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DEFINITIONS

Words used in multiple sections of this docurien: are defined below and other words are defined

in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are also provided in Section 16.

{A) "Security Instrument” means this document, which4s aated Auqust 16, 2004
together with all Riders to this document.
(B} "Borrower" is

WILLTAM BACH AND CLARIE BACH, HUSBAND. AND WIFE

Borrower is the mortgagor under this Security Instrument.

{C) "Lender” is Washington Mutual Bank, FA, a federal association
Lender is a Bank

organized and existing under the Iaws
of United States of America Lender’s . caddress s

400 East Main Street Stockton, CA 95290
Lender is the mortgagee under this Security Instrument.

{D) "Note"” means the promissory note signed by Borrower and dated  Augqust 16, 2004
The Note states that Borrower owes Lender Four Hundred Twelve Thousand & 00/100

Doilars (U.S. $ 412,000.00 } plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than September 1, 2034

(E) "Property” means the property that is described below under the heading "Transfer of Rights
in the Property.”

(F} "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest

QD/
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successors and assigns, with power of sale, the following described property located in

Cook County, llinois:
LOT 7 1IN BLOCK 2 IN H.Q0. STONE AND COMPANY'S BRAINARD PARK, BEING A

SUBDIVISION OF THE WEST 1/2 OF THE NORTHWEST 1/4 AND THE WEST 1/2 OF THE
NORTHWEST 1/4 OF THE SOUTHWEST 1/4 OF SECTION §, TOWNSHIP 38 NORTH, RANGE 12
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

which cuireiily has the address of 524 8 STONE AVENUE ,
[Street]

LAGR?NCE » linois 60525 ("Property Address"):
[City) [Zip Code]

TOGETHER WITH ali the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements
and additions shall also be cwersd by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the "Troperty.”

BORROWER COVENANTS that 3orrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey tae Property and that the Property is unencumbered, except
for encumbrances of record. Borrower war ants and will defend generally the title to the Property
against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines” vniform covenants for national use and
non-uniform covenants with limited variations by juaisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenaiit and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayrni¢ Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the ekt evidenced by the Note and
any prepayment charges and late charges due under the Note. Borrewer shall also pay funds for
Escrow Items pursuant to Section 3. Payments due under the Note and. ‘his Security Instrument
shall be made in U.S. currency. However, if any check or other instrument rrceived by Lender as
payment under the Note or this Security Instrument is returned to Lender urpaid, Lender may
require that any or all subsequent payments due under the Note and this Security 'nstrument be
made in one of more of the following forms, as selected by Lender: {a) cash; (b} muney order; (c)
certified check, bank check, treasurer’s check or cashier's check, provided any sucn check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic
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the waiver as 1o any or all Escrow Items at any time by a notice given in accordance with Section
16 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b} not to exceed the maximum
amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow Iltems or
otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so
insured) or i~ any Federal Home Loan Bank. Lender shali apply the Funds to pay the Escrow ltems
no later thar the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funids, annually analyzing the escrow account, or verifying the Escrow ltems, unless
Lender pays Bortower interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an agroement is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shal rot be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender Gan acree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower./without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess funds in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined unde: XESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than twelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA,)Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than twelve riorthly payments.

Upon payment in full of all sums secured by fnis Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, ' assessments, charges, fines, and
impositions attributable to the Property which can attain prioritvicver this Security Instrument,
leasehold payments or ground rents on the Property, if any, and-Cammunity Association Dues,
Fees, and Assessments, if any. To the extent that these items are Esirow Items, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this socurity Instrument
unless borrower: (a) agrees in writing to the payment of the obligation securad:uv the lien in a
manner acceptable to Lender, but only so long as Borrower is performing such’ 2greement; {b)
contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those orceedings
are pending, but only until such proceedings are concluded; or (c) secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Wwithin 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.
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including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other cause.

Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall request any insurance agency or company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to time to evidence Borrower's absolute and irrevocable assignments set forth in
this paragraph.

