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DEFINITIONS

Words used in multiple sections of this dycdment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain 'ules regarding the usage of words used in this document
are also provided in Section 16.

(A) “Security Instrument” means this document, witich is dated September 9, 2004, together with all
Riders to this document.

(B) “Borrower” is MICHAEL KERWIN AND SANDRA/KERWIN , HUSBAND AND WIFE
Borrower is the mortgagor under this Security Instrument.

(C) “MERS” is Mortgage Electronic Registration Systems, Inc. MERY is a separate corporation that
is acting solely as a nominee for Lender and Lender’s successors and assigas. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the lews of Delaware, and has
an address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, 1¢l. (88R) 679-MERS.

(D) “Lender” is AEGIS WHOLESALE CORPORATION. Lender is A CORPURAITTON organized
and existing under the laws of the State of DELAWARE. Lender’s address is 3250 BRIARPARK
DRIVE, SUITE 400, HOUSTON, TEXAS 77042,
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(E) “Note” means the promissory note signed by Borrower and dated September 9, 2004. 'The Note
states that Borrower owes Lender ONE HUNDRED NINETY-SIX THOUSAND and N 0/100-f-!---Dollars
(U.S. $ 196,000.00) plus interest. Borrower has promised to pay this debt in regular Periodic Payments
and to pay the debi in fuil not later than October 1, 2034, ]

(F) “Property” means the property that is described below under the heading “Transfer of; Rights in
the Property.”

(G) “Loan™ means the debt evidenced by the Note, plus interest, any prepayment charge% and late
charges duc under the Note, and all sums due under this Security Instrument, plus interes,t.|

(H) “Riders” means all Riders to this Security Instrument that are executed by Borroy%ver. The
following Piders are to be executed by Borrower [check box as applicable]: i

X] Adjusiabic Rate Rider X Condominium Rider [0 Second Home Rider

(0 Balloon Riyrler [] Planned Unit Development Rider
[0 14 Family Pacer [] Biweekly Payment Rider

Other(s) [specily)-. Interest-Only Addendum

(I) “Applicable Law” r:cans all controlling applicable federal, state and local statutes, ré'gulations,
ordinances and adminisirative) rules and orders (that have the effect of lawy as well as all applicable
final, non-appealable judiciai cpinions. !

(J) “Community Association Dues; Fecs, and Assessments” means all dues, fees, assessments,and other
charges that are imposed on Borrowei o1 the Property by a condominium association, homeowners
association or similar organization. i
(K} “Electronic Funds ‘Iransfer” means any t(ans‘er of funds, other than a transaction oriéinated by
check, draft, or similar paper instrument, whicti-is initiated through an eiectronic terminal, telephonic
instrument, computer, or magnetic tape $0 as to Grdor, instruct, or authorize a financial ins;.ilution 10
debit or credit an account. Such term includes, but is-<ic¢-limited to, point-of-sale transfers, a_ilutomated
teller machine transactions, transfers initiated by telephon<. wire transfers, and automated clearinghouse
transfers. |

[

(L) “Escrow Items” means thosc items that are described in Sectior 3. f.

(M) “Miscellaneous Proceeds” means any compensation, settiement, awaid of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages dascribed in Section 5) for:
(i) damage 1o, or destruction of, the Property; (if) condemnation or other taiung of all or any part of
the Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as
to, the value and/or condition of the Property. j

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpaymeut-of, c}r default
on, the Loan, '

(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under
the Note, plus (ii) any amounts under Section 3 of this Security Instrument. ’
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SCHEDULE A
ALTA |Commitment
« File No.: 393813

LEGAL DESCRIPTION

PARCEL 1: UNIT NO. 205 IN THE 445 SHERMAN CONDOMINIUMS AS DELINEATED ON A SURVEY
OF THE FOLLOWING DESCRIBED TRACT OF LAND: LOTS 8 AND 9 IN BLOCK 6 IN MERRILL LADD'S
ADDITION, BEING A SUBDIVISION OF THE NORTH 13.49 ACRES OF THAT PART OF SOUTH OF THE
NORTH 48 LINKS EAST OF RIDGE ROAD OF THE NORTHWEST ' OF SECTION 30, TOWNSHIP 41
NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN WHICH SURVEY IS ATTACHED AS
EXHIBIT "A" TO THE DECLARATION OF CONDOMINIUM RECORDED AS DOCUMENT NUMBER
0020210861; TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON
ELEMENTS IN ZO4K COUNTY, ILLINOIS.

PARCEL 2: THE EXCLUSIVE RIGHT TO THE USE OF P-S AND 5- 8 A LIMITED COMMON ELEMENT AS
DELINEATED ON THE S/RVEY ATTACHED AS EXHIBIT "A" TO THE DECLARATION OF
CONDOMINIUM AFORESAT> RECORDED AS DOCUMENT NUMBER 0020210861.

