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State of IMinois SECOND MORTGAGE

(Home Equity Conversion)

THIS MORTGAGE (" Security Instrument" or "Second Security Instrument” is given on SEPTEMBER 10, 2004. The
mortgagor is NANCY J, SCHROEDER, whose addressis 164 BASSWOODDRIVE, ELK GROVE VILLAGE, ILLINOIS
60007 ("Borrower™). This Security Instruments given to the Secretary of Hownsmg and Urban Development, and whose
addressis 451 Seveati Street, S.W., Washington, DC 20410 ("Lender") or (" Secretary”). Borrower has agreed to repay
to Lender amounts which Tender is obligated m advance, including future advances, under the terms &f a Home Equity

secures i Lender: {3 the repaymenf of the debt evidenced by the Second Note, #ithi irtersst, at arate subjectto adjustment,
and all renewals, extensions and mediffzations, up to a maximum principal amount of $356,250.00; (b) the payment of &l

Security Instrument and the Note. The full debt, including all amounts described in (a), (b), and (¢) above, if not paid
earlier, is due and payable on OCTORER 12, 2080, Tor this purpose, Borrower does hereby mortgage, grant and convey
to Lender, the following described property located in C3QK County, Tlinois:

The real property located at the address 164 BASSWOCDDRIVE, ELK GROVE VILLAGE, ILLINOIS 60007, inthe
county of COOK, state of ILLINOIS, described mere fully on Exhibit A attached to this Mortgage.

................................

and fixtures now er hereafler apart of the property. All replacementsarid additions shall also be covered by this Security

Instrument. All of the foregoing is referred to in this Security Istrisicnt as-the-"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby ¢onveved and has the right to grant and

UNIPORM COVENANTS. Borrower and Lender covenant and agree as follows;
1. Payment of Principal and Interest Borrower shall pay when due the prineipal of, and irterest on, the debt evidenced
by the Second Note.

2. Payment of Property Charges. Borrower shall pay all property charges consisting of taxes, ground rents, floed and
hazard insurance premiums, and special assessments in a timely menner, and shall provide evidence of payment to Lender,



unless Lender pays property char ges by withholdin gfunds from monthlypaynys5e0-1908 PEE:J e 2 of 89T oY t?hla.rging such
payments to aline of credit as proyided for ent. JLend. g rrower 10 pay specified property
charges directly to the party owemﬁmﬁrtmmms as provided in this Paragraph.
3. Fire, Flood and Other Hazard Insuramee. Borrower shall insure all isypreyaiaents on the Property, whether now in
existence or swhsequently erected, against any hazards, casualties, and contingencies, including fire. This fsurance shall
be maintained in the amounts, #& the extent and for the periods required by Lender. Bormrower shall also insure all

required by Lender. The &vsurancs policiesand any renewals shallbe held by Lender and shall include loss payable clauses
in favor of, and ina form acceptableto, Lender.

In the event of igss, Bomower shall give Lender immediate notice by mail. Lender may make proof of loss if net made
promptly by Borrower. Each insurance company concemed is hereby authorized and directed to make payment for such
loss to Lender, instead of to Borrower and Lender jointly. Insurance proceeds shall be applied to restoration or repair of
the damaged Property, if the restoration or repair is economicallyfeasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would bi lessened, the insurance proceeds shall be
applied first to the rednction of any indebtednesstmder the Second Note and this Security Instrument. Any excess insurance
proceeds over an amount required to pay all outstanding indebtednessunder the Second Notte and this Security Instrument
shall be paid to the entity legaliy entitledthereto.

In the event of foreclosure of this Security Instrument or other transfer of title t& the Property that extinguishes the
indebtedness, 2l right, title and interest of Rorrower in and to mstigaies policies ini force shall pass to the purchaser.

4. {¥eeupinicy; Preservation, Maintenanceand Protectionof the Property; Borrower's Loan Application; Leaseholds.
Borrower shalloccupy, establish, and use the Propérly as Borrowsr's principal residence after the execution of this Security
Instrument and Bosrawer (or at least one Borrower, (f Iniiiallyrrore than one person are Bormowers} and shall continue to
occupy the Property as Borrower's principal residenceTor the term of the Security Instwment:  "Principal residence” shall
have the same meaning as in the Loan Agreement.

