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DEFINITIONS

Words used in multiple sections of this document zi¢ defined below and other werds are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 6.

(A) "Security Instrument” means this document, which is dated August. 30, 2004 :

ingether with alt Riders to this document. N O Ve
(1) "arrower™ is ANTONIO HERRERA, iggieo- and Ariacieta Hee@,

nushand and wi'te. A A

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the Jaws of Delaware, and has an
address and telephone number of P.Q. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(1) "Lendert is FREEDAM MORTGAGE TEAM. INCORPORATERD

FLonder is o CORPORATION
arganized and existing under the laws of THE STATE QF ILLINC 1%
Lender's address is 2201 WEST NORTH AVENUE
CHICAGD, ILLINGIS 60847
(E) "Note" means the promissory note signed by Borrower and dated August 30, 2004
Thie Nole states that Borrower owes Lender One Hundred Fifty Thousand and 00/100

Diollars
(L.S. $150,000.00 ) plus interest. Borrower has promised t pay this debt in regular Pariodie
Payments & to pay the debt in full not later than Septamber 1, 2034
(F) "Property™ mesns the property that is deseribed below under the heading "Transfor of Rights in the
Property."
(G) "Loan" mearis ta¢ debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, axd 8% sums due under this Security Instrument, plus interest.
(H) "Riders" means al! Riders to this Security Instrument that are exccuted hy Borrower., The following
Riders are to be executed dy Borrower [check box as applicable]:

L% Adjustable Rate Rider ) Condominium Rider

Balloon Rider Pla=ined Unit Development Rider
| VA Rider Biveekly Payment Rider

" | Second Home Rider
L] 1-4 Family Rider

[} Other(s) [specify]

(1) "Applieable Law" meuns ail controlling applicable federal, state and local statutes, regulations,
ordinanees and administrative rules and orders (shat have the effect of law) as well as all applicable final,
aon-appealable judicial apinians.

(J) "Community Association Dues, Fees, and Assessionts" means all dues, fecs, assessments and other
charges that are imposed on Borrower or the Property Ly oa_condominium association, homeowners
associption ar similar organization.

(K) "Electronic Funds Transfer" means any transfer of fund’;~other than a transaction originated by
check, draft, or similar paper instrumeni, which is initiated througn an electronic termingl, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or aucdorice # financial institution to debit
or credit an account. Such term includes, but is not limited to, point-o/-s2ig tansfers, automated teller
machine transactions, transfers initisted by telephone, wire transfers, sad automated clesringhouse
trausfers.

(L) "Eserow ltems" means those items that are described in Section 3.

(M) "Miseellaneous Proceeds" means any compensation, settlement, award of damages, os proceeds paid
by any third party (other than insurance proceeds paid under the coverages described i Setion 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any nurt of the
Prapeety; (iij) conveyance in licu of condemaation; or {iv) misrepresentations of, or omissicn’ as to, the
value and/or condition of the Property.

(N) "Mortgage Tnsurance” means insurance protecting Lender against the nonpayment of, or detault on,
the Loan,

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Nate, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended frem time 10
time, or any additional or successor Jegislation or regulation that governs the same subject matter. As used
in this Seeurity Instrument, "RESPA" refers to all requiremonts and restrictions thet are imposed in regard
to u “federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
foan” under RERPA.
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(Q) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not thet party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Insirument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender’s successors and assigns) and
to the successors and assigns of MERS, the following described property focated n the
COUNTY [Type of Recording Jugisdiction)
of COOK [Name of Recording Jurisdiction):
LOT 4 AND/THE NORTH 7 FEET OF LOT 5 IN GOSS, JUDD AND SHERMAN'S WEST
DIVISION STRERT HOME ADDITION, BEING A SUBDIVISION OF THE NORTHWEST 1/4
OF SECTION 5, TOWNSHIP 39 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL
MERIDIAN (EXCEPT TME NORTH 63 ACRES THEREOF AND EXCEPT LOTS 19 AND 20 IN
BLOCK 4 IN GOSS ANJ_JUDD, SHERMAN'S MELROSE PARK HIGHLANDS BEING A
SUBDIVISION IN THE NORTHWEST 1/4 OF SECTION 3 AFORESAID) IN COOK COUNTY,
TLLINOIS.