PIN # I|-30-(04~ 0%y —10!2

Authorized Signature
STEWART TITLE COMPANY
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(P) “RESPA” means the Real Estate Settlement Procedures Act (12 US.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C.ER. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As
used in this Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed
in regard to a “federally related mortgage loan” even if the Loan does not qualify as a “federally related
mortgage loan” under RESPA,

(Q) “Suceessor in Interest of Borrower” mcans any party that has taken titie to the Property, whether l
Or not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and ail renewals, extensions
and modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Security Incirvment and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (stlely as nominee for Lender and Lender’s successors and assigns) and to the
successors and assigns 0f MERS the following described property located in the County of COOK:

SEE LEGAL DESCRIPTIOIN  ATTACHED HERETO AND MADE A PART HEREOF

which currently has the address of 45 SHERMAN AVENUE Unii2(5,
[Strest]
%gikNSTON, ILLINOIS 60202 (“Property Address™):

[Zip Code]

TOGETHER WITH all the improvements now or hercafter erected on the vreperty, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All zep.acements and
additions shall also be covered by this Security Instrument. All of the foregoing is refeired to in this
Security Instrument as the “Property.” Borrower understands and agrees that MERS holds anly legal
title to the interests granted by Borrower in this Security Instrument, but, if necessary o cowmply with
law or custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to
exercise any or all of those interests, including, but not limited to, the right to foreclose and seli the
Property; and to take any action required of Lender including, but not limited to, releasing and
canceling this Security Instrument.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and
has the right to mortgage, grant and convey the Property and that the Property is unencq;llmbered,
except for encumbrances of record. Borrower warrants and will defend generally the title to the
Property against all claims and demands, subject to any encumbrances of record. ii

1

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nonif-uniform

covenants with limited variations by jurisdiction to constitute a uniform security instrument .covering
real property. él

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepaymsiat charges and late charges due under the Note. Borrower shall also pay funds for Escrow
Items pursuant to Section 3. Payments due under the Note and this Security Instrument shallibc made
in U.S. currery,  However, if any check or other instrument received by Lender as payment under the
Note or this Sezurity Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent paytacnis due under the Note and this Security Instrument be made in one or more of the
following forms, a:- seiocted by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cishier’s check, provided any such check is drawn upon an institution whose
deposits are insured by..-federal agency, instrumentality, ar entity; or (d) Electronic Funds Transfer.

Payments are deemed reveived by Lender when reccived at the location designated in.the Note
or at such other location as 17y be designated by Lender in accordance with the notice pro&isions in
Section 15. Lender may return say payment or partial payment if the payment or partial payments
are insufficient to bring the Loan. current. Lender may accept any payment or partial{ payment
insufficient to bring the Loan curreni, v jthout waiver of any rights hereunder or prejudice tojits rights
to refuse such payment or partial paynienis‘in the future, but Lender is not obligated to apply such
payments at the time such payments arc iccepted. If each Periodic Payment is appliedias of its
scheduled due date, then Lender need not pay inerest on unapplied funds, Lender may hold such
unapplied funds until Borrower makes paymen:-to-bring the Loan current. If Borrower does not do
50 within a reasonable period of time, Lender shalieitker apply such funds or return them to Borrower.
If not applied earlier, such funds will be applied to the autstanding principal balance underthe Note
immediately prior to foreclosure. No offset or claim wairi Borrower might have now or in the future
against Lender shall relieve Borrower from making payrierts due under the Note and thi§ Security
Instrument or performing the covenants and agreements secures by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwisc described in this Section 2, all
payments accepted and applied by Lender shall be applied in tue following order of priority:
(a) interest due under the Note; (b) principal due under the Note; {¢) amounis due under Section 3.
Such payments shall be applied to each Periodic Payment in the order ia-which it became due. Any
remaining amounts shall be applied first to late charges, second to any othe. amounts due under this
Sccurity Instrument, and then to reduce the principal balance of the Note. :

If Lender receives a payment from Borrower for a delinquent Periodic Pityment which includes
a sufficient amount to pay any late charge due, the payment may be applied to the'dsunquent payment
and the late charge. If more than one Periodic Payment is outstanding, Lender may apriv any payment
received from Borrower to the repayment of the Periodic Payments if, and to the extent.that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the
full payment of one or more Periodic Payments, such excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note. :

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to prililcipal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments. ;

1
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3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security
Instrument as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the
Property, if any; () premiums for any and all insurance required by Lender under Section 5; and (d)
Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lien of the
payment of Mortgage Insurance premiums in accordance with the provisions of Section 10. These
items are called "Escrow Items.” At origination or at any time during the term of the Loan, Lender
may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow 1tzms unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items.
Lender may vaive Borrower’s obligation to pay 1o Lender Funds for any or all Escrow Items at any
time. Any sucl waiver may only be in writing. In the event of such waiver, Borrower shall pay directly,
when and where wdyable, the amounts due for any Escrow Items for which payment of Funds has been
waived by Lendei-a=d; if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time perio‘as Lender may require. Borrower's obligation to make such payments and to
provide receipts shall foi 7ll purposes be deemed to be a covenant and agreement contained in this
Securily Instrument, as.tlic phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated to pay Escrow Items ilirectly, pursuant to a waiver, and Borrower fails to pay the amount
due for an Escrow Item, Lende: may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated vide: Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or ali.Fscrow Items at any time by a notice given in accordance with
Section 15 and, upon such revocation, Burrower shall pay to Lender ail Funds, and in such amounts,
that are then required under this Sectior 3

Lender may, at any time, collect anduid Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under TESPA, and (b) not to exceed the maximum amount
a lender can require under RESPA. Lender shall estimate the amount of Funds due on the basis of
current data and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with Applicable Law.

