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state of Tlinois MORTGAGE

(Home Equity Conversion Mortgage)

THIS MORTGAGE ("Security Instcimeit®) is given on SEPTEMBER 10, 2004, The mortgagor is NANCY I,
SCHROEDER, whose address is 164 BASSWOOD DRIVE, ELK GROVE VILLAGE, ILLINOIS 60007 ("Borrower").

This Secyrity Insdansnt is given to Financial Freedom Senior Funding Corperation, a Subsidiary of IndyMac Bsuk, F.SB.,

which is organized and existing under the Jaws of the state of Delaware, and whose address is 500 Northridge Road, #500,
Atlanta, Geor gia 30350-(Tender”). Bomwer has agreed to repay to Lender amountswhich Tender is obligated to advance,
including firture advances, uniler the terms of a Home Equity Conversion Loan Agreement dated the same date as this
Security Instrument ("Loan Agrecment'). The agreement to repay is evidenced by Borrower's Note dated the same date
as this Security Instruoment (" Net"). This Security Instrument secares to Lender (a) the repaymentofthe debt evidenced
by the Ncte, with interest, at arate sthicelis adjustment, and all renewals, extensions and modifications,up to a maximum
principal amount of $356,250.00; (b) the payinentof all other sums, with interest, advanced under Paragraph 5 to protect
the setuzity of this Security Instrument or otierwise dueunder the terms of this Security Instrument; and (c) the performance
of Borrower's covenants and agreementsunder this Securitylostrament and the Note. The fuft debt, includingall amounts
described in (a), (b), and (¢} above, if not paid earler, is due and payable cn OCTOBER 12, 2080. For this purpose,

Borrower does hereby mortgage, grant and convey to I'ender, the following described property located in COOK county,
[llinois:

The real property located at the address 164 BASSWOOD DRIVY, ELK GROVE VILLAGE, ILLINOIS 60007, in the
gourty of COCK, state of [LLINOIS, described rmore fully en ExhibiiA attached to this Mortgage.

TOGETHER WITH &lf the improvementsnow or heresfier erected on the properiy;.and alleasements, rights, appurtenances,
and fixtures row o hereafier a part of the property. All replacements and additicnsshall also be covered by this Security
Instroment. A &F the foregoing is referred to in this Security Instrumentas the *Ergiperis "

BORROWER COVENANTS that Bassssar is lawfully seised of the estate hereby conveyedand has the light to mortgage,
grant and convey the Property and that the Property is unencumbered. Borrower warrants and will defend generally the
titleto the Property against 2k claims and demands, subjectto any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to cohistiittie a uni form security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenantand agree as follows:

1. Payment of Principaland Interest, Bomower shafl pay when due the principal of, and interest on, the debt evidenced
by the Nte.

2. Payment of Property Charges. Borrower shall pay all property charges consisting of taxes, ground rents, flood and
hazard insurance premiums, and special assessments in a timely manner, and shall provide evidence of paymentto Lender,

.-
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3. Fire, Flood aad Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire. This insurance shall
be maintainedin the amownts, to the extent and fur the periods required by Lender - the Secretary of Housing and Urban
Development (“Secretary”). Borrower shall also insure all improvements on the Property, whether now n existence or
subsequently erected, against loss by flocds to the extent required by the Secretary. All insurance shall be carried with
companies approved by Lender. The insurance policies and any Tenewals shall be held by Lender and shall include loss
payable clauses it favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment far such
loss Lender, instead of to Borrower and Lenderjointly. Insurance proceeds shall be appliedto restoration or repair of the
damaged Property, if the restoration or repaix is economically feasible and Lender's security is not lessened. If the
restoration oF repair is noi-<conomically feasible or Lgndér's security would be lessened, the insiranis proceeds shall be
appliedfirst to the reduction of any indebtedness under a Second Note and Second Security Instrument held by the Secretary
on the Property and then to th¢ rzduction of the indebtedness under the Note and this Security Instrument. Any excess
insuranceproceedsover an amour.f requiredto pay all outstandingindebtednessunder the Note and this Security Instrisseni
shall be paid to the entity legally entiticd thereto,

In the went of foreclosure of this Sgitisy imstrument or other tramsfer of title to the Property that extinguishes the
indebtedness, afl right, title and interest of Poriower in and to insurance policies n force shall pass to the purchaser.

