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DEFINITION S

Words used in multiple sections of this document are defined below and other woids are defined in Sections 3,
1, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this adeimert are also provided in
Section 16,

(A) "Security Instrument" meang this document, which is dated AUGUST 3, 2004 . together
with all Riders to this document,
(B} '"Borrower"is ,
LAVEL JONES, A SINGLE MAN - s
* UNMARALE D mSUAMERIGAN TITLE order ¢ 4071203
% 4

| - el -7
Borrower is the mortgagor under this Security Instrument. d
(C) "MERS" is Mortgage Electronic Registration Systems, Inc.  MERS is a separate corporatian that is acting

solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this

Security Insirument. MERS is organized and existing under the laws of Delaware, and has an address and

telephone number of P. 0. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(D} "Lender" is

MERCANTILE MORTGAGE COMPANY

Lender is a CORPORATTON organized and existing under the laws of
ILLINOIS . Lender's address is
3010 HIGHLAND PKWY., STE. 500
DOWNERS GROVE, IL 60515
(E) "Note" means the Promissory note signed by Borrower and dated AUGUST 3, 2004
The Note states that Borrower owes Lender
ONE HUNDRED TWENTY-ONE THOUSAND STX HUNDRED AND 00/100¢
Dollars (U.5. § 121, 600.00 ) plusinterest, Borrower has promised to pay this debt in regular Periodic
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Fayments and to pay the debt in full not later than SEPTEMBER 1, 2034
¥ Property" means the property that is described below under the heading "Transfer of Rights in the
Properiy,

(Gy""oan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under WS Mo, and all sems due under this Security Instrument, plus interest.

(H) "Riders” ricans all riders te this Security Tnstrument that are executed by Borrower. The following riders
are to be executes vy Borrower [check box as applicable]:

E Adjustable Rate R der D Condominium Rider D Planned Unit Development Rider

D i-4 Family Rider ] Second Home Rider D Biweekly Payment Rider

D Balloon Rider D Othér(s)

I} “Applicable Law" means al) controlling applicable feceral, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the effeciof taw) as well as all applicable final, non-appealable
judicial opinions,

(I} "Community Association Dues, Fees and Assessments” mepis U dues, fees, assessments and other charges
that are impased on Borrower or the Property by a condominium ¢sso -ation, homeowners association or simtiar
organization.

(K) '"Electronic Funds Transfer" means any transfer of funds, other than g ransaction originated by check,
draft, or similar Paper instrument, which is initiated through an electroni- tzrminal, telephonic instrument,
computer, or magnetic tape so as to order, instruet, or authorize a financial iastiration to debit or credit an
account. Such term includes, but is not limnited 10, point-of-sale transfers, automated “elie- machine transactions,
transfers initiated by telephone, wire transfers, and automated clearinghouse transfers,

(L) "Escrow Items'* mean those itens that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, seitlement, award of damages, or priceeds naid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) dam: E¢ Lo, or
destruction of, the Property; (ii) condemnation or other taking of ail or any part of the Property; (ui}.oont Syance
in lieu of condemnation; or (iv) misrepresentations of, or omissions as o, the value and/or condition 4t the
Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, .the
Loan.

(0} "Periodic Payment" means the regularly scheduled amount due for {i} principa! and interest under the Note,
plus (ii} any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Setilement Procedures Act (12 U.5.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Pagt 3500), as they might be amended from time to time, or any additional
or successor legislation or regulation that governs the same subject matter. As used in this Security Instrument,
"RESPA" refers to all requirements and restrictions that are tmposed in regard to a "federally related morigage
loan" even if the Loan does not qualify as a “federally related mortgage loan" under RESPA.

Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this Security
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folwwng described property located in the
CouprT [Type of Recording Jurisdiction]
of O :
Hume of Recarding Jurisdiction]

LOT 26 AND TV Z'WEST 1/2 OF LOT 25 IN BLOCK 4 IN THE
SUBDIVISION BY JOUN G. SHORTALL TRUSTEE OF THE NORTH 1/2 OF
THE NORTHEAST 1/5-4F SECTION 26, TOWNSHIP 33 NORTH, RANGE
14, EAST OF THE THIRD PR7NUIPAL MERIDIAN, IN COOK COUNTY,
ILLNOIS.

PARCEL NO. 20-26-200-025-0000
which currently has the address of 1220 E 7IST PLACE, CHIZ.A50 ,

[Rreen) ICity!

