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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined

in Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in thig
document are also provided in Section 16.

{A) "Security Instrument” means this document, which.is uated July 6, 2004 :

together with all Riders to this document. \ HuSRown B Gomse

{B) "Borrower" is ANGET, VELASQUEY AND CRISTINA “,|L2SQUEZ. “Ag TENANTS BY THE
‘—._‘___—‘—______'_ﬁ____

ENTIRETY _ _ o

.
\. _ -— .
Borrower is the mort

gagor under this Security Instrument.,
{C) "Lender" is Washington Mutual Bank, FA, a federal assocation

- N T B —ﬂ_————.__.
Lender is a Bank Organized and existing inder the laws
of United States of America - Lender's’ - address is

400 East Main Street Stockton, CA 95290 i~
Lender is the mortgagee under this Security Instrument.

(D) "Note” means the promissory note signed by Borrower and dated July 6, 2004 .
The Note states that Borrower owes Lender Two Hundred Twenty-Five Thougand
Fifty—Five & 00/100

Dollars (U.S, 3 225,055.00 ) plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not fater than August 1, 2034

(E) "Property" means the Property that is described below under the heading "Transfer of Rights
in the Property."

{F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under thig Security Instrument, plus interest.
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{3} "Riders” means alt Riders o this Security instrument shat are exscuted DY Borrower. The
- ha axcouted by Borrower Icheck box a3 applicablel:

fullowing Riders are

x| Adjustabe Rats RKidet Condorminium Rider o e Farmly Ridas
i Paymeryi Rickes Planned Unit Developmant Rider _ Biweekly Payment Rider

- Baiipon Ridsr Rate improvement Rider Sacond Home Rider

Drharis) lepeaity

{H) "Applicable Law’ means all controlling epplicabie federal, state and local statutes, regulations,
nrdinances anl administrative ruies and orders (that have the effect of law) 85 well as all
applicable final non-appealable judiciat opinions.
{1 Community Aasociation Dues, Fees, and Assessments’ means Al dues, Tees, assessments
{ charged that are imposed on Borrower Of thg Progerty by a condominium association,
romeowner s assosiilivi ol wmilar organization,
i} "Electronic Funds T rodsfer’ means any transier of funds, cther than a transacuon originates
by check, dralt, o simisrpapet instrumant, which is initiated Through an electronic terminal,
cptephornic instrument, compuden, or magnetic tape so as to order, mstruct, of authorize a financial
imetitulion to debit or oredit 80 acoount, Such term includss, but is NGt imited 1o, point-of-saie
cransfers. automated teiler machins transactions, rransfers initiated DY telephoneg, wire transfers,

ard ainhar

om

and automated clearinghiouse ransionys

[K) "Escrow ltems” means ihose itemsihal are described in Section 3.

Ly "Miscellaneous Proceeds” means & compensation, settizment, award of damages, of

proveeds. whether by way of judgment, suttiemant or otherwise, paid by any third party (other

than insurance proceeds paid under the coveiages described in Section &} for: (i) damage 1o, OF
ne Property, (i) condemnation » oher taking of all or any part of the Property;

Hiey of condemnation; of (v} rriscepreseniations of, or omissions as to, he

destruction n

| 200
vaiue and/or condition of the Property.

(VB "Meortgage Inswrance’ means insurance protecting’ Lander against the nonpayment of. of
defmilt on, the Loan.

{N} "Periodic Payment” means the regularly scheduled amotnt cue for (i) principal and interest
under the MNoie, pius (i) any amounts uncer Section 3 of this Seourity Instrument.

{0) "RESPA” means the Feal Estate Settlement Procedures Act {12 12.5.C. Section 2801 et seq.
and s implementing regulation Regulation X {24 CFR. Part 2500}/ as rhey might pe amended
fropn Ume o time, o 8ny additional or successor legisiation of regulatiqr. that governs the same
gubject matier AS used n this Security instrument, 'RESPA’ rafers 10 Aai-reguirements and

veyance

o that are imposed 0 regard G 2 “foderally related morigage tgan" even i the Loan does
rat gually ne s “tadaraity related mortgage toan® under RESP.

F] “Sucressor in interest of Borrower” means any parfy that has raken title wie Property,
whether or not thal pany has assumed Borrower’'s obligations under the Note and/or 1s Security

g umEent
TRANSFER OF RIGHTS IN THE PROPERTY

This Securily instrument secures o Lender: {i} the repayment ot the Loan, and all renewals,
sxtensions and modifications of the Notg; ) the performance of Borrower's covenants and
agreements ander this Secunity instrument and the Note: and i} the performance of ail
agreements o Borrowet 1o pay fees and charges arising out of the Loan whether or not herein setl

Eeyr rhiz purpese, BOrroewer does hereby mortgage, grant and convey 10 Lender and Lender’'s
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successors and assigns, with power of sale, the following described property located in

Cook County, lllinois:
SEE ATTACHED LEGAL

which cuirently has the address of 9301 WEST BaALL ARD UNIT 3 L,
[Street]
_ _ _ _ DES V_IA,ESi_,f e ””nOiS ,_j@lﬁi o ("Property AddreSS"):
ity [Zip Corlri

TOGETHER 'WITH all the improvements now or hereafter erected on the property, and ali
easements, appurtenancss, and fixtures now or hereafter a part of the property. All replacements
and additions shall also be ca /ered by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as«he "Property.”

BORROWER COVENANTS t'iat Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey (he Property and that the Property is unencumbered, except
for encumbrances of record. Borrower warants and will defend generally the title 1o the Property
against all claims and demands, subject to any ercumbrances of record.

THIS SECURITY INSTRUMENT combirgs uniform covenants for national use and
non-uniform covenants with limited variations by Junigdiction to constitute a uniform security
instrurment covering real property.