Parcel ID Number: 15-03-108-042 which currently has the address of
1712 NORTH 24TH AVENUE [Streol]
MELROSE PARK 1ciy], Llinois 60160 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereaftcr erected oa the property, and all
easements, appurtenances, and fixtures now or hercafter a part of the prope ty.” All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing 1s referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MEKDS helde only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to vomrly.with law or
custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: {0 <aercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Proparty; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

roperty.
P U]}:IIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note angd any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Ttems
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pursuant to Section 3. Paymonts due under the Note and this Secyrity Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment undar the Noie or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Tnstrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or
cashier’s chack, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or {d) Flectronic Funds Transfer,

Payments are decmed received by Lender when received at the location designated in the Note or at
such other Jocation as may be designated by Lender in accordance with the notice provisions in Section 13,
Lender may feturn any payment or partial payment if the payment or partial payments are insufficient to
bring the Lean current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, witliout waiver of any rights hercunder or prejudice to its rights to refuse such payment or partial
payments in the fiture, but Lender is not obligated to apply such payments at the time such payments are
accepted. If escn eriodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplica-fands. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. i Borrawer does not do so within a reasonable period of time, Lender shall either apply
such funds or return them/i=-Borrower. 1f not applied earlier, such funds will be applied to the outstanding
principal balance under the Mots immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futuré ayainst Lender shall relicve Borrower from making payments due under
the Note and this Security Instrumen: or performing the covenants and agreements secured by this Security
Insteument.

2. Application of Payments or Pieceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shalr be applied in the following order of priority: (a) interest
due under the Note, (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the orde: in which it became due. Any remaining amounts
shall be applied first to late charges, secand to any offier:amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a dalirquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may b applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lendar may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, cach payment can be
paid in full. To the extent that any excess exists after the payment is appiiaato the full payment of one or
more Periodic Payments, such excess may be applied to any late charges duz, oluntary prepayments shall
be applied first to any prepayment charges and then as deseribed in the Note,

Any application of payments, insurance proceeds, or Miscellancous Proceeds t¢ principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodis Feyments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic. Pajments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment-of amounts due
for: {a) taxes and assessments and other items which can attain priority over this Security Tnatrament as &
Hen or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, iy, (o)
promiums for any and all insurance required by Lender under Section §; and (d) Mortgage Insurance
premiums, if any, or any sums payeble by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are ealled "Escrow
Ttems.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be cscrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Ttem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Eserow ltems. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
40139618
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a walver, and
Bareower fails to pay the amount dug for an Escrow [tem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be abligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accardance with Seetion 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lendue may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds‘at<die time specified under RESPA, and (b} not to exceed the maximum amount g lender can
require under-*%3PA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimatre of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shallbs held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (incleding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Ze:aer shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender sha't ot charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lerider to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pair oii the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrgwer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to/Bomower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as uefined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPAL 1 there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordzisce with RESPA, but in no more than 12
monthly payments. 1f there is a deficiency of Funds held m escrow, 3 detined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lendar-the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthiy rayments.

Upon payment in full of all sums secured by this Security Instrument, Laader shall promptly refund
to Barrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, {neg;/~end impositions
attributable to the Property which can attain priority over this Security Instrument, leasehrid payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow [tems, Borrawer shall pay them in the manner provided irsection 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrunes: vnless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner agceptable
to Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject 10 a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice idemtifying the

40189618
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more of the actions set forih above in this Seetion 4.

Lender may requirc Borrower to pay a one-time charge for a real estate tax verification and/or
reporting serviee used by Lender in connection with this Loan.

8. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended covernge," and any
ather hazards including, but not limited to, carthquakes and floods, for which Lender Fequires iRELFANCS.
This insurance shall be maintained in the amounts (including deduetible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loar’ The insurance carrier providing the insurance shail be chosen by Borrower subject to Lender’s
right to gisepprove Borrower’s choice, which right shall not be exercised unreusonably. Lender may
require Borrawer to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, rértification and tracking services; or (b) a one-time charge far flood zone determination
and certification $rivizes and subsequent charges each time remappings or similar changes occur which
reasonably might atfsCt sach determination or certification, Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zong determination resulting from an objection by Borrower.

'f Borrower fails to mainiaili any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Poriower’s expense. Lender is under no obligation to purchase any
particular type o amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not pratect Borrower, Borrower’s equityy in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greuter oy lesser coverage than wus previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insuranee that Borrower could have obtained. Any amcunts disbursed by Lender under this Section 5 shall
paconte additional debt of Barrower secured by this Ssourity Instrument. These amounts shall bear interest
mMNmmmem@wMNMWmmwNmmwwmmmmmMMMnmeMﬁm
Lender to Borrower reguesting paymett.

