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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS dated September 14, 2004, is made any zxecuted between Fred R. Hoffmann

(referred to below as “Grantor") and PARKWAY BANK & TRUST CO., whose address is 4800 N, HARLEM
AVE., HARWOOD HEIGHTS, IL 60706 (referred to below as " Lender").

ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuirg security interest in,
and conveys to Lender all of Grantor's right, title, and interest in and to the Rents from the following
described Property located in Cook County, State of lllinois:

See the exhibit or other description document which is attached to this Assignment and made a part of
this Assignment as if fully set forth herein.

The Property or its address Is commonly known as 1941 E, Algonquin Road, Schaumburg, IL 60193. The
Property tax identification number is 07-12-201 -013-0000

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE
OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Documents,
Grantor shall pay to Lender all amounts secured by this Assignment as they become due, and shall strictly
perform alf of Grantor's obligations under this Assignment. Unless and until Lender exercises its right to collect
the Rents as provided below and so long as there is no default under this Assignment, Grantor may remain in
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Loan No: 19 (Continued) Page 3

expenditures made by Lender under this Assignment and not reimbursed from the Rents shall become a part of

the Indebtedness secured by this Assignment, and shall be payable on demand, with interest at the Note rate
from date of expenditure unti| paid.

termination fee required by law shall be paid by Grantor, if permitted by applicabie law.

REINSTATEMENT OF SECURITY INTEREST. If payment is made by Grantor, whether voluntarily or otherwise,
or by guarantor or by any third party, on the Indebtedness and thereafter Lender is forced to remit the amount of
that payment (A) to Grantor's trustee in bankruptey or to any similar person under any federal or state
bankruptey law or law for the relief of debtors, (B} by reason of any judgment, decree or order of any court or
administrative body hzving jurisdiction over Lender or any of Lender's property, or (C) by reason of any
settlernent or comproriss of any claim made by Lender with any claimant (including without limitation Grantor),
the Indebtedness shall te cansidered unpaid for the purpose of enforcement of this Assignment and this
Assignment shall continue to b3 effective or shall be reinstated, as the case may be, notwithstanding any
cancellation of this Assignment-gr of any note or other instrument or agreement evidencing the Indebtedness and
the Property will continue to secure thecamount repaid or recovered to the same extent as if that amount never
had been originally received by Lender, and. Grantor shall be bound by any judgment, decree, order, settlement
or compromise relating to the Indebtedness or to this Assignment.

LENDER’S EXPENDITURES. I any action ¢i proceeding is commenced that would materially affect Lender's
interest in the Property or if Grantor fails to Cuiply with any provision of this Assignment or any Related
Documents, inciuding but not limited to Grantor's failiie to discharge or pay when due any amounts Grantor is
required to discharge or pay under this Assignment ol any-Related Documents, Lender on Grantor's behalf may
(but shall not be obligated to) take any action that Lendzr deems appropriate, including but not limited to
discharging or paying all taxes, liens, security interests, encumrances and other claims, at any time levied or
placed on the Rents or the Property and paying all costs for insliing, maintaining and preserving the Property.
All such expenditures incurred or paid by Lender for such purpes<s will then bear interest at the rate charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses
will become a part of the Indebtedness and, at Lender's option, will (A)~ %e-payable on demand; (B) be added
to the balance of the Note and be apportioned among and be payable with-any-irstallment payments to become
due during either (1) the term of any applicable insurance policy; or (2) the ré naining term of the Note; or (C)
be treated as a balloon payment which will be dus and payable at the Note's maturty. The Assignment also will
secure payment of these amounts, Such right shall be in addition to all other rights and remedies to which
Lender may be entitled upon Default.

DEFAULT. Each of the following, at Lender's option, shali constitute an Event of Default undsr-inis Assignment:
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition
contained in this Assignment or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantor.

Default on Other Payments. Failure of Grantor within the time required by this Assignment to make any
payment for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of
any lien,

Default in Favor of Third Parties. Grantor defaults under any loan, extension of credit, security agreement,
purchase or sales agreement, or any other agreement, in favor of any other creditor or person that may
materially affect any of Grantor's property or Grantor's ability to perform Grantor's obligations under this

Assignment or any of the Related Documents. \

Environmental Default. Failure of any party to comply with or perform when due any term, obligation,
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Paymgnts by tenants or other users to Lender in response to Lender's demand shalii satisfy the obligations
for which the Payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Mortgagee in Possession. Lender shall have the right to be placed as mortgagee in possession or to have
a receiver appointed to take possession of all or any part of the Property, with the power to protect and
preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from

a receiver,

Other Remedies. 'Lsnder shal| have all other rights and remedies provided in this Assignment or the Nots or
by law.

