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DEFINITIONS

Words used in multiple sections of this documnt are defined below and other words are defined in
Sections 3, L1, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(4) "Security Instrument" means this document, which is dar.d ; uly 27, 2004 ,

together with all Riders to this document.
{B) "Borrower" is Michael B Gray, AN UNMARRIED MaN

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is American Express Bank, FGB

Lender is a Coxrporation
organized and existing under the laws of United States of America
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Lender's address is 4315 5. 2700 W. Salt Lake City, UT B4184

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated July 27, 2004

The Note states thar Borrower owes Lender Two Hundred One Thousand Six Hundred
Dollars and Zero Cents Dollars
(U.S.5201,600.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than August 1st, 2034 .

(E) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.”

(F) “i.oan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due unde: tie Note, and all sums due under this Security Instrument, plus interest.

(G) "Ridcrs" means all Riders to this Security Instrument that are exccoted by Borrower. The following
Riders are to e #xecuted by Borrower [check box as applicable}:

(x] Adjustable Rats Riler ] Condominium Rider [ second Home Rider
[_] Balloon Rider [ Planmed Unit Development Rider [_| 14 Family Rider
[ vARider [—] Biweckly Payment Rider [_1 Other(s) [specify]

(H) "Applicable Law" means al. controiling applicable federal, state and local statutes, regulations,
ardinznces and administrative rules anii o'ders (that have the effect of law) as well as all applicable final,
non-gppealable judicial opinions.

(I} "Community Association Dues, Fees, 274 Assessments" means all dues, fees, asscssments and other
charges that are imposed on Borrower or tne Pigparty by a condominium association, homeowners
association or similar organization.

N 'Electronic Funds Transfer” means any ransfir f funds, other than a wansaction originated by
check, draft, or similar paper instrument, which is ini‘iand. through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as (o order, instruct ‘or-anthorize a financial instimtion to debit
ar credit an accomnt. Such term includes, but is not limited t3, joint-of-sale transfers, antomated teller
machine {ramsactions, transfers initiated by telephone, wire - wransfers and automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proeceds™ means any compensation, settlement, award ol Famages, of proceeds paid
by any third party (other then insurance proceeds paid under the coverages descriaed in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of altor any part of the
Property; (iii) conveyance in lieu of condemnation; er (iv) misrepresentations of, o smissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment oL -ar usfault on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest vader the
Note, plus (i) any amounts onder Section 3 of this Security Instrument.

(O} "RESPA" means the Real Istate Settlement Procedures Act (12 U.S.C. Section 2601 et s6q.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject mattes. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
t0 a "federally related mortgage loan" even if the Loan does not qualify as o "federally related mortgage
loan" under RESPA.
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LOT 19 IN ARTHUR C. JACOB'S FASTWOOD TERRACE BEING A SUBDIVISION OF
PART OF THE WEST HALF OF THE NORTHEAST QUARTER OF THE SOUTHEAST
QUARTER OF SECTION 29, TOWNSHIP 42 NORTH, RANGE 11 EAST OF THE THIRD
PRINCIPAL MERIDIAN IN COOK COUNTY, ILLINOIS.
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(') "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lendes: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does herebyy mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction]
of 200K [Name of Recording Jurisdiction):

Being (more particularly described by a legal description attached hereto
and mace a part thereof. Being the same premises conveyed to

) by deed dated and
racorded in *go¢ county recordecr's cffice in deed book
jare . This is a first and paramount

mortgage lien on tb- above described premises.

Mk
Parcel ID Number: O% ’aq'%}‘l’ Rel which currently has the address of
206 N. DERBYSHIRE AVENUE [Strect]
ARLINGTON HEIGHTS [Citv], Uinois 60004 [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter ereciod ca-the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the propeiiy. All replacements and
additions shall also be covered by this Security Instrument. All of the foregomg [s referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conve.ved and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, 7zcept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property sgnicst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines vniform covenants for national use mnd non-umfarm
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Barrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and latc charges due under the Note. Borrower shall also pay funds for Escrow Items
pursvant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subscquent payments
due under the Note and this Security Instrument be made in ome or more of the following forms, as
selected by Lender: (a) cash; (b) money order: () certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn Upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
currant, without waiver of any rights hereunder or prejudice to its rights to refuse such paymeat or partial
paymen*s in the future, but Lender is not obligated to apply such payments at the time such payments are
accepied: 17 each Periodic Payment is applied as of ifs scheduled due date, then Lender need not pay
interest ou raapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan cuiseri.. 7f Borrower does not do so within a reascniable period of time, Lender shall either apply
such funds or reiora am to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance wide. the Nete immediately prior to foreclosure. No offset or claim which Borrower
might have now or iu the firture against Lender shall relieve Borrower from making payments due under
the Note and this Security lasirrwent or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Paymerts or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lader shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due uide’ the Note; (c) amounts due under Section 3. Such payments
shall be applied to cach Periodic Payment i e order in which it became due. Any remaining amounts
shall be applied first to late charges, second to ap ¥ over amounts due under this Security Instrument, and
ther to reduce the prineipal balance of the Note.