All insurance policies required by Lender and renewals’ef such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard meigage clause, and shall name Lender as
mmmmwmuwmmmmmwmemmmmmmmr@wmmmwmmmmmwm
certificates. I Lender requires, Borrower shall prompily give to Lender.ull-receipts of paid premiums and
renewal notices, If Borrower obtains any form of insurance coverage, nct utherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a stuindard mortgage clause and
shall name Lender as morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and-Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borro'ver stharwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by "ander, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically” fouzible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have tie ruht to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest of carnings on such proceeds, Fecs for public adjusters, or other third parties, retained by
Rorrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not econpmically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance procceds shell be applied in the order provided for in
Sgction 2.

If Borrower ubandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to 8 notice from Lender that the
insurance carrier has offersd to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin whan the notice is given. In either event, or if Lender scquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (s) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable 1o the
coverage o1 the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amouris unpaid under the Note or this Security Instrument, whether or not then due.

f. Oecugracy. Borrower shall occupy, gstablish, and use the Property as Bosrower's principal
residence within-60 Gays after the exceution of this Security Instrument and shall continue to ocoupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in witting. which consent shall not be unreasonably withheld, ar unless extenuating
circutnstanees exist which are heyond Borrower’s control.

7. Preservation, Mainverarie and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair the Prepesty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowei is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from detarisrating or decreasing in value due w its condition. Unless it is
determined pursuant to Section 5 that rejair oo restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged w avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with dimage to, or the taking of, the Property, Rorrower
shall be responsible for ropairing or restoring the Trogerty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurgace or condemnation proceeds are not sufficient
to repair o restors the Property, Borrower is not relieved of Porrower’s obligation for the completion of
such repair or restoration,

Lender or its agent may make reasonable entries upon and inspes tions of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements o the Property, Lender shall give
Borrowsr notice at the time of or prior to such an interior inspection speei. Vi -such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if,” during the Loan application
process, Borrower of any persons or entitics acting at the direction of Boriowsi, or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or fuiled to provide Lender with material information) in connection with tie Loan, Material
representations include, but are not limited to, representations concerning Borrower’s orcuvaney of the
Property as Borrower's prineipal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Ingirviaent. If
(a) Borrewer fails to perform the covenants and agresments contained in this Security Instrument, (o) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfoitre, for
enforcoment of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Segurity
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: () paying sny sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in 4 bankruptey procceding. Seeuring the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations ar dangerous conditions, and have utilities turned
an or off. Although Lender may take action under this Seetion 9, Lender does net have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no ligbility for not taking any or ali
actions authorized under this Section 2.

Any amounts disbursed by Lender under this Section ¢ shall become additional debt of Borrower
secured by this Security Instrument, These amaounts shall bear interest at the Note rate from the datc of
disbursement and shall be payable, with such interest, upon notice fram Lender to Borrower requesting

gyment. . . L
P 1F ais)Security Instrument is on a leasebold, Borrower shall comply with all the provisions of the

lease. 1f Boreower acquires fee title to the Propesty, the leasehold and the fee titlg shall not merge unless
Lender agrees to the morger in wriling.

10. Mortpage Insurance. If Lender required Mortgage Insurance as 2 condition of making the Loan,
Borrower shall pay e premiums required to maintain the Mortgage Insurance in cffost. If, for any reason,
the Mortgage Tnsurancs eoverage required by Lender ceases to be available from the mortgage insurer that
previously provided susn nsurance and Borrower wag required to make separately designated payments
toward the premiums 2, Mortgage Insurance, Borrower shall pay the premiums required to obilain
coverage substantially equiveien 1o the Mortgage [nsurance previously in effect, at a cost substantially
oguivalent to the cost to Borrower of the Mortgage Insursnce previously in effect, fram an alternate
mortgage insurer selected by Lencer. 1f substantially equivalent Mortgage Insurance coverage is ot
availsble, Borrower shall continue to-pay-to Lender the amount of the separately designated payments that
were due when the insurance coverage oupend to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve .n/licu of Morigage Tnsurance. Such loss reserve shall he
non-refundable, notwithstanding the fact that'tic Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Tnsurance caverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again bagounes available, is obtaied, and Lender requires
separately designated payments toward the premiums for Morigage Insurance. If Lender required Mortgage
Tnsurance as 8 condition of meking the Loan and Borrowdr vies required to make separately designated
payments toward the premiums for Mortgage Insurance, Borcorver shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a norerefundable loss reserve, until Lender’s
requirement for Mortgage Insuranee ends in accordance with any wrilten cgreement between Borrower and
Lender providing for such termination or until termination is requirea v Anplicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided i the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases ‘he INote) for certain losses it
may incur if Botrower does not repay the Loan ss agreed. Borrower is nof a marty to the Morigage
Insurance.