UNIFORM COVENANTS. Borrower and Lender covena 1t and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepay:nint Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, * e uebt cvidenced by the Note and
any prepayment charges and late charges due under the Note. Borrower shall also pay funds for
Escrow Items pursuant to Section 3. Payments due under the Note and this Security Instrument
shall be made in U.S. currency. However, if any check or other instrument riceived by Lender as
payment under the Note or this Security Instrument is returned to Lender Giipaid; Lender may
require that any or all subsequent payments due under the Note and this Security arstrument be
made in one of more of the following forms, as selected by Lender: (a) cash: {(b) mener-order; (¢}
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer,

Payments are desmed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted, If each Periodic
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Payment is applied as ot its scheduled due date, then Lender need not pay interest on unappiied
funds, Lender may hold such snapplied funds until Borrower makes payment to Dring the Loan
current, I Burrowe: 2008 001 g s within & reasonable period of 1ime, t ender shall either apply
such funds o return them o Borrower. it not applied earlier, such funds wilt be applied to the
autstanding principst balance under the Nate immediately prior i toreclosure. No offset or claim
ahich Borrower might nave now of in the future against Lender shali relieve Berrower from
making payments due dader the Note and this Security Instrument &F performing the covenants
and agreemants secured by this Security nstrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section Z,
gl payments socepted and applied by lLender shall be applied in 1he following erder of priority: i@
interost due under the Mote; ) principal due under the Note:; {c) amounts due under Section 3.
Such paymertisshetl be applied to each Periodic Payment i the order in which it became due.
Any remaming amounts shall be applied first to late charges, second o any other amounts due
snder this Secuttyapsument, and then to reduce the principat hatence of the Note.

¥ Lender recenes.a peyment t-om Borrower foir a delinguent Periodic Payment which
woiudes o suffisient antount o pay any late charge due. the payment may be appiled to the
delinguent payment and e iate charge. [f more than one Pericdic Payment is outstanding, Lender
raay apply any payment recsiren from Borrower to the repayment of the Periodic Payments if, and
2t egch payment canbe paid in full. To the extent :hat any excess exists after the
od to the full payment of one or more Pariodic Payments, such excess may be
appli ; any iate charges due. Vallntury prepayrments shaii be applied first to any prepayment
harges and ther as descrined in the Nole,

Any application of payments, insulence proceeds, oOf Miscellaneous Procesds o principal
dus under the Note shall net extend or postuong the due gate, or change the amount, of the

2l L

Bariocto Payments

4 Funds for Escrow Items. Borrower shailway to Lender on the day Periodic Payments ae
due under the Note, untl the Note is paid n full, a sum ‘the "Funds”) to provide for payment of
amounis due for lal T8xes andd assessmerts and otherpfems which can attain priority over this
Smourty Insirument as @ aen of encumbrance of the Pronarty; (b) leasehold payments of ground
ents on the Progerty. i any: (¢ premiums for any and ali visunance required by Lender under
Section 5+ and {d) Mortgage Insurance premiums, if any, or @y SUmMS payable by Borrower 10
Lender 0 lieu of the payment of Mortgage Insurance premiums inaccerdance with the provisions
of Section 10, These items are called "Escrow items.” At priginationdne At any time during the
tarn of the Loan, Lender may require that Cormnmunity Association Dues. Fass, and Assessments,
i any, be sscrowet Dy Barrower, and such dues, fees and assessments shall be an Escrow ftem.
Borrower shall promptly furnish 1o Lender ail notices of amounts 1o be paic_ unier this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Barizwer's obligation
t pay the Funds for any or ol Escrow {tems. {ender may waive Borrower’s obligadan to pay 10
L ender Funds for any or =i Escrow [tams at any time. Any such waiver may only bednariting. iry
o ovent of such waiver Borrower shail pay directly, when and where payable, the amounts due
for any Esorow Hsms o7 which paymert of Funds nas been waived by Lender and, if Lender
requires, snall fumn 6 Lender receipts evidencing such payment within such time period as
Cander may reqguire. porrower’s obligaticn to make such payments and 10 provide receipts shall
for ail purposes be deemed 1o be @ covenant and agreemeit: corianed in this Security instrument,
43 the phrase "oovenant and agreerent” is used in Section 9. [f Borrower is obligated to pay
Capravw Heme directly, pursuant 10 a waiver, and Borrower fails to pay the amount due for an
Eacrow bem, Lender may exercise its rights under Section g and pay such amournt and Borrowey
shali then ba ohiigated under Section 9 o repay to Lender any such amount. Lender may revoke

et
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are then required under this Section 3.
Lender may, at any time, coliect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum

otherwise in accordance with Applicahle Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so
insured) ~rin any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow [tems
no later thar.. the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the runds, annually analyzing the escrow account, or verifying the Escrow ltems, unless

the Funds, Lender sna!| not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender. czii agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrow/er without charge, an annual accounting of the Funds as required by
RESPA.,

If there is a surplus of Fur.ds held in €scrow, as defined under RESPA, Lender shall
account to Borrower for the excess tunds in accordance with RESPA, |f there is a shortage of
Funds held in eéscrow, as defined urder AESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lendsr the amount necessary to make up the shortage in
accordance with RESPA, but in no more than twilve monthly payments. If there is g deficiency of
Funds held in escrow, as defined under RESPA; Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than twelve rianthly payments.

Upon payment in full of all sums secured py ‘his Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and
impositions attributable to the Property which can attain prioriovaver this Security Instrument,
leasehold payments or ground rents on the Property, if any, ang Cormimunity Association Dues,
Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over thid Se Turity Instrument
unless borrower: (a) agrees in writing to the payment of the obligation secuied o the lien in a
manner acceptable to Lender, but only so long as Borrower is performing suck soraement; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, legel.proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those Lroceedings
are pending, but only until such proceedings are concluded: or {c) secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which can attain priority over

Lender may require Borrower 1o pay a one-time charge for a rea) estate tax verification
and/or reporting service used by Lender in connection with this Loan.

ILLINOIS
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5. Property insurance. Borrower shall keep the improvements now axisting or hereafter
arecied or the PIOpeity isured against loss by fire, hazards included within the term "extended
coverage,” and any other mazards inciuding, but not limited 10, earthquakes and tloods, for which
{ender requires insurance. This insurance shall be maintained in the amounts {including deductible
ievelsl and for the periods That Lender requiras. What Lender requirgs pursuant to the preceding
santences can change dunng the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’'s choice, which
right shali not be exercisend unreasonabiy. Lender may require Borrower to pay, in connection with
this Loan, oither: (gl 4 sne-time charge for flood zone determination, certification and tracking
services: o ARt a one-time charge sor flood zone determination and certification services and
subsaguent nharges cach Ume remappings or similar changes occur which reasonably might affect
such detenmiratias or certification. Borrower shall also he responsible for the payment of any fees
imposed by the Loliarsl Emernency Management Agency in connection with the review of any
] some delerfaivadon resulting from an objection by Borrower.