4. Occupancy, Preservafion, Maintenanceand Protection of the Praperty; Borrower s Loan Application ; Leaseholds.
Borrower shall occupy, establish, and use the Fraperiy as Bemmawer's principalresidenceafter the execution ofthis Security
Instrunient and Borrower [or at least one Borrwer, if initiallvaore than one person are Borrowers) and shall continue to
oceupy the Property as Bomower's principal residence for the t¢rin of the Security Insttsnigit. “Principalresidence”shall
have the ssm@ meaning as in the Loan Agreement.

Borrower shall not commit waste or destroy, damage ar substantially Change the Property or allow the Property to
deteriorate, Teasonable wear and tear excepted. Borrower shall also be in del2ultif Rorrower, during the loan application
process, gave materially false or inaccurate informationor statements to Lenocr (or failed to provide Lender with any
material information) in connection with the Loan evidencedby the Note, inclucing, but not limited to, representations
conceming Borrower's occupancy &f the Property as a principal residence. If this Sceurty Instrumiznt is on a leasehold,
Borrower shall comply svith the provisions of the lease, If Borrower acquires fee title to fhe Property, the leasehold and
fee title shall not be merged wnless [ender agrees ¢ merger in writing.

5. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shalipay all gavernmental or
municipal charges, finesand impositionsthat are notincluded inParagraph 2 Borrower shall pay these obligations on tire
directlyto the emtity which is owed the payment. Iffailure to pay would adversely affect Lender ‘s interest in the Property,
upon Lender's request Bomwer shall promptly fumish to Lender receipts evidencingthese payments. Borrower shall
promptly discharge any lien which has priority ever this Security dsstiginest n the manner provided in Paragraph 12(c).

Tf Bomrower failsto make these payments or the property charges required by Paragraph 2, or fails g perform any other
covenants and agrearerits contained in this Security Issisuicnt; or there is a legal proceeding that may significantlyaffect
Lendds nghts in the Property (such as a proceeding in bankroptey, for condemnationor to enforce laws or regulations),
shew Lender may do and pay whatever is necessary to profect the value of the Property and Lender's rights inthe Property,
includingpayment 6§ taxes, hazard insurance and other items mentioned in Paragraph 2.




To protect Lender's security inthe Property, Lender shall advanceand charg 0426021027 Page: 3 0f 8¢ 1 the Secretary

for the Mortgage lasufsncs Premiimf Fglglmmp all sums due to the loan servicer
for servicing activities (" Ser vicin "MNsNdehihed s theNagRy el mounts dishorsed by Lender under this
Paragraph are obligatory and shall become an additional debt of Borrower as provided for in the Loan Agreementand shall
be secared by this Security [nstrument.

6, Inspection, Lender or its agent may enter on, inspect or meke appraisals of the Property in a reasonable manner and
at reasonable times provided that Lender shall give the Barzower notice prior to any inspection or appraisal specifying a
purpose for the inspection or appraisal which must be relatedto Lender's interest inthe Property. I the Property is vacant
ar abandoned or the loan is in default, Lender ma v take reasonable action to protect and preserve such vacant of abandoned
Property without noticeto the Borrower,

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, # connection with any
sondenmsion, or other taking of any part of the Property, or for conveyance n place of condemnation shall be paid to
Lender. The proceeds shall be applied first to the reduction of any indebtednessunder a Second Note aiwd Second Security
Instrument held by the Setietary on the Property, and then to the reduction of the indebtednessunder the Note and this
Security Tustrament; Any excessproceeds over an amountrequired to pay all outstanding indebtednessunder the Note and
t shall bé paid to the atity legally entitled thereto.