The Funds shall be held in an institution whose Ceposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an-institution whose deposits are so insured)
or in any Federal Home Loan Bank. Lender shall apply the Tunds to pay the Escrow Items no later
than the time specified under RESPA. Lender shall not charge Porrower for holding and applying the
Funds, annually analyzing the escrow account, or verifying tho-Fscrow Items, unless Lender pays
Borrower intercst on the Funds and Applicable Law permits Lender o make such a charge. Unless
an agreement is made in writing or Applicable Law requires interest w b paid on the Funds, Lender
shall not be required to pay Borrower any interest or carnings on the Fuds: Borrower and Lender
can agree in writing, however, that interest shall be paid on the Funds. Lende: vhall give to Borrower,
without charge, an annual accounting of the Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Leader shall account to
Borrower for the excess funds in accordance with RESPA. If there is 2 shortage o1 Tunds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, und Borrower
shall pay to Lender the amount necessary to make up the shortage in accordance with FESPA, but in
no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as de/wed under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12
monthly paymenis.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3014 1/01 (Page 5 of 15 Pages)
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4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Sccurity Instrument, leaschold: payments
or ground rents on the Property, if any, and Community Association Dues, Fees, and Asse§§ments, if
any. To the extent that these items are Escrow Items, Borrower shall pay them in the mannef provided
in Section 3, ]

Borrower shall promptly discharge any lien which has priority over this Security Instrum%ant unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien
in good faith by, or defends against enforcement of the lien in, legal proceedings which inl Lender’s
opinion operate to prevent the enforcement of the lien while those proceedings are pending! but only
until such proceedings arc concluded; or (¢) secures from the holder of the lien an agreement
satisfactory to Lender subordinating the lien 1o this Security Instrument. If Lender determines that any
part of the. Property is subject to a lien which can attain priority over this Security Instrument, Lender
may give Burrower a notice identifying the lien, Within 10 days of the date on which thati notice is
given, Bor:ower shall satisfy the lien or take one or more of the actions set forth above in this
Section 4. -

Lender riav require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service (sed by Lender in connection with this Loan, ;

3. Property Insurance. Borrower shall keep the improvements now existing or hereaftér erected
on the Property insured Azainst loss by fire, hazards included within the term "extended coverj:age," and
any other hazards including; tut not limited to, earthquakes and floods, for which Lender, requires
insurance. This insurance shail be maintained in the amounts (including deductible levels) and for the
periods that Lender requires. What i.ender requires pursuant to the preceding scntences can change
during the term of the Loan. ‘The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised
unreasonably. Lender may require Boreower to pay, in connection with this Loan, either: (a) a
one-time charge for fiood zone determination, certification and tracking services; or (b) a one-lime
charge for flood zone determination and cerdfication services and subsequent charges each time
remappings or similar changes occur which reascnabiy might affect such determination or certification.
Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency
Management Agency in connection with the review of apy-flood zone determination resulting from an
objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is-under no obligation to purchase any
particular type or amount of coverage. Therefore, such cover.oe skail cover Lender, but i;night or
might not protect Borrower, Borrower’s equity in the Property, ot thecuntents of the Property, against
any risk, hazard or liability and might provide greater or lesser coverage (hzn was previously in effect.
Borrower acknowledges that the cost of the insurance coverage so obtairel might significantly exceed
the cost of insurance that Borrower could have obiained. Any amounts disburéed by Lender under this
Section 5 shall become additional debt of Borrower secured by this Security fuctrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shal' he payable, with
such interest, upon notice from Lender to Borrower requesting payment, i

All insurance policies required by Lender and renewals of such policies shall’be subject to
Lender’s right to disapprove such policies, shall include a standard mortgage clause, and siwll name
Lender as mortgagee and/or as an additional loss payee. Lender shall have the right t hold the
policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage,
not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an addili(};nal loss
payee. '

"
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Tn the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in wriling, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the
repairs and restoration in a single payment or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
proceeds: Fecs for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurzaice proceeds and shall be the sole obligation of Borrower, If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abazideiss the Property, Lender may file, negotiate and settle any available insurance
claim and related matters’ £ Borrower does not respond within 30 days to a notice from Lender that
the insurance carrier has offerzd to settle a claim, then Lender may negotiate and settle the claim. The
30-day period will begin whei-tn notice is given. In either event, or if Lender acquires the Property
under Section 22 or otherwise, Ruizower hereby assigns to Lender (a) Borrower’s rights to any
insurance proceeds in an amount 1ot (0 exceed the amounts unpaid under the Note or this Security
Instrument, and (b) any other of Borroyzer’s rights (other than the right o any refund of unearned
premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Properc:.-Lender may use the insurance proceeds either to repair
or restore the Property or to pay amounts unpajd wader the Note or this Security Instrument, whether
or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Secuiity Instrument and shall continue to occupy
the Property as Borrower’s principal residence for at least rpe year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shait/nst be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Propcrty; Inspections, Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Boriower shall maintain the Property
in order to prevent the Property from deteriorating or decreasing in value fue to its condition. Unless
it is determined pursuant o Section 5 that repair or restoration is not ecor.omically feasible, Borrower
shall promptly repair the Property if damaged to avoid further deterioration ¢r damage. If insurance
or condemnation proceeds are paid in connection with damage to, of the takiug of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Tender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restorani in a single
payment or in a series of progress payments as the work is completed. If the dnsurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is rat relieved
of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shail
give Borrower notice at the time of or prior to such an interior inspection specifying such reasonable
cause.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially faise, misleading, or inaccurate information or statements to
Lender (or failed to provide Lender with materiai information) in connection with the Loan Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence. !

