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Words use 1 in multiple sections of this document ar: detined below and other words are defined in ections 3,
It 13, 16, 20 and 21, Certain rules regarding the tsazeof words used in this document are also provided in

Section 16

(A) "Security Instrument"” means this document, which is dated” ~ AUGUST 25, 2004 . together
with all R Jers to this document. i\

(B) "Bor ower™is % ?éjj '
Ricardo Garcia, ﬂmgs W Mdrrle_ ﬁ'u Q,CU’MQV‘ GU-(C/L()—/

Borrower s the mortgagor under this Security Instrument.
(C) "ME!S" is Mortgage Electronic Registration Systems, Inc. MERS is a separaie, corporation that :s acting
solely as 1 nominee for Lender and Lender's successors and assigns. MERS is the <novtgagec under this
Sccurity nstrument. MERS is organized and existing under the laws of Delaware, and. g an address and
telephone number of P.O. Box 2006, Flint, M1 48501-2026, tel. (888%) 679-MERS.
(D) "Ler der”is
USA Finding Corp.
lender is 1 corporation
State of Wisconsin
17035 W. WISCONSIN AVE

BROOK "IELD, WI 53005
(E) "™ot-" means the promissory note signed by Borrower and dated AUGUST 25, 2004

The Note states that Borrower owes Lender
ONE HU'NDRED FORTY-TWO THOUSAND SEVEN HUNDRED FIFTY AND 09/100
Dallars (1.5, % 142,750.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

organized and existing under the laws of
. Lender's address 18
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Payments and to pay the debt in full not later than SEPTEMBER 1, 2034

(F} "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.”

{G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note. and all sums due under this Security Instrument, plus interest.

(H) "Riders™ means all riders to this Security Instrument that are executed by Borrower. The following riders
are Lo be executed by Borrower [check box as applicable]:

X Adjustable Rate Rider Condominium Rider Planned Unit Development Rider
1-d/ramily Rider Second Home Rider Biweekly Payment Rider
Balioon Rider Other(s)

(1) “"Applicable Law™ meinsall controlling applicable federal, state and local statutes, regulations. ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial epintons.

(J) "Community Association Dues, Fees and Asscssments” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Froperty by a condominium association, homeowners association or similar
organization.

(K) "Flectronic Funds Transfer' means sny transfer of funds, other than a transaction originated by check,
draft. or similur paper instrument, which is mitiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, mstruge, ol authorize a financial institution to debit or credit an
account. Such term includes. but is not limited to, puiatoi-sale transfers, automated teller machine fransactions,
transfers initiated by telephone, wire transfers, and aufoniaied clearinghouse transfers,

{L) "Escrow Items" mean those items that are described in Seetion 3.

(M) "Miscelianeous Proceeds” means any compensation, settlelnedi, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages deseribed in Section 5) for: (1) damage to, or
destruction of, the Property; (ii) condemnation or other taking of all or sny part of the Property; (iii) conveyance
in lieu of condemnation: or (iv) misrepresentations of, or omissions uc.to the value and/or condition of the
Property.

(N} "Mortgage Insurance’ means insurance protecting Lender against the nonrdyment of, or default on, the
Loan.

{(0) "Periodic Payment' means the regularly scheduled amount due for (i) principab and interest under the Note,
plus {it) any amounts under Section 3 of this Securiy Instrument.

(P} "RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et sequdandits implementing
regulation, Regutation X (24 C.F.R. Part 3500), as they might be amended from time to tinie, Lr.any additional
or successor legislation or regulation that governs the same subject matter.  As used in this Secuity: Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in regard to a "federally relaled mortgage
Joan" even if the Loan does not qualify as a "federally related mortgage loan" under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not that
parly has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN T1IE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this Security

ILLINOIS - Singke Family - Fannie Mae/Freddie Mae UNI FORM INSTRUMENT WIT1I MERS Form 3014 (0101
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fnstrument and the Note. For this purpose, Borrower does hereby mortgage. grant and convey to MERS (solely
as nominee for Lender and Lender's successors and assigns) and to the successors and assigns of MERS, the
following described property located in the

County [Type of Revording Jurisdiction]
of Cook :

| Name ol Recording furisdiction]

LOT 142 IN SCOTTSDALE SECOND ADDITION, A SUBDIVISION OF LOTS 1 AND 2
(EXCEPT THE WEST 33 FEET OF SAID LOTS { AND 2) OF THE SUBDIVISION MADE
BY LEROY COOK AND OTHERS OF LOT 4 IN ASSESSOR'S DIVISION OF SECTION 34,
TOSWNSHIP 38 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINOIS.

g - 2 — 3371 -09

which currently has the address of 7647 West 83rd Street, Chicago .
[Srraet] City]
llinois 60652 (" Property Address”):
| 7t ]

TOGETHER WITIL all the improvements nov: or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the rroperty.  All replacements and additions shall also be
covered by this Security Instrument.  All of the foregoing 4s referred to in this Secarity Instrument as the
"Property.”  Borrower understands and agrees that MERS dolls. only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
 ender and Lender's successors and assigns) has the right: to exerdise any.or alt of those interests, including, but
not limited to. the right to foreclose and sell the Property, and to take/any action required of Lender including.
but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully scised of the estate her shy ronveyed and has the right
to mortgage, grant and convey the Property and that the Property is unencumbered, ¢acept for encumbrances of
record.  Borrower warrants and will defend generally the titie to the Property agains allclaims and demands,
subject to any encumbrances of record.

