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DEFINITIONS

Words used in multiple sections of this docurnen! are defined betow and other words are defined in Scctions
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.

{A) "Security Instrument” means this document, which is deted August 23, 2004 R
together with afl Riders to this document.
(B) "Borrower" is Michael M Mulroe Jr., Yvonne ¥ Mulzae, husband and wife

Borrower is the mortgagor under this Securily [nstrument.

(C) "MIERS" is Mortgaye Electronic Registration Systerns, Inc. MERS is a separate corporation tha. 1y acting
solcly as a nomince for Lender and Lender's successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, M1 48501-2026, tcl. (888) 679-MERS.
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(D) "Lender” is American Home Mortgage Acceptance, Inc.

Lender isa Corporation
organized and existing under the Jaws of State of New York
Lender's address is 538 Broadhollow Road, Melvilie, NY 11747

(F) "Note" means the promissory note signed by Borrower and dated August 23, 2004

The Note states that Borrower owes Lender Two Hundred Thirty Seven Thousand and
No/i0C Dollars
{(U.S. $237,000.00 } plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than September >, 2034

(F) "Properiy" means the property that is described below under the heading "Transler of Rights in the
Property.”

(G) "Loan” ‘means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Neie /and all surms due under this Security Instrument, plus interest.

(H) "Riders” means «! Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executel By Borrower {check box as applicable ]

[x] Adjustable Rate Rider L—j Condominium Rider D Second Home Rider
Balloon Rider | Lplanncd Unit Development Rider [ 14 Family Rider
[} VA Rider LU Siwveekly Payment Rider L Other(s) [specify)

() "Applicable Law” mcans all conteelting applicable federal, siale and local statutes, regulations,
ordinances and administrative rules and orders finat have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

{J) "Community Association Dues, Fees, and As:essments” means all dues, fees, assessments and other
charges that are imposcd on Borrower or the Property by a condominium association, homeowncrs
association or similar organization.

(K) "Electronic Funds Transfer" mcans any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through acl electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a finencial institution to debit or credit an
account. Such term includes, but is not limited to, poini-of-sale “transfers, automated teller machine
transactions, trapsfers initialed by telephone, wire transfers, and automated glearinghouse transfers.

(L) "Escrow Items" means those ilerns that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or procceds paid by
any third party (other than insurance proceeds paid under the coverages described) in Section 5) for: (i)
damage to, or destruction of, the Property; {ii} condemnation or other taking of all or any part »f the Property;
(i) conveyance in liew of condemnalion; or (iv) misrcpresentations of, or omissions as ey the »alue and/or
condition of the Property.

(N) "Mortgage Insurance”™ means insurance prolecting Lender against the nonpayment of, or detauit on, the
Loan.

{O) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Noie, plas (ii) any amounts under Section 3 of this Sccurity Instrument.

(P) "RESPA" means the Real Estate Setilement Procedures Act (12 U.S.C. Section 2601 ct seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 35300}, as they might be amended from time 1o time,
or any addiional or successor legislation or regulation that governs the same subject matier. As used in this
Security Instrument, "RESPA" rcfers to all requirements and restrictions thal are imposed in regard o a
"federally relaied mortgage loan” cven if the Loan does not qualify as a "federally related morngage loan™
under RESPA.
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(Q) "Successor in Interest of Borrower" means any party that has taken titie to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sceurity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to MERS (solely as nominee for Lender and Lender's successors and assigns) and to the succcssors
and assigns of MERS, the following described property located in the County

[Type of Recording Yurisdiction]  of COOK [Name of Recording Jurisdiction]:

see attathed

Parcel ID Number: 03-19-200-028-00GC which currenily has the address of
1720 North Walnut Avenue {Street]
Arlington Helghts [City] , Illinois ©00C4 {Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erect:d ou _the property, and all casemcnts,
appurtenances, and fixtures now or herealler a part of the property. All teriacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in'(his Security Instrument as the
"Property." Borrower understands and agrees that MERS holds only legal titie_to the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with law or cuslom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to exercise any ar all of those interests,
including, but not limited 1o, the right to foreclose and sell the Property; and to take any aciion rcquired of
Lender including, but not limited to, releasing and canceling this Security Insirument.