Election of Remedies. Election by Lender to pursue any remedy shall not excluda pursuit of any other

remedy, and an election t¢ rizke expenditures or to take action to perform an obligation of Grantor under this

Assignment, after Grantor's faili:ie to_perform, shall not affect Lender's right to declare a default and exercise
its remedies.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this
Assignment, Lender shall be entitled to rarover such sum as the court may adjudge reasonable as attorneys’
tees at trial and upon any appeal. Whethar or not any court action is involved, and to the extent not
prohibited by law, all reasonable expenses Lender incurs that in Lender’s opinion are necessary at any time
for the protection of its interest or the enforcemsnt of its rights shall become a part of the Indebtedness

Expenses covered by this paragraph include, without imitation, however subject to any limits under
applicable law, Lender's attorneys’ fees and Lender's lega expenses, whether or not there is a lawsuit,
including attorneys’ fees and expenses for bankruptey proceedings (including efforts to modify or vacate any
automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of
searching records, obtaining titie reports {including foreclosure reperts). surveyors' reports, and appraisal
fees, title insurance, and fees for the Trustee, to the extent permitted by epnlicable law. Grantor also will pay
any court costs, in addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS, The following miscellaneous provisions are a par! of this Assignment:

Amendments. This Assignment, together with any Related Documents, constitutes the antire understanding
and agreement of the parties as to the matters set forth in this Assignment. No alteration of or amendment to
this Assignment shall be effective unless given in writing and signed by the party or Farues sought to be
charged or bound by the alteration or amendment.

Caption Headings. Caption headings in this Assignment are for convenience purposes only and are not to
be used to interpret or define the provisions of this Assignment.

Governing Law. This Assignment will be governed by, construed and enforced in accordance with
federal law and the laws of the State of lllinois. This Assignment has been accepted by Lender in the
State of illinois.

Choice of Venue. if there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of
the courts of COOK County, State of Illlinois.

Merger. There shall be no merger of the interest or estate created by this assignment with any other interest
or estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written
consent of Lender.

Interpretation. (1) In all cases where there is more than one Borrower or Grantor, then all words used in
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ASSIGNMENT OF RENTS

Loan No: 19 (Continued) Page 7

ANY INTEREST IN OR TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this
Assignment. Unless specifically stated to the contrary, all references to doilar amounts shall mean amounts in
lawful money of the United States of America. Words and terms used in the singular shall include the plural, and
the plural shall include the singular, as the context may require. Words and terms not otherwise defined in this
Assignment shali have the meanings atiributed to such terms in the Uniform Commercial Code:

Assignment. The word "Assignment' means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF
RENTS may be amended or modified from time to time, together with all exhibits and schedules attached to
this ASSIGNMENT OF RENTS from time to time.

Borrower. Tiis word "Borrower” means Fred R. Hoffmann.
Default. The wurd "Default' means the Default set forth in this Assignment in the section titled "Default”,

Event of Defauii.” The words "Event of Defaylt" mean any of the events of defauit set forth in this
Assignment in the aefaui: section of this Assignment.

Grantor. The word "Grantor’ means Fred R. Hoffmann.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation
party to Lender, including withoui Jinitation a guaranty of all or part of the Note.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and
expenses payable under the Note or Reiated Documents, together with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Note or Related Documents and any amounts
expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Lender to
enforce Grantor's obligations under this Assignment, together with interest on such amounts as provided in
this Assignment.

Lender. The word "Lender" means PARKWAY BANK & TRGST CO., its successors and assigns.

Note. The word "Note" means the promissory note dated Sepiember 14, 2004, in the original principal
amount of $696,000.00 from Grantor to Lender, together with all rznewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissary riote or agreement. The interest rate
on the Note is 5.850%. Payments on the Note are to be made in atcordance with the following payment
schedule: in 59 regular payments of $4,959.66 each and one irreqular last‘p2vment estimatad at $595,206.05.

each month after that. Grantor's final payment will be due on September 20 2009
principal and all accrued interest not yet paid. Payments include principal and interest.