TIHS SECURITY INSTRUMENT combines uniform covenants for national use and nom-dpiiorm covenants
with limited variations by jurisdiction te constitute a uniform security instrument covering real property

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Pavment of Principal, Interest, Escrow {tcms, Prepayment Charges, and Late Charges. Borrower
shali pay when due the principal of. and interest on, the debt evidenced by the Note and any prepayment charges
and late charges due under the Note.  Borrower shall also pay funds for Escrow ltems pursuant o Section 3.
Payments due under the Note and this Security Instrument shall be made in U.S. currency. However, if any
cheek or other instrument received by Lender as payment under the Note or this Security Instrument is rewrned to
Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this Security
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Instrument be made in one or more of the following forms, as selected by Lender: {a) cash; (b) money order; {c)
certified check. bank check. treasurer's check or cashier's check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency. instrumentality, or entity; or (d) Electronic Funds
Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15, Lender
may return any paymeni(s) or partial payment(s) if the payment(s) ot partial payments are insufficient to bring the
Loan current. Lender may accept any payment(s) or partial payment(s) insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment(s} or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date. then Lender need not pay interest on unapplied funds.
Lender mav-hold such unapplied funds until Borrower makes payment{s} to bring the Loan current. If Borrower
does not’de_to within a reasonabie period of time, Lender shall either apply such funds or return them to
Rorrower. 1¥'not applied carlier. such funds will be applied to the outstanding principal balance under the Note
immediately piior 1o foreclosure. No offset or claim which Borrower might have now or in the future against
Lender shall relieve Borrower from making payments due under the Nole and this Security [nstrument or
performing the coverants and agreements secured by this Security Instrument.

2. Application of Pzyments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lerder shall be applied in the following order of priority: (2) interest due under the Note;
(b} principal due under the Neiei)(c) amounts due under Section 3. Such payments shall be applied to each
Periodic Payment in the order i swhich it became due. Any remaining amounts shall be applied first to late
charges, second to any other amounts due under this Security Instrument, and then to reduce the principal balance
of the Note.

If Lender receives a payment from Boriower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due. the paymenrmay be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding. Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the exient (hat. each payment can be paid in full. To the extent that
any excess exists after the payment is applica to the tuilpayment of one or more Periadic Payments, such excess
may be applied to any late charges due. Voluntary prepaypients shall be applied first to any prepayment charges
and then as described in the Note.

Any application of payments, insurance proceeds, or Miscelianeous Proceeds to principal due under the Note
shatl not extend or postpone the due date, or change the amount. of (ke Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the'day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the "Funds") to provide for paymant of amounts due for: {a) taxes and
assessments and other items which can attain priority over this Security Insirurent as a lien or encumbrance on
the Property: (b) leasehold payments or ground rents on the Property, if any’ (<) premiums for any and all
insurance required by Lender under Section 5: and (d) Mortgage Insurance premiuris, if any, or any sums payable
by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in aceg rdance with the provisions
of Section 10. These items are called "Escrow ltems." At erigination or at any time durirg the term of the Loan,
Lender may require that Community Association Ducs, Fees and Assessments, if any, be esoroved by Borrower,
and such dues, fecs and assessments shall be an Escrow ltem.  Borrower shall promptly furrish to Lender all
natices of amounts fo be paid under this Section.  Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower's obligation fo pay the Funds for any or all Escrow Items. Lender way waive
Borrower' s obligation to pay to Lender Funds for any or all Bscrow ltems at any time.  Any such waiver may
only be in writing. In the event of such waiver, Borrower shall pay directly, when and where pavable, the
amounts due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to |.ender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such paymenis and to provide receipts shall for all purposes be deemed to be a
covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement” is used
Section 9. IF Borrower is obligated to pay Escrow Jtems directly, pursuant to a waiver, and Borrower fails to pay
the amount due for an Escrow ltem, Lender may exercise its rights under Section & and pay such amount and

LLINOIS - Single Family - Faonic Mae/Freddie Mac UNTFORM INSTRUMENT WITH MERS Form 3014 (0101}
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Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the
waiver as o any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this
Section 3.

Lender may, at any time, collect and hold Funds in an amount (1) sufficient to permit Lender to apply the
Funds al the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of [uture Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal [lome Loan
Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time specified under RESPA.
Lender shalinot charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying/ie Bscrow ltems, unless Lender pays Borrower interest on the Funds and Applicable Law permits
Lender to maie'such a charge. Unless an agreement is made in writing or Applicable Law requires interest (o be
paid on the Fulds. L.ender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower
and Lender candgrie in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without cllavge. an annual accounting of the Funds as required by RESPA.

I there is & surplug’of - unds held in escrow, as defined under RESPA. Lender shall account to Borrower for
the exce.s funds in accordatee with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Beitower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage s accordance with RESPA, but in no more than twelve monthly payments. If
there is 4 deficiency of Funds held in ¢scrow, as defined under RESPA, Lender shall notify Borrower as required
by RESPA, and Borrower shall pay tolender the amount necessary o make up the deficiency in accordance with
RESPA. but in no more than twelve montely/payments.