Borrower shall not commit waste or destroy, damage or subetartially change the Property or allow the Property to
deteriorate, rsasonable wear and tear excepted. Borrower shall alsg bein default if Borrower, during the Isan application
process, gave materially false or inaceurate information or statements'to lLender (or failed to provide Lender with any
material informetion) in connection with the Loan evidenced by the Note, including, tait not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. “I{ this Szcarity Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease. If Borrower zequoires {eeritleto the Property, the Jeasehold and
fee title shall not e merged unless Lender agrees to merger inwriting.

5. Charges to Borrower and Protectionof Lender's Rights i the Property. Bomwe: stall pay all povernmental or
municipal charges, fines and impositionsthat are not included in Paragraph 2. Bomwer shall‘pav these obligationson tire

e

directly to the entity which & owed the payment. If failure to pay would adserssly affect Lender’s staiest in the Property,

upont Lender's request Bowsgwst shall promptly furnish to Lender receipts evidencing these payments. Borrasser shall
promptly discharge any lien which has priority over this Security Instrument in the mannzr provided in Paragraph 12{c).

[f Borrewer fails to meke these payments of the property chargesrequired #% Paragraph 2, or fails to perform any other
coviendms and agreementscontained in this Seeurity Instrument, ar there is a legal proceedingthat may significantlyaffect
Lender's rights in the Property (such as a proceeding in bankzuptey, for condemnation or to enforce laws or regulations),
then Lender may do and pay whatever is necsssary to protect the value ofthe Property and Lender's rights in the Property,
including payment of taxes, hazard isurance and ather items mentioned in Paragraph 2.

for the Mortgage Insurance Premium ("MIP™) as defined in the Loan Agreement as well #s all sums due fo the loan seérvicsr
for servicingactivities("Servicing Fee") as defined in the Lsar Agreement. Any amounts disbursed by Lencer under this
Paragraph are obligatory and shzall become an additionaldebt of Bomwer as provided for in the Loan Agreement and shall
be secured by this Security fnstrumeni



6. Inspection. Lender or its agent may enter on inspect or make appralsalb 456‘0"2 'ITEJQQHPJEI e éac“éunable manner and
at reasonable times provided that er,shall o otice, pculun or appraisal specifying a
purpose for the inspectron or appx-'EJlM @ 1@1 @ﬁﬁ% operty. Ifthe Propertyis vacant
or abandonedar the loanis #t default, Lender may take reasonable actionto protect and preserve such vacantor abandoned
Property without notice to the Borrower.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part ¢f the Property, or for conveyance it place of condemnation, shall be paid to
Lender. The proceedsshall be applied first to the &gdietion of any indebtedness under a Second Note and Second Security
Insprumient held by the Secretary to the Property, and then to the reduction of the indebtedness under the Note and this
Sgeurity Instrument. Any excess proceeds over an amountrequired to pay all outstandingindebtednessunder the Note and
this Security Insimimetit shall be paid to the entity legally entitledthereto.

8. Bees. Lender may collect fees and charges authorizedby the Secretary.

9. Grounds for Accelersiion of Debt.
{2) Due and Payable. 1 ender may require paymentin full of all sums secured by this Ssctiity Hstramesnt ift
A Borrower dies and the Propertyisnot the Principal residence of at least one surviving Borrower; or

A&l of a Borrower’s tiiJzin the Property [or his or her beneficial interest inatrust owningall or part of the
Property) is sold or othervise transferred an no other Borrower retains (a) tideto the Property #it fee simple,
(b a leaschold under a icase for less hati 99 years which is renewable or & lease having a remaining period
of not less than 50 years beyons the date of the 100th birthday of the voungest Borrower, or ¢} a life estate
in the Property (or abeneficial in‘ereit in a trisst with such an interest in the Property).

‘The Property ceases fo be the principal residence of a Borrower for reasons other than death and the Property
is not the principal residence of at least on= other Borrower; ar

For aperiod of longer thantwelve (12)consecutive months, a Borrower failsto physicallyescupy the Property

because of physical or mental illness and the Propérty. is not the principal residence of at least one other
Borrower; or

An obligationof the Borrower wnder this Security nstrument js niot performed.

