Record and refurmn to:

Financial Freedom Senior Funglin &I i :
oc 9 Fee: $38.00
A Subsidiary of IndyMac Banlu p@ r‘_- F I C IA L Q@:BOO 1994 PM$ Pg: 10f8
500 Northridge Road, 5308
Atlanta, Georgia 311350

FHA Case Number: 1373040407-952

State of Hlinois SECOND MORTGAGE

(Home Equity Conversion)

THIS MORTGAGE (" Security Instrument” or " Second SecurityInstrement” is given on AUGUST 26,2004, The mortgagor
is FLORENCEE. FROHLICH, whose addressis 341 ARMITAGE AVE., NORTHLAKE, ILLINOQIS 60164 (" Borrower").

This Security Instruments given to the Secretary of Housing and Urban Development, and whose address is 451 Seventh
Street, S.W. Mashingten, DC 20410("L.ender") or (" Secretary"). Borrower has agreed torepay to Lender amountswhich
Lender is obligated to advanice, including future advances, under the terms of a Home Equity Conversion Loan Agreement
dated the Sarme date a this Secarity Instrument ("Loan Agreement'). The agreementto repay is evidenced by Borrower's

repayment of the debt evidenced by the Second Note, with interest, at a rate subject to adjustment, and all renewals,

extensions and modifications, up t0a maximumprincipal amount of $307,500.00; (b) the payment of all other sums, with

interest, advanced under Paragraph 5 topraect the security of this Security Instrament or otherwise due under the terms
of this SecurityInstrument; and (c) the performaanve of Borrower's covenantsand agreements under this Security Instrumert
and the Note. The full debt, including all amountsdzscribed in (@), (b), and (¢) ahove, if not paid earlier, is due and payable
on OCTOBER 23, 2068. For this purpose, Borrawer does hereby mortgage, grant and convey to Lender, the following
described property located in COOK County, [llinois:

The real property located at thi¢ address 341 ARMITAGAE AVE., NORTHLAKE, ILLINOIS 60164, n the county of
COOK, state of EELINME, described more fully on Exhibit-A attached to this Mortgage.

TOGETHER ¥ITH all the improvements now or her eafter erected on tlie preparty, and &l easements, rights, appurtenances,

Instrument. All of the foregoing is referred to it this Security Tsiruiient as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property i s only encumbered by a Firs. Security Instrumant wiven by Borrower and dated
the same date as this Security Instrument ("First Security Instrument"). Batiawsr warranis and will defend generally the
title to the Property againstall ¢laims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uni form covenants with limited
variations by jurisdiction to tensitutz a uniform security irstriment covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall pay when duethe principal of, and interest on, the debt evidenced
¥ the Second Note.

2. Payment of Property Charges. Borrower shall pay all property charges consisting of taxes, ground rents, flood and
hazard insurance premiums, and special assessmentsin a timely manner, and shall provide evidence of payment to Lender,
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unless Lender pays property char ges by withholding funds from monthly payments due to the Borrower st by charging such
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payments to a line of credit as proyidgd f end. Lend et S ey specified property
charges directly to the party owedlgj; @ : Eﬂ? oth @R%es as provided in this Paragraph.
3. Fire, Fisod and Other Hazard Insurance. Bomwer shall insure all improvements on the Property, whether cow in
existence or subsequently erected, againstany hazards, casualties, and contingencies, including fire. This insuranee shall
be maintained in the amounts, to the extent and for the periods required by Lender. Borrower shall also insure «fl
improvements on the Property, whether now in existence or subsequently erected, against loss by flocds to the extent

requited by Lender. The insurancepolicies and anyrenewalsshall be held by Lender and shall include loss payable clauses
in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediatenotice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such
loss to Lender, instead of to Borrower and Lender jointly. Insurance proceeds shall be applied to restoration or repair of
the damaged Property, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is noteconomically feasible or Lender's security would be l2ssened, the insurance proceeds shall be
applied first to the reduction ~f any indebtedness under the Second Note and this Security Instrument. Any excess insurance
proceeds over an amountreqaed to pay all outstanding indebtednessunder the Second Note and this Security Instnurert
shall be paid to the entity legallv.cntitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

4. QOccupancy, Preservation, Maintenanceand Prrotection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall cccupy, establish, and use the PropZrty as Bormower’s principal residenceafter the execution of this Security
Instrument and Borrower (or at least one Borrower, 1f ipitially more than one person are Borrowers) and shall continue to
occupy the Property as Borrawer's principal residence Tor the term of the Security Instrament. "Principal residence” shall
have the same meaning as in the Loan Agreement.

Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the Property to
deteriorate, reasonable wesr and tear excepted. Borrower shall also bein default if Borrower, during the loan application
process, gave materially fils¢ or inaccurate information or staterentsto Lender (or fziled to provide Lender with any
material information) in connection with the Loan evidenced by the Note, including, but not Iimited to, representations
conceming Borrower's occupancy of the Property as a principal residence. “Ti this Security Instrument is or a leasehold,
Borrower shall comply with the provisions of the lease. If Borrower acquires ies title to the Property, the leasehold and
fee title shall not be merged unless Lender agrees to merger i writing.

5. Charges §& Borrower and Protection of Leader's Rights it the Property. Borrowe: <ball pay 8 governmentai or
municipal charges, fines and impositions that are not included in Faragraph 2. Borrower shall pav these obligations on time
directly to the etity which is owed the payment. If failure to pay would adversely affect Lender's interest in the Property,
ucon Lender's request Borrower shall promptly fisrnish to Lender receipts evidencing these payments. Borrower shall
promptly discharge any lien which has priority over this Security Instrument #: the manner provided in Paragraph 12(c).

I Borrower fails to meke these payments or the property charges required by Paragraph 2, or fails to perform any other
covenant s and agreements contained it this Security Instrument, or there is a legal proceeding that ma v significantlyaftect
Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or regnlations),
then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property,
including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

To protect Lender's sstugity in the Property, Lender shall advance and charge to Borrower all amounts due to the Secretary
for the Mortgage Insurance Premium ("MIP") as defined in the Loan Agreement as well as all sums due to the loan servicer
for servicing activities("Servicing Fee") as definedin the Loan Agreement. Any amounts disbursed by Lender under this

Paragraph are obligatory and shall become an additional debt of Borrower as provided for in the Loan Agreement and shall
be secured by this Security Instrument.



6. Inspection. Lender or its agent may enter on, inspect or make appraisalsof the Pronertv in areasonable manner and

at reasonable times provided that Cly § ! WG otice pxj 0425736112%.?39& %P.E,?praisal specifyinga
purpose for the inspectionor app:tj\Nﬁtﬁ ﬁlm%inyﬁoperty. If the Property is vacant
or abandonedor the loan is in default, Lender may takereasonable actionto protect and preserve such vacant or abandoned
Property without notice to the Borrower,

/. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Preperty, or for conveyance in place of condemnation, shall be paid to
Lender. The proceeds shall be applied first to the reduction of any indebtedness under a Second Note and Second Security
Instrument held by the Se¢eretary to the Property, and then to the reduction of the indebtedness under the Note and this
Security Instrument. Any excess proceeds over an amountrequired o pay all outstandingindebtednessunder the Note and
this Security Instrument shall be paid to the sttty legally entitledthereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.
(@) Due and Payable. 1.ender ey require payment in full of all sums secured by this Security Iairument ift
11 A Borrower dics ind the Property is not the Principal residence of at feast one surviving Bomwer; or

All of a Borrewer's tiile.in the Property (or his or her beneficialinterest in a trust owning all or part of the
Property) is sold or otheryrise transferred an no other Bomwer retains (a) title to the Property in fee simple,
{b) a leasehold under a iease for less than 99 years which is renewable or a lease having a remaining period
of not less than 50 years beyuid the date of the 100th birthday of the youngest Borrower, or (¢) a [ife estate
in the Property (or a beneficial in‘erest in a trust with such an interest in the Priygeits).

The Property ceases to be the principalresidence of a Borrower for razspns other than death and the Property
is mot the principal residence of at least one other Borrower; or

For aperiod of longer than twelve (12) consecutive months, a Borrower fails to physically occupy the Praperty
because of physical ar mental illness and the Property is not the principal residence of at least one other
Borrower; or

An obligation of the Borrower under this Security Instrument is not performed.

(b) Notice ta Lender. Borrower shall notify the Lender whenever any of‘th# events listed in Paragraph 9(a)(ii}-(v)
oceur.

