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DEFINITIONS

Words used in multiple sections of this document are defined below 4n?. other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in 1'*is document are also provided in Section 16.

(A) "Security Instrument” means this document, which Is dated MARCH 19, 2004 , together
with ali Riders to this document.

(B) "Borrower"ls ROBERT MCDONALD AND VICKY MCDONALD UJSBAND AND

WIFE

Borrowet is the mortgagor under this Security Instrument.
(C) "Lender" is FIRST MAGNUS FINANCIAL CORPORATION

Lender is a o ganized
and existing under the laws of ARIZONA .
Lender's address is 5285 E. WILLIAMS CIRCLE, SUTITE 2000, TUCSON, ARIZONA

85711 .

Lender {s the mortgagee under this Securlty Instrument.

(D) "Note" means the promissory note signed by Borrower and dated MARCH 19, 2004

The Note states that Borrower owes Lender THREE HUNDRED FORTY-TWO THOUSAND AND
00/100 Dollars (U.S. $342,000.00 )

plus interest. Borrower has pro and to pay the debt In full not later

than APRIL 1, 2034 .
(E) "Property"” means the property that is described below under the heading "Transfer of Rights in the Property.”
(F) "Loan* means the debt evidenced by the Note, plus interest, arty prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders" means all Riders to this Security Instrument that are executed by Borvower. The following Riders are

1o be executed by Borrower [check box as applicable):

mised to pay this debt in regular Perindic Payments

|:] Second Home Rider

[X] Adjustable Rate Rider ] Condominium Rider

] Balloon Rider ] Planned Unit Development Rider [ Other(s} [specify]

[J 1-4 Family Rider ] Biweekly Payment Rider
ILLINO'.S--SIn?Ie Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT DocMagic €S 500-649-1362
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(H) "Appiicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrati7e rles and orders (that have the effect of law) as well as all applicable flual, non-appealable judicial
opinions.

@ “Commuriy Association Dues, Fees, and Assessments® means all dues, fees, assessments and other charges
that are tmposed on (Bur ower or the Property by a condominium association, homeowners assoctation or similar
organization,

() “Electronic Funds “rpasfer” means any transfer of funds, other than a transactlon originated by check, draft,
or similar paper instrumeln, which is initiated through an electronic terminal, telephonic instrument, computer, or
magpetic tape so as to ovder, jn.drv t2r authorize a financial institution to debit ar credit an account, Such term
includes, but is not limited to, poir of-sale transfers, automated teller machine transactions, transfers initlated by
telephone, wire transfers, and automated cleiringhouse transfers.

(K) "Escrow Items" means {hase ltems the? are described in Section 3.

(L) "Miscellaneous Proceeds” means any.compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paii! w.dz: the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (il} condemnation of orher taking of all or any part of the Property; (ifi) conveyance in
Yieu of condemnation; or (iv) misrepresentations of, or ;missions as to, the value and/or condition of the Property.
M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan,
(N) "Periodic Payment” means the regularly scheduled (me.nt due for (1) principal and interest under the Note,
plus (if) any amounts under Section 3 of this Security Instrurnint.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.} and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be am<nred from time to time, or any additional or
successor legislation or regulation that governs {he same subject ma'tz, As used in this Security Instrument,
"RESPA" refers to all requirements and restrictions that sre imposed in regara to 3 "federally related morigage loan"
even if the Loan does not qualify as a "federally related mortgage loan" uncsr RESPA,

(P) "Successor in Interest of Borrower" means any party that has taken title'te 1o Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Insivraen®.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures [0 Lender: (i) the repayment of the Loan, and all renev als, »xiensions and
modifications of the Note; and (if) the performance of Borrower's covenants and agreements unier ¢bis Securily
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grantand convey to Lenterard Lender's
successors and assigns the following described propesty located in the
COUNTY of COODK
[Type of Recording Jurisdiction] {Name of Recording Jurisdiction]

LOTS 26 AND 27 IN BLOCK 7 IN 0. RUEBER & CO'S BEVERLY HILLS

SUBDIVISION OF THE SOUTH 3/8 OF THE WEST 1 /2 OF THE NORTHWEST 1/4

OF SECTION 6, TOWNSHIP 37 NORTH, RANGE 14, EAST OF THE THIRD

PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED

NOVEMBER 26, 1921 AS DOCUMENT NO. 7337133, IN COOK COUNTY,

ILLINOIS

A.D.N. #: 25-06-117-022

which currently has the address of 9042 SOUTH BELL AVENUE

[Steeet}
CHICAGO , [linois 60620  ("Property Address"):
ICity) [Zip Code)
ILLINOIS--Sln?Ia Family--Fannie Maa/Freddie Mac UNIFORM INSTRUMENT Doclaglc @Rumns §00-549-1362
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TOGEZZHER WITH all the improvements now ot hereafier erected on the property, and all easements,
appurtenances, 2nd fixtures now or hereafter a part of the properly. All replacements and addtions shall also be
covered by thic Sceurity Instrument. All of the foregoing is referred to in this Security Instrument as the “Property. "

BORROWER COVENANTS that Borrower Is fawfully seised of the esiate hereby conveyed and has the right
to mortgage, grant and corey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warran's 7ad will defend generally ibie title to the Property against all claims and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for aational use and non-uniform covenants with
limited variations by jurisdiction to corstitwz2 uniform security instrument covering real property.