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security [nstrument,
(b) there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or
rights under this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation
or forfeiture, for enforcement of a lien which may attain priority over this Security Instrument or to
enforce faws or regulations), or () Borrower has abandoned the Property, then Lender may do and
pay for whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights
under this Security Instrument, including protecting and/or assessing the value of the Property, and
securing and/or repairing the Property. Lender’s actions can include, but are not limited to: {a) paying
any sums securod by a lien which has priority over this Security Instrument; (b) appearing in court; and
(€} paying reascinble attorneys’ fees to protect its interest in the Property and/or rights under this
Security Instruracrs, including its secured position in a bankruptcy proceeding. Securing the! Property
includes, but is nct iiraited to, entering the Property to make repairs, change locks, replace{or board
up doors and windows, urain water from pipes, eliminate building or other code violations or:dangerous
conditions, and have utit:ties turned on or off. Although Lender may take action under this Section 9,
Lender does not have to ds"s» and is not under any duty or obligation to do so. It is agreed that
Lender incurs no liability for pot taking any or all actions authorized under this Section 9. |

Any amounts disbursed by L ¢nazr under this Section 9 shall become additional debt of Borrower
secured by this Security Instrumert.  These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payatle, with such interest, upon notice from Lender to Borrower
requesting payment, !

If this Security Instrument is on a lezsiiold, Borrower shail comply with all the provisions of the
lease. If Borrower acquires fee title to the Prapety, the leasehold and the fee title shall not merge
unless Lender agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the
Loan, Borrower shail pay the premiums required to raaiatain the Morigage Insurance in effect. If, for
any reason, the Mortgage Insurance coverage requires by Lender ceases to be available from the
mortgage insurer that previously provided such insurance 4rd Borrower was required to make separately
designated payments toward the premiums for Mortgage Incurance, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the Mort gage Insurance previously in ‘effect, at
a cost substantially equivalent to the cost to Borrower of the Mz =ge Insurance previously in effect,
from an alternate mortgage insurer selected by Lender. If substantia’ly 2cuivalent Mortgage Insurance
coverage is not available, Borrower shall continue to pay to Lender ths amount of the scparately
designated payments that were due when the insurance Coverage ceased 10 be in effect. Lender will
accept, use and retain these payments as a non-refundable loss reserve in lica of Mortgage Insurance.
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is wltimately paid in
full, and Lender shall not be required to pay Borrower any interest or carnings on.such loss reserve,
Lender can no longer require loss reserve payments if Mortgage Insurance coverage (i e amount and
for the period that Lender requires) provided by an insurer selected by Lender again beeomics available,
is obtained, and Lender requires Scparately designated payments toward the premiums £or Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and-Borrower
was required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a
non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in accordance
with any written agreement between Borrower and Lender providing for such termination jor until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation
to pay interest at the rate provided in the Note. 1
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Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses
it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluale their total risk on all such insurance in force from time to time, and
may enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are on terms and conditions that are satisfactory to the mortgage insurer and the other
party (or parties) to these agreements. These agreements may require the mortgage insurer to make
payments using any source of funds that the mortgage insurer may have available (which may include
funds obtained from Mortgage Insurance premiums).

As.a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliatc of any of the foregoing, may receive (directly or indirectly)
amounts ‘tat derive from (or might be characterized as) a portion of Borrower’s payments for Morigage
Insurance, in-exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such
agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share
of the premiuzis/paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any scir-pgreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, o any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Micrtgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreczients will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under t'e Jomeowners Protection Act of 1998 or any other law, These rights may
include the right to receive cerwin disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Irisusance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneons Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shail be paid to Lender

If the Property is damaged, such Miscclianeous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair ‘s ¢conomicaily feasible and Lender’s security is not
lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an Oprortunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoratior in a single disbursement or in a series of
progress payments as the work is completed. Uniess an zgreement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Procceds, Lender shall not be required 1o pay
Borrower any interest or earnings on such Miscellaneous Procecds, |If the restoration or repair is not
economically feasible or. Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or et then due, with the excess, if
any, paid to Borrower. Such Miscellaneous Proceeds shall be applies in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whetker or not then due,
with the cxcess, if any, paid to Borrower.