8. Fees, Lender may collect fees and char ges authorized by the Seeretary

9. Groundsfor Acceleration of Debt.
(a) Duwe and Payable. Lender may require’immediatepayment int full of all sums secured by this Security fritrument
if:
() A Borrower dies and the Property 1s nocipe principal residence of at least one surviving Borower; o

(i) M of a Borrower's title i the Property (or his er-her beneficial interest it a trust owninglt of part of the
Property) is sold or otherwise transferred an no otber Borrower retains (atitleto the Property is fee simple,
(b) aleasehold under a 1eass for less than 99 years wiich.is renewable or a lease having aremaining period
of not less than 50 years beyond the date of the 100th birfnay of the youngest Borrower, or (¢) a life estate
in the Property (or a beneficialinterest in a trust with such a1 irirerest in the Propetty).

(h) Due and Payable with Secretary Approval. Lender may require imniediotepayment infull of all sums secured
by this Security Instrument, upor approval by an authorizedrepresentative of the Sgerstagy; if:
(i)  The Property ceases to be the principal residence of a Borrower for reascas other thaw death and the Property
isnot the principal residence of at least me other Borrawer; or

(i) For aperiod of longer thantwelve (12} consecurivemonths, a Borrower failsit physicallyoccupy the Property
because of physical or mental illness and the Property is not the principal residence of at least one other
Borrower; or

(ii) An obligation of the Borrower under this Secority Insteument is not performed.
(¢) Notice to Lender. Borrower shallnotify Lender whenever any of the events listed in subparagraphs (a) and (b) of

(d) Noticeto Secretaryand Borrower. Lender shall notify the Secretary and Bomwer whenever the ioasibecomes due
and payable under this Paragraph #{&¥iij and (b). Lender shall not have the right to commence foreclosure until
Borrower has had thirty (30) days after notice to either:

{ii ~ Comeet the mgites which resulted is the Security Hstiuniett coming due and payable; or

(i) Paythe balance m full; or




(iii) Sellthe Property for the lesser of the balance or 95% ofthe app0426021027 Page: 4 of 8 net proceeds of the

(iv) TProvide the Lender with & deed in liew of foreclosure.

{&} Trusts. Conveyance of a Borrower's interest in the Property ¢ a trust which meets the reguirarents of the
Secretary, or conveyance of a trust’s interests in the Property to a Bommewer, shall not be considered a conveyance g
purposes of this Paragraph. A trust shall not be considered an cccupant or be considered a5 having a principal residence
for purposes of this Paragraph 9.

{f) Mortgage Not Insured. Bomower agrees that should this Security Instrument and the Nete not be eligible for
msurance under theNational Housing Act within eight (8) morths from the date hereof, Lender may, at its option, require
of the Secretary dated subsequent to eight {&} months frem the date hereof, decliningto insure this Security Instrument
and the Note, shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this optionmay not
be exercised by Lender when the unavailability of insurance is solely due to Lender's faifure to remit a mortgage
insurance premium to the/Secretary.

10. No Deficiency Judgements. Rurzower shall have no personal 1iahility for payment of the dabi secured by this Security
Instroment. [ender may enforce the'dsbt only t g h sale of the Property. Lender shall not be permitted to obfain a
deficiency judpement against Borrower if the Security Instriment is foreclosed. Tfthis Security Instrument is assigned to
the Secretary upon demand by the Secretary, Borrower shallnot be liable for any difference befween the mortgage insurance
berefitspaid to Lender @itd the outstanding ind=btedness, incleding accrued interest, owed by Buomawes at the time of the
assignment.