UNIFORM COVENANTS. Borrewes and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Esc:ov. Tvams, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and Interest o, the (jebt evidenced by the Note and any prepayment charges and late
charges due under the Note. Borrower shall also pay Fands for Escrow Items pursuani to Section 3. Payments due
under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Note or ‘ois Security Instrument is returned to Lender unpald.
Lender may require that any or all subsequent payments due u 1de~ the Note and this Security Instrument be made in
one ot more of the following forms, as selected by Lender: (a) cas'i: (v) money order; (c) certified check, bank check,
treasurer's check or cashier's check, provided any such check Is drawr, wion an institution whose deposits are insured
by a federal agency, instrumentality, or entity; or (d) Electronic Fund: Tiansfer.

Payments are deemed received by Lender when received at {he locatio-s designated in the Note or at such ather
location as may he designated by Lender in accordance with the notice provisions Za Section 15. Lender may return
any payment or partial payment if the payment or partial payments are insufficicn ‘o bring the Loan cursent. Lender
may accept any payment or partial payment insufficient to bring the Loan currcat; without watver of any rights
hereunder or prejudice to lis rights to refuse such payment or partal payments in fe-firure, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Feyment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may he .d surh unapplied funds
until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasc nable period of
time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such sunds will be
applied to the outstanding principal balance under the Note immediately prior to foreclosure. Ne oits:t or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from making pzyments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Sequrity
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described In this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficlent
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. i
more than one Periodic Payment is outstanding, Lender may apply any payment recelved from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can he paid in full. To the extent that
any excess exists after the payment Is applied to the full payment of one or more Periodic Payments, such excess may
be applied to any late charges due. Voluntary prepayments shall be apphied first to any prepayment charges and then
as described in the Note.

Any application of payments, insurance proceeds, or Miscelianeous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Nate 15 pald in full, a sum (the “Funds") to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrament as a lien or encumbrance on the

\LLINQIS--Single Family--Fannie Wae/Freddie Mac UNIFORM INSTRUMENT DocMagic €@FRonins 800-643-1362
Form 3014 1/01 Page 3 of 1 www. docmagic,com
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Property; \) easehold payments or ground rents on the Property, if any; {c) premiums for any and all insurance
required by Lzuder under Section 5; and (d) Mortgage Insurance premiums, If any, or any sums payable by Borrower
to Lender In licu o” the payment of Morigage Insurance premiuras In accordance with the provisions of Section 10.
These ltems are ¢a"ed "Escrow Jtems.” At origination or atany time during the term of the Loan, Lender may require
that Community Assoriation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be aiEzciaw Item, Borrower shall promptly furnish to Lender all notices of amounts (o be paid
under his Section. Borrewei shall pay Lender the Funds for Escrow [tems unless Lender walves Borrower's
obligation to pay the Funds f.; any or all Escrow Items. Lender may walve Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at 21y fime. Any such waiver may only be la writing. In the event of such waiver,
Borrower shall pay directly, when @n2 where payable, the amounts due for any Escrow Items for which payment of
Funds has been walved by Lender and, if Len\'er requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may reguire. Borrower's obligation to make such payments and to provide receipts
shall for all purposes be deemed to be a covear. and agreement contained in this Security Instrament, as the phrase
*covenant and agreement” is used in Section 9, (If Uo:cower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due {1 an Escrow Item, Lender may exercise its rights under Section
9 and pay such amount and Borrower shall then be obligea under Section 9 1o repay to Lender any such amount,
Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Fnnds, and in such amounts, that are then required
under this Sectlon 3.

Lender may, at any time, collect and hold Funds in an amount 14 sufficient to permit Lender to apply the Funds
at the time specified under RESPA, and {b) not to exceed the maximurr amount a lender can require under RESPA.
Lender shall estimate the amount of Funds due on the basls of current daf»<ad reasonahble estimates of expenditures
of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by = fed=ial agency, instrumentality, or
entity {including Lender, if Lender is an institutlon whose deposits are so insured} or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specliied under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the erGuw 4ccount, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest lo-1e patd.on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower an¢ Lenler can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, witiuut charge, an
annual accounting of the Funds as required by RESPA.

If there Is a surplus of Funds held [n escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RFSP\,-
Lender shall notify Borrower as required by RESFA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Bosrower
shall pay to Lender the amount necessary to make up the deficiency In accordance with RESPA, but in no more than
12 monthly payments.

Upon payment in full of alt sums secured by this Security Instrument, Lender shall prompily refund to Borrower
any Funds held by Lender.

4. Charges; Liens. Borsower shall pay all taxes, assessments, charges, fines, and impositions atiributable to
the Property which can attain priority over this Securlty Instrument, leasehold payments or ground rents on the
Property, if any, and Community Association Dues, I'ees, and Assessments, if any. To the extent that these items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
so long as Borrower is performing such agreement; {b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the llen
while those proceedings are pending, but only until such proceedings are concluded; or (¢} secures from the holder
of the lien an agreement satisfactory to Lender subordinating the Hen to this Security Instrument. If Lender
determines that any part of the Property Is subject to a lien which can attain priority over this Security Instrument,

ILLINOIS--Single Family--Fannle Mae/Freddie Mac UNIFORM INSTRUMENT BocMagic GRS 800-645-1362
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Lender ina; give Borrower a notice {dentifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender t1av cequire Borrower to pay a one-time charge for a real estate tax verificatlon and/or reporting service
used by Lender %/ coanection with this Loan.

