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State of lllinois T Irst-Ame rigla6 Tige MORTGAGE FRA Casa o,

Order #_ 1373032685/703
THIS MORTGAGE ("Secuiity Instrument”) is made on  gyLy 27TH, 2004 .The Mortgagor is
MARCOS BETANCOURT, AND VIOTORIA E BLOUGH, HUSBAND AND WIFE ‘\l
whose address is 5059 W 30TH PL, CIfERO, IL 60804 \OM
("Borrower). This Security Instrument is givein ty. MID AMERICA BANK, FSB. which is organized
and existing under the laws of THE UNITED STATES OF AMERICA | and whose address is
2650 WARRENVILLE ROAD. SUITE 500, DOWNERS GROVE, IL 60515-1721 ("Lender”). Borrower owes

Lender the principal sum of THO HUNDRED ELEVEN THOUSAND SIX HUNDRED SEVENTY EIGHT AND NO/100
Dollars (U.S. $211,678.00 ). This debt is evidenced 4y, Borrower's note dated the same date as this Security
Instrument ("Note"), which provides for monthiy payments, witn the full debt, if not paid earfier, due and payable on
AUGUST 1, 2034 . This Security Instrumenit secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensioris-ard modifications of the Note; (b) the payment of
all other sums, with interest, advanced under paragraph 7 to protactine security of this Security Instrument; and (c)
the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For this
purpose, Borrower does hereby mortgage, warrant, grant and convey . cender, with power of sale the following
described property located in -~ o County, lllinois:

THE SOUTH 1/2 OF THE NCRTH 1/2 (EXCEPT THE WEST 8 FEET THEREOF)OF ORIGINAL
LOT 2 IN BLOCK1l IN HAWTHORNE'S SUBDIVISION OF THE SOUTHEAST 1/4 OF
SECTION 28 AND THE NORTH 1/2 OF THE NORTHEAST 1/4 OF SECTION 33, TOWNSHIP
39 NORTH,RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN CCOK

COUNTY, ILLINOIS.

PARCEL 2:

LOT 44 IN CREIGHTON'S RESUBDIVISION OF BLOCK 11 IN HAWTHORNE ,A
SUBDIVISION OF THE SOUTHEAST 1/4 OF SECTION 28 AND THE NORTH 1/2 OF THE
NORTHEAST 1/4 OF SECTION 33, TOWNSHIP 39 NORTH ,RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY , ILLINOIS

P.I.N. 1628413022/023
which has the address of 2810 S 48TH CT, CICERO [Street, City],

lllinois 60804 [Zip Code] ("Property Address");
FHA ILLINOIS MCRTGAGE 1378 2/97 Page 1 of 7

*01 137801*



0423604095 Page: 2 of 10

UNOFFICIAL COPY

Loz abed Jez 9L80

1apuaT jey; spoliad ayt Joj pue SJUNGLWIE AU} Ul PaURIUIBW 8q [[BYS 0UBINSUI SIY| "adueIinsul sainbayt 1apuaT
yorym oy ‘a1 Buipnjous ‘sarouabuiuod pue ‘salyenses ‘spiezey Aue JsuieBe ‘papoasa Ajusnbasgns Jo adudlsIxa Ul MOU
Jayleym ‘Auadoid 8y} uo sjuataacsdwy ||B 8Insul [BYS JOMONOG IIUBINSU} PIBZRH JSYIO pue poold ‘aid  'p

"8J0N 9y} Japun anp sabieyo sie| 0} ‘G

pue 810N au) jo jedound ayj Jo uoneziyowe 0} ‘Yunog

‘90N 2y} Japun anp 1S3 0} ‘P

‘pannbal se ‘swniwsid aoueinsul

plezey toyjo pue pool} ‘any pue ‘sjuas punosb Jo suswdhed pioyaseal ‘sjusIssasse |elvads ‘saxe} Aue 0} ‘PUODAG
‘wrwaud asueinsu| sbebpow Alyuow ay) Jo peaisul Aiejainag

o) Aq abieyo ﬁunum.l 8y} o} 40 Alejauoag ay) o) Japuat Ag pied aq o} wniwaid eoueinsu) obebuow ayy 0) ‘151

