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DEFINITIONS

Words used in multiple sections of this document are deiizcd below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of weids used in this document are also provided
in Section 16.

(A) "Security Instrument" means this document, which is dated 2Zugust 17, 2004

together with all Riders to this document.

(B) "Borrower” is Patrick J. DelMenico, Kathleen M. DelMoriico, huskand and
wife,

Borrower 1s the mortgagor under this Secusity lustrurent,

(C) "MERS" is Mortgags Eicctronic Registration Systems, lnc. MERS is a separate corporation that is acting
solely as a nominee for Leader and Lender's successc:s and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existiag under the laws of Delawate, and has an address and
telephone aumber of P.O. Bex 2026, Fling, M1 4%501-2024, 1cl. (888 679-MERS.
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(D) "Lender” is American Home lorstgage Acozptance, Inc,

Lender is a Corporation
organized and existing under the laws of State of New York
Lender's address is 538 Broadhollow Road, Melwille, NY 11747

(E} "Note" means the promissory note signed by Borrower and dated August 17, 2004

The Note states that Borrower owes Lender Three Hundred Ninety Two Thousand and
No/100C _ Dollars
(U.5. $392,0C0.C0 J plus interest. Borrower has premised to pay this debt in regular Periodic
Paymexts and to nay the debt in full ne! Iater than September 1, 2034

(F) "Property” rieans the property that is described heiow under the heading "Transfer of Rights in the
Property." ‘

{G) "Loan" means the d bt evidenced by the Note, pius interest, any prepayment charges and late charges
due under the Note, and »sums due under this Security Instrument, plus interest.

(H) "Riders" means all ‘hd,rb to this Security Ihstrument thal are executed by Borrower. The following
Riders are to be executed by Barrower [check box as anplicable]:

m Adjustable Rate Rider [ ] Conderminium Ridex [ Second Home Rider
Balloon Rid=r [ Platiréd Unit Development Rider [ 114 Family Rider
[ VA Rider [ Biweckl/ P iyment Rider [] Other(s) [specify]

(I} "Applicable Law" means all controlling epplicable fedsral. state and local statutes, regulations,
ordinances and adminisirative rules and orders (that bave the effect of law) as well as all applicable final,
non-appealable judicial opirions.

(J) "Community Association Dues, Fees, und Assessments” neans all dues, fees, assessments and other
charges that are impesed on Borrower oc the Property by a” condominium association, homeowners
assoctation or similar orgauization.

(K) "Electronic Funds Transfer” means any transfer of funds, otheir-thnu a transaction originated by check,
draft, or similar paper instrument, whick is initiated through an electrouo tarminal, telephonic instrument,
compater, or magnetic tape so as to order, instruct, or authorize a financiat izstitution to debit or credit an
account. Such term includes, bul is not limited to, point-of-sale transfers, cutomated teller machine
transactions, transiers initiated by telephore, wire transiers, and futomated clearinghouse-transfers.

il

(L) "Escrow Items" meaus those itemrs that ae described in Section 3

(M) "Miscellaneous Proceeds” meaxs sav compensatios, settlernent, award of damages et rioceeds paid by
any third party (cther than insurance pr oceeds paid under the coverages described in Sectisn, 5) for: (i)
damage to, or destruction of, the Property; (if) condemnation or other taking of all or any part o ih< Property;
(iif) conveyance in liey of condemnatior: or (iv) mis:ipresentaiions of, or omissions as to, the vaive and/or
condition of the Property. '

(N) "Mortgage Insurance" Mmeans insurance proLu,Lng Leader against .he nonpayment of, or default on, the
Loan.

{0) "Periodic Puyment” neans the regulariy scheduied amount due for (i principal and interest under the
Ncte, plus (i} any amouats under Section 3 of this Security Instrument.

(P) "RESPA" mecans the Real Estate Settlement Piooedares Act (12 U.S.C. Szction 2601 ei seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 2500}, as they might be amended from time to time,
or any additional or successor legislatior or 1egulation tha governs the same. subject matter. As used in this
Security Insirument, "RESPA" refers io all requirem=ais and restrictions that are imposed in regard to a
"federally 1elated mortgage loan" even if the Loan does ot qualify as a "federally related mortgage loan"
under RESPA.