Martgage insurers evaluate their total risk on all such insurance in force from tim: w time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. Thees agreements
are on terms and eonditions that are satisfactory to the mortgage insurer and the other party (4t parties) to
these agreements. These agreements may require the mortgage insurer to make payments ULl iy source
of funds that the mortgage insurer may have available (which may include funds obtained frore-Monigage
nsuranee premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may reccive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage [nsurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. [f such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiwms paid to the insurer, the arrangement is often termed "captive reinsyrance.” Further:

(a) Any such agreements will not affect the amounts that Borrower hus agreed to pay for
Mortgage Insurance, or any other terms of the Loun. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entltle Borrower to any refund.

40189618
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() Any such ugreements will net affect the rights Borrower has - if any - with respect to the
Mortgage lnsurance under the Homegwners Proteetion Act of 1998 or any other law. These rights
may inclode the vight to recelve certain diselosures, to request and obtain cancellation of the
Mortyage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive o
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 1o and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is econemically feasible and Lender's security is not lessened,
During sueh repair and restoration period, Lender shall have the right to hald such Miscellansous Procoeds
unti! Lende has had an oppertunity to inspect such Property to ensure the work has besn complsted to
Lender's s2iigfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and recioration in & single disbursement or in a series of progress payments as the work is
completed. Un'éss an agreement 1s made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceals, Lender shall not be required to pay Borrower any interest oy carpings on such
Miscellancous Progeeds. 77 the restoration or repair is not ecanomically feasible or Lender’s seeurity would
be lessencd, the Miscel.areous Proceeds shall be applied to the sums secured by this Security Insirument,
whether or not then dug; with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the arder provided for in-Section 2.

In the event of a total teking. destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the suins sccured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

[n the event of a partial teking, destrustion, or loss in value of the Property in which the fair market
value of the Praperty immediately before the jartigl taking, destruction, or loss in value is equal to or
greater than the amount of the sums seoured oy this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
securad by this Sgcurity Instrument shall be redncesd by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total ameynt of the sums secured immediately before the
partial taking, destruction, or loss in vaiue divided by fb) the fair market value of the Property
immediately before the partial taking, destruction, or loss in' valus, An balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, desiruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, (destuction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Frac<eds shall be applied to the sums
yscured by this Security Instrument whether or not the sums are then dug.

If the Property is abandoned by Borrower, or if, after notice by Zerder to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to sattle a claim for damages,
Borrower fuils to respoud to Lender within 30 days after the date the notice is given, Lender is authorized
to collcet and apply the Miscellaneous Proceeds either to restoration or repair of the &ronerty or to the
cums seeured by this Security Instrument, whether or not then due. "Opposing Party" maan: the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of agtion in
regard to Misceilaneous Procesds.

Borrower shall be in default if any action or procceding, whether civil or criminal, is begun-that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Leader’s
intersst in the Property or rights under this Security Instrument. Borrower can cure such a defanlt and, if
aceeleration has oceurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award ot claim for damages that are attributable to the impairment of Lender’s interest in the Property

are hereby assigned and shall be paid to Lender.
All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

40189618
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to Berrower or uny Sugcassor in Intorast of Borrawer shall not operate 1o release the Hability of Borrower
ar any Successars in Interast of Borrower. Lender shall sot be required to commence proceedings againat
any Successor in Interost of Borrower or to refuse to extend time for payment of otherwise modify
amartization of the sums secured by this Security Instrument by reason of any demand made by the original
Horrawer or any Successars in Interest of Borsower. Any forbearance by Lender in excrcising any right or
remedy including, without limitation, Lender's acegptance of payments from third persons, entiligs or
Successors in Intarest of Borrower or in amounts less than the amount then dug, shall net be a waiver of or
preelyde the exerise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successars and Assigns Bound. Borrower covenants
mﬁagm&mmﬁmmww%emgmmmmmH%MWSMHmﬁmnmdwmeHmwwnmwﬁmmwmwm
ao-signe <nis Seeurity Instrument but does not execute the Note (a "cosigner'): (a) i# co-signing this
Security wmesument only fo morigage, grant and convey the co-signer’s interest in the Property under the
Mmmoﬁhshmlemummm;m)mn&pmnmmweM@MmHopthsmmswwwbymﬁﬂmwﬂy
Instrument; ind (c) agrees that Lender and any other Borrower can agree to extond, madify, forbear or
mitke any aceormodations with regard to the terms of this Security Tnstrument or the Note without the
E0-SIgRET’S CONKRL.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations nuler this Security Instrument in writing, and is approved by Lender, shall abiain
all of Borrower’s rights-and benefits under this Security Instrument. Borrower shall nat be releaged from
Borrower's obligations and liabilit-under this Security [nstrument unless Lender agrees to such release in
writing. The covenants and agieements of this Security Instrument shali bind (except as provided in
Section 20) and benefit the successos and assigns of Lender.

