security is not lessened. During such repair aid restoration period, Lender shall have th¢ iight to
hold such insurance proceeds until Lender bas had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s sarisfacrion, provided that such inspection shall be undettaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single paymemt or in a series
of progress payments as the work is corpleted. Unless'an agreement is made in writing or Applicable Law
.requires in:ereStLto be paid on such insurance proceeds, Lander shall not be required 0 pay Bomower any
lnterest or earmngs on such proceeds. Fees for public adjusters, or other third pardes, retained by
Borrower shall niot be paid out of the insurance procseds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not tben due, with

lnitialn;%
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the excess, if any, paid to Borrower. Such insurance pfoceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurauce
claim and rejated matters. If Borrower does not respond within 30 days 1 a notice from Lender tha the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim, The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Bormower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instmment, and
(b) any other of Borrower's rights (other than the right w any refund of uncarned premiums paid by
Borrower) under all insurance policies covening the Property, insofar as such rights are applicable to the
coverage «¢< tbe Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounss-unpaid under the Note or this Security Instrument, whether or not then due,

6. Occuparcy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within >0 Jdays after the execution of this Security Instrument and shall continue to occupy the
Propetty as Borrower = principal residence for at least ome year after the date of occupancy, unless Lender
otherwise agrees in wriftuy, which consent shall not be unreasonably withheld, or unless cxrenuating
circumstances exist which ¢ beyond Borrower's control.

7. Preservation, Maintcaaie» and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Propsity, allow the; Property to detetiorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteiiorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repur or-restoration iz not economically feasible, Borrower shall
promptly repair the Property if damaged t avoid further deterioration or damage. If insuramce or
condemnation proceeds are paid in connecrion wif's damage 10, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the frorcsty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs <4 restoration in a single payment or in a series of
progress payments as the work is completed. If the insurazicz ¢r condemnation proceeds are not sufficient
to repair of restore the Property, Borrower is not relieved of Por-ower’s obligation for the completion of
such repair or restoration.

Lender or ity agent may make reasonable entries upon and bispections of the Property. If it has
reasonable cause, Lender may ingpect the interior of the improvements ru e Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speciiiniis svch reasonable cause,

8. Borrower’s Loan Application. Borrower shall be in default if, duting the Loan application
process, Borrower or any persons or emtities acting at the direction of Borrowst or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or sraieraents to Lender
(or failed to provide Lender with material information) in connection with toe ican. Material
representations include, but are nor limited to, representations concerning Borrower’s ocoupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Inferest in the Property and Rights Under this Security Instriroant, If
(a) Borrower fails to perform the covenants and agresments contained in this Security Instrument, (b) there
Is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrament (such as a proceeding in benktuptey, probate, for condemnation or fotfeiture, for
enforcement of a fien which may attain priority over this Security Instrument or to enforce laws or
regulations), or () Borrower has abandoned the Property, then Lender may do and pay for wharever is
reasouable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Propesty. Lender’s actions can include, but are not fimited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument: (b) appearing in court; and (c) paying reasonable
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auorneys’ fees to protect its interest in the Property and/or rights under this Secutity Instroment, including
irs secured position in a bankruptcy proceeding. Securing the Property includes, but is not Irmited to,
entening the Property to make repairs, change locks, replace or board up doors and windows. drain water
from pipes, eliminate building or other code violations or dangerons conditions, and have wtiliries turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9. ‘ -

Any amounts disbutsed by Lender under this Secrion 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest; upon notice from Lender to Borrower requesting

AYTOETL.
pay If this Security Instrument is on a Jeasehold, Borrower shall comply with all the provisions of the
lease. If Porrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees @0 the merger in writing. ,

10. Mortgag: Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pa;th= preminms required to maintam the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insuiarce coverage required by Lender ceases to be available from the mortgage insurer that
previously provided suc’s ivsurance and Borrower was required to make separately designated payments
toward the premiums foc Morgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Morigage Ingutance previously in effect, at a cost substanially
equivalent to the cost to Boriower-af the Mortgage Insmrance previously in effect, from an alternate
mortgage insurer selected by Leader. Jf substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay io Lender the amount of the separately designated payments that
were due when the insurance coverage seased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve iu liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thai-v Toan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings or-mch loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insorance coverage (i the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for potrgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Botrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Boitzwar shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a pon-s{undable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any wrirrin agreement betwesn Borrower and
Lender providing for such termination or until termination is required b Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided 1o the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the PMote) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is mot a party to the Mortgage
[nsurance.