(b) Notice to Lender. Borrower shall notify the Lender whenever any &ftha events listed in Paragraph 9(a)(ii)-(v)
OCCU.

(¢) Noticeto Borrower. Lender shall notify Borrower whenever the loan becomes st ¢pd payable under Paragraph
Ya)i)ixy Lender shall not have the right to commence foreclose until Borrower 712 had thirty (30) days after
notice to either:

(i)  Correct the matter which resplted in the Security Instrumient comingdue and payable; or

(i) Pay thebalancen full; or

(iif) Sell the Property for the lesser of the balanceor 95% of the appraised value and apply this net proceeds of the
sale toward the balance: or

(i) Provide the Lender with a deed i lieu of foreclosure.

(d) Trusts. Conveyance of a Bommower's interest in the Property to a trust which meets the requirements of the
Seerstaey, or conveyanceof atrust's interests in the Property to a Boamrower, shall not be considered a conveyance for
purposes of this Paragraph 9. A trust shall not be considered as occupant er be considered as having a principal
residence for purpeses of this Paragraph 9.



10. No Deficiency Judgements. Borrower shall have se personal liability £:0426021028 Page: 4 of 8red by this Security
Instmigient. Lender may enforcepth Lm ¢ \m Pro )Qwvlall not be permitted to obtain a
deficiencyjudgement against BOM t “. rity Lrem

11. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full. This right
applieseven after foreclosure proceedings are institufed. To reinstate this Security Instrument, Borrower shall correct the
condition which resulted inthe requirementfor immediatepaymentin full. Foreclosurecosts and reasonable and customary
aftorneys’ feesand expensesproperly associated with a foreclosureproceeding shallbe added to the principal balance. Upon
reinstatement by Borrower, this Ssegrigy lnstrument and the obligationsthat it secures shall remain in effect as if Lender had
nut required immediatepaymentin foll. However, Lender s not required to permit reinstatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within twe (2) years immediately proceeding the
commencementof a current foreclosure proceading, (ii) reinstatement will preclude foreclosure on different ggciinils in the
future, or (iii) reinstatement will adversely affect the priority of the Security Instrument.

12 Second Lien Status

(a)Modification. Borzower agreesto extend this Securityfustrsmient in accordancewith thisParagraph 12(a). IfLender

determinesthat the originz! lien status of the Security Tnstrurert- is jeopardized under state law (incleding but not limited
to situations where the amowit secured by the SecurityInstrument equals or exceedsthemazimum principal amountstated
or the maxirmum period under which loan advances retain the Same lien priority inigially granted to loan advances has
expired) and state law permits tize <riginal lien statns to be maintained for fiture loan advancesthrough the execution and
recordation of one of more documents then Lender shall obtaintitle evidenceat Bormower's expense. If the title evidence
indicatesthat the Praptly is not encumbered by any liens (exceptthe First Security Instrument described in Paragraph
13(a), this Second Security Instrumentans anv subordinate Liens that the Lender determines will also be subordinateto

any future loan advances), Lender shall request (he BEorrower to execute such documents. If state law does not permit
the oniginal lien status to be extendedts futwre loar. advances, Boszoiser will be deemed to have failed tohave performed
an obligation under this Security Instrument.

(b) Tax Deferral Programs . Borrower shall not parficipate in areal estate tax defemal program, if any liens created by
the tax deferral 21 not subordinateto this Security Instrumens

(c) Prior Liens. Borrower :Halt promptly discharge any lien wiick has priority over this Security Fastrimnizat unless
Borrower: (a) agrees inwriting to the payment &f the cbligation secured-by the lien in a merrer acceptablete Lender,
(b) contests in good faith the lien by, or defends against enforcement of rlie Hen in, legal proceedings which in the
Lender's opinion operate to prevent e enforcement of the lien or forfeitur? <f any part of the Property; or (c) secures
Security Instrument. ¥ Lender determinesthat any part of the Property is subjectto Q lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrdwer shall satisfy the lien or take
one or rrore of the actions set forth above within ten (10) days of the giving of notice:

13. Relationship to First Security Instrument.
{a) Second Secnrity fustroment. In order to secure payments which the Secretary may make to or on behalf of
Bormmower pursuant to Section 335(i{1}3) of the National Housing Act and the Loan Agreement, the Secretary has
required Borrower 33 execute a Second Note and this Second Security Insiuniént. Bormower has sksd executed a First
Note and First Security Instrisneant.