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby copveyed and has
the right to morigage, granl and convey the Property and that the Property is unencumbered! except for
encumbrances of record. Borrower warrants and will defend generally the title to the Properly dgaiast all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitule a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shalt pay when due the principal of, and interest on, the debt cvidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow liems

R0 4:3231053 AEPL §:0000630366
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pursuant to Scction 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subscquent payments
duc under the Note and this Security Instrument be made in one or more of the following forins, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurct’s check or cashier's check,
provided any such check is drawn upon an institution whosc deposits are insured by a federal agency,
instrumentality, or catity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may rcturn any payment or partial payment if the payment or partial payments are insufficient 1o bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refusc such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payinedt s applied as of its scheduled due date, then Lender nced not pay interest on unapplied
funds. Lender mav nold such unapplicd funds until Borrower makes payment to bring the Loan current. If
Borrower does not de's¢ within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not“aprited earlier, such funds will be applicd o the outstanding principal balance under
the Note immediately prior io-foreclosure. No offset or claim which Berrower might have now or in the
future against Lender shall relieve, Borrower from making payments due under the Note and this Sccurity
Instrument or performing the coveaniis and agreements secured by this Sccurity Instrurnent.

2. Application of Payments or Froczeds. Excepl as otherwise described in this Scction 2, all payments
accepted and applied by Lender shall be-anplied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (Cy-amunts due under Section 3. Such payments shall be applied 1o
each Periocdic Payment in the order in which it técame due. Any remaining wmounts shall be applied first to
late charges, second to any other amounts due under thiz Security Instrument, and then to reduce the principal
halance of the Note.

If Lender rcceives a payment from Borrower [¢r 2 delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment (may be applied to the delinguent payment and the
late charge. If more than one Periodic Payment is outstanding, Lipcer may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the evtent that, ecach payment can be paid in
full. To the extent that any excess exists after the payment is applied-wnthe full payment of ope or morc
Periodic Payments, such excess may be applied to any latc charges duc. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Procszeds to principal due under the
Note shall not exlend or posipone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Fayments are due under
the Note, untit the Note is paid in full, a sum (the "Funds™) to provide for payment of tmounts duc for: (a)
laxes and asscssments and other itemns which can atlain priority over this Secority Instrarield a5 a lien or
encumbrance on the Property; (b) Jeasehold payments or ground rents on the Property, if anyy () premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premioms. if any,
or any sums payable by Borrower to Lender in liew of the payment of Morlgage Insurance preniums in
accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or al any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow lem.
Borrower shall prompily [urnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow llems unless Lender waives Borrower's obligation 10 pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow lierns at any time. Any such waiver may only be in writlag. In the event of such waiver, Borrower
shalt pay directly, when and where payable, the amounts due for any Escrow ltems for which payment of
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Funds has been waived by Lender and, if Lender requires, shall furaish to Lendcr receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be decmed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Tiems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require undsr RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable esiimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds/stall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (includiiig Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender siall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall pdt wharge Borrower [or holding and applving the Funds, annually analyzing the
escrow account, or verifyins the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to-make such a charge. Unless an agreement is made in writing or Applicabie
Law requires interest to be paid-ei1iue Funds, Lender shall not be required 10 pay Borrower any interest or
earnings on the Funds. Borrower and Yender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borroweryowithout charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in-CsCrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance wilh RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary o make up the shortage (n “ccordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held (n #scrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay/wc-Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Securily 1nstrurp<it, Lender shall prompily refund o
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, Charges, fines, and impositions
altributable to the Property which can attain priority over this Security Instrament, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and (Assessments, if any. To the
extent that these iterms are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any len which has priority over this Security Intrument unless
Borrower: (a) agrees in wriling 1o the payment of the obligation secured by the lien in a mainsr 2eceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
dclends against enforcement of the licn in, legal proceedings which in Lender's opinion operate t¢.prevent the
enforcement of the licn while those proceedings are pending, but only unti} such proceedings are concluded;
or (¢) sceures from the holder of the licn an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can atlain
priorily over this Sccurity Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporling
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or herealter crected on the
Property insured against loss by firc, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shatl be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower to/pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination,
certification aud tracking services; or (b) a onc-time charge for flood zone determination and certification
services and ‘subsequent charges each time remappings or similar changes occur which reasonably might
affect such deteriniuation or certification. Borrower shall also be responsible for the payment of any fees
imposed by the rederal Emergency Management Agency in connection with the review of any flood zone
determination resulting fronyan objection by Borrower.