Mortgage insurers evaluate their total risk on all such insurance in force from Gme 't time, and may
enter into agreements with other parties that share or modify their risk, or reduce logses. Thass agreements
are on texms and conditions that are satisfactory to the'mortgage insurer and the other party’ (o parties) to
these agreements. These agreements may require the mortgage insuter to make payments using %ny soutce
of funds that the mortgage insurer may have available (which may include funds obtained from Montgage
Insurance premiums).

As a resule of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
denve from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's rsk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Purther:

(8) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe For Mortgage Insurance, and they will not entitle Borrower to any refund.

Inlule; ] : :
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protecion Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated avtomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. - ‘ ) ) ‘

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security 1s not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender-has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s saiicfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and rosinration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Pracesds, Lender shall not be required: to pay Borrower any interest or earnings on such
Miscellaneous Proce¢az. If the restoration or repair is mot economically feasible or Lender’s security would
be lessened, the MisceRaneius Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, ‘With-the excess, if any, paid to Bomower. Such Miscellancous Proceeds shall be
applied in the order proviaed for-in Section 2.

In the evenr of a toral (akiag; destroction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sams sacured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower,

In the event of a partial taking, acstiuvtion, or loss in value of the Property in which the fair market
valpe of the Property immediately before rhe partial taking, destruction, or loss in value i§ equal to or
greater than the amount of the sums secured kv this Security Instrument immediately before the partial
taking, desemction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be recucec by the amount of the Miscelluneous Proceeds
nwltiplied by the following fraction: (a) the total apovut of the sums secured immediately before the
partial taking, destraction, or loss in value divided by (b) “ie fair market value of the Propermy immediately
before the partial taking, destruction, or loss in value. Any biarce shall be paid to Bormower.

In the event of a partial taking, destruction, or loss in velos of the Property in which the fair market
value of the Property immediately before the partial taking, destrciion, or loss in value is less than the
amount of the sums secured immediately before the partial taking, Aeswuction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Frocerds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due:

If the Property is abandoned by Borrower, or if, after notice by lénder w Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to-s:tie a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneouns Proceeds either to restoration ot repair of the Fiaperty or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” n.can:. the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a riznt of action in
Tegard w0 Miscellaneous Proceeds. ,

Borrower shall be in default if any action or pro¢eeding, whether civil or criminal, is bepup-that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of T.ender's
interest In e Property or rights under this Security Instrument. Borrower can cure such 4 default and, if
ucceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights wader this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender. .

_All Miscellaneous Proceeds that are not applied o restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12, Barro?ver Not Released; Forbearance By Lender Not a Waiver. Extension of the time for

payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

@ G(IL] Qo1 !'ﬂ’!%
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to Botrower or any Successor in Inerest of Borrower shall not opetate to telease the liability of Borrower
Or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Inferest of Bormower or to refuse :to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrament by reason of any demand made by the original
Borrower or any Successors in Interest of Botrower. Amy forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's aceeptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of ary right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shal? be joine and several, However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-sigmer™): (a) is co-signing this
Security Inecument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of tmxGecurity Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; 21d-(c) agrees that Lender and any other Bortower can agree to extend, modify, forbear or
make any accomredations with regard to the terms of this Security Instrument or the Note without the
CO-Signet’s congest.

Subject to the'provisions of Section 18, amy “Successor in Interest of Borrower who assnmes
Borrower's obligations ‘unicr this Security Instrument in witing, and is approved by Lender, shall obtsin
all of Borrower's rights an« benefits under this Security Instrumen:. Botrower shall not be released from
Borrower’s obligations and liabiiity under this Security Inserument unless Lender agrees to such releass in
writing. The covenants and agzeesents of this Security Instrument shall bind (except as pravided in
Section 20) and benefit the successors 4nd assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of yro‘ecting Lender’s interest in the Property and nghts under this
Security Instrument, including, but not limiter =, attorneys’ fees, propetty inspection and valuation fees.
In regard to any other fees, the absence of expie;s authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as & prohibit’on un the charging of such fee. Lender may nat charge
fees that are expressly prohibited by this Security Inytrament or by Applicable Law.

