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DEFINITIONS

Words used in multiple sections of this document are definld below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage ol words uscd in this document are
also provided in Section 16,

(A) "Security Instrument” means this document, which is dated AVGUST 11, 2004
together with all Riders to this document.

(B) "Borrower" is
BOBBIE [. ROSS AND AL CURTIS ROSS, WIFE AND HUSBAND

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Morlgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acling solely as a nomince for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone of P.0. Box 2026, Flint, MI 48501-2026, tef. (888) 679-MERS.
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g%g "Lender" is
IRST MAGNUS FINANCIAL CORPORATION, AN ARIZONA CORPORATION

Lender is a CORPORATION
organized and existing under the laws of  ARZONA
Lendet's address is
603 NORTH WILMOT, TUCSON, AZ 85711
(E) "Note" means the promissory note signed by Borrower and dated AUGUST 11, 2004
The Note states that Borrower owes Lender
EIZTY SEVEN THOUSAND AND NOMOD X X X X X X XX X XX XXX X XXX XXX XXX XXX

Dollars
{U.S0 $87,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymentr and (o pay the debt in full not later than SEPTEMBER 01, 2034 .
(F) "Przpesiy” means the properly that is described below under the heading "Transfer of Rights in the
Property.”
(G) "Loan" means e debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, 4od all sums due under this Security Instrument, plos interest.

(H) "Riders" meaas all Riders 1o this Security Instrument that are executed by Borrower. The following
Riders are to be exeeute’s by Barrower [check box as applicable]:

Adjustable Ratc Rider "1 Condominium Rider (L] 1-4 Family Rider
("] Graduated Payment Rider’ (] Planned Unit Devclopment Rider [] Biweekly Payment Rider
[ Balloou Rider L] Rate Improvement Rider [ second Home Rider

Other(s) [specify] ADDENDUM TO ADUSTABLE RATE RIDER

(1) "Applicable Law" means all controlling applicible federal, state and lncal statutes, regulations,
ordinances and administrative rules and orders (that hive the effect of law) as well as all applicable final,
non-appealable judicial opinions,

() "Community Association Dues, Fees, and Assessmenis! 'm>ans all dues, fees, assessments, and other
charges that are imposed on Borrower or the Property hv/z~condominium association, homenowners
association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funds, cther tian a transaction originated by
check, draft, or similar paper instrument, which is initiated through<a: cectronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, er awthorize < Tiancial institution to debil
or credit an account. Such term includes, but is not limited to, point-of-sals” ‘vansfers, automated teller
machine lransactions, transfers initiated by (elephone, wire transfers, and awomated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, -1 riGeeeds paid
by any third party (other than insurance proceeds paid under the coverages described in Sectind 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any/p:st nf the
Property; (iii) conveyance in lieu of condemmation; or (iv) misrepresentations of, or omissions as & the
value and/or condition of the Property.

(N} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan,

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 ¢t seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

to a "federally related mortgage loan” even if the Loan does not fualify as a "federally related m pe
loan" under RESPA. gg ﬂ c K
tni v/ L
14/ 1/01
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{Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrement secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
madifications of the Note; and (i) the performance of Borrower's covenants and agreements under
this Security Instruntent and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to MERS (solcly as nomince for Lender and Lender's successors and assigns) and to the stccessors
apd, assigns of MERS, with power of sale, the following described property located
the COUNTY [Type of Recording Jurisdiction]
of COOK [Name of Recording Jurisdiction):

LOT 8 AP, TVE NORTH 12 OF LOT 10 IN BLOCK B IN THE SUBDIVISION OF BLOGKS 8, 9 AND 10

IN NEWRLAN, AND HARTS ADDITION TO ENGLEWCOD HEIGHTS, BEING A SUBDIVISION OF THE NORTH
12 OF THE 50,.'T 1 EAST 14 OF SECTION 21, TOWNSHIP 38 NORTH, RNAGE 14, EAST OF THE THIRD
PRINCIAPL MCRIULAN, EXCEPT THE WEST 10 ACRES THEREOF IN COOK COUNTY, ILLINOIS.