5. Property Tnsurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured agains 1087 by fire, hazards included within the term "extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounis” (including deductible levels) and for the perlods that Lender requires. What Lender
requires pursuant to the preceding seatences can change during the term of {he Loan. The insurance carrier providing
{he Insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which right shall
not be exercised unreasonably. Lender ‘aay Lequire Borrower to pay, in connection with this Loan, either: (a) a one-
time charge for flocd zone determination; ~ertification and tracking services; or (b) a one-time charge for flood zone
determination and certification services and suk saauent charges each time remappings or similar changes occur which
reasonably might affect such determination or ~er/ification. Borrower shall also be responsible for the payment of
any fees imposed by he Federal Emergency Marag ement Agency in connection with the review of any flood zone
determination resulting from an objection hy Borrower

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no ohligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but raight or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against auy.tsh, hazard or Hahility and might provide greater
or lesser coverage than was previously In effect. Borrower acknowieZges that the cost of the insurance coverage 50
obtained might significantly exceed the cost of insurance that Borrower rewid have obtained, Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secr.rea Yy this Security Instrument. These
amounts shail bear interest at the Note rate from the date of disbursement and sh=il be payable, with such Interest,
upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be svbject to Lender's right fo
disapprove such policies, shall include a standard mortgage clause, and shall name Lepdri-ss mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certifica’es, If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. 12 Borrower oblains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Propety, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or asu #3¢'tional loss
payee.

In the event of loss, Borcower shall give prompt notice to the tnsurance carrier and Lender. Lender miy make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree In writhag, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to reswration
or repalr of the Property, If the restaration or repair ls economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken prompily. Lender may disburse proceeds for the repairs and
restoration in a single payment or in 3 series of progress payme:ts a5 {he work Is completed. Unless an agreement
is made in writing or Applicable Law requires interesf (0 be paid on such insyrance proceeds, Lender shall not be
vequired to pay Borrower any inferest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retalned by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, ifany, paid
to Borrower. Such Insurance proceeds shall be applied in the order provided for ia Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. 1 Borrower does not respond within 30 days to a notice from Lender that the insurance carrler has
offered to settle a claim, then Lender may negotiate and settle the clalm. The 30-day period will begin when the
notice is given. In elther event, of if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note ar this Security Instrument, and {b) any other of Borrower's rights (other than the right to any refund
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of unear:ied.r.emiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicabl 10 the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to av amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupricy Borrower shall occupy, establish, and use the Property as Borrower's princlpa) residence
within 60 days after the = ecution of this Security Instrument and shall continue to occupy the Property as Borrower's
principal residence for atleas* one year after the date of occupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasnzolv withheld, or unless extenuating circumstances exist which are beyond Borrower's
control.

7. Preservation, Mainter anre ~ad Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allov: the Property to deterlorate or comsmit waste on the Property. Whether or not
Borrower is residing In the Property, Barroier shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due tu-2ts -ondition. Unless it is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Boirewer shall promptly repair the Property if damaged to avoid further
deterioration or damage. If losusance or conden.nale proceeds are paid in connection with damage to, or the taking
of, the Property, Borrower shall be respousible fo ‘epairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender rmay disburse proceds 1or the repairs and restoration in a single payment or in
a serles of progress payments as the work is completed. 3¢ the insurance or condernation proceeds are not sufficlent
to repair or restore the Property, Borrower is not relieved of Bor rewer's obligation for the completion of such repair
or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. Ifithas reasonable cause,
Lender may inspect the interior of the improvements on the Property, Zerder shall give Borrower notice at the time
of or prior to such an interlor inspection specifying such reasonable car_l,

3. Borrower's Loan Application. Bosrower shall be in default If, ‘urlng the Loan application process,
Borrower of any persons or entities acting at the direction of Borrower o with Barrowver's knowledge or consent gave
materialty false, misleading, or inaccurate information or statements to Lender (o» hailed to provide Lender with
material information) in connection with the Loan. Material representations include  but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's princips [ residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If ()
Borrower fails to perform the covenants and agreements contained In this Security Instrumeut, (b}-there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Sscuri'y Instrument
(such as a proceeding in bankrupicy, probate, for condemnation or forfetture, for enforcement of a tira = ich may
attain priority over this Security Insirument ot to enforce laws or regulations), ar (c) Borrower has abap Joned the
Property, then Lender may do and pay for whatever is reasonable or approprlate to protect Lender's inte est in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Proocry,
and securing and/or repairing the Property. Lender"s actions can inciude, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paylng reasonable
altorneys' fees to protect lts interest in the Property and/or rights under this Security Tnstrument, including its secured
position {n a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repalrs, change locks, replace or board up doors and windows, draln water from pipes, eliminate bullding or
other code violations or dangerous conditions, and have utllitles turned on or off. Although Lender may take action
under {his Section 9, Lender does not have 1o do so and is not under any duty or obligation to do so. Itis agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument, These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment,