Nlinois 60619 ("Property Address"):
[Zp Coce]

TOGETHER WITH all the improvements now or hereafter erected on th= plovertv, and all easements,
appurtenances, and fixtures now or hereafter » part of the property. All replacements ap additions shall also be
covered by this Security Instrument. All of the foregoing is reterred to in this Secirity Instrument as the
"Property.”  Borrower understands and agrees that MERS holds only legal title to the ineiests granted by
Borrower in this Security Instrument, bur, if necessary to comply with law or custom, MERS (asiitminee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, incly ling, but
not fimited to, the right o foreclose and sell the Property; and to rake any action required of Lender irclusiag,
but not limited to, releasing and canceling this Security Instrument,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow Ttems, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges
and late charges due under the Note, Borrower shall also pay funds for Escrow Items pursuant to Section 3,
Payments due under the Note and this Security Instrument shall be made in U1.S. currency, However, if any
check or other instrumen received by Lender as payment under the Note or this Security Instrument is returned (o
Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this Security
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T'istrument be made in one or more of the following forms, as selected by Lender: {a) cash; (&) money order; {©
criified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon zn
infaeiion whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds
Traiste:.

“ayeienis are deemed received by Lender when reccived at the lacation designated in the Note ot at such
other locaion amay be designated by Lender in accordance with the notice provisions in Section 5. Lender
may return any pzjyipent(s) or partial payment(s) if the payment(s) or partial payments are insufficient to bring the
Loan current. perder Mmay accepl any payment(s) or partial payment(s} insufficient to bring the Loan current,
without waiver of any righis hereunder or prejudice to its rights to refuse such payment(s) or partial payments in
the future, but Lender i nr¢ o'vigated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied’as of it< scheduled due date, then Lender need not pay iuterest on unapplied funds.
Lender may hold such unapplied fund: until Borrower makes payment(s) to bring the Loan current. If Borrower
does net do so within a reasonalz sisiod of time, Lender shall cither apply such funds or return them (o
Borrower. If not applied earlier, such Finds will be applied to the outstanding principal balance under the Note
immediately prior to foreclosure, No olfset orclaim which Borrower might have now or in the future against
Lender shall relieve Borrower from makirg payments due under the Note and this Sccurity Instrument or
performing the covenants and agreements secured by s Security Instrument.

2. Application of Payments or Proceeds, “ixcepl as otherwise described in this Section 2, alt payments
accepted and applied by Lender shall be applicd in the teiloving order of priority: (a) interest due under the Note;
(b} principal due under the Note; (¢) amounts due undg Cection 3. Such payments shall be applied (o each
Periodic Payment in the order in which it became due, ATy rimaining amounts shall be applied first to late
charges, second to any other amounts due under this Security Instrimt, and then 1o reduce the principal balance
aof the Note.

If Lender receives a payment from Borrower for a delinquent P r1odic Povment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the deli juent payment and the late charge, I
more than one Perjodic Payment is outstanding, Lender may apply any paywentreceived from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can oe paitlin full. To the extent that
any excess exists after the payment is applied to the full payment of oge or more Fericdicayments, such excess
may be applied to any late charges due, Voluntary prepayments shall e applied first ¢ ny prepayment charges

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principar“ae und=r the Note
shall not extend or postpone the due date, or chan ge the amount, of the Periodic Payments,

3. Funds for Escrow Tiers. Borrower shall pay to Lender on the day Periodic Payments are dn/uiter the
Nete, until the Note is paid it full, a sum (the "Funds") to provide for payment of amounts due for: (a)4axZs =nd
assessments and other items which can attain priority over this Scearity Tnstrument as a lien or encumbrarce or
the Property; (b) leaschold payments or ground rents on the Property, if any; (c) premiums for any ana-.sl]
insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable
by Borrower to Lender in liey of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10. These itens #re called "Escrow ltems. " At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Ttem. Borrawer shall promptly furnish to Lender all
notices of amounts to ba paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower's obligation w pay the Funds for any or all Escrow Items. Lender may waive
Borrower's obligation to pay to Lender Funds for any or all Escrow ltems at any time, Any such waiver may
only be in writing. In the event of such waiver, Rorrower shall pay directly, when and where payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.

covenant and agreement contained jn this Security Instrument, as the phrase “"covenant and agreement” is used in
Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
the amount due for an Escrow Item, Lender may exerecise its rights under Section 9 and pay such amount and
ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3014 (01/01)
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Porrower shall then be obligated under Section 9 1o repay to Lender any such amount, Lender may revoke the
Waiver as o any or all Escrow Ttems at any time by a notice given in accordance with Section 15 and, upon such
rerocaion, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this
Seciior s,

Leaderauny, at any time, collect and hold Funds in an amount (a) sufficient 1o permit Lender fo apply the
Funds at tiie (ipe specified under RESPA, and (b) not 1o exceed the maximum amount a lender can require under
RESPA. Lender snell estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of Tuty'ce Zscrow Ttems or otherwise in accordance with Applicable Law,