5
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(Q) "Successer in Interest of Borrower" meaas asy parly that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of ihe.Loan, and all renewals, extensions and
modifications of the Note; and (if) the performance of Borrowe:'s covenants and agreements under this
Security lastrument and the Note. For this purpose,. Borrewer does hereby mortgage, grant and convey
to MERS. (solely as nominee for Lender and Leader's successors and assigns) and to the successors
and assigns 'of MERS, the following described property loceted in the County

[Type of Recordiug Jurisdiction] of Cook |Name of Recording Jurisdiction):

LOT 18 IN MANGO AND MORRIS' RESUBDIVISION OF LOT 1494 TO 1501 IN ELOCK
41 IN TdE THIRD DIVISION OF RIVERSIDE IN THE SOUTHEAST 1/4 OF SECTICON
25, TOWNSHIP 3% MURTH, RANGE 12, EAST. (F THE THIRD PRINCIFAL MERIDIAN,
ACCORD;N‘“ TO THE LAT THEREOF RECOREHL' OCTOBER 5, 1923 AS DCGCUMENT KNO.
8132362 IN COOK COUNTY, TLLINOIS.

Parcel 1D Number: 15-25-404-006-C000 which currently has the address of
576 Selborne Road _ {Street]

Riverside ICuyl/ Minois 60546 [Zip Code]
("Property Address™): -

TOGETHER WITH all the improveaients now or hiereafter erected on the proverty, and all easements,
appurtenances, aid fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument, All of e forcgoing is referred to in this Security Tnstrument as the
"Property." Borrower understands 2nd agrees that. MERS holgs only legal title to he irerests granted
by Borrower in this Security Instrument, but, if necessary tn comply with law or custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: (0 exercise any or all of ibGse interests,
including, but not limited :o, the right to foreclose aud sell the Property; and to take any action réuvired of
Lender including, but not limited to, releusing and canceling this Security Instrurzent.

BORROWER COVFNANTS thai Burrower is luwiully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defead geaerally the title to the Property against all
claims and demands, subject to any ercumbrances of record,

THIS SECURITY INSTRUMENT combines unifcrm covenants for national use and non-uniform
covenants with limited variations by jurmdlcuon lo constituie a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant end agree as follows:

1. Payment of Principal, Interest, Escrow [tems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the pr1nc1p'11 of, and inierest on, the debt evidenced by the Note and any
prepayment charges and Jate charges due under the Note. Borrowcr shall also pay funds for Escrow Items
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pursuant to Section 3. Payments due under Ui Note and this Security Instrument shall be made in U.S.
currency. Howevet, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (¢} certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon zn institution whoss deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such offer jccation as may be designated by Lender ia sccordance with the notice provisions in Section 15.
Lender may :eturn any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan cuirsri, Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver/of uny rights hereunder or prejudice 1o its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is ‘appund as of iis scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may holt “uch unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so witliin'a rezsonable period of time, Lender shall either apply such funds or return
them to Borrowet. If not applied €arlier, such funds will be applied to the outsianding principal balance under
the Note Immediately prior to fore:losure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Boriower from making payments due under the Note and this Security
Instrument or performing the covenants ax agresments sccured by this Sccurity Instrument.

2. Application of Payments or Proceers: Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be «pplied i the, following order of priority: (a) iaterest due under the
Note; (b) principal due under the Note; (¢) amounis.die under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which if became-arc. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Szeirity Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Bortower for a delirgquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be appliec to the delinquent payment aad the
late charge. If more than one Periodic Payment is outstanding, Lender way apply any payment received from
Borrower to the repayment of the Periodic Payments if, ard to the extent tiaf; each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the {u!! nayment of one or more
Periodic Payments, such cxcess may be applisd to eny late charges due. Voluntery prepayments shall be
applied first to any prepayment charges and then ss descrited in the Note.

Any application of payments, izsurance proceeds, or Miscellaneous Proceeds to princijai due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Paymsats,

3. Funds for Escrow Items. Borrower shall pay io Lende: on the day Periodic Payments <r¢ due under
the Note, until the Note is paid in full, 2 sum (the "Funds") to provide for payment of amountsdae)for: (a)
taxes 2nd assessments and other items which can aftain priority over this Security Instrument asa lien or
encumbrance on the Property; (b) leasek.old payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Leuder uader Scetion S; ard (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu. of the payment of Mortgage Insurance premiurns in
accordance with the provisions of Section 10. These items uee called "Escrow Items." At origination or at any
tinie during the term of the Loam, Lender wmay require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender ail notices of amounts to be paid under this Sectioa. Borrower
shall pay Lender the Funds for Escrow ltems unless Leuder waives Borrower's obligation to pay the Funds
for zny or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow Iiems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts dve for any Escrow Items for which payment of
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Funds has been waived by Lender and, if Lender requives, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Bortower's obligation to make such payments and
to provide receipus shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, 2s the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Itern,
Lender may exercise its rights under Section 9 and pay such arnount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Iterns at any time by a notice given in acccidance with Section 15 and, upon such revocation, Borrower shall
pay to L.cnasr all Funds, and in such amounts, that are then required under this Section 3.