If this Security Instrument Is on 2 leasehold, Borrower shall comply with all the provisions of the lease, If
Borrower acquires fee title to the Property, the Jeasehold and the fee title shall not merge unless Lender agrees to the
merger In writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance asa condition of making the Loan, Borrower
shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage
Insurance coverage required by Lender ceases to be avallable from the mortgage insurer that previously provided such
insurance and Borrower was required to make separately designated payments toward the premiums for Mortgage

ILLINOIS--Single Family--Fannie Mae/Freddle Mac UNIFORM INSTRUMENT DocMagic ©Rorms §00-649-1362
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Insurancr, Bo! rower shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage
Insurance previcusly in effect, at a cost substantially equivalent to the cost o Borrower of the Mortgage Insurance
previously in elfec, from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage
Insusance coveragr 1 .ot available, Borrower shall continue (o pay to Lender the amount of the separately designated
payments that were avc when the insurance coverage ceased 1o be in effect. Lender will accept, use and retain these
payments as a non-refuid-uie toss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact the( th: Loan s ultimately paid in full, and Lender shall not be required to pay Borrower any

interest or earnings on suck 1oss reserve. Lender can no longer require loss veserve payments if Mortgage Insurance
coverage (in the amount and for ‘ne Heriod that Lender requires) provided by an insurer selected by Lender again
becomes available, is obtained, dnd Lender requires separately designated payments toward the premiums for
Mortgage Insurance. If Lender required ioi’gage Insurance as a condition of making the Loan and Borrower was
required to make separately designated puyments toward the premiums for Martgage Insurance, Borrower shall pay
the premiums required to maintain Mortgage Irsurance in effect, or ta provide a non-refundable loss reserve, until
Lender's requirement for Mortgage Insurance e ds 'a ~ecordance with any written agreement hetween Borrower and
Lender providing for such termination or until terr.u aiion is required by Applicable Law. Nothing in this Section

10 affects Borrower's obligation to pay Interest at the ray: piovided in the Note.

Mortgage Insurance reimburses Lender (or any endty that purchases the Note) for certain losses it may incur
if Borrower does not repay the Loan as agreed. Borrower I no. a party to the Mortgage Insitrance,

Mortgage lnsurers evaluate their total risk on all such insurdncz in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or 1esdct losses, These agreements are on ternas and
condltions that are satisfactory to the mortgage insurer and the othes pute {or parties) to these agreements. These
agreements may require the mortgage Insurer to make paymenis using an’szource of funds that the morlgage insurer
may have available {which may include funds obtained from Mortgage Insureiice premiums).

As a vesult of these agreements, Lender, any purchaser of the Note, ancther iusurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) aoruts that derive from {or might
be characterized as) a portion of Borrower's payments for Morigage Insurance, In excherigz or sharing or modifying
the mortgage insurer's risk, or reducing losses. 1€ such agreement provides that an affitia’c of Lender takes a share
of the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arvangsnent is often termed
*captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has egreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agrecments will not increase the amount Burrov.or will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreemenats will not affect the rights Borrower has - if any - with respect to the bior:gage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include tar cight
to receive certain disclosures, to request and obtain can cellation of the Mortgage Insurance, to have the
Mortgage Insuranceterminated automatically, and/or toreccive a refund of any Mortgage Insurance premiums
that werc unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Praceeds; Forfeiture. All Miscellaneous Proceeds are herehy assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property,
if the restoration or repair is economicaily feasible and Lender's security is not lessened. During such repair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
opportunity to inspect such Property te ensure the work has been completed to Lender's satisfaction, provided that
such Inspection shall be undertaken promptly. Lender may pay for the repairs and restoration ina single disbursement
or in a serles of progress payments as the wosk 1s completed. Unless an agreement is made in writing or Applicable
Law requires interest to be patd on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrament, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.
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In th2 evint of a total taking, destruction, or Joss in value of the Property, the Miscellaneous Proceeds shall be
applied to the sms secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

In the evenit of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immeaiat.’y hefore the partial taking, destruction, or loss in value is equal to or greater than the amount
of the sums secured by thi Zerurity Instrament immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otlierwise agree in writing, the sums secured by this Security Instryment shall be reduced
by the amount of the Miscel»zcous Proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the pa:(ial taking, destruction, or loss in value divided by (b} the falr market value of the
Property immediately before the paiii?{ taking, destruction, or loss in value. Any balance shatl be paid to Borrower.

In the event of a partial taking, dest.action, or loss in value of the Property in which the falr market value of
the Property immediately before the part2l taking, destruction, or loss in value is less than the amount of the sums
secured immediately before the partial taking, d-struction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shas b arplied to the sums secured by this Security Instrument whether
or not the sums are then due.

If the Property is abandoned by Barrower, or if, afteruuiice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award fu settie a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender i authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or lo the surrs secured by this Security Instrument, whether
or not then due. "Opposing Party" means the third party that owes sorrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard lo Miscellanecus ¢ roceeds.

