Aug-_24-04 14:08 Frem-542 3884

UNOFFICIAL CORygupusi

' 25217185
,%\Qf AFTER RECORDING RETURN TO: E&‘;ﬁe S oore o 74 0
S
Wwashington Mutual Bank, FA Gook County F\em)rd»a‘lt;2 0;3‘*;9 4 of 26
¢/C ACS IMAGE SOLUTIONS Date: 09/08/2004 11:

12651 PALA DRIVE MS156DDPCA
GARDEN GROVE, CA 92841

| 23745

- [Space Above Thig Line For Recordirg Data]

ATTORNEYS’ TITLE GUARANTY FUND, INC.
040150500290

MORTGAGE

03-5024-068356099-9 D/é[}){

‘Words used in multiple sections of this document are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Ce tain rules regarding the usage of words used in this ot
document are also provided in Secton 16.

DEFINITIONS

{A) "Security Instrument” means this document, wpich is dated August 24, 2004 ,
together with all Riders to this document.
{B) "Borrower" is NIKOLAY GARDANOV

Borrower is the mortgager under this Security Instrument.

(G} "Lender” is Washington Mutual Bank, FA, a federal zssociation
Lender is a Bank organized and exicting under the laws
of United States of america . lerdsr's address s

400 East Main Street Stockton, CA 95290
Lender is the mortgagee under this Security Instrument.
{D) "Note™ means the promissory note signed by Borrower and dated __ August 24, 2004
The Note states that Borrower owes Lender one Mundred Ninety-Four Thousand Seven
Hundred Fifty & 00/100

Dollars {U.5. $ 194,750.00 ) plus interest. Borrowaar has pramised to pay this debt in
reqgular Periodic Payments and to pay the debt in full not later than Septenber 1, 2034

(E} "Property™ means the property that is described below uncer the heading "Transfer of Rights
in the Property.”

(F} "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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{G} "Riders™ means all Riders to this Security Instrument tkat are executed by Borrower. The
foliowing Riders are 1o be executed by Borrower [check box as applicable]:

Adiustable Rate Rider [x] Condorninium Rider ] 1-4 Family Rider
[ Graduated Payment Rider (] Planned Unit Development R der [ Biweekly Payment Rider
(] Ballvon Rider [] Rate Improvement Rider (] Second Home Rider

[] Other(s) [specify]

(M) “Applicable Law"™ means all controlling applicable federal, state and local statutes, regulations,
ordinancas and administrative rules and orders (that have the effect of law) as well as all
appliczu'e final, non-appealable judicial opiniens.

{1) "Comruanity Association Dues, Fees, and Assessments” means all duea fees, sssessments
and other chzraes that are imposed on Borrower or the Proparty by a condominium association,
homeowners/ association or similar organization.

{J) "Eleetronic Funda Transfer" means any transfer of funds, other than a transaction originated
by check, draft, or similar paper instrument, which is initiazed through an electronic terminal,
telephonic instrument, computer, or magnetic tape so as to onler, instruct, or authorize a financial
institution to debit or credit #a account. Such term includes, but is not limited to, point-of-sale
transfers, automated teller ;nachine transactions, transfers initiated by telephone, wire transfers,
and automated clearinghouse 1-ansfers.

(K} “Escrow ltems™ means those i.erns that are described in Section 3.

(L) "Miscellanecus Proceeds" mezis eny compensation, sattlement, award of damages, or
proceeds, whether by way of judgmer, settlement or othervsise, paid by any third party (other
than insurance proceeds paid under the coveiages described in Section B) for: (i) darnage to, or
destruction of, the Property; (i) condemnatinp-or other taking of all or any part of the Property;
{ili) conveyance in lieu of condemnation; or iy misrepresen ations of, or omissions as to, the
value and/or condition of the Property.

{M) "Meortgage Insurance” means insurance protacing Lencer against the nonpayment of, or

- default on, the Loan.

(N) "Periodic Payment™ means the regularly scheduled armount due for {i) pringipal and interest
under the Note, plus (it} any ameunts under Section 3 of this-Szeurity Instrument.

(0) "RESPA"™ means the Real Estate Settlement Procedures Act Vi 2 U.8.C. Section 2601 et seq.)
and its implementing requlation, Regulation X (24 C.F.R. Part 3507 as they might be amended.
from time 1o time, or any additional or successor legislation or regulation that governs the same
subject matter. As usged in this Security Instrument, "RESFA" refers to-all requirements and
restrictions that are imposed in regard to a "federally related mortgage loai" even if the Loan does
not qualify as 3 "federally related mortgage loan" under RESPA,

(P} "Successor in Interest of Borrower" means any party that has taken tiue 72 the Property,
whether or not that party has assumed Borrower’s obligations unider the Note and/e: this Security
Ingtrument.

TRANSFER QF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals,

extensions and modifications of the Note; (i) the performiance of Borrower’s covenantis and
agreements under this Security Instrument and the Note; and (i) the performance of. all

' | agreements of Borrower to pay fees and charges arising out of the Loan whether of not herein set
~ forth. Fer this purpose, Bortower does hereby mortgage, grant and convey to Lender and Lender’s
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successors and assigns, with power of sale, the following described property located in
Cook County, illinals:
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

which currertly has the address of _16%3 RIVER STREET .
[Etreet]

8 PTATNES , lllinois 60016 {"Property Address"):
ST (Zip Codal )

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
gasements, appurtenancas, and fixtures now or hereafter a part of the property. All replacements
and additions shall also be covered by this Security instrument. All of the foreqoing is referred to
in this Security Instrument as«he "Property.”

BORROWER COVENANTS tia; Borrower Is lawfully seiced of the estate hereby conveyed
and has the right o grant and convey (w Property and that the Property is unencumbered, axcep?
for encumbrances of record. Borrower worrants and will defend generally the title to the Property
against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT comkings uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenzuit.and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayrient Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, ilie debt evidenced by the Note and
any prepayment charges and late charges due under the Note. Beirower shall also pay funds for
Escrow Items pursuant to Section 3. Payments due under the Note and this Security Instrument
shall be made in U.S. currenoy. However, if any check or other instruraent teceived by Lender as
payment under the Note or this Security Instrument is returred to Lendyr unpaid, Lender may
require that any or all subsequent payments due under the Noie and this Seciiiny Instrument be
made in one of more of the following forms, as selected by Lerder: (a) cash; (&) rhoney order; {c)
certified check, bank check, treasurer’s check or cashier's check, provided ani such check is
drawn upon an institution whose deposits are insured by a tederal agency, instrumientality, or
entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15, Lender may return any payment or partial payment if the payment of
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such paymeris are accepted. If each Periodic
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Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrowei makes payment ta bring the loan
current. It Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied o the
outstanding principal balance under the Note immediately pricr to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security [Mstrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2,

all payments accepted and applied by Lender shall be applied ‘n the following order of priority: (a)

interest due under the Note; (b} principal due under the Note; (c) amounts due under Section 3.
Such paymants shall be applled 1o each Periodic Payment in the order in which it became due.
Any remaining amounts shall be applied first to late charges. second 1o any other amounts due
under this Secdrity Instrument, and then 1o reduce the principal balance of the Note,

If Lender roceives @ payment from Borrower for a delinquent Periodic Payment which
includes a sufficient zmount to pay any late charge due, the payment may be applied 10 the
delinguent payment and the late charge. If more than one Periadic Payment is outstanding, Lender
may apply any payment rezcived from Borrower to the repayment of the Periadic Payments if, and
to the extent that, each payment can be paid in full. To the extent that any excess exists after the
payment is applied to the full sayment of one or more Periodic Payments, such excess may be
applied to any late charges dus..Valuntary prepayments shali be applied first to any prepayment
charges and then as deseribed in the Note.