In the cvent of a partial taking, destruction, or loss in value of the Property.in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the sums secured by this Security Instrument immediately Sefore the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwisc agree in writing, the
sums secured by this Security Instrument shail be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a} the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shali be paid to
Borrower,
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In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in valuc is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in
value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for! .damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either to restoration or repalr of the
Property or 1o the sums secured by this Security Instrument, whether or not then due. "Opposing
Party” means the third party that owes Borrower Miscellaneous Proceeds or the party agamst whom
Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that,
in Lendet’s judgment, could result in forfeiture of the Property or other material impairment of
Lendet’s iuterest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, i a,c"leratron has occurred, reinsiate as provided in Section 19, by causing the jaction or
proceeding to-0e aismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other materiai-nppairment of Lender’s interest in the Property or rights under th1s Security
Instrument. The proceet s of any award or claim for damages that are attributable to the 1mpalrmcnt
of Lender’s interest ir_tac¢ Property are hereby assigned and shall be paid to Lender. !I

All Miscellaneous Proceeds that are not applied 1o restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Furbearance By Lender Not a Waiver. Extension of the_ time for
payment or modification of amortization of the sums secured by this Security Instrument g"ramed by
Lender to Borrower or any Successor i Tnterest of Borrower shall not operate to release the liability
of Borrower or any Successors in Inteiest st Borrower. Lender shall not be required to commence
proceedings against any Successor in Inteiest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secvred by this Security Instrument by reason of any demand
made by the original Borrower or any Successos: jn Interest of Borrower.  Any forbearance by Lender
in exercising any right or remedy mcludmg, withouwt fimitation, Lender’s acceptance of payments from
third persons, entities or Successors in Interest of Bariower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of ary right or remedy. '|

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liabitity shall be joint-aind several. However, any,lBorrower
who co-signs this Security Instrument but does not exccute the Now (a " co-srgner ") (a) is Co-signing
this Security Instrument only to mortgage, grant and convey the <es=signer’s interest in the Property
under the terms of this Security Instrument; (b) is not personally chigated to pay the sums secured
by this Security Instrument; and (c) agrees that Lender and any other Totrower can agree | fo extend,
modify, forbear or make any accommodations with regard to the terms of this, Security Instrument or
the Note without the co- srgners consent.

Subject to the provisions of Section 18, any Successor in Intercst of Borrower who assumecs
Borrower's obligations under this Security Instrument in writing, and is approved” u;- Lender, shall
obtain ail of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be
released from Borrower’s obligations and liability under this Security Instrument unless I,ef"ier agrees
to such release in writing. The covenants and agreements of this Security Instrument shall Hmd {except
as provided in Section 20) and benefit the successors and assigns of Lender. i

i
1
i
4
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14. Loan Charges, Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purposc of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, praperty inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a
specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender
may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection with
the Loan exceed the permitted limits, then: (a) any such loan charge shaii be reduced by the amount
necessary 40 reduce the charge to the permitted limit; and (b) any sums already collected from
Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make
this refund by reilucing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be trcated as a partial prepayment without any
prepayment charge qwhether or not a prepayment charge is provided for under the Note). Borrower’s
acceptance of any suck refund made by direct payment to Borrower wilt constitute a waiver of any right
of action Borrower might have arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be
deemed to have been given to BorZower when mailed by first class mail or when actually delivered to
Borrower's notice address if sent by-ofker means. Notice (o any one Borrower shall constitute notice
to all Borrowers unless Applicable Law rapressly requires otherwise. The notice address shall be the
Property Address unless Borrower has Gesionated a substitute notice address by notice to Lender.
Borrower shall promptly notify Lender of Boirows:’s change of address. If Lender specifies a procedure
for reporting Borrower’s change of address, tien Borrower shall only report a change of address
through that specified procedure. There may be orty sne designated notice address under this Security
Instrument at any one time. Any notice to Lender saali be given by delivering it or by mailing it by
first class mail to Lender’s address stated herein unless Lender has designated another address by notice
to Borrower. Any notice in connection with this Security [ist-ument shall not be deemed to have been
given to Lender until actually received by Lender. If any notice scquired by this Security Instrument
is also required under Applicable Law, the Applicable Law requirement will satisfy the corresponding
requirement under this Security Instrument.

16, Governing Law; Severability; Rules of Construction. This”Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Properly is located. All rights and
obligations contained in this Security Instrument are subject to any requircroents and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract
or it might be silent, but such silence shall not be construed as a prohibition agairsi agreement by
contract. In the event that any provision or clause of this Security Instrument or ke Note conflicts
with Applicable Law, such conflict shall not affect other provisions of this Security Inst‘unient or the
Note which can be given effect without the conflicting provision.
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As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall:mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation
to take any action,

17. Borrower's Copy, Borrower shall be given one copy of the Note and of this Security
Instrument. '

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of which is the transter of title by Borrower at a future date
10 a purchaser.

If 4t or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is-not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender’s prior written consent, Lender may require immediate payment in full of all sums sF:curcd by
this Security irsttument. However, this option shall not be excrcised by Lender if such éxercise is
prohibited by Appiicable Law. :

If Lender exerdises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a perioa ¢j not less than 30 days from the date the notice is given in accordance with
Section 15 within which Boriower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums prior-to the expiration of this period, Lender may invoke any ‘remedies

‘permitted by this Security Instrurient without further notice or demand on Borrower. :

19. Borrower’s Right to Reinsiate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have ciforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days befoie<zle of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicabls L.aw might specify for the termination of Borrower’s
right to reinstate; or (c) entry of a judgment etforeing this Security Instrument. Those condﬁtions are
that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and
the Note as if no acceleration had occurred, (b) cures auydefault of any other covenants or agreements;
(¢) pays all expenses incurred in enforcing this Security Iistrument, including, but not limited to,
reasonable attorneys’ fees, property inspection and valuati®a fees, and other fees incurrec_li for the