Upcn payment in tull of all sums secured by this Security Instrument, Lender shali promptly refund to
Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay ail taxe,, assessments, charges, fines. and impositions atiributable to
the Property which can attain priority over this Security instrument, leasehold payments or ground rents on the
Property. if any. and Community Association Dues, Fees“and Assessments, if any. To the extent that these items
are Escrow Items. Borrower shalt pay them in the manner previded in Section 3.

Borrower shall promptly discharge any fien which has prioriyover this Security Instrument unless Borrower:
{8) agrees in writing lo the payment of the obligation secured by the-len in a manner acceptable to Lender, but
onty so long as Borrower is performing such agreement, (b) contests the lic in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion aperde to prevent the enforcement of the
tien while those procecdings are pending, but only until such proceedings areconcluded: or (c) secures from the
holder of the lien an agreement satisfactory to Lender subordinating the liee to/this Sccurity Instrument. It
Lender determines that any part of the Property is subject to a lieo which can at ain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that
notice is given, Borrower shall satisfy the lien or take one or more ol the actions set forth #0ovy in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verifieationrand/or reporting
service used by Lender in connection with this Loan.

3. Property Insurance, Borrower shall keep the improvements now existing or hereafter erz=cted on the
Property insured against loss by fire, hazards included within the term "extended coverage," aud ny other
hazards including. but not limited to. carthquakes and floods, for which Lender requires insurance.  This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentepces can change during the term of the Loan. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to disapprove
Borrower's choice, which right shall not be exervised unreasonably. Lender may require Borrower Lo pay. in
cornection with this Loan, either: (1) a one-time charge for flood zone determination, certification and tracking
services: or () a anetime charge for flood zone determination and certification services and subsequent charges
each time remappings ot similar changes oceur which reasonably might affect such determination or certification.

MLLINOIS - Single Family - Fannie Mae/Freddie Mac UNI FORM INSTRUMENT WITH MERS Form 3014 (0100
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Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Ageney in connection with the review of any flood zone determination resulting from an ohjection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense.  Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower.
Borrower's equity in the Property, or the contents of the Property, against any tisk, hazard or lability and might
provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the
insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could have
obtained.  Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower
securcd by this Security Instrumenl.  These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insprance poticies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprovésuh policies, shall include a standard mortgage clause. and shall name Lender as mortgagee and/or as
an additional {oss payee. Lender shail have the right to hold the policies and renewal certificates. 1f Lender
requires, Borrdwe: shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any form/of fnsurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Property. such policy skall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Barsower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made mromptly by Borrower. Unless Lender and Borrower otherwise agr . in writing,
any insurance proceeds. whether o7 not the underlying insurance was required by lender, shall ~e applied to
restoration or repair of the Property. i/ 1he restoration or repair is economically feasible and Lender s security is
not lessened.  During such repair and restoration period. Lender shali have the right to hold such insurance
proceeds until Lender has had an opportuniy fo inspect such Property to ensure the work hag been ompleted to
Lender' s satisfaction, provided that such inspectwd shall be undertaken promptly. Lender may disburse proceeds
for the repairs and restoration in a single paymert ot in a series of progress payments as the work is completed.
Unless a1 agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shail not be required fo pay Borroweiany interest ot earnings on such proceeds. Feu s for public
adjusters, or other third parties. retained by Borrower shali w0t be paid out of the insurance proceeds .nd shall be
the sole « bligation of Borrower. If the restoration or repuir 4snot economically feasible or Lende s seeuarity
would be icssened, the insurance proceeds shall be applied to the sums secured by this Security nstrument,
whether «r not then due, with the excess, if any, paid to Borrower (-Guch insurance proceeds shalt b2 applied in
the order srovided lur in Section 2.

If Bc Tower abandons the Property, Lender may file, negotiate ancsstilc any available insurance claim and
related matters.  If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier
has offercd to setfle a claim, then Lender may negotiate and settle the claim. The J0-day period will begin when
the notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower
hereby a:signs to Lender {n) Borrower's rights to any insurance proceeds in an amouqgtnot to exceed the amounts
unpaid u der the Note or this Security Instrument, and (b} any other of Borrower's rightsotiier than the right to
any refur 1 of unearned premiums paid by Borrower) under all insurance policies covering ha/Priperty, insofar as
such righ s are appiicable to the coverage of the Properfy. Lender may use the insurance procesds either Lo repair
o restore the Property or to pay amounts unpaid under the Note ot this Security Instrument, whetnel or not then
due.

6. CGccupancy, Borrower shall oceupy. establish, and use the Property as Borrower's principal residence
within sirty days atter the execution of this Security Instrument and shall continue to occupy the Property as
Borrower s principal residence for at least one year after the date of occupancy. unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
bevond Barrower's controt.