Any application of payments,-insurance proceeds, of Miscellaneous Proceeds to principal
due under the Note shall not extend o' postoone the due cate, of change the amount, of the
Periodic Payments.

3. Funds for Escrow Items. Borrower ghall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in ful', & sum (the "Funds") 1o provide for payment of
amounts due for: {a) taxes and assessments. and sther items which can attain priority over this
Security Instrument as a lien or encumbrance of the Property: (b) leasehold payments or ground
rents on the Property, if any; (c) premiums for any and al'-insurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower 10
Lender in lieu of the payment of Mortgage Insurance premiums i, accordance with the provisions
of Section 10. These items are called "Eseraw ltems.” At originuden or at any time during the
term of the Loan, Lender may require that Community Associution cues, Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fess and assessments shall be an Escrow ltem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid, under this Section.
Borrower shall pay Lender the Funds for Escrow Items unless l.ender waives Perrower’s obligation
to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s oLigation 10 pay t0
Lender Funds for any or all Escrow Items at any time. Any such waiver may oniy be in writing. In
the event of such waiver, Borrower shall pay directly, when and where payable, th: 2 nounts due
for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such puyment within such time period as
Lender may reguire. Borrower's obligation to make such payments and to provide receipts shall
for all purposes be deemed to be a covenant and agreement contained in this Security Instrument,
as the phrase “covenant and agreement” is used in Section 9. {f Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower 1ails to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke

ILLINOIS
73215 (05-02) FPage 4 of 18

B T R T e N e PR SR DRI O CE



Aug-24-04

0425217185 Page: 3 of 26

14:09 From-E42 3888 +15165423834 T-995 P.014/034 F-277

UNOFFICIAL COPY

03-5024-068356099-3

the waiver as to any or all Escrow I[tems at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender
10 apply the Funds at the time specified under RESPA, and th} not to exceed the maximum
amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditires of future Escrow ltems or
otherwise in accordance with Applicable Law.

The Funds shali be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so
insured) #(-in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow items
no later thar the time specified under RESPA. Lender shali not charge Borrower for holding and
applying the Fur.ds, annually anslyzing the escrow account, or varifying the Escrow ltems, unless
Lender pays Berrower interest on the Funds and Applicable Lave permits Lender to make such a
sharge, Unless an agieament is made in writing or Applicable Lew requires interest to be paid on
the Funds, Lender sha! riot be required to pay Borrower any irterest or earnings on the Funds.
Borrower and Lender cuii agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrowaer, without charge, an annual accounting of the Funds as required by
RESPA.

1§ there is a surplus of (Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess Tunds in sccordance with RESPA. If there is a shortage of
Funds held in escrow, as defined urdsr RESPA, Lender shall neotify Borrower as required by
RESPA, and Borrower shall pay to Lenz=r the amount necessary 1o make up the shortage in
secordance with RESPA, but in no more thancwelve monthly payments. if there is a deficiency of
Funds held in escrow, as defined under RGSPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the ariount necessiry to make up the deficiency in
accordance with RESPA, but in no more than twele iranthly pavments.

Upcn payment in full of all sums securea hy<this Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, @sessments, charges, fines, and
impositions attributable to the Property which can attain priorif; over this Security Instrument,
leasehold payments or ground rents on the Property, if any, aid Community Association Dugs,
Fees, and Assessments, if any. To the extent that these items are Escrow [tems, Barrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority ovat ihis Security Instrument
unless borrower: (a) agrees in writing to the payment of the obligation secured by the lien ina
manner acceptable to Lender, but only so long as Borrower is perfarming cJzn-agreement; {h)
contests the lien in good faith by, or defends against enforcement of the lien in, ieqal proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while thuse nroceedings
are pending, but only until such proceedings are concluded; or .c) secures from the ‘heider of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which can atain priority over
this Security instrument, Lender may give Borrower a notice ideritifying the lien. Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge: for a real estate tax verifieation
and/or reporting service used by Lender in connectian with this Loan.
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5. Praperty Insurance. Borrower shall keep the impravements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended
coverage,” and any other hazards including, but not limited ta, earthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts {including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant 1o the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender’s right to disapprove Borrower's choice, which
right shall not be exercised unreasonably. Lender may require 3orrower to pay, in canhection with
this Loan, either: {3) 2 one-time charge for flood zone determination, certification and tracking
services: or (b) & one-time charge for flood zone determination and certification services and
subsequsn: charges each time remappings or similar changes occur which reasonably might affect
such determmination or certification. Borrower shall also be responsible for the payment of any fees
imposed by te Federal Emergency Management Agency in connection with the review of any
fload zone detnrmination resulting from an objection by Borrower. ‘

I+ Borrower fails to maintain any of the coverages dascribed above, Lender may obtain
insurance coverage, at‘Lender’s option and Borrower’s expense. Lender ts under no obligation to
purchase any particuia’ type or amourt of coverage. Lender may purchase such insurance from
or through any company szcepiable to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges snd agrees that Lender’s affiliate may receive consideration for stch
purchase. Therefore, such coveraga shall cover Lender, but might or might not pratect Borrower,
Borrower’s equity in the Property,.or the contents of the Propetty, against any risk, hazard or
liability and might provide greate: ur-lesser coverage than wvas previously in effect. Borrower
acknowledges that the cast of the insurunce coverage so obtained might significantly exceed the
cost of insurance that Borrower could have ohtained. Any amcunts disbursed by Lender under this
Section 5 shall become additional debt of Boriower secured by this Security Instrument. These
amounts shall bear interest at the Note rate Trom the date of disbursement and shall be payable,
with such interest, upon notice frem Lender to Borrower requesting payment.

All insurance policies required by Lender and ranewals of such. polices shall be subject ta
Lender’s right to disapprove such policies, shall inclid: a srandard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payes. Lender shall have the right to hold
the policies and renewal certificates. |f Lender requires, Boirovser shall promptly give to Lender all
receipts of paid premiums and renewal notices. If Barrowsr—abtains any form of insurance
coverage, not otherwise required by Lender, for damage ta, o desuction of, the Property, such
policy shall include a standard mortgage clause and shall namr: Lenus %s mortgagee and/or as an
addittonal loss payee.