Lendermay, at any time; collect and hold Funds it zn amount (a) sufficient to permit Lender to apply
the Funds « tb: time specified under RESPA, and (b) not ‘o 2xceed the maximum amount a lender can
require under T.ESPA. Lender shall estimate the amount of Fuads due on the basis of current data and
reasonable estimatcs o expenditures of future Escrovw Ite:ns or otherwise in accordance with Applicable Law,

The Fucds shall'peiwld in an institu.ion whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender;if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall appiy the Funds (o pay the Esciow licms no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and d.pp]}l[lg the Funds, annually analyzing the
escrow account, or verifying the Fscrow Itzms, unless Lecder pays Borrower mtercst on the Funds and
Agplicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Fuids, Lender shail not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender i agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without chargz, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow,.s-defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA[#there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as requilcd by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordasce with RESPA, but in no mote than 12
monthly payments. If there is a deficiency of Funds lield in escrow, as Gefined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Leaded the amount necessary to make up
the deficiency in accordance with RESPA, but in no more thar: 12 monthly payments.

Upon payment in full of all sumns secured by this Security Instrument, ‘Lesder shall proraptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all (axes, assessments, charges,” fines;. and impositions
attributable to the Property which can aitain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, uné Community Association Dues, Fees, and Assessineutes, itany. To the
exlent that these jterns are Escrow liems, Borrower shall pay ther: in the manner provided in Séeiion 3.

Borrower shall promptly dlscharge any lien which has priority over this Security Instrwréni unless
Borrower: {a) agrees in writing to the payment of the obLgation secured by the lien in a manper acceptable to
Lender, but only so long as Borrower is performing such ag eement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, lega! proceedings which in Lender's opinion cperate to prevent the
enforcement of the lien whilz those proceedmg,a arc peuding, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an ag*r“emen. satisfactory to Lender subordinating the lien to this
Secuuty lostrureent. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this aecugﬁy lnstrumeut Lender may give Borrower a notice identifying the lien. Within 10
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days of the dale on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax vetification and/or reporting
service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvemeats now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage," and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires’ What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurarce. carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove (do'rower's choice, which 1ight shail wot be exercised unreasonably. Lender may require
Borrower to psy, ln connection with this Loan, cither: ! ta) a one-time charge for flood zone determination,
certification and t'acling services; or (b) a onc-time charge for flood zone determination and certification
services and subsequent” charges each time remappings or similar changes occur which reasonably might
affect such determinatior ot certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emeigency Management Agency in conneciion with the review of any flood zone
determination resulting from au rojection by Borrower.

If Borrower fails to maintair any of the coverages described above, Lender may obtam insurance
coverage, at Lender's option and Doriuwer's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Tn<rcfore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the »perty, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lessti-coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any anrcnis disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Secarily Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be puyakie; with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewsls of suca policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgues <iause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the righi o hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender ali reCeipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otheiwiss. required by Lender, for
damage to, ot destruction of, the Property, such policy shall include a standard ‘mortgage clause and shall
name Lender as mortgagee and/or as 21 additicnal toss payee.

In the event of loss, Borrower shall give prompt notice to ihe insurance carrier and Lead=¢. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower oineiwise agree in
writing, any iasurance proceeds, whether or not the underlying insurance was required by Leads<; shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feaSIblL and
Lender's security is not lessened. During such repair and cestoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and resloration in 4 single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the ‘sole obligation of Borrower. If the restoration or
repair is not economically feasible ¢r Lender's sccurity wouid be lessened, the insurance proceeds
shall be applied to the sums secured by this Securiiy Insiriment, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance procezds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and rzlated matters, If Borrower does not respond within 30 days 1o a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the potice is given. In either cvent, or if Lender ucquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (suher than the right to any refund of wncurned premiums paid by Bocrower) ender all insurance
policies coyering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insarance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Secar#’y Instrument, whether or not then due.