(b) Relationship of First and Second SecurityInstruments. Payments made by the Secretary shall not be included in
the debt under the First Note unless:

(i)  The First Security Instrument is assignedto the Secretary; or
(ii) The Secretary acceptsreimbursement by the holder of the First Note for all payments made by the Secretary.

Ifthe circumstances described in (i) or {if) occur, then all payments by the Secretary, includinginterest on the payments,
but excludinglate charges paid by the Secretary, shall be included in the debt under the First Note.

4-



() Effect on Borrewer, Whiic there is no assignment or reimbursementya95021028 'Paﬂgé':.‘S of gi) and the Secretary

makespayments to Borrower, t}jnﬁ@c[ihﬁrloc: I A L C O F) Y

(i) Berequired to pay amounts owed under the First Note, or pay any rents and revenues of the Property under
Paragraph 19 to the holder of the First Note or a receiver of the Property, until the Seeretary has required
payment in full of all outstanding principal and accrued irterest under the Second Note; or

(i) DBe obligatedto pay interest ur shared appreciationunder the First Note at any time, whether accrued before
or after the payments by the Secretary, and whether or not accrued inferest has been included in the principal
balance under the First Note.

(d) No Duty of the Secretary. The Secretary $88 no dui¥ to the holder of the of the Fir Noteto enforce covenants
of the Second Security Irstriirnent or to take actionsto preserve the value of the Property, eventhough the holder of the
Fird- Note may be unable to collect aitiawmits owed under the First Note because of restrictions in this Paragraph 13.

(&) Restrictions an Epforcement. Notwithstanding anything else in this Security Instrument, the Borrower shall not be
obligated to comply witii the covenantshereof, and Paragraph 19 shall have no force and effect, whenever there is no
outstandingbalance unde1 the Secund Note.

14. Forbearanceby Lender Not-u *¥Vaiver. Any forbearance by Lender in exercising any right or remedy shall not be
3 waiver of or preclude the exercise ¢f any right or remedy.

15. Successorsand Assigns Bommd; J oint ana Several Liahility. Borrower may not assign any rightsor obligations ynder
this Security Instrument or underthe SecondNofe, except to atrust that meets the reguirements of the Secretary. Borrower's
sovenais and agreements shall bejoint and severd,

16. Nefices. Any notice to Borrower provided for in this Seemrty Instrumentshall be given by deliveringit or by mailing
it by first class mail wnless applicable law requires use of another method. The notice shalt be directed to the Property
Address or any other address all Berrowers jointly designate. ‘2417 notice to the Secretary shall be given by first class mail
to the HUE Field Office with jurisdiction over the Property or any.Gther address designatedby the Secretary.  Any notice
provided far in this Security Instrument shal! be deemed to have beeigivento Bormower or Lender when given as provided
in this Paragraph 16.

17. Governing Law; Severability. This Security Hstrument shall be govened by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or ¢*ause of this Security Instruniant or the
Second Note conflicts with applicable law, such conflict shall:mnot affect other provisidns of this Security Insizument or the
Second Note which can be given effect Without the conflicting provision. To this end the provisions of this Security
Instrument and the Second Note are declared to be severable.

18. Borrower's Copy. Barsoiwsr shll be given one conformed copy of the Second Note and this Security Instrument.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Assignment of Rerts. Borrower unconditionally assigns and transfers to Lender 2 the rents and revenues of the
Property. Borrower authorizes [ender or Lender's agents to collect the rents and revenuesand hereby directs each tenant
of the Property topaythe rents to Lender or Lender's agents. However, prior toLender's Noticeto Bomwer of Borrower's
breach of any covenantor agrement in the Sgeurity Instrumant, Borrower shall collectand receive all rents and revenues
of the Property as trustee for the benefit of Lender and Bomwer. This assignment of rents constitutes an absolute
assignment and not an assignment for additional security only.

If Lender givesnotice of breach to Borrower: (a] all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be appliedi6 #ie sums secured by this Security Fastrinsent; (b) Lender shall be entitled to collect
andreceive all of the rents of the Property; and (c¢) cach tenant of the Property shall pay all rents due and unpaid to Lender
or Lender's agent on Lender's written demand to the tenant.