{4, Loan Charges. Lender may <herge Borrowsr fees for services performed in connection with
Borrower's defaylt, for the purpose of preteeting Lender’s intercst in the Praperty and rights under this
$ecurity Tstrament, including, but not linted 1o, attorneys’ fees, property ingpection and valuation fees,
In regard to any other foes, (he absence of express puthority in this Security Instrument to charge a specific
fec to Borrower shall not be construed as a prohib/tion on the charging of such fee. Lender may not charge
fogs that are expressly prohibited by this Security Insieumant or by Applicable Law.

I the Loan is subject to  law which sets maximur loan charges, and that law is finally interpreted so
mmmmmMmmmmmmmwmmmmmmxmmﬁmmmmMmmmumammm
permitted limits, then: (a) any such loan eharge shall be reduesd by the amount necessary to reduge the
charge to the permitted limit; and (b) any sums already collected irem Borrower which exceoded permitted
limits will be refunded to Borrower. Lender may choose to igke this-refund by reducing the principal
owed under the Note or by making a direct payment to Borrowe:, If # refund reduces principal, the
roduction will be treated as u partial prepayment without any prepayrent charge (whether or nat a
prepayment charge is provided for under the Note). Borrower's aceeptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrz ver might have arising out
of such overcharge,

18. Notices. All nosices given by Borrower or Lender in connection with tus Seeurity Instrument
must be in writing. Any natice o Borrower in connaction with this Security Instrumen’ sha!l be deemed to
have been given to Borrower when mailed by first class mail or when actually deliverad o Borrower’s
notice address if sent by other means. Notice to any one Horrower shall constitute notiee to/al* Borrowars
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Horrower hgs designated a substitute notice address by notice to Lender, Borrower shall Oronptly
notify Lender of Borrower's change of address. 1f Lender specifies a procedure for reporting Borrower’s
change of address, then Rorrower shall only report a change of address through that specified procedure.
Therg may be only one designated notice address under this Security Instrument at gy onc tirme. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower, Any notice in
connection with this Security lpstrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Sacurity Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Ingtrument.

40139618

initial s
@®~5A(!L) (©016)0°1 Page 10 of 15 _JEE Form 3014 1/61
YQ_H__ 8 sor1z0



0426002349 Page: 11 of 19

UNOFFICIAL COPY

16, Guverning Luw; Severability; Rules of Construction, This Security Instrument shall be
governed by foderal law any the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
m@ﬂ%ﬁmnWMWhmmwmmmanmmﬁ%ammManmﬂwmmmmymWwLm
the event that apy pravision or clause of this Security instrument or the Note conflicts with Applicable
Law, such confligt shall not affect other provisions of this Sccurity Instrument or the Note which can be
given effoct without the conflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
gorresponding neuter words or words of the fuminine gender; (b) words in the singular shall mgar and
include the plural and viee versa; and (¢) the ward "may" gives sole discretion without any obligation to
take any cefon.

11memﬁﬂhmd%mmmmegm“wmwydmﬂ@mmddmm&wmwmmWML

{8. Tranrier of the Property or e Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the ¥reperty” means any legal or beneficial interest in the Property, ingluding, But not limited
to, those beneficia! inerests transferred in a bond for deed, contract for deed, installment sales eontrast or
mmwmwmmemmwmuﬁMMhmmMWm&HﬁmkWBmmwmMaEM@MWmaNWMWL

If all or any part ¢f tae Property or any Interest in the Property is sold or transferved (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may recwire immediate payment in full of all sums secured by this Secutity
Instrument. However, this option shall not be exercised by Lender if such exercise is prehibited by
Applieable Law.

If Lender exercises this option;Lzitder shail give Borrower notice of acceleration. The notice shall
provide a period of not Tess than 30 days *rom the date the notice is given in accordance with Section 15
within which Borrower must pay all sums-scrared by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this peried, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demend on Borrower.