In the event of loss, Borrower shali give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise 2gree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is econemically feasible and Lender’s security is not lessened. During such repair and
restoration peiiad; lLender shall have the right to hold such insurance proceeds until Lender has
had an opportunity “u, inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided Ah=t such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repair< 31d restoration in a single payment or in a series of progress payments as
the work is completed. Unless.an agreement is made in writing or Applicable Law requires interest
to be paid on such insurance.priceeds, Lender shall not be required 1o pay Borrower any interest
or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. |f the restoration or repair_is_not economically feasible or Lender’s security would be
lessened, the insurance proceeds shal' e applied to the sums secured by this Security
instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order providec forin Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related matters. If Borrower doss not respond within 30 days to a notice from
Lender that the insurance carrier has offered to sett'e a_claim, then Lender may negotiate and
settle the claim. The 30-day period will begin when ‘thie notice is given. In either event, ot if
Lender acquires the Property under Section 22 or otherwise, Rarrower hereby assigns to Lender
{a) Borrower's rights to any insurance proceeds in an amount not.to exceed the amounts unpaid
under the Note or this Security Instrument, and (b} any other ot-2urrower’s rights (other than the
right to any refund of unearned premiums paid by Borrower} under #ii-insurance policies covering
the Property, insofar as such rights are applicable to the coverage g1 the Property. Lender may
use the insurance proceeds either to repair or restore the Property or to pay'amounts unpaid under
the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Propercvas Borrower's
principal residence within sixty days after the execution of this Security Instrument and shall
continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent fnal not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s
control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building thereon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property in good and workmanlike manner if damaged to avoid further
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and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can include, but are not limited to: {a) paying any sums secured by a lien which has
priority over this Security Instrument; (b} appearing in court; and {(c) paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited
to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 8, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability for not taking any or all actions authorized under this Section 9.

Any-umounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secursq by this Security Instrument. These amounts shall bear interest at the Note rate
from the date ¢f <isbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requestiag payment.

If this Securitv/instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower ucquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agiees to.the merger in writing.

10. Mortgage Insurancg if Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay tne premiums required to maintain the Mortgage Insurance in effect.
If, for any reason, the Mortgage Insurance coverage required by Lender ceases to be available
from the mortgage insurer that previnushy provided such insurance and Borrower was required to
make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost subjtan:ially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an aliernate mortgage insurer selected by Lender. if
substantially equivalent Mortgage Insurance coverage.is not available, Borrower shall continue to
pay to Lender the amount of the separately desighated payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Ilisurance. Such loss reserve shall be
non-refundable, nowithstanding the fact that the Loan is ultinately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on suzii loss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverags {in the amount and for the
period that Lender requires} provided by an insurer selected by Lende: again becomes available, is
obtained, and Lender requires separately designated payments toward th2 oremiums for Mortgage
insurance. If Lender required Mortgage Insurance as a condition of making ths Luan and Borrower
was required to make separately designated payments toward the premiuins for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insuraiee in effect, or
to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage lasurance ends
in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note} for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party {or parties) to these agreements. These agreements may require the mortgage

ILLINOIS
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less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, uniess Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against wher Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrowsr shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender's judgement, could result in forfeiture of the Property or other material impairment
of Lender’s interaatain the Property or rights under this Security Instrument. Borrower can cure
such a default and,-it-acceleration has occurred, reinstate as provided in Section 19, by causing
the action or proceeding to be dismissed with a ruling that, in Lender’s judgement, precludes
forfeiture of the Properiy or other material impairment of Lender’s interest in the Property or rights
under this Security Instruraent:"The proceeds of any award or claim for damages that are
attributable to the impairment of Lznider’s interest in the Property are hereby assigned and shall be
paid to Lender.

Al Miscellaneous Proceeds that are not applied to restoration or repair of the Property
shall be applied in the order provided fcr iii. Gection 2.