If the Loan is subject to a law which sets maximoin Yoz charges, and that law is finally interpreted 5o
that the interest or other loan charges collected or 0 be calerted in connection with the Ioan exceed the
permitted limits, then: (a) any such loan charge shall be redvza by the amount pecessary to reduce the
charge to the permitted limit; and (b) any sums already collectec fiom Borrower which exceeded permired
limits will be refunded to Borrower, Lender may choose to nuake this-refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If 3 -refund reduces pritcipal, the
reduction will be treated as a partial prepayment withont any prepayocit chatge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance e gny such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borro' < imight have arising out
of such overcharge.

15._Notices. All notices piven by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notce to Borrower in connection with this Security Instrument shal, he deemed to
have been given to Borrower when mailed by first class mail or when actually delivered o Bommower's
notice address if sent by other means. Notice to any one Borrower shall constimte natice to all Bamrowers
unless Applicable Law expressty requires otherwise. The notice address shall be the Propei:y Address
unless Borrower has designated a substitate notice address by notice to Lender. Borrower shall proniptly
notify Lender of Bormower’s change of address. If Lenter specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated motice address under this Security Instrument at any one time. Any
notice 1o Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another ' address by notice to Borrower. Any notice in
connection with this S;Cun'ty Instrument shall not be deemed to have been given to Lender uncil actually
recerved by Lender. If any notice required by this Security Instrument js also required under Applicable

Law, the Applicable Law requirement will Satisfy the comresponding requirement under this Security
Instrament.

@D-SHL) ito10) Page 10 of 1% M Form 3014 1/01
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16. Governing Law; Severability; Rules of Construction, This Security Instrumen: shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instroment aré subject to any requirements and limutations qf
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed-gs a prohibition against agreement by contract, In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Securiry Instrument or the Note which can be
siven effect without the conflicting provision. i

As used in this Securiry Instrument: (a) words of the masculine gender shall mean and include
corresponding neutez words or words of the feminine gender; (b) words in the singular shall mean and
jnclude the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take amy action.

17, Porrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Travsier of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
“Interest in the(Property” means any legal or beneficial interest in the Property, including, but not limited
to, those benefici=i irterests transferted in a bond for deed, contract for deed, installment sales contract or
escrow agreement, th ivtent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of ths Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and 4 heneficial interest in Borrower is sold or transterred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
instrument. However, this opinw cuall not be exercised by Lender if such exetcise is prohibited by
Applicable Law. :

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not tess than 30 day; niom the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiratton of this perind, Lender may invoke any remedies permitted by this
Security Instrument without further notice or dewnand cn Borrower.

19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets cettain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued ar any time
prior to the earliest of: (a) five days before sale of the “roperty pursuant to Section 22 of this Security
[nstroment; (b) such other period as Applicable Law rajght specifv for the rermination of Borrower's right
0 reinstate; or {¢) entry of a judgment enforcing this Security Insuument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due wnicr this Secyrity Instrument and the Note
as if no acceleration had gccurred; (b) cures amy default of any other Coveuants or agreements; (¢) pays all
expenses incurred in enforcing this Security Instrument, including, but soramited to, reasonable attorneys’
fees, propery inspection aud valuation fees, and other fees incurred for th: purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the Propery and rghte under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security [rsi-ument, shall continoe
unchanged umless as otherwise provided under Applicable Law. Lender may require tha; Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selevted by Lender: ()
cash; (b) money order; (c) certitied check, bank check, treasurer’s check or cashier’s check -provided any
such check is drawn upon an instimtion whose deposits are insured by a federal agency. instraraeatality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instivsient and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of accsleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 4 partial interest in
the Note (together with this Security Instrument) canibe sold one or more times without prior notice to
Borrower, A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

Initisly’
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requires in comection with a notice of tratsfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other tha the purchager of the Note, the mortgage loan servicing obligations
10 Borrower will remain with the Loan Servicer or be transferred to 4 successor Loan Servicer and are not
assumed by the Note purchaser ynless otherwise provided by the Note purchaser.

Neither Bortower nor Lender may commence, Join, or be joined to uny jndicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrurnent or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice yiven in compliance with the requirements of Section 15) of such alleged breach and afforded the
other pariy hereto a reasomable period afier the giving of such notice to 1ake corrective action. If
Applicable fow provides a time period which must elapse before certain action can be taken, that time
period will te seemed to be reasomable for purposes of this paragraph. The notice of acceleration and
opportupity to ur: given to Borlower pursuant fo Section 22 and the notice of acceleration given to
Borrower pursuant o Section 18 shall be deemed to satisfy the notice and opportunity to take correcrive
action provisions of this $rction 20. .

