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SECOND

MORTGAGE

THIS MORTGAGE ("Security Irnatrument')is given on ... JULY. 27 ,20.94
The mortgagaris ......... KELLY E. ZUNBAR, ‘AN UNMARRIED PERSON

.................................................................................................. ("Borrower"). This Security Instrument is given to

CITIZENS FIRST NATIONAL BANK ) e o , which is
organized and existing under the laws of tie, UNITED STATES OF AMERICA , and whose address
is...28.EAST. DAKOTA STREET/PO BOX €, SPRING VALLEY, IL 61362 .~~~ ("Lender).
Borrower owes Lender the principal sum of FIVEL THOUSAND AND 00/100-==-=mmmee——see——m e Dollars
(U.8.$2,000.00.....). This debt is evidenced by Eariovser's note dated the same date as this Security instrument
("Note"), which provides, with the full debt, to be forgienon ... JULY 27, 2009 . if not

repaid at an earlier date pursuant to the note. This Securily instrument secures to Lender: (a} the repayment of
the debt evidenced by the Note, with interest, and all renewsls..extensions and modifications of the Note; {b) the
payment of all other sums, with interest, advanced under parag: aph 5 to protect the security of this Security
Instrument; and {c}) the performance of Borrower's covenants and 2greements under this Security instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant 214 convey to Lender the following described
property located in ..... CO0K e County, lliniois:

18t AMERICANTITLE order 4§50/
BoFy

SEE ATTACHED LEGAL DESCRIPTION

which has the address of ........ 2329 JOHNSMITHDRI VE ............................................................................. .

....... S CHAUI“H?’ERGIIImors 6Olgl'(F‘roperty Address");

[City] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. Al replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
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encumbrances of record. Borrower warrants and will defend generally the title to the Property against all claims
and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationa! use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges
due under the Note.

2. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable
to the Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if
any. Borrower shall pay these obligations on time directly to the person owed payment. Borrower shall promptly
fumish to Lender all otices of amounts to be paid under this paragragh. If Borrower makes these payments
directty, Borrower shail niomptly fumish to Lender receipts evidencing the payments.

Borrower shall proiapiv discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the ravraent of the obligation secured by the lien in a manner acceptable to Lender; (b)
contests in good faith the lien Ly. o defends against enforcement of the lien in, legal proceedings which in the
Lender’s opinion operate to prevent ih2 enforcement of the lien; or (c) secures from the holder of the Jien an
agreement satisfactory to Lender st-rdinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject to a lien w/iich. may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrcwer shall satisfy the lien or take one or more of the actions sat forth
above within 10 days of the giving of notice.

3. Hazard or Property Insurance. Borrov er shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, nazerds included within the term "extended coverage" and
any other hazards, including floods or flooding, for whizir Lender requires insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the insurance
shall be chosen by Bosrower subject to Lender's approval whick shall not be unreasonably withheld. If Borrower
fails to maintsin coverage described above, Lender may, at Lenuer's option, obtain coverage to protect Lender's
rights in the Property in accordance with paragraph 5.

All insurance policies and renewals shall be acceptable to Leraei and shall include a standard mortgage
clause. Lender shall have the right to hold the policies and renewals. If I siider requires, Borrower shafl promptly
give to Lender all receipts of paid premiums and renewal notices. In the evet of loss, Borrower shail give prompt
notice to the insurance carrier and Lender. L.ender may make proof of loss i 20* made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance procecas rhall be applied to restoration
or repair of the Property damaged, if the restoration or repair is economically feasile and Lender's security Is not
lessened. If the restoration or repair is not economically feasible or Lender's security wouiid be lessened, the
hsurancepmceedsshaubeappnedwmeswnssewmdbymisSecudtylnsznt wiicther or not then due,
with any excess paid to Borrower. if Borrower abandons the Property, or does not answer withir 30 days a notice

- from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the (ncurance
proceeds. Lender may use the proceeds to-repalr or restore the Property or to pay sums secured ‘s this Security
Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application.of proceeds to principai shall not
extend or postpone the due date of the monthly payments referred to in paragraph | or change the amount of the
payments. If under paragraph 18 the Property Is acquired by Lender, Bommower's fight to any insurance policies
'mdmooeedsmwlﬁng-ﬁomdanugemmerpeﬂypﬁortomeaoquisIHmshaupassm Lender to the extent of
the sums secured by this Security Instrument immediataly prior to the acquisition.

4. Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Borrower shall not destroy, damage or impair the Property, aliow the Property to deteriorate, or commit waste on
the Property. Borrower shall be in defauit if any forfeiture action or proceeding, whether civil or criminal, is begun
that in Lender's good faith judgment could resutt in forfeiture of the Property or otherwise materially ¥mpair the fien
created by this Security Instrument or Lender's security interest. Bormower may cure such a default and reinstate,
as provided in paragraph 16, by causing the action or proceeding to be dismissed with a rufing that, in Lender's
good faith determination, precludes forfelture of the Borrower's interest in the Property or other material
impairment of the fien created by this Security Instrument or Lender's security interest. Borrower shall also be in
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defauit if Borrower, during the loan application process, gave materizlly false or inaccurate information or
statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited o, representations concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shatt comply with alf the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee titie shall not merge
unless Lender agrees to the merger in writing.

. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to
enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the value of the
Property and Lender's rights in the Property. Lender's actions may include paying any sums secured by a lien
which has priority over this Security Instrument, appearing in court, paying reasonable attorneys' fees and entering
on the Property to mzice repairs. Although Lender may take action under this paragraph 5, Lender does not have
to do so.

Any amounts disburse.d by Lender under this paragraph 5 shall become additional debt of Borrower secured
by this Security Instrument. {Jn'ass Borrower and Lender agree to other terms of payment, these amounts shall
bear interest from the date of distursement at the Note rate and shall be payable, with interest, upon notice from
Lender to Borrower requesting payrent.

6. Mortgage Insurance. If Lerger required mortgage insurance as a condition of making the loan secured
by this Security Instrument, Borrower shall hay the premiums required to maintain the mortgage insurance in
effect. If, for any reason, the mortgage instianca coverage required by Lender lapses or ceases to be in effect,
Borrower shall pay the premiums required to ¢ btaia coverage substantially equivalent to the mortgage insurance
previously in effect, at a cost substantially equivalzni to the cost to Borrower of the mortgage insurance previously
in effect, from an alternate mortgage insurer approved Hv Lender. If substantially equivalent mortgage insurance
coverage is not avaliable, Borrower shall pay to Lender =ach month a sum equal to one-twelfth of the yearly
mortgage insurance premium being paid by Borrower wner @ insurance coverage lapsed or ceased to be in
effect. Lender will accept, use and retain these payments az a loss reserve in iieu of mortgage insurance. Loss
reserve payments may no longer be required, at the option of . 2.ier, if mortgage insurance coverage (in the
amount and for the period that Lender requires) provided by an isurzr approved by Lender again becomes
avallable and is obtained. Bormower shall pay the premiums required %o ‘naintain mortgage insurance in effect, or
fo provide a loss reserve, until the requirement for mortgage insurance €.nJs in accordance with any written
agreement between Borrower and Lender or applicable law. '

7. Inspection. Lender or its agent may make reasonable entries upo:r-and inspections of the Property.
Lender shall give Borrower notice at the time of or prior to an inspection specifyig .easonable cause for the
inspection.

8. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking ofanypadofmerperty.orforcons:ygme in keu of
condemnation, are hereby assigned and shall be paid to Lender.

