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Words used in multiple sections of this documeiit are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is daed
together with all Riders to this document.

(B) "Borrower" is WILLIAM B. SULLIVAN and CHERYL C. SULLIVAN, HUSBAND AND
WIFE

September 3rd, 2004 ,

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is COMMUNITY BANK OF OAK PARK RIVER FOREST

Lender is a CORPORATION

organized and existing under the laws of THE STATE OF ILLINOIS

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments«n the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. It zoch Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unippied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan curren®( If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or returr. them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance undér fiie Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instruraent or performing the covenants and agreements secured by this Security
[nstrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lencer shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; () amounts due under Section 3. Such payments
shall be applied to each Pericdic Payment iniiic order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any” other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for 2 delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymer: 7iav be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, 274 1o the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment i< applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late chargesdue, Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Ngte!

Any application of payments, insurance proceeds, or Miscellaneous Precixids to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the P¢rndic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodiz Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payinen: of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Yistrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage (lusurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
ftems.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation te make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Fund< av the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under-RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimites of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shal’ be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entitvaincluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Fziik. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lencer shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, o7 verifving the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits _ender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to ke paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall givc o Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrew, 4o defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with REST AL If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as riquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accoriance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrsw, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to/ Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 menthly payments.

Upon payment in full of all sums secured by this Security Instrument, Zender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaseihold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessirits, if any. To
the extent that these items are Escrow liems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrament unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner ac.eptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