1. Reinstatement. Borrower has aright to be reinstatedifT.ender has required immediate payment in full. This right
condition which resulted inthe requirement for immediatepaymient in full. Forselasure costs and reasonable and customary
attorneys’ fees and expenses proper ly associated with a foreclosnre proceedingshall be addedto the principal balance. Upon
reinstatement by Borrower, this Security Instrument and the obligationsthat it secures shall remain ineffect as if Lender had
not required immediatepayment infull, However, Lender is not required t0 permit reinstatementifi(i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within w0 (2) years immediately preceding the
commencement of a current foreclosure proceeding, (ii) reinstatement will precivdeforeclosure on different grounds in the
future, or {iif} reinstatementwill adversely affect the priority of the Security Insiruingnt:

I't. First Lien Status
(@) Modification. Bomwer agreesto extend this Se¢twity Instrasnesi inaccordancewith this Paragraph (g}, If Lender
deiermines that the original lienstats of the Security Instrument is jeopardized under state la'w fncludingbmt not limited
to situationswhere the amountsecuredby the Security Iusiraiment equalsor exceedsth maximumu principal amountstated
or the maximum period under which loan advancesretain the same lien priority initially granted to loan advanceshas
expired) and state law permits the original lien status to be maintainedfor future loan advancesthrough the execution and
recordation of one or mere documents, then Lender shall obtaintitleevidenceat Borrower's expense. Ifthe titleevidence
indicates that the Property is not encumbered by any liens (except this Security Instrument, the Second Security
Trstruarert: described in Paragraph $3§&i and any subordinate liens that the Lender determines will also be subordinate
to any futnre loan advances), Lender shallrequest the Borrower to execute such documents, [f state law does not permit
the original lien status tobe extended to fatets 1oan advances, Borrower will be deemed te have failed tu have performed

(b} Tax Deferral Programs, Borrower shall not participate in a real estatetax deferral program, if any liens created by
the tax deferral are not subordinate to this Security Instrizaiexi,




(¢) Prior Liens. Borrower shall promptly discharge any lien which has 0426021027 Page: 5 of 8, Instryment unless
Bomower: (a) agrees in writing t e rdligationgsecu iR, j amanner acceptablets Lender,
(1) contests in good MtheuNﬂEnEMfﬁLnﬂmﬁY legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien or forfeiture of any part of the property; or (c) szcures
from the holder of the lien an agreement satisfactory to Lender subordinating the lien to all amounts secured by this
Security Tnstrurert. IfLender determinesthat any part of the Property is subjectto & lien which may attainpriority over
this Security Instrument, Lender may give Bomwer a notice jdisgtifying the lien. Borrawer shall satisfy the lien or take
one or more of the actions st forth above within ten (10) days of g giving of notice.

13. Relationship to Second Security Instrument.
(@ Second Security Instrument. In order to secure 'payments which the Secretary may make to or on behalf of
provided by the Secretary, the Secretary has required Borrower 16 executea Second Note and Second Securit yInstrurnent
on the Property.

(b) Relationship af't'irst and Second Security Instruments. Payments made by the Secretary shallnot be included
in the debt under the Note oless:
(i)  This Security Insturaent is assigned to the Secretary; or

(i) The Secretary accepts reiyibursement by the Lender for all paymentsmade by the Secretary.

Tf the circumstances described 1n {1} or (it*occur, then all paymentsby the Secretary, including interest on the payments
bt excluding late charges paid by the Secretary, shall be included inthe debt under the Note.

(¢) Effect on Barrower. Where there is no assigaipéntor reimbursement as described in (b)(i) or (if) and the Secretary
makes paymentsto Borrower, ther Bostswsi shall not:
(i) Be required to pay amounts owed under the Nete, or pay any rents and revenues of the property under
Paragraph 19to Lender or a receiver of the Property. wntil the Secretary has required payment in full of all
outstandingprincipal and accrued interest under the Second Note; or

{ii) Beobligatedto pay interest or shared appreciationunder the Motc at any time, whether accrued before ¢r after

under the Note.