If Lender receives a payment from Borrower iara delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymunt zv be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstandiug; Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to-the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is gupiisd to the full payment of one or
more Periodic Payments, such excess may be applied to any late chargs due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Ncie,

Any application of payments, insurance proceeds, or Miscellaneous Prorsece to principal due under
the Note shall not extend or postpone the due date, or chenge the amount, of the & riodic Payments.

3. Funds for Fscraw Ttems. Borrower shall pay to Lender on the day Periodi= Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of cmounts due
for: (a) taxes and assessments and other items which can aftain priarity over this Security Ins‘svaent as a
lien or encumbrance on the Property; (b) leasehiold payments or ground rents on the Property, i/ auy; (c)
premiums for any and all insurance required by Lender under Section 5, and (dy Mortgage Invarince
premiums, if any, or any sums payable by Borrower w Lender in Nieu of the payment of Mortgne?
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Irems." At origination or at any time during the term of the Loan, Leader may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all motices of amounts to
bo paid under this Section. Borrower shall pay Lender the Funds for Escrow ftems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow [tems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Lscrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall farnish to Lender receipts evidencing such paymeat within such time period as Lender may require.
Borrower s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, & the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Ttems directly, pursuant 0 2 waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upoen such revocation, Borrower shall pay to Lender ail Funds, and in
such amsbnts, that are then required under this Saction 3.

Lendor may, at any time, collect and hold Funds in an amount (2} sufficient to permit Lender to apply
the Funds @ ‘e time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require undes KTPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estiznziee-of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall ‘% held in an ipstitution whose deposits are insured by a federal agency,
instrumentality, or entitv \iad uding Lender, if Lender is an instirution whose deposits are 0 insured) or in
any Federal Home Loan Bank~L-nder shall apply the Funds to pay the Escrow Jtems no later than the time
specified under RESPA. Lenck ruall pot charge Barrower for holding and applying the Funds, annually
analyzing the cscrow account, or veriying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits L=nder to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to b= pid on the Fuads, Lender shall not be required to pay Borrower
any interest or earnings ol the Funds. Boitov.enand Lender can agree in writing, however, that interest
shall be pzid on the Funds. Lender shall givs ‘o Dorrowet, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrovr,_as. defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. Tf there is a shortage of Furds held in escrow,
as defined under RESPA, Lender shall notify Borrower a reuired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in agcordzacs with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrcw, as defined under RESPA, Lender shall
notify Borrawer as required by RESPA, and Borrower shall pay (o Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no mare than 12 monthly vayments.

Upon payment in full of all sums secured by this Security Instrumen?, T.ender shall promptly refund
to Borrower any Funds held by Lender,

4 Charges; Liens. Borrower shall pay all taxes, assessments, chasges < fines, and impositions
aitributable to the Property which can altain priority over this Security Instrument, Yerzehold paymeats or
ground rents on the Property, if apy, and Commuanity Association Dues, Fees, and Aisrssments, if any. To
ihe extent thet these items are Escrow Iterns, Borrower shall pay them in the manner provided iy Section 3.

