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DEFINITIONS

Words used in multiple sections of this document are defined below and oizrwords are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in fiis4document are also provided in
Section 16.

{A) "Securily Instrument” means this document, which is dated AUGUST 10, ~UUA , logether
with all Riders o this document.
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(B) "Borrower" is
JOSE LOZANO, AND LAURA N LOZANO, HUSBAND AND WIFE AS TENANTS BY THE
FENTIRETY

Rorrower is the mortgagor under this Security Instrument.

(C) "MERS" i1s Morigage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the morigagee under
this Securits Instrument, MERS 15 organized and existing under the laws of Delaware, and has an address
and telephone pamber of P.O. Box 2026, Flint, MI 48501-2026, Lel. (888) 679-MERS.

(D) "Lender" 10

AMERICA'S WHCOLESALE LENDER

Lenderisa CORPORLITON

organized and existing usitler the laws of NEW YORK

Lender's address 1

p.0. Box 660694, Dallas, TX 75266-06%4 .
(E) "Note" means the promissory 0te signed by Borrower and daied AUGUST 10, 2004 . The
Note states that Borrower owes Lender

TWO HUNDRED NINETY THOUSAND-and 00 /100

Dollars (U.S. $ 290, 000,00 ) plus-ipicrest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later.than  SEPTEMBER 01, 2034

(F) "Property” means the property that is descrilied Lelow under the heading "Transler ol Rights in the
Property.”

(G) "Loan" means the debt evidenced by the Note, plusimizrest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrament, plus interest.

(H) "Riders" means all Riders to this Security Instrument thal ure execnted by Borrower. The followmg
Riders are to be executed by Borrower [check box as applicable]:

[ ] Adjustable Rate Rider [ 1 Condominium Rider [ |52cend Home Rider
] Balloon Rider [_| Planned Unit Developrent Rider L1 14 Pamity Rider
[ ] vA Rider [ Biweekly Payment Rider L1 Otherisy (specify]

(I) "Applicable Law" means all controlling applicable federal, state and local stawites, regulations,
ordinances and administrative rules and orders (that have the clfect of law) as well aral ~policable final,
non-appealable judicial OpINIODS.

) "Community Association Dues, Fees, and Assessments” means all dues, fees, assesstnents and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners asvociation
or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic erminal, telephonic instrument,
compuler, or magnelic lape so as 1o order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but 18 not limited to, point-of-sale transfers, automated teller machine
(ransactions, transfers initiated by ielephonc, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items™ means thosc 1tems that are described in Section 3.

(M) "Miscellaneous Proceeds' means any compensation, scitiement, award ol damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages deseribed in Section 5) for: (1)
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damage to, or destruction of, the Property; (i) condemnaiion or other taking of all or any part of the Property;

(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of. or omissions as to, the value and/or
condition of the Properly.

(N) "Morigage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i1) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Sewlement Procedures Act (12 U.S.C. Section 2601 et seq.) and ils
jmplementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same subject matler. As used in this
Security Inziwument, "RESPA” refers to all requircments and restrictions that are imposed in regard 10 2
"federally relatsid mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.

(Q) ""Successor ininferest of Borrower" means any party that has taken title to the Property, whether or not
thal party has assumed Rorrower's obligations under the Note and/for this Security Instrument,

TRANSFER OF RIGHTS Id. THE PROPERTY
This Security Instrument sceures Lender: (1) the repayment of the Loan, and all rencwals, extensions and
modifications of the Note; and 1y the performance of Borrower's covenants and agreements under this
Security mstrument and the Note.” For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee Tor londer and Lender's successors and assigns) and to the successors
and assigns of MERS, the following describorl property located in the
COUNTY of CODK

[ Type of Recording Jurisdiction] [Name of Recording lurisdiction]

SEE EXHIBIT "A" ATTACHED HERETC AND MALE A PART HEREOL'.