12, Borrower Not Released; Forbea ‘ance By Lender Not a Waiver. This Security Instrument
cannot be changed or modified except as otherviise provided herein or by agreement in writing
signed by Borrower, or any Successor in interesc 12 Borrower and Lender. Extension of the time
for payment or modification of amortization of the sums secured by this Security Instrument
granted by Lender to Borrower or any Successor i Interest of Borrower shall not operate to
release the liability of Borrower or any Successor in luterest of Borrower. Lender shall not be
required to commence proceedings against any Successar in Interest of Borrower or to refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrowsr or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any right oi remedy including, without
limitation, Lender’s acceptance of payments from third persons, entitics or Successars in Interest
of Borrower or in amounts less than the amount then due, shall not be awvcaiver of or preclude the
exercise of any right or remedy. No waiver by Lender of any right under this Security Instrument
shall be effective unless in writing. Waiver by Lender of any right granted t~ v snider under this
Security Instrument or of any provision of this Security Instrument as to any “ransaction or
occurrence shall not be deemed a waiver as to any future transaction or occurrence.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bounl.. Borrower
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However,
any Borrower who co-signs this Security Instrument but does not execute the Note (a
"co-signer"): (a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (c} agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by

ILLINQIS
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conflicting provision.

As used in this Security Instrument: {a) words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; (b} words in the singular
shall mean and include the plural and vice versa; and (c) the word "may” gives sole discretion
without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property" means any legal or beneficial interest in the Property, including, but
not limited-to, those beneficial interests transferred in a bond for deed, contract for deed,
installmert sules contract or escrow agreement, the intent of which is the transfer of title by
Borrower at.a tuture date to a purchaser.

If all or-uny part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is nct = matural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s priorviritten consent, Lender may require immediate payment in full of all sums
secured by this Securit7 listrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law.

If Lender exercises this-option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of nct less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay ‘hese sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this' Suedrity Instrument without further notice or demand on
Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcemert of this Security Instrument discontinued at any
time prior to the earliest of: (a) five days before saie’of the Property pursuant to any power of sale
contained in this Security Instrument; (b} such otherperiod as Applicable Law might specify for
the termination of Borrower's right to reinstate; or (¢) entrv' of a judgement enforcing this Security
nstrument. Those conditions are that Borrower: (a} pays Lender all sums which then would be
due under this Security Instrument and the Note as if no accileration had occurred; (b} cures any
default of any other covenants or agreements; (c} pays all expeises incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys” fees, property inspection
and valuation fees, and other fees incurred for the purpose of protectng Lender’s interest in the
Property and rights under this Security Instrument; and {d} takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower’'s obligation to pay the sums secured by this Security !istrument, shall
continue unchanged. Lender may require that Borrower pay such reinstaierient sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (o’ money order;
(c) certified check, bank check, treasurer’s check or cashier's check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity: or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times
without prior notice to Borrower. A sale might result in a change in the entity (known as the
"Loan Servicer”} that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,

ILLINGIS
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22 Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument {but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise}. The notice shall
specify: {a} the default; (b) the action required to cure the default; {c) a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and {d)
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration.=nd the right to bring a court action to assert the non-existence of a defauit or any
other defensa ~f Borrower to acceleration and foreclosure. If the default is not cured on or before
the date specifizd-in the notice, Lender at its option may require immediate payment in full of all
sums secured by *1is Security Instrument without further demand and may foreclose this Security
Instrument by judicial ‘proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this Section 22, including, but not limited to, reasonable
attorneys’ fees and cosis of title evidence. If Borrower or any successor in interest to Borrower
files (or has filed against Bosrewsr or any successor in interest to Borrower) a bankruptcy petition
under Title Il or any successor tit's-of the United States Code which provides for the curing of
prepetition default due on the Nute, interest at a rate determined by the Court shall be paid to
Lender on post-petition arrears.

23. Release. Upon payment of ‘all sums secured by this Security Instrument, Lender shall
release this Security Instrument. Borrowe! shall pay any recordation costs. Lender may charge
Borrower a fee for releasing this Security Iistrument, but only if the fee is not prohibited by
Applicable Law.