¢ merower Tand w maintain any of the coverages described above, Lender rnay obtain
ingurange noverage, at fendar's option and Borrower’s expense. Lendet is under no obligation to
purchase any particuiar type or amount of coverage. Lender may purchase such insurance from
g through any COMpeny accenrasie to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges and agrees cmat Lender's affiliate may receive consideration for such
aurchase. Thecefore, such coverage shaii cover Lender, but might o might not protect Borrower,
Borrower's sguity i the Froperiy, e contents of the Property, against any risk, hazard or
ability and might provides greater OF hssar coverage than was previously in effect. Borrower
acknowledges thar the cost of the nsuranty soverage so obtained might significantly excsed the
cost of insurance that Borrower could have obtaingd. Any amounts disbursed by Lender under this
an B oshall pecome additionat debt ni Borswer secured by this Security Instrument, These
amounts shall bear interest al the Note rate frem the date of dishursement and shali be payabie,
Wit suoh interest, upon notice from Lender 1o Borrovie: raquesting payment.

Ak insurance policies required by ender and renewals of such polices shall be subject 16
Lender’s nght 1o disapprove such policies, shall include_~-Standard morigage clause, and shall
~ame Lender as mortgages and/or as an additional loss pavee/ Lender shatl have the right to hold
the policies and renewal certiticates. If Lender requires, Borrowe: anall promptly give to Lender all
receipts ©f puid premiums and renewal notices. If Borrower dbrains any form of insurance
ot atherwise required by Lender, for damage to, or destrupnian of, the Property, such

ude 5 standard mortgage clause and shall name Lender as mortgages and/or as an

Blgas

coverage, |

Datey 8he

aaditionat 058 Daves
Garrpwer hereby absohitely and rrevocahly assigns to Lender a of Forrcwer’s right, titte

'

oAl progeeds from any insurance policy {whether or not the waurancs policy
B {endett that are due, paid or payabie wiib respect fo any dapage 1o such
property, regardiess of whether the insurance policy s es:ablished before, on or aftar she daie of
this Security instrument. By absolutely and irrevocably assigning to lLender all of ‘Borrower's
fights to recewve any and ali proceeds from any INsurance policy, Borrower hereby waives, to the
nl extent allowed by law, ab of Borrower's rights to receive any and all of such insurance
proceeds

Borrower hereby absolutaly and 1rrevocably assigng ¢ Londer ail of Borrowet's 1ignt, title
v ardd all claims, present and future, Lnown 0F unknown, absolute or
soningent, (b ary and 4l mauses of action, (©) any and all judgments and settiements {whethar
through Biiganon. mediation, arbitration o otherwise}, (e any and all funds sought against of
i paErly of parties Wnoseover, and le) any and ail tunds received or recetvable in
voany damags 10 such property. resulting from any GRUSS O Causes whatsoeved,

R T e T BT A IR =),
e e sl R O e
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including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other cause.

Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall réquest any insurance agency or company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to time to evidence Borrower's absolute and irrevocable assignments set forth in
this paragraph,

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower. Uniess Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required Ly, Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is ecenomically feasible and Lender’s security is not lessened. During such repair and

the work is completed. riless an agreement is made in writing or Applicable Law requires interest
to be paid on such insurance praceeds, Lender shall not be required to pay Borrower any interest
Or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of ‘the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repar 's not economically feasible or Lender's security would be
lessened, the insurance proceeds snal be applied to the sums secured by thig Security
instrument, whether or not then due, wit1 the excess, if any, paid to Borrower, Such insurance
proceeds shail be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related matters. If Borrower doés not respond within 30 days to a notice from
Lender that the insurance carrier has offered to setie)a claim, then Lender may negotiate and
settle the claim. The 30-day period will begin when ¢’ notice is given. In either event, or if
Lender acquires the Property under Section 22 or otherwise, Rarrower hereby assigns to Lender
(a) Borrower’s rights to any insurance proceeds in an amourt not'to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Poirower’s rights (other than the
right to any refund of unearned premiums paid by Borrower) undei i ‘hsurance policies covering
the Property, insofar as such rights are applicable to the Coverage of the Property. Lender may
use the insurance proceeds either to repair or restore the Praperty or to pav amounts unpaid under
the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property s Borrower's
principal residence within sixty days after the execution of this Security Instrarient and shali
continue to occupy the Property as Borrower's principal residence for at least one ve=i after the
date of Occupancy, unless Lender otherwise agrees in writing, which consent shtall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, or remove or demoish any building thereon, aliow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent

pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall

promptly repair the Property in good and workmanlike manner if damaged to avoid further
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deterioratinn or damage. {ander shall, unless otherwise agreed in writing between Lender and
Barroweer, have the nght © mold insurance or condemnation proceeds. if insurance of
condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Barrmwer shail be responsible for repairing or restoring the Property only if Lender has released
nraneeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment or in 4 series of progress payments as the work is completed. if the insurance of
condamnation proceeds ars not sufficient to repair or restore the Property, Borrower ig not
relieved of Borrower’s obligation tar the completion ot such repair or restoration.

ender ne its agent may make reasonable entries upon and inspections of the Property. it
hae reasonable cause, Lender may inspect the interior of the improvements on the Property.
: ender shall give Borrower notice at the time ot or prior ta such an interior inspection specifying
such reasonadie-cause. Lender does not make any warranty of representation regarding, and
assures no respopsibiiity for, +ha work done on the Property, and Borrower shall not have any
vight to rety i dnywey onoany inspection{s) by or far Lendar or its ageni. Borrower shail he
solely responsibie 1o determnining that the work is done in @ good, thorough, efficient and
waorkmanika manner in acgordance with all applicable laws.

Qorrower shall (a) appear in and defend any action or proceeding purporting to affect the
security hereof, the Property or 1 rights or powers of Lenger: {b) at Lender’s option, assign to
Lander. lu the extent of Lander’s interest, any claims, demands, or causes of action of any kind,
and any award, cowl judgement, of proceeds of settlement of any such claim, demand or cause
of setion of any kind which Borrower new has or may hereafter acquire arising out of or refating
tey any interest in the acquisition of ownsrsnip of the Property. Lender shall not have any duty 1o
weoute any such claim, dermnand or caus: of action. Withaut fimiting the foregoing. any such
claim, demand or cause of action arising out of ur reiating to any interest in the acquisition of
cwnersiip of the Propery may include () any-sueeh injury or damage 10 the Property including
without limit mjury or damage to any structure of harovement situated thereon, (ii} or any claim
o cause of action in favor of Borrower which arises cut’ef the transaction financed in whole or in
part by the making ot the loan secured hereby, (i) @y ~laim of cause of action in favor of
prdily njury) which arises as a casulr of any negligent of improper

. or repaw of the Property includirg without limit, any surface of

0

fexoant

s o of any building or structure thereon G (W1 any proceeds of insurance,
whether o0 not reguired by Lender payabie as a result of any damage.to of otherwise relating to
che Property or any interest therein. Lender may apply, use of releass such monies s received

£

G i
oy it in the same manner as nrovided in Paragraph 5 for the proceeds of insurance.