7. Preservation, Maintenance and Protection of the Property; Inspections.  Borrower shall not destroy.
damage o impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or

not Borro ver is residing in the Property, Borrower shall maintain the Property in order to prevent the Property

ILLINOIS - Single Farmly - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITII MERS Form 3612 (0170 )
NE RS ¥4
Page 6 of 13




0425349012 Page: 7 of 16

UNOFFICIAL COPY

from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section § that
repair or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid
further deterioration or damage. 1f insurance or condemnation proceeds are paid in connection with damage to, or
the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender
has released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work is completed. If the insurance or condemnation proceeds
are not sufficient to repair or restore the Property. Borrower is not relieved of Borrower's obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in default if, during the Loan application process,
Borrower s 1y persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent
gave materially Talse. misleading. or inaccurate information or statements to Lender (or failed to provide Lender
with material idformation) in connection with the Loan. Material representations include, but are not limited to,
representations coucer ning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Sccurity Instrument. If (&)
Borrower fails to perfartn tYie covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might signivizantly affect Lender's interest in the Property and/or rights under this Security
fnstrument (such as a proceeding i bankruptey, probate, for condemnation or forfeiture, for enforce nent of a lien
which may attain priority over tiis/becurity Instrument or to enforce laws or regulations). or {¢) Borrower has
abandoned the Property, then Lender/muy do and pay for whatever is reasonable or appropriate to protect
L ender's interest in the Property and righteunder this Security Instrument, including protecting and/or assessing
the value of the Property. and securing andiorrepairing the Property. Lender's actions can include, but are not
limited to: (a) paying any sums secured by a'lisa shich has priority over this Security Instrument; {b) appearing
in court; and {¢) paying reasonable attorney’s fecs to protect its interest in the Property and/or rights under this
Securily Instrument, including its secured position i’ a bunkruptey proceeding.  Securing the Property includes,
but is not limited to, entering the Property to make repaigs. change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other codc vidlations or dangerous conditions, and have utilities
turned on or off. Although Lender may take action under thiz'S<ction 9, Lender does not have to do se and is not
under any duty or obligation to do so. 1t is agreed that Lender curs no liability for not taking any or all actions
authorized vnder this Section 9.

Any amounts disbursed by Lender under this Section 9 shall becom? additional debt of Borrower secured by
this Security Instrument. These amounts shall bear interest at the Note-rae'from the date of disbursement and
shall be payable, with such interest, upon notice from Lender to Borrower redussting payment.

If this Sceurity Instrument is on a leasehold, Borrower shal} comply with il e provisions of the lease. It
Borrower acquires fee title to the Property, the |casehold and the fee title shall not mefze unless Lender agrees to
the merger in writing,

10. Mortgage Insurance. I Lender required Mortgage Insurance as a conditiors o making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. I/ toi any reason, the
Morlgage Insurance coverage required by Lender ceases to be available from the mortgage tnsuscr tnat previously
provided such insurance and Borrower was required to make scparately designated payments towdna the premiums
for Mortgage Insurance. Borrower shall pay the premiums required to obtain coverage substantially cquivalent to
the Mortgage Insurance previousiy in effect, at a cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If s.bstantially
equivalent Mortgage Insurance coverage is not availabie, Borrower shall continue to pay to Lender the amount of
the scparately designated payments that were due when the insurance coverage ceased 1o be in effect. | ender will
accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Leader shail
not he required to pay Borrower any interest or earnings on such loss reserve.  Lender can 0o longer require loss
rescrve payments if Mortgage Insurance coverage {in the amount and for the period that Lender requires) provided

ILLINODS - Single Family - Fannie Vae/ Freddie Mae UNTFORM INSTRUMENT WITH MERS Form 3004 (01/0.)
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by an insurer selected by Lender again becomes available. is obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required to make separately designated payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiuims reguired to maintain Mortgage Insurance in effect, or to
provide a non-refundable loss reserve, until the Lender's requirement for Mortgage [nsurance ends in accordance
with any written agreement between Borrower and Lender providing for such termination or until termination is
required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate
provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance,

Mortgage insurers evajuate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditiond tha are satisfactory to the mortgage insurer and the other party {or parties) (o these agreements. These
agreements pay_require the mortgage nsurer to make payments using any source of funds that the mortgage
insurer may have svailable (which may include funds obtained from Mortgage Insurance premiums).

As a result of those agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliats ¢ any of the foregoing, may receive (directly or indirectly) amounts that derive from {or
might be characterized as).4 portion of Borrower s payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage ifsured’s visk, or reducing losses. 1T such agreement provides that an affiliate of Lender
(ukes a share of the insurer's ris’in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive remsurance”” /rurther:

{a) Any such agreements will rot affect the amounts that Borrower has agrecd to pay for Mortgage
fnsurance, or any other terms of tho Lean. Such agreements will not increase the amount Borrower will
awe for Mortgage Insurance, and they wilV’pat entitle Borrower to any refund.