If Borrower [ails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lendcr’s option and Borrower's expense. Lender is under no obligation 1o purchasc any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity ip/the, Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effeet. Borrower
acknowledges thal the cost of the insuranci.coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtainec.asy amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by $1is Securily Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shal| be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renevials’of such policies shall be subjeet to Lender's
right to disapprove such policics, shall include a standard”montzage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall prompily give 1o Lendeeall receipts of paid premiums and
renewal notices. 1 Borrower obtains any form of insurance coverage, not otlierwise required by Lender, for
damage lo, or destruction of, the Properly, such policy shall include a siaaderd mortgage clause and shall
name Lender as mortgagee and/or as an additional toss pavee.

In the evenl of loss, Borrower shall give prompt notice to the msurance carrizr and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borfover otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required /oy 1ender, shall be
applied lo restoration or repair of the Property, f the restoration or repair is economically Feasible and
Lender's sceurily is not lessened. During such repair and restoration period, Lender shall havesihe right to
hold such insurance procecds untit Lender has had an opportanity 1o inspect such Property 1o ensire the work
hts been completed 1o Lender's satisfaction, provided that such inspection shall be vadertaken prompily,
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be reguired 1o pay Borrower any interest or
carnings on such proceeds. Fees [or public adjusters, or other third partics, retained by Borrower shall not be
paid ow of the insurance procceds and shall be the sole obligation of Borrower. If the restoration or
repair 18 not economically feasible or Lender's sccurity would be lessened, the insurance procecds
shall be applicd to the sums secured by this Sccurity Tnstrumment, whether or not then due, with the

Tnitifs: !? 2 M
@a.(’A“L) LIl Page & of 15 \/\I\N\ Form 3014 1/01

TOC 4 323E15E RPPL 400006830068




0426605077 Page: 7 of 20

UNOFFICIAL COPY

excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiale and settle any available insurance claim
and related maiters. If Borrower does not respoad within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender () Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights {other than the right to any refund of uncarned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicablc to the coverage of the Property. Lender
may use lhe insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or thisSecurity Instrument, whether or not then due.

6. Gecupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days aiier the execution of this Security Instrament and shall continue 1o occupy the Property as
Borrower's princiraiyresidence for al least one year after the date of occupancy, unless Lender otherwise
agrees in writing, wrichy consent shall not be unreasonably withheld, or unless extenuating circumstlances
exist which are heyond Poreawer's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Praperty, allow the Property to deteriorale or commit waste on the Property.
Whether or not Borrower is residizg in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decrzasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not_ecenomically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration “or’ domage. 1f insurance or condemnation proceeds are paid in
connection with damage to, or the taking of,4pC Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has releasec proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in # single paymert or in a scrics of progress payments as the work is
completed. I the insurance or condemnation proceeds ar: not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's abligation for the campietion of such repair or restoration.

Lender or ils agent may make reasonable cntries upon apd inspections of the Property. If il has
reasonable cause, Lender may inspect the interior of the improverienis on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speeifying such reasonable cause.

8. Borrower s Loan Application. Borrower shall be in default it durisig the Loan application process,
Borrower or any persons or entitics acting at the direction of Borrower ‘o with Borrower's knowledge or
conscnt gave materially false, misleading, or inaccurate information or staicricrds to Lender (or failed to
provide Lender with material inflormation) in connection with the Loan, Material represenlations include, but
are not limited to, representations concerning Borrower's occupancy of the Property. is Borrower's principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security instrument. If
{a) Borrower fails 1o perform the covenants and agreements contained in this Security Instrum<nt; (b) there is
# legal proceeding that might significantly affect Lender's interest in the Property and/or rights upder this
Sccurily Instrument (such as a proceeding in bankruplcy, probate, for condemnation or forfejmie, for
enforcement of a lien which may attain priority over this Sccurity Instrument or to cnforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate Lo protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and sccuring and/or repairing
the Property. Lender’s actions can inchide, but are not limited to: (a) paying any sums secured by a Jien which
has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Sccurity Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or beard up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear intercst at the Note raie from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Properly, the leasehold and the fce title shall not merge unless Lender
agrees to Lhe rperger in writing.

10. Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shill pav the premiums required to maintain the Morigage Insurance in effect. If, for any reason,
the Mortgage Insorance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided” such insurance and Borrower was required to make separately designated payments
toward the premiums Yot dvertgape Insurance, Borrower shall pay the premivms required 1o obtain coverage
substantially equivalent to/th: Mortgage Tnsurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of thi"Mortgage Insurance previously in elfect, [rom an alternate mortgage insurer
selected by Lender. If substantizily equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amovdt of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lendér will accept, use and retain these paymenis as a non-refundable loss
reserve in lieu of Morigage Insurance. Such-loss reserve shall be non-refundable, notwithstanding the lact that
the Loan is ultimately paid in [ull, and Ecndershall not be required to pay Borrower any intercst or carnings
on such loss rescrve. Lender can no longer reauir loss reserve payments if Mortgage Insurance coverage (in
the amount and for the peried that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately/desiznated payments toward the premiums for Mortgage
Insurance. 1f Lender required Morlgage Insurance ug-z-vondition of making the Loan and Borrower was
required to make separately designated payments loward/t%e premiums for Morlgage Insurance, Borrower
shall pay the premiums requircd to maintain Mortgage Insurance-in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Morlgage Insurance ends i accordance with any wrilten agreement
between Borrower and Lender providing for such termination ol viti! termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation (o pay inte:Sst at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any cnlity that purchaces the Note) for certain losses it may
incur il Borrower docs not repay the Loan as agreed. Borrower is nol a pariy<0,the Mortgage Insurance.

Morlgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce X sses. These agreements are
on terms and conditions that arc satislactory to the morlgage insurer and the other petiy (or partics) to these
agreements. These agreements may require the mortgage insurer to make payments using a2y source ol funds
that the mortgage insurer may have available (which may include funds obtained from Morgase Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any’ reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (dircctly or indircctly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Morlgage Insurance, in xenange
lor sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid 1o the
insurcr, the arrangement is ofien termed "captive reinsurance.” Further:

fa) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refun-d of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. _ ‘

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunily to inspect such Property 1o ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the repairs and
restoration in a single disbursernent or in a series of progress payments as the work is completed. Unless an
agreenent is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required lo pay Borrower any interest or earnings on such Miscellancous Proceeds. If the
restoration or repair is not econemically feasible or Lender's security would be lessened, the Miscellaneous
Proceeds s'ali be applied to the sums secured by this Security Instrumeat, whether or not then due, with
the excess, il any, paid lo Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the evert’ela total laking, destruction, or loss in value of the Property, the Miscellangous Proceeds
shall be applied tothesums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower

In the event of a parid! taking, destruction, or loss in value of the Property in which the fair market
value of the Property immedisicly before the parjal 1aking, destruction, or loss in value is equal to or greater
than the amount of the sums sccured by this Sccurity Instrument immediately before the partial taking,
destruction, or loss in value, unless BLorrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced” by, the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount.of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b} the fair market value of the Property immediatcly before the partial taking,
destruction, or loss in value. Any balance sha(l be gaid o Borrower.

In the event of a partial taking, destructicn, or loss in value of the Property in which the fair market
value of the Property immediatcly before the partial tuking, destruction, or loss in value is less than the
amount of the sums secured immediately before Lhe. partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the [Miscsllaneous Proceeds shall be applied to the sums
sccured by this Security Instrument whether or not the sumg.ar then due.