{c) Notice to Borrower. Lender shall notify Borrawer whenever the loan becomes due snd payable under Paragraph

notice to either:
() Cormect the matter which resulted in the Security Instrument coming due 2nd payable; or

(if) Pay the balance in full; or

(iity Sellthe Property for the lesser of the balance or 95% of the appraised value and apply the net proceeds of the
sale toward the balance; or

(iv) Provide the Tender with a deed in lieu of foreclosure.

{4} Trusts. Conveyance of a Bomower's interest in the Property to atrust which meets the requirarents of the
Secretary, or conveyanceof a trust's interests in & Property to a Bemwowsr, shall not be considered a conveyancefor
purposes of this Paragraph 9. A trust shall not be considered an occupant or be considered as having a principal
residence for purposes of this Paragraph 9.



10. icl Al 1abili r runirnant AF tha Aaht camn 3 ;
10. No Deficiency Judgements, Borrower shallhave no personal liability fOO A35755156 Page: 4 of 8red by this Security

hvitipmest:  Lender may enforcegthg debpt 2R f Pro rno ve permitted to cotain a
deficiencyjudgement againstBonng;: Q rﬁ[ EIf_»::!re ) p I

11. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full. This right
applies even after foreclosure proceedings are instituted. To reinstate this Security Instrument, Bomwer shall correct the
conditionwhich resulted in the requirement for immediate payment in full. Foreelosare costs and reasonable and customary
attorneys' feesand expenses properly associated With a foreclosure proceeding shall be added to the principal balance. Upan
rainstatementhy Borrower, this Security Instrument and the obligationsthat it secures shall remain in effectas if Lender had
not required immediatepayment in fall, However, Lender is notrequired to permit reinstatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within fwa (2) years immediately proceeding the
commencement of a current foreclosureproceeding, (ii) reinstatement will preclude foreclosure on differert grounds in the
firire, or (iii) reinstatement will adversely affect the priority of the Security Inshroment.

12. Second Lien Statns

(2) Modification. Borrower agrees to extendthis Security gt it accordancewith this Paragraph 12(a). If Lender
determinesthat the orizinal lien status of the Security instrusngnt is jeopardized under state law (including but not limited
to situationswhere the amauntsecured by the Security Instrniment equals or exceeds the maximum principal amount stated
or the maximum period vndzr which loan advances retain the sare lien priority initially granted to loan advances has
expired) and state law penmis tne original lien statusto be maintainedfor future loan advancesthrough the execution and
recordation of one or more docvruents, thenLender shall cbtaintitleevidence at Borrower's expense. If the title evidence
indicatesthat the Property is not exicimberedby any liens (exceptthe Firs. Security Instrument described in Paragraph
13(a), this Second Security his¥siistiant and any subordinate liens that the Lender determines will also be subordinateto
the original lien sfatus to be extendedto futurs 1can advances, Borrower wilt be deemedto have fziled to have performed
an obligation under this Security [nstrument,

(b) Tax Deferral Programs. Borrower shall not pari:eipatein & real estate tax deferral program, if any liens created by
the tax deterral are not subordinateto this Security Iesiran=nt

(¢) Prior Liens. Borrower shall promptly discharge any Liem which has priority over this Security Instrument unless
Borrower: (a} agrees in writing to the payment of the obligaticuisecured by the lien in a manner acceptableto Lender;
(b} contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender's opinion éipsstits to prevent the enforcement of the lien or torfeitare of any part of the Property; or {c) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the lien to all amounts secured by this
Security Tnstrument. If Lender determines that any part of the Property is suticctto a lienwhichmay attain priority over
this Security Instrument, .ender may give Borrower anotice identifying the licn Borrower shall salisfy the lien or take
one or more of the actions set forth above within ten (10) days of the giving of notice.

13. Relationship te First Security Instrument.
(a) Second Security Instrument. In order to secure payments which the Secretary inav make to or on behalf of

Borrower pursuant fo Section 235(1)(13(A) of the National Housing Act and the Loan Agieement, the Secretary has

required Borrower o execute a SecondNote and this Second Security Instrument. Borrower nas also executed a First
Note and First Security lastrument.

{h} Relationship of First and Second Security Instruments. Payments made by the Secretary shall not be included in
the debt under the First Note unless:

{i) 'The First Security Instrument is assigued to the Secretary; or
(iiy The Secretary accepts reimbursement by the holder of the First Note for all payments made by the Secretary.