Parcel TD Number: which curremilyAips-the address of
8651 PEBELE BEACH LANE, ORLAND PARK ’
|Street/City)
Iliinois 60462-1672 ("Property Address”):
1Zip Code]

TOGETHER WITH all the improvements now or hereafier crected on the property, and all easements,
appurtenances, and fixtures now or hercafter a part of the property. All replacements and additions shall also
be covered by this Security Instrumen. All of the foregoing is referred (o in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title (o the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the nght: o exercise any or all of those intergsts, in luding,
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but not limited to, the right o foreclose and scll the Property; and to take any action required of Lender
including, but not limited o, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawlully seiscd of the estate hereby conveyed and has (he
right 1o morigage, grant and convey the Property and that the Propetty 18 unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title (o the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform
covenants with limited variations by jurisdiction 1o consutute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows:

1. Paymens of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when dvg thie principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Nole. Borrower shall also pay funds for Escrow Items pursuant 0
Section 3. Payments due rader the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or oiner instrument reccived by Lender as payment under the Note or this Sceurity
Instrument is returned to Lender-unpad, Lender may require that any of all subsequent payments due under
the Note and this Security Instruiuesit be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (¢) certifier chuck, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institutioa: yiose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Trans(ler.

Payments arc deemed received by Lender wien received at the Tocation designated in the Note or at such
other location as may be designated by Lender ir. accerdance with the notice provisions in Section 15. Lender
may retum any payment or partial payment if the paynient or partial payments are insulficient to bring the
Loan current. Lender may accepl any payment or pactial_payment incufficient o bring the Loan current,
without waiver of any rights hercunder or prejudice 1o its rights to refuse such payment or partial payments n
the future, but Lender is not obligated 10 apply such payments althe time such payments arc accepled. If cach
Periodic Payment is applicd as of its scheduled due date, ther Lender nced not pay iniercst on unapplied
funds. Lender may hold such unapplied funds until Borrower iiakes pavment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shalt sither apply such funds or return
themn to Borrower. If not applied carher, such funds will be applied io the ccistanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower gl have now or in the future
against Lender shall relieve Borrower from making paymenis due under the Nowe and this Security Instrument
or performing (the covenants and agreements securcd by this Securily Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this S«<ction 2, all payments
accepled and applied by Lender shall be applied in the following order of priority: (a) intaes due under the
Note; (b) principal due under the Note; (€) amounts duc ander Scction 3. Such payments shali-be applied 10
cach Periodic Payment in the order n which it became due. Any remaining amounts shall bé applied first o
Jate charges, second to any other amounts due under this Security Instrument, and then (o reduce (e principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied (0 the delinquent payment and the
Jate charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the cxtent that, each payment can be paid in
full. To the exicnt that any excess exists after the payment is applicd to the full payment of one or more
Periodic Payments, such cxcess may be applied o any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.
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Any application of payments, insurance proceeds, or Miscellaneous Proceeds o principal due under the
Naute shall not exiend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duc under
the Note, until the Note is paid in full, a sum (the "Funds") 1o provide for payment of amounts due for: (2)
(axcs and assessments and other items which can attain priority over this Security Instrument as a lich or
encumbrance on the Property; {b) leaschold payments or ground rents on the Property, if any; (¢) premiums
for any and all insuranc¢ required by Lender under Section 5; and (d)y Mortgage [nsurance premiums, if any, or
any sums payable by Borrower 10 Lender in licu of the payment of Morigage [nsurance premiums in
accordance with the provisions of Section 10, These items are called "Escrow Tlems." At origination or al any
time during~the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, it any, be escrowed by Borrower, and such dues, fecs and agsessments shall be an Escrow liem.
Borrower shafl piomptly furnish (o Lender all notices of amounts to be paid under this Section. Borrower shatl
pay Lender the Furas for Bscrow Ttems unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow liems. Fender may waive Borrower's obligation (o pay to Lender Funds for any or all Escrow
Tlems at any time. Any sachwaiver may only be in writing. [n the cvent of such waiver, Borrower shall pay
directly, when and wherce p2 vahle, the amounts due for any Escrow Ttemns for which payment of Funds has
been waived by Lender and, if Zender requires, shall furnish (o Lender receipts evidencing such payment
within such time period as Lendes may require. Borrower's obligation to make such payments and o provide
receipts shall for all purposes be deémied to be a covenant and agreement contained in this Security
Instrumeni, as the phrase "covenant and aerecment” is used m Section 9. If Borrower is obligated 1o pay
Escrow Ttems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercisc its ights under Section & nd pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount, Lender may revoke the waiver as (o any or all Bscrow
flems al any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are thenrequired under this Section 3.