o =2 (S

%-G(IL) 0010) Page § of 15 & ¢ Form 3014 1/01




0426548070 Page: 6 of 18

UNOFFICIAL COPY

R @
L0/t +LOE wacH _5 27 Gi 0 g 8beg 01001 (119~ @
e T

M “aNp UaY) 10U IO JIYISyM JUSmnsu] AJmoag sif) £q paimdas swms Ayl 01 parjdde aq [eys spasdod
J0WRINSIT 3Y) ‘PaUASSI] 3Q PNOM KIINDAS §,IIPUIT IO J[qIsea) A[[EDNIOU0I Jou S Jredal 10 UOLRIONSal oyt
J1 “Jamoniog jo uoneFIiqo 2jos AP 2q [[BYS pur spaasold AdueINSUI Y1 Jo 100 pred 2q 10U [[BYS Iamoliog
Aq paurelal ‘sorued parp doyio 10 ‘sszisnlpe orqnd 1oj s394 "spandold yons wo sSuUTLIES 10 18RI
Aue 1amouog Aed 01 paxinbal aq 10U Jfeys JapuaT ‘spasoord aouensul yons uo pred aq 01 I1S2ISNUL SAAMbAI
me] a[qeoddy 10 Sunum ur spew st juswaaiSe ue ssarup *paa[dwod ST 0m 31 s siuawAed ssaiFoud jo
sat1as e ur 1o 1ewAed ajSws e W uonEIn)sa pue siedar ) 1] spaadoxd asingsip Aew 15pua CApdwold
UsYRMAPUD~Aq [feys UOTIAdSUL Uans Jeyy paplaoid ‘UONIBJSNES $,I9PUDT 01 PIR|dwod UBq sey ylom
ayy amsda o, Auadorg yons 1adsur o) Anunuoddo we pey sey sopua ] [LUN SPARd0Id asweINSUL 1IN ploy
01 1411 2y AT [1BYS 1apua] ‘poutad uonerelsas pue Jredar yans Suungg "pauassa] 10U ST ATLNOIS §,J3PUI]
pUR 3[qISBa) A[jEarouods st Iredal 10 uoneIosal ay J1 ‘Auadosg 2y Jo redar Jo uone10lsal 03 patfdde aq
[reys “opua £Q porhal sea asueinsul Surdzapun aiy) 10U 10 Jogiaym ‘spaadold souensur Aue ‘Funm ur
2213 ASLMIN0 JIMULIOG. DUB J1apuy| §s3jup) “Jamoitog Aq Andword apeur jou J1 ss0] jo jooud ayew Aew
J9pUST "IBPUT PUB IILIRY 20URINSUI 217} 01 200U 1dwoid 5A18 [[BYS 1A0LIOF ‘SSO[ JO JUIAI Y Uj
"aaked $SO [BUONIIPPE UR SE JO;PUR 2352F1I0U S8 JOpUST JLURL [[BYS
pue ssnep afeduow prepuels-z-asaout jjeys Aorjod yons ‘Auadold A ‘Jo UONONLSIP 10 “0) HTLRIED 10j
“JopuaT AQ paxmbal 2SIMIBYIO 10U 55e1A00 DURINSUL JO ULIO) AUE SUIRIQO IdMOIIOE J] 'S3NI0U [RAIUA]
pue swnruaid pred jo sydiaoar [[e 1apuar.o) aa1d Apdwod [reys Jamo1iog ‘saInbal 15pu J “$MEIYIAD
reaaual pue satarjod ayp proy o1 JySu smeesey [Teys 1opud "3aked Ssof [PUOLIPPY UR SE J0/pUR 93FeSHOW
SE 10pUY] QWU [fEys puk ‘asned aFeFuor pIepueis € apnjoul [eys ‘sawiod yons aaoiddesip o) jysu
s,19pua] 01 1afqus aq [reys satorjod yons jo s[emaral pue 19pua| Aq pannbal satorjod soueimsut 1y
“uswided Funsanbol Jamol10g 01 J9puUd]
wol aonou uodn “38319uL Yyons Mia ‘afqeded aq [[EBYS TUE WUSWISINGSIP JO IEP ) WO 318T SION 211 B
1S131Ul JEAQ [[eYS SIUNOWE 3$AT], “JUSTISU] A1LINDAG €)1 PAINas 1aM0410g JO 1Gap [BUONIPPE SU1023q
[[BUS ¢ TONA3S SIYI JAPUN JApua] AQ PIsIngsip SINOUIE AUy *poUueiqo ARy PINO3 Iamoriog 16yl 30UeHsul
70 1502 3 padoxa Apueoyusis yfiw paureiqo os 2812403 Y EMSUL 2y} JO 150D AU Jetf) SAFPI[MOUYIE
TamoLIog 19310 U Apsnotasid seam ey 98eI0A00 19559 10 1938ars spiaoid yyStur pue ANIgel[ 10 pIezey
“ysu1 Ame 1sumede ‘A1adoid oyl Jo SIUAIU0D 3y 10 ‘Auadoid 2yl ur Aynba g 1amoliog ‘Jamoriog 1mo1d 100
W 10 WS Jng ‘IAPUT I3A0D [[BYS 2TRIIA0D YONS ‘10U [, “TEI5ALO JO JUNOUIE IO adA1 agnotued
Aue aseypmd 01 woneSiqo ou Japun I Iapua| -asuadya §,1amolI0f pup uUCUdo § J9PUIT IE ‘ATLIIA0D
20UBINSUT UIRIQO APW ISPUST ‘dA0QE PoquIdsap safeiarod oyl jo Aue wrejuieltl 01 S|Ie) Jamorog j
' JoMO1I0g Aq UONA3lqo R woy SUTYNSAT UENBUIMLIAAP JUOZ POOT) AUE JO MIIADL
ay s mondautod U Kouafy JuouwnSeuey Aousiiowyg [erapaq Ay Aq pasodun 9f Aue jo atAed
a 105 opqisuodsaz aq OS[E [[BYS JIMOIIOG UONEIYIISD 10 UONRUTLLIAP YoNs 10945 153 £jqeuosesl
Iy mo0o safueys tequns Jo sSurddewar swm yoes sa3IRYD JUINDISYNS U SDTALSS AUCHRIINID pUB
UOTIRUIILIZNRP 3U0Z POOY) 10] ATIBYD AWM-0U0 ¥ (q) 10 !SIDIALS SUDIE] PUE UONEIYNIAD TOLTHILLIID
auoz poop 10} aSieyd AWN-OUC B (E) AU ‘HROT SIY YHM UONIRUUD Ul ‘Aed o) Jamoilng armbal
fewr sopuor] "AJQRUOSEAIUN DASIOIAXA 3q 10U [[eys WYL [OTGM ‘104D S I9moutog aaorddesip o1 WEU
$_1apua] 01 1alqns Jomourog Aq UAsOUd 3q [[RYS dURINSUL Syl SulprA0id IAILRd dURIMSUL BY], ‘URCT AU
30w ay) Sunnp sfueyd ued saouauas Surpacaid oy 03 Juensind saxmbar 1apUT 1RYM ‘sarmbar Japuay
e spouad 9Y) 10] PUE (S[343] 2[qQUANPap Furpnpour) $HUNOWE I Ul PAUTRIUTEL 3 [[BYS JIURINSUL STYT,
-30uRINSUT Sommbal IapUST YoM 10§ ‘Spoojy pue sayenbylied ‘o) panw] 10U nq ‘SUIPNOUl SpIEZel 1910
Aue pue ,*afrInA0) PIpUIIXS, ULId) AU UIYHAM PapRioul sprezey ‘g Aq ssof jsurede parnsul Auadoig sy
Uo Pa1daly I5YEAIY 10 Sunsixs mou sjuswasordurr ayy daay [[eys 1amoliog "IURINSUY Apdoyg s
‘RO SIY) YA UOHIIUUOD UT IAPUT AQ PIsT 9d1Ales Suniodar
10/pUE UOEILLIAA X1 Jelsa [ea1 & 10] a8reyd awmn-auo & Aed 01 1amoniog annbai Aeur 1apua)
"b T01193G ST} UE 3A0QE YLIO] 195 SUONIE 3U] JO 2I0W
10 3UC A{E] JO UIT[ AU AJSTIES [[PYS JAMOLIOg ‘UAIT ST 20110U 1P11 UOIM U0 312P U) JO SABP (] UG U]