The Funds snall be bzid in an institution whose deposits are insured by a federal agency, instrumentality, or
entity {including Lender, if ¢ Ger is an ingtitution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply <ne Furds 10 pay the Escrow Items no later than the time specified under RESPA,
Lender shall not charge Borrowe ' for | olding and applying the Funds, annually analyzing the escrow account, or
verifying the Bscrow Items, wnlise Ionder pays Borrower inferest on the Funds and Applicable Law permits
Lender to make such a charge. Unleos »4i ~areement is made in writing or Applicable Law requires interest to be
paid on the Funds, Lender shall not be re(wir.d o pay Borrower any interest or earnings on the Funds. Borrower
and Lender can agree in writing, however, il interest shall be paid on the Funds, Lender shall give to
Borrower, without charge, an annual accounting of 'ic Funds as required by RESPA,

If there is a surplus of Funds held in escrow, 4 defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. I there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESTA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESP 0¥in no more than twelve monthly payments. If
there is & deficiency of Funds held in escrow, as defined under RESP L, Lender shall notify Borrower as required
by RESPA, and Borrower shall pay to Lender the amoynt necessary. to/make up the deficiency in accordance with
RESPA, but in no more than twelve monthly payments,

Upon payment in full of all sums secured by this Security Instryme it, Londer shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all tuxes, assessments, charges, fines wnil impositions attributable to
the Praperty which can attain priority over this Security Instrumenr, leaschoid paymeuts ~r ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To<n extént that these items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3,

Borrower shall prompily discharge any lien which has priority over this Security Instrumes: unles Rorrower:
{a) agrees in writing to the payment of the obligation secured by the fien in a manner acceptable (0 Lender, byt
only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defecds (aainst
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcemént ot the
lien while those proceedings are pending, but only until such proceedings are concluded; or () secures frein e
holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument, .If
Lender determines that any part of the Property is subject to a lien which can attain priotity over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that

service used by Lender in comnection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. Thig
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Forrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Ageney in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails 1o maintain any of the coverages described above, Lender may abtain insurance coverage, ar
Lender's uption and Botrower's expense. Lender is under no obligation to purchase any particular type or
amouni-cy cuverage. Therefore, such coverage shall cover Lender, but might or might not protect Barrower,
Borrower' . equi 3 .in the Property, ar the contents of the Property, against any risk, hazard or liability and might
provide greatlr of jasser coverage than was previously in effect. Borrower acknowledges that the cost of the
insurance coverage' == pbtained might stgnificantly excecd the cost of insurance that Borrower could have
obtained, Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower
secured by this Securite Fusiifinent. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be piyable with such interest, upon notice from Lender 10 Borrower requesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall inci:de o ctandard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall 4zwa the right to hold the policies and renewal certificates, If Lender
requires, Borrower shall promptly give i Le.dsr all receipts of paid premiums and renewal notices. I Borrower
obtains any form of insurance coverage, notaurierwise required by Lender, for damage to, or destruction of, the
Property, such pelicy shall include a standard mortrage clause and shall name Lender as mortgagee and/or as an
additional loss payce.

In the event of loss, Borrawer shall give prompt rotic: 10 the insurance carrier and Lender. Lender may
make proof of loss if not made prompdly by Borrower. Unlss Tender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying inssrunse-was required by Lender, shall he applied to
restoration or repair of the Praperty, if the restoration or repair iseesnomically feasible and Lender's security is
not lessened.  During such repair and restoration period, Lender shill_have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Propeciy to engrrs the work has been completed 1o
Lender's satisfaction, provided that such inspection shall be undertaken protptly.” Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress puyrients as the wark g completed,
Unless an agreement is made in writing or Applicable Law requires interest (6. e paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or earnings on suc’l preceeds, Fees for public
adjusters, or other third parties, retained by Borrower shall not be paid out of the insuraics proceeds and shall be
the sole obligation of Borrower. If the restoration or repair is not economically feasible of Dender's security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Scourity Insiriument,
whether or not then due, with the excess, if any, paid to Borrower, Such ingurance proceeds shal be a iplied in
the order provided for in Section 2

¥ Borrower abandons the Property, Lender may file, negotiate and settie any available insurance Cla’in and
related maiters. If Borrower does not respond within 30 days to a notice from Lender that the insurance Carlier
has offered to scttle a claim, then Lender may negotiate and settle the claim, The 30-day period will begin wien
the notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower
hereby assigns to Lender (a) Borrower's rights 1o any insurance proceeds in an amount not to exceed the amounts
unpzid under the Note or this Security Instrument, and {b) any other of Borrower's rights (other than the right 10
any refund of unearned premiums puid by Borrower) under all insurance policies covering the Property, insofar as
such rights are applicable to the coverage of the Property, Lender may use the insurance proceeds either (o repair
or restore the Property or to Ppay ameunts unpaid under the Note or this Security Instrument, whether or not then