Farcel ID Number:  20-31-408-066 which currently has the address of
8422 5. WOLCOTT {Street]
CHICAGO (ICity} | TlHinois 60620 [Zip Code]

("Property Address”):

TOGETHER WITH all the improvements now er hereafter efestad on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the pioperty. All replacements and
additions shall also he covered by this Security Instrument. Al of the felegring is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that WERS holds only legal title
to the interests granted by Borrower in this Sccurity Instrument, but, if necessary in comply with law or
custom, MERS (as nominee for Lender and Lenders successors and assigns) has the rightito exercise any
o all of those interests, including, but not limited to, the right to foreclose and sell i Pre perty; and to
take any action required of Lender including, but not limited to, releasing and canceting uis-Sectrity
Instrument.

BORROWER COVENANTS that Borrower is fawfully scised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, exce it for
encumbrances of record. Borrower warrants and will defend generally the fitle 1o the Property agaiest all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natiomal use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform secirity instrument covering real

roperty.

por UKIIFORM COVENANTS. Borrower and Lender covenant and agree as  follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any

prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Ttems

A 40P
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parsuant to Section 3. Payments due under the Note and this Secarity Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Iustrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an instittion whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
[<nder may return any payment or partial payment if the payment or partial payments are insufficicnt to
brivg the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current;without waiver of any rights herennder or prejudice to its rights to refuse such payment or partial
paymeatr iz the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If ‘each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on uhapylied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan currerc. If 3orrower does not do so within a reasonable period of time, Lender shall cither apply
such funds or return/them to Borrower. If not applicd earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fabie against Lender shall relieve Borrower from making payments due under
the Note and this Security listrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or) Proceeds. Except as otherwisc described in this Section 2, all
payments accepted and applied by Lender)sinll be applied in the following order of priority: (a) interest
due under the Note; (b} principal due untér-the Note; () amounts duc under Section 3. Such payments
shall be applied to each Periodic Payment 'n the-order in which it became due. Any remaining amounts
shall be applied first to late charges, second toany other amounts die under this Security Instrument, and
ihen to reduce the principal balance of the Note.

If Lender receives a payment from Borrower (o7 a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymin® nixy be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstaidiag) Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if. 2»4°To the extenl that, each payment can be
paid in full. To the extent that any excess exists after the payment is‘appiied to the full payment of one or
more Periodic Payments, such cxcess may be applied to any late chaiges die. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Node.

Any application of payments, insurance proceeds, or Miscellaneous Frecends fo principal due under
the Note shall not extend or pesipone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Per‘olic Payments are duc
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymer (ol amounts due
for: (a) taxes and assessments and other items which can attain priority over this Securyy Irstrament as a
lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Propecly 48 any: (o)
premiums for any and all insurance required by Lender under Section 5: and (d) Mortgage fisurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the paymeni of (foriguge
Insurance premiums in accordance with the provisions of Section 10. These items are called "Eserow
[tems.” At origination or al any time during the term of the Loan, Lender may require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessoiens shall be an Escrow Item, Berrower shall prampily furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligalion to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
abligation to pay to Lender Funds for any or all Escrow Ttems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

e
| i '
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipls evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Bortower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
acrordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such’amounts, that are then required under this Scction 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply

the Find: at the time specified under RESPA, and (h) not to exceed the maximum amount a lender can

require vade: RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable esimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds (shil be held in an justitution whose deposits are insured by a federal agency,
instrumentality, or-entity fincluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Baik Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lénder <hall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, (r verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicahle Law permis Zeider to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest i %¢ paid on the Funds, Lender shall not be required to pay Borrower
any interes! or earnings on the Funds. Soctower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to-Rorrower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrory, bs defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with KESTA If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower-as«ccuired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in <Cemndance with RESPA, but in no more than
twelve monthly payments. If there is a deficiency of Funds Veld in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender (he amount
necessary to make up the deficiency in accordance with RESPA, ‘it in no more than twelve monthly
payments.