Property. The word "Property" means all of Grantor's right, title and interest in and tg 41l the Property as
described in the "Assignment" section of this Assignment,

Related Documents. The words “‘Related Documents” mean al| promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word “Rents” means all of Grantor's present and future rights, title and interest in, to and under
any and all present and future leases, including, without limitation, all rents, revenue, income, issues,
royalties, bonuses, accounts receivable, cash or security deposits, advance rentals, profits and proceeds
from the Property, and other payments and benefits derived or to be derived from such leases of every kind
and nature, whether due now or later, including without limitation Grantor's right to enforce such leases and
to receive and collect payment and proceeds thereunder,
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Legal description:

THAT PART OF THE NORTHEAST 1/4 OF 'IT-]EWNORTHEAST 4 OF SECTION 12
TOWNSHIP 41 NORTH, RANGE 10, EAST oF Typ THIRD PRINCIP ’
BOUNDED AND DESCRIBED Ag FOLLOWsS: AL MERIDIAN

62), AS DEDICATED ACCORDING TO DOCUMENT NUMBER 1119579¢;
T IENCE SOUTHBASTERLY ALONG THE CURVED SOUTHEASTERLY RIGHT OF WAY
LI OF SAID ALGONQUIN ROAD, BEING THE ARC OF A CIRCLE CONVEX
SCITFWESTERLY, THE TANGENT OF WHICH 15 AT RIGHT ANGLES TO THE LAST
DESCRIBEP COURSE AND HAVING A RADIUS OF 5779.65 FEET, AN ARC DISTANCE
OF 388,108 FiRT (THE CHORD OF WHICH ARC BEARS SOUTH 63 DEGRERS 33
MINUTES (5 £BCONDS BAST AND MEASURES 388.082 FEET); THENCE SOUTH 24
DEGREES 20/ 4INUTES 46 SECONDS WEST 83 FEET TO A POINT oF CURVATURE;
THENCE SOUTHENLY) AND BASTERLY ALONG THE ARC OF A CIRCLE CONVEX
WESTERLY, TANGZ/ [0 THE LAST DESCRIBED COURSE AND HAVING A RADIUS
OF 87 FEET, AN ARC DISTANCE OF 137.163 FEET (THE CHORD OF WHICH BEARS
SOUTH 20 DEGREES, 4% MNUTLS 08 SECONDS BAST AND MEASURES 123,391 FEET;
THENCE NORTHWESTERLY ALONG A CURVED LINE, BEING THE ARC OF A CIRCLE
CONVEX SOUTHWESTERLY sNT, “AVING 4 RADIUS GF 349,817 FEET, AN ARC
DISTANCE OF 188,143 FEET (THE CF Pl OF WHICH ARC BEARS 56 DEGREES 10

{ EXCEPTING THEREFROM THAT PART TAKEN FOX ROADWAY PURPOSES, MORE
PARTICULARLY DBSCRIBED AS THE R OLLOWING TW. FARCELS:

EXCEPTED PARCEL A:

BEGINNING AT THE NORTHEAST CORNER OF THE PROPERTY COlVEYED BY
INSTRUMENT RECORDED MAY 9, 1989 DOCUMENT NO. 89206965, 7. COOF, COUNTY,
ILLINOIS; THENCE ALONG AN ASSUMED BEARING OF SOUTH 24 UTGREES 50
MINUTES 33 SECONDS WEST, ALONG THE EASTERLY LINE OF THE AFURTSATD
PROPERTY CONVEYED FER DOCUMENT NoO, 89206965, A DISTANCE 2000 FLET,
THENCE NORTH 50 DEGREES 19 MINUTES 32 SECONDS WEST, A DISTANCE 0Or ¢ 9.16
EEET TO A POINT 5784.65 FOOT RADIUS CURVE, THE CENTER OF CIRCLE OF SAID
CURVE BRARS NORTH 25 DEGREBS 16 MINUTES 15 SECONDS BAST FROM SAIL
POINT; THENCE WEST ALONG SAID CURVE, CONCAVE NORTHEAST 331.33 FEET,
CENTRAL ANGLE OF 03 DEGREES 16 MINUTES $§4 SECONDS TO THE WESTERLY

SAID  SOUTHWESTERLY RIGHT-OF-WAY LINB AND SAID CURVE CONCAVE
NORTHEAST, 388.17 FEET, CENTRAL ANGLE OF 03 DBGREES 49 MINUTES 53
SECONDS TO THE POINT OF BEGINNING, IN COOK COUNTY, ILLINOIS,

EXCEPTED PARCEL B:
COMMENCING AT THE NORTHEAST CORNER OF THE PROPERTY CONVEYED BY

INSTRUMENT RECORDED MAY $, 1989 AS DOCUMENT 89206965, IN COOK COUNTY,
ILLINOIS; THENCE ALONG AN ASSUMED BEARING OF SOUTH 24 DEGREES 30

ALL IN COOK COUNTY, ILLINOIS