:SM0|j0} Se:Japu?’| Ag paidde ag ||eys g pue | sydesBesed Japun s;uewﬂed A s;uauMed ;o uoueauddv >

|; : ‘(9) pue (q) (e) sweu lu.zo; sjusuw|jeisul e Joj Buiuewal
soueeq Aue unM PaYIpPald ¢ [RYS JUNOJOE S Jamoutog “Japuan Aq uoisinboe sy Jo Apadoid ayj jo ajes 2INso[0al0) B
o} Joud K|a1e|pau1w| "Jamouog o) £aun) ssedxa Aue punjas Apdwold (jeys Japuan pue ‘Aiejaioag ayj 0} Aed 0} paiebingo
2W0%3Qq Jou seu Japuat eyl surersul wniwaid soueinsul abebuow Aue pue (9) pue (q) '(g) sway waw|eIsul (e
40} Bululews) aoueueq 8y} Yum pajipald.2q |jeys Junodoe s Jamaslog ‘swins yons jie Jo Juawdled jiny sy} Jopua 0} Slapual
Jamourog } 1ua:u.|m1su; Aunoag sy Sl panoas swins ([ Joj Ajnoas [euoljippe se pabpajd ale spund mosos3 ayj

‘ 'VdS3Y Ag pspiuwisad
se abenoys ay) dn ew 0} Jomoutog alinbasi pue samoLrog ayl Ajljou ABW JopUST ‘anp Usym SuIa) motos3 ay) Aed o)
JUBIDLYNS JOU St AWM Aue Je JapuaT AQ Py Spuiy 10 SiUnowe A}l ‘vdsS3d Ag pasinbal Se spunj S$39x9 ay) UIMm [eap
lIBYS JapuaT ‘VdS3Y Ag piay ag o} pajiusad sjunuii2-9y) pasoxa SWay MoJosT 40j Japus Aq piay siunowe ayy )|

‘wnpasd sourinsul aBebuow
ay} Joj anp sumou:e uo paseq aq jou AeLU JUNO2JE BU) Uarze!lBAR alB sjuawuied S amoll0og sy} 84048q SIUSWIASINGSID
10 s1uawes.|nqsm pajedionueun 1o} Yd4sS3ay AQ paniunad d/uesa) S0 UoIySna ay) Jeyy Jdaoxa ‘(\YdSaM.) awi 0} s
woy papuswe aq Aew Asy) se ‘00GE Led MO ¥ ‘suonenbos ryvawaldwi pue ‘D318 1L09Z §0°SN ZL VL6 10 1oV
SaINPed0ld UBWNAS lels3 |Eay 9y} Jopun JUnOdOB MOIOSE SJer.0/u0g 10) pasnbal aq Aew jeU} JUROWE WNWIXELW
8yl psaoxa 0} lou Junowe ajebaibbe ue w SWa) M0JIST J0J SIUNNILE POY pue 198102 ‘awi) Aue Je ‘Aew Japua

; » SPUNZ M0i0S3, Pa||e0 ale JapudT (1 pIeL SWNS 3U} pue ,SWal MOST, psiled ale
SWwa) asay) ‘Mexajoas ay) Aq abireyd Ajuuour ay) Joj 1deox3 "AielaI0eg 3¢ AY PAUILLIBISP G O} JUNOWE SiBUOSES)
e ul ‘Aiejesoog sy AQ pay SI Juswnisu; Anoas sy j1 wnwasd aoueansu soeZUow e Jo peajsul abieys Ajquow
‘e (11) Jo 'Aueja10ag ay) o Japus Ag pied aq o} wmwaid aoueinsul aBeBLOW [BRULE 8Yi Joy WS B () Jayua apn(ou) os)e
[leys uswAed £|'u1uom yoea ‘wawnnsu| AJ2ndes eyl p|ay jiis Japuat J paninbal 11927 9ARY pinom wnjtwasd Yons youm
ul Jeak Aue w J0 '(WAejaoag,) wawdopAag ueqin pue BuisnoH Jo AIejasoag au) 0} raniuaid asueinsul abebuow
e Aed jsnw JapUa ayp yoiym ut Jeak Aue uj 4 ydesBesed Japun pasinbal saueinsul Joy.<rwald () pue ‘Auadold
aly uo sjual punmﬁ Jo syawAed ployases] () ‘Auadolg ay) 1suiebe palag| 9g 0} 10 pariad; SIUAWISSASSE jeldads
pue saxe) (g) Jo; wns e ‘sabieyo aje| Aue pue 9JoN aul Ul Yuoj 1as se jsassiul pue |ediouud ay} dwa sayiaboy) ‘uawded
Aluow yoea u_| apnpoul jleys Jamoliog  sabueyn Jayi0 pue suRINSU| ‘saxXe] JO SjuswWAz Alyuopn T