Upon payment in full of all sums secured by this Security Instrument, Zeivier shall promptly refund
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, (fines, and impositions
attributable o the Property which can attain priority over this Security Instrument, leas:ioid payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the cxtent that these items are Escrow Items, Borrower shall pay them in the manner provided in’ Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrupieni-unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner aceegiable
to Lender, but only so long as Borrower is performing such agreement; (h) contests thie lien in good-taith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or {c) secures from the holder of the lien an agreement satisfactory to Lender subordimating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

4 ,/@a.g_ {
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licn. Within [0} days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4. :

Lender may require Borrower to pay a one-time charge for a real cstate lax verification and/or
reporting service used by Lender in connection with this Loan.

5. Praperty Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insurcd against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts {including deductible evels) and for the periods that
Leuder requires. What Lender requires pursuant to the preceding sentences can change during the term of
te Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right 1o_disapprove Borrower's choice, which right shall not be exercised unrcasonably. Lender may
requice Lorrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determizition, certification and tracking services; or (b} a onc-time charge for flood zone determination
and certificitay. services and subsequent charges each time remappings or similar changes occur which
reasopably migit #fect such determination or certification. Borrower shall alsa be responsible for the
payment of any ‘fecs imposed by the Federal Emergency Management Agency in connection with the
review of any floou zone Aetermination resulting from an objection by Barrower,

If Borrower fails to sno'utain any of the coverages described above, Lender may obtain insurance
coverage, al Lender's option ard Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of cyverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower s equi‘y in the Property, or the contents of the Property, against any risk,
hazard or Tiability and might proviic grealer or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurar‘e_coverage so obtained might significantly excced the cost of
inswrance that Borrower could have obtained. Ary.amounts disbursed by Lender under this Section 5 shall
become additional debt of Berrower secured by this"Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Bocrower requesting payment,

All insurance policies required by Lender and rescwais of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard_siorigage clause, and shall name Leader as
mortgagee and/or as an additional loss payee. Lender shail haya-ie right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Ledder all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage. st otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall inclid< a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shail give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Boivawer otherwise agree
in wriling, any insurance proceeds, whether or not the underlying insurance was required Gy Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is econoiical’y feasible and
Lender's security is not lessencd. During such repair and restoration period, Lender shall hzve (e right to
held such insurance proceeds until Lender has had an opportunity to inspect such Property ‘to/ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a.series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such proceeds. Fecs for public adjusters, or other (hird partics, retained by
Borrower shall nat be paid out of the insurance procecds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

AGL st 0
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the excess, if any, paid to Borrower Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respend within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or oiherwise, Borrower hereby assigns to Lender {a) Borrower's rights to any insurance
proceeds in an amount not to exceed (he amounts unpaid under the Note or this Sceurity Instrument, and
(b>.any other of Borrower's rights {other than the right to any refund of unearned premiums paid by
serrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverape of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pa;_ar.ounts unpaid under the Note or this Security Instrument, whether or not then due.

6. 4Jcoapancy. Borrower shall occupy, establish, and use the Property as Borrewer's principal
residence williv sixty days after the execution of this Security Instrument and shall continue to occupy the
Property as Boriowic's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in’ writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whick-are beyond Borrower's contrel.

7. Preservation, 14ein‘cnance and Protection of the Property; Inspections. Berrower shall not
destroy, damage or impair the-Zroperty, allow the Property to deterlorate or commit waste on the
Property. Whether or not Bortower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deleriorating or decreasing in value due o its condition. Unless it is
determined pursuant to Section 5 tiat repair or restoration is not economically feasible, Borrower shall
prompily repair the Property if damaget o avoid further deterioration or damage. If insurance or
condemnation procecds are paid in copnecion rith damage o, or the taking of, the Property, Borrowcer
shall be responsible for repairing or restoring ‘he Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairt and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation preceeds are not sufficient
to repair or restore the Property, Borrower is not relieves of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon ~:i inspeciions of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemeits ¢u the Property. Lender shall give
Borrower notice at the time of or prior 10 such an interior inspection =necilying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall he in defauit i 'during the Loan application
process, Borrower or any persons or enlities acting at the direction of Parriwer or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informatim or statements to Lender
(or falled to provide Lender with material information) in connection with. the Loan. Maierial
representations inclide, but are not limited to, representations concerning Borrower's gteupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Jastiument. If
{a) Borrawer fails to perform the covenants and agreements contained in this Security Instrumien{ &) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights ander
this Security Instrument (such as a proceeding in bankruptcy, prabate, for condemnation or forfeitusa, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or {c) Borrower has abandoned the Property, then Lender may de and pay for whatever is
reasonable or apprepriate to protect Lender's intercst in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b} appearing in court; and (c) paying reasenable

VMPBA(IL) tno1oy Page 7 of 15 Form 30; 4 101
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no Hability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbarsement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
raynent.