Borrower shal) be in default if any action or proceeding, whether ¢istor criminal, is begun that, in Lender's
Judgment, could result in forfeiture of the Property or other material impairmer: of Lender's interest in the Property
or rights under this Security Instcument. Borrower can cure such a default and, if acczieration has occurred, reinstate
as provided in Section 19, by causing the action or proceeding to be dismissec v a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material impairment of Lender's infarest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages “at ~re altributable to the
impalrment of Lender's interest in the Property are hereby assigned and shall be paid to Lend:s

All Miscellaneous Proceeds that are not applied to restoration or repais of the Property cLall be applied In the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not & Waiver. Extension of the timx-for gavment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Bortowe: or any
Successor In Interest of Borrower shall not operate to release the liability of Borrower or any Successors {r, Inierest
of Barrower. Lender shall not be required fo commence proceedings against any Successor in Interest of Boricwer
ot to refuse 10 extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors In Interesi of Borrower. Any
forbearance by Lender in exercising any right or remedy Including, without limitation, Lender's acceptance of
payments from third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy,

13, Joint and Severa! Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and lability shall be joint and several. However, any Borrower who co-signs this Securlty
Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this Security Instrument only to morigage,
grant and convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security [nstrument; and (c) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Insiruntent or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and {s approved by Lender, shall obtain all of Borrower's rights
and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.
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14. “oar Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
default, for the-purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but ne imited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the
absence of express uihority in this Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition o ¥2 r'wrging of such fee. Lender may not charge fees that are expressly prohibited by this Secarity
Instrument or by Applicao'sLaw,

If the Loan is subject #= a/taw which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges zaitected or to be collected in connection with the Loan exceed the permitted limits,
then: (a) any such loan charge sh?li b2 reduced by the amount necessary to reduce the charge to the permitted limit;
and (b) any sums already collected-Zroin Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by {eaucing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces princinal, the reduction will be treated as a partial prepayment without any
prepayment charge {whether or not a prepaymient charge is provided for under the Note). Borrower’s acceptance of
any such refund made by direct payment to Borrowe: will constitute a waiver of any right of action Borrower might
have arising out of such overcharge. '

15. Notices. Al notices given by Borrower or Lendzi-in connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Jecurity Instrument shall be deemed to have been given to
Borrower when mailed by first class mail or when actually dativared to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Butrewers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address utiess Torrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of norrower's change of address. If Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only repost a change of address
through that specified procedure. There may be only one designated notice adires: under this Security Instrument
at any one time. Any notice to Lender shall be given by dellvering It or by mai'ing ity first class mail to Lender's
address stated herein unless Lender has designated another address by notice to Bo:cewer. Any notice in connection
with this Security Instrument shall not be deemed o have been given to Lender until-aniual’y received by Lender.
If any notice required by this Security Instrument is also required under Applicable Taw; fie Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument stall be governed by
federal law and the law of the jurlsdiction In which the Property is located. All rights and obligatisns contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicalie Lov-.might
explicitly or implicitly allow the parties to agree by coniract or it might be silent, but such silence shuil uot be
construed as a prohibition against agreement by contract. In the eveni that any provision or clause of this Fectrity
Instrament or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Secualt
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: {2) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (¢} the word "may” gives sole discretion without any oblgation lo fake any action.

17. Borrower's Copy. Borrower shall be given one copy of the Nate and of this Security Instrumeat.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in (his Section 18, "Inierest in
the Property" means any legal or beneficial Interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or If Borrower is not a
naturzl person and a heneficlal interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is given In accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior o the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.
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19. Ziori ower's Right to Reinstate After Acceleration, If Borrower meets cerfain conditions, Borrower shall
have the right t have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five
days before sale ot the Property pursuasit to Section 22 of this Security Instrument; (b) such other period as Applicable
Law might speciiv'ior the termination of Borrower's right to reinstate; or (c) entry of a judgment enforcing this
Security Instrumens, Ficse conditions are that Borrower: () pays Lender all sums which then would be due under
this Security Instrumext an< the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (c) pays alb-expenses incurred in enforclng this Security Instrument, including, but not lmited to,
reasonable attorneys' fees, nre z<ity inspection and valuation fees, and other fees incurred for the purpose of protecling
Lender's interest in the Property 2:d rights under this Security Instrument; and {d) takes such action as Lender may
reasonably require to assure that Linrer's interest In the Property and rights under this Security Instrument, and
Borrower's obligation to pay the sums sucused by this Security Instrument, shall continue unchanged unless as
otherwise provided under Applicable Liw. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forn's, 7s selected by Lender: (a) cash; (b) money order; (c) certified check,
bank check, treasurer's check or cashier's check, proidsd any such check Is drawn upon an institution whose deposits
are insured by a federal agency, instrumentality or e:itity; or (d) Electronic Funds Transfer, Upon reinstatement by
Borrower, this Security [nsirument and obligations sccure iereby shall remaln fully effective as if no acceleration
had oceurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more ¢vaes without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer”) tut zollects Periodic Payments due under the Note
and this Security Instrument and performs other morigage loan servizipy obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more chang.es of the Loan Servicer unrelated te a sale
of the Note. If there Is 2 change of the Loan Servicer, Barrower will be given wiiien notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing, §F che Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mo;tgus = loan servicing obligations
1o Barrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judiclal action {a: elther an individual
iitigant or the member of a class) that arises from the other party's actions pursuant to this Security “astrvment or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security istrurnent,
until such Borrower or Lender has notified the other party (with such notice given in compliance with the'rer,uirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after the giviar, oi such
notice to take corrective action, If Applicable Law provides a time period which must elapse before certaiz 7:uon
can be taken, that time perlod will be deemed to be reasonable for purposes of this paragraph. The noticz of
acceleration and opportunity to cure given to Borrower pursuant o Section 22 and the notice of acceleratien given
to Borrower pursuani to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action
provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b} "Environmental Law" means federal
taws and Jaws of the jurlsdiction where the Property is located that relate to health, safety or environmental protection;
() "Environmental Cleanup" includes any response action, remedial actlon, or removal action, as defined In
Environmental Law: and {d} an "Environmental Condition™ means a conditon that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten fo release any Hazardous Substances, on or in the Property. Borrower shall not do, nor ailow anyone else
to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b} which creates an
Environmental Condition, or {c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property, The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized
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to be app:cpnite to normal residential uses and to maintenance of the Property (including, but not limited to,
hazardous subeiances in consumer products).