“purposc of protecting Lender’s interest in the Property and righis under this Security Instrument; and
(d) takes such action as Lender may reasonably require to assure ihia¢ Tender’s interest in the?Property
and rights under this Security Instrument, and Borrower’s Obligation 1y pav the sums secured by this
Security Instrument, shall continue unchanged unless as otherwise provided. under Applica:ble Law.
Lender may require that Borrower pay such reinstatement sums and EXPEnses in one or more of the
following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
ireasurer’s check or cashier’s check, provided any such check is drawn upon ‘an «pstitution whose
deposits are insured by a federal agency, instrumentality or entity; or (d) Electroni¢ Tunids Transfer.
Upon reinstatement by Borrower, this Security Instrument and obligations secured hercoy shall remain
fully effective as if no acceleration had occurred, However, this right to reinstate shall not aprly in the
case of acceleration under Section 18.
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20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (together with this Security Instrument) can be sold one or more times without prior notice
to Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that colleets
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Scrvicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold
and thereziter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage luan servicing obligations to Borrower will remain with the Loan Servicer or be transferred
to a successor-Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by
the Note purchaser,

Neither Boifmwer nor Lender may commence, join, or be joined to any judicial action (as either
an individual litigani ot *he member of a class) that arises from the other party’s actions pursuant to
this Security Instrument or that alleges that the other party has breached any provision of, or any duty
owed by reason of, this Security, Instrument, until such Borrower or Lender has notified the other party
(with such notice given in compliance with the requirements of Section 15) of such alieged breach and
afforded the other party hereto a reasonable period after the giving of such notice to take corrective
action. If Applicable Law provides a.time period which must elapse before certain action can be taken,
that time period will be deemed to b reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure grvsn to Borrower pursuant to Section 22 and the notice of
acceleration given to Borrower pursuant to Sertion i8 shall be deemed to satisfy the notice and
opportunity 10 take corrective action provision: of this Section 20.

21. Hazardous Substances. As used in this S:ction 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, 0o'iutants, or wastes by Environmental Law and
the following substances: gasoline, kerosene, other tlam:azble or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials cOn.aining asbestos or formaidehyde, and
radioactive materials; (b) "Environmental Law" means federal lays-and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) "Environmental
Cleanup” includes any response action, remedial action, or removal aciion, as defined in Environmental
Law; and (d) an "Environmental Condition" means a condition that/can causc, contribute 10, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, stovage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on/or in the Property.
Borrower shall not do, nor allow anyone eise to do, anything affecting the Preperiy (a) that is in
violation of any Environmental Law, (b) which creates an Environmental Condition, ¢+ £c) which, due
to the presence, use, or retease of a Hazardous Substance, creates a condition that adversely affects the
value of the Property. The preceding two sentences shall not apply to the presence, use, o1 sivrage on
the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property (including, but not limited
10, hazardous substances in consumer products).
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or ather action by any governmental or regulatory agency or private party involving th? Property
and any Hazardous Substance or Environmental Law of which Borrower has actual knowiedge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releaé@i or threat
of release of any Hazardous Substance, and (c) any condition caused by the presence, use Or release
of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shallj% promptly

take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22 Acceleration; Remedies. Lender shall give notice to Borrower prior to accelerationj following
Borrower's_hreach of any covenant or agreement in this Security Instrument (but not prior to
acceleration ‘under Section 18 uniess Applicable Law provides otherwise). The notice shall specify:
(a) the defauii: () the action required to cure the default; (c) a date, not less than 30 daysf: from the
date the notice is siven to Borrower, by which the default must be cured; and (d) that failu'l;,‘e to cure
the default on or befrre the date specified in the notice may result in acceleration of the sums secured
by this Security Instriment, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrowez of the right to reinstate after acceleration and the right to ass'::ert in the
foreclosure proceeding the nwor-ikistence of a default or any other defense of Borrower to acceleration
and foreclosure. If the defauit is-uot cured on or before the date specified in the notice, Lender at
its option may require immediat: payment in full of all sums secured by this Security Instrument
without further demand and may foreriose this Security Instrument by judicial proceeding‘[ Lender
shall be entitled to collect all expenses 'ncarced in pursuing the remedies provided in this Si;ction 22,
including, but not limited to, reasonable itorneys’ fees and costs of title evidence, {

23. Release. Upon payment of all sums gecured by this Security Instrument, Lender shq}ll release
this Security Instrument. Borrower shall pay azy rccordation costs, Lender may charge B(’[)rrower a
fee for releasing this Security Instrument, but only Af the fee is paid to a third party for services
rendered and the charging of the fee is permitted under Applicable Law. :

24. Waiver of Homestead. In accordance with IIipdss law, the Borrower hereby releases and
waives all rights under and by virtue of the Illinois homeste2a exemption laws. 1

25. Placement of Collateral Protection Insurance. Urlcss Borrower provides Lender with
_evidence of the insurance coverage required by Borrower’s agrezment with Lender, Lﬁgllder may
purchase insurance at Borrower's expense to protect Lender’s interests in Borrower’s collateral. This
insurance may, but need not, protect Borrower’s interests. ‘The coverage that Lender purchases may
not pay any claim that Borrower makes or any claim that is made against 3orrower in connec;ltion with
the collateral. Borrower may later cancel any insurance purchased by Lender, but only after providing
Lender with evidence that Borrower has obtained insurance as required by Bo'row:r’s andi Lender’s
agreement. If Lender purchases insurance for the collateral, Borrower will be respunsip’e forjthe costs
of that insurance, including interest and any other charges Lender may impose in conpetion with the
placement of the insurance, until the effective date of the cancellation or expiration of ‘the insurance.
The costs of the insurance may be added to Borrower’s total outstanding balance or obligation. The
costs of the insurance may be more than the cost of insurance Borrower may be able to obte:iin o its
own, ]
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Security Instrument and in any Rider executed by Borrower and recorded with it

KERWIN —Borrower
b ot by. .ﬂ/ .........