If the circumstancesdescribed in (1) or (i1) eccur, then all payments by the Secretary, including interest on the payments,
but excluding late charges paid by the Secretary, shall be included in the debt under the First Note.
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makes payments to Borrower, ﬁﬁﬁﬁﬁb I A L C O F) Y

(i) Berequired to pay amounts owed under the First Note, or pay any rents and revenues of the Property under
Paragraph 19 to the holder of the First Note or & receiver of the Property, until the Secretary has required
payment in full of all outstandingprincipal and accrued interest under the SecondNote; o

(iiy Be obligatedto pay interest or shared appreciationunder the First Note at any time, whether aceruzd before

e aflter the payment sby the Secretary, and whether or not accrued interest has been included in the principal
balanceunder the First Note.

(d) Ne Daty of the Secretary- The Secretary has no duty to the holder of the of the First Note to enforce covenants
of the Second Security instraasig or totake actions to preserve the value of the Property, even though the holder of the
First Note may be unable to ¢cellect amount s owed under the First Note because of restrictions in this Paragraph 13.

(e) Restrictions an Enforcement. Notwithstandinganything else in this Security fustingngit; the Bormower shall not be
obligated to comply witti the covenants hereof, and Paragraph 19 shall have no force and effect, whenever there isno
outstanding balance unde:the Second Note.

14. Forbearanceby Lender.iNo.a Waiver. Any forbearance by Lender in exercising any right or remedy shall not be
a waiver of or preclude the exercicc of any right or remedy.

15. Successors and Assigns Bound; Joint 2ad Several Liability. Borrower maymnot assign any rights or abligations under
this Security Instrument or under the Secondivote, exceptto a trust that meets the requirementsof the Secretary. Borrower's
covenants and agrearert-s shall be joint and several.

16, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another methed. The notice shall be directed to the Property
Address or any other address all Borrowers jointly designate. Any noticeto the Seoreiary shallbe given by first class mail
to the KD Field Office with jurisdiction over the Property urany other address designatedhy the Secretary. Any notice

in this Paragraph 16.

17. Governing Law; Severabhility. This Security Iristninient shall be governed by Federal law and the law of hi
Second Note conflicts with applicable law, such conflict shall not affect other pisvisions of t}iis Security Insitisit or the
Second Note which can be given effect without the conflicting provision. To s end the provisions of this Security
Instrument and the Second Note are declared to be severable.

18. Borrower’s Copy. Barrower shall be given one conformed copy of the Second Note s this Security fnstrament:
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Assignment of Remts. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Bomrower authorizes Lender or Lender's agents i collect the rents and revenunes and hereby directs each tenant
of the Property to pay the rentsto Lender or Lender's agents. However, prior to Lender's Notice to Borrower of Borrower's

breach of any sgsensnt or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues
of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute
assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrewer: (a) all rentsreceived by Borrower shall be held by Borrower as trustee for
benefit &f Lender only, to be applied ta the sums secured by this Security Instrimiants (b) Lender shall be entitled to collect
and receive &l of the rents of the Property; and (¢) each tenant of the Property shall pay all rents due and unpaid to Lender
or Lenders agent on Lender's written demand to the tepant.

-5-




Borrower has not executed any prior assignment of the rents and has not and w/ill nt nerfarm any act that would prevent

Lender from exercising ¥ rights [IjeNrﬁjﬁﬁ iﬁciwi_pro ] 042965;%9 E\?\.gueL:lg O 8 ument.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach
to Borrower. However, Lender or ajudicially appointedreceiver may do so at any tirethere is abreach. Any application
of rents shall not cure or waive any default or invalidate any otherright or remedy of Lender. This assignment of rents of
the Property shall terminate when the debt secured by this Security Instrument 18 paid in full.

20. Foreclosure Procedure. If Lender requires immediate payment i full under Parsgraph 3, Lender may foreclosethis
Security Instrument by judicial proceeding. Tender shall be entitled to collectall expenses incurred in pursning the remedies
provided in this Paragraph 20, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

21. Lien Priority. The full zssoint secured by this Security Instrument shall have a lign priority subordinate only to the
full amount secured by the First Security Instrument.