19, Borrawer’s Right to Reinstate After Acceleration, 1f Borrower meets certain conditions,
Borrower shall have the right to have enforcement o (ks Security Instrument discontinued at any time
prior to the eariiest of. (a) five days before sale of the Ploperty pursuant to Section 22 of this Security
Instryment; () such other period as Applicable Law might spictiv for the termination of Borrower’s right
to reinstate; or (¢) entry of a judgment enforcing this Securify nstrument. Those conditions are that
Horrower: {3) pays Lender all sums which then would be due under fiis Security Instrument and the Note
Mﬁmowm@MMnMdWWNMJMcm%mwdﬁwndmwommmwwmmmaymmmmMprsm
expenses incurred in enforcing this Security Instrument, including, but net Yimited to, reasonable attorneys’
focs, property inspection and valuation foes, and other fees ineurred for the-pripese of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes wuch action as Lender may
reasonably require to assurc that Lender’s interest in the Property and rights, under this Seourity
hMWmmamﬂBmwwm@uMngnomymewmswmmdhﬂﬁs%wmvammmLﬂm“wmmw
unchanged unless as otherwisc provided under Applicable Law. Lender may tequire that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selecica by Lender: (&)
w@ﬁ&mmwoMmmde%dww&bmk%&&wmwwﬂeMﬂomwMWs%w&wwMMww
such cheek is drawn upen an institution whose deposit are insured by a federal agency, instrurnentality or
catity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instruinert and
abligations secured hereby shall remnin fully effective as if no acceleration had oceurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Poriodic Payments due under the Note and this Security Instrument and performs other morigage loan
servicing ubligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Sarvicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connectian with a nptive of wansfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Sgrvicer other than the purchaser of the Note, the mortgage laan servicing obligatians
1o Berrower will remaiz with the Loan Servicer or be transferred to a suceessor Loan Serviger and gre not
assurmed by the Note purchaser unlgas otherwise provided by the Note purchaser.

Naither Borrower nor Lender may commence, join, or be joined to any judicial sction {as either an
individual litigant or the member of a elass) that arises from the other party’s aptions pursuant to this
Seourity Instrument or that elleges that the ather party has Breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Boprower or Lender has notified the other papty (with such
potice given in gompliance with the requirements of Sagtion 13) of such alleged braaeh and sfurded the
ather parcy hereio a reasonable period afier the giving of such notiee to take goprective action, If
Applicable Law, provides a time period which must elapse before gertain aetion ean he taken, that time
periad will be dcemed to be reasonable for purposes of this paragraph. The netice of seesleration and
opportunity to curc given to Borrower pursuant to Seetion 22 and the notice of acceleration given to
Borrower pursuant fe-seation 18 shall be deemed to satisfy the notice and opportunity to take corrective
agtion provisions of this Seetion 20.

1. Hazardous Substasices. As used in this Section 21: (a) "Hazardous Substances™ are thoge
substances defined as toxic or hazardous substances, poliutants, or wastes by Environmental Law and the
following substances: gawoline, kerdsenc, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materidls)containing asbestos or formaldehyde, and radjoastive materials;
(8) "Environmental Law" means foderal laws “ne laws of the jurisdiction where the Property is Jocated that
relate to health, safety or environmental prowetion; (¢) “Environmental Cleanup" includes any response
action, remedial action, or removal action, as definediin Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, euntibute to, or otherwise tigger an Environmentsl
Clearup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten lo release any Hazardous Substanees, ¢4 ¢¢ in the Property. Borrewgr shail not do,
nor allow anyone clse to do, anything affecting the Property (¢) that fa-in violation of any Environmental
Law, (h) which creates an Environmental Condition, or (¢} which, due ta e presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Properly. The precading
two sentences shall not apply to the presence, use, or storage on the Propeity of small guantities of
Hazardous Substances that are generally recognized to be appropriate to norral sesidential uses and o
maintenance of the Property (ineluding, but not limited to, hazardous substances in consumer products).

&mmwmmnmmmwmwLm@anmanoHﬂmWMWWQMmdmmdmmMmeh
or other action by any governmental or regulatory agency or private party invelving the Piorusty and any
Hazardous Substance ar Environmental Law of whieh Borrower hes actual knowlecgn, (b) any
Envisonmental Conditian, including but not limited to, any spilling, leaking, discharge, release or (tirzat of
release of any Hazardous Substance, and () any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in sccordance with Environmentel Law, Nothing herein shall cresie any obligation on
Lender for an Environmenial Cleanup.