- [Space Below This Line For Acknowledgment]

State of ILLINOIS

County of COOK §
The foregoing instrument was arkiowledged before me lhlS day of
20 Q! by
MICH EL KERWIN AND SANDRA-IIERWIN
| hitd LUI

/IMA:

Notal‘y Pyblic

My commission expires: (Printed Ndme)

- . y -
OV FICIAL SEAL"
Arciica Vargas
Notary Pubisc, Suate of iinais
My Commission Evpr. 09£)3/2006
A~
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Borrower: MICHAEL KERWIN

ADJUSTABLE RATE RIDER
(LIBOR Six-Month Index (As Published In The Wall Street Journal)—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 9th day of September, 2004, and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trusi, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned ("Borrower") to
secure Borrower's Adjustable Rate Note (the "Note"} to AEGIS WHOLESALE CORPORATION
("Lender") of the same date and covering the property described in the Security Instrument and focated
at

445 SHERMAN AVENUE Unit205

EVANSTON, ILLINOIS 60202
[Property Address]

THE NOTE TGMTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND Pi MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT
BORROWER'S IMTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE BCKROWER MUST PAY.

ADDITIONAL COVENANTSG, Iu addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender turther covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Noie provides for an initial intei¢st rate of 5.625 %. The Note provides for changes in the
interest rate and the monthly payments, as follows;
4. INTEREST RATE AND MONTHLY PAY:FiNT CHANGES

(A)Change Dates

The interest rate I will pay may change on the st ¢ay of October, 2007, and on that day every
6th month thercafter. Each date on which my interest rate could change is catled a "Change Date.”

(B)The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index”
is the average of interbank offered rates for six month U.S. dollar-desominated deposits in the London
market ("LIBOR"), as published in The Wall Street Journal. The raust recent Index figure available
as of the first business day of the month immediately preceding the meath'in which the Change Date
occurs is called the "Current Index." :

If the Index is no longer available, the Note Holder will choose a new radex that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C)Calculation of Changes

Before cach Change Date, the Note Holder will caiculate my new interest rate v adding TWQ
and ONE/FOURTH percentage points ( 2.250 %) to the Current Index. The Note Hoider will then
round the result of this addition to the nearest one-eighth of one percentage point (0.125%).. Subject
to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the
next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER-UBOR SIX-MONTH INDEX (AS PUBLISHED IN THE WALL STREET JOURNAL)-
Single Family-Fanile Mae UNIFORM INSTRUMENT
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The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that I am expected to owe at the Change Date in full on the
Maturity Date at my new interest rate in substantially equal payments. The result of this calculauon
will be the new amount of my monthly payment. fl

{D)Limits on Interest Rate Changes ;

The interest rate I am required to pay at the first Change Date will not be grelater than

116250 % or less than 2.2500 %. Thereafter, my interest rate will never be increased or decreased on

any single Change Date by more than TWO percentage points (2.00 %) from the rate of ‘interest

have been paying for the preceding 6 months. My interest rate will never be greater than 11.6250 %.
(E)Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my
new monthly payment beginning on the first monthly payment date after the Change Date until the
amoun*f ny monthly payment changes again.

(F)Notice of Changes 1

The Natz Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of my W.)nthly payment before the effective date of any change. The notice will include
information required by law to be given to me and also the title and telephone number of a person
who will answer any grcstion I may have regarding the notice,

BY SIGNING BELOY/, Borrower accepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider.

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SDX-MONTH INDEX (AS PUBLISHED IN THE WALL STREET JOURNAL)
Single Famiy-Fannie Mae UNIFORM INSTRUMENT

Modified by Middleberg, Riddle & Gianna Form 3138 1/01 (Page 2‘_of 2 Pages)
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Loan No: 3000658000 Data ID: 657
Borrower: MICHAEL KERWIN

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this Sth day of September, 2004, and is incorporated into
and shall be deemed to amend and supplement the Morigage, Deed of Trust, or Security Deed (the
"Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure Borrower’s
Note to AEGIS WHOLESALE CORPORATION (the "Lender™) of the same date and covering the
Property described in the Security Instrument and focated at:

445 SHERMAN AVENUE Unit205
EVANSTON, ILLINOIS 60202
{Property Address]
The Property inrifudes a unit in, together with an undivided interest in the common clements of, a
condominium pruiect-known as:
THE 445 SHERMAN CONDOMINIUMS
{Name of Condominium Project]

(the "Condominium Proiest"). If the owners association or other entity which acts for the Condominium
Project (the "Owners Associzaon™ holds title to property for the benefit or use of its members or
shareholders, the Property alsu_includes Borrower’s interest in the Owners Association and the uses,
proceeds and benefits of Borrower’s’inisrest.