22. Adjustable Rate Feature. Under the Note, the initial stated interest rate of THREE AND FORTY EIGHT
HUNDREDTHS percent.(.480%) which acerues on the unpaid principal balance ("Initial Interest Rate") is subjectto
change, as described below. ~When the irterest f#t¢ changes, the new adjusted interest rate will be applied to the total
outstanding principal balance.~#ach adjustmentto the interest rate will be based upon the weekly average yield on United
States Treasry Securities adjusien i a constant maturity of one year, as made available by the Federal Reserve Board
Statistical Release B.15 (519) ("Index " plus a margin. Ifthe Index is mo longer available, Lender will use as a new index
and index prescribed by the Secretary. /Tender will give Borrower notice of the new Index.

Lender wilt perforim the calculations descnnbed below to determine the new adjusted interest rate. The interest rate may

change on NOVEMBER 1,2004, and on the first day of and on that day of each succeedingyear, or — X
the first day of each succeedingmonth (ChangeDate) until the loan is repaid in full.

The value of the Index will e determined, using the m@st reesnt Index figure availablethirty (30) days before the Change
Date ("Current Index"). Before each Change Date, the new interestrate will be calculatedby adding a mergin te the Current
Index. The sum of the margin plus the Current Index will be called the "Calculated Interest Rate'™ for each Change Date.
The Calculated Interest Rate will be compared to the interest rate 1 eif=ct itnmediately prior to the current Change Date (the
"Bxisting Interest Rate).

Annually Adjusting Variable Rate Feature.

X Monthly Adjusting VariableRate Feature - The Calculated Interest Fat< will never increase above TEIR'TEEN
AND FORTY EIGHT HUNDREDTHS PERCENT.

The Calculated Interest Rate will be adjusted if necessary to comply with the rate limitationf~} described above and will be
in effect until the next Change Date. At any change date, if the Calculated Interest Rate equals the Fxisting Interest Rate,
the interest rate will not change.

23. Release. Upon payment of all surs secured by this Security Instruarert, Lender shall release this Security Instrument
without charge t¢ Bomwer. Borrower shall pay any recordation costs.

24. Waiver of Homestead. Borrower waives all right of homestead exemptionin the Property.

25. Riders to this Security Instrument. 1 one or more riders are executed by Borrower and recorded together With this
Security Tnstrumert, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenantsand agreements of this Security Instrurert as if the rider{s} were apart of this Security Instrument.
[Check applicabletasfisii;

I:l Condominium Rider PUL Rider

|:| Shared Appreciation Rider Other:




BY SIGNING BELOW, Bomower accepts and agrees to the terms and COVEHHZE 5?551"2"5&&5 dgm?c&f‘é'nfy Instrument and

in any rider(s) executed by Bmmt.j N @(ilidr_vtllb IAL CO F)Y

Witnesses:

Signature

TTORENCE . FROHLICH (Borrower)

State of INinois
Cnunty of

- @ RE&GL. , a Notary Public in and for said county and state do hereby certify that
FL({H'{ENCE E. I‘RO[—ILICH personally known to me ' (cr_proved to me on the basis of satisfactory evidence]to be the
persons whose names are subscribed to the foregoing fistrument. appeared before me this day in person, and acknowled ged
that they Slgned and dehvered the Sald mstrument as thelr ﬁ'ec 1 V{ﬂuntary act for the uses and purposes therem Gt

(Recorder's Box # )

DO NOT WRITE BELOW THIS LINE
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Exhibit A to the Mortgage given oMMJQZE&Iéf,I Q&LﬁE QTQIBC ("Borrower") to the Secretary of

fagt!

S e

or
"Secrctary'). The Property is located in the county of COOK, state of ILLINOIS, described as follows:

Description of Property

See Attached Legal Description

Property Address: 341 Rrmitage Ave.
Northlake, Illinois c01G4

LEANY: DESCRIPTION

LOT 10 TN BLOCK 25 &% SECTION 2 OF COUNTRY Ci§8 ADDITION TO MIDLAND DEVELOPMENT
COMPANY’ S NORTHISKE YULIAGE, A SUBDIVISION IN THE SOUTHWEST 14 EXCEPT THE SOUTH
100 RODS THE WEST 1/2 CF _THE SOUTHEAST 1/4, EXCEPT THE SOUTH 100 RODS, THE SOUTH
1/2 OF THE NORTHWEST 1/4 AFQ THE SOUTHWEST 1/4 OF THE NORTHEAST 1/4, ALL TN SECTION
32, TOWNSHIP 40 NORTH, RANGE 22, EAST OF THE THIRD PRINCIPAL MERIDIAN, I¥ CQOOK

S
e

COURTY; ILLINOIS.