Batrower hereby absolutely and irrevocably assigns to Lender all of Borrower’s right, title
and interest in and to all proceeds from any insurance policy (whether or not.ibz insurance policy
was required by Lender) that are due, paid or payable with respect to anv damage w0 such
sroperty, regardless of whether the insurance policy is established hefore, on or attzr the date of
this Security instrument. By absolutely and irrevocably assigning to Lender all ©f Borrower’s
rights to receive any and all proceads from any insurance polizy, Borrower hereby waives, to the
full extent allowed by law, all of Borrower's rights to receive any and all of such insurance
proceeds.

Borrower hereby absolutely and irevocably assigns to Lender all of Borrower's right, title
and interest In and to {@) any and all ¢laims, present and future, known or unknawn, absolute or
contingent, {b) any and all causes of action, {c) any and all judgments and settlements (whether

. “through litigation, mediation, arbitration or otherwise), (d} ary and all funds sought against or

from any party or parties whosoever, and {e} any and al funds received or receivable in

connection with any damage to such property, resulting from. any cause or causes whatsoever, .
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including but not fimited to, land subsidence, landslide, windstorra, earthquake, fire, flood or any
other cause.

' Borrower agrees to execute, acknowledge if requested, ani deliver to Lender, and/or upon
notice-from Lender shall request any insurance agency of company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to time to evidence Borrower's absolute and irrevocable assignments set forth in
this paragraph.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower, Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or nat the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is ecorumically feasible and Lender’s security is not lessened. During such repair and
restoration period, Lender shall have the right to hold such insurance proceeds until Lender has
had an opportuni(y o inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provid(s. that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repai's and restoration in a single payment or in a seriss of progress payments as
the work is completed, Uri'ess an agreement is made in writing or Applicable Law requires interest
to be paid on such insurance pioceeds, Lender shall not be requiled to pay Borrower any interest
or earnings on such proceeds. Fees for public adjusters, or other thitd parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Bortower. If the restoration or repair/is not economically feasibl: or Lender’s security would be
{essened, the insurance proceeds sitail)be applied to the sums secured by this Security
instrument, whether or not then due, wit the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2.

[# Borrower abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related matters. If Borrower (ors not responc within 30 days to a notice from
Lender that the insurance carrier has offered to s2tte a claim, then Lender may negotiate and
settle the claim. The 30-day pericd will begin wher t*e:notice is given. In either svent, or if
Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower’s rights to any insurance proceeds in an amount-ict to exceed the amounts unpaid
under the Note or this Security Instrument, and (b} any other of Burrower’s rights (other than the
right to any refund of unearned premiums paid by Borrower) undrr all insurance policies covering
the Property, insofar as such rights are applicable to the coverzge ot the Property. Lender may
use the insurance proceeds either 10 repair or restore the Property or to pav amounts unpaid under
the Nota or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall accupy, estsblish, and use the Preperty as Borrower’s
principal residence within sixty days after the execution of this Security Ingirurnent and shall
continue 1o occupy the Property as Borrower’s principal residence for at least orie year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent snall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyonc Barrower’s
controkb.

7. Preservation, Maintenance and Protection of the Praparty; Inspections. Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building thereon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condit.on and repair in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not econcmically feasible, Borrower shall
promptly repair the Property in good and workmanlike mannsr if damaged to avoid further
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deterioration or damage. Lender shall, unless otherwise agrzed in writing between Lender and
Borrower, have the right to hold insurance or condemnation proceeds. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property,

"Borrower shall be responsible for repairing or restoring the Froperty only if Lender has released

oroceeds for such purposes. Lender may dishurse proceeds for the repairs and restoration in a
single payment or in a seties of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such re;air or restoration.

Lender or its agent may make reasonable entries upon «nd inspections of the Praperty. If jt
has reasonable cause, Lender may inspect the interior of the improvements on the FProperty.
Lender $'iall give Borrower notice at the time of or prior 1o such an interior inspection specifying
such reasonable cause. Lender does not make any warranty or representation regarding, and
assumes 10 responsibility for, the work done on the Property, and Borrower shall not have any
right to rely-in eny way on any inspection{s} by or for Lender or its agent. Borrower shall be
solely responsioe for determining that the work is done in a good, thorough, efficient and
workmanlike manns: i accordance with all applicable laws.

Borrower shall {# appear in and defend any action or proceeding purporting to affect the
security hereof, the Propery or the rights or powers of Lendar; (b) at Lender’s option, assign 10
Lender, to the extent of Lenider's Interest, any claims, demands, or causes of action of any kind,
and any award, court judgemer:, or procseds of settlement of any such claim, demand or causs
of action of any kind which Borrowar now has or may hereafier acquire arising out of or relating
to any interest in the acquisition ¢r sw»mership of the Property. Lender shall not have any duty to
prosecute any such claim, demand or‘cyuse of action. Withcut limiting the foregeing, any such
claim, demand or cause of action arisirg our of or relating 15 any interest in the acquisition or
ownership of the Property may include (i} any such injury or damage to the Property including
without limit injury or damage to any structurz or improvement situated thereon, {ii) or any claim
or cause of acticn in favor of Borrower which arises out of the transaction financed in whole or in
part by the making of the loan secured hereby, 4iil) any cliim or cause of action in favor of
Barrower (except for bodlly injury) which arises @5 /a rezult of any negligent or improper
construction, installation or repair of the Property-includiang without limit, any surface or
subsurface thereof, or of any building or structure thereon cr- (iv) any proceeds of insurance,
whether or not required by Lender payable as a result of any damage to or otherwise relating to
the Praperty or any interest therein. Lender may apply, use orraiezse such monies so received
by it in the same manner as provided in Paragraph 5 for the proceecs of insurance., .

8. Borrower’s Loan Application. Borrower shall be in default if, ¢uing the Loan application
process, Borrower or any persons or entities acting at 11e direction oi, Borrower or with
Borrower’s knowledge or consent gave materially false, misieading, or inacrdsate information or
statements to Lender (or failed to provide Lender with material information) in”¢upnection with the
Loan. Material representations include, but are not limited to, representdtiors concerning
Borrower’s occupancy of the Property as Borrower’s principal residence,

9. Protection of Lender’s Intergst in the Property and Rights Under this Security Instrument.
if {a) Borrower faills to perform the covenants and agreements contained in this Security
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the
Property and/or rights under this Security Instrument (such as a proceeding in bankruptey,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), ¢r (¢} Borrower has abandoned the
Froperty, then lLender may do and pay for whatever is reasonable or sppropriate to protect
Lender’s interest in the Property and rights under this Security Instrument, including protecting

¥
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and/or asssssing the value of the Property, and securing and/or repairing the Property. lLender’s
actions can include, but are not limited to: {a) paying any sums secured by a lien which has
priority over this Security Instrument; (b) appearing in court; and ¢} paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptoy proceeding. Securing the Property includes, but is not limited
to, entering the Property to make repairs, change locks, replace cr board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have 1o do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability for not teking any or all actions authorized under this Section 9.