CONDOMINIUM COVENANTS. I~ 24dition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Borrower’s obligations under the
Condominium Project’s Constituent Documents.| Thiz "Constituent Documents” are the: (i) Declaration
or any other document which creates the Condominium Project; (ii) by-laws; (iii) code of regulations;
and (iv} other equivalent documents. Borrower shail. promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Associsdon maintains, with a generally accepted
insurance carrier, a "master” or "blanket” policy on the Confieminium Project which is satisfactory to
Lender and which provides insurance coverage in the amounts (including deductible levels), for the
periods, and against loss by fire, hazards included within the term "exended coverage,” and any other
hazards, including, but not limited to, earthquakes and floods, fron: wiich Lender requires insurance,
then: (i) Lender waives the provision in Section 3 for the Periodic Fayineat to Lender of the yearly
premium instaliments for property insurance on the Property; and (ii) Borrewer's obligation under Section
5 to maintain property insurance coverage on the Property is deemed satisficd to the extent that the
required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term o. the loan.

Borrower shall give Lender prompt notice of any lapse in required property iusyiance coverage
provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repa‘i-following
a loss to the Property, whether to the unit or to common elements, any proceeds payable 1o Borrower
are hereby assigned and shall be paid to Lender for application to the sums secured by the Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that
the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

MULTISTATE CONBOMINIUM RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

Form 3140 1/01 (Page 1 of 2 Pages)
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D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable
to Borrower in connection with any condemnation or other taking of all or any part of the Property,
whether of the unit or of the common elements, or for any conveyance in lieu of condemnauon are
hereby assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums
secured by the Security Instrument as provided in Section 11,

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and w1th Lender’s
prior written consent, either partition or subdivide the Property or consent to: (i) the abandonment or
termination of the Condominium Project, except for abandonment or termination required byllaw in the
case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or
eminent domain; (ii) any amendment to any provision of the Constituent Documents if the pmvnsmn is
for the express benefit of Lender; (iii) termination of professional management and assumption of self-
management of the Owners Association; or (iv) any action which would have the effect of rendering the
public liabj’ity insurance coverage maintained by the Owners Association unacceptable to Lender

F. Piwmedies. If Borrower does not pay condominium dues and assessments when due, then Lender
may pay theri. Any amounts disbursed by Lender under this paragraph F shall become addltlonal debt
of Borrower scorred by the Security Instrument. Unless Borrower and Lender agree to other terms of
payment, these sincunts shall bear interest from the date of disbursement at the Note rate and shall be
payable, with interest, 'upon notice from Lender to Borrower requesting payment. |
1
BY SIGNING BELOV:, Borrower accepts and agrees to the terms and provisions contained in this
Condominium Rider.

MULTISTATE CONDOMINIUM RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT.
Form 3140 1/01 {Page 2 of 2 Pages)
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Loan No. 3000658000 Data ID: 657
Borrower: MICHAEL KERWIN

INTEREST-ONLY ADDENDUM
TO ADJUSTABLE RATE RIDER

THIS ADDENDUM is made this 9th day of September, 2004, and is incorporated into and intended to
form a part of the Adjustable Rate Rider (the "Rider”) dated the same date as this Addendum executed
by the undersigned and payable to AEGIS WHOLESALE CORPORATION (the "Lender") and covering
the property described in the Security Instrument and located at:

445 SHERMAN AVENUE Unit205
EVANSTON, ILLINOIS 60202

THIS ADDENDUM sipersedes Section 4(C) of the Rider. None of the other provisions of the Note are
changed by this Addenuur.

4. INTEREST RATE ANF, MONTHLY PAYMENT CHANGES

(C) Calculation of Changes :

Before each Change Date, the Note Holder will caiculate my new interest rate by adding TWO
and ONE/FOURTH percentage poirts {2250 %) to the Current Index for such Change Date. The
Note Holder will then round the result of tis addition to the nearest one-eighth of one percentage point
(0.125%). Subject to the limits stated in Seciion 4(D), this rounded amount will be my new interest rate
until the next Change Date.

During the Interest-Only Period, the Not¢, Ho.der will then determine the amount of the monthly
payment that would be sufficient to repay accrucd ifiterest. This will be the amount of my monthly
payment until the earlier of the next Change Date ot t4e end of the Interest-Only Period unless 1 make
a voluntary prepayment of principal during such period. I T make a voluntary prepayment of principal
during the Interest-Only Period, my payment amount for §wosequent payments will be reduced to the
amounl necessary to pay interest at the then current interest.f2ic on the lower principal balance. At the
end of the Interest-Only Period and on each Change Date thereaftcr, the Note Holder will determine the
amount of the monthly payment that would be sufficient to repay in full the unpaid principal that I am
expected to owe at the end of the Interest-Only Period or Change Dale; as applicable, in equal monthly
payments over the remaining term of the Note. The result of this calcalation will be the new amount
of my monthly payment. After the end of the Interest-Only Period, my payment amount will not be
reduced due to voluntary prepayments.

Form 603F 1/01 (Page 1 of 2 Pages)
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contaiﬁed in this
Interest-Only Addendum.
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