"8JON 8L} Japun anp sabueyd aje| pue 310N 2y} Ag paouapIAS 1q3p 8y ‘uo
1sai81U8 pue ‘jo |ed|ouud oy} onp uaym fed [jeys Jomouog -abseysn aje] pue jsau] ‘jedioutid Jo Juswhed 3

‘SINYNIACD WHOLINN
SMOJ|0} Se 9aibe JUBUSADD JapusT pue Jamoliog

‘Apadosd |ea) BuLaA0d JsawNISUl AINJS LWIOJUN B SINJISU0D 0} UoHIpSLN| AQ SUOHELIBA Pajilf
Ylm SJUBUSAOCD LLOJILN-UGU pUE 9SN JRUDNEU JOJ SJUBUSACD LLIGJIUN SBULIOD INIJANNYLSNE ALIMND3S SIHL

"PI0J IO SDUBIGQUINIUI
Aue 0} algns spuewap pue swiep |je suiebe Auadold ayy o} 2} ay) Ajelouab pualsp | pUE SIUELIEM J1amoliog
"PJOD3I JO SIVUBIQUINOUD JO) Jda0Xd ‘palaquinouaun st Apadold ay) 1ey) pue Apadold ay) AaAuod pue uelb ‘abebpow

o} Wbu auy sey, pue pakanuod Agaiay aielsa auy Jo pazias Anngme) s1 Jamoniog 1eul SINVYNIAOD HIMONENOg

. Auedoig, atn Se Juswniisu| AJunsag Siy) Ut 0} pauaal s1 BuloBaloy ayy Jo |1y IusNSU) AJiNoag SIY) AQ PaISA0D
ag os|e ||eys suonippe pue sjuawsaoeidal iy Auasdosd ay) jo Ued B seyeaIaYy JO MOU S3INIXIS pue ‘sasueuspndde
‘sjusweses (e . pue ‘Apedosd By} uo pooala JayeassY Jo mou sjuawsacsdull syl ||lB HLIAMW HIHLIOOL




0423604095 Page: 3 of 10

requires. Borrower shall QEQJFMVFHB@(}IA hop@ @PM in existence or subsequently
s to the exte

erected, against loss by floo nt required by the Secretary. All insurance shall be carried with companies
approved by'Cender. The insurance policies and any renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds
may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any application of the proceeds to the principal shall not
extend or postpone the due date of the monthly payments which are referred {o in Paragraph 2, or change the amount
of such payments. Any excess insurance proceeds over an amount required to pay ail outstanding indebtedness under
the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, alt rio’it, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower snaiioccupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shall
continue to occupy the Property 2¢ Borrower's principal residence for at least one year after the date of occupancy,
unless Lender determines thar /eguirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beycnd Borrower's control. Borrower shall notify Lender. of any extenuating
circumstances. Borrower shall not comyi waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear anc tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender-may take reasonable action to protect and preserve such vacant or
abandoned Property. Borrower. shall also be in dzfault if Borrower, during the loan application process, gave materially
false or inaccurate information or statements to Ledger (or failed to provide Lender with any material information) in
connection with the loan evidenced by the Note, inciuding. but not limited to, representations concerning Borrower's
occupancy of the Property as a principal residence. If th's Sccurity Instrument is on a leasehold, Borrower shall comply
with the provisions of the lease. If Borrower acquires fee tide to the Property, the leasehold and fee title shall not be
merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damaqes, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or forconveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the fuli amount of th2 indsbtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the <eduction of the indebtedness under the
Nete and this Security Instrument, first to any delinquent amounts applied in-th&-oxder provided: in Paragraph 3, and
then to prepayment of principal. Any application of the proceeds to the principal-s'ial! not extend or postpone the due
date of the monthly payments, which are referred to in Paragraph 2, or change the amount of such payments. Any
excess proceeds over an amount required to pay all outstanding indebtedness under tii= Note and this Security
Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. 2driower shall pay all
govemnmental or municipal charges, fines and impositions that are not included in Paragraph 2. 2arrower shall pay
these obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect
Lender's interest in the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing
these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazard insurance and other items mentioned in Paragraph 2,