Borrower shall promptly give Lender written notice of (a) any Investigation, clalm, demand, Jawsuit or other
action by any goveroiental or regulatory agency or private party involving the Property and any Hazardous Substance
or Environmenta; Law i which Borrower has actual knowledge, (b) any Environmental Condition, including but not
limited to, any spilling, ie~king, discharge, release or threat of release of any Hazardous Substance, and (¢} any
condition caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. 1f Borrower learns, i is notified by any governmental or regulatory authority, or any private party, that
any removal or other remediation uf any Hazardous Substance affecting the Property is necessary, Borrower shall
promiptly take all necessary remedisl anaons in accordance with Environmentat Law, Nothing herein shall create any
obligation on Lender for an Environment-i Cleanup.

NON-UNIFORM COVENANTS. or ower and Lender further covenant and agree as follows:

22, Acceleration; Remedies, Lender shal' pive notice to Borrowet pr jor to acceleration following
Borrower' sbreach of any covenant ot agreement i, this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise). Tie notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a date, not less than 3 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to crire the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Property. The notice shall further-in®srm Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding tn~ son-existence of a default or any other
defense of Borrower to acceleration and foreclosure. If the default is ‘1o cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full »7a'1 sums secured by this Security
Instrument without further demand and may foreclose this Security Instruiaent oy judicial proceeding. Lender
shall be entitled to collect ail expenses incurred in pursuing the remedies provice” in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lende: <hall release this Secutity
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrowera fee for ~cleasing this Security
Instrument, but only iF the fee is paid to a third party for services rendered and the charging o the fee Is permitted
under Applicable Law.

24. Waiver of Homestead. In accordance with Illinols law, the Borrower hereby releases anc voy<s all rights
under and by virtue of the Iflinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidcare of the
insurance coverage required by Borrower’s agreement with Lender, Lender may purchase insurance at Bormoiver's
expense to protect Lender's interesis In Borrower’s collateral. This insurance may, but need not, protect Borroveer's
interests. The coverage that Lender purchases may not pay any claim that Botrower makes or any claim that is made
against Borrower in connectlon with the collateral. Borrower may later cance) any insurance purchased by Lender,
but only after providing Lender with evidence that Borrower has obtalned insurance as requived by Borrower's and
Lender's agreement. If Lender purchases insurance for the collateral, Borrower will be responsible for the costs of
that insurance, including interest and any other charges Lender may impose in connection with the placement of the
insurance, until the effective date of the cancellation or explration of the insurance. The costs of the insurance may
be added to Borrower's lotal outstanding balance or obligation. The costs of the insurance may be more than the cost
of insurance Borrower may be able to obtain on its own,
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BY S(CI/ING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and-1n any Rider executed by Borrower and recorded with it.

?-',}-‘_,Z ._44«'_ ‘V‘i M

(Seal)

VICKY MCDONALD -Borrower

{Feal) {Seal)
-Borrovier -Borrower
(Seal —Z A Seal
-Burrowe% -Borﬁoﬁel

Witness: Witness:

[Space Below This Line For Acknowledgment] =

State of Utinols 7 LL/AJOHS
County of (7 /)KL

The foregolng instrument was acknowledged before me this
by ROBERT MCDONALD, VICKY MCDONALD

s

Sfgnature of Person Taking Acknowledgment

“OFFICIAL SEAL"

Sheri Sabados T ?@Uﬁ&(,
77

Notary Pubiic, State of Binois Title
My Commission Exp. 07/24/2007

(Seal) Serial Number, if any
ILLINDIS--Sin?Ie Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT DocMagic €Forans 800-648-1362
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Property Address: 9042 §. BELL

. CHICAGO, IL 60620

LEGAL DESCRIPTIQN

Lots 26 and 27 in Blogck 7 in O. Rueber & Co’s Beverly Hills Subdivision of the
South 3/8 of the West 1/2 of the Northwest 1/4 of Section 6, Township 37 North,
Range 14, Bast of the Third Principal Meridian, according te the plat thereof

recarded November 26, 1921 as Dpcument No. 7337133, in Cock County,

Illinpis
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MIN: 1000392-4425004196-6 Loan Number: 4425004196

ADJUSTABLE RATE RIDER
(5 Year Fixed Pay/1 Month LIBOR Index/Payment and Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 19th day of MARCH 2004
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust o5 Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrgwe'") to secure the Borrower's Adjustable Rate Note (the "Note") to FIRST MAGNUS
FINANCTAL CORPORATION {the "Lender") of
the same date ‘and covering the Property described in the Security Instrument and located at:

afa2 §. BELL AVE, CHICAGO, ILLINOIS 60620
[Property Address]

THIS RIDER CCNTAINS PROVISIONS ALLOWING FOR CHANGES IN MY
INTEREST RATE AWD MY MONTHLY PAYMENT. MY MONTHLY PAYMENT
INCREASES AND DECREASES MAY BE LIMITED AND MY INTEREST RATE
INCREASES ARE LIMITED. THE PRINCIPAL AMOUNT TO REPAY COULD BE
GREATER THAN THE AMCUNT. ORIGINALLY BORROWED, BUT NOT MORE
THAN THE LIMIT STATED IN/ZTiE NOTE.