24. Waiver of Homestead. In accordance with lllinois law, the Borrower hereby release
and waives all rights under and by virtue of the lllinvis homestead exemption laws.

BY SIGNING BELOW, Borrower accepts and agrecs to the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrcwer and recorded with it.

ILLINCIS
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SCHEDULE C

PROPERTY DESCRIPTION

The land referred to in this Commitment is described as follows:
T7INBLOCK 2 IN H.O. STONE AND COMPANY'S BRAINARD PARK, BEING A SUBDIVISION OF THE WEST
1/2 OF THE NORTHWEST 1/4 AND THE WEST 1/2 OF THE NORTHWEST 1/4 OF THE SOUTHWEST 1/4 OF

SECTION 9, TOWNSHIP 38 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.

Pied1%-09- 100- 014- oD

e
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THIS ADJUSTABLE RATE RIDER is made this _1stnh  day of  auqust. 2004 ,
and is incorpoiated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Dead (the "Security Instrument”) of the same date given by the undersigned
{the "Borrower"} (o secure Borrower’s Adjustable Rate Note (the "Note") to

Washington IMitfual Bank, FA {the "Lender"} of the same date and
covering the property descrikbsd in the Security Instrument and located at:

524 £ STONE AVENUE, LAGRANGE, IL 60525
(Property Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT. MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT/IN THE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT |'QRiGINALLY BORROWED, BUT NOT MORE
THAN _125% OF THE ORIGINAL AMOUINT (OR $ 515,000.00 ).
MY INTEREST RATE CAN NEVER EXCEED THE LIMIT STATED IN THE NOTE AND
RIDER. A BALLOON PAYMENT MAY BE DUE AT MATURITY.

ADDITIONAL COVENANTS. In addition to the covenants and agrecménts made in the Security
Instrument, Borrower and Lender further covenant and agree as follows.

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid Principal until the full amount of Principal %ia% been paid.
Up until the first day of the calendar month that immediately precedes the first pavinant due date
set forth in Section 3 of the Note, | will pay interest at a yearly rate of 3.831 %/ Thereafter
until the first Change Date {as defined in Section 4 of the Note) | will pay interest at a recrly rate
of 1.250 %. The interest rate | will pay will thereafter change in accordance with Section 4
of the Note.

Section 4 of the Note provides for changes in the interest rate and monthly payment as
follows:

32843 (11-01) Page 1 of 5
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amount of the monthly payment that would be sufficient to repay the projected Principal balance |
am expected to owe as of the Payment Change Date in full on the maturity date at the interest
rate in effect 45 days prior to the Payment Change Date in substantially equal payments. The
result of (nis calculation is the new amount of my monthly payment, subject to Section 4(F)
below, and l-will make payments in the new amount until the next Payment Change Date unless
my payments ars zhanged earlier under Section 4{H) of the Note.

{F)} Monthiy ®2yment Limitations

Unless Section “4i{4>and 4{l) below apply, the amount of my new monthly payment, beginning
with a Payment Change Date, will be limited to 7 1/2% more or less than the amount | have been
paying. This payment cap applies only to the Principal Payment and does not apply to any escrow
payments Lender may requirz undear the Security Instrument.

{G) Changes in My Unpaid rincinal Due to Negative Amortization or Accelerated Amortization

Since my payment amount harges less frequently than the interest rate and since the
monthly payment is subject to the (payment limitations described in Section 4(F), my monthly
payment could be less or greater than ‘he amnount of the interest portion of the monthly payment
that would be sufficient to repay the unpaid Principal | owe at the monthly payment date in full on
the maturity date in substantially equal paymznts. For each month that the monthly payment is
less than the interest portion, the Note Holder will-subtract the monthly payment from the amount
of the interest portion and will add the difference-«'my unpaid Principal, and interest will accrue
on the amount of this difference at the current inteestrate. For each month that the monthly
payment is greater than the interest portion, the Note idnider will apply the excess towards a
Principal reduction of the Note.