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borcower's principal residence
within sixty days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
wriling, which consent shall not be unreasonably withheld, or uniess extenuating circumstances exist which are
beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destray,
damage or impair the Property, allow the Property to deteriorate or comumit waste on the Property. Whether or
not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property
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fom deterforating or decreasing in value due to its condition. Unless it is determined putsuant to Section 5 that
T/pair or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avaid
furiher deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or
the vak’iig of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender
has seleaier puoceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment oiin a (zries of progress payments as the work is completed. If the insurance or condemnnation proceeds
are not sufficient o Tepair or restore the Property, Borrower is not relieved of Borrower's obligation for the
completion of such /ezdir or restoration,

Lender or its agent Iay make reasonable entries upen and inspections of the Property. If it has reasonable
cause, Lender may inspe.t e iiterior of the improvements an the Property. Lender shati give Borrower notice at
the time of or prior to such 4 inter: 2 inspection specifying such reasonabie cayse,

8. Borrower's Loan Appl catioi.  Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entiti: 30Uy at the direction of Borrower or with Borrower' s knowledge or consent
gave materially false, misleading, or (nadcrsate information or statemtents to Lender (or failed 1o provide Lender
with material information) in connection vith t+¢ Loan. Material representaiions include, but are not limited to,
representations concerning Borrower's oceupzaty of the Property as Borrower' s principal residence,

9. Protection of Lender's Interest in the Priperiy and Rights Under this Security Instrument. ¥ (a)
Borrower fails to perform the covenants and agreen ents contained in this Security Instrument, (b} there is a legal
proceeding that might significantly affect Lender's 1ntires in the Property and/or rights under this Security
Instrament (such as a proceeding in bankrupicy, probate, Tor ~ondemnation or forfeiture, for enforcement of a lien
which may attain priority over this Security Instrument or 1o en‘uice laws or regulations), or () Borrower has
abandoned the Property, then Lender may do and pay for wheievie is reasonable or appropriate to protect
Lender's interest in the Property and rights under this Security InsCurent, including protecting and/or assessing
the value of the Property, and securing and/or repairing the Properiy. Lendes's actions can include, but are not
limited to; {a) paying any sums secured by a lien which has priority over tlis Security Instrument; (b) appearing
in court; and (c) paying reasonable attorney's fees (o protect its interest in tic Pronerty and/or rights under this
Security Instrument, ineluding its secured position in a bankruptcy Proceeding. fevwing the Property includes,
but is not limited to, entering the Property to make repairs, change locks, replace or vedrd ip doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions; and have utilities
turned on or off. Although Lender may take action under this Section 9, Lender daes not have ‘oo so and is not
under any duty or abligation to do so. Itis agreed that Lender incurs no liability for not taking any proll actiong
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrowessecrizd by
this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement mnd
shall be payable, with such interest, upon natice fram Lender to Borrower requesting payment.

If this Security Instrument is on 2 leaschold, Borrower shall comply with all the provisions of the lease. 1
Borrower acquires fee title 10 the Property, the leasehold and the fee title shall not merge unless Lender agrees o
the merger in writing.

1. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required 1o maintain the Mortgage Insurance in effect. It for any reason, (he
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously
provided such insurance and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to ohtain coverage substantially equivalent to
the Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially
equivalent Mortgage Insurance coverage is not available, Borrower shail continue to pay to Lender the amount of
the separately designated payments that were due when the insurance Coverage ceased 1o be in effect. Lender will
dccept, use and retain these payments as a non-refundable foss reserve in lieu of Mortgage Insurance. Such loss
reserve shall be non-refundable, nowwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve, Lender can no longer require loss
reserve payments if Mortgage Insurance coverage {in the amount and for the period that Lender requires) provided

~
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b an insurer selected by Lender again becomes available, is obtained, and Lender requires separately designated
Piyiments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as g condition of
mzking the Loan and Borrower was required to make separately designated payments toward the premiums for
Monigzge Tnsurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, o (o
provide-'pinsrefundable loss reserve, until the Lender's requirement for Mortgage Insurance ends in accordance
with any writicp/ngreement between Borrower and Lender praviding for such termination or until termination is
required by Applizacle Law, Nothing in this Section 10 affects Barrower's obligation to pay interest at the rate
provided in the Not..

Mortgage Insurance rimburses Lender {or any entity that purchases the Note) for certain losses it may incur
if Borrower does not repay fe oan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evalvdte theix rotal risk on all such insurance in force frem time to time, and may enter into
agreements with other parties the. shari or modify their risk, or reduce losses. These dgreements are on ferms and
conditions that are satisfactory to = moatgage insurer and the other party (or parties) to these agrecments. These
dgreements may require the mortgage iLseter to make payments using any source of funds that the morigage
insurer may have avaitable (which may in:lud. finds obtained from Mortgage Insurance premiums ).