8. Borrowar's Loan Application. Barrower shalt be in default if, guring the Loan appitcation
process, Bomrowsr or any persons of entities acting at the direction ol Borrower of with
Barrower s knowiledge o consent gave materially false, misleading, or inaccurats anformation of
sraternents 1o Lender {or failed to provide Lender with material infarmation; i cormection with the
Loare. Material rep resortations  include, but are nol Bmiiad o, representations Soncerming
Borrowar's ocoupancy of the Property as Borrowei’s principal residence.

o Protection of Lender’s Interest in the Property and Rights Under this Security instrument.
sy Borrowsr fade o perform the covenants and agrsements contained in this Security
i there is a legal proceeding that might significantiy affect Lender's interest in the
andiur rights under this Security Instrument (such as @ proceeding in bankruptey,
probate, for ~ondemnaation or forfeiture, for enforcement of & hen which may aitain priocrity over
this Security Instrument of 10 enforce laws or regulationsy, o {cl Borrower has abandoned the
Properiy, then Lendar mMay do and pay for whatever is easonable or appropriate fo protect
the Property and rights under this Security instrument, including protecting

Cendor’s mnierast b
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and/or assessing the value of the Property, and securing and/or repairing the Property, Lender’s
actions can include, but are not limited to: (a) paying any sums secured by a lien which has
priority over this Security Instrument; {b) appearing in court; and (c) paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited
to, entering the Property to make repairs, change locks, replace or board up doors and windows

’

have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability for not taking any or all actions authorized under this Section 9.

ANy amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower resuesting payment.

If this Securitv Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrowar acquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agres to the merger in writing.

10. Mortgage Insu‘ance. If Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay<he nrremiums required to maintain the Mortgage Insurance in effect.
1, for any reason, the Mortgage Insurance Coverage required by Lender ceases to be available
from the mortgage insurer that previously provided such insurance and Borrower was required to
make separately designated payments tavward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to oktain Coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost sulistantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from-ar alternate mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance coversge is not available, Borrower shall continue to
pay to Lender the amount of the separately designéted payments that were due when the
insurance coverage ceased 1o be in effect. Lender will aucpt, use and retain these payments as a
non-retundable ioss reserve in lieu of Mortgage irsurarce. Such loss reserve shall he
non-refundable, nowithstanding the fact that the Loan is ult mately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on sush loss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverage [in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
lnsurance. If Lender required Mortgage Insurance as a condition of making tHe Lban and Borrower
was required to make separately designated payments toward the premiams for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurdnze.in effect, or
to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage lnsirance ends
in accordance with any written agreement between Borrower and Lender providirig for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

. or reduce losses,
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) to these agreements. These agreements may require the mortgage
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twhich may include tunds obtained from Mortgage Insurance premiums;.

As a resull of these agreements, Lender, any purchaser of the Note, another insurer, any
rpinsurer, any other entity, of any affiliate of any of the foregoing, may receive [(directiy oY
indirecilyl amounis that derve from {or might he characterized as) a portion of Borrower's
pavments for Mortgage insurance, in exchange for sharing or modifying the mortgage insurer’s
nsk, or reducing losses, | such agreement provides that an affiiiate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid {0 the nsurer, the arrangement i3
often tormed "captive reinsurance.” Further:

{a) As such agreements will not affect the amounts that Borrower has agreed to pay for
iortgage :nsudance, or any other terms of the Loan. Such agreements will not increase the
amount Borrowsi will owe for Mortgage insurance, and they will not entitle Borrower tc any
refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These
vigitts may include the right to receive certain disclosures, to request and obtain cancellation of
the Mortgage insurance, tc have the Mortgage Insurance terminated automatically, and/or to
receive a refund of any Mortaayorinsurance premiums that were unearned at the time of such
cancellation or termination.

11. Assignmeni of Miscelaneous Proceeds: Forfeiture. All Miscellaneous Proceeds are
hareby assigned o and shall be paid 1O Lander.

i the Property is damaged, such M saetianeous Proceeds shail be applied to restoration or
vepair of the Proparty, ¥ the restoration or'repair is economically feasible and Lender’s security is
~ot tecsened. During such repair and restoraticn pariod, Lender shall have the right to hoid such
shiscelianaous Proceeds until Lender has had an- epportunity to inspect such Property to gnsure
the work has been completed (o {ender’s satistaction, provided that such inspeciicn shali be
undertaken promptiy. Lender may pay for the repairs-and restoration in a single dishursement or
i@ senes of progress payments as the work is compizipd. Unless an agreement is made in
writing or Applicable Law requires interest to be paid an sich Miscelianeous Proceeds, Lender
shall nat oe required 1o pay Borrower any interest or garnings n such Miscellaneous Proceeds. i1
e restoration or repay is not sconomically feasible or kender s sérnurity would be lessened, the
niscellenaous Proceeds shali be applied to the sums secured by this Security Instrument, whether
ar not then due, with 1he excess, if any, paid tc Borrower auch Miscelizneous Proceeds shall be
anplied in the ordasr provided for in Section 2.

W othe event of o total taking, destruction, or i0ss I valug-of e Property, the
Wiizcalianecus Proceeds shall be applied to the sums secured &y this Security (nstiument, whather
or not then dus, with the excess, if any, paid to Borrower.

i the svent of a partial taking, destruction, or loss in value of the Propeity i, which the
fair markar value of the Property immediately before the partial taking, destruction, 01-Qss,in value
s egual o or greater shan the amount of the sums secured by this Security instrument

thed

insurer to make paymenis using any source of funds that the mortgage insurer may have available

immadiately befors he pactal taking, dostruction, or loss in value, uniess Borrower and Lender
otherwise agree in wrning, the sums secured by this Security Instrument shalt be reduced by the
amount of the Miscellaneous Proceeds muitiplied by the following fraction: (a) the total amount ot
the gums secured immediately before the partial taking, destruction or 108s in value divided by (&)
g fair market value of the Property immediately betore the partial taking, destruction, or loss in
yalue. Any balance shall be paid 10 Borrower.

I the avant of a sartial taking, destruction, Of loss 11 valug of the Property in which the fair

o the Property immediately before the partiai tzrng, destruction, of inss in value 15

MERD vl
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less than the amount of the sums secured immediately before the partial taking, destruction, or

loss in value, uniess Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party {as defined in the next sentence} offers to make an award to settle a claim for
damages, Borrower fajis to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party" means the third party that owes Borrower L 'scellaneous Proceeds or the party
against w'riom Borrower has a right of action in regard to Misceilaneous Proceeds.