21. Hazardous Subpstanwes. As used in this Section 21: (8) "Hazardous Substances" are those
substances defined as toxic or-tazatdous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerserz, other flamimable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, maicsisis containing asbestos or formaldehyde, and radivactive materjalg;
(b) "Environmental Law" means federal 1avs and laws of the Jurisdiction where the Property is located that
relate to health, safety or environmental proieciion; (¢) "Environmental Cleanup” includes any Tesponse
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, copidbute to, or otherwise trigger an Environmental
Cleanup. ‘

Borrower shall not cavse or permit the presence, use, ditposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, ¢n Jr-in the Property. Borrower shall not do,
tior allow anyone else to do, anything affecting the Property (a) thar is u violation of any Environmenta]
Law, (b) which creates an Bavironmental Condition, o} (¢) which, duc-te the presence, use, or release of 4
Hazardous Substance, creates 4 condition that adversely affects the value of the Property. The preceding
two semrences shall not apply to the presence, use, or storage on the Propriiy-of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal ‘vesidential uses and to
maintenamee of the Property (including, but not lingited to, hazardous substances in consumear products).

Borrower shall promptly give Lender written notice of (a) any investigation, clatiz, diwand, lawsuit
or other action by any governmental or regulatory agency or private party mvolving the Psorerty and any
Hazardous Substance or Environments] Law of which Bomower has actual knowledgs, <) any
Environmental Condition, Including but not limited to, any spilling, leaking, discharge, release or threat of
telease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notificd
by any governmental or tegulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmentg) Cleanup.

’ Imdils;%
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NON-UNIFORM COVENANTS. Borrower and l.zndr:’r further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall glve notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement,in this Security Instrumeat (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defauit on or before the date specified in the notice may resnlt in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default-or any other defense of Borrower to acceleration
and foreciosure, If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in Full of all smms secured by this Security Instroment
without Further dzmand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to citlict all expenses incurred ir pursuing the remedies provided in this Section 22,
including, but not limsrid to, reasonable attorneys’ fees and costs of title evidence.

23. Release, Upon paymeni of all sums secured by this Security Instrument, Lender shall refease this
Security Instrument, Borrower suali pay any recordation costs. Lender may charge Borrower a fee for
releasing this Secunity Instrument, but oniv if the fee is'paid w a third party for services rendered and the
charging of the fee is permitted under App'icable Law.

24. Waiver of Homestead. In accordauve with [llinois Jaw, the Borrower hereby releases and waives
all rights under and by virwe of the Illinois homcstea exemption laws.

25. Placement af Collateral Protection Insuran . Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agmémmr with Lender, Lender may purchase insurance
at Borrower’s expense to protect Lender’s interests in Borrower's collateral, This insurance may, but need
not, protect Bomower's interests. The coverage that Lender parchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in connscton with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after peoviding Lender with evidence that
Borrower has obtained inswrance as required by Borrower’s and Lender’s agrzement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that mrarance, including interest
and any other charges Lender may impose in comnection with the placement of = insurance, until the
effective date of the cancellation or expiration of the insurance, The costs of the insavance may be added 1o
Borrower’s total outstanding balance or obligation. The costs of the insurance may be m)re f1an the cost of
insurance Borrower may be able to obtain on its own,

' Irﬁﬁ:la:E
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

C,[/WL‘}DML’M I, s

CHRISTINE M. § CHUL -Borrower

% Pﬁ&(‘(ﬁ@l A

ROBERT A. SCHULTZ -Borrower

7 (Seal) ‘ (Seal)
-Bo/rower . -Borrower
(Seal) : A (Seal)
-Borrower | ~Borrower
(Seal) D (Seal)
~Borrower -Borrower
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STREET ADDRESS: 1611 CABOT LANE, LOT#161
CITY: GLENVIEW COUNTY: COOK
TAX NUMBER:

LEGAL DESCRIPTION:

PARCEL 1: LOT 161 IN GLENBASE SUBDIVISION - UNIT 2 RESUBDIVISION NO. 2 BEING A
RESUBDIVISION OF LOTS "s", wg", "' AND "W" IN GLENBASE SUBDIVISION - UNIT 2
RESUBDIVISION NUMBER 1 BEING A SUBDIVISICN OF PARTS OF SECTIONS 27 AND 28, TOWNSHIP 42
NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF
RECORDED AS DCCUMENT NUMBER 0321618052, IN COOK COUNTY, ILLINCIS.