Ay anounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument, These amounts shall bear interest at the Note rate
from the date Of dishursement and shall be payable, with such irterest, upon notice from Lender
to Borrower requast.ng payment.

If this Secunty Instrument is on a leasehold, Borrower shell comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agre=ato the merger in writing.

10. Mortgage Insurarice. If Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect.
If, for any reason, the Mortgage Ingurance coverage required by Lender ceases to be available
from the mortgage insurer that previrdsly provided such insurance and Borrower was required to
rake separately designated payments oward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to obizi=n-coverage substanticlly equivalent to the Mortgage Sy
Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by Lender, If
substantially equivalent Mortgage Insurance coveregs is not available, Borrower shall continue to
pay to Lender the amount of the separately desighzted payments that were due when the
insurance coverage ceased to be in effect. Lender will azc2pt, use: and retain these payments as a
non-refundable loss reserve in liew of Morigage Insurance. Such loss reserve shall be
non-refundable, nowithstanding the fact that the Loan is ultiriatily paid in full, and Lender shall
not be required to pay Bofrower any inierest or earnings on-cush loss reserve, Lender can no
longer require loss reserve payments if Mortgage Insurance coveiagea. (in the amount and for the
period that Lender requires) provided by an insurer selected by Lender uoain becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition cf making the Loan and Borrower
was required to make separately designated payments toward the preriiunmis for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurarice. in effect, or
to provide a non-refundable loss reserve, until Lender's requirem:nt for Mortgage 'nsurance ends
in accordance with any written agreement between Borrower and Lender providina for such
termination or until termination is required by Applicable Law. Nathing in this Section-10 affects
Borrower’s obligation to pay interest at the rate provided in the Nute.

Mortgage Insurance reimburses Lender (or any entity tha: purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance,

Vortgage insurers evaluate their total risk on all such insurance in force from time 1o time, : ‘
and may enter into agreements with other parties that share or modify their risk, or reduce losses. o
These agreements are on terms and conditions that are satisfaclory to the mortgage insurer and
the other party (or parties} 10 these agreements. These agreeraents may require the mortgage
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insurer to make payments using any source of funds that the mortgage insurer may have available
{which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregeing, may receive (directly or
indirectly) amounts that derive from (or might be characturized as) a portion of Borrower’s
payments for Mortgage Insurance, in exchange for sharing cr modifying the mortgage insurer’s
risk, or reducmg losses. If such agreement provides that an affiliate of Lender takes. a share of
the insurer’s risk in exchange for a share of the premiums paid 1o the insurer, the arrangement is
often termed "captive reinsurance." Further:

{a} Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgags ‘nsurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrower will owe for Mortgage Insuranecs, and they will not entitle Borrower to any
refund.

(b) Anv'such agreements will not affect the rights Bairower has - if any - with respect to
the Mortgage Insurence under the Homeowners Protection Act of 1998 or any other law. These
rights may include zne right to receive certain disclosures, t¢ request and obtain cancellation of
the Mortgage insurance. to have the Mortgage Insurance terminated automatically, and/or 1o
receive a refund of any Mzrigage Insurance premiums that were unearned at the time of such
cancellation or termination. :

11. Assignment of Migseianeous Proceeds: Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid.1o Lender.

If the Property is damaged, sush Miscellaneous Proceeds shall be applied to restoration or
repair of the Property, if the restoration <r repair is economically feasible and Lender’s security is
not lessened. During such repair and restoration period, Lendar shall have the right to hold such
Miscellaneous Proceeds until Lender has hid a1 gpportunity to inspect such Property to ensure
the work has been completed to Lender's szasfaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or
in a series of progress payments as the work is Conpleted. Unless an agreement is made in
writing or Applicable Law requires interest to be pais on such Miscellaneous Proceeds, Lender
shali not be required to pay Borrower any interest or ezinings-on such Miscellangous Proceeds. If
the restoration or repair is not economically feasible or Leride s security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by %ivis Security Instrument, whether
or not than due, with the excess, if any, paid to Borrower. Sucii Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in vale of the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security instrument, whether
or not then due, with the excess, if any, paid 1o Borrower.

In the event of a partial taking, destruction, or loss in value of the Propeity in which the
fair market value of the Property immediately befare the partial taking, destruction/ ot loss in value
is equal to or greater than the amount of the sums secured by this Security. Instrument
immediately before the partal taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
armount of the Miscellaneous Procgeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b)
the fair market value of the Property immediately before the partial taking, destruction, or loss in
valua. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fajr

market value of the Property immediately before the partial taking, destruction, or loss in value is
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less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writ ng, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument w hether or not the sums are then
due.

If the Property is abandoned by Borrawer, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence} offers to mal:e an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days af-er the date the notice is given,
Lender is authorized to collect and apply the Misgellaneous Proceeds either to restoration or repair
of the Property or 1o the sums secured by this Security Instrument, whether or not then due.
"Opposing Party” means the third party that owes Borrower Miscellangous Proceeds or the party
against whom Borrower has a right of action in regard 10 Miscellareous Proceeds.

Borroyvver shall be in default if any action or proceading, whether civil or criminal, is begun
that, in Lender s judgement, could result in forfeiture of the Property or other material impairment
of Lender’'s interzst in the Property or rights under this Security Instrument. Borrower can cure
such a default and/ i¥ acceleration has oceurred, reinstate as provided in Seetion 18, by causing
the action or proceeding to be dismissed with a ruling that, in Lender’s judgement, precludes
forfeiture of the Properiv/2i other material impairment of Lender’s interest in the Property or rights
under this Security Instrurment. The proceeds of any award or claim for damages that are
attributable to the impairment e Lender’s interest in the Property are hereby assigned and shall be
paid to Lender,

All Miscellaneous Proceeds thiat are not applied to restcration or repair of the Property
shall be applied in the order provided o7 Section 2,

12. Borrower Not Released; Forbez once By Lender Not a Waiver. This Security Instrument
cannot be changed or modified except as othsiwise provided horein or by agreement in writing
signed by Barrower, or any Successor in interest 10 Borrower ard Lender. Extension of the time
for payment or modification of amortization of the sums secured by this Security Instrument
granted by Lender te Borrower or any Successor ir 'nterest of Borrower shall not operate 1o
release the liability of Borrower or any Successor in Jitirest of Borrower. Lender shall not be
required to commence proceedings against any Successar in Interest of Borrower or to refuse to
extend time for payment or otherwise modify amortization of th» sums secured by this Security
Instrument by reason of any demand made by the original Borrowrzr or any Successars in Interest
of Borrower. Any forbearance by Lender in exercising any righ¢.¢r remedy including, without
limitation, Lender’s acceptance of payments from third persons, znticies or Successors in Interest
of Barrower or in amounts less than the amount then due, shall not be \a waiver of or preclude the
exercise of any right or remedy. No waiver by Lender of any right undel this Security Instrument
shall be effective unless in writing. Waiver by Lender of any right granted (to Lender under this
Security Insttument or of any provision of this Security Instrument as to ary . iransaction or
occurrence shall not be deemed a waiver as to any future transacton or ocgurrence