6. Occupanc), Forrower shall occupy, eslablish, and use the Property as Borrower's principal residence
within 60 days after «ne-cxccution of this Securit) Instrument and shall continue to occupy the Property as
Borrower's principal residzice for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which copsen® shall not be unreasonably withheld, or ualess extenuating circurnstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Profection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Propeiiy; allow the Property 1o deteriorate or commit waste on the Property.
Whether or not Borrower is residing in tiic I'toperty, Borrewer shall maintain the Property in order to prevent
the Property from deteriorating or decreasing i>-value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economiceliy feasible, Dorrower shall promptly repair the Property if
damaged to avoid further deterioration or damige. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Propsrty, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds oz such purposes. Lender may disburse proceeds
for the repairs and restoration in a single paymem or ia 2 sities of progress payments as the work is
completed. If the insurance or condemnation procecds are nmot snificient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion o1 such repair or restoration.

Lender or its agent may make reasonable cntries upon and izspictions of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements Ou.ihe Property. Lender shall give
Borrower notice at the time of or prior to such an intzrior inspection specifying sich reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during ‘he Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Sorrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements tc Lerder (or failed to
provide Lender with material information) in connection with the Loan. Materiai represeatzi10s dnclude, but
are not Limited to, zepresentations concerning Borrower's occupancy of the Property as Bortorwer's principal
residence.

9. Protection of Lender s Interest in the Property and Rights Under this Security Instrament, If
(a) Borrower fails to perform the covenants and agreements confained in this Security Instrument, (b) there is
a legal proceeding that might significantly affeci Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may auain priority over this Security Instrument or to eaforce laws or
regulations), or (c) Borrower has abandoned the Froperty, then Lender may do and pay for whatever is
reasopable or approprxa.e to protect bender's iciecest in the Property and rights under this Security
Instrument, including protectmg and/or assessing th> velue of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are net limited to: (a) paying any sums secured by a lien which
has priority over this Security Inscument; (b) aypearing in coury; and (©) paying reasonable
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attorreys' fees to protect its interest in the Property und/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or oiber code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation, to do so. It is.agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9. ‘ :

Aity amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrumeni, These amounts shall bear interest at the Note rate from the date of
disbursericnt and shall be payable, with such iaterest, upon notice from Lender to Borrower requesting
paymeit.

If thit Security Instrument is or a leaschoid, Boreower shall comply with all the provisions of the lease.
if Borrower ‘acyvires fee title to the Proerty, the leaschold und the fee title shall not inergs unless Lender
agrees 1o the ricigirin writing, :

19, Mortgage Tarmrance. If Lender require¢ Mortgage Insurance as a coadition of making the Loan,
Borrowet shall pay tite ptpmiums required to maintain the Morigege Insurance in effect. If, for any reason,
the Mortgage lasurance ¢overage requirsd by Lender ceases to be available from the mortgage insurer that
previously provided such insaronce and Borrower was requited to make separaicly designated payrnents
toward the premiums for Motigage Insurance, Borrower shall pay the premiums required to obtzin coverage
substantially equivalent to the Mortgdge Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender, If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of th> separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall aot.be required to pay Borrower any interest or earnings
on such loss reserve, Lender can no longer requive logs ricerve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) proviter by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designater’ paymients toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condiiica of making the Loan and Borrower was
required to make separately designated payinents towz.d the piemiums for Mortgage Insurance, Borrower
shall puy the premiums required to maintaii Mortgage Insirance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insuraase ends in acestdance with any written agreement
between Borrower and Lender providing for such termination or until tetrmiaption is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligatiou o pay interest at te rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that puichases the Note)for certain losses it may
incur if Borrower does not repay the Loan us agreed. Borrower is not 2 party to the Morteage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time ‘o time, and may
enter-into agreements with' othier parties thul share or r..odily their risk, or reduce losscs. Thisi afreements are
on terrs and conditions that are satisfactory Lo the incrtgage insurer and the other party (or parties) to these
agreemeats. These agreements may require the mortguge insurer to make payments using any scarce of funds
that the mortgage {asurér may have avzilable (whick may inclnde funds obtzined from Mortgage tnsurance
premiurss). ‘

As 4 result of these agreements, Lender, any purcizuser of ihe Note, another insurcr, any reinsurer, any
other entity, or any affiliate of any of the forzgoing, may receive (directly or indirectly) amounts that derive
from (o: miglt be characterized as) & portion of Borrower's paymeits for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, o reducing losses. If such agreement provides that an
atfilicte of Lender takes a share of the iusurer's risk io cxchange for a share of the premiums paid to the
insurer, the arrangement is often termed “captive reinsurance." Further:

(a) Any such agreements will not affecy the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Lowa. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they vill not entitle Borrower to any refund.