ADDITIONAL COVENANTS. In adaition-to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant 2 agree as follows:

1. INTEREST

(A) Interest Rate

Interest will be charged on unpaid principal until the full ztnount of principal has been paid. 1 will
pay interest at the yearly rate of 1.950 %. The interest<ate I will pay may change.

The interest rate required by this Section 1 is the rate I will fay both before and after any default
described in Section 7(B) of the Note.

(B) Interest Rate Change Dates

The interest rate I will pay may change on the 1st  day of MAY 2004 :
and on that day every month thereafter. Each date on which my interest rate could change is called an
"Interest Rate Change Date.” The new rate of interest will become effective on eacii Juterest Rate Change
Date.

(C) Interest Rate Limit

My interest rate will never be greater than 19.900 %.

(D) The Index

Beginning with the first Interest Rate Change Date, my interest rate will be based on an Index. The
"Index" is the one month London Interbank Offered Rate (LIBOR) as published in The Wall Street Journal.
The most recent Index figure available as of the first business day after the twenty-fifth day of the month
immediately preceding the month in which the Interest Rate Change Date occurs is called the "Current
Index.”

ADJUSTABLE RATE RIDER - 5 YEAR FIXED PAY/1 MONTH LIBOR INDEX DocMagic CFsRES 800-649-1362
PAYMENT AND RATE CAPS www.docmagic.com
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IF the Index or any Index previously substituted under this Section 1(D) is no longer available, or is
otherwise unpublished, the Note Holder may choose a new Index and a new Margin to result in a rate similar
to the rate in effect at that time which is hased upon comparable information. The Note Holder will give me
notice of the choice.

(E) Calculation of Interest Rate Changes

Before each Interest Rate Change Date, the Note Holder will calculate my new interest rate by adding
THREE AND 050/1000 percentage points 3.050 %) (the
"Margin") to the Current Index. The Note Holder will then round the result of this addition to the nearest
one-eighth of one percentage point (0.125%). Subject to the interest rate limit stated in Section 1(C), the
vound~d smount will be my new interest rate until the next Interest Rate Change Date.

2.  PAYMENTS
(A) Zin'e and Place of Payments
1 will pay principal and interest by making payments every month. Twili make my monthly payments,
as described in Subsetions (B) through (F), below, on the 1st day of each month beginning on
MAY 1, 2004 * { will make these payments every month until I have paid all of the
principal and interest and iy other charges described below that T may owe under the Note. My monthly
payments will be applied 1o 1nerest before principal. 1f, on APRIL 1, 2034 , Istill
owe amounts under the Note, Lwil pay those amounts in full on that date, which is called the "Maturity
Date.” I will make my monthly pavments at 5285 E. WILLIAMS CIRCLE, SUITE
2000, TUCSON, ARIZONA £5711
or at a different place if required by the Note Holder.
(B) Minimum Payment
As of the daic of the Note, my "Mininium 2ayment" of principal and interestis $ 1,255 .56
This anount will remain the same for the first G0)  monthly payments due under the Note. Thereafler,
my Mivimum Payment is subject to change as desceiver-in detail, below. I must make at least the Minimunt
Payment each month.
(C) Additions/Reductions to My Unpaid Princ’pai
My Minimum Payment may be less than the amousit of the-interest portion of the monthly payment
that would be sufficient to repay the unpaid principal I owe in full on b2 Maturity Date in substantially equal
payments. If this occurs, cach month that my Minimum Payment i 12 than the interest portion, the Note
Holder will subtract the amount of that payment from the amount 6£ i interest portion and will add the
difference to my unpaid principal. The Note Holder also will add interesi un<he amount of this difference
to my unpaid principal each month. The interest rate on the interest added t( principal will be the rate sel
forth in Section 1 above.
(D) Payment Changes
My Minimum Payment will change under the following circumstances:
1. Payment Change Dates. My monthly Minimum Payment may change onte) 1st dayof
MAY 2009 . and on that same day every 12tn raanth thereafter.
Each of these dates is called a "Payment Change Date.” Before each Payment Change Date, the
Note Holder will calculate the amount of the monthly payment that would be sufficient to repay
my unpaid principal in full on the Maturity Date in substantially equal instaliments at my new
intcrest rate calculated pursuant to paragraph 1(E) above. My new monthly Minimum Payment
will be set equal to the recalculated amount except that my new Minimum Payment will not be
more than 7.500% greater or less than the amount of the last monthly payment that was due
hefore the applicable Payment Change Date.
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2. Adjustment Dates. Notwithstanding Subsection 1, above, on the 5th Payment Change Date
and on each succeeding 5th Payment Change Date thereafter, my Minimum Payment will be
adjusted as explained above, except that the described 7.500% limitation will not apply.