As a result of these agreements, Lender, a y purchuser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, mav-ietrive (directly or indirectly) amounts that derive from (or
might be characterized as) a portion of Borrower’s hayments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer' s risk, or reducing lossrs. f such agreement provides that an affiliate of Lender
takes a share of the insurer's risk in exchange for a share-0f (ne premiums paid to the insurer, the arrangement is
often termed " captive reinsurance, " Further:

@) Any such agreements will not affect the amounts Lhat' B erower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements #ill not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower ¢~ afly refrnd,

(b} Any such agreements will not affect the rights Borrower has - i any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other iov7. fhese rights may include the
right to receive certain disclosures, to request and obtain cancellation of the 1o rtgage Insurance, to have
the Mortgage Insurance terminated automatically, and/or to receive a refung of an* Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeitme., All Miscellaneous Proceeds are hureby assigned to
and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repais of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. iy s auch
tepair and restoration period, Lender shall have the right to hoid such Miscellancous Proceeds until Lénd.r his
had an opportunity 1o inspect such Property (o ensure the work has been completed to Lender's satisfac
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration (g
single disbursement or in a series of progress payments as the work is completed. Unless an agreement is made i1,
writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required 1o pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is
not economtically feasible or Lender's security would be lessened, the Miscellancous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower,
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2,

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the
amount of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss
in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the partial taking, destruction, or ioss in value divided by (b) the
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£.ir market value of the Property immediately before the partial taking, destruction, or loss in value. Any balance
sitil be paid 1o Borrower,

Tn the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Tropeity immediately hefore the partial taking, destruction, or loss in value is less than the amount of the
Sums securcaimmediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise ‘apreein writing, the Miscellancous Proceeds shall be applied to the sums secured by this Security
Instrament wiiethr rr not the sums are then due,

If the Propeity/ s svandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defincd in the next semionce) offers to make an award to sattle a claim for damages, Borrower fails to respond
to Lender within 30 dovs af o the date the notice is given, Lender is anthorized to collect and apply the
Miscellaneous Proceeds eitlier 1o rastoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then {ye. 'Opposing Party” means the third party that owes Borrower Miscellaneous
Proceeds or the party against whoiz-Brarower has a ri ght of action in regard to Miscellaneous Proceeds,

Borrower shall be in default if Ly sction or proceeding, whether civi] or criminal, is begun that, in Lender's
Jjudgment, could result in forfeiture of the Priperty or other materigl impairment of Lender's interest in the
Property or rights under this Security Instririent. Borrower can cure such a default and, if acceleration has
occurred, reinstate as provided in Section 19, by cvusimz the action or proceeding to be dismissed with a ruling
that, in Lender's judgment, precludes forfeiture of ‘he Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. / Thi proceeds of any award or claim for damages that are
atwibutable to the impairment of Lender's interest in the Flozerty are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restois ior or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exten ston of the time for payment or
modification of amortization of the sums secured by this Security Tnstrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release the lighi ity ol Borrower or any Successors in
Tnterest of Borrower. Lender shall not be required (o commence proceedings-agsinst any Successor in Interest of
Borrower or to refuse o extend time for payment or otherwise modify amortizat'on if the sums secured by this
Security Instrument by reason of any demand made by the original Borrower orar ¥ Siccessors in Interest of
Barrower. Any forbearance by Lender in exercising any right or remedy including, winout Uimitation, Lender's
aceeptance of payments from third persons, entities or Successors in Interest of Borrower or i umounts less thar
the amount then due, shall not be 3 waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower cover ants and
agrees that Borrower's obligations and liability shall be joint and several, However, any Borrower -t fo-glang
this Security Instrument but does ot execute the Note (a "co-signer”); (a) is co-signing this Security Tnst-urrent
only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this Secvity
Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any accommodations with regard te
the terms of this Security Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Tnterest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower' s obligations
and liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors angd
assigns of Lender,

4. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, attarneys fees, property inspection and valuation fees. In regard (o any other fees,
the absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be
construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law. .

If the Loan is subject to a law which sers maximum loan charges, and that law js finally interpreted so that the
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limi; ind (b) any sums already collected from Borrower which exceeded permitied limits will be refunded to
Boriow<r. Lender may choose to muke this refund by reducing the principal owed under the Note or by making a
direct payircat to Barrower, If a refund reduces principal, the reduction will be treated as a partial prepayment
without an; piepivment charge (whether or not a prepayment charge is provided for under the Note). Borrower's
acceptance of anysuch refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might Lavs #7ising out of such overcharge.