. I this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
leate. 15 Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lendur 2grees to the merger in writing.

10/ Mriteage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shiil 1 ay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage irsuraace coverage required by Lender ceases to be available from the mortgage insurer that
previously proviced such insurance and Borrower was required to make separately designated payments
toward the premiwas for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially ejuitalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to”Rorrower of the Mortgage Insurance previously in cffect, from an alternate
morlgage insurer selected by Zender, If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall contivwe to_pay to Lender the amount of the separately designated payments thal
were due when the insurance covrrag: ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss rrserve in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact'tkal the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or e rnings.on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coversige (in the amouat and for the period that Lender requires)
provided by an insurer selected by Lender agein becomes available, is obtained, and Lender requires
scparately designated payments toward the premiun's for-Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Berresver was required to make separately designated
payments toward the premiums for Mortgage Insurance;” Burrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide & sor-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with ary-written agreement between Borrower and
Lender providing for such termination or until termination js requirea by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate pravidedin the Note.

Marigage Insurance reimburses Lender (or any entity that purchisrs the Note) for certain losses it
may incur if Borrower dees not repay the Loan as agreed. Borrower is nat 2 party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance jn force fiom time to time, and may
enter into agreements with other parties that share or modify their risk, er reduce losses. These agreements
are on terms and conditions that are satisfactory to the morigage insurer and the other p=iiy(or parties) to
these agreements. These agreements may requirc the mortgage insurer to make paymen.s usiag.any source
of funds that the mortgage insurer may have available (which may include funds obtainea from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any (reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indivectly) amowits. ihat
derive from {or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

VMPBA(IL) (o010} Page 6 of 15 Form 30141 -
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgape Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termnation.

11, Assipnment of Miscellaneous Proceeds, Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. ’

If the Property is damaged, such Miscellaneous Proceeds shall be applied tp restoration ot repair of
the, Property, if the restoration or repair is cconomically feasible and Lender's security is not lessened.
Zering such repair and restoration period, Lender shall have the right o hold such Miscellaneous Proceeds
uniil Zender has had an opportunity to inspect such Property to ensure the work has been completed to
Leade's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repaitsundrestoration in a single disbursement or in a scrics of progress payments as the work is
complercd. Zinless an agreement is made in wriling or Applicable Law requires interest to be paid an such
Miscellanen(s Tinceeds, Lender shall not be required to pay Borrower any intcrest or earnings on such
Miscellaneous Frocieds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not {lies ttoe, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order providel far fu Section 2.

In the event of a Wiz taking, destruction, or loss in value of the Property, the Miscellanenus
Proceeds shall e applied to the suins secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrewer.

In the event of a partial taking,, destruction, or loss in value of the Property in which the fair market
value of the Property immediately Gefore the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums szCured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unic's Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be rednced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the wtal 2mount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (& the fair market value of the Property immediately
before the partial taking, destruction, or loss in value. Any” balance shall be paid to Borrower.

In the event of a partial taking, desiruction, or loss 34 value of the Property in which the fair market
value of the Property immediately before the partial taking, Aestruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Druceeds shall be applicd to the sums
secured by this Security Instrument whether or not the sums are thet| due.

If the Property is abandoned by Borrower, or if, after notice iv-Lender to Borrower that the
Opposing Party (as defined in the next sentence} offers to make an awird-lo.settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice/ts riven, Lender is authorized
to collect and apply the Miscellaneous Procceds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party! ineans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower fias a«ight of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal,<is Fegrn that, in
Leader's judgment, could result in forfeiture of the Property or other material impairment-of Lender's
interest in the Property or rights under this Security Instrument, Borrower can cure such a defasit ind, if
acceleration has occurred, reinslate as provided in Section 19, by causing the action or proceeainr 4o, be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other mizterial
impairment of Lender's fnlerest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied lo restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums sccured by this Security Instrument granted by Lender

AL
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16. Governing Law, Severability, Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
abligations conlained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall nat be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
“aclide the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take 7ny action.