Borrower shall prompily discharge amy lien which has priority over this Security Incmar:ait unless
Botrower: (2) agrees in writing to the payment of the obligation secured by the lien in a manner acoeptable
1o Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good ‘aith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operaz o
prevent the enforcement of the lien while those proceedings are pending, but caly until such proceedings
are concluded; or (c) secures from the holder of the lien an agresment satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to 2 lien
which can attain priority over this Security Instrument, Lender may give Borrower 2 notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to Pay a one-time charge for a real estate tax verification and/or
Teporting service used by Lender in connection with this Loar,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance,
This insurance shall be maintained in the amounts {including deductible levels) and for the periods that
Lender requires. What L ender fequires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right ‘tu. disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Porrower to pay, in comnection with this Loan, cither: (a) a one-time charge for flood zone
determunriion, certification and tracking services; or (b) a one-time charge for flood zone determination
and certiticetion services and subsequent charges sach time remappings or similar changes occur which
reasonably mig: affect such determination or certification. Borrower shall also be responsitle for the
payment of any {ers j=iposed by the Federal Emergency Management Agency in connection wit1 the
review of any flood zon', determination tesulting from an objection by Borrower.

If Borrower fajis to meintain any of the coverages described above, Lender may obtain insurance
coverage, ot Lender's option. and Borrower's expense. Lender is under no obligation to prrchase any
particular type or amount of caversye. Therefore, such coverage shall cover Lender, but might or might
Dot protect Borrower, Borrower' s cquity in the Property, er the cantents of the Property, against any risk,
hazard or liahility and might provide greter or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurarce o erage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. £ny amounts disbursed by Lender under this Section S shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of dishursement ang <hal'-he payable, with such interest, upon notice from
Lende to Borrower requesting payment,

All insurance policies required by Lender and renewals oo such policies shall be subject to Lender's
right to disapprove such policies, shall include 2 standard mtioge clause, and shall name Lender as
mortgagee and/or a8 an additional loss payee. Lender shall have th : right to hold the policies and regewal
certificates. If Lender requires, Borrower shall promptly give to Lender uti receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not ofiierwise required by Lender,
for damage to, or destruction of, the Property, suck policy shall inclide 4 siwdard mortgage ¢lause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carfixr and Lender. Lender
may make proof of loss if not made pramptly by Barrower. Unless Lender and Borrew = otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Leoder, shali
be applied to restoration or repair of the Property, if the restoration or repair is economicalv .5 {ule and
Lender's security is not lessened. During such repair and restoration period, Lender shall have e gt to
hold such insurance proceeds until Lender has had an opporfunity to inspect such Property to ensi e tie
work has been completed to Lender's satisfaction, provided that such inspection shall be undertales
promptly. Lender may dishurse proceeds for the Tepairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing ar Applicable Law
Tequires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
mterest or earnings om such proceeds. Fees for public adjusters, or other third parties, retzined by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or ot then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to setle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to excead the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights {other than the right to any refond of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coveiage Of the Property. Lender may use the insurance proceeds either to repait or restore the Property or
to pay aionints vapaid under the Note or this Security Instrument, whether or not then due.

6. Ceerpancy. Borrower shall occupy, cstablish, and use the Property as Borrower's principal
residence wiiin 60 days after the execution of this Security Instrument and shall continue to occupy the
Property a8 Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wosiing, which consent shall ot be unreasonably withheld, or unless extenuating
circumstances exist whicn se beyond Borrower's control.

7. Preservation, Mairienance and Pratection of the Property; Tnspections. Borrower shall not
destroy, damage or impair Sse Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowe:'is vesiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition, Unless it is
determined pursuant to Section 5 that repair o restoration js not econamically feasible, Borrower shall
promptly repair the Property if damaged o avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectior with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds far such
purposes. Lender may disburse proceeds for the repaits.ond restoration in a single payment or in a serics of
progress payments as the work is completed. If the insriamce or condemnation proceeds are not sufficient
to repair or 1estore the Property, Borrower is not relievéd < Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon an¢ inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements =2 the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection s} ecifying such reasopable cause.

8. Borrower's Loan Application. Borrower shall be in default 3¢ ~during the Loan application
process, Borrower or any persofs or entitles acting at the direction of Burrawer of with Borrower's
knowledge or comsent gave materially false, misleading, or inaccurate informatie.: cr statements to Lender
(or failed to provide Lender with material information) in connection with dke Loan. Material
representations include, but are not limited to, representations concerning Borrowez's ocenpancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Securily nvavaent. If
{a) Borrower fails to perform the covenants and agreements contained in this Security Instrumext b} there
is & legal proceeding that might significantly affect Lender's interest in the Property and’or rigts under
this Security Instrument (such a3 a proceeding in hankruptcy, probate, for condemnation or forfeimr=, fof
cnforcement of a lien which may aftain pricsity over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandened the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (£} paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and () paying reasonable

LI ES
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attorncys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bmkruptcy procceding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, Teplace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and bave utilities turned
on or off. Although Lender may take action under this Section 0, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no ligbility for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender undet this Section 9 shall become additional debt of Borrowet
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ent.
payml€ tiis Security Instriment is on a leasehold, Borrower shall comply with all the provisions of the
leasé. 1 nrrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender zgre=: to the merger in writing.