T T RTINS

im0 A SV R b



P ARV A Bl ke T

0426548070 Page: 7 of 18

UNOFFICIAL COPY

attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

payment. . o
It this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the

lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender azcees 1o the merger in writing.

10. Morizgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shali piy the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurznce coverage required by Lender ceases to be available from the mortgage insurer that
previously proviaed such insurance and Borrower was required to make separately designated payments
toward the premiunis tor Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially efjuivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost o' Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lepder. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to_ray to Lender the amount of the separately designated payments that
were due when the insurance covelage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss 1esérve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the faci<rat the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or eainiags on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (i the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance; Soirower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a sn-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termimation or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases .be Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower 19'nel a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force fren \ime to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the othe: par.v-{or parties) to
these agreements. These agreements may require the mortgage insurer to make payments-isiug any source
of funds that the mortgage insurer may have available (which may include funds obtained fiozin Mortgage
Insurance premiums).

As 2 result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoraticn or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
umiil Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs «nd .estoration in a single disbursement or in a series of progress payments as the work is
completed. Yniess an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneout P.oceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Pooczeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Mistzilaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided-for in Section 2.

In the event of a total faking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the/siais secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking destruction, or loss in value of the Property in which the fair market
value of the Property immediately berore)the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secvied by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Z¢crrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total atnount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in-value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in-value of the Property in which the fair market
value of the Property immediately before the partial taking; dstruction, or loss in value is less than the
amount of the sums secured immediately before the partial taling, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then dve

If the Property is abandoned by Borrower, or if, after notice Ly Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repairof the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" -ueans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a«ight of action in
regard to Miscellaneous Proceeds.

Borrower shall be in defanlt if any action or proceeding, whether civil or criminal, 1s/czgun that, in
Lender’s judpment, could result in forfeiture of the Property or other material impairmeni-of Lender's
interest in the Property or rights under this Security Instrument, Borrower can cure such a defazlt and, if
acceleration has occurred, reinstate as previded in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

Initials:
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢} the word "may" gives sole discretion without any obligation to
take any action.

17. Barrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18/ Tronsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in_fue Property” means any legal or beneficial interest in the Property, including, but not limited
to, those benefic.al interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreemer(, fae intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any piatc of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural persor’ ard a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender rasy require immediate payment in full of all sums secured by this Security
Instrument. However, tnis ortion shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option-Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 3( days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sime secured by this Security Instrumment. If Borrower fails to pay
these sums prior to the expiration of this reriod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or 4-inand on Borrower.

19. Borrower's Right to Reinstate After” Avceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of ‘the’ Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might snecify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due‘urder this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any-uther 2ovenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, tut not limited to, reasonable attorneys’
tees, property inspection and valuation fees, and other fees incurred tor.¢repurpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d} tuk=s such action as Lender may
reasonably require to assure that Lender's interest in the Property and<rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Irstrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as se'ected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's clicea. provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instramentality or
entity; or (d} Electronic Funds Transfer. Upon reinstaternent by Borrower, this Security {rstrament and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Howerer, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the

foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration -

and foreziosnre, If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitler’ to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not (iiited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon rayment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrumer?, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted und(r Applicable Law,

24, Waiver of Homestead. In accoriapce with llinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois hoiiestead exemption laws.

25. Placement of Collateral Protection Insurarnce. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrecmint with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borcower's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lende: purchases may mot pay any claim that
Borrower makes or any claim that is made against Borrower.irConnection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only afte’ prcviding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender s-agreement, If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs orthpt-ipsurance, including interest
and any other charges L.ender may impose in connection with the placemer: of the insurance, until the
eftective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be niGye than the cost of
insurance Borrower may be able to obtain on its own,

|nitia|a/24/£)‘
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{E} Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change
Date until the amount of my monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate
and the amount of my monthly payment before the effective date of any change. The
notice witl include information required by law to be given to me and also the title and
telephone number of a person who will answer any question | may have regarding the
notice.

B.TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As
used in this Section 18, "Interest in the Property” means any legal or
beneficial interest in the Property, including, but not limited to, those
beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the
truns'er of title by Borrower at a future date to a purchaser.

't all or any part of the Property or any Interest in the Property is
sold or Aransferred (or if Borrower is not a natural person and a beneficial
interest i1t E orrower i s sold or transferred) without L ender's prior written
consent, “Lender may require immediate payment in full of all sums
secured by th's 3ecurity Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.
Lender also shall nat erercise this option if: (a) Borrower causes tobe
submitted to Lender—information required by Lender to evaluate the
intended transferee as f-a-new loan were being made to the transferee;
and (b) L ender r easonably < elermines that Lender's security willnotbe
impaired by the loan assuription and that the risk of a breach of any
covenant or agreement in this Sesurily Instrument is acceptable to Lender.

To the extent permitted by Arnlicable Law, Lender may charge a
reasonable fee as a condition to Lerder's consent to the loan assumption,
Lender may alsc require the transferec to' sign an assumption agreement
that is acceptable to Lender and that ooligetes the transferee to keep all
the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligzied under the Note and this
Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full,
Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the rotze is given in
accordance with Section 15 within which Borrower musu pay all sums
secured by this Security Instrument. If Borrower fails to pay ‘h2se sums
prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or deinand on
Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants containec i this

Adjustable Rate Rider. N
. I ars
“':?ri—(’i'(-‘\'*:f;«gg"f"éé""h (Seal)

WILLIAM B. SULLIVAN -Borrower

(j%dk C 5&&/& v‘a/r\_ (Seal)

-Bo
CHERYL C. SULLIVAN rrower

(Seal)
-Borrower

(Seal)
-Borrower

MULTISTATE ADJUSTABLE RATE RIDER-1 Year LIBOR INDEX (Assumable during Life of Form 51 3f02 3/04
Loan))--Single Family- (page 2 of 2 pages)
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