17 Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Insirument.

1% Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Inferest in<he Property” means any legal or beneficial interest in the Property, including, but not lmited
to, those heaeiiial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, e intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any pait of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural peison apd a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lende” maverequire immediate payment in full of all sums secured by this Security
Instrument. However, this/aption shall not be exercised by Lender if such excrcise is prohibited by
Applicable Law.

If Lender exercises this option. Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 70 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sunis secured by this Security Instrumeni. If Borrower fails to pay
these sums prior to the expiration of it period, Lender may invoke any remedies permitted by this
Security Instrument without further notice ¢r demand on Borrower.

19. Borrower's Right to Reinstate Alter Acceleration. if Borrower meets certain conditions,
Borrower shall have the right to have enforcenieriof this Security Instrament discontinued at any time
prior to the earliest of: (a) five days before sale (E4b< Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law nsigintosoecify for the termination of Borrower's right
to reinstate; or {c) entry of a judgment enforcing this”Secyrity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be dve vider this Security Instrument and the Note
as if no acceleration had occuered; (b) cures any default of any*iher covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, Fut nut limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurrea for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and {d’“aises such action as Lender may
reasonably require to assure that Lender's interest in the Property and”vights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Lastrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requive that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as.silected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's clieck; provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, insiriduentality or
entity; or (d} Electronic Funds Transfer. Upon reinstatement by Borrower, this Secnrity Znsturient and
obligations secured hercby shall remain fully effective as if no acceleration had occurred. Hedsvar, this
right to reinstate shali not apply in the case of accelcration under Section 18.

20). Bale of Note, Change of Loan Servicer; Notice of Grievance. The Nate or a partial intorest in
the Note (together with this Security Instrumen() can be sold one or more times without prior nafice to
Borrower. A sale might result in a change in the enlity {known as the "Loan Scrvicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations ander the Note, this Security Instrument, and Applicable Law. There also might be
ane or more changes of the Loan Servicer unrelated to a sale of the Note. I therc is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

3
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
ot any Successors in Inierest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or olherwise meodify
amortization of the sums secured by this Security Instrument by reasen of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or rentedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
apd agrees that Borrower's obligations and Hahility shall be joint and several. Howcver, any Borrower who
casigns this Security Instrument but does not execute the Note {a "co-signer”): (a) is co-signing this
Secuzity Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms/ot this Security Instrament; {b) is not personally obligated to pay the sums secured by this Security
Instrusiers, and (c) agrees that Lender and any other Borrower can agree to extend, modify, forhear or
make 2y 2cesmmodalions with regard to the terms of this Security Instrument or the Note without the
cu-signer's vonsent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumcs
Borrower's obligetivas.under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower'sights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations ind Tiability under this Security Instrument unless Lender agrees to such release in
writing. The covenants ap{ agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the suceessois and assigns of Lender.

14, Loan Charges. Lenaer may charge Borrower fees for services performed in conacction with
Borrower's default, for the purpoce i nrotecting Lender’s interest in (he Property and rights under this
Security Instrument, inchuding, but net lizaited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fres, the absence ofy xpress anthority in this Security Instrument to charge a spectfic
fee to Borrower shalt not be construed as a‘probiiition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument ar by Applicable Law.

If the Loan is subject to a law which sets maxiinun loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or t'p¢ collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shalihe reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded fo Borrower. Lender may choose to niake this refund by reducing the principal
owed under the Note or by making a direct payment to Rerjower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepasment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's aceeptzice of any such refund made by
direct payment to Borrower will constitute a waiver of any right of actior S¢rrower might have arising out
of such nvercharge.