(by Any such agreements will not affect 2oz rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection sct of 1998 or any other law. These rights may include the
right to receive certain disclosures, to request ani obtain cancellation of the Mortgage Insurance, to have
the Mortgage Insurance terminated automatically, araitor to receive a refund of any Mertgage Insurance
premiums that were unearned at the time of such canceiizaon or termination,

11. Assignment of Miscetlancous Proceeds; Forfeiture: A1 Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shill-be applied to restoration or repair of the
Property, il the restoration or repair is economically feasible and Lended s security is not lessened,  During such
repair and restoration period, Lender shall have the right to hold such Misecllaneous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has beén/completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for fie repairs and restoration n 4
single disbursement or in @ series of progress payments as the work is completed,  Unléss an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellaneous Pracecds. Lender shall not be
required to pay Borrower any interest or earnings on such Miscellaneous Procecds. If the restoration of repasr is
not economically [easible or Lender's security would be lessened. the Miscellaneous Procesds sliall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, 1f any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2,

In the event of a total taking, destruction, or loss in value of the Property. the Miscellaneous 1° voreds shall
be applied to the sums secured by this Security Instrument, whether or not then due. with the excess, 1f any, paid
1o Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking. destruction, or loss in value is equal to or greater than the
amount of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss
in value, undess Borrower and Lender otherwise agree m writing, the sums secured by this Security [nstrument
¢hall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the partial taking. destruction, or loss in value divided by (b} the

ILLINOIS - Single Family - ¥annie Mae/ Freddie Mac UN] FORM INSTRUMENT WITIL MERS Form 3014 (01701
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fair market value of the Property immediately before the partial taking, destruction, or loss in value. Any balance
shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking. destruction, or loss in value is less than the amount of the
sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Misceilaneous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then duc.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence} offers to make an award to settle a claim for damages. Borrower fails to respond
to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellancous Proceeds either to restoration ot repair of the Property or to the sums secured by this Security
Instrument. whether or not then due. "Opposing Party" means the third party that owes Borrower Miscellaneous
Proceeds #i-thi party against whom Borrower has a right of action in regard to Miscetlaneous Proceeds.

Borrower il be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could rasult in forfeiture of the Property or other material impairment of Lender's interest in the
Property or righta urder this Security Instrument,  Borrower can cure such a default and, if acceleration has
oveurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's judgment.jrecludes forfeiture of the Property or other material impairment of Lender's interest
in the Property ot rights undeehis Security Instrument. The proceeds of any award or claim for damages thal are
atiributable to the impairment of Zender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that-ave not applied to restoration or repair of the Property shall be applied in the
order provided for in Sectien 2.

12. Borrower Not Released; Foruearsnce By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the swms tecurad by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not/operate to release the liability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of
Borrower of to refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by &g original Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any gl or remedy including, without limitation, Lender's
aceeptance of payments from third persons, entities or Success 0 in Interest of Borrower or in amounts less than
the amount then due. shall not be a waiver of or preclude the exercine of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors ani-xssigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several” linwever, any Borrower who co-signs
this Security Instrument but does not execute the Note (a "eo-signer" ) (el isco-signing this Security Instrument
only to mortgage, grant and convey the co-signer's interest in the Proper{y-inder the terms of this Security
Instrument; (b) is not personally obligated to pay the sums sccured by this Security lustrument; and (c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any rceommodations with regard to
the terms of this Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Suecessor in Interest of Borrower whO assumes Borrower's
obligations under this Security Instrument in writing. and is approved by Lender, shall obtis 211 of Borrower's
rights and benefits under this Sceurity Instrument. Borrower shall not be released from Borrowes's obligations
and liability under this Security Instrument unless Lender agrees to such release in writing, The/covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the sutcessors and
assigns of Lender.

14, Loan Charges. l.ender may charge Borrower fees for services performed in connection with Borrower' s
detault, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys fees, property inspection and valuation fees. In regard to any other tees.
the absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be
construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law.

if the Loan is subject o a law which sets maximum loan charges, and that law is finally interpreled so that the
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interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the charge to the permitted
limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principai, the reduction will be treated as a partial prepayment
without any prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrowet’s
acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising cut of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice (o Borrower in connection with this Security Instrument shall be deemed to have been
given to Borrower when mailed by first class mail or when actually defivered to Borrower”s notice address if sent
by other saeans.  Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law
expressly reqrires otherwise. The notice address shall be the Property Address unless Borrower has designated a
substitute notict addvess by notice to Lender. Borrower shall promptly notify Lender of Borrowet's change of
address. 1f Lenddr siecifies a procedure for reporting Borrower's change of address, then Borrower shall only
report a change of addicss through that specified procedure. There may be only one designated notice address
under this Security Instrdmet at any onc time. Any notice to Lender shall be given by delivering it or by mailing
it by first class mail to Lender™s address stated herein unless Lender has designated another address by notice to
Borfower. Any notice in connection with this Security Instrument shall not be deemed to have been given to
Lender until actually received by enuer. if any notice required by this Security Instrument is also required under
Applicable Law. the Applicable Law riquirement will satisfy the corresponding requirement under this Security
Instrument.

16. Governing Law; Severability; Rulvs.of Construction. This Security Instrument shall be governed by
Jederal law and the law of the jurisdiction in witich the Property is located. All rights and obligations contained
in this Security Instrument are subject (o any requir¢ments and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agree Luecgntract or it might be silent. but such silence shall not
he construed as a prohibition against agreement by contractt In the event that any provision or clause of this
Security Instrument or the Note conflicts with Applicable Law /sach conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect witnaut the conflicting provision.