Borrawer shall be in defaylt if any action or proceeding, whether civil or criminal, is begun
that, in Lenderis judgement, could result in forfeiture of the Property or other material impairment
of Lender's mtsrest in the Property or rights under this Security Instrument, Borrower can cure
such a default ang, if acceleration has occurred, reinstate asg provided in Section 19, by causing
the action or proceediiy to be dismissed with a ruling that, in Lender’s judgement, preciudes
forfeiture of the Property-or other material impairment of Lender’s interest in the Property or rights
under this Security Instruimint. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender's interest in the Property are hereby assigned and shall be
paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration Or repair of the Property
shall be applied in the order provided for 'n-Section 2,

12. Borrower Not Released; Forbairance By Lender Not a Waiver. This Security Instrument
cannot be changed or modified eXCept as aiherwise provided herein or by agreement in writing
signed by Borrower, or any Successor in interesito Borrower and Lender. Extension of the time
for payment or modification of amortization of ™e.sums secured by this Security Instrument
granted by Lender to Borrower or any Successor in Interest of Borrower shall not operate to
release the liability of Borrower or any Successor in \itirest of Borrower. Lender shall not be
required to commence proceedings against any Successor in Interest of Borrower or to refuse to
extend time for payment or otherwise modify amortization ¢f thesums secured by this Security
Instrument by reason of any demand made by the original Borrewér or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any right or ‘emedy including, without
limitation, Lender’s acceptance of payments from thirg Persons, entities or Successors in Interest

occurrence shall not be desmed a waiver as to any future transaction or occurrence.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound:- Borrower
Covenants and agrees that Borrower’s obligations and liability shall be joint and several. However,
any Borrower who Co-8igns this Security Instrument but does not execute the Note (a
"co-signer”); (a) is co-signing this Security Instrument only to mortgage, grant and convey the

personally obligated to pay the sums secured by this Security Instrument: and (¢) agrees that
Lender and any other Borrower can agree 1o extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’'s consent.

ILLINOIS
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L ender, snall obtain ali of Borrower's rights and benefits under this Security instrument. Batrower
gnall not he released from Sorrower’s obiigations and iiability under this Security Instrument
unless Lender agrees 1o suen -gigase in writing. The covenants and agreements of this Security
! Urrant ahail bind {except 28 arovided in Section 20) and nenefit the successors and assigns of

Lendar.

14 Loan Charges. Lender may charge Borrower fees ior services performed in connection
with Borrowar's default, ior the purpose of protecting { ender’s interest in the Property and rights
under this Security Instrumsnt, including, but not imited to, attorneys’ fees, property inspection
and valuation fees. Borrower shatl pay such other charges as Lender may deem reasonable for
services rendiared by Lender and furnished at the request of Borrower, any Successor in interest
to Borrowesr Ureany agent of Borrower. in regard to any other fees, the absence of express
authorty in this Gecurty Instrument to charge a specific fee (0 Borrower shall not be construed as
2 prohibitien on vhe charging of such fee Lender may not charge fees that are expressty
prohibited oy nis Seoalty instrument of tyy Applicable Law.

M o{he Loan i sLopect 108 taw which sets maximum inan charges, and that law is finally
watog wp thet the (atarest of other loan charges coilected or 1o he coliected in connection
. o pxoeed (he permitted limits, then: {a) any such foan charge shall be reduced D\,r the
amouni necesseTy 1o reduce the' olarge to the permitted limit; and (b} any sums already collected
from Borroweer which axceaded permitted limits will be refunded to Borrower. Lender may choose
‘o maks this refund by reducing the principal owed under the Note of by making a direct payment
to Borrower. i 3 refund raduces prinGingl. the reduction will be treated as a partial prepayment
without any prepayment charge fywhethar ornot a prepayment charge is provided for under the
Netel, Borrower’s aocepiance of any such refund made hy direct payment 10 Borrower wili
constitute a waiver of any right of action Borropver might have ansing cut of such overcharge.

15, Notices. All notices given by Borrower, or Lender in connection with this Security
Cetrument must pe in writing. Any notice to Borrowe in connection with this Security instrument
shall he deemed 1o have been given to Borrower when dmiled by tirst class mail or when actually
delivarerd to Borrowes's netice address if sent by other maens. Notice 1o any one Borrower shall
~nasiuie notice Lo all Borrowers unless Applicable Law elpiessly requires ctherwise. The notice
address shail he the Property Address unless Borrower has dedignated a substitute notice address
gy notice Lo {endar. Borrower shall promptly notity Lender oi-Boirower’'s change of address. i
Lender specifies a procedurs tor reporting Borrower’'s change of acdiuss, then Borrower shall only
report o change of address through that specified procedure. There may he only one designated

notice sddress undger this Security Instrument at any one time. Any notice 1o Lender shall be given
by delivering i ot maiting it by first ciass mail to Lender’s address stated noreinuniess Lender has

i

sasignated enother addrass by notice 1o Borrower. Any notice in connection with this Security
ingtrument shall not De deemed to have been given 10 Lender unill actually recen ei-ny Lender. if
ary netioe requred DY this Security Instrument is also required under Applicaple Law, the

caquirement will satisfy the sorresponding  raquirement under “this Security

<6 Soverning Law: Severability; Rules of Construction. This Security instrument shall be
guverned by fadoral low and the law of the jurisdiction in which the Property is located. All rights
and  onligaiions contained in this Security Ingtrument are subject o any requirements and
imitations of Applicable Law. Applicable Law might explicitly of implicitly altow the parties 1o
agres by contract or it might be silent. but such silence shall not be construed as a prohibition
against aareement by contract. In the event that any oprovision of ciause of thiz Security
i ne . oonthicis with Applicable Law, cuch conflict shaii not atfect other

sy instrument o she Note which ean be given effect without the

[Relts

Fage 12 of 16

4 T



0425313017 Page: 13 of 22

UNOFFICIAL COPY

03-2341-067762224-3

conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender: (b) words in the singuiar
shall mean and include the plural and vice versa; and (c) the word "may" gives sole discretion
without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property" means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installme:it\sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower ata future date to a purchaser.

If all/oriany part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is net a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s oribr written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited ps Applicable Law.

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a perios of not less than 30 days from the date the notice is given in
accordance with Section 15 wi‘hin 'which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay thiese sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this vesurity Instrument without further nctice or demand on
Borrower.