13. Joint and Several Liabifity; Co-signers; Successors and Assigns BowLno. Borrower
covenants and agrees that Borrower’'s obligations and liability shall be joint and severa!. rlowever,
any Borrower who co-signs this Security Instrument but coes not execute the Note (a
"co-signer"): (a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and {¢) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
¢co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower’s obligations under this Security [nstrument in writing, and is approved by
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Lender, shall obtain all of Botrawer's rights and benefits under this Security Instrument. Borrower
shall mot be released from Borrower’s obligations and liability under this Seecurity Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security
instrument shall bind {except as provided in Section 20) and benefit the successors and assigns of
Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in copnection
with Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited 1o, attorneys’ fees, property inspection
and valuation fees. Borrower shall pay such other charges a« Lender may deem reasohable for
services rendered by Lender and furnished at the request of Barrower, any Successor in.interest
ta Borrowar or any agent of Borrower. In regard to any other fees, the absence of express
authority in this Security Instrument 1o charge a specific fes to Borrower shail not be construed as
a prohibition ‘on the charging of such fee. Lender may not charge fees that are expressly
prohibited by this Sacurity Instrument or by Applicable Law.

If the Loar is subject 0 @ law which sets maximum lean charges, and that law is finafly
interpreted so that tlie interest or other loan charges collected or to be cotlected in connection
with the Loan exceed tha sermitted limits, then: {a) any such Inan charge shall be reduced by the
amount necessary to reduce ihe charge to the permitted limit; and (b} any sums already collected
from Borrower which exceeder! permitted limits will be refunded 1o Borrower. Lender may choose
1o make this refund by reducing rae principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces rrinaipal, the reduction will e treated as & partiel prepayment
without any prepayment charge (wherhar or not a prepayment charge is provided for under the
Note). Borrower’s acceptance of amy-ach refund made by direct payment 10 Borrower will
constitute a waiver of any right of action Lorrewer might have arising out of such overcharge.

15. Notices. All notices given by Burrower or Lender in connection with this Security
Instrument must be in writing. Any notice to Borower in conngction with this Security Instrument
shall be deemed to have been given to Borrower when mailed by first class mail or when actually
delivered to Borrower’s notice address if sent by other rmeans. Notice to any one Borrower shall
constitute notice to all Borrowers unless Applicable Lave rxoressly requires otherwise. The notice
address shall be the Property Address unless Borrower iias designated a substitute notice address
by notice to Lender. Rorrower shall promptly notify Lender ‘of Barrower’s change of address. If

. Lender specifies a procedure for reporting Borrower’s change o 2iuress, then Borrower shall only

report @ change of address through that specified procedure. ‘There ipay be only one designated
notice address under this Security Instrument at any one time. Any noiice to Lender shall be given
by delivering it or mailing it by first class mail to Lender’s address stated herein unless Lender has
designated another address by notice to Borrower. Any notic: in connection with this Security
Instrument shall not be deemed to have been given to Lender until actually vercived by Lender. If
any notice required by this Security Instrument is also recuired under Applicaple Law, the
Applicable Law requirement will satisfy the cerresponding requirement under tais Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in whi¢h the Property is located. All rights
and obligations contained in this Security Instrument are subject to any requirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect, other
provisions of this Security Instrument or the Note which zan be given effect without the
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conflicting provision.

As used in this Security Instrument: {a) words of the masculina gender shall mean and
include corresponding neuter words or words of the feminine gender; (b) words in the singular
shall mean and include the plural and vice versa; and (c) the word "may" gives sole discretion
without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transter of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property" means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installmer. Gales contract or escrow agreement, the intent of which is the transfer of title by
Borrawer at » future date to a purchasar.

If ail o any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not & natural person and a benefieial interest in Borrower is sold or transferred)
without Lender’s [iicr written consent, Lender may require immediate payment in full of all sums
secured by this Secuiity ‘Instrument. Howevar, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law.

If Lender exercises his option, Lender shall give Borrower notice of acceleration. The
notice shall provide a periud of not less than 30 days frorn the date the notice is given in
accordance with Section 15 wit'iin which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay thiese sums prior 1o the expiration of this period, Lender may
invoke any remedies permitted by 1%is Security Instrument without further notice or dermand on
Borrower.

19. Borrower’s Right to Reinstate After-Acceleration. f Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any

time prior to the earliest of: (a) five days befare 532 of the Property pursuant to any power of sale

contained in this Security Instrument; (b) such otae neriod au Applicable Law might specify for
the termination of Borrower’s right to reinstate; ar (¢} ety of a judgement enforcing this Security
Instrument. Those conditions are that Borrower: {a) pays Lender all sums which then would be
due under this Security Instrument and the Note as if no accrisration had occurred: (b} cures any
defauit Of any other covenants or agreements; {(c) pays afl axpinses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable 1t soeys’ fees, property inspection
and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes such. action as Lender may
reasonably require to assure that Lender’s interest in the Property and Ttights under this Security
Instrument, and Borrower’s obligation to pay the sums securec by this Secirity Instrument, shall
continue unchanged. Lender may require that Borrower puy such reinsiatartant sums and
expenses in one or more of the following forms, as selacted by Lender: {a} cash; (k] money order;
{c) certified check, bank check, treasurer’s check or cashier's sheck, provided any si’ch check is
drawn upon an institution whose depaosits are irsured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occurred,
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times
without prior notice to Borrower. A szle might result in a ¢hanga in the entity (knewn as the
"Loan Servicer") that collects Periodic Payments due under the Note and this Security Instrument
and perfarms other mortgage loan servicing obligations under rhe Note, this Security Instrument,
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and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a
sale of the Note. If there is a ¢hange of the Loan Servicer, Borrcwer will be given written notice of
the change which will state the name and address of the new Lyan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice
of transfer of servicing. f the Note is sold and thereafter the Loan is serviced by & Loan Servicer
other than the purchaser of the Note, the mortgage loan senvicing obligations to Borrower will
remain with the Loan Servicer or be transferred 10 a successor l.oan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note putchaser.