10. Mor.gage Insurance. If Lender required Mortgage Insurance as @ condition of making the Loan,
Borrower shil p-y the premiums required to ‘maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insnice coverage required by Lender ceases 10 be available from the mortgage insurer that
previously provided sucl insurance and Botrowet was required to make separately designated payments
toward the premiums’ for Mortgage Insurance, Borrower shall pay the premiums requited to obtain
coverage substantially cquivalent to the Mortgage Tnsurance previously in effect, at a cost sabstantially
equivalent to the cost to Eorrowe of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance covCrage is not
available, Borrower shall continue *o pay to Lender the amount of the separately designated payments that
were due when the insurance covezage. ceased to be in effect. Lender will accept, use and retain these
payments as a non-refandable loss resere in lieu of Mortgage Insurance. Soch loss reserve shall be
pon-refundable, notwithstanding the fact faat the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earri-gs on such loss reserve. Lender can no longer tequire loss
reserve payments if Mortgage Insurance coverdge {2 the zmount and for the period that Lender requires)
provided by an insurer selected by Lender agaii becomes available, is obtained, and Lender réquires
separately gesignated payments toward the premiums i Tfortgage Insurance. Tf Lender required Mortgage
Insurance as a condition of making the Loan and Bor=ovar was requited to make separately designated
payments toward the premiums for Mortgage Insurance, Diorzower shall pay the premiums required to
maintain Mortgage Insurance in effect, or 0 provide a pou-mifundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any v ritten agreement between Borrower ead
Lender providing for such termination or until termination is reguired by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided 'n the Note.

Mortgage Insurance reimburses Lender (or eny entity that purchazss e Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower i act 2 party © the Mortgage

Insurance.
Mortgage insurers evaluate their total risk on all such insurance in force fro . iime to time, and may

enter into agreements with other parties that share or modify their risk, or reduce .08s7. These agreements
ate on terms and conditions that are satisfactary to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of fands that the mortgage insurer may have available (which may include funds obtaines-&up: Mortgage
Insurance premiums).

As 2 result of these agreements, Lender, any purchaser of the Note, another insurer, any i eisurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amouate wat
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurancs, 10
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the imsurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other tevms of the Loan. Such agreements will not increase the amount
Darrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

Initlds
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homcowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to Liave the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Morigage Tnsurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaeous Proceeds are hereby
assigned to and shall be paid to Lender.

if the Prc:%erty is damaged, such Miscellaneous Proceeds shall be applied to restoration of repair of
the Property, if the restoration o repair is economically feasible and Lender's security is not lessened.
During snch repair and restoration period, Lender shall have the right to hold such Miscellanecus Proceeds
antil Leader has had an opportunity to inspect such Property to ensure the work has been completed to
Lender' s s7iicfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and. res‘oration in a single disbursement or in 2 series of progress payments & the work is
completed. Uiiiess an agrecment S made in writing or Applicable Law requices interest to be paid on such
Miscellzneous Peonzads, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneons Proveeds: If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscell-aous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, '4its the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided fre.im Section 2.

In the event of a total ting destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the.sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destmction, of Joss in value of the Property in which the fair market
value of the Property immediately befcre the partial taking, destruction, o loss in value is equal to or
greater than the amount of the sums secured by-this Security Instrument immediately before the partial
taking destruction, or loss in value, unless Ecmower and Lender otherwise agree in writing, the sams
secured by this Security Instrument ghall be'redrzed by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a} the total amcunt of the sums secured immediately before the
partial taking, destruction, or loss in value diviged b7 (b) the fair market value of the Property
immediately before the partial t2king, destruction, or losz in-value. Any balance shall be paid to Borrower.

Tn the event of a partial taking, destruction, or loss ix vaive of the Property in which the fair market
value of the Property immediately before the partial taking, ‘des g ction, of Joss in value is less than the
amouat of the sums secured immediately before the partial takiny, destruction, ar loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneors Proceeds shall be applied to the sums
secured by this Security Istrument whether or not the sums are then dus.