.- - Inthe event.of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess pald to Borrower. In the event of a pariial taking of
the Property in which the fair market value of the Property immediately before the taking is equal to o1 giaater than
the amount of the sums secured by this Security Instrument immediately before the taking, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrumenit shall be reduced by the amount of
the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
taking, divided by (b)) the fair market vaiue of the Property immediately before the taking. Any balance shall be
paid to Borrower. In the event of a partial taking of the Property in which the falr market value of the Property
immediately before the taking is less than the amount of the sums secured immediately before the taking, unless

applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or If, after notice by Lender to Bormower that the condemnor offers
to make an award or settie a claim for damages, Borrower falis to respond to Lender within 30 days after the date
the notice is given, Lender is authorized to collect and apply the proceeds, at its option, elther to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or not then due.
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Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraph | or change the amount of
such payments.

9. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Security instrument granted by Lender to any
successor in interest of Borrower shall not operate to release the liability of the originat Borrower or Borrower's
successors in interest. Lender shall not be required to commence proceedings against any successor in interest or
refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
[nstrument by reason of any demand made by the original Borrower or Borrower's successors in interest Any
forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

10. Successors and Assigns Bound: Joint and Several Liability; Co-signers, The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower,
subject to the provisions f paragraph 15. Borrower's covenants and agreements shall be joint and several. Any
Borrower who co-signs this Security Instrument but does not execute the Note: (a) Is co-signing this Security
Instrument only to mortgage, g'ant and convey that Borrower's interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument: and (c)
agrees that Lender and any other 8rirower may agree to extend, modity, forbear or make any accommodations
with regard to the terms of this Securityinstrument or the Note without that Borrower's consent.

11. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum
loan charges, and that law is finally interpietad so that the interest or other loan charges collected or to be
collected in connection with the loan exceed thie parmitted limits, then: (a) any such loan charge shall be reduced
by the amount necessary to reduce the charge o 4a permitted limit, and (b} any sums already collected from
Borrower which exceeded permitted limits will be wcrunded to Borrower. Lender may choose to make this refund
by reducing the principal owed under the Note or by wir«ing a direct payment fo Borrower, If a refund reduces
principal, the reduction will be treated as a partial prepa/ment without any prepayment charge under the Note.

12. Notices. Any notice to Borrower provided for \n this Security Instrument shall be given by delivering it
or by mailing it by first class mail unless applicable law requires rise of another method, The notice shall be
directed to the Property Address or any other address Borrower desianates by notice to Lender. Any notice to
Lender shall be given by first class mail to Lender's address stated heein or any other address Lender designates
by notice to Borrower. Any notice provided for in this Security Instrumen’. shall be deemed to have been given to
Borrower or Lender when given as provided in this paragraph.

13. Goveming Law; Severability. This Security Instrument shall ve grvemed by federal law and the law
of the jurisdiction in which the Properly is located. In the event that any provisior, o clause of this Security
Instrument or the Note conflicts with applicable law, such conflict shall not affect o ier provisions of this Security
instrument or the Note which can be given effect without the conflicting provision. To ‘his and the provisions of this
Securily Instrument and the Note are declared to be severable.

14. Borrower's Copy. Borrower shall be given one conformed copy of the Note anJ of this Security
Instrument. '

15. Transfer of the Property or a Beneficlal Interest In Borrower, If all or any part of tiie Property or
any interest in It is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and BaTower s
not a natural person) without Lender's prior written consent, Lender may, atits option, require immediate payment
in full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide &
period of not less than 30 days from the date the notice is delivered or malled within which Borrower must pay all
sums secured by this Security Instrument. If Borrower falls to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permittad by this Security Instrument without further notice or demand on
Borrower.

16. Borrower's Right to Relnstate. If Borrower meets certain conditions, Borrower shall have the right
to have enforcement of this Security Instrument discontinued at any time prior to the earfier of: (a) § days (or such
other period as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of
sale contained in this Security instrument; or (b) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument

fLLINOIS~Single Family~lliinols Lsague of Financlal Institutions Affordable Housing Program Paged of 6




0424314106 Page: 5 of 9

UNOFFICIAL COPY

and the Note as if no acceleration had occurred: (b) cures any default of any other covenants or agreements; (c)
pays all expenses incurred in enforcing this Security Instrument, including, but not fimited to, reasonable attorneys'
fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security
Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under paragraph 15.

17. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may resultin a
change in the entity (known as the “Loan Servicer") that collects manthly payments due under the Note and this
Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note.
If there is a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with
paragraph 12 above and applicable law. The notice will state the name and address of the new Loan Servicer and
the address to which payments should be made. The notice will also contain any other information required by
applicable law.

18. Hazardous Su*stunces. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Sutsiz=nces on or in the Property. Borrower shall not do, nor allow anyone eise fo do,
anything affecting the Property that s in violation of any Environmental Law. The preceding two sentences shall
not apply to the presence, use, or st/rage on the Praperty of small quantities of Hazardous Substances that are
generally recognized to be appropriate t5 hormal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory age'icy > private party involving the Property and any Hazardous
Substance or Environmental Law of which Botrover has actual knowledge. If Borrower leams, or is notified by any
gavemmental or regulatory authority, that any reniaual or other remediation of any Hazardous Substance affecting
the Property is necessary, Borrower shall promptly taxz 2!l necessary remedial actions in accordance with
Environmentai Law.

As used in this paragraph 18, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances. gasoline, kerosene, other fiammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solveris. materials containing ashestos or
formaldehyde, and radioactive materials. As used in this paragrapit 15 “Environmental Law" means federal laws
and laws of the jurisdiction where the Property is located that relate to h2=lth, safety or environmental protection.

NON-UNIFORM COVENANTS. Bormower and Lender further covena: it end agree as foliows:

19. Acceleration; Remedies. Lender shall give notice to Borrower por to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrumant (but not prior to acceleration
under paragraph 15 unless applicable law provides otherwise). The notice lia’ specify: (a) the default; (b)
the action required to cure the default; (c) a date, not less than 30 days from the ¢=te the notice is given to
Bortrower, by which the default must be cured; and (d) that failure to cure the deia':it on or before the date

. specified In the notice may result in acceleration of the sums secured by this Securify Instrument,

. foreclosure by judiclal proceeding and sale of the Property. The notice shall further Inior.: Zorrower of
the right to relnstate after acceleration and the right to assert in the foreclosure proceedias; the

non-existence of a default or any other defense of Borrower to acceleration and foreclosurc. i the default

Is not cured on or before the date specified In the notice, Lender at its option may require imn:adiate
‘payment in full of all sums secured by this Security Instrument without further demand and may foreclose
. this Security Instrument by Judicial proceeding. Lender shall be entitled to collect all expenses incurred In
- pursuing the remedies provided In this paragraph 19, including, but not limited to, reasonable attomeys'
fees and costs of title evidence.

20. Release. Upon either the expiration of five years from the date of this Security Instrument or the
reimbursement of the remaining sums due. Lender shall release this Security Instrurnent without charge to
Borrower. Barrower shall pay any recordation costs.

21. Waiver of Homestead. Borrower waives ail right of homestead exemption in the Property.

22, Riders fo this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incomorated into
and shall amend and supplement the covenants and agreements of this Security Instrument as If the rider(s) were
a part of this Security Instrument. [Check applicable box(es)]
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[ ] Adjustable Rate Risger ~ [_] Condominium Rider (] 1~4 Family Rider
|:] Graduated Payment Rider ‘:] Planned Unit Development Rider D Biweekly Payment Rider
D Balloon Rider I:] Rate Improvement Rider D Second Home Rider

[ ] other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses:
........................................................................................... EWA (Seal)
KELLY E. DUNBAR -Borrower
............................................................................................................................................. (Seal)
--Borrower
................................................................................................................................................ Seal,
—Borrowe (Sea)
.......................................................................... SO NPUUVVIUPOTRUPTRY (.- Y- )
—Borrower
[Space Below This Line Fo: A knowliedgment]