Lender may, at any time, collcet and hold Funds in ap‘amount (a) sufficient 1o permit Lender (o apply the
Funds at the time specificd under RESPA, and (b) not to excecd the maximum amount a lender can require
under RESPA. Lender shall cstimate the amount of Funds dueor! the basis of current data and rcasonable
estimates of expenditures of future Escrow Items or otherwisc in‘avcordance with Applicable Law.

The Funds shall be held in an institution whose deposits are msui ed by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposils are/sn insured) or in any Federal Home
Loan Bank. Lendcr shall apply the Funds to pay the Bscrow Items no later<han the tme specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds,a wiwally analyzing the escrow
account, or verifying the Escrow Jtems, unless Lender pays Borrower nterest on, 1ac Funds and Applicable
Law permils Lender to make such a charge. Unless an agreemcent is made in witing-er Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower aay inderest or carmings
on the Funds. Borrower and Lender can agree in wriling, however, (hat interest shall be s on the Funds.
Lender shall give to Borrower, without charge, an ammual accounting of the Funds as required by 1GiSPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account (6 SOTrOwWer
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall noafy Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary (0 make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If therc 1s a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender thc amount necessary (o make up the
deficiency in accordance with RESPA., but in no merc than 12 monthly payments.

Upon payment in {ull of all sums secured by this Securily Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.
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4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
atiributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these ilems are Escrow Items, Borrower shall pay them in the manmer provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Sccurity Instrument unless
Borrower: (a) agrees in writing o the payment of the obligation secured by the lien in a manner acceptable
(o Lender, but only so long as Borrower is performing such agrecment, (b contests the fien 1n good faith by,
or defends against enforcement of the lien in, legal proceedings which in Lender's opinion opcrate 10 prevent
the enforcement of the lien while those proceedings are pending, but only unii! such proceedings are
concluded: or,(¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
licn 1o this Security Insirument. ff Lender determines that any part of ihe Property is subject to a lien which
can altain priciity over this Security Instrument, Lender may give Borrower a notice identilying the lien.
Within 10 days o7z date on which that notice is given, Borrower shall salisty the lien or take one Or More
of the actions sel forit.above i this Section 4.

Lender may require Barrower L0 pay a one-time charge for a real estaic tax verilication and/or reporting
service used by Lender ify chonnection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hercafter erected on the
Property insured against loss by-13:¢, hazards included within the term “extended coverage,” and any other
hazards including, but not Limited e, garthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the' amounts (including deductible Jevels) and for the periods that Lender
requires. What Lender requires pursuant (o the preceding sentences can change during the term of the Loan.
The msurance carrier providing the nsurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right ¢hall_not be exercised unreasonably, Lender may require
Borrower [0 pay, in connection with this Loan, cither: (a) a one-lime charge for flood zone determinaton,
certification and tracking services; or (b} a one-time cherge for (lood zone determination and certification
services and subscquent charges cach time remappings or similar changes oceur which rcasonably might
affect such determination or certification. Borrower shall @so be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in comdection with the review of any flood zone
determination resulling from an objection by Barrower.

If Bosrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, ai Lender's option and Borrower's expense. Lender is unsgr 1o obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, bul might or might not
protect Borrower, Borrower's equity in the Property, or the contenis of the Propciiy, against any risk, hazard
or liability and might provide greater of lesser coverage than was previQusly in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significant’y exceed the cost of
insurance that Borrower could have oblained. Any amounts disbursed by Lender under thie Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shail bear interest
at the Note rate [rom the date ol dishursement and shall be payable, with such nterest, upgn notice from
Lender io Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject 10 Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage o, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.
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In the event of loss, Borrower shall give prompt notice to the msorance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds. whether or not the underlying insurance was required by Lender, shall be
applied W restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's securily is not lessened. During such repair and restoration period, Lender shall have the right Lo
hold such insurance procecds until Lender has had an opportunily to inspect such Property (o cnsure the
work has been compleicd to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. Unless an agrecment is made in writing or Applicable Law
reguires ipwrest to be pad on uch insurance proceeds, Lender shall nol be required to pay Borrower any
interest or earrings on such proceeds. Fees for public adjusters, or other third partics, retained by Borrower
shall not be paia Qut of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration
or repair is not econgmically feasible or Lender's sccurity would be lessencd, the insurance proceeds shall be
applied (o the sums sacured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Suchanscance procecds shall be apphied in the order provided for n Section 2.