-5



Borrower has not executed any prior assigmmert of the rentsand bas not anQ426021028 Page: 6 of 8 that would prevent

Lender from exercising its rights MN)@Eﬁ I@FAH.IEIO@C@W Security Insitument:

Lender shall not be required to enter upon, take control of or mainfain the Property before or after giving notice of breach
to Borrower. However, Tender or ajudicially appointedreceiver may do so at anytimethere is a breach, Any application
of rents shallnot cure ar waive any defaultor invalidate any other right or remedy of Lender. This assignmentof rents of
the Property shall terminate when the debt seeured by this Security Instrmment is paid in full.

20. Foreclosure Procedure. If Lender requires immediate payment it full under Paragraph 9, Lender may foreclose this

22. Adjostable Rate Yeatwre. Under the Note, the initial stated interest rate of THREE AND FIFTY THREE
BUNDREDTHS percent £.53%) which acmes en the unpaid principal balance ("Initial Interest Rate™) is subject to
change, as described below. *¥hen the interest rate changes, the new adjusted irterest rate will be applied to the total
outstandingprincipal balance.” Eari adjustment tothe interest rate will be based upan the weekly average yield an United
States Treasury Securitiesadjusted to s-constant miEturily of m e year, as made available by the Federal Reserve Board in

and index prescribed by the Secretary- Lender will give Borrower notice of the new Index.

Lender il perform the calenlations described below to determine the new adjusted interest rate. The interest rate may

change on DECEMBER 1, 2004, and on the first day of and on that day of eachsucceedingyear, or ¥
the first day of each succeeding month {Change Datc}-urtil the loan s repaidin full.

The value ofthe Index will be determined, using the most 12cent Index figure available thirty (30) days before the Change
Index. The sum of the margin plus the Eirent Index will be calied ihe “Calculated Interest Rate™ for cach Change Date.
The Calculated Interest Rate will bg compared to the interest rate in effeccimmediatelyprior to the current ChangeDate (the
“Existing Interest Rate).

Annually Adjusting Variable Rtz Feature.

X Monthly Adjusting Variable Rate Teature - The CalculatedTnterest Rate wili never increase above THIRTEEN
AND FIFTY THREE HUNDREDTHS PERCENT.

The Caleulated Interest Rate will be adjusted if messssary to comply with the rate limitation(s) 4escribed above and will be
in effect ontil the next Change Date. At any change date, if the Calculated Interest Rate equals (n© Fxisting Interest Rate,
the interest rate will not change.

23. Release. Upon payment of all sums secured by this Security lnstrument; Lender shall releasethis Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

24. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

26. Ridersta this Security Instrument. If one or more riders are executedby Bomwer and recorded together with this
Security Ingirmnignt, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreerersof this Security Instrument a5 if the rider(s) were apart of this Secur ity instrisiest
[Check applicable box(es)].

Condominium Rider PUD Rider

Shared Appreciation Rider ] Other:




BY SIGNING BELOW, Borrower accepts and agrees to the terms and covel)426021028 Page: 7 of 8urity Instrument and

vty e I ROFEFICIAL COPY

Witnesses:

State of Minois
Comnty of

EZAMNE L 5 , aNGary Public in and for said county and state do hereby cem'fy that
NANEY L. SCHROEDER personaIIy
whose names are subscribed to the foregoing instrument, apgeared before me this day in person, and ac]mowledged that they
signed and delivered the sald mstrument as their fee and voluntary act. for the uses and pur

DO NOT ¥RITE BELOW THTS LENE




Tax ID Number:

Property Address:

LOT NO.

MERIDIAN, ACCORDING 3% THE PLAT THEREQF HsSCORSBEDR

DEEDS ON APRIL 9.

08-27-107-015-0000

164 Basswood Drive
Elk Grove Village, Illincis' &0007

LEGAT, DESCRIPTION

3842 IN ELK GROVE VILLAGE SECTION 1 EAST, BEING A SUBDIVISION IN THHE WEST
many OF SECTION 27,

TOWNSHIP 41 WORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL

e s

IN THE OFFICE OF TH

-~ RECORDER OF

1963 AS HGEMERT NUMBER 18-764-308 IN COOK COUNTY,

ILLINOIS.