STATE OF ILLINOIS, ......occvrvrrirrereenaes QOOK .ot et eenssessss e s e County ss:

N THE UNDERSIGNED | . oeseceereesreeeseeesees s 45 S— , @ Notary Public in
and for said county and state, do hereby certify that ....KELLY. E...RUNBAR,A¥. UNMARRIED PERSON °~
.................................................................................................... » personaily knowi ‘2 me to be the same person(s)
whose name(s) .... IS................. subscribed to the foregoing instrument, appeared {sfcre me this day in person,
and acknowledged that ............... Sheiiieas signed and delivered the said instrument as .. A...c.....o.......
ettt e E e 1t b e e ame e s evnne s ne e rerares free and voluntary act, for the uses and purpuses-ierein set forth.

Given under my hand and official seal, this ... 27TH............... dayof .. JUEY.....cccoo ., 20 .04
My Commission gxpirgs: 7
&, r?fbé L
/ NotaryPublic

OFFICIAL SEAL
MAGDALENA BIEDRZYCKA

NOTARY PUBLIC - STATE OF iLLINOIS
MY COMMISSION EXPIRES: 08-19-06
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ADDENDUM TO MORTGAGE FOR KELLY E. DUNBAR

Unit Numbers 2329-E in the Schaumburg Terrace Condominium as delineated on a survey of the foliowing described real
estate!

That part of the Normeast 1/4 of Section 18, Township 41 North, Renge 10 East of the Third Principal Meridian, lying
Southerly of Sheffieid viage Apartments Unit Number 1 being a subdivision of the Northeast 1/4 of said Section 18,
recorded June 11, 1970 =5 Document Number 21181551 and bounded on the East by the following described line:

Commencing at the center of suid Section 18; thence North 85 degrees 33 minutes 18 seconds East along the South line
of sald Northeast 1/4 of Sedtion 18.  distance of 527.22 feet to the point of beginning; thence North 4 degrees 26
minutes 42 seconds West, a distalce ¢ 4.25 feet to a point of curvature; thence Northerly along an arc of a drde
having a radius of 780 feet, being conver = the West and tangent to the last described line, an arc distance of 251.01
feet to a poiat of tangency; thence Nort 13 degrees 59 minutes 36 seconds East, 3 distance of 18.38 feet to a paint of
curvature; thence Northerly along an arc of a rirde having a radius of 500 feet, being convex to the East and tangent to
the last described Hine, an arc distance of 274.76 ‘et to a point of tangency; thence North 17 degrees 29 minutes 32
seconds West, a distance of 303.49 feet to a poira o curvature; thence Northerly along an arc of a cirde, having a radius
of 1,490 feet, being convex to the Southwest and tangent to the last described line, an arc distance of 479.81 feet to the
Southwest corner of Knollwood Drive as dedicated In :2id Sheffield Village Apartments Unit Number 1 as a termination of
sald Easterdy boundary line, all in Cook County, Tinois, whi b survey is attached as Exhibit *A" to the Dedlaration of
Condominium recorded as Document Number 93975088 togeiner with its undivided percentage interest in the common

0 FH 3 -200 -Oﬂé), ’PI)()."]
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[Space Above This Line For Recording Data)

“ROMISSORY NOTE RIDER

THIS PROMISSORY NOTE RIDER ("Rid=") is made this _ 27TH day of JULY ,20_04 andis
incorporated into and shall be deemed to amend and supplement a Note in the amount of $_5,000,00 dated an
even date herewith, executed by the Undersigned (‘Borrower”} to _ CITIZENS FIRST NATIONAL BANK
("Lender”) secured by a Modtgzioz or Deed of Trust dated an even date herewith.

in addition to the agreements and provisions made in said Note, Borrower and Lender further agree as follows:

This forgivable subsidy is originated pursuant to the Federal Hoinz 2oan Bank of Chicago's Downpayment Plus® Program
("Program”). The Borrower has received subsidy funds under the 2rogam in the amount of $5,000. 00

("Subsidy”} which will be a second mortgage on the subject property acceiding to the terms and conditions applicable to
the Program. The Borrower hereby acknowledges receipt of such funds ir. the form of this forgivable subsidy.