(d) No Duty of the Secretary. The Secretary has no disty to Lender to enforee covenantsof the Second Security
Instrument or to take actionsto preserve the value of the Property, even thopgh Lender mavbe unable to collectamounts
owed under the Note because of restrictions in this Paragraph 13.
14. Forbearance iy Lender Not 2a Waiver. Any forbearance by Lender in exercising any rignt #r remedy shall not be a
waiver of or precludethe exercise of any right or remedy.
15, Successors and Assigns Bommd; Joint and Several Liability. The covenants and agreements of 5 Security
fistrament shall bind and benefitthe successors and assigns of Lender. Borrower may not assign any rights or obligations
under this Security fastrumient or under the Note, except to a trisai that meetsthe requirementsof the Secretary. Borrower's
covenants and agreements shiall bejoint and several.
16. Notices. Any noticeto Borrower provided for inthis Szetrity Tusiniment shall be givenby deliveringit or by mailing
it by first class mail unless applicable law requires use of another rrethod. The notice shall be directed to the Braperte
Address ar any other address all Borrowers jointly designate. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any address Lender designatesby notice to Bomower. Any notice provided for in this
Security Instrument shall be deemed t& have been given to Borrower or Lender when given as provided in this Paragraph
16.
17. Governing Law; Severability. This Security Insirtment shall be governed by Federal Tav and the law of thejurisdiction
m which the Property is located. In the event that any provision or clause of this Secunity Isstrumient or the Note conflicts
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18. Borrower's Copy. Bomower shall be given one conformed copy ofthe Note and this Security fistigiesi.
NON-UNIFORM COVENANTS. Borrower and Lencer further covenant and agree as follows:

19. Assignment 6f Renfs. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizeslender or Lender's agents to collectthe rents and revenues and hereby directs each tenant
of the Property topay the rents to Lender or Lender's agents. However, prior to Lender's Noticeto Bommewer of Borrower's
breach of any covenant or agreement in the Security Insinment; Bommower shall collect and receive all rents and revenues
of the Property as irusise for the benefit of Lender and Borrower. This assignment of rents constitutes an ahsolule
assignment and not an assignment for additional security only.

If Lender gives notice o€ breach 16 Bomwer: (8) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by this Sscunty Instrument; (b) Lender shall be entitled ta collect
and receiveall of the rents of the Property; and (c)each tenant of the Property shall pay all reiis due and unpaid to Lender
or Lender's agenton Lender's writfen demand to the tenant.

Borrower has not executed a1y prior assignment of the rents and has not and will not perform my act that would prevent
Lender from exercising its rightsander this Paragraph 19.

Lender shall not be required to enter tipon, take control of or maintainthe Property before or after giving notice of breach
to Borrower. However, Leader or ajudicially appointedreceiver may do so at any time there is abreach. Any application
ofrentsshall not cure or waive any default o invalidate any other right or remedy of Lender. This assignment of rents of
the Property shall terminate when the debt secured'by this Security fsstrument is paid in full.

20. Fareclosare Procedure. If Tender requires imnediatepayment in fall under Paragraph 9, Tender may foreclose this
SecurityInstrument by judicialproceeding. Tender shali e entitledto collectall expenses incurred in pursuing the remedies
provided in this Paragraph 20, including, but not limitedto_-reascnable attorneys' fees and costs of title evidence.

21. Lien priority. The fiil amountsecured by this Secuvity stistrisnieni shall have the same priority over any other liens
on the Property as if the full amount had been disbursed on the cate the initial disbursement was made, regardless of the
actual date of any disbursement. The amountsecuredby this Security Tastrusent shall includeall direct paymentsby Lender
toBorrower and all other loan advancespermittedby ihis Security Instirnent for any purpose. This lien priority shall apply
notwithstanding any Stateconstitution, law or regulation, except that tiiis lienpriority shallnot affectthe priority of any liens
for unpaid State or local governmental unit special assessments or taxes.