15. Notices. Al n>tic.s Ziven by Borrower or Lender in connection with thig Security Instrument must be
in writing.  Any notice to Larrower in connection with this Security Instrument shall be deemed 1o have been
given 1o Borrower when mailed | y firs: class mail or when actually delivered to Borrower's notice address if sent
by other means. Norice to any ors Notrower shall constitute notice 1o all Borrowers unless Applicable Law
expressly requires otherwise, The notice'address shall be the Property Address unless Borrower has designated a
substitute notice address by notice to Leider. Zorrower shall promptly notify Lender of Borrower's change of
address.  If Lender specifies 1 procedure for vsporting Borrower's change of address, then Borrower shall only
report a change of address through that specified procedure. There may be only one destgnated notice address
under this Security Instrument a4 dny one time. An) notice to Lender shall be given by delivering it or by mailing
it by first class mail to Lender's address stated herein viless Lender has designated another addresg by notice to
Borrower.  Any notice in connection with this Security Lis/ ument shall not be deemed to have been given to
Lender until actually received by Lender, If any notice requirs4 by’ chis Security Instrument is also required under

Applicable Law, the Applicable Law requirement wil] satisfy e rop “sponding requirement under this Security
Instrurent.

16. Governing Law; Severability; Rules of Construction, This Secirity Listrument shall be governed by
federal law and the law of the Jurisdiction in which the Property is located. “All r'ghts and obligations contained
in this Security Instrument are subject to any requirements and limitations of Aprrizahle Law, Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might be siient: burSuch silence shall not
be construed as a prohibition against agreement by contract, In the event thar any provisiorn or clause of this
Security Instrument or the Note conflicts with Applicable Law, such conflict shall not aff ect cther provisions of
this Security Instrument or the Note which can be given effect without the conflicting provisio.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include orres onding
neuler words or words of the feminine gender; {b) words in the singular shall mean and include e and
vice versa; and (c) the word "may" gives sole discretion without any obligation to take any action,

17, Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
the Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the
intent of which is the transfer of 1itle by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower is not a
natural person and a beneficial interest in Borrower is sald or transferred) without Lender's prior written consent,
Lender may require tmmediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender it such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or dermand on Borrower,
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19, Borrower's Right to Reinstate After Acceleration, If Borrower meets certain conditions, Borrower
$'aii_have the right to have enforcement of this Security Instrument discontinued a( any time prior to the earliest
ofi {u} five days before sale of the Property pursuant ro any power of sale contained in this Security Instrument;
(b} sue’l oler period as Applicable Law might specify for the termination of Borrower's right 1o reinstate; or (c)
entry oid Jayment enforeing this Security Instrument, Those conditions are that Borrower: (a) pays Lender all
sums whici.thersvauld be due uader this Security Instrument and the Note ag if no acceleration had occurred; (h)
cures any defaultf any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, includire but not limited to, reasonable attorneys’ fees, property inspection and valuation fees, and
other fees incurred for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrurnent; and (d) takes scb action as Lender may reasonably require (o assure that Lender's interest in the
Property and rights under s Serusity Instrument, angd Barrower's obligation 1o pay the sums secured by this
Security Instrument, shall contin de unchanged unless as otherwise Provided under Applicable Law. Lender may
require that Borrower Pay such suinsiaiement sums and eXpenses in one or more of the following forms, as
selected by Lender: (a) cash; () meae; <xder; (o) certified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn ol an institation whose deposits are insured by a federal agency,
instrumentality or entity; ar (d} Electronic/rinds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby snall ~ema'n fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in th> cuse of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Crievance, The Note or partizl interest in the
Note (together with this Security Instrument} can be sold one v riGee times without prior notice to Borrower. A
sale might result in a change in the entity (known as the "Loan Ser wwer”} that collects Periodic Payments due
under the Note and this Security Instrument and performs other n.ortgace loan servicing obligations under the
Note, this Security Iistrument, and Applicable Law. There aiso aught becre or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Se vicer, Borrower will be given written
notice of the change which will state the name and address of the new Lian ervicer, the address to which
payments should be made and any other information RESPA requires in connect/on. vith 4 notice of transfer of
servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer Gthe! than the purchaser of
the Note, the mortgage loan servicing obligations to Borrower will remain with tie Loan Servicer or be
transferred to a successor Loan Servicer(s) and are not assumed by the Note purchaser unless o) erwise provided
by the Note purchaser.

Neither Borrower nor Lender IRy commence, join, or be joined to any Judicial action {as either ‘wyrin/isiAual
litigant or the member of a class) that arises from the other party's actions pursuant to this Security Instiur/ens or
that alleges that the other party has breached any provision of, or any duty owed by reason of, this Secuity
Instrument, until such Barrawer or Lender has natified the other party {with such notice given in compliance wizh
the requirements of Section 15) of such alleged breach and afforded the other party hereto a reasonable period
after the giving of such notice to take corrective action. if Applicable Law provides a time period which must
elupse before certain action can be taken, that time period will be deemed to be reasonable for purposes of this
paragraph. The notice of acceleration and Oppoitunily o ctre given to Borrower pursuant to Section 22 and the
notice of acceleration given to Borrower pursuait to Section 18 shall be decmed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20,

21, Hazardous Substances, As used in this Section 2| {a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radisactive materials; (b) "Environmental
Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection; {c) "Environmental Cleanup” includes any response action, remedial action, or removal
action, as defined in Environmental Law; and (d) an "Environmental Condition" means a condition that can cause,
contribute to, or otherwise trigger an Environmental Cleanup.