[f Borrower abandons the Property, Lender may file, negotiate and sellic any available insurance claim
and related matters. 1f Borrower-does not respond within 30 days o a notice from Lender that the insurance
carrier has offered 1o setile a claim, hen Lender may negotiate and sctile the claim. The 30-day period will
begin when the nolice is given. In <ither event, or il Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns (o Tender (a) Borrower's rights to any insurance procecds i an amount
0L 1o exceed the amounts unpaid vader the Mate or this Securily Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of viearned premivms paid by Borrower) under all insurancc
policies covering the Property, insofar as such ights are applicable to the coverage of the Property. Lender
may use the insurance proceeds cither to repair of restore the Property or [0 pay amounis unpaid under the
Note or this Security Instrument, whether or not then duc,

6. Occupancy. Borrower shall occupy, establish, and usc the Property as Borrower's principal
residence within 60 days after the exceution of this Security instrument and shall continue 10 occupy the
Properly as Borrower's principal residence for at least one year otier the date of occupancy, unless Lender
otherwise agrees in wriling, which consen shall not be wircasonakly withheld, or unless extenuating
circumstances cxist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; dnspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deicriorate or Zommil waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall mairiiit +he Property in order 10
prevent the Property from deteriorating or decreasing in valuc due to its conditior. Unless it is determined
pursuant to Section 5 thai repair or restoration 15 1ol economically feasible, Borrower siiall promptly repair
the Property if damaged Lo avoid further deterioration or damage. It insurance or condumpatisn proceeds are
paid in connection with damage 10, or the taking of, the Property, Borrower shall be respousibag for repairing
or restoring the Property only il Lender has released proceeds for such purposes. Lender anay disburse
proceeds (or the repairs and restoration in a single paymeni or in a serics of progress payments as L work 18
completed. 1f the insurance or condemnation procecds are not sufficicnt 10 repair or restore the Property,
Borrower is nol relicved of Borrower's obligation for the completion of such repair or restoration.

Lender or ils agent may make rcasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.
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8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially falsc, misieading, or inaccurate information or siatements to Lender (or failed 1o
provide Lender with material information) in connection with the Loan. Malerial representations include, but
are not limited (o, representations concerming Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protcction of Lender's Interest in the Property and Rights Under this Security Instrument, I
(a) Borrower fails (o perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's intercst in (he Property and/or rights under this
Security Insrument (such as a procceding in bankruptcy, probate, for condemnation or forfeiture, for
enforcemini-of a lien which may attain priority over this Security Instrument or to enforce faws oOr
regulations), ‘or-{¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or apriopriate o protect Lender's interest in the Property and rights under this Security
Instrument, incltdiiig Drotecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lenders 2ctiens can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over thas Securnty Instrument; (h) appearing in court; and (c) paying reasonable attomeys'
fees 10 protect its interest in the Property andfor rights under this Secunty [nstrument, including its sccured
position in a bankruplcy proceediry. Sccuring the Property includes, but is not limited to, cnlering the
Property to make repaiss, change loclzsreplace or board up doors and windows, drain water from pipes,
climinate building or other code vio'ations or dangerous conditions, and have utililics turned on or oft.
Although Lender may take action under thi4 Section 9, Lender does not have to do so and 18 not under any
duty or obligation to do so. It is agreed fhat L cnder incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under th’s Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts sl bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment,