[5. Notices. All notices given by Borrower or Lender in contiection viihi ihis Security Instrumeni
must be in writing. Any notice to Borrower in connection with this Security Instrun‘eat shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notiCe to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the \Propiciy Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shati promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Boriower's
change of address, then Borrower shall only report a change of address through that specified procdure.
There may be only one designated notice address under this Security Instrument at any one time Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
coniection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will salisfy the corresponding requirement under this Security
Instrument.
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requires in connection witl a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower ner Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s aclions pursuant to this
Security Instrument or that alleges that the ofher party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
cotive given in compliance with the requirements of Section 13} of such aileged breach and afforded the
othe:“party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period viil be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity 12 cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower purszant'in Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 2().

21. Hazardous Swuctances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxiC o1 hazardous substances, pollwants, or wastes by Environmental Law and the
following substances: gasoline keipsene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile selvents, materials containing ashestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federg!-taws and faws of the jurisdiction where the Property is located that
relate to health, safety or environmenta! riotection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action as defined in Envirenmental Law; and (d) an "Environmental
Condition” means a condition that can caule, contribute to, or otherwise (rigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence ‘uss, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substanzes.on or in (he Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates ar Environmental Conditien, or (¢} wiich, dee to the presence, usc, or release of a
Hazardeus Substance, creales a condition that adversely affects th value.of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate w. nr¢mal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances i ponsumer products).

Borrower shall promptly give Lender written notice of {a) any investigation, (laim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Troperty and any
Hazardous Substance or Environmental Law of which Borrower has actual kioowledes, (b} any
Environmental Condition, including but not limited to, any spilling, Ieaking, discharge, release Gr ihreat of
release of any Hazardous Substance, and {c} any condition caused by the presence, use or <e'éave of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or i rotified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all NECessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

VMPRBA(L) poio) Page 12 of 15




0423346115 Page: 13 of 21

UNOFFICIAL COPY

NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree as follows:

22, Acceleration, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
terthier inform Borrower of the right to reinstate after acceleration and the right to assert in the
forrciosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and fore:losure. If the default is not cured on or before the date specified in the notice, Lender at its
option_7iav require immediate payment in full of all sums secured by this Security Instrument
without furiie’ demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled tocollect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not Jimited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upoa puynient of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrawer shall pay any recordation cests. Lender may charge Borrower a fec for
releasing this Security Instrumint, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted undir Applicable Law.

24. Waiver of Homestead. In accyréance with Tlinois law, the Borrower heteby releases and wajves
all rights under and by virtue of the Hllinois homastead exemption faws.

25. Placement of Collateral Protection Insitar ce. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreément with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Eariower's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage thal Leader, purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower io-Connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only afte’ providing Lender with cvidence that
Borrower has obtained insurance as required by Borrower's and Lender's‘agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurance, including interest
and any other charges Lender may impose in connection with the placeieit #4 the insurance, uniil the
effective date of the cancellation or expiration of the insurance. The costs of thie insdrance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may. b= inore than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Secwrity Instrument and in any Rider executed by Berrower and recorded with it.

Witnesses:

-Witness

-Witness

. //”D‘Z_(Seal)

«

(Seal)

BOBBIE J. ROSS

-Borrower

Yt bome '

-Borrower

(Seal)

H k Cur 'L\“ < KG SS Borrowe

{Seal)

-Rorrower

(Seal)

-Borrower

{Seal)

-Borrower

L= {Scal)

-Borrower
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Il
, Ui
Aadl /( . County ss:
I/I/W . a Notary Public in and for said county and
2 4

STATE gIL%lN f “l?
L L W/
state do h eb\yxcc ify that/ W t 4 MJ
, Mk -

BOBBIE J. ROSS ‘* M

persoe=livnown te me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared brieze me this day in person, and acknowledged that he/she/they signed and delivpred the said

instrument a: his/her/their free and voluntary act, for lhc&eis and purposes tl forth. /- O/bd V

Given unter zny hand and official seal, this

My Commission Expires:

“OFHCIAL SELI Noigry Public

JOANNE M LUNA
OIS | COMMISSION EXPIRES 03/06/08

B AAAAALALAAAAMDAAMAAMAARAMALAMAAI

YYYYSYYYY

FYTYTYYTT VY
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ADJUSTABLE RATE RIDER
{6-Month LIBOR I[ndex - Rate Caps)