If the Property is abandoned by Borrower, or if, after notioe %y Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award © settle a claim for damages, Borrower fails
to respond to Lender within 30 days afier the date the notice is-given kender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Froperiy or Lo the sums sceured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party thal owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of aciios in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any aclion or proceeding, whether civil or ‘crimiinal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairiment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and if acceleration
has occurred, retnstate as provided in Section 19, by causing the action or procecding to be-dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other malerial impairment of
Lender's interest in the Property or rights under this Sceurity Instrument. The proceeds of any aw(rd or claim
for damages that are attributable to the impairment of Lender's interest in the Property are hereby(gscigned
and shal! be paid 10 Lender.

All Miscellancous Proceeds that are not applied 1o restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extcnsion of the time for
payment or modification of amortization of the sums secured by this Security tnstrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or o refuse 1o extend time for payment or otherwisc modify amortization
of the sums secured by this Sceurity Instrument by reason of any demand made by the original Borrower or

200 £:3237159 APPL 400 UURBARG

[IMINEH m é? 7
@%}-6}\(]” (001t Page 9 of 13 {/W Form 3014 1/




0426605077 Page: 10 of 20

UNOFFICIAL COPY

any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remed.y
including, without limitation, Lender's acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
cxercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer™): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; () is not personally obligated 1o pay the sums secured by this Security
Instrument; and (¢} agrees that Lender and any other Borrower can agree to extend, modily, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent.

Subject to the provisions of Scction 18, any Successor in Tnterest of Borrower who assumes Borrower's
obligations <under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be rcleased from
Borrower's coligasions and liability under this Security Instrument unless Lender agrees to such releasc in
writing. The covedits and agreements of this Security Instrument shall bind (except as provided in Section
20} and benefit the'wicoessors and assigns of Lender.

#4. Loan Charges “Lender may charge Borrower fees for services performed in connection with
Borrower's default, for th¢ Surposc of protecting Lender's interest in the Property and rights under this
Security Instrument, inchadirg, but not limited to, attorneys' fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed s a prohibition on the charging of such fee. Lender may not charge fees
that arc expressly prohibited by this Securit) Instrument or by Applicable Law.

1f the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collesied or to be collected in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge ozl be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums alrcady, collected from Borrower which exceceded permitted limits
will be refunded to Borrower. Lender may choose to maie this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. M-a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepaymeat-clarge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any suck refund made by direct payment 1o Borrower
will constitute a waiver of any right of action Borrower might fray¢ srising out of such overcharge.

15. Nofices. All notices given by Borrower or Lender in connZetion with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security ifistrument shall be deemed (o have
been given to Borrower when mailed by first class mail or when act ally Adelivered to Borrower's notice
address 3 sent by other means. Notice to any onc Borrower shall constitute” fiotice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be tic Property Address unless
Borrower has designated a substitute noticc address by notice to Lender. Borrower shall prompily notify
Lender of Borrower's change of address. If Lender specifics a procedure for reporting, Porrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any nctice/wo.Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated hereir wisiess Lender
has designated another address by notice lo Borrower. Any notice in connection with this Secuiity Jastrument
shall not be decmed to have been given to Lender until actually received by Lender. If any notice tequived by
this Security Instrument is also required under Applicable Law, the Applicable Law requiremnent will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is localed. All rights and obligations
contdincd in this Security Instrument are subject to any tequircments and limitations of Applicable Law.
Applicable Law might explicitty or implicitly allow the parties to agree by contracl or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given cffect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall meun and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and {c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower “s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property™ means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all oany part of the Property or any Interest in the Property is sold or transflerred (or il Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) withoul Lender's prior written
consent, Lender-inay require immediate payment in full of all sums secured by this Security Instrument.
However, this opticirshall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender ¢xercices this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not leszethan 30 days from the date the notice is given in accordance with Scclion 15
within which Borrower mast pay ail sums secured by this Sccurity Instrument. If Borrower fails 1o pay these
sums prior to the expiration of this period, Lender may invoke any remedies permilled by this Security
Instrument without further notice-2: Zemand on Borrower.