Neither Borrower nor Lender may cammence, join, or be jolned to any judicial action (as
gither an individual litigant or the mernber of a class) that arises from the other party’s actions
pursuant <o, this Security Instrument or that alleges that the other party has breached any
provision Gi. or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has nuafied the other party {with such notice given in compliance with the requirements of
Section 15) o such alleged breach and afforded the other party hereto a reasonable period after
the giving of such Autice to take corrective action. If Applicable Law provides a time period which
must elapse before rértain action ¢an be taken, that time period will be deemed 10 be reasonable
for purposes of this ‘puragraph. The notice of acceleration and opportunity to cure given 10
Borrower pursuant to Sectizn 22 and the notice of acceleration given to Borrower pursuant to
Section 18 shall be deemed o satisfy the notice and opportunity to take corrective action
provisions of this Section 20. _

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are
those substances defined as texié-or hazardous substances, pollutants, or wastes by
Environmental Law and the following cdkstances: gasoline, karosene, other flammable or toxic
petroleum products, toxic pesticides a1d herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive m aterials; (b} "Envircrmental Law™ means federal laws
and laws of the jurisdiction where the Proparty is located that relate to health, safety or
environmental protection; {c} "Environmental Cieanup” includ:s any response action, remedial
action, or removal action, as defined in Enviranmental Daw; anc (d) an "Environmental Condition™
means a condition that can cause, contribute to, or otharviise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presencs, use. disposal, storage, or release of any
Hazardous Substances, or threaten to relgase any Hazardous Siubstances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything aifscting the Property (2} that is in
violation of any Environmental Law, (b} which creates an Environmental Condition, or (¢) which,
due to the presence, use, or release of a Hazardous Substance, ¢resies ¢ condition that adversely
affects the value of the Property. The preceding two sentences shall net apply to the presence,
use, or storage on the Property of small quantities of Hazardonus Substances that are generally
recognized to. be appropriate to normal residential uses and to maintenanseof the Property
{including, but not limited to, hazardous substance in consumer products).

Borrawer shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party (nvolving the
Property and any Hazardous Substance or Environmentsl Law of which Borrower has actual
knowledge, (b} any Environmental Condition, in¢luding but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and {c} any econdition caused
by the presence, use, or release of 3 Hazardous Substance which adversely affects the value of
the Property. If Barrower learns, or is notified by any governmental or regulatory autherity, or any
private party, that any rameval or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial.actions in accordanqe

_with Environmental Law. Nothing herein shall create any obligation on . Lender for qn
‘Environmental Cleanup.

[
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

. 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument {but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default: (b) the action required to cure the default; (c) a date, not less than 30
days from the date the netice is given ta Borrower, by which the default must be cured; and (d}
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further infarm Borrower of the right to reinstate after
accelerati<n and the right to bring a court action to assert the non-existence of a default or any
other dsferse of Borrower to acceleration and foreclosure. If the default is not cured on or before
the date spesified in the notice, Lender at its option may require immediate payment in full of all
SUms securec ry this Security Instrument without further demznd and may foreclose this Security
Instrument by juicial proceeding. Lender shall be entitled t3 collect all expenses incurred in
pursuing the remcdias provided in this Section 22, including, but not Imited to, reasonable
attorneys’ fees and c4sis of title evidence. If Borrower or any successor in interest to Borrower
files {or has filed agaiiist Berower or any successor in interest to Borrower) a bankruptcy petition
under Title Il or any succeese! title of the United States Codw: which provides for the curing of
prepetition default due on the Motk interest at a rate determned by the Court shall be paid 1o
Lender on post-petition arrears.

23, Release. Upon paymeni or.all sums secured by this Security Instrument, Lender shail
release this Security Instrument. Boriewar shali pay any reccrdation costs. Lender may charge
Borrower a fee for releasing this Securlly Irstrument, but orly if the fee is not prohibited by
Applicable Law,

24. Waiver of Homestead. In accordar ce with lilinois law, the Borrower hergby relesse
and waives all rights under and by virtue of the [lineis homestead exemption laws.

BY SIGNING BELOW, Borrower accepts and agiers to 1he terms and covenants contained
in this Security Instrument and in any Rider executed by Borrewor and recorded with it.
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« Nrgoead  GASwANVeS
NIKOLAY GARDANOV

{Space Below This Lirie For Acknowlzdgment)

State of lllinois, W Csoul / “ounty ss:
L TORS. Dt Ae e D s

Notary Public in and for said county and cotite, do hereby certify that

personally known to me to be the same person(s) whose name(s) subs unbp? 1o the foregeoing
instrument, appeared before me this day in person, k‘?’nd acknowitedged that \
signed and delivered the said instrument as § free and vewnary act, for the

uses and purposes therein set forth. -~ 7A |
E{j ) | 374
Given under my hand and official seal, this = day of pﬁ (J\S(;/ ¢ 7

My Commission expires: ) -

Nodry Public
Official Seat )‘
John D May ’
Notary Puthic State of #linos
My Commussion Expires 06/23/07

73215 (0502 Page 16 of 16
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THIS ADJUSTABLE RATE RIDER is made this 24th _ day >f _ auquet. zgo4 ,
and is incorporzted into and shall be deemed to amend and supplemant the Mortgage, Deed of
Trust, or Security Deed (the "Security Instrument™) of the same date given by the undersigned
{the "Borrower"] 10 secure Borrower's Adjustable Rate Note (the "Note") to
Washingtor itutual Bank, FA (the "Lender”) of the same date and

covering the property de:=cribed in the Security Instrument and located at:
1651 _"TER.SIREET, DES PLAINES. IL 60016

{Property Address)

THIS RIDER CONTAINS PRO/ISIONS ALLOWING EOR CHANGES iN MY INTEREST
RATE AND MY MONTHLY PAYMENT, MY MONTHLY FAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT IN THE PRINCIPAL AMOUNT | MUST REFPAY
BEING LARGER THAN THE AMOUNT 1 ORIGINALLY BCRROWED, BUT NOT MORE
THAN 125% OF THE ORIGINAL AMOUNT (OR 243,437.50 ).
MY INTEREST RATE CAN NEVER EXCEED i HZ LIMIT STATED IN THE NOTE AND
RICER. A BALLOON PAYMENT MAY BE DUE AT MATURITY.

ADDITIONAL COVENANTS. In addition to the covenants and agirataents made in the Security
Instrument, Borrower and Lender further covenant and agree as foliouvs:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid Principal until the full amcunt of Principal has been paid.
Up until the first day of the calendar month that immediately precedes the firsi-uayment due date
set forth in Section 3 of the Note, | will pay interest at a yearly rate of 3,731 7. Thereafter
until the first Change Date (as defined in Section 4 of the Note) | will pay interest at'a vesrly rate
of 3.250  %. The interest rate | will pay will thereafter change in accordance with Section 4
of the Note.