22. Adjustable Rate Feature, Under the Note, the initisl stated interest rate of THREE AND FIFTY THREE
HUNDREDTHS percent (3.530%) which acmes on the unpaid principal balarce £'initist Interest Rate”) is subject to
change, as described below. When the interest rate changes, the new adjusted intefest rate will be applied to the total
cutstanding principal balance. Each adjustment to the interest rate will be based upon the weekly average yield on United
States Treasury Securities adjusted to a constant matyrity of one year, as made available & tae Federal Reserve Board in
Stafistical Release H.15 (519) ("Index") plus a margin, If the Index is no longer available, Liender wilt use 8s a new index
and index prescribed by the Secretary. Lender will give Borrower notice of the new Index.

Lender will perform the calculations described below to determine the new adjusted interest rat=. The interest rate may
change on DECEMBER 1, 2004, and on the first day of and on that day of each succeedingyear, or — X
the first day of each succeeding month (Change Date) until the loan is repaid in full.

The value of the Index will be determined, using the most recent Index figure available thirty {(30) days before the Change
Date {*Careztt Index"). Before each Change Date, the new interestrate will be calculatedby addinga rergin to the Cusrent
Index. The sum of the margin plus the Exireeit Index will be called the "Calculated Interest Rate" for each Change Date.

The Calculated Interest Rate will be compared i the interest rate it effect immediately prior to the curent Change Date (the
"Existing Interest Rate).

Annually Adjusting Variable Rate Feature.

X Monthly Adjusting Variable Rate Feature- The Calculated Interest Rate will never increase above THIRTEEN
AND BIETY THREE HUNDREDTHS PERCENT.
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in effect until the next Change Djte. teeif the Calcula teyequals the Existing Interest Rate,
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23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Insirumment
without charge to Borrower. Borrower shall pay any recordation costs.

24. 'Waiver of Homestead. Borrower waives sli right of homestead exemption in the Property.

25. Riders to this Security Instrament. If one or more riders are executed by Bagowes and recorded together with this
Security histruwmient, the covenants and agreements of each such rider shall be incorporated inte and shall amend and
supplementthe covenants and agreementsof this Secarity Instrument 45 i fthe tigér{s) were apart of this Seeurity Instrument.
[Check all riders that are applicable].

Condominium Rider EI PUD Rider

Shared AppreciationRider L__l mer:

BY SIGNING BELOW, Barrower accepts and agrees to ili¢ tams and covenants contained in this Security Instrument and
in any rider(s) executed b Burmowver and recorded with t

Witnesses:

Signature

State of IMlinois
county of

.., @ Notary Public inand for said'county and state do hereby certity that

8 . CHRDEDER, pensonaity know.ll tome [or proved tome on the basis of Sadsfaetory evidence)to be the persons
whose namesare subscribed to the foregomg snstnurmnenk appearedbefnre me this day in ersr nand acknowledgedthatthey
signed and delivered the said instres ¥ g

(Recorder's Box # i

DO NOT WRITE BELOW THIS LINE

-
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Exhibit A to the Mortgage given on SEPTEMBER 10, 2004, by NANCY J. SCHROEDER ("Borrower") to Financial
Freedom Senior Funding Corporation, a Subsidiary of IndyMac Bank, F.S.B. ("Lender™). The Property is located in the
county of COOK, state of ILLLINOIS, described as follows:

Description of Property

See attached legal description

Tax ID Number: 08-27-107-015-0000

Property Address: 164 Basswood Drive
Elk Grove Village, Illinpis %3007

LEGAL. DESCRIPTION

ST NO. 3842 IN ELK GROVE VILLAGE SECTION 1 EAST, BEING A SUBDIVISION IN THE WEST
HALF OF SECTION 27, TOWNSHIP 41 NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL
MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED IN THEE OFFICE CF THE REMRDER OF

DEEDS ON APRIL 9, 19¢3 A5 DOCUMENT NUMBER 18-764-308 TN COOK S88RTY; ITLLINOIS.