1378 2/97 Page 3 of 7
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foreclosure proceeding, mmﬁwmjﬁrkﬁs@@’ﬁ%munds in the future, or (jii)
reinstatement will advers et fhepriority of i e VAL y Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by

reason of any demand made by the original Borrower or Borrower's successors in interest. Any forbearance by
Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound: Joint and Several Liability; Co-Signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower,
subject to the provisions of Paragraph 9 (b). Borrower's covenants and agreements shall be joint and several. Any
Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security
Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c)
agrees that Lender.and any other Borrower may agree to extend, modify, forbear or make any accommodations with
regard to the terinis of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class snzil unless applicable taw requires use of another method. The notice shall be directed to
the Property Address or atiy sther address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lencer's address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Seearity Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be govemed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such ronflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the roflicting provision.  To this end the provisions of this Security
Instrument and the Note are declared to be severzoe.

15.  Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause 6 permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. DGeitower shall not do, nor aliow anyone else to do,
anything affecting the Property that is in violation of any Environmeiat Law, The preceding two sentences shall not
apply to the presence, use, or storage on the Property of small quantilies of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claiim demand, fawsuit or other action by
any governmental or regulatory agency or private party involving the Properiy and any Hazardous Substance or
Environment Law of which Borrower has actual knowledge. If Borrower learns, or iz notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Subsiances affecting Property is
necessary, Borrower shall promptly take ail necessary remedial actions in accordance wiilcsironmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined 4 ioxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other-f'armmable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As used in the Paragraph 16, "Environmental Law" means federal laws
and laws of the jurisdiction where the Property is located that relate to heaith, safely or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs
each tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender's notice to
Borrower of Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only.

1378 2/97 Page Sof 7
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STATE OF ILLINOIS, m@»\ ) County ss:

l, \_/U(\,Q_,L\.WW a Notary Public in and for said county and state do hereby certify
Noweos Bukin Cowdt dunel Vickows. € Sloug

, personafly known to me to be the same person(s) whose name(s) subscribed
to the foregoing instrument, appeared before me this day in person, and acknowledged that he signed and
delivered the said instrument as free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this @’{"H/‘ day of \Lu/(b[/ Ua}/ .
My Commission expigs: w.

: ]
quVGv¢Vw¢Mv¥¢¢¢w
OFFICIAL SEAL @CL nolu e
BRAIDIE "4/ SATSKY T )78 AN

¥ FUBLIC, BT AVY OF L
Y COMBBRION PP

that

[Sp=zc. Below This Line For Recording Data]

THIS INSTRUMENT WAS PREPARED BY: WHEN RECORDED RETURN TO:
KENNETH KORANDA MID AMERICA BANK, FSB.

2650 WARRENVILLE ROAD 2650 WARRENVILLE ROAD

SUITE 500 ' SUITE 500

DOWNERS GROVE, IL 60515-172t DOWNERS GROVE, IL 60515-1721
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[Space Above This Line For Recording Date]

' m rica.i Title
g:r;tr; %’\ ‘3 @b ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this 27TH day of JULY . 2004nd is

incorporated into and shall be ~eemed to amend and supplement the Mortgage, of even date herewith, given by the
undersigned  (Mortgagor) to secure Mortgagor's Adjustable Rate Note (“Note”), of even date herewith, 1o
MIDAMERICA FEDERAL SAVINGS BANK (“Mortgagee”), covering the premises described in the Mortgage located
at