40189618
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as Tollows:

19, Aceeleration; Remedies. Londer shall give notice to Borrower prior to acceleration following
Borrower’s bireanh of any cevensni or agrecment in this Sceurity Instrument (but nut prigr o
acceleration under Section 18 ynless Applicable Law provides otherwise). The notice shall spucify: (n)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice Is given to Borrower, by which the default must be cured; and (d) that failure to eure the
default on or before the date specified in the notice may result in aeecleration of the sums dgeuved by
this Seeurlty Tnntrument, fareclosure by judicial proceeding and xale of the Praperty, The notiee shall
furiher taiorm Barrower of the right to reinstate after acceleration and the vight to ussert in the
foreelosuse »roeseding the non-existence of 8 default or any other defense of Borrower to acceleration
and foreclosgre. If the default is not cured on or before the date specificd in the notice, Lender at its
option may require immediate payment in full of all sums seeured by this Security Instrument
without further dsmand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to esilss all expenses incurred in pursuing the remedies provided in this Seetion 22,
including, but not limiteq o, reasenable attorneys’ foes and costs of title evidence.

3. Release. Upon payracat ot all sums secured by this Security Instrument, Lender shall release this
Sceurity Instrument. Horrower shal! pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for serviees rendered and the
charging of the fee is permitted under Apeiinable Law.

34. Waiver of Homestead. In accordang: with Illinois law, the Borrower hereby releases snd waives
all rights under and by virtue of the Iliingis homes gad oxemption laws.

38, Placement of Collatera] Protection Insurance: Unless Borrower provides Lender with evidence
of tixe ingurance coverage required by Borrower’s agreemer wiih Lender, Lender may purchase insyraneg
at Borrower’s oxpense to protect Lender’s interests in Borrowe: s collateral. Thig insurance muy, bt nged
not, prowet Borrowsr's mterests. The coverage that Lender purchases may not pay any eluim that
Rorpower makes ot any ¢laim that is mede against Borrower in conasction with the collaternl. Borrower
may later cancel any insurance purchased by Lender, but only after previging Lender with gvidenoe that
Rorrower has obtained iusurance as vaquired by Barrower’s and Lender’s agrsement. If Lender purchases
insurance for the collateral, Borrower will be rosponsible for the costs of that Zusuiznee, ingluding intorest
and any other charges Lender may impose in connection with the placement of tae insurance, uatil the
effective date of the cancellation or expiration of the insurance. The costs of the insuranss may be added to
Rorrower's total autstanding balance or obligation. The costs of the insurance may be more than the cost of
insurance Rorrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants ¢ontainad in this
Seourity Instrument and in any Rider executed by Borrower and reeerded with it.

Witnesses:
\ ol W H (Seal)
ANTONIO HERRERA -Horrower
s / .

AL LT L o
/ MAnaclete. Heicera Borrower
_/{Seal) : e {Seal)
Harrawar -Harrowgs
(Seal) / {Seal)
-Borrower -Bormowsr
(Seal) - _ = (Seal)
-Borrowgr <Borrower
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STATE OF ILLINOIS, L et A County ss: OOC ]L
L, (13 Md/\i{ B W , @ Notary Public in and for said county and

state do hereby certify that ANTONIO HERRERA . o _ N
and  fnacleta Herera

5

personally known to me to be the same person(s) whose name(s) subscribed to the forogoing instrument,
appearod Gefore me this day in person, apd acknowledged that he/she/they signed and delivered the said
instrumient s his/her/their free and voluntary act, for the uses and purposes therein set forth.

Giveri uridior my hand and official seal, this 30th day of August, 2004

My Commission Expives: Q { g(p /O’] / S )

Notary Public

NOTARY PUBLIC - STATE OF L.UNOK
MY COMMISSION EXPIES 00007
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ADJUSTABLE RATE RIDER
(6-Month LIBOR Index - Rate Caps)
(Azsumable during Life of Loan) (First Business Day of Preceding Month Lookback)

THIS ATJUSTABLE RATE RIDER is made this 30th day of August, 2004 ,
and is incofpo aiad into and shall be deemed to amend and supplement the Morigage. Deexd
of Trust, or Seuiiity Desd (the "Security Instrument”) of the same date given by the
undersigned {the “FEorrawer” ) to secure the Borrower's Adjustable Rate Note (the "Note") to
FREEDOM MORTGAGETi:AM, INCORPORATED

(the "Lender") of the same caie and covering the property described in the Security
Instrument and located at:

1712 NORTH 24TH AVE(LLE ~MELROSE PARK, ILLINOIS 60160
[Pregerty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RAa7e CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROW i MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenarts &nd agreements made in the
Security Instrument, Borrower and Lender further covenant ana Zgroe as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interaest rate of 4(8750 %. The Note
provides for changes in the interest rate and the monthly payments, as foilow:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The interest rate | will pay may change on the first day of September, 2007 ,
and may change on that day every sixth month thereafter, Each date om which my interest
rate could change is calied a "Change Date."