If this Security Instrument is on a leasehold, Borrower sha'i comply with all the provisions of the lease.
ff Borrower acquires [ee title to the Property, the leaschold and-ic fee titic shall nol merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. Il Lender required Mortgage [nsurance s @ condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurapce in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ccases 1o be available fivan the morigage surer that
previously provided such insurance and Borrower was required (o make separa(zly designated payments
toward the premiums for Morlgage Insurance, Borrower shall pay the premiums requirsa to obtain coverage
substantially cquivalent to the Mortgage Insurance previously in effect, at a cost subswantially equivalent (o
the cost to Borrower of the Mortgage Insurance previously in effect, from an altemate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Forrower shall
continue 1o pay to Lender the amount of the separalcly designated payments thal were du’ when the
insurance coverage ceased to be in effect. Lender will accept, usc and retain these paymenls as a
non-refundable loss rescrve in licu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required o pay
Borrower any interest or camings on such loss rescrve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires scparately designated
payments toward the premiums for Mortgage Insurance. I Lender required Mortgage Insurance as a
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condition of making the Loan and Borrower was required to make separatcly designated payments toward
the premiums for Morigage Insurance, Borrower shall pay the premiums required 10 maintain Mortgage
Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requiremeni for Mortgage
Insurance ends in accordance with any writen agreement belween Borrower and Lender providing for such
\ermination or unt! termination is required by Applicable Law. Nothing m this Section 10 affects Borrower's
obligation (o pay interest at the rate provided in the Note.

Mortgage Insurance reimburscs Lender (or any enlity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party o the Mortgage Insurance.

Morlgage insurers evaiuate their wotal risk on all such msurance in foree from time to time, and may
eoter into 2gicements with other parties that share or modify their risk, or reduce losses. These agreemcents
are on lerms and conditions that arc satisfactory 10 the mortgage insorer and the other party (or parties) to
these agreemends. These agreements may require the mortgage msurer {0 make paymenis using any source
of funds that the miorigage insurcr may have available (which may include funds obtained from Mortgage
[nsurance premiums).

As a result of thése agreements, Lender, any purchaser of the Note, another insurer, any rcinsurer, any
other entity, or any affilicie of any of the foregoing, may receive (directly or indirectly) amounts that derive
from {or might be characterized.23) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the morgi2e insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "cantive reinsurance.” Further:

(a) Any such agreements will not aftect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of t2ie Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not atfect tle rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right lo receive certain disclosures, to Jeounest and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated awomatically, and/or to receive a refund of
any Morlgage Insurance premioms that were uncarnea at the time of such cancellation or
termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. Ali Miscellaneous Proceeds are hereby
assigned 10 and shall be paid Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be apphiee-to restoration or repair of the
Property, if the restoration or repair is economically [casible and Lender's seocity is not lessened. Durmy
such repair and restoration period, Lender shall have the right to hold such Miscailaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been cuinpleted to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is corip'cied. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such” Muscellaneous
Procceds, Lender shall not be required to pay Borrower any interest or earnings on such Mises laneous
Proceeds. If the restoralion or repair is not cconomically feasible or Lender's security would be lessened, the
Miscellancous Proceeds shall be applied to the sums securcd by this Sccunty Instrument, whether or not
then duc, with the ¢xcess, il any, paid to Borrower. Such Miscellancous Procecds shall be applied in the
order provided for in Section 2,

fn the event of a total taking, destruction, or toss in value of the Property, the Miscellancous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or nol then due, with the excess, if
any, paid to Borrower.
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In the event of a partial taking, destruction, or 10ss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender olherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b the fair markel value of the Property immediately before the
partial taking, destruction, or Joss in value. Any balance shall be paid to Borrower.

Tn the event of a parnial taking, destruction, or loss in value of the Property m which the fair market
value of the*Property immediately before the partial (aking, destruction, or loss in value is less than the
amount ¢i ike sums secured immediatcly before the pariial taking, destruction, or loss in value, unless
Borrower and Lznder otherwise agree in writing, the Miscellaneous Proceeds shall be applied 1o the sums
secured by this Sceurity Instrument whether or not the sums are then due.

If the Propény 1abandoned by Borrowcr, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in thic nextsenience) offers to make an award (o settle a claim for damages, Borrower fails
to respond to Lender witkin 30 days after the date the notice is given, Lender is authorized (o collect and
apply the Miscellaneous Proceeds cither 1o restoration or repair of the Property or to the sums secured by
this Security Instrument, wheibsi Ur not then duc. "Opposing Party” means the third party that owes
Borrower Miscellancous Proceeds or 4ic, parly against whom Borrower has a right of action in regard to
Miscelianeous Procecds.