2810 & 48TH CT , CICERO I 150804

[Property Address}
Notwithstanding anything to the contrary set forth.\n the Mortgage, Mortgagor and Mortgagee hereby agree to the
following:

1. Under the Note, the initial stated interest rate of ELVE per centum
( 5.000 %) per annum (‘Initial Interest Rate”) on twe-unpaid principal balance is subject to change, as
hereinafter described. When the interest rate changes, the =oual monthly installments of principal and interest
also will be adjusted, as hereinafter provided, so that each insi2iiment will be in an amount necessary to fully
amortize the unpaid principal balance of the Note, at the new adjusied, interest rate, over the remaining term of
the Note.

2. The first adjustment to the interest rate (if any adjustment is required) will be eftective on the first day of
AUGUST - , 2005 , (which date will not be less than twelve months nor more
than eighteen months from the due date of the first installment payment underitne Note), and thereafter each
adjustment to the interest rate will be made effective on that day of each succeeding year during the term of the

Mortgage (“Change Date”).

3. Each adjustment to the interest rate will be made based upon the following method ol :mploying the weekly
average yield on the United States Treasury Securities adjusted to a constant maturity of ore year (“Index”; the
Index is published in the Federal Reserve Bulletin and made available by the United States Treasury Department

in Statistical Release H.15 (519)). As of each Change Date, it will be determined whether or not an interest rate
adjustment must be made, and the amount of the new adjusted interest rate, if any, as follows:

(2) The amount of the Index will be determined, using the most recently available figure, thirty (30) days before
the Change Date (‘Current Index”).

(py TWO AND ONE QUARTER percentage points ( 2-2°0 % ; the "Margin") will
be added to the Current Index and the sum of this addition will be rounded to the nearest one-eighth of one
percentage point (0.125%). The rounded sum, of the Margin plus the Current Index, will be called the
“Calculated Interest Rate” for each Change Date.

FHA ADJUSTABLE RATE RIDER -1 Year Treasury Index 1374 1/95 Page 1 of 3
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compared to the interest rate being eamed immediately prior to the
current.Change Date (such interest rate being called the “Existing Interest Rate”). Then, the new -adjusted
interest rate, if any, will be determined as follows: ¢

(i) If the Calculated Interest Rate is the same as the Existing Interest Rate, the Interest Rate will not
change.

(ii) If the difference between the Calculated Interest Rate and the Existing Interest Rate is less than or equal
to one percentage point, the new adjusted interest rate will be equal to the Calculated Interest Rate
(subject to the maximum allowabie change over the term of the Mortgage of five percentage points, in
either direction, from the Initial Interest Rate, herein called “5% Cap").

(iii) If the Cuiculated Interest Rate exceeds the Existing Interest Rate by mare than one percentage point, the

new adjusted interest rate will be equal to one percentage point higher than-the! EXisting“interest!Rate
(subject to the 5% Cap). S AR AN

——

(iv) If th'l‘e Calculated in*crest Rate is less than the Existing Interest Rate by more than one percentage point,
the new adjusted int=rst rate will be equal to one percentage point less than the Existing Interest Rate
(subject to the 5% Cap).

Notwithstanding anything containea.in this Adjustable Rate Rider, in no event will any new adjusted interest
rate be more than five percentage (5% oints higher or lower than the Initial Interest Rate. If any fncrease
or decrease in the Existing Interest Rate ‘weu'd cause the new adjusted interest rate to exceed the 5% Cap,
the new adjusted interest rate will be limited to five percentage (5%) points higher or lower, whichever is
applicable, than the Initial Interest Rate.