19. Borrower’s Right fo Reirstate After Acceleration. 1f Borrower meels certain conditions,
Borrower shall have the right to have onforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant o Section 22 of this Sccurity Instrument;
(b) such other period as Applicable Law migntsnceily for the termination of Borrower's right to reinstate; or
(c) entry of a judgment enforcing this Security! Instrement. Those conditions are that Borrower: (a) pays
Lender all sums which then would be duc under this Security Instrument and the Note as if no acceleralion
had occurred; (b) cures any default of any other covendnts or agreements; {¢) pays all expenses incurred in
enforcing this Security Instrument, including, but not dnmiied to, reasonable attorneys' fees, property
inspection and valuation fees, and other fees incurred for the’ prepose of protecting Lender's interest in the
Property and rights under this Sccurity Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender's interest in the Property and rights »uider this Security Instrument, and
Borrower's obligation to pay the sums sccured by this Security Instruraent, shatl continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Boriowe: pay such reinstaternent sums
and expenses in one or more of the following forms, as sclected by Lender: fa) ash; (b) money order; (c)
certified check, bank check, trcasurer's check or cashier’s check, provided any su:h Check is drawn upeon an
institution whose deposits are insured by a federal agency, instrumentality or entity}.¢r (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations sicurdd hereby shall
remain fully effective as if no acceleration had occurred. However, this right Lo reinstate shaii notepply in the
casc of acceleration under Scetion 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest.in the
Note (together with this Sccurity Instrument) can be sold one or more times without prior notice to Berrower.
A sale might result in a change in the entity (known as the "Loan Servicer™) that collects Periodic Payments
duc under the Note and this Security Instrument and performs olber mortgage loan servicing obligations
under the Note, this Sccurity Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to 2 sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will stale the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. 1f the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joincd to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
rcasonable period after the giving of such notice to take corrective action. 1f Applicable Law provides a time
period which.must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes . this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
lo Section 227 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice-ana opportunity to take corrective action provisions of this Section 20.

21, Hazardous Sibstances. As used in this Section 21: (a) "Hazardous Substances" arc those
substances defined as texic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasolire; kerosenc, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volalile solvents, mricrials containing ashestos or formaldehyde, and radioactive materials; (b)
"Environmental Law™ means federai Iaws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as def’nec in Environmental Law; and (d) an "Environmental Condition”
means a condition that can causc, contribute th, sr.Otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the prosence. use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substauces, on or in the Property. Borrower shall not do,
nor allow anyone clsc to do, anything affecting the Property (2) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or () viich, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adverscly affects fie-value of the Property. The preceding two
sentences shall not apply Lo the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are gencrally recognized to be appropriate to normal résidential uses and Lo maintenance of
the Property (including, but not limited to, hazardous substances in consuines nroducts).

Borrower shall promptly give Lender wrilien notice of (a} any investication, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving/the Property and any
Hazardous Substance or Environmental Law of which Borrower has actul knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, delcose or threat of
release of any Havzardous Substance, and (¢) any condition caused by the presence, use ol release of a
Hazardous Substance which adversely affeets the value of the Property. It Borrower Jearns, o 19" patificd by
any governmental or regulatory authority, or any private party, thal any removal or other remediztiorof any
Hazardous Substance affecting the Properly is nccessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; {b) the action required to cure the default; (¢} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to core the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosore. If the default is not cured on or before the date specified in the notice, Lender at its
option muy =quire immediate payment in full of all sums secured by this Security Instrument without
further demuns-and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect 2k expenses incurred in pursuing the remedies provided in this Section 22, including,
hut not limited o, essonable attorneys ™ fees and costs of title evidence,

23. Release. Upon pavment of all sums secured by this Security Instrument, Lender shall releasc this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Sccurity Instrument; bt only if the fee is paid to a third party for scrvices rendered and the
charging of the [ee is permitled under Apipiicable Law.

24, Waiver of Homestead. In accordipec with Illinois law, the Borrower hereby releases and waives
all nghts under and by virtue of the Ilinois homcsicad exemption laws,

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agree{nert with Lender, Lender may purchase insurance at
Borrower's expense to protect Lender's interests in Borrovier's collateral. This insurance may, but need not,
protcct Borrower's interests. The coverage that Lender purchases 2n2y not pay any claim that Borrower makes
or