As used in this Security Instrument; (2) words of the masculine/szader shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singulir shall mean and include the plural and
viee versa; and {¢) the word "may” gives sole discretion without any abligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and «1 this Sceurity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 1%, "Interest in
the Property” meass any legal or beneficial intercst in the Property, including. but not limiced io, thosc heneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or esefoy agreement. the
intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or it bodrower 1s not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior wrilten consent.,
Lender may require immediale payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

IT Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days trom the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. I Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument withoul further

notice or demand on Borrower.

JLLINOIS - Single Family - Fannie Mae/ Freddic Mac UNIFORM INSTRUMENT WITI MERS Form 3014 (G1AOT)
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19. Rorrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior (o the earliest
of (a) five days before sale of the Property pursuant to any power of sale contained in this Securily Instrument;
(b} such other period as Applicable Law might specity for the termination of Borrower' s right to reinstate; or {(c)
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
aims which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements: (c) pays all expenses incurred in enforcing this Security
Wstrument. including. but not limited to. reasonable attorneys’ fees, property inspection and valuation fees, and
other fees incurred for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument: and {d) takes such action as Lender may reasonably require to assure that Lender's interest in the
Property and rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this
Security Instrument, shall continue unchanged unless as otherwise provided under Applicable Law. Lender may
require thav Borrower pay such reinstatement sums and expenses in one or more of the following forms. as
selected by Lander: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's chech or cashier's
check. providell anv such check is drawn upon an institution whose deposits are insuted by a federal ageney.
instrumentality orlepdity; or {d) Electronic Funds Transfer.  Upon reinstatement by Borrower. this Security
Instrument and obligatons secured hereby shall remain fully effective as if no acceleration h:d occurred.
Ttowever, this right to reinséate shall not apply in the case of acceleration under Section 13,

20. Sale of Note; Change oi Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note {together with this Security digtrament) can be sold one or more times without prior notice to Borrower. A
sale might result in a change in the erity (known as the "Loan Servicer") that collects Periodic Payments due
under the Notc and this Security Instrement and performs other mortgage foan servicing obligations under the
Note, this Security Instrument, and Appleable Law.  There also might be one or more changes of the Loan
Servicer unrelated 1o a sale of the Note. 1f there’isa change of the Loan Servicer, Borrower will be given written
notice ol the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice of transfer of
servicing. [f the Note is sold and thereafter the Loan s «crviced by a Loan Servicer other than the purchaser of
the Note, the mortgage loan servicing obligations to Zoriower will remain with the Loan Servicer or be
transterred to a successor Loan Servicer(s) and are not assuloed v the Note purchaser unless otherwise provided
by the Nole purchaser.

Neither Borrower nor Lender may commence, join, or be joined to gay Judicial action (as either an individual
litigant or rhe member of a class) that arises from the other party's actions.pursuant to this Security Instrument or
fhat alleges that the other party has breached any provision of, or any dufy.owed by reason of, this Security
[nserument. until such Borrower or Lender has notified the other party (with suck nedce given in compliance with
the requircments of Section 15} of such aileged breach and afforded the other pa ty hereto a reasomable period
after the piving of such notice to take corrective action. 1f Applicable Law provides a'time period which must
elapse before certain action can be taken, that fime period will be deemed to be reasonabie for purposes of this
paragraph.  The notice of acceleration and oppertunity to cure given to Borrower pursuans.te ssction 22 and the
notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy” the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those substances
defined as toxic or hazardous substances, poilutants. or wastes by Environmental Law and the following
substances gaseline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials: {b) "Environmental
Law" means federal laws and laws of the jurisdiction where the Property is located that refate to health, safety ot
environmertal protection; (¢) "Environmental Cleanup” includes any response action, remedial action, or removal
action, as defined in Environmental Law: and {d) an "Environmental Condition™ means a condition that can cause.
contribute to. or otherwise trigger an Environmental Cleanup.
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Borrower shall not cause or permit the presence, use, disposal, storage. or release of any Hazardous
Substances. or threaten to release any Hazardous Substances, on or in the Property.  Borrowet shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law. (b)
which creates an Environmental Condition, or (c) which, due to the presence, use, or refease of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences shall
not apply to the presence. use, or storage on the Property of small quantities of IHazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenance of the Property {including,
bul not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party mvolving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. (b) any Environmental Condition.
including byt not limited to. any spilling. leaking, discharge, release or threal of release of any {{azardous
Substance; and {¢) any condition caused by the presence. use or release of a Hazardous Substance which adversely
Affects the valde of the Property. If Borrower learns, or is notified by any governmental or regulatory authority.
or any private pasty. that any removal or other remediation of any Hazardous Substance affecting the Property s
necessary. Borrosersshall promptly take all necessary remedial actions in accordance with Environmental Law.
Nothing herein shall {reete any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVIENANTS. Borrower and Lender further covenant and agree as {ollows:

22. Acecleration; Remedizs.) Lender shall give notice to Borrower prior fo acceleration following
Borrower's breach of any covewand or agreement in this Sccurity Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; () 2 date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be.exrad; and (d) that failure to cure the default on or before the date
specified in the notice may result in atecloration of the sums secured by this Security Instrument,
foreclosure by judicial proceeding and sale of the Property. The notice shaltl further inform Borrower of the
right to reinstate after acceleration and the right t) assert in the foreclosure proceeding the non-existence of
a default or any other defense of Borrower to acceleresion and foreclosure, If the default is not cured on or
before the date specified in the notice, Lender at its ypfion may require immediate payment in full of all
sums secured by this Sccurity Instrument without furthér. demand and may foreclose this Security
Instrument by judicial proceeding. Lender shall be entitled *o <oMlect all expenses incurred in pursuing the
remedies provided in this Section 22, including. but not limited t5; reasonable attorneys' fees and costs of
title evidence.