{H} Limit on My Unpaid Principal; Increased Monthly Paym:nt

My unpaid Principal can never exceed a maximum amount equal to _ 125% of the principal
amount original borrowed. In the event my unpaid Principal ‘would otherwise exceed that

125%  limitation, 1 will begin paying a new monthly payment unt’; the next Payment Change

Date notwithstanding the 7 1/2% annual payment increase limitation. Tha new monthly payment
will be an amount which would be sufficient to repay my then unpaid prircipal in full on the
maturity date at my interest rate in effect the month prior to the payment due daie-in substantially
equal payments.

{I) Required Full Monthly Payment

Onthe FIFTH anniversary of the due date of the first monthly payment, and oi.that same
day every pIFTH _ Yvear thereafter, the monthly payment will be adjusted without regard to the
payment cap limitation in Section 4(F).

{J) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in the amount of my
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date of any change. The notice will moiude mformation
e and afso the ttle and telephone number of g person whe witl
Bty uu&:ﬂm ; ay have rayarding the notue.
P Eailure to Make Adjustments

ofor argdveason Note Holder tals o mmake an adjustmeni to the interest rate or payment
sraurd as deGorbed i vhis Note ga rdiess of any nonce requirement, | agree that Note Helder
i searery ot such falure, then make the adjustment as if they had been made on time.
Rodd Nots Hascﬁer rRSH rm%.b%e for any damages t¢ me which may result from
make the agqustment and 1o 181 the Note Holder ai us optior. apply any
siny have paid to partial prepayment of unpaid "Principal.”

ERCASE MOres win

. TRANSFER OF THE PROPEXTY OR A BENEFICIAL INTEREST IN BORROWER
Sestion 18 of the Seourity Inarument is amended to read as foliows;

s (geheficial interest o Borrower., As used in this Section 15,
anvlegal or beneficial interest in the Property, micluding,
& aterests transferred i & bond for deed. comract o
sales coniract of escrow egreement | the intent of which is the transfer o

# tuture date toou pugehaser, N all or any part of the Property or any
s sobd or ransferredAor Hoa heneficial interest 0 Borrower is sold
ety nol 8 natuis! persony  without Lender’'s prior written
e ay require immediate paymentiy tall of all sums secured by this Security
s uption shell notl be exeruised by Lender if exercise is prohibitec
Lender aiso shall not exercise this Gapticn it (&) Borrower causes 15 be
nation required by Lender to evaidaw the intended ransferee as o
peing maede o the transferee; (bl Lendor dessonably determines thas
ot be impared by the loan assumption sad that the risk of a breach
; © agreemant i Ihis Secunity Agreement or other suligations related to the
w-m or oot doan docurasnt s acceptable to Lende;, (d} Assuming, party axecutes
Assumption Agreement accepiable o Lender at s sele choice and sieCietion, whinh

‘it”‘g

T AR AR BN
PN R e

increase o Uap as sel forth below and’ Wiopayment of
s by Lendes

by Applicable Law, Lender may charge & reasonable fee as #
Peconsen: 1o the lpan assumption, and Lender may morease the
ity iha Righer of the Cap or b percentage points groater than the
of the transfer. {ender may also require the transfoerss
that & acceptabie o Lender and thest ohligates the

It
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transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender has entered into a written assumption agreement with transferee
anz fo'mally releases Borrower.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shsll provide a period of not less than 30 days from the date the notice is given in
accordarce with Section 15 within which Borrower must pay all sums secured by this
Security Insirupent. |f Borrower fails to pay these sums prior to the expiration of this
period, Lender riay invoke any remedies permitted by this Security Instrument without
further notice or.2emand on Borrower.

BY SIGNING BELOW, Borrower.accepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider. Borrowei agrees to execute any document necessary to reform this
Agreement to accurately reflect the ‘errns of the Agreement between Borrower and Beneficiary or
if the original Note, Trust Deed or other deciment is lost, mutilated or destroyed.

f ff 7z ’/—,/

WILLIAM BACH

CLAIRE BACH
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