Borrower shall be in default if any acijon or proceeding, whether ¢ivil or criminal, is begun that, in
Lender's judgment, could result in forfeiture ofh¢ Property or other material impairment of Lender's mterest
in the Property or rights under this Security Instrament. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by cav sing the action or proceeding (o be dismissed with a
ruling that, in Lender's judgment, precludes forfers of the Property or other material impaimment of
Lender's interest in the Property or rights under this Secuny Instrument. The proceeds of any award or claim
for damages that are attributable o the impairment of Lended s inferest in the Property are hercby assigned
and shall be paid to Lender.

All Miscellancous Proceeds that are not applied (o restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums sccured by this Security fastrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to releass tdicdiability of Borrower or
any Successors in Interest of Borrower, Lender shall not be required to commenes proceedings against any
Successor in Interest of Borrower or 1o refuse o extend time for payment or otherwise mudify amortization
of the sums secured by this Security Instrument by reason of any demand made by the ariginsl Borrower or
any Successors in Intercst of Borrower. Any forbcarance by Lender in exercising any riznf ‘or remedy
including, without limitation, Lender's acceptance of payments from third persons, entities o1 Successors in
Interest of Borrower or in amounts less than the amount then duc, shall not be a waiver of or preclade the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs (his Security Instrument but does not exceute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to morlgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrumeni; (b) is nol personally obligated to pay the sums sccured by this Sceurity
Tnstrument; and (¢) agrees that Lender and any other Borrower can agree to extend, modify, forhear or make
any accommodations with regard 10 the terms of this Security Instrument or the Nole without the co-signer's
consent.

-
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agrecments of this Security Instrument shall bind (except as provided in Section
20) and benefil the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Sccurity Instrument, including, but not limited (o, atlorneys' fees, property mspection and valuation fees. In
regard to any other fees, the absence of express authority in this Sccurity Instrument 10 charge a specific fee
to Borrower-<hall not be construed as a prohibition on the charging of such fee. Lender may not charge lees
that are expressly-prohibited by this Security Instrument or by Applicable Law.

If the Loas-ssubject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or-ot%es loan charges collected or to be collected in connection with the Loan excecd the
permitted limits, thenr (=j-2ny such loan charge shall be reduced by the amoont necessary o reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permilled
limits will be refunded to Borrowsr, Lender may choose to make this refund by reducing the principal owed
under the Note or by making a'dizecl payment to Borrower. If a refund reduces principal, the reduction will
he treated as a partial prepayment witkgut any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrowers acceplance of any such refund made by direct payment to
Borrower will constitute a waiver of any (igkLof action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borr¢wear ar Lender in connection with this Security Instrument must
be in writing. Any nolice to Borrower in conneqtion with this Security Instrument shall be deemed 1o have
been given 1o Borrower when mailed by first class mzil or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notge pddress shall be the Property Address unless
Borrower has designated a substitute notice address by notice Lo Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a progedure for reporting Bormrower's change of
address, then Borrower shall only report a change of address threugh that specified procedure. There may be
only one designated notice address under this Security Instrument al any ene time. Any notice (o Lender
shall be given by delivering it or by mailing it by first class mail (o Lendzi's address stated herein unless
Lender has designated another address by notice (o Borrower. Any notice in_copncction with this Sccurily
Instrument shall not be deemed 1o have been given to Lender until actually receivzd by Lender., If any notice
required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement
will satisfy the corresponding requirement under this Sccurity Instrument,

16, Governing Laws Severability; Rules of Construction. This Security Instrumeat.saii be governed
by federal law and the law of the jusisdiction in which the Property is located. All rights ac- obligations
contained in this Security Instrument are subject to any requirements and limitations of Appiicable Law.
Applicable Law might explicitly or implicilly allow the parties to agree by contract or it might be Siicnt, but
such silence shall not be consirued as a prohibition against agreement by coniract. In the event that any
provision or clause of this Sccurity Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect withoul the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender, {(b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation to take
any action.
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Properly or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consenl, Lender may require immediate payment in full of all sums secured by this Security
Insirument, However, this option shall not be exercised by Lender if such exercise 1 prohibited by
Applicable Taaw,

If Lénder exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a pediod-af nol less than 30 days from the dalc the nolice is given in accordance with Section 15
within which Besiewar must pay all sums sccured by this Sccurity Instrument. 1f Borrower fails w pay these
sums prior to the exziration of this period, Lender may invoke any remedies permitted by this Sceurity
Instrument without furihaiaotice or demand on Borrowet.