23. Release. Upon payment of all sums secured by (s Security Insteument, Lender shall release this Security
Instrument.  Borrower shall pay any recordation costs. Lender may charie. Borrower a fee for releasing this
Security Instrument, but onty if the fee is paid to a third party for services rendsred/and the charging of the fee is
permitted under Applicable Law.

14. Waiver of Homestead. In accordance with Iilinois law, the Borrower heteoy releases and waives all
rights under and by virtue of the Wlinois homestead exemption laws..

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lenuaroviti evidence of the
insurance coverage required by Borrower's agreement with Lender. Lender may purchase insurzace at Borrower's
expense to protect Lender's interests in Borrower's collateral.  This insurance may, but necd ot protect
Borrower' s interests, The coverage that Lender purchases may not pay any claim that Borrower 1akes or any
claim that is made against Borrower in connection with the collateral. Borrower may later cancel any insurance
purchased by Lender, but only after providing Lender with evidence that Borrower has obtained insurance as
required by Borrower's and Lender’s agreement. If Lender purchases insurance for the collateral, Borrower will
be responsible for the costs of that insurance, including interest and any other charges Lender may impose in
connection with the placement of the insurance, until the effective date of the canceliation or expiration of the
insurance. The costs of the insurance may be added to Borrower' s total outstanding balance or obligation. The
costs of the insurance may be more than the cost of insurance Borrower may be able to obtain on its own,
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BY SIGNING BELOW. Borrower accepts and agrees 1o the terms and covenants contained in this Security
Enstrument and in any rider(s) executed by Borrewer and recorded with it.

Witnesses:
- — -—— - {Seal)
- Bomower
{ <
o ‘ 'ﬁz ; _ (Seal)
fJ . - Bewrower
+ * m
Signing Solely t0 W
Rights of Homestead (Seal)
- Borrower
(Seal)
- Borrower
e e inmemm oo~ S pace Bilory This Line For Acknowledgment]-------------m-mmmmmmor e am s —ommne
STATEOF  HLLnoS »
[RLH
COUNTY OF (o
L, Micipel  GAaReA . a Notary Public in and for said

county and state do hereby certify that

oy do G . ) ~
icardo Garcia (LL/\(}I CQVMQV\ GH&\Q/LQ’-’

personaliy known to me to be the same person(s) whose na@subscribed to-the Toregoing instrument, appeared

hefore prethis day in person, and acknowledged that he/sh /they)signed and deliver i the said instrument as
his/he ree and voluniary act, for the uses and purposessherein set forth.

Giverrtinder my hand and official seal, this T 5 day of  Augusy TOM

The foregoing instrument was acknowledged before me. a Notary Public,

My Commission expires: 5;/(,”0)/

T T T T Notary Publi
; otary Yublic
OFFICIAL SEAL rotary
MICHAEL GARCIA
NOTARY PUBLIC - STATE OF ILLINOIS
MY COMMISSION EXPIRES: 08-04-05.
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FIXED/ADJUSTABLE RATE RIDER

(LYSOR One-Year Index (As Published In The Wall Street Journal) - Rate Caps)
LOAN NO. 04u5031504C

THIS FIXED/ADIUSTABLE RATE RIDER is made this 25TH day of AUGUST, 2004 | and
is incorporated into and snaibbe deemed to amend and supplement the Mortgage, Decd of Trust or Security Deed
{the “Sccurity Instrument} of #io, same date given by the undersigned (the "Borrower") to secure Borrower’s
Fixcd/Adjustable Rate Note (the "Noe"y to
USA Funding Corp.,

{the "Lender™) of the same
date and covering the property described tntie Sceurity Instrument and located at:

4647 West 83rd Street
Chicago, IL (60&52

[Propert) Address]

THE NOTE PROVIDES FOR A CHANGE IN BORRGWER'S FIXED INTEREST RATE TO AN
ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addilion to the covenants arid “agreements made in the Sccurity

Instrument. Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 5. 250 %. The Note also_provides for a change
it the initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The initial fixed intercst rate [ will pay will change fo an adjustable interest rate on {hg At day of

SEPTEMBER , 2009 , and the adjustable interest rate 1 will pay may change on that day cvery

{7th month thercatter. The date on which my initial fixed interest rate changes to an adjustable interest rate, and
cach date on which my adjustable interest rate could change. is called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be hased on an Index. The "Index” 1s
the average of interbank offered rates for onc-year U.S. dollar-denominated deposits in the London market
C"LIBOR"), as published in The Wall Street Jowrnal. The most recent Index figure available as of the date 45
days before cach Change Datc is called the "Current Index."”