Mortgagee will perform the functions required Subparagraphs 3(a), (b) and (¢} to determine the amount of
the newiadjusted rate, if any. Any such new adjusted interest ‘ate will become effective on the Change Date
and thereafter will be deemed to be the Existing Interest Ratz. The new Existing Interest Rate will remain in
effect until the next Change Date on which the interest rate is adjusteq,

If the index is no longer available, Mortgagee will be required to use any iiitiex prescribed by the Department
of Housing and Urban Development. Mortgagee will notify Mortgagor in writing 'of any such substitute index
(giving :éll necessary information for Mortgagor to obtain such index} and the aate of such notice the
substitute index will be deemed to be the Index hereunder.

il

If the Existing Interest Rate changes on any Change Date, Mortgagee will recalculate the menihly installment
payments of principal and interest to determine the amount which would be necessary to repay in full, on the

maturityﬁdate, the unpaid principal balance (which unpaid principal balance will be deemed to be the amount

due on :s;uch Change Date assuming there has been no default in any payment on the Note but that all
prepayments on the Note have been taken into account), at the new Existing Interest Rate, in equal monthly
payments. At Jeast 25 days before the date on which monthly payment at the new level is due, Mortgagee
will give Mortgagor written notice (“Adjustment Natice™) of any change in the Existing Interest Rate and of the
revised amount of the monthly installment payments of principat and interest, calculated a provided above.
Each Adjustment Notice will set forth (i) the date the Adjustment Notice is given, (i) the Change Date, (iii) the
current ipteresl rate,( iv) the new Existing Interest Rate as adjusted on the Change Date, (v) the amount of
the adjusted monthly installment payments, calculated as provided above, (vi} the Current Index and the date
it was published, (vii) the method of calculating the adjustment to the monthly installment payment, and {viii)

any other information which may be required by law from time to time.

1374 1/95 Page 2 of 3
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(s)] Mortgagor agreeLf! m tQJjE:IE rlog;yl.:{ﬁr\nen arg)gnt beginning on the first payment date which

' occurs at least twenty-five (25) days after Mortgagee has given the Adjustment Notice to Mortgagor.
Mortgagor witl continue to pay the adjusted monthly installment amount as set forth in the last Adjustment
Notice given by Mortgagee to Mortgagor unti! the first payment date which occurs at least twenty-five (25)
days after Mortgagee has given a further Adjustment Notice to Mortgagor. Notwithstanding anything to the
contrary contained in this Adjustable Rate Rider or the Mortgage, Mortgagor will be relieved of any obligation
to pay, and Mortgagee will have forfeited its right to collect, any increase in the monthly instaliment amount
(caused by the recalculation of such amount under Subparagraph 4 (a)) for any payment date occurring less
than twenty-five (25) days after Mortgagee has given the applicable Adjustment Notice to Mortgagor.

(c) Notwithstanding anything contained in this Adjustable Rate Rider, in the event that (i) the Existing Interest
Rate was reduced on a Change Date, and (ji) Mortgagee failed to give the Adjustment Notice when required,
and (i) Mortgagor, consequently, has made any monthly installment payments in excess of the amount
which would have been set forth in such Adjustment Notice (“Excess Payments™), then Mortgagor, at
Mortgagor's sole option, may either (1) demand the return from Mortgagee (who for the purposes of this
sentence will be deemed to be the mortgagee, or mortgagees, who received such Excess Payments,
whethe: ar'not any such mortgagee subsequently assigned the Mortgage) of all or any portion of such
Excess Paymants, with interest thereon at a rate equal to the sum of the Margin and the Index on the
Change Date wwhen the Existing Interest Rate was so reduced, from the date each such Excess Payment
was made by \Murigagor to repayment, or (2) request that all or any portion of such Excess Payments,
together with all interest thereon calculated as provided above, be applied as payments against principal.

5. Nothing contained in this Aujustable Rate Rider will permit Mortgagee to accomplish an interest rate adjustment
through an increase (or decrease) % the unpaid principal balance. Changes to the Existing Interest Rate may
only be reflected through adjustment 2 Mortgagor's monthly instaliment payments of principal and interest, as
provided for herein.

BY SIGNING BELOW, Mortgagor accepts and agrees to the terms and covenants contained in this Adjustable Rate
Rider,

Mo [ o (SEAL) %‘% ﬁﬁ% (SEAL)

Z A
Mortgagor MARCOS BETANCOlﬁ Mortgz gor VICTORIA E BLO

(SEAL)
Mortgagor Mortgagor

(SEAL)
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