(Assumable during Life of Loan) (First Business Day of Preceding Month Lookback)
SET"ADDENDUM TO ARM RIDER" ATTACHED HERETQ AND MADE A PART HEREOF,

LOAN NO.: 4425006397 MIN: 100039244250063978
MERS Phone: 1-888-679-6377

THIS ADJIZSTABLE RATE RIDER is made this 11th  day of AUGUST, 2004 , and
is incorporated ixio and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Secrity Deed {the"Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure the Borrower's Adjuitahle Rate Note {the "Note") 1o
FIRST MAGNUS FINANCIAL CORPORATION, AN ARIZONA CORPORATION

(the “Lender") of the same date and eavering the property described in the Security Instrument and located
at:
8422'S. NOLCOTT, CHICAGO, IL 60620

icroperty Address)

THE NOTE CONTAINS PROVISIONE ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLIY, PAYMENT, THE NOTE LIMITS THE
AMQUNT THE BORROWER'S INTEREGF RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BOIE.CWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the coveranis and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 5.125 0. The Note provides for
changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest raie I will pay may change on the st day of SEPTEMBER, 2009 . and may

change on that day every sixth menth thereafter. Each date on which my interest rate coutd change ic called
a "Change Date. /i
4
Intiath>

MULTISTATE ADJUSTABLE RATE RIDER 8-Manth LIBOR Index (Assumable during Life of Loan) (First Business Ddy
Lookback) - Single Family - Fraddie Mac UNIFORM INSTRUMENT Form 5120 3/04 - MODIFIED
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" js the
sim.month London Interbank Offered Rate ("LIBOR") which is the average of interbank offered rates for
six-rionth U.S. dollar-denominated deposits in the London market, as published in The Wall Sireet
Iouriai. The most recent Index figure available as of the first business day of the month immediately
precc ding, the month in which the Change Date occurs is called the "Current Index."

If the ‘ndex is no Jonger available, the Note Holder will choose a new index which is based upon
comparable infrimiztion. The Note Holder will give me nolice of this choice.

(C) Calculation of Changes
Before each Change Paie, the Note Holder will caleulate my new interest rate by adding
TWO AND ONE QUARTER percentage points{s) { 2.250 %) to the
Current Index. The Note Hold(r wili then round the result of this addition to the rearest one-eighth of one
percentage poiat (0.125%). Subjec!to the limits stated in Scction 4(D) below, this rounded amount will be
my new interest rate until the next Ciiasige Date.

The Note Holder will then determine the amnunt of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected 3 owe at the Change Date in full on the maturity date at my
new interest rafe in substantially equal payments. Tnejresult of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate 1 am required to pay at the first Chiange Date will not be greater than
11.125 % or less than 2.250 %. TYereafter, my interest rate will never be
increased or decreased on any single Change Date by more than  TW0 _AND 000/1000THS  percentage
point(s) (2.000 %) from the rate of interest T have been paying tei tie preceding six months. My
interest rate will never be greater than 11.125 %,

(E) Effective Date of Changes

My new interest rate will become effective on each Cliange Date. T will pay the 2aicunt of my new
monthly payment beginning on the first monthly payment datc afier the Change Date until (he.amount of
my monthly payment changes again.

4
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
ofmy monthly payment before the effective date of any change. The notice will include information
ceau red by Jaw to be given to me and also the tille and telephone number of a person who will answer any
quesicn I may have regarding the notice.

B. TRAWSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 ol the Security Instcument is amended to read as follows:

Transfr of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interestin the Property” means any legal or heneficial interest in the Property, including,
but not limited to,’ thrse beneficial interests transferred in a bond for deed, contract for decd,
instaliment sales cont{act or-escrow agreement, the intent of which is the transfer of title by
Barrower at a future date (0 a purchaser.