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.
MULTISTATE  FIXEIADJUSTABLE  RATE RIDER - WSI One-Year LIBOR - Single Fanfly - Fannic Mac UNIFORM INSTRUMENT
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{(C) Calculation of Changes
Before cach Change Date, the Note Holder will calculate my new interest ratc by adding
TWO AND ONE QUARTER percentage points ( 2.250 %) to the Current Index.
The Note Holder will then round the result of this addition to the nearest onc-cighth of onc percentage point
(0.125%). Subjcct ta the limits stated in Section 4(D) below, this rounded amount will be my new interest vate
until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that 1 am expected to owe at the Change Date in full on the Maturity Date at my new interest sate
in substantially cqual payments, The result of this caleulation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate T am required to pay at the first Change Date will not be greater than 10.250 %
or less than 2.250%. Thereafter, my adjustable interest rate will never be increased or decrcased on any
single Changs Date by more than two percentage points (2.09%} from the rate of interest 1 have been paving for

the preceding 12 pwaths. My interest rate will never be greater thanl0.250  %.

(E} Effective’Oate of Changes

My new interest Late will become cffective on cach Change Date. 1 will pay the amount of my new monthly
payment beginning on <hesirst monthly payment date after the Change Date until the amount of my monthly
payment changes again.

{F) Notice of Changes

The Note Holder will deliveror mail to me a notice of any changes in my initial fixed interest rate 1o an
adjustable interest rate and of any charges in my adjustable interest rate before the cffective date of any change.
The notice will include the amount of sy monthly payment, any information requirce by law 1o be given to me
and alse the title and telephone number of ‘aerson who will answer any question [ may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A P<NEFICIAL INTEREST IN BORROWER
1. Until Borrower's initial fixed interest ralc charges to an adjustable intcrest rate under the torms stated in
Section A above, Uniform Covenant 18 of the Sccurily Instrument shall read as follows:

Transfer of the Property or a Beneficial Interest ia Borrower. As used in this Scction 18, "Interest
in the Propesty” means any tegal or beneficial interest i the Property, including. but not limited to, those
beneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract or cscrow
agrecment, the intent of which is the transfer of title by Borratve! at a future date to a purchascr.

I all or any part of the Property or any Interest in the Property is=sold or transferred (or if Boryrower
is not a natural person and a beneficial interest in Borrower is sold br trapsferred) without Lender's prior
written consen, Lender may require immediate payment in full of Zilsums secured by this Sceurity
Instrument.  However, this option shall not be excrcised by Lender it-susie oxercise is prohihited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of aceclerdtion. The notice shall
provide a period of not less than 30 days from the date the notice is given in acciidanesawith Scetion 13
within which Borrower must pay all sums sccured by this Sccurity Instrument. [f Barroyer fails to pay
these sums prior to the expivation of this period, Lender may invoke any remedies pedmitied by this
Security Instrument without furthes notice or demand on Borrower.

5 When Borrower's initial fixed interest rate changes 10 an adjustable interest ratc under the feqms stated in
Section A above, Uniform Cavenant 18 of the Security [nstrument deseribed in Scetion B above shall then cease
f0 be in cffect, and the previsions of Uniform Covenant 18 of the Sccurity Instrument shall be amended to read as
follows:
Transfer of the Property or a Beneficial Interest in Borrower. As used in this Scction 18, "Interest

in the Property” means any legal or beneficial interest in the Propesty, including, but not limited to, those

beneficial interests transferred in a bond for deed, contract for deed, installiment sales contract Or CSCrOW

agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.
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If alf or any part of the Property or any Interest in the Properiy is sald or transferred (or ift Borrower
is not a natural person and a benceficial intesest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums seeured by this Sccurity
Instrument.  However, this option shall not be exercised by Lender it such cxercise is prehibited by
Applicable Law. Lender also shall not excrcise this option if: (a) Borrower causcs to be submitted 10
Lender information required by Lender to evaluate the intended transferee as if a new loan were being
made to the (ransferee; and (h) Lender reasonably determines that Lender's security will not be impaired
by the toan assumption and that the risk of a breach of any covepant or agreement in this Sceurity
[nstrumment is acceptable to Lender.

To the extent permitted by Applicable Law, lender may charge 2 reasonable fee as a condition to
Lender's consent to the loan assumption. Lender also may require the transferee to sign an assumption
agreement that is acceptable o Lender and that obligates the transferee to keep all the promises and
agreements made in the Note and in this Sccurity Instrument. Borrower will continue to be obligated
underne Hote and this Sceurity Instrument unless Lender releases Borrower in writing,.

If Lepderoxercises the option to require immediate payment in full, Lender shall give Borrower notice
of acceleralion. - The notice shall pravide a period of not less than 30 days from the date the notice is
given in aceritlarnee with Section 15 within which Borrower must pay all sums sccured by this Security
Instrument. 1f Bariower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedics permitted /oy this Seeurity Tnstrument without further notice or demand on Borrower.

BY S/GNING BLLOW, Bormoweraccepts and agrees to the terms and covenants contained in this
Fixeds Adjustable Rate Rider.

(Sealy "L {Scal)

-Borrower -Borrowcer

Rbic: rdo Garcia

Q&fd\(}«”m«@—: (Seal) / (Scal)
(on

-Barrower -Buorrower
AL cp@?awm,
Signing Solely to waive
Rights of Homestead 8ich Original Only]
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