19. Borrower’s Right to Reinstate Aftar £ cceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any
time prior to the earliest of: (a) five days before sai5 of the Property pursuant to any power of sale
contained in this Security Instrument; (b) such othigr period as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (¢} eriry of a judgement enforcing this Security
Instrument. Those conditions are that Borrower: (a) ays Lender all sums which then would be
due under this Security Instrument and the Note as if no acceleration had occurred; (b} cures any
default of any other covenants or agreements; (c) pays all exprises incurred in enforcing this
Security Instrument, including, but not limited to, reasonavle attornzys’ fees, property inspection
and valuation fees, and other fees incurred for the purpose of protecung Lender's interest in the
Property and rights under this Security Instrument; and {d) takes such ‘action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security ‘astrument, shall
continue unchanged. Lender may require that Borrower pay such reinstaternent sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b money order;
(c} certified check, bank check, treasurer’s check or cashier’s check, provided any sucii check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer, Upon reinstatement by Borrower, this Security Instrument
and obligations sacured hereby shall remain fully effective as i no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times
without prior notice to Borrower, A sale might result in a change in the entity (known as the
"Loan Servicer") that collects Periodic Payments due under the Note and this Secuwrity Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,

ILLINOIS
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and Applicabie Law. Thers &is0 might be one or niore changes of the Loan Servicer unrelated to a
sala of the Note. [ there is a thange of the Loan Servicer, Borrower will be given written notice of
the change which will slate the name and address of the new Loan Servicer, the address to which
nayments should be made and any other information RESPA requires in connection with a notice
of transfer of servicing, if the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other thar e purchaser of the Note, the mortgage loan servicing obligations to Borrower will
comain with the Loan Servicer or be iransferred to a successor Loan Servicer and are not assumed
by the Note purchaser unioss otherwise provided by the Note purchaser.

Meither Borrower nor Lender may COMMENRcE, join, or be joined 10 any judicial action {as
either a0 individual titigant or the member of a class) that arises from the other party's actions
oursuont s Security nstrument or that alleges that the other party has breached any
provision of, Gpaany auty awed by reason of, this Security Instrument, untit such Borrower of
i ender has notinadahe other party {with such notice given in compliance with the requirements of
Gection 15} of sGuly attagen breach and afforded the other party hereto a reasonable period after
tha giving of such notica e 1ske corrective action. If Applicable Law provides a time period which
sust elanse hefore certan action 2an be taken, that time period will be deemed to be reasonable
tor purposes of (s paragraph. The notice of acceleration and opportunity to cure given 1o
Borrower pursuant 1o Section 24 and the notice of acceleration given to Borrower nursdant 1o
Section 18 shall he deemed to satisty the notice and opportunity 1o take corrective action
srovisions of this Saction 20,

21 Hazardous Substances. As ised in this Section 21: (s "Hazardous Substances’ are
those  substances defined  as Toxic T vazardous substarnces, poilutants, of wasles Dy
Ervironmental Law and the following substances: gasoline. kerosene, other flammable or toxic
setroleurn  products, taxic pestcides and harbivides, volatile solvents, materials containing
asbesios of {formaidenyde, and radioactive materals; (b} "Environmental Law" means federal laws
and laws of the jurisdiction where the Property s Jjocated that reigte to health, safety or
anvironmenial protection, “tavironmental Cleanup” inciudes any response action, remedial
arien. of removal action, as detined in Environmental Law, and (d} an “Environmental Condition”
means 2 condition that can cause, contribute 10, of otherwise trigger an Environmental Cleanup.

Aorrawer shall not cause or permit the presence, use. \isphsal, storage, or reiease of any
Mazardous Substances. or ihredten 10 release any Hazardous Substances, on of in the Property.
Borrower shall not do, nor allow snyone eise to do, anything atfectiiig the Property {a} that is in
vigtanon of any Srvironmental Law, (D) which creates an Environmentd-Condition, or (] which,
due o the presencs, use, o release of a Hazardous Substance, creates a candition that adversely
affects the value of the Property, The preceding two sentences shall notappbaio the prasence,
use, or storage on the Properly of small guantities of Hazardous Substances that are generalfy
recognized 10 be appropriate 1o normat residential uses and (o maintenance b dhe Property
{inciuding, but not limited to, hazardous substance in consumer products).

Durrower shall promptly give Lendar written notice of {a) any investigation, clawy demand,
fawsal or other action By any governmental or reguiatory agency or private party invoiving the
Property and any Hazardous Substance or Environmental Law of which Borrower nas actual
knowledge, (b} any Environmental Condition, including but not imited to, any spilling, ieaking,
dischargs, release or threat of release ¢f any Hazardous Substance. and () any condition caused
by the presence, use, of release ot a Hazardous Substance which adversely affects the value oi
the Properiy.  Borrower learns. of is notified by any governmentai or regulatory authority, or any

private garty, nat eny ramoval or other remediation of any Hazardous Substance affecting the
Property e necessary, Borrower shall promptly take all necessary remedial actions in accerdance
aith Epyerpnmental tav. Nothing qerein shall create any obligation on Lender for an

Environmental Claanun,
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NON-UNIFORM COVENANTS. Borrower and Lender further Covenant and agree as
follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument {but not
prior to acceleration under Section 18 unless Applicable Law Provides otherwise). The notice shall
specify: {a) the default; (b) the action required to cure the default; (c} a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured: and (d)
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration, and the right to bring a court action to assert the non-existence of a default or any
other defens= of Borrower to acceleration and foreclosure. If the default is not cured on or before
the date specited in the notice, Lender at its option may require immediate payment in full of all
Sums secured Yy “his Security Instrument without further demand and may foreclose this Security
Instrument by juilic.a! proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this Section 22, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence. If Borrower or any successor in interest to Borrower
files (or has filed against Borrawer or any successor in interest to Borrower) a bankruptcy petition
under Title Il or any successor title of the United States Code which provides for the curing of
prepetition default due on the FMote, interest at & rate determind by the Court shall be paid to
Lender on post-petition arrears.

23. Release. Upon payment o’ all sums secured by this Security Instrument, Lender shall
release thig Security Instrument. Borrovier shall Pay any recordation costs. Lender may charge
Borrower a fee for releasing this Security 'nsttument, but only if the fee is not prohibited by
Applicabie Law.

24. Waiver of Homestead. In accordance with lllinois law, the Borrower hereby releage
and waives al| rights under and by virtue of the Illinois Fomestead exemption laws.