ILLINOIS - Single Family - Fannie Mae/Freddie Muc UNIFORM INSTRUMENT WITH MERS Farm 3014 (0 1/01)
MERS 3014

Page 11 of 13

be




0425120076 Page: 12 of 16

UNOFFICIAL COPY

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardons
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
alluw :nyone else to do, unything affecting the Property (a} that is in violation of any Environmental Law, (b)
whidi _irestes an Environmenty! Condition, or {c) which, due (o the presence, use, or release of a Hazardous
Subsianz<, <reates u condition that adversely affects the value of the Property, The preceding two sentences shall
not apply o tie‘presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recagnizearto be appropriate to normal residential uses and (o maintenance of the Property {including,
but not limited 10, ka7zidous substances in consumer products).

Borrower shall prom=iy give Lender written notice of (a) any investigation, claim, demand, lawsnit or other
action by any governmints] ¢ regulatory agency or private party involving the Property and any Hazardous
Substance or Environmenta! Law ~¢ which Borrower has actua] knowledge, {b) any Environmental Condition,
including but not limited to, ary spiling, leaking, discharge, release or threat of release of any Hazardous
Substance, and (c) any condition cazsed Ly the presence, use or release of a Hazardous Substance which adversely
affects the value of the Property. If Lorgmar learns, or is notified by any governmental or regulatory authority,
or any private party, that any remaval or othr Jemediation of any Hazardous Substance affecting the Praperty is
Necessary, Borrower shall promptly take all<accessary remedial actions in accordance with Environmental Law,
Nothing herein shall create any obligation on Lenderioren Envirenmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Leyider further covenant and agree as follows;

22. Acceleration; Remedies, Lender shall give wgtice +o Borrower prior to acceleration following
Borrower's breach of any covenunt or agreement in this Slo iy Instrument (but not prior to acceleration
under Section 18 uness Applicable Law provides otherwise). Thé ritice shall specify: (a) the default; (b) the
action required to cure the defaolt; (c) a date, not less than 30 d.ysfrem the date the natice is given to
Borrower, by which the default must be cured; and (d) that failiicto curs-*he default on or before the date
Specified in the notice may result in acceleration of the sums sec wed oy this Security Instrument,
foreclosure by judicial proceeding and sale of the Property. The notice shi' further inform Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosure p roefeding the non-existence of
a default or any other defepse of Borrower to acceleration and foreclosure. If tne det-alt is not cured on or
before the date specified in the notice, Lender at its option may require immedia‘e say:aent in full of all
sums secured by this Security Instrument without further demand and may foreclhs: this Security
Instrument by judicial proceeding. Lender shall be entitled to collect al) expenses incurres in rursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys' fee! and costs of
title evidence.

23. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Sceurity
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasiny (nis
Security Tnstrument, but only if the fec is paid to a third party for services rendered and the charging of the fevis

24. Waiver of Homestead, In accordance with Diinois law, the Borrower hereby releases and waives all
rights under and by virtue of the Dlinois homestead exemption laws.,,

25, Placement of Collaterq] Protection Insurance, Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower' s
€xpense to protect Lender's interests in Borrower's collateral. This insurance rmay, but need not, protect
Borrower's interests, The coverage that Lender purchases may not pay any claim that Borrower makes or any
claim that is made against Borrower in connection with the collateral. Borrower Tay later cancel any insurance
purchased by Lender, but only after providing Lender with evidence that Borrower has obtained insurance as
required by Borrower's and Lender s agreement. If Lender purchases insurance for the collateral, Borrower will
be respansible for the costs of that insurance, including interest and any other charges Lender may impose tn
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenanrs contained in this Security
Inzrup ent and in any rider(s} executed by Borrower and recorded with it

Witriesses,

{Seal)

- Borrower

-_— N (Seal)

- Barrower

(Seal)

- Borrower

—C ) (Seal)
—_—

- Borrower

STATEOF ILLINOIS )
[ ) 88:
COUNTY OF C‘q:lK )
I, %e] WDULS “ &"38 b » @ Notary Public in and for said

county and state do hereby certity that

LAVEL JONES ) UVUMM(.GB

personally known to me to be the same person{s) whose name(s) subscribed to the foregoing instrument, dppeaced
hefore me this day in person, and acknowledged that he/she/they signed and delivered the said instrument as
his/her/their free and voluntary act, for the uses and purposes therein set forth,