40189618
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{B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The
"index" is the six menth London Interbank Offered Rate ("LIBOR") which is the gvarage of
interbari offered rates for six-month U.& dellar-denominated deposits in the Landon markat,
as publisiied in The Wall Street Journal. The most recent Indlex figure aveilable as of the first
business dey of the manth immediataly precading the maonth in which the Change Date occurs
is called the " Gurrent Index.”

If the Index s no-longer available, the Note Holder will choose a new index which is
based upan comparadle information. The Note Holder will give me notice of this choice.

(C} Calculation of Change.

Before each Change Dats, tie Note Holder will calculate my new interest rate by adding
Two and One Fourth percentage paint(s) ( 2.2500 %) to
the Current index. The Nete Holdér will then round the result of this addition to the nearest
one-eighth of one percentage point (0 (78%). Subject to the limits stated in Section 4(D)
below, this rounded ameunt will be my now interest rate until the next Change Data.

The Note Holder will then determine the anivunt of the monthly payment that would be
sufficient to repay the unpaid principal that | ami rxpscted to owe at the Change Date in full
on the maturity date at my new interest raie in subatantially equal payments. The result of
this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Jate will not be greater than
10.8750 % or less than 2.2500 %, Theiaatar, my interest rate will
never be increased or decreased on any singie Change Date by more ti:an . Two
percentage point(s} ( 2.00000 %) from the rate of
interest | have been paying for the preceding six months. My inferasi ratz-will never be
greater than 10,8750 %.

(E) Effective Date of Changes

My new interest rate will become effactive on each Change Date. | will pay the cmount
of my new monthly payment beginning on the first monthly payment date after the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changas

The Note Holder will deliver or mall to me a notice of any changes in my interest rate and
the amount of my monthly payment before the effective date of any change. The notice will
include information required by law to be given to me and also the title and telephone number
of a persen who will answer any question | may have regarding the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrumant is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Qaction 18, "Interest in the Property” means any legal or beneficial interest in the
Proparty including, but not limited to, those beneficial interasts transferred in a
bond for nead, eontract for deed, inatallment sales contract or escrow agreement,
the intent-¢7which is the transfer of title by Borrower at a future date to @
purehaser.

If all or any part of the Property or any Interest in the Property is sold or
transferrad (or i Borrower is not a natural person and a benaficial interest in
Borrower i sold or tiarafeired) without Lender's prior written consent, Lender may
raquire immediate payment i full of all sums secured by this Security Instrument,
However, this optian shall not be axercisad by Lender if such exercise is prohibitad
by Applicable Law. Lander als) e)all not exercise this optian if: (8) Barrower causes
to be submitted to Lander inforraat.orn required by Lender to evaluate the intended
transferee as if @ new lpan were haing made to the transferee; and (b) Lender
reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach-of any covenant or agregment in this
Security Instrument is acceptabie to Lender.

To the extent permitted by Applicable Law, ‘ender may charge a reasonable fee
as a condition to Lendar's consent to the loan agaumption. Lender may also require
the transferes to sign an assumption agreement that ‘s acceptable to Lender and that
abligates the transferee to keep all the promises and agreanents made in the Note
and in this Security Instrument. Borrower will continue to pe abligated under the
Note and this Security Instrument unless Lender releases Bor:ow/er in writing.

If Lender exercises the option to requira immediate payment. n-full, Lender shall
give Borrower notice of acceleration. The notice shall provide & pericd of not less
than 30 days from the date the notice is given in accordance with Sectior-15 within
which Borrower must pay all sums secured by this Security Instrument. If Forrower
fails to pay these sums prior to the expiration of this period, Lender may invoka any
remadies permitted by this Security Instrument without further notice or demznz on
Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Adjustable Rate Ridsr.

~
~ i T I

5_"/’“ L _{“?W [‘lbzw’@ _ (Seal) _ ‘ . (Sgal)
ANTONIQ HZRRERA -Barrow gr ~Borrow gr
\ /{’ - ///Z/ /vr#ﬁilgﬁé/%@eal A (Seal)
f nocCiet He (refa -Borrow er -Borrower
(53al) (Seal)
-Borrow e -Borrower
_(Seal) . e (Seal)
-Borrew er ~Horrow er
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