{b) Any such agreements will no! affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowriers Profection: Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, (o réguest and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance tennivated autownatically, and/or to receive a refund of any
Mortgage Insurance preiniums that were unearned at ke time of such cancellation or terminatioz.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceceds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscelluncous Procceds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity to inspect such Propertz to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be urndertaken promptly. Lender may pay for the repairs and
restoraticn in a single disbursement or in a series of progress paymeats as the work is completed. Unless an
agrecmenuis made in writing or Applicable Law requices interest to be paid on such Miscellaneous Proceeds,
Lender shail ret be required to pay Borrower any interest or earnings or such Miscellaneous Proceeds. If the
restoration oz rirair is not economically feasible or Leder's security would be lessened, the Miscellaneous
Proceeds shall’0e grolied to the sums secured by this Sccurily Instrument, whether or net then due, with
the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be applied in the order provided for
in Section 2.

In the eveat of a wtui-taking, desicection, or 1035 in value of the Property, the Miscallanecus Proceeds
shall be applied to the sums secured by. this Security Insirument, whether or not then due, ‘with the excess, if
any, paid to Borrower. .

In the event of a partial taking,~d=struction, or loss it value of the Property in which the fair market
value of the Property immediately t=for. the partial tzking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender ctherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by thc-zmount of the Miscellaneous Proceeds rultiplied by the
following fraction: (a) the total amount of the sams sccured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair murket vilue of the Property immediately before the partial taking,
destruction, or loss in value. Any balance sha!l be paw! to Berrower.

In the event of a partial taking, destruction, or loss i» value of the Property in which the fair market
value of the Property irnmediately before the partial sking, Mestruction, or loss in value is less than the
amount of the sums secured immediately before the partial «iving, destruction, or loss in value, unless
Borrower and Lender otherwise agree it wriling, the Miscellanzsus Proceeds shall be applied to the sums
secured by this Security Instrument whethar or not the surns aie then cae.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award te settle’ 2 ¢2im for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender/is authorized to collect and
apply the Miscellaneous Proceeds either 6 restoration or 1epair of ihe Property ¢ to the sums secured by this
Security Instruiment, whether or not then due. "Opposing Party” means the third patty that owes Borrower
Miscellaneous Proceeds or the parly against whom Borrower has a right of action in regard to Miscellancous
Proceeds. : S N :

Borrower shall be in default it any ucion-or proceeding, wheiber civil or crimiral /1s Gegun that, in
Lender's judgment, could result in forfeiture of the Property or uther material impairment of L znZer's interest
in the Property or rights uader this Security Instrument. Borrawes can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceediag to be dismissed with a
ruling that, in Lender’s judgment, prechides forfeiture of ihe Property or other material impairment of
Lender's interest it the Property or rights under this Seeurity [nstrument. The proceeds of any award or claim
for damages that are attribu'able to the impairment of Leader's interest in the Property are hereby assigned
and shall be paid to Lender. : :

All Miscellaaeous Proceeds that z:¢ not applicd to resteraiion or repair of the Property shall be applied
in the order provided for in Section 2. : L :

12. Borrower Not Released; Forbearance 3y Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Leader
to Borrower or any Successor in Interest of Borrower shull not perate to release the liability of Borrower or
any Successors in Interest of Borrower Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the surus secured by this Security Instrumein by reason of acy demard made by the original Borrower ot

DOC  #:32315% ATPRL 4:0000552932
Iaitials:

@00 oo o haeals Form 3014 1/01




0423647099 Page: 10 of 18

UNOFFICIAL COPY

any Successors in Interest of Borrower. Any forbearauce by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note {a "co-signer"): (a) is co-signing this
Security [nstrument only to mortgage, grant and convey the co-signer's interest in the Property under the
termus of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument, and (c) agrees that Lender and any other Borrower czn agree to extend, modify, forbear or make
any accommadations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent, :