PARCEL 2: NON-EXCLUSIVE EASEMENTS FOR THE BENEFIT COF PARCEL 1 FOR INGRESS, EGRESS, USE
AND ENJOYMENT OVER AND UPCN THE COMMON PROPERTY AS DEFINED, DESCRIBED AND DECLARED IN
DECLARATION OF CCVENANTS, CONDITIONS, EASEMENTS AND RESTRICTICNS FOR SOUTHGATE CON THE
GLEN SINGLE F7MILY HOMES RECORDED AS DOCUMENT NUMBER 00206851.

CLEGALD
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STATE LINOIS{WDK » : County ss:
1, GE“‘@ i [luNdLy , & Notary Public in and for said county and
ceru

state do hereby that CHRISTINE M. SCHULTZ AND ROBERT A. SCHULTZ

_appearcd befon? me this-day in person, and acknowledged that he/she ey signed and delivered the gaid
Instrument as his/h, ¢ and vohuntary acr, for the uses and purpose¥ therein set forch. )
Given upder my hand and official seal, this ., Q) day of \ii/\(-(’ 100 L//

| NLQU, \/Y( ol

Notaty Public {

personally known 1 me to be the same person(s) whose name(s) ms@t’fﬁ foregoing instrument:

My Commission E:q-ms:\S" lOL—’

' Initiaia;
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FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps)

THIS “17ED/ADJUSTABLE RATE RIDER is made this30TH  day of JUNE, 2004 :
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (th: "Security Instrument”) of the same date given by the undersigned ("Borrower") to
secure Borrower's i .ed/Adjustable Rate Note (the "Note") to
WELLS FARGO BANK. N.A.

("Lender”) of the same date’2ad covering the property described in the Security Instrument and located at:
1611 CABOT LANE, GLENVikW, IL 60025

[Property 4ddns]

THE NOTE PROVIDES FOR & GCHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE i*!“ZREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTAB!::NTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM R4YF BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the cavenants and agreements made in the Security
Instroment, Borrower and Lender further covenant and agree as foiows:

A. ADYUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed inierest rate'of 5.125 %. The Note also
provides for a change in the initial fixed rate to an adjustable interest rate, as Sollows:

4. ADJUSTABLE INTEREST RATE AND MONTHBLY PAYMENT CHAN-ES
(A) Change Dates

The initial fixed interest rate I will pay will change to an adjustable interest raie on the first day of
JULY, 2014 , and the adjustable interest rate I will pay ‘mav change on that
day every 12th month thereafter. The date on which my initial fixed interest rate changes 0 2 adjustable
interest rate, and each date on which my adjustable interest rate could change, is called a "Chazp< Date.”

0034291047
MULTISTATE FIXED/ADJUSTABLE RATE RIDER - ONE-YEAH TREASURY INDEX- Singla Famlly -
Fannis Mae Uniform Jnstrurnent

@);543R (0009) Eoyr, agany /01
Page 1 of 4 Initials:
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
"Index"” is the weekly average yield on United States Treasury securities adjusted to a constant maturity of
one year, as made available by the Federal Reserve Board. The most recent Index figure available as of the
date 45 d-ys hefore each Change Date is called the "Current Index.”

If the Ixdex is no longer available, the Note Holder will choose 4 new index that is based upon
comparable inioruation. The Note Holder will give me notice of this choice.

(C) Calcu)tica of Changes ,

Before cach (hunge Date, the Note Holder will calculate my new inmterest rate by adding
TWO AND THREE-QUAF.JERS \ percentage points
( 2.750 7) to the Current Index. The Note Holder will then round the tesult of this
addition to the nearest one-¢iglith of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be tmy new interest rate wnril the next Change Date.

The Note Holder will then detcrmive the amoum of the monthly payment that would be sufficient to
repay the unpaid principal that I am expctd to owe at the Change Date in full on the Maturity Date at my
Dew interest rate in substantially equal payenis. The result of this calculation will be the new amount of

my monthly payment.