The Borrower and Lender agree that each month 1/60 of the Subsidy will be rorgiven. Upon completion of a five
year term, no amounts will remain due. In the event that the property financed pursuant to the Program is not or ceases to
be used for the purpose(s) approved by the Federal Home Loan Bank of Chicago any tre Federal Housing Finance Board,
the Borrower shall refund the subsidy as follows: 1/60 of the total Subsidy received by orrower shall be forgiven for each
month that the Borrower maintains the property as their principal residence. Lender will consider the anniversary of the
date of the loan closing for the first mortgage loan advanced by the Lender to finance the subjzct property (“Loan Ciosing
Date”) in forgiving and/or prorating the Subsidy. No credit will be given for partial months of ownrsiiin or residency.
Borrower agrees to provide the Lender all and any information that Lender, the Federal Home Loar Bank or the lllinois
League of Financial Institutions, deems to be necessary to provide evidence of continued compliance with the Program.

The Borrower and Lender further agree that if the property financed pursuant to the Program is sold within five years
of the Borrower's Loan Closing Date to a purchaser whose income meets the eligibility requirements for participation in the
Program, then Borrower shall not be required to repay any portion of the Subsidy, but only if such purchaser or family
assumes the obligation so this Rider, which assumption shall not be valid or recognized unless Lender gives its prior
written approval to such assumption and the property continues to be subject to th is Rider. !f the property is sold to a
purchaser that is not a lon- or moderate-income household, any gain on sale will be applied as repayment of the
unforgiven Subsidy as follows: 1/60 of the total Subsidy awarded to the Borrower is to be repaid for each month remaining
on the five year term from the Loan Closing Date. No credit will be given for partial months of ownership or residency.

The amount of Subsidy to be repaid shall not exceed the gain on sale.

Gain on sale is defined as the difference between your original purchase price and the price you as seller receive for

the property when it sold, less your seller costs. Gain on sale will be computed by Lender based upon its review of the
appropriate H.U.D. Settlement Statements for the purchase and sale of the mortgage property.

Affordable Housing Program
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All subsidies can be recovered if a nroperty is sold for less than fair markel price in a less than arms lexngth
fransaction.

Lender and/or Federal Home Loan Bank of Chicago must be notified of any sale or refinancing of the mortgage
property that occurs within five years of the Loan Closing Date.

If Borrower refinances and the mortgage property remains subject to the encumbrance created by this Rider. then
Borrower shall not be required to repay any portion of the Subsidy.

The Borrower's obligation to repay the Subsidy shall terminate if the mortgage property is foreclosed upon,

Reimbursement of said subsidy funds shall be made directly to CITIZENS FIRST NATIONAL BANK

{ Name of Institution)
128 EAST DAKC7GA) STREET, PO BOX C . SPRING VALLEY, IL 61362

(Street Address) {City, State, Zip)

The Borrower and Lender furtherag ee that in the event the Subsidy is not repaid in accordance with the provisions set
forth above, Lender may commence legal action to collect such funds in accordance with the terms of this Rider and
Borrower may be liable for any court coste in addition to any sums incurred in collection of this amount.

This Rider shall expire on JULY 27 2099 | unless the terms of this Rider require repayment at an
earlier date.

IN WITNESS WHEREQF, Borrower has exesu‘ed this Promissory Note Rider.

Borrower's Name
KELLY E. DUNBAR

M EQ&UI\JD”’\/ Date ‘7'2? f)b!

Borrower's Signature

Co-Borrower's Name

Date

Co-Borrower’s Signature

Affordable Housing Program