If the Property is abandoned by Borrower, or if, after notice hy Tiender to Barrower that the
Opposing Party (as definied in the next sentence) offers t0 make an awara 7 setrle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the potice ic prven; Lender is authorized
10 collect and apply the Miscellaneous Proceeds either to restoration or repair . <te Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Part /" roans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has 1 right of action in

regard to Miscellaneous Proceeds.
Borrowes shall be in defanlt if any action or proceeding, whether civil or crimingl, s begon that, in

Lender's judgment, could result in forfeiture of the Property or other material impairment of Ieader's
interest in the Property or rights under this Security Instrument. Borrower van wice such a defapls ~zd, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action of proceedil.g to-he
dismissed with a ruling thar, in Lender's judgment, precludes forfeiture of the Property or other maeiil
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are antributable to the impairment of Lender's interest in the Property

are hereb%dassi ed and shall be paid to Lender.
All Miscelianeous Proceeds that are not applied to restoration of tepair of the Property shall be

applied in the order provided for in Section 2,
12. Borrower Not Roleased; Forbearance By Lender Not 2 Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

Inilids:
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings agrinst
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persoms, entities or
Snecessors in Interest of Borrower or it amounts less than the amount then due, shall not be a waiver of or
preciude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and lizbility shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security ins‘Tument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of tisis Security Mstrument; (b) is not personally cbligated to pay the sums secured by this Security
Instrument; ar2-(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any aceormndations with regard to the terms of this Security Instrument or the Note without the
co-signer's capuent

Subject to th: p.ovisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations an¥r this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights ‘an henefits under this Security Instrument. Borrower shall not be released from
Borrower' s obligations s liability under this Security Instrument unless Lender agrees to snch release in
writing. The covenants and sgreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successurs and assigns of Lender.

14. Loan Charges. Lender ma/ chirge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protacting Lender's interest in the Property and rights under this
Security Instrument, inchuding, but not limiss!-to, anorneys' fees, property inspection and valuarion fees.
In regard to any other fees, the absence of expres authority in this Security Instrument to charge a specific
fee to Borrower shall not be construsd as 2 prokio tion on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security fstrument or by Applicable Law.

If the Loan is subject to a law which sets maximom loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be col)cted in connection with the Loan exceed the
permited limits, then: (g) amy such loan charge shall be reincnd by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collecied irom Barrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to meke wis refand by reducing the principal
owed under the Note or hy making & direct payment to Borrower. X" a refund reduces principal, the
reduction will be treated & a partial prepayment without any prepayricat charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptace of ay such refund made by
direct payment to Borrower will constitute a waiver of any right of action Bor.ewver might have arising out
of such overcharge.

15. Natices. All notices given by Borrower or Lender in connection with thi Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrume 1t shail be deemed to
bave been given to Borrower when mailed by first class mail or when actually defivired to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to 7A1 BOrTOWErS
unless Applicable Law expressly requires otherwise. The notice address shall be the Proparty’ Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall preapdy
notify Lender of Borrower's change of address. If Lender specifics a procedure for reporting Bournw='s
change of address, then Borrower shall only report a change of address through that specified procedme
There may be only one designated notice address under this Security Instrument at any ame time. ALY
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
comnection with this Security Instrument shall not be deemed to have been given to Lender until actuatly
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

Initials:
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as a prohibition agreement hy contract. In
conflicts with Applicable

this Security Instrument or the Note which can be

against

gender shall mean and include

gender; (b) words in the singular shall mean and

include the plural and vice versa; and (c} the word "'may" gives sole discretion withont any cbligatien to

take any action.
27 Borrower's Copy. Borrower shall be

"Intere= ir-the Property" means

to, those e afinia] interests transferrad in a

eScrow agrecne~t.the intent of which is the transfer of title by Borrower

written consent, Lengder
Instrument, However,
Applicable L aw.,

y tequire immediate

Security Instrument withoyt further notice o

given one copy of the Note
1% Transfer of the Property or a Beneficial Interest in Borrower.
any legal or beneficial interest in the Property, including, but not limited

this rytion shall not be exercised by Lender if such

and of this Security Instrument.