BY SIGNING BELOW, Borrower accepts and agress to the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrcwei and recorded with it.
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iSpace Below This Line For Ackriowiedgment)
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aril o for o sald \,ount\; Tand  states o hereby Lertify that
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S ,,m e N "‘S‘-’."' AR &

[t ,.} "‘
sersonally known tu me 10 be the sam erson %se rnamels) SUbSUI’Ipr to the foregoing
instrument, appearsd pefore me Lhis day in person, and acknowledged that — ¥~_C -

signed and delivered the said instrument as.__ (n e . TEE and volwitaiy-abt, for the
uses and nurnoses iherein sal forth.

Giver under my hand and oHicial seal, this

By Commission gxpives: & w,im&k&}ﬂQLﬁ;
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THIS ADJUSTABLE RATE RIDER is made this grp day of July, 2004 ,
and is incorporated into and shall be deemed to amend ang supplement the Mortgage, Deed of
Trust, or Securit, Deed (the "Security Instrument”) of the same date given by the undersigned
{the "Borrower"\." 4a  secure Borrower's  Adjustable Rate Note {the "Note") to

Washingtoa Mutual Bank, Fa {the "Lender") of the same date and
covering the property described in the Security instrument and located at:

-— —— — 9301 WES[/BALLARD _UNIT 1, DES _PLAINES, I, 60016
{Property Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMEINT. MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT'IN\THE PRINCIPAL AMOUNT I MUST REPAY
BEING LARGER THAN THE AMOUNT -ORIGINALLY BORROWED, BUT NOT MORE
THAN 125% OF THE ORIGINAL ANICUNT (OR & 281,318.75 ).
MY INTEREST RATE CAN NEVER EXCEED TAZ IMIT STATED IN THE NOTE AND
RIDER. A BALLOON PAYMENT MAY BE DUE A7 WMATURITY.

ADDITIONAL COVENANTS. in addition to the covenants and agrecrrents made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid Principal until the full amount of Principaltiz: heen paid.
Up until the first day of the calendar month that immediately precedes the first paymant due date
set forth in Section 3 of the Note, | will pay interest at a vearly rate of  5.500 9%, Toareafter
until the first Change Date (as defined in Section 4 of the Note} | will pay interest at a yearly rate

of 5.500 %. The interest rate | will pay will thereafter change in accordance with Section 4
of the Note,

Section 4 of the Note provides for changes in the interest rate and monthly payment as
foliows:

32843 (11-01) Page 1 of 5
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4. {NTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The intérest  rate  whio pay  may ghange on the _dst day of
5 ~and on that day every month thereafter. Each such day

is catted a "Changs Dat

{B} The Index

On sach ChangedDate, my interest rate will be based on an index. the "Index” is ihe
Twelve-Month Average: datermined as set forth below, of the annual yields on actively traded
United States Treasury Secunties adjusted to a constant maturity of one year as published by the
Faderal Reserve Board inoine Faderal Reserve Siatistical Release entitled "Selected interest Rates
(H 1B} fthe "Monthly Yieds™ The Twelve-Month Average is determined by adding together the
Mortnly Yields for the most recenth-available twelve months and dividing by 7.

. recent Index figure avaiable as of the date 15 days before each Change Date is

calied the "Current index”

2 +he index is no longer available, ihe Note Holder will choose a new index which is based
spoit comparable ‘mformation. The Note Holder will give me notice of this choice.

(C) Interest Rate Change

Betore each (Change Date, the Note Holder »all calcutatle my new interest rate hy adding
_ percentage points 2. 500 %

;3, "

e, - .
TN IO

L mwo s B1a-TEMENS e
(Margin”l to Current Index. The Note Holder will tied round the result of this addition to the
nearest ane thousandth of one percentage point {0.001%c) Sublect 10 the limits stated in Section
4101 paiow, us rounded amount will be my new interest_raie Lritil the next Change Date. In the
avent a rew index 15 selected, pursuant 1o paragraph 4(B), 2 naw Margin will be determined. The
nave Margin will be the ditference between the average of the Gidindex for the most recent three
year penod which ends on the last date the Index was avaiiable plus the Margin on the last date
tha oid index was avaiiable and the average of the new Index foi ke most recent three year
period which ends o that date (or if not available for such three year period, for sych time as it is
availablel. The dilference will be rounded to the next higher 1/8 ot 1%.

iD} Interest Rate Limit

My inierest raie will never be greater than 11.950 ("Cap”), except Thavdoilowing any
cale of transfar of the propeny which secures repayment of this Note after the firstinterest rate
Change Deia, e maximurn interast rate will be the higher of the Cap of 5 percentage points
greater than the interest rate in effect at the time of such sale or rransfer.

(£} Payment Change Dates

Cifective  avery year COMmMeNncing __ geptember L. 2007 . . and on the same

alfhy manth thereafter ("Payment Change Date™’, the Note Holder will determine the

Page 2of 8
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amount of the monthly payment that would be suiiicient to repay the projected Principal balance |
am expected to owe as of the Payment Change Date in ful on the maturity date at the interest
rate in effect 45 days prior to the Payment Change Date in substantially equal payments. The
result of ihis calculation is the new amount of my monthly Payment, subject to Section 4(F)
below, and’l will make Payments in the new amount until the next Payment Change Date unless
my paymeiits are changed earlier under Section 4(H) of the Note.

(F) Montiiv' Payment Limitations

Unless Sectior 4/H) and 4(l) below apply, the amount of my new monthly payment, beginning
with a Payment Charige:Date, will be limited to 7 1/2% more or less than the amount | have been
paying. This paymeni cacapplies only to the Principal Payment and does not apply to any escrow
payments Lender may requise under the Security instrument.

that would be sufficient to repay the unpud-Principal | owe at the monthly payment date in full on
the maturity date in substantially equal paymenws. For each month that the monthly payment is
less than the interest portion, the Note Holderwil! subtract the monthly payment from the amount
of the interest portion and will add the difference 1y My unpaid Principal, and interest will accrue
on the amount of thig difference at the current imeresi rate. For each month that the monthiy
payment is greater than the interest portion, the Note rHolder will apply the excess towards z
Principal reduction of the Note.

{H) Limit on My Unpaid Principal; Increased Monthly Paynent

My unpaid Principal can never exceed a maximum amount et to 125%  of the principal
amount original borrowed. In the event my unpaid Principal “weald otherwise exceed that

125%  limitation, | will begin paying a new monthly payment untii the next Payment Change

Date notwithstanding the 7 1/2% annual payment increase limitation. The hew monthly payment
will be an amount which would be sufficient to repay my then unpaid privicipal in full on the
maturity date at my interest rate in effect the maonth prior to the payment due dzelin substantially
equal payments.

(1) Required Fuil Monthly Payment

Onthe FIrTH anniversary of the due date of the first monthly payment, and o that same
day every prppy year thereafter, the manthly payment will be adjusted without regard to the
payment cap limitation in Section 4({F}.