(D) Limits on Interest Rate Changes ‘

The interest rate I am required to pay at-fae first Change Date will not be greater than
10.125 % or less than 2. 750 %. Thereafter, my adjustable interest

rate will never be increased or decreased on any single Cliazuge Date by more than two PEIcentage points
from the rate of interest I have been paying for the precedir.g 17 months. My interest rate will never be
greater than10.125 %.

(E) Effective Date of Changes

My mew interest rate will become effective on each Change Date. . ill pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date uniil the amount of
my monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to e a notice of any changes in my initial fixed interest rate to
an adjustable interest rate and of any changes in my adjustable inerest rate before the ¢ tive date of any
change. The notice will include the amount of my monthly payment, any information required by law to be
given to me and also the title and telephone mumber of a person who will answer any questior ] inay have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower’s initial fixed interest rate chanpes o an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Initials: I : ;
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, mcluding,
but not limited to, those béneficial interests transferred in a2 boud for deed, contract for deed,
installment sales contract or escrow agrecment, the intent of which is the transfer of fitle by
Borrower at a future date to a purchaser.

1i all or any part of the Property or any Interest in the Progerty is sold or wansfetred (or if
Botrowsr is not a pataral pexson and a beneficial interest in Borrower is sold or transferred)
withcat Zender's prior written consent, Lender may require immediate payment in full of all
sums secnies by ﬂﬁs Security Instrument. However, thig option shall not be exercised by Lender
if such exzrcize’is prohibited by Applicable Law.,

If Lendir crarcises this option, Lender shall give Borvower notice of acceleration. The
notice shall provid.  period of not less than 30 ys from the date the morice is Iven in
accordance with Secies 15 within which Borrower must pay all sums secured by this Security
Instrument. 1f Borrower £sils to pay these sums prior to the expiration of this period, Lender
may invoke any remedies reained by this Security Instrument withou: further notice or demand
on Borrower.

2. When Borrower's initial fixed inretest rate changes to an adjustable ineerest rate umder the terms
stated in Secrion A above, Uniform Covevant 18 of the Security Instrument described in Section Bl above
shall then cease to be in effect, and the provasions of Uniform Covenant 18 of the Security Instrument shall
be amended to read as follows:

Transfer of the Property or a Ber.eficial Interest jn Borrower. As used in this Section
18, “Interest in the Property* means any legal o beneficial interest in the Property, including,
but not limited to, those beneficial interests trarsiamed in a bond for deed, contract for deed,
mstallment sales contract or escrow agreement, e intent of which is the transfer of tide by
Borrower at a future date to 2 purchaser.

I all or any part of the Property or any Interest in e Property is sold or transferred (or if
Borrower is tiot a natural person and a beneficial intercst in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may reguire immediate payment in full of 4]l
sums secured by this Security Jnstrument. However, this option shall not be exercised by Lender
if such exercisé is prohibited by Applicable Law. Lender also shial? not exercise this option if:
{2) Borrower causes to be submirred to Lender information require by, Lender to evaluare the
intended transferee as if a new loan were being made to the traisferee: and (b) Lender
reasonably determines that Lender's security will not be impaired by tic loan assumption and
It]jéat dtnl:m nisk of a breach of any covenant or agrecment in this Security Instrumen: is acceptable to

ndey.

To the extent permired by Applicable Law, Lender ma charge 4 reascnable fee as a
condition 1 Lender’s consent to the loan assumption. Lender al)s,o may require the tran:ieree to
VBN an assumption agreement that is acceptable to Lender and that obligates the tragsiezee to
keep all the promises and agreements made in the Note and in this Security Instiumezr,
Borrower will continue to be obligated wnder the Note and this Security Instrument unless
Lender releases Borrower in writing,

If Lender exercises the option 0 require jrmmediare paymeat in full, Lender shall pive
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notige is given in accordance with Section 15 within which Borrower muyst pay all

S

Initlals:
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sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

BY SiCNING BELOW, Borrower accepts and ;’ag'tccs t the terms and covenants contained in this
Fixed/Adjusiable Rate Rider.

L y
(’/I/M/lﬁa M m M (Seal) - W (Seal)

CHRTSTINE M. SCFULZY Borower * ROBERT A. SCHULYZ “Borrower
(Seal) (Seal)

- Jorrower -Borrower

(Seal) = (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
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