Subject i 4ue provisions of Section 18, any Successor in Interes: of Borrower who assumes Borrower's
obligations wader <iis Security Instrument in writing, and is approved by Lender, shall obtain all of
Botrrowet's rights-ap<- bepefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations ‘ard liability under this Security Instrument unless Lender agrees to such release in
writing, The covenants. a:d agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lendr may charge Borrowcr fees for services performed in connection with
Borrower's defanli, for the purposc o protecting Leader's interest in the Property and rights under this
Security Instrumeat, including, but el imited to, attorneys' fezs, property inspection and valuation fees. In
regard to any other fees, the absence oi.eaprass authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a piokibiiion on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally intcrpreted so
that the inierest or other loan charges collected or-to-be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall b=ceduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums clread; colieced” faom Borrower which exceeded perrnitted limits
will be refunded to Borrower. Lender may choose to make this »efund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a rsivnd reduces principal, the reduction will be
treated as a partial prepayment without any prepayment chaige (whather or not a prepayment charge is
provided for under the Hote). Borrower's acceptance of any such refund 1ade by direct payment to Borrower
will constitute a waiver of any right of action Borrower ruight have arising st of such overcharge.

15. Notices. All notices given by Borrower or Leacer in connection i this Security Instrument must
be in writing. Any notice to Borrower in connection wiih this Security Insinzient shall be deerned to have
been given to Borrower when mailed by first clasy mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to_ =M Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Prépert’ Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower sial’ promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of addrzss through that specified procedure. Thers inay be
only oze Gesignated notice address under this Security Instrument at any one time. Any notice to Leider shall
be given by delivering it or by mailing .t by first class mail to Lender's address stated herein unless Lender
has designated another address by notice to Borrower. Auy notice in connection with this Security Instrument
shall not be deemned to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrament is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument. '

16. Governing Law; Severability; Rules of Consircetion. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contaiged {n this Security Instrument are subject to any cequirernents and limitations of Applicable Law.
Appiicable Law might explicitly or implicitly allow the parties o agree by contract or it might be silent, but
such silence shall not be construed as a prohibition ngainst agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrumeni or the Notz which can be givea effect without the
conflicting provision.

As used in this Security Insrument: (a) words of the mascuiine gender shall mean and include
corresponding neuter words or werds of the feminine gender; (b) words in the singular shafl mean and
include the plural and vice versa; and (c) she word "may ' gives sole discretion without any obligation to take
any action.

17, Borrower “s Copy, Borrower shall be givcn one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interesidn the Property” means any legul or beneficial intecest in the Property, including, but not limited to,
those beneftcial interests transferred in a boad for deed, contract for deed, installment sales contract or escrow
agreement, (he/uitent of which is the transter of title by Borrower at a future date to a purchaser.

If all or.any/part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural persca.upz.a beuneficial interest in Borrower is sold or transferred) without Lender's price written
consent, Lender may réouire immediae payment in {u’i of all sums secured by this Security Instrument.
However, this option sh2.i not be exercised by Lender if such excrcise is prohibited by Applicable Law.

1f Lender exercises this cption, Lender shall give Borrower notice of acceleration. The notice shall
provide a pericd of not less thin 3C.days from the date (e golice is given in accordance with Section 15
within which Borrower 1niust pay al suias secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies pernitted by this Security
Instrument without further notice or demand ¢n Borrower.

19. Borrower’s Right fo Reinstate” ifier Accelcration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement ol this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Fro p"‘*y pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might specity-{o! the termination of Borrower's right to reinstate; or
(¢) entry of a judgment enforcing this Security Instrutzipi.-Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Securily dastrument and the Note as if no acceleration
had occurrad; (b} cures any default of any other coveuaants or sgicements; (c) pays all expenses incurred in
enforcing this Szscurity Instrument, inchiding, but not limited t), riasonable attorneys’ fees, property
inspection and vaiuation fees, and other {zes incurred for the purposc’ et nrotecting Lender's interest in the
Property and rights under this Security lustrument; and {d) takes suck action. as Tender may reasonably
require to assurc that Lender's intercst in the Propeity and rights under <uis Security Instrument, and
Borrower's obligation to pay the sums secured by this Szcurity Instrument, shall coatinue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrower pay such-reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cashi: (bY money order; (c)
certified check, bank check, treasurer's check or cashiec's check, provided any such checlk is’drawn upon an
institution whose deposits arc insured by a federai agericy, instrumentality or entity; or (d) Eecivonic Funds
Transfer. Upon reinstatement by Borrower, this Securlty lnstrument and obligations secured Foreby shall
remain fuily effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the
case of acceleration under Section 18. .