Pericd, Lender may invoke any remedies permitted by thig
drirend op

19. Borrower's Right to Reinstate Afer Acccleration, If Borrower meets certain conditions,

unchanged unless

such reinstatement
cash; (b} money order;
such check is drawp

sums and

obligations secured
Tight to reinstate shall not

20. Sale of Note;
the Note (together with
Borrower. A sale might
under the Note and

Change of Loan Servicer;
this Security Instrument)
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer of be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant 10 this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower of Lender has notified the other party (with such
notice given in compliance with the requirments of Section 15) of such alleged breach and afforded the
other pmty hereto a reasonable period after the giving of such notice to take corrective action, If
Applicable ‘La™ provides a time period which must elapse before certain action can be taken, that time
period will Le 4r-med to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity tc e given to Borrower pursuant o Section 22 and the notice of acceleration given to
Borrower pursuant o ction 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Seriion 20.

31. Hazardous Substances, As used in this Section 2: (a) "Hazardous Substances” are those
substances defined 25 toxic ar(harardous substances, poilutants, or wastes by Envirommental Law and the
following substances: gasoline, Lerosene, other flammable of toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, mat srials containing asbestos or formaldehyde, and radioactive materials;
(b} "[rvironmental Law* means federal taws and laws of the jurisdiction where the Property'is located that
relate to health, safety or environmental protertien; (<) "Environmental Cleanup™ includes.any response
action, remedial action, or removal action, as ucilued in Environmental Law; and (d) an "Environmental
Condition" means & condition that can cause, ocumivute 1o, of otherwise trigger an Environmental
Cleanup.

Borrower shall ot cause or permit the presence, L2, fisposal, storage, or telease of any Hazardous
Substances, or threaten to release any Hazardous Substances;-on 2t in the Property. Borrower shall not do,
sor allow anyene else to do, anything affecting the Property (2)that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, £pz-to the presence, use, o release of a
Hazardous Substance, creates 2 condition that adversely affects the vabué of the Property. The preceding
two sentences shall not apply to the presence, use, of storage on the- Preperty of small quantities of
Hazardous Substances that are generally recognized (o be appropriate to n nmil residential uses and to
mzintenance of the Property (including, but not limited to, hazardous substances in ronsumer products).

Bortower shall promptly give Lender written notice of {2} any investigation, :lair. demand, lawsuit
or other action by any governmental or regulatory agency or private party involving e Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowedge (t) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releasc ri theeal of
release of any Hazardous Substance, and (c) any condition caused by the presence, use of reiezse of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, of is Lotitiad
by any governmental or regulatory authority, or any private party, that any removal or other remediztiod
of any Hazardons Substance affecting the Property is necessary, Borrower shall promply take all necessary
remedial actions in accordance with Eavircnmental Law. Nothing herein shall create any obligation on
Lender for ap Environmental Cleanup.

initlea
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NON-UNIFORM COVENANTS. Borrower and Lender further

21. Acceleration; Rem
Borrower’s breach of any

further inform Borrower o

covenant and agree as follows:

edies. Lender shall give notice to Berrower prior 1o acceleration following
covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (@)
the default; (b) the action required to cure the default; (c) a date,
the natice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
detault on or before the date specified in the notice mav result in
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall

f the right to reinstate after accelera

foreclosure nroceeding the non-existence of a default or any other

and forecingarv, Tf the default is not
option may verjiive immediate paymen

not less than 30 days from the date
acceleration of the sums secured by

tion and the right to assert in the
defense of Borrower to acceleration

cured on ar before the date specified in the notice, Tender at ils
¢ in full of all sums secured by this Security Instrument

without furthier-draand and may foreclose this Security Instrument by judicial proceeding Lender
shull be entitled to.culteel all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limi*e0 to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payrien of ail sums secured by this Secority Instrument, Lender shall relcase this

Security Instrument. Borrowel skl pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, bric ouly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted undex Aprlicable Law.