If all or any part of the Ploperty or any Interest in the Property is sold or transferred {or if
Borrower is not a natural person and 2 beneficial interest in Borrower is sold or transferred)
without Lender's prior written cowseat,Lender may require immediate payment in full of all
sums secured by this Security Instrumcnt. Heswever, (his option shall not be exercised by Lender
if such exercise is prohibited by Applicalle Law. Lender also shall not exercise this oplion if:
{a) Borrower causes to be submitted to Lendrr i formation required by Lender to evaluate the
intended transferee as if a new loan were vefug made to the transferee; and {b) Lender
reasonably determines that Lender's security will atel b impaired by the loan assumption and
that the risk of a breach of any covenant or agreement 1 % Security Instrument is acceptable o
Lender. ‘

To the extent permitted by Applicable Law, Lender m:y charge a reasonable fee as a
condition to Lender's consent ta the loan assumption. Lender may alsa require the transferee to
sign an assumption agreement that is accepiable to Lender and (ha? alligates the transferee to
keep all the promises and agreemenis made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Securiy Instrument unless
Lender relcases Borrower in writing.

IF Lender exercises the option to require immediate payment in full, Lendrsi shall give
Borrower notice of acceleration. The notice shall provide a period of not less than X0 diye-from
the date the notice is given in accordance with Section 15 within which Borrower musi pay. all
sums secured by this Security Instrument.  Borrower fails to pay these sums prior £ 4
expiration of this period, Lender may invoke any remedies permitted by this Security Instrumien?

without further notice or demand on Berrower.,
R4
intghigt NES » .
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LY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this

Adjustan!s Rate Rider.

g w/«(ff 4 /éM (seal) d»{? Cuiter / (Seal)

BOBBIE J. ROSS

-Borrower Cur .\.\\S «-0 f) 5 -Borrower

/) (Scal) {Seal)
-Borrower -Borrower

(Scal® (Seal)

-Bomower -Borrower

(Seal) - {Seal)

-Borrower -Borrower
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MIN100039244250063978 LOAN NO.: 4425006397
MERS Phone: 1-888-679-6377

ADDENDUM TO ADJUSTABLE RATE RIDER

This addendum is made  AUGUST 11, 2004  and Is incorporated into and deemed to amend and
supplément the Adjustable Rate Rider of the same date.

Tie/praperty covered by this addendum js described in the Security Instrument and located at:
8422 5, WOLLOTT, CHICAGO, IL 60620

AMENDED PRCVI3IONS
In addition ¢~"{ne provisions and agreements made in the Security Instrament, Ifwe further covenant
and agree as {ollows:

ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

Limits on Interest Rate Charges

The interest rate T am requiied to pay at the first Change Date will mot be greater than

11.125 % or less than 7.250 %. Thereafter, my adjustable interest rate will
never be increased or decreased on any sinzle Change Date by more than  TWO AND 000/1000THS
percentage point(s) ( 2.000 %) from the rate of interest T have been paying for the preceding six (6)
months. My interest rale will never be greater thar 11.125 %. My interest rate will never be
Tess than 2.250 %.

TRANSFER OF THE PROPERTY OR A BENEFICIAL JNTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amciiged to ~cad as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As-azed in this Section 18, "Interest
in the Property” means any legal or beneficial interest in the Property, includizg.. but not limited to, those
beneficial interests transferred in a bond for deed, contract for decd, instalimz~t-sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to apurchaser.

If all or any part of the Property or any Interest in the Property is sold or transfer’ed (¢ r if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) withow Leader's prior
written conscat, Letder may require immediate payment in full of all sums secured by 4ni< Sccurity
Insttument. However, this option shall not be excrcised by Lender if such exercise is profiibiced by

Applicable Law.
é@@@é*
Init . N
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If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums sccured by this Security Instrument. If Borrower fails to pay
“ese sums prior to the expiration of this period, Lender may invoke any remedics permitted by this
Secriiy Instrument withoat furiher notice or demand on Borrower.

In V¥itness Thereof, Trustor has executed this addendum.

Witness

‘ T (seal) O (Sral)

-Bor owey -Borrower

/0/? W ,@Mﬂeal) 7/ | (Seal)

7 ﬂ‘l qu+‘> iﬁ)_s -Bortower -Borrower

BOBBIE J. RDSS
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