Given under my hand and official seal, this 3RD day of AUGUST, 2004

The foregoing instrument was acknowledged before me, 3 Notary Public,

My Commifsiau,.agir’is::\’g\:zq - 0 (o i s
‘; Yy ,"\Fm'\"w,. i -
; Vi e e I
s N vy ;;‘l-‘ru i B
i f

NotMuf)lic
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ADIGSTABLE RATE RIDER

ALOR Tndex - Rate Caps)
LOAN NO. 12940

THIS ADJUSTABLE RATE RIDER is made tis 38D day of  AUGUST 2004 ,and
is incorporated into and shall be deemed 1o amend ana srpploment the Mortgage, Deed of Trust or Deed to Secure
Debt (the "Security Instrument") of the same date siver by the undersigned (the "Borrower") to secure
Borrower's Note to
MERCANTILE MORTGAGE COMPANY
A CORPORATION (the "Lender") of the same
date and covering the property described in the Security Instrument c=4 locaterd.at:

1220 E 71ST PLACE
CHICAGO, IL 60619

[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTUREST RATE
AND THE MONTHLY PAYMENT., THE NOTE LIMITS THE AMOUNT THE BURRSTVER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM R..TE "'HE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covemants and dgreements made in the Serarivy
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interegt raie of 7.875 %. The Note provides for changes in the
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHAN GES

{A) Change Dates

The interest rate I will pay may change on the first day of SEPTEMBER . 2006 , and on that
day every sixth month thereafter. Each date on which my interest rate could change is called a "Change Date, "

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the average
of interbank offered rates for six-month U.S, dollar-denominated deposits in the London market ("LIBOR"), as
published in The Wall Street Joumal, The most recent Index figure available as of the first business day of the
month immediately preceding the month in which the Change Date oceurs is called the "Current Index. "

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information, The Note Holder will give me notice of this choice.

MULTISTATE ADJUSTABLE RATE RIDER (LIBOR Index) - Single Family - Freddie Mac UNIFORM INSTRUMENT
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(C) Calculation of Changes
Bsfore each Change Date, the Note Holder will culculate my new interest rate by adding
EIVE RND 960 / 1000 percettage points ( 5.960 %) 10 the Corrent Index,
The Nat=' Folder will then round the result of this addition to the nearest one-cighth of one percentage point
(0.125%) Sivizet to the limits stated in Section 4(D} below, this rounded amount will be my new interest rate
until the next Charge Date.

The Note Holde! vill then determine the amonnt of the monthly payment that would be sufficient to repay the
unpaid principal izat [ am =xpected 1o owe at the Change Date in full on the Maturity Date at Ty new interest rate
in substantially equal Pame.d:~The result of this calculation will be the new amount of my monthly payment.

(D) Limits o Interest Zate Changes

The interest rate I am requircd to pay at the first Change Date will not be greater than 10.875
or kess than T.875%. Theseafie- my interest rate will never be increased or decreased on any single
Change Date by more than one percerace point (1%) from the rate of interest I have heen paying for the
preceding six months. My interest rate wili Tevic be greater than 13,875 4, nor fess than  7.875 ¢,

(E) Effective Date of Changes

My new interest rate will become effective on el Thange Date. I wilt pay the amount of my new monthly
payment begirning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again,

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any’ changes in my interest rate and the amount of my
monthly payment before (he effective date of any change. Thenotce 4ill include information required by law to
be given to me and also the title and telephone number of a persin vho will answer any question I imay have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTERES1 IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as followvs:

Transfer of the Property or a Beneficial Interest in Borrower. As used in (nic Sestion 18, "Interest
in the Property" means any legal or beneficial interest in the Property, including, ‘outéior fimited to, those
beneficial interests transferred in a bond for deed, contract for deed, instaliment sale contsact or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a puichhser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if ‘donower
is not a natural person and 2 beneficial interest in Borrower is soid or transferred) withour Lender's prier
written consent, Lender may require immediate payment in full of all sums secured by this Sesdrit;
Instrument. However, this option shall net be exercised by Lender if such exercise is prohibited by

Instrument is acceptable to Lender.

Te the extent permitted by Applicable Law, Lender may charge a reasonable fec as g condition to
Lender's consent to the loan assumption. Lender may also require the transferee to sign an assumption
agreement that is acceptable 10 Lender and that obligates the transferee to keep all the promises and
dgreements made in the Note and in this Secutity Instrument. Borrower will continue 1o be obligated
undet the Note and this Security Instrument unless Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice
of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is
given in accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without Further notice or demand on Borrower,
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dY GIGNING BELOW, Borrower

dcceptls and agrees 10 the terms and covenants contained in this Adjustable Rate
Rider

_{%Mf J'r'ﬁg.) . (Seal)
wie”

(Seal)
-Barrower -Borrower
LAVEL JO|
(Seal) (Seal)
-Borro s -Borrower

[8ign Original Only}
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