24. Waiver of Homestead. In accordanc. vith Tilinois law, the Borrower hereby releases and weives
of the Minois hom :stead exemption laws.

all rights under and by virtue

@lo?e""’ 10008)
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BY SICNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

%&/ (Seal)

Michael B Gra.y/ -Bartower

7 (Seal)
-Borrower

(Seal) (Seal)

-F otrower -Borower

(Seal) /p (Seal)

-Rorrower -Borrower

(Seal) r— (Seal)

-Rorrower ~Rarrower

%ﬂllLl (aeos) Page 14 of 13 Form 3014 1/04
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STATE OI ILLINQIS, COOR

: & County ss:
L é Vane » @ Notary Public in and for said county and
state do herebyu 4 )\(etﬂat ; Michasl B Gray

personally known to me to be the same person(s) whose namefs) subscribed to the forepoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said

instment as his‘her/their free and voluntary act, for the uses and purposes therein set forth.
Givzz under my hand and official scal, this 2'7th

day of July, 2004
My Commission i x)ires: )/
2 Vo

Notary Public

M) BT g

R i o T

~
IR

§oEEe ATT L

S a0 ot b y LK

Iniifaly:
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FIXED/ADJUSTABLE RATE RIDER
{LIBOR Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 27th day of July, 2004 and is incorporated into
and shall be deemed to amend sad ‘supplement the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrument”) of the same date given byvihe undersigned ("Borrower") ta sccure Rorrower's Fixed/Adjustable Rate
Note (the "Note") to American [xpres: Dank, FSB ("Lender") of the same date and covering the property described
in the Security Instrument and located at;

206 N. GERBYSHIRE AVEIWUE ARLINGTON HEIGHTS, IL 60004
[Praperty Address]

THE NOTE CONTAINS PROVISIONS ALLOWIN/ FOR CHANGES IN THE INTEREST
RATE AND MONTHLY PAYMENTS. THE NOTL LIMITS THE AMOUNT THE
INTEREST RATE CAN CHANGE AT ANY ONE TIME AFD THE MAXTMUM RATE.

UNTIL THE INITIAL FIXED INTEREST RATE CHANGES 10 AN ADJUSTABLE UNDER
THE TERMS STATED IN SECTION 4 OF THE NOTE, MONTZ".Y, PAYMENTS SHALL
INCLUDE INTEREST ONLY. AFTER THE INTEREST CHANGES £G AN ADJUSTABLE
RATE, MONTHLY PAYMENTS WILL INCLUDE BOTH PRINCIPAL 5 N INTEREST IN
AN AMOUNT SUFFICIENT TO FULLY AMORTIZE THE UNFANL! ' PRINCIPAL
BALANCE BY THE MATURITY DATE.

ADDITIONAL COVENANTS. Tn addition to the covenants and agreements made 2a e Scounty
Instrument, Borrower and Lender further covenant and agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Nole provides [or payments of Interest Cnly al an initial fixed inlerest rate of 5.750%. The Newe also
provides for change in the initial fixed interest rate to an adjustable interest rate, as follows:

Fixed/Adjustable Rate Rider - Interest Quly page 1 of §)
0647900121 103) 01
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate 1 will pay will change to an adjustable interest rate on the first day of August, 2009
and the adjustable mterest rate I will pey may change on that day every 6th month thereafter. The date on whichmy
imitia! fixed interest rate changes to an adjustable interest rate, and each date on which my interest rate could change
is called & Chrage Date’.

(B)y The Inve>

Beginning with the first Change Date, my adu ctable nterest rate will be based on an Index. The "Index" is the

average of interbank ofiered mates for six-month US. dellar-denominated deposits i the London market

("LIBOR"), us publishedn Tz Wall Sireet Journal The most recent Tndex fizure available as of the [irst business

day of the month immediately proceding the month in which the Change Date oceurs is called the "Current Index".
If the Index is no longer available, the Note Helder will choose & new index that is based upon comparable

information. The Note Holder wiil givime natice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note He ide: will caloutale my new interest ale by udding Two percentage
point(s) (2.0000%4) to the Current Index  The Yiote Hoalder will then round the result of this addition to the nearest
one-eighth of one percentage point (0.125%). Siicet to the limits stated in Section 4(D) below, this rounded
amount will be my new mnterest rate until the next Changs Date.

The Note Holder will then detenm ine the amount of the!meathly pavinent that would be sufficient to repay the
unpaid principal that [ am expected 1o owe at the Change Date/in Zull on the Maturity Date at my new interest rate
in substantially equal payments. The result of this calculation will e the new amount of my monthly payment.

(D) Limits on Interest Rate Changes
‘'he mterest rate 1 am required to pay at the first Change Date will no. be reater than 10.750% or less than

2.000%. Thereafter, my adjustable interest rate will never be increased or decrersed on any single Change Date by
more than one percentage point (1 000%) from the rate of interest I have been payuy, for the preceding six months.
My interest rate will never be greater than 10.750%, which is called the "Maximum Rate”.