Section 4 of the Note provides for changes in the interest rate and monthly payment as
follows:

32543 (11-01) Paga 1 of 8
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
The interest rae | wil pay may change on the 188 day of

Qctober, 2004 » and on that day every month thereafter. Each such day
i8 called = “Thange Date".
(B} The I:dex

On each Change Date, my interest rate will be based 3n an Index. The "Index" is the
Twelve-Month Average, determined as set forth below, of the annual yields on actively traded
United States Tredsurv Securities adjusted to a constant maturity of one year as published by the
Federal Reserve Boaid in the Federal Reserve Statistical Release entitled "Selected Interest Rates
(H.15}" (the "Monthly Yizids™). The Twelve-Month Average is determined by adding together the

~ Monthly Yields for the mos: e cently available twelve months and dividing by 12.

The most recent index Tigure available as of the date 15 days before each Change Date ig
called the "Current Index". ' '

If the Index is ne longer avaiiatie) the Note Holder will choose a new index which is based
upon comparabile information. The Nove Ho'der will give me novice of this ehoice. '

{C) Interest Rate Change

Before each Change Date, the Note Ho'dei will calculate my new interest rate by adding

Iwo & Thirty-Five-Hyndreathe __ bercentage points _z 330 %

{"Margin") to Current Index, The Note Holder ‘wil'then roun¢ the result of this addition to the
nearest one thousandth of one percentage pojnt {0.0U7%). Subject 1o the limits stated n Section
4(D} below, this rounded amount will be my new interzst rate until the next Change Date. In the
event a new Index is selected, pursyant to paragraph 4(8)a new Margin will be determined, The
new Margin will be the difference between the average of the cld Index for the most recent three
year period which ends on the last date the Index was availabiz plus the Margin on the last date
the old Index was available and the average of the new Index 'fur ths mast recent three year
period which ends on that date (or if not available for such three year Lzried, for such time asitis
available), The difference will be rounded 1o the next higher 1/8 of 1%.

(D} Interest Rate Limit

My interest rate will never be greater than _9,550 % ('Cap"), excelt thet following any
sale or transfer of the property which secures repayment of this Note after the first interest rate
Change Date, the maximum interest rate will be the higher of the Cap or 5 peiczniage points
greater than the interest rate in effect at the Time of such sale or transfer.

{(E) Payment Change Dates

Effective every year commencing Octoher 1, 2cos ; and an the same
date each twelfth month thereafter { "Payment Change Date"), the Neote Holder will determine the

32343 11101 Page 2 of 5
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amount of the monthly payment that would be sufficient to repay the projected Principal balance |
am expected to owe as of the Payment Change Date in full on the maturity date at the interest
rate in effect 45 days prior to the Payment Change Date in substantially equal payments. The
result of 1his calculation is the new amount of my monthly payment, subject to Section &(F)
below, and'] will make payments in the new amount until the next Payment Change Date unless
my paymeiite-are changed earlier under Section 4(H) of the Not=,

(F} Momkiv Payment Limitations

Unless Seetior: 2(H) and 4(1) below apply, the amount of m/ new monthly payment, beginning
with a Payment Ciignige Date, will be limited to 7 1/2% more or less than the amount | have been
paying. This payment car applies only to the Principal Paymen: and does not apply 1o any escrow
payments Lender may requir2 under the Security Instrument.

(G) Changes in My Unyp=id rincipal Due to Negative Amortization or Accelerated Amortization

Since my payment amount-changes less frequently than the interest rate and since the
monthly payment is subject to the bayment limitations desctibed in Section 4{F), my monthly
payment could be less or greater than. the amount of the interest portion of the maonthiy payment
that would be sufficient to repay the uryzid Principal | owe at the monthly payment date in full on
the maturity date in substantially equal payments. For each mionth that the monthly payment is
less than the interest portion, the Note Holdzr will subtract the monthly payment from the amount
of the interest portion and will add the diffarence to my unpaid Principal, and interest will acerue
on the amount of this difference at the current iriterest rate. For each rmonth that the moenthly
payment is greater than the interest portion, the Mot: Holder will apply the excess towards a
Principal reduction of the Note.

{(H) Limit on My Unpaid Principal; Increased Monthly Faymant

My unpaid Principal can never exceed a maximum amount erual to _ 125%  of the principal
amount original borrowed. In the event my unpaid Princiga! would otherwise exceed that

125%  limitation, | will begin paying a new monthly payment uad! the next Payment Change

Date notwithstanding the 7 1/2% annual payment increase limitation  Tae new monthly payment
will be an amount which would be sufficient to repay my then unpaid principal in full on the
maturity date at my interest rate in effect the month prior to the payment die date in substantially
equal payments,

(I} Required Full Monthly Payment

On the _FIFTH anniversary of the due date of the first monthly payment, aid ‘on that same
day every _ pIpqH _ vear thereafter, the manthly payment will be adjusted without regard 1o the
payment cap limitation in Section 4(F).

{J) Notice of Changes

The Note Hoider will deliver or mail to me a notice of any changes in the amount of my

32843 {11-01} Page 30f 5
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monthly payment before the effective date of any change. “"he notice will include information
required by law 1o be given me and alse the titte and telephone number of a person who will
answer any questions | may have regarding the notice.

{K) Faiuire to Make Adjustments

if for anv reasen Nete Holder fails to make an adjustment 1o the interest rate or payment
amount as deéscribed in this Note, regardless of any notice recuirement, | agree that Note Holder
may, upon disnovery of such failure, then make the adjustment as if they had been made on time.
| also agree not «a hold Note Holder responsible for any damages to me which may result from
Note Holder’s failure 13 make the adjustment and to let the Note Holder, at its option, apply any
excess monies which | may have paid to partial prepayment of unpaid "Principal.”

B. TRANSFER OF THE PRCPESTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security I7isttument is amended to read as follows;

Transfer of the Property ¢r s Beneficial Interest in Borrower, As used in this Section 18,
"Interest in the Property” maeans, any legal or beneficial interest in the Property, including,
but not limited to, those benefic?al Interests transferred in a bond for deed, contract for
deed, installment sales contract or eserow agresment , the intent of which is the transfer of
1itle by Borrower at a future date to @ purchaser. If all or any part of the Property or any
interest in the Property is sold or transferred (ar if a beneficial interest in Borrower is sold
or transferred and Borrower is not a rataral persorn) without Lender’s prior written
consent, Lender may require immediate payniercin full of all sums secured by this Security
Instrument. However, this option shall not be exzreised by Lender if exercise is prohibited
by Applicable Law. Lender also shall not exercise thinuption if: (a) Borrower causes to be
submitted to Lender information required by Lender to ev2iuate the intended transferee as if
a new loan were being made to the transferee; (b) .zinder reasonably determines that
Lender’s security will not be impaired by the [oan assurnptizn 4nd that the risk of a breach
of any covenant or agreemant in this Security Agreemert or o her obligations related to the
Note or other loan document is acceptable to Lender, {(d) 4ssuming party executes
Assumption Agreement acceptable to Lender at its sole choice /anc discretion, which
Agreement may include an increase t¢ Cap as set forth below-uni (d) payment of
Assumption Fee if requestaed by Lender,

To the extent permitied by Applicable Law, Lender may ¢harge a reakonable fee as a
condition to Lender’s consent to the loan assumption, and Lender may licrease the
maximum interest rate limit to the higher of the Cap or £ percentage points greater than the
interest rate in effect at the time of the transfer., Lender may also require the transferee 1o
sign an assumption agreement that is acceptable to Lender and that obligates the

32843 (1101 Page 4 of 5
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transferee to keep all the promises and agreements mace in the Note and in this Security
Instrument.  Borrower will continue to be obligated Lnder the Note and this Security
Instrument unless Lender has entered into a written assumption agreement with transferee
anzi-formally releases Borrower.

v.Lender exercises this option, Lender shall give Berrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice i$ given in
accordarce with Section 15 within which Borrower m.st pay all sums secured by this
Security inctiument.  If Borrower fails to pay these sums prior to the expiration of this
period, Lendei may invoke any remedies permitted by this Security Instrument without
further notice ¢r demand on Borrower.