3. Other Changes. My monthly payment may also change as described in Section (F), below.

{E) Payment Options

Additional payment options, such as: (i) a fully-amortizing payment (i.., a payment that would be
sufficient to repay the unpaid principal balance in full on the Maturity Date in substantially equal installments
at the current Fully Indexed Rate); (ii) an interest-only payment (i.¢., a payment equal to the interest accrued
on the principal balance at the Fully Indexed Rate); and, {iii) a 15-year amortization option, may, at the Note

Holder's discretion, be shown on my monthly statement. These payment options are shown for my

convéniesce and may change each month based on changes in the Index {as described in Section 1(D)) and

changes in #ie amount of my principal balance. Although none of these optional payments is required, a

timely payisert made in accordance with any payment option shown on my monthly statement will be

deemed to be i =ompliance with the terms of the Note. In all events, a payment option offered on my
monthly statemeni wiil.never be less than my Minimum Payment.

(F) Payment Lmitations

In all events, firy unp=id principal balance can never exceed 110 percent of the principal amount I
originally borrowed ("Original alance"). If on any monthly statement any payment would cause my
principal balance to exceed that mzaimum amount, my Minimum Payment on that statement will be adjusted
to an amount that would cause my unnaid principal balance to equal 110 percent of my Original Balance.

Thereafter, until otherwise changed in ~ccordance with the terms of the Note, my Minimum Payment will

be adjusted to an amount which would bz suflicient to repay my then unpaid principal balance in full on the

Maturity Date at my current interest rate in substantially equal payments.

3. NOTICES OF CHANGES

The Note Holder will deliver or mail to me a rotice of any changes in the amount of my Minimum
Payment at least 25 days before the effective date of any” change. The notice will contain the interest rate
or rates applicable to my loan for each month since the pric: natice or, for the first notice, since the date of
the Note, and {he payment amount applicable to the loan. Thic notic= will also include information required
by law to be given to me, and also the title and telephone number f a person who will answer any question
I may have regarding the notice.

4, BORROWER'S RIGHT TO PREPAY

I have the right to make payments of principal at any time before they are @ic. A payment of principal
only is known as a "prepayment,” When I make a prepayment, I will tell the Note riclder in writing that
T am doing so. I may make a full prepayment or partial prepayments, without paying an; piepayment charge
(subject to any Prepayment Penalty Addendum included in the Loan Documents). The WNeie Holder will use
all of my prepayments to reduce the amount of principal that I owe under the Note. A partial prepayment,
will not result in a change in the amount or due dates of any of my monthly payment options uries; the Note
Holder agrees in writing to those changes. My partial prepayment may reduce the amount of some of my
payment options after the first Payment Change Date following my partial prepayment. However, any
reduction due to my partial prepayment could be offset by an interest rate increase. My partial prepayment
will not affect the amount of my Minimum Payment following my partial prepayment unless I comply with
the following: (1) notify the Note Holder in writing of my desire to have the Minimum Payment recalculated
prior to the next scheduled Payment Change Date; (2) execute the loan modification documents required by
the Note Holder to effectuate said recalculation; and (3) pay to the Note Holder a $500.00 modification fee.
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5. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROW(:R

If all or amy part of the Property or any Interest in it is sold or transferred (or f a beneficlal | rterest
in Borrower is sold or transferred and Borrower is nol a nstural person) without Lender's prior ritten
consent, Lender may, at its option, require immediate payment in full of all sums secured by the 5:curity
tnstrument. However, (his option shall not be exercised by Lender if exercise is prohibited by Fede: 11 Law
as of the date of the Security Instrument. Lender shall also not exertise this option if: () Borrower :auses
o be submitted 1o Lender information required by Lender to evaluate the intended transferee as if a n loan
were being made to the transferee; and (b) Lender reasonably determines that Lender's security wil not be
impaired Ly tie loan assumption and that the risk of 2 breach of any covenant or agreement in the § :curity
Instrument is Goceptable to Lender.

To the 4xtnt permitied by applicable lay, Lender may charge a reasonable fee as 2 cond./ion to
Lender's consen* (o ‘he loan assumption. Lender may also require the transferee to sign an Asst uiption
Agreement that is 7cceptable to Lender and that obligates the transferee to keep all the promi s and
apreements made in the iNp:: and in the Security Instrument. Borrower will continué to be obligate: under
the Note and the Security Iratrament unless Legder releases Borrower ln writing.

If Lender exerclses the op/'< to require immediate payment in full, Lender shall give Borrowe  notice
of acceleration. The notice she riavide a period of not less than 30 days from the date the mtce i3
delivered or mailed within which Borrwwer must pay all sums secured by the Security Instrum :af. If
Borrower fails to pay these sums prioy to the expiration of this period, Lender may Invoke any f( Inedies
permitted by the Security Instrument Withous further notice or demand on Borrower.

BY SIGNING BELOW, Borro‘:er accepts and agrees to the terms and covenants containe | in the
Adjustable Rate Rider.
;

Mjﬁ/ //Z : 7 I el ke Had /Lo

ROBERT MCDONALD 7 Date JICKY MCDONALD Date

Date  -% - Date

e . L

Daie " Date
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