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. 1 will pay the amount oy iew monthly

paymernt beginning on the first monthly payment date after the Change Date unul the amount ofmy monthly
payment changes again,

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed interest rate to an
adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any change.
The notice will inchude the amount of my monthly payment, any inform ation required by law to be given to me and
also the title and telephone number of a person who will answer any guestion I may have reparding the notice.

Fixcd/Adjustable Rate Rider - Intereat Only
1647900 (121103) 02
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER.
Tnifarm Covenant 18 of the Security Tnstrument is am endad 1o read as follows!

L.

2

Until Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms stated m
Sectian A above, Unitorm Covenant 18 of the Security Instrument shall read as follows:

Trantfer of the Property or a Benefleial Interest in Borrower. As used in this Section 18, "Interest in
the Property". means any legal or beneficial interest in the Property, including, but not limited to, those
beneficial/inte ests transferred in 2 bond far deed, contract for deed, installment sales confract or escrow
agreement, the 1itzns of which is the transfer of title by Borrower at a future date to a purchaser.

I al] or any part of the Properly or any Interest in the Property s sold or transferred (or if Bortower is not
a natural person and a berciicial interest in Borrower is sold or trensferred) without Lender's pirior writen
consent, Lender may requize Lamediate payment in full of all sums secured by this Security’ Instrument.
However, this aption shall not he zavseised by T.cnder if such exercise is prohibited by Apphicable T.aw.

If Lender exercises this option,(Lender shall give Borrower notice of acceleration. ‘The notice shall
provide a period of not less than 30 davs from the date the notice is given accordance with Section 15
within which Borrower must pay all sums eoyured by this Security Instrument. 1f Borrower fails to pay these
sums prior to the expiration of this period, Leruer may invoke any remedies permitted by this Security
Tnacrument without further notice or demand on Porrower.

When Borrower's nitial fixed interest rate changes to'an adjustable interest rate under the terms stated i
Section A above, Uniform Covenant 18 of the Security Instruva=nt described in Section B1 above shall then
cense to bz in effect, and the provisions of Uniform Covenarit 18 of the Security Tnstrum-nt shall be
amended to read as follows: P |
Transfer of the Property or a Beneficial Interest in Borrower. +5Gs2d in this Section | § "Tnterest in
the Property" means any legal or beneficial interest in the Property, incliding, but pot limr d to, those
beneficial interests transferred in a bond for deed, contract for deed, instaltm~at sales contra’ ; of escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (o if Rorrower 1s nat
a natural person and a hencficial interest in Borower i sold or transfcrred) wathout T.cndir'aprior written
consent, Lender may require immediate payment i full of all sums secured by this Secunty fastrument.
However, this option shall not be exercised by Lender if such exercise is prehibited by Applicatle Law.
Lender also shall nol exercise this option if: (a) Borrowsr causes to be submiiled 1o Lender mlc nnilion
required by Lender to avaluate the intended transferee as if a new lomn were being made to the transferee.
and (b) Lender reasonably determ ines that Lender's security will not be im paired by the loan gssumption and
that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

Fixew/Adjustable Rate Rider - Interest Only
(647500 (121107) .03 (page 3of 4}
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To the extent permitted by Applicable T.aw, Lender may charge a reasonable fee as a condition to
Lender's consent to the loan assumption. Lender may also require the transferee to sign an assumption
agreement that is acceptable to Lender and that obligates the transferee to keep all the promises and
agreements made in the Note and in this Security Instrument. Borrowsar will continue to be oblipated under
the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall pive Borrower notice of
acceleration,) The notice shall provide a period of not less than 30 days from the date the notice 1s given in
accordance v Section 15 within which Borrower must pay all sums secured by this Secunty Instrument.
If Borrower fail ) pay these sums prior to the expiration of this period, T.ender may mvoke any remedics
permitted by this 3eciizity Instrument without further notice or demand on Bomower.

BY SIGNING BELOW, Borrawer accepts end agrees to the terms and covenants contained in this
Fixed/Adjustable Rate Rider.

/t&/ _(Yeal) (Seal)
wael B Gra;/ -Borrcwer -Borrower

(Seal) - {Seal)
-Borrower -Borrower
(Seal) a8 (Seal)
-Borrower -Borrower
{Seal) s {Seul)
-Borrower -Borrower
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