19. Borrower's Righ. to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the rignt o have enforcement of this Security Instrument discontinued at any time prior
to the carliest of: (a) five days Laforsale of the Property pursuant Lo Section 22 of this Sccurity Instrament;
(b) such other period as Applicable Larvmight specify for the termination of Borrower's right (o reinstate; or
(¢} entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be duc zader this Security Instrument and the Note as if no acceleration
had occurred: (b) cures any default of any GthirCovenants or agreements; (C) pays all cxpenses incurred in
enforcing this Security Instrument, including, but_not limited to, reasomable attorneys' fees, property
inspection and valuation fees, and other fees incuried for the purpose of protecting Lender's interest 1n the
Properly and rights under this Security Instrument, and id) takes such action as Lender may reasonably
require fo assure that Lender's interest in the Property and rights under this Sccurity Instrument, and
Borrower's obligation lo pay the sums secured by this Secunty Jastrument, shall coniinue unchanged unless
as othcrwise provided under Applicable Law. Lender may reqaire that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as seiccted by Lender: (a) cash; (b) money order;
(¢) certificd check, bank check, treasurer's check or cashier's check, provider! any such check is drawn upen
an instilution whose deposits are insured by a federal agency, instrumentsiity or entity; or (d) Elcctronic
Funds Transfer, Upon reinstatement by Borrower, this Security Instrumeni-ani coligations secured herchy
shall remain fully effective as if no acceleration had occurred. However, this righ! o4cinstate shall not apply
in the case of acceleration under Scction 18,

20. Sale of Note; Change of Loan Servicer; Nofice ol Grievance, The Note or a zanial interest n the
Note (together with this Security Instrument) can be sold one or more umes withont sdor notice to
Borrower. A salc might resuli in a change in the entity (known as the "Loan Servicer") that'ceilects Periodic
Payments due under the Notc and this Securty Instrument and performs other morigage 10an ‘servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be ore or more
changes of the Loan Servicer unrelated 1o a sale of the Note. If therc is a change of the Loan Servicer,
Borrower will be given writien notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thercafter the Loan 18 serviced by a
Loan Servicer other than the purchaser ol the Note, the mortgage loan servicing obligations (o Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and arc not assumed by the
Note purchaser unless otherwisc provided by the Note purchaser.

Initials:,
@) -BA(IL) (c010)02  CHL (07/02) Page 12 of 16 Form 3014 1/01




0423611112 Page: 13 of 17

UNOFFICIAL COPY

DEC ID #: 00006622584208004

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other pany's actions pursuant o this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If Applicable
Law provides a time period which must elapsc before certain action can be taken, that time period wilt be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opporiunity 1o cure
given to Borrower pursuant to Section 22 and the nolice of acceleration given o Borrower pursuant ©
Scetion 18 shall be deemed fo satisfy the notice and opportumity 10 take corrective action provisions ol this
Section 2€.

21. Hazardous Substances. As used in this Scction 21: (a) "Hazardous Substances™ are (hosc
suhstances defittes 25 toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substarces: sasoline, kerosene, other flammable or oxic petrolcum products, toxic pesticides and
herbicides, volatile solvenis materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" me:ns federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or-cnvironmental proiection; (¢} "Environmental Cleanup” includes any response
action, remedial action, or remavai sction, as defined in Environmental Law: and (d) an "Environmental
Condition” means a condition that ¢an cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall nol cause or penait (ne presence, usc, disposal, storage, or release of any Hazardous
Substances, or threalen to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone clse to do, anything affectins vic Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Congition, or (¢) which, due to the presence, use, or releasc of a
Hazardous Substance, creates a condition that adversely 2ffects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantitics ol Hazardous
Substances that are generally recognized to be appropriac <0 normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substanczs 11 consumer products).