BY SIGNING BELQW, 3=rriwer accepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider. Borrowsr agrees to execute any document necessary to reform this
Agreement to accurately reflect the *erms of the Agreement be:ween Borrower and Beneficiary or
if the original Note, Trust Deed or ¢ther document is Iost, mutilzted or destroyed.

x MivorAY GARNANGe
NIKOLAY GARDANOV

32843 (13:01) Page 5 of 5
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THIS CONDOMINIUM RIDER is made this 2ath day »f _august. 2004 , and is
incorporated into/and shall be deemed to amend and supplemen: the Mortgage, Deed of Trust, of
Security Deed {tl12." Sscurity Ingtrument”) of the same date given by the undersigned (the
"Borrower") 10 secute Borrower’'s Note to Washington Mutual Bank, FA
{the "Lender”) of the sainz date and covering the Property described in the Security Instrument
and located at:

1653 PUVER STREET, DES PLATNES, IL 60016
{Property Address)

The Property includes a unit in, togethe. with an undivided interest in the common elements of, 2
condominium project known as: . £ 1653 RIVER STREET CONDOMINTUM
(the "Condominium Project”).

If the owners association or other entity whic 2dts for the Condominium Project (the "Owners
Association™) holds title to property for the benzlior use of its members or shareholders, the
Property also includes Borrower’s interest in the Owiteis Association and the uses, proceeds and
benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addition to the coveranis and agreements made in the
Security Instrument, Borrower and Lender further covenant and-agree as follows:

A. Condominium Obligations. Borrower shall perform all o' Lorrnwer's obligations under the
Condominium Project’s Constitugnt Documents, The "Constituent Documents” are the: (i)
Declaration or any other document which creates the Condominium Projest; (if) by-laws; (i) code
of regulations; and (iv) other equivalent documents. Borrower shall proimptly onay, when due, all
dues and sssessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, w'ih a generally
accepted insurance carrier, 2 "master” or "blanket” policy on :he Condominium’ Pinject which is
satisfactory to Lender and which provides insurance coverage iri the amounts {including deductible
levels}, for the periods, and against loss by fire, hazards included within the term "extended

1637 Q1-04) Page 1 of 4
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coverage,” and any other hazards, including, but not limited to, earthquakes and floods, from
which the Lender requires insurance, then:
(i} Lender waives the provision in Section 3 for the Periodic Payment to Lender of the
yearly premium installments for property insurance on the Property: and
(¥ Berrower’s obligation under Section 5 to maintain property insurance coverage on the
Propzriy is deemed satisfied 1o the extent that the required coverage is provided by the
Ownevs Ansociation policy.
What Lender requires as a condition of this waivar can chaige during the term of the loan.
Borrower shali.giva Lender prompt notice of any lapse in required property insurance coverage
provided by the maste: ¢r blanket policy.
In the event of a.distribution of property insurance proceeds in lieu of restoration or repair

follawing a loss to the Ploparty, whether to the unit or to common elements, any proceeds.

payable 10 Borrower are heredy assigned and shall be paid to Lender for application to the sums
secured by the Security Instrunient, whether or not then dur, with the excess, if any, paid to
Borrower.

C. Public Liability Insurance. Borriw sr-shall take such actions as may ba reasonable to insure
that the Owners Association maintaing’ a public liability insurance policy aceceptable in form,
amount, and exient of coverage 1o Lender.

D. Condemnation. The proceeds of any swad or ¢laim for damages, direct or consequential,
payable to Borrower i connection with any congérination or cther taking of all or any part of the
Property, whether of the unit or of the commorielements, or for any conveyance in lieu of
condemnation, are hereby assigned and shall be paid (o i.ender. Such proceeds shall be applied
by Lender te the sums secured by the Security Instrument as provided in Section 11.

E. Lender’s Prier Consent. Borrower shall not, except aftr notice to Lender and with Lender’s
prior written consent, ¢ither partition or subdivide the Property 3 ransent to: :

{i) the abandonment or termination of the Condaminium Praiec?, except for abandonrment or
termination required by law in the case of substantial dastruct»n by fire or other casualty
or in the case of a taking by candemnation or eminent demain:

(if} any amendment to any provision of the Constituent Documelis i*-the pravision is far
the express benefit of Lender;

{iii) termination of professional management and assurnption of self-mapagement of the
Owrners Association; or

fiv) any action which would have the effect of rendaring the public fiabiiizy insurance
coverage maintained by the Owners Association unacceptable 1o Lender.

1637 (01+04) Page 2 of 4
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F. Remedies. If Borrower does not pay condominium dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional devt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other'terms of payment, these amounts shall bear inte-est from the date of disbursement
at the Note rat and shall be payable, with interest, upon notice fram Lender to Borrower
requesting paymant.
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T S R P s
B s it A i S e R A5 S i U S a5 e i 4 b i s e e

1 R, A M 5 e A e LA 8] S . b s

£tk



0425217185 Page: 25 of 26
Aug-24-04  14:13 From-542 3898 +15165423899 T-995  P.034/034 F-277

UNOFFICIAL COPY

03-5024-068356099-9
BY SIGNING BELOW, Borrower accepts and agrees to the terrns and provisions contained in this
Condominiurm Rider,
X_NIEOLRY GARBANGS
NIKOLAY  GARDANOV
o
|
I
SRS ‘
H
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Parcel |:

N

Unit 504, together with its undivided percentage interest in the commorn elements in River Surelt Condominium, as

delineated a.nd defined in the Declaration recorded as Document Number 916 10006, in the West 1/2 of the Southwest 1/4 of Section
16, Township 41 North, Range 12, East of the Third Principal Meridian, in Cook County, [liinois.

Parcel 2: The exclusive right of use of limited common elements known as Parking Space P-8 and Storage Space S-17.
Permanent Index Number(s): 09-16-303-029-1022

Property Address: 1653 River Street Unjt 304, Des Plaines, IL 60015
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