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can bc scld one or mor¢ times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loun Servn,er") that collects PErlOdlC Payments
due under the Note and this Security instrurment and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any cther information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loaa Servicer and are not assumed by the Note purchaser
unfess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by rzason of,
this Secriity Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance ~with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to ke corrective action. If Applicable Law provides a time
period which riust elapse before certain action can be takes, that time period will be deemed to be reasonable
for purposes of ths paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the norice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and oprarhunity to take corrective action provisions of this Section 20.

21. Hazardous Substanzes; As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or‘nazardaus substances, poliutants, or wastes by Environmental Law and the
following substances: gasoline, ketasene. other flammable or-toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials coitaining asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws ara faws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection, (c)."Environmental Cleanup" includes any response action,
remedial action, or removal action, as defined in Snvivonmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or ottersise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use,.disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances; ¢ or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (4)-that is in violation of any Enavironmental
Law, (b) which creates an Environmental Condition, or (c) whizh, due ‘o _the presence, use, or release of a
Hazardous Substance, creates a condition that adverscly affects the vaius of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Propeniy of small quantities of Hazardous
Substances that are generally recognized to be approprigie to normal resideniizi wses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lend=r written noice of (a) any investigation, clai‘n, d=mand, lawsuit or
other action by any governmental or regulatory agency or private party involving tic Froperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Cendition, including but not limited to, any spilling, leaking, discharge, release co-threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or reiease of a
Hazardous Substacce which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or reguw.atory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Properly is necessary, Borrower shall promptly take all nécessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument {but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the nofice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further ipfixm Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure priceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosvie, .f the defanlt is not cured on or before the date specified in the notice, Lender at its
option may requ rc.mmediate payment in full of all sums secured by this Security Instrument without
further demand and ruvy foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect all ex»zuises incarred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonakie 1ttorneys” fees and costs of title evidence,

23. Release, Upon payment Of al! sums securcd Ly this Security Instrument, Lender shall release this
Security Instrument. Borrower shali“ray, any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but wply if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicatle-Law,

24, Waiver of Homestead. In accordance with Mlinvis law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homesteac exemption laws.

25. Placement of Collateral Protection Insurance. "ol ss Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement witn-T.ender, Lender may purchase insurance at
Borrower's expense to protect Lender's interests in Borrower's collzieral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purchases may-rot/pay any ¢laim that Borrower makes
or any claim that is made against Borrower in connection with the collatztal. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evidéncl that Borrower has obtained
insurance as required by Borrower's and Lendet's agreement. If Lender ‘purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, incluaing interest and any other
charges Lender may impose in connecticn with the placement of the insurance, until the ef’ective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added to”Bairower's total
outstanding balance or obligation. The costs 0. the insurance may be more than the Cosc-of insurance
Borrower may be able to obtain on its own. o
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BY SIGNEING BELOW, Borrower accepis and agrees to lhe terms and covenants confained in this
Security Instrument and in any Rider execuied by Borrower and recorded with it.

Witnesses:

[) ZQW’IE (Seal)
FENS: 5 v DelMc{nico -Borrower
Fathleen M, DelMonico -Borrower
{feal) (Seal)
-Borrower -Borrower
vscal) e {Seal)
-Burtover -Borrower
(Seal) e (Seal)
-Borrower -Borrower
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STATE F ILLINOIS, Léﬂ\luty s8¢
V%%A , & Notary Pubhc in and for said county and
state do héteby ¢€ tWV\ Patrick J. D Monlco, Kathleen M. DelMonico

?

personal; known te me to be the same person(s) whose name(s) subsgrited to the foregoing instrument,
appeared belure meAhi¥-day in person, and acknowledged thac he/shigned and delivered the said
instrument a< his/he ree and voluntary sct, for the uses and purposes therein set forth.