Borrower shall promptly give Lender written notice of (a) 2:iy investigation, claim, demand, lawsuit or
other action by any govemmental or rcgulatory agency or privaw party involving the Property and any
Hazardous Substance or Environmental Law of which Bomrower his. aclual knowlcdge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
releasc of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Harardous Substance which adversely affeets the value of the Property. If Borrower fearns, or is notilied by
any govemnmental or regulatory authority, or any private party, that any removal or ather remediation of any
Hazardous Substance affecting the Property is neccssary, Borrower shall prompily taxe all necessary
remedial actions in accordance with Environmental Law. Nothing hercin shall create any ebligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (bul not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required io cure the defauil; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must he cured; and (d) that failure to cure the
default on or hefore the date specified in the notice may result in acceleration of the sums secured by
this Sccurity Instroment, foreclosure by judicial proceeding and sale of the Property. The notice shall
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further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a delault or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or hefore the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Securily Instrument by judicial proceeding. Lender shall he
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited io, reasonable attorneys' fees and costs of title evidence.

23, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Sccurity Instrument, Borrower shall pay any recordation cosls. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging ¢ the fee is permitted under Applicable Law,

24, Waiver-of Homestead. In accordance with Illinois law, the Borrower hereby releases and waives
all rights under ang Yy virtue of the Illinois homestead cxemption laws.

25, Placemént-o*-Collateral Protection Insurance, Unless Borrower provides Lender with evidence
of the insurance coverage reauired by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower's expense (0 proiecd Lender's interests in Borrower's collateral. This insurance may, bul need not,
protect Borrower's interesis. The coverage that Lender porchases may not pay any claim that Borrower
makes or any claim that is made apdinst Borrower in ¢onnection with the collateral., Borrower may later
cancel any insurance purchased by Lenez, but only after providing Lender with cvidence that Borrower has
obtained insurance as required by Boriower’s and Lender’s agreement. If Lender purchases insurance for the
collateral, Borrower will be responsible Gor the costs of that insurance, including interest and any other
charges Lender may impose in connection with.2n2 placement of the insurance, until the effectve date of the
cancellation or expiration of the insurance. The costs of the insurance may be added to Borrower's (otal
outstanding balance or obligation, The costs of the inlurance may be more than the cost of insurance
Rorrower may be able 10 obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants conlained in this
Securily Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

69749 {Seal)

J LOZANO

-Homrower

/)7 ;é’kﬂw (Seal)

W, LOZANO -Borrower

(Seal)

-Borrower

(Secal)

-Homower
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STATE OF ILLINOIS, County ss: i

I, W WAL WW % , a Notary Public in and for said county

and state do'hereby cbrufy that

Yse Lewro ¥ lawnee n: Lonpp

?

personally known 10 me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared befare me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumen? ax bis/herftheir free and voluntary act, for the uses and purposes therein set forth.

Given urder.my hand and official seal, this , O day of iy 1L }00 (o

My Commission Expreas: ! 2
M'E/\_/
'

. b 2
Notary Public

v

OFFICIAL SEAL
LISAWVOSS

NOTARY PUBLIC, 8155 F70F ILLINOIS
MY COMMISSION EXPINEE.F4/19/08
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wSTREET ADDRESS: 8851 LELJM QCFLE: I C IA L C O PY

CITY: ORLAND PARK COUNTY: COOK
TAX NUMBER: 27-03-227-013-0000

LEGAL DESCRIPTION:

LOT 62 IN WINDHAVEN WEST OF ORLAND PARK, A SUBDIVISION OF THE EAST HALF OF THE EAST HALF
QF THEE NORTHEAST QUARTER OF SECTION 3, TOWNSHIP 36 NORTH, RANGE 12, EAST OF THE THIRD
PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF RECCORDED NOVENBER 27, 2002 AS DOCUMENT
NO. 0021315681, IN {OOK COUNTY, ILLINOIS.

CLEGALD