(J) Notice of Changes

The Note Holder wili deliver or mail to me a notice of any changes in the amount of my

32843 (1101} Page 3 of 5
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monthly payment before the effective date of any change. The notice will include information
required by law 1 se giverr me and also the title and telephone number of a person who will
angwer any guestions | may have regarding the notice.

(K3 Failure o Make Adjustments

if for any reason Note Holder fails to make an adjustment 10 the interest rate or payment
amount as descrinnd, in thig Note, regardiess of any notice requirement, 1 agree that Note Holder
pay, upon discovery n such failure, then make the adiustment as it they had been made on time.
i also agree noY 10 holdMate Hotder responsible for any damages 16 me which may result from
Note Holder's failure 1o (nike the adjustment and to let the Note Hoider, at its option, apply any
axeass momas which 1y have naid to partial prepayment of unpaid "Principal.”

B. TRANSFER OF THE PROPERTY 2R A BENEFICIAL INTEREST IN BORROWER

Saction 18 of the Security Instiument is amended to read as foilows:

Teansfar of the Property or a [ereticigl tnterest in Borfower. As used in this Section 18,
‘ & Property” means apyegal or beneficial interest in the Property, including,
Gut pol Bmited 1o, those peneficial 11terests transferred in a bond for deed, contract for
dsed, installment sales contract of £5CTCW agreement , ihe intent of which is the transfer of
title: Dy Dorrower 4l @ future date to a purohaser. if alf or any part of the Property or any
rrereal in (he Property is sold or yransferred tor if a beneficial nterest in Borrower is sold
or wransferred and Borrower is not a naturalparsoni without Lender’s prior written
consent, Lender may require immediate payment vl of all sums secured by this Security
Catrument. However, this option chall not be exersised by t ender if exercise is prohibited
by Applicadle Law. { ender also shall not exercise this ¢ptiun if: {a) Borrower causes {0 be
submitted to Lender information required by Lender to evaluate the intended transferee as if
5 mew loan were being made to the transferee; (b} Lender reasonably determines that
arder’s security will not be impaired by the loan assumption ard-ihat the risk of a breach
Al any covenant of agreement in this Security Agreeraent of other olligations related 10 the
Mois of other loan document is acceptable to Lender, ld} Assuming party executes
Assumption Agresment acceptahle to Lender at its sole choice ard discretion, which
Agreemant may incluge an increase to Cap as set forth helow and (¢l .payment of
Assumption Fee it requested by Lender.

o the axtent permitied by Applicable Law, Lender may charge a reasohable fee as a
condiion to Lender’'s consent to the ipan assumption, and Lender may increase the
raamuen interast cate Hmit 10 the higher of the Cap o7 5 percentage points greater than the
ipraet rae in effect at the tme of the transfer. Lender may aiso require the transferee
St e assumpton agreement that s acceptable to lLender and that obligates the
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transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security

BY SiGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider. Borrower agrees to execute any document necessary to reform this
Agreement to accurately reflect the (eims of the Agreement between Borrower and Beneficiary or
if the original Note, Trust Deed or othe document is lost, mutilated or destroyed.

I NS
X%Cr 4 J ¢
CRISTINA VELASQUEZ
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TICOR TITLE INSURANCE COMPANY

&

ORDER NUMBER- 2000 000391670 SC

STREET ADDRESS: 9301 S. BALLARD UNIT I
CITY: DES PLAINES COUNTY: cook COUNTY

TAX NUMBER: 09-15-3 07-188-0000

LEGAL DESCRIPTION :

PARCEL 1:

THEREQF} Ix GIOTTSCHE' S SUBDIVISION OF PART OF THE SOUTH 1/2 oF SECTION 15
TOWNSHIP 41 MURTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINGTS 20UNDED AND DESCRIBED ag FOLLOWS : COMMENCING AT THE NORTHWEST
CORNER OF SAID 4,07 =; THENCE SOUTH goe 00" 00" wWEST, ALONG THE WEST LINE QF SAID
LOT 4, A DISTANCE CE/205.00 FEET TO THE SOUTH LINE OF THE NORTH 205.00 FEET OF
SAID LOT 4; THENCE NORTA 88° 14+ 35 EAST ALONG SAID SOUTH LINE OF THE NORTH
205.00 FEET A DISTANCE OF 24.68 FEET TO THE POINT CF BEGINNING; THENCE
CONTINUING NORTH 88° 14¢ 25 gagT ALONG THE LAST DESCRIBED LINE A DISTANCE OF
33.68 FEET TO THE EAST LINE OF S2ID LOT 4; THENCE NORTH 00° 00* gg» EAST ALONG
SAID EAST LINE OF LOT 4, A DIsTaweow OF 82.41 FEET; THENCE NORTH 9g° 00’ oor
WEST, A DISTANCE OF 19.00 FEET; TUENTE SOUTH 00° g’ 00" WEST, a DISTANCE OF
16.00 FEET; THENCE SOUTH 89° 56’ g~ WEST, A DISTANCE OF 14.74 FEET; THENCE
SOUTH 0Q° Q3+ s5qw EAST, A DISTANCE OF 67743 FEET TO THE PLACE OF BEGINNING, &Ll
IN COOK COUNTY, ILLINOIS.

PARCEL 2:
NON-EXCLUSIVE EASEMENT FOR INGRESS AND EGRESS AZPURTENANT TO AND FOR THE BENEFIT
OF PARCELS A THCOUGH J, BOTH INCLUSTVE, AND PARKIN/TFARCELS 1 THROUGH 12, BOTH
INCLUSIVE, SET FORTH IN THE PROPERTY OWNERS AGREEMEN"* FOR BALLARD PLACE
TOWNHOMES AND CREATED BY THE DEED FROM AMERTICAN MIDWEST BANK AND TRUST COMPANY,
ACCORDING TO THE PLAT THERECF RECORDED MAY 17, 1994 AND ¥poun AS TRUST NIMBER
6532 TO NALINAKSH B. SEHGAL AND SANDYHA SEHGAL, HIS WIFE, 2n0 RKECCRDED AUGUST
24, 1995 Ag DOCUMENT 95563943,

PARCEL 3:

TRUST COMPANY., AS TRUSTEE UNDER TRUST AGREEMENT DATED MAY 17, 1994 AND KNOWN ag
TRUST NUMBER 6532 TO NALINAKSH B. SEHGAL AND SANDHYA SEHGAL, HIg WIFE, AND
RECORDED AUGUST 24, 1995 As DOCUMENT 95563943

LEGALD