Given undor ruvbarfd and official seal, this 17th day of August, 2004

My Commission Expires: j & 4‘0/4

Nutary Public = y \

‘OFFIC.!AL SEAL
PAUL J. PR‘(BYLO

o
>
»
>
"y
v
»
L4
>
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ADJUSTABLE RATE RIDER
{LIBOR One-Month Index (As Published In The Wall Street Journal)-
No Periodic Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this _17th day of August , 2004
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Deed (the “Security Instrument”) of the same date given by the undersigned
(“Borrower”) to secure Borrower’s Adjuscable Rate Note (the “Note”) to American Home

_Mortgage Actestance, Inc. {(“Lender”) of the same date and
covering the property described in the Security Instrument and located ar:

57¢ Selborne koaid, Riverside, IL #054%

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RAYE AND THE MONTHLY PAYMENT. THE NOTE
LIMITS THE MINIAUM AND MAXIMUM INTEREST RATE
BORROWER MUST PAY,

ADDITIONAL COVENAN'TS, ir additior to the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of /57750 %. The Note provides for
changes in the adjustable interest rate and the monibly payments, s follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY raYMENT CHANGES
(A) Change Dates

The adjustable interest rate I will pay ru; ciange on the first day of _ paramber ,
2004 , and on that day every mouth thareafter. Each date on which my adjustable nterest rate
could change is called a “Change Date.”

(B)  The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an
Index. The “Index” is the average of interbank cffered rates for one month U.S. dollar-
denominated deposits in the London market (“LIBOR™), as published in The Wall Street Journal.
The most recent Index figure available as of the date 15 days before each Change Date is called
the “Current Index.”

If the Index is no longer available, th: Note Holder will choose a new index that is based
upon comparable information. The Note Holder will give me notice of this choice.

Page 1 ol 3
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(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculate my new interest rate by adding
Two and Three Eighths percentage points
(__ 2.375 %) (the “Margin”) to the Current Index. The Note Holder will then round the
result of this addition to the nearest one-eighth of on¢ percentage point (0.125%). Subject to the
limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the
next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to rep#y the unpaid principal that I are expected to owe at the Change Date in full on
the Maturity Daio-ar-my new interest rute in substantially equal payments. The result of this
calculation will be thie e amount of my monthly payment.

(D)  Limits on Interest Rate Changes N

My interest rate will never be iess than the Margin tior greater than 12, 000%.

(E) Effective Date of Change,

My new interest rate will become effective ¢n each Change Date. I will pay the amount
of my new monthly payment beginnirng on the firct rionthly payment date after the Change Date
until the amount of my monthly payment changes ag2in

(F)  Notice of Changes

The Note Holder will deliver ci mail tg me a netice of any <hianges in my adjustable
interest rate and the amount of my monthly payment before the eftective’date of any change. The
notice will include information required by iaw to be given to me and also the title and telephone
number of a person who will answer any question 1 may have regarding the notice.

(G} - Date of First Principai and Intercst Fayment

The date of my first payment corsisting of both principal and interest on this Noic (the
“First Principal and Interest Payment Due Date™) shall be October 1, 2014

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN
BORROWER

Uniform Covenant 18 of the Security Instruinenc 1s amended to read as follows:

Transfer of the Property or s Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a bond for
deed, contract for deed, installment sales contract or escrow agreement, the intent of
which is the transfer of title by Borrgwer at a future date to a purchaser.
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If all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is riot a natural person and a beneficial interest in Borrower is
sold or transferred) without Lender’s prior written consent, Lender may require
immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.
Lender also shall not exercise this option if: (a) Borrower causes to be submitted to
Lender information required by Lender to evaluate the intended transferee as if a new
loan were being made to the transferee; and (b) Lender reasonably determines that
Lerde:’s security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Instryment is acceptable to Lender.

Te.tho-extent permitted by Applicable Law, Lender may charge a reasonable fee
as a condition 151 ender’s consent to the lcan assumption. Lender also may require the
transferee to siga #n.assumption agreement that is acceptable to Lender and that obligates
the transferee to keep-all the promises and agreements made in the Note and in this
Security Instrument. Borrower will continue to be cbligated under the Note and this
Security Instrument unless Ler.der releases Borrower in writing.

If Lender exercises the otion to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less than 30
days from the date the notice is given i3 accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this petod. .Lender may invoke any remedies
permitted by this Security Instrument witheut rurther notice or demand on Borrower.

BY SIGNING BELOW, Boriower accepts anc agrees to the terms and covenants
contained in this Adjustable Rate Rider.

(Seal)

-Borrower

...................................................................... tSeal)

-Borrower

..................................... '”.”.”.“.“.“.“.”,”.”.”.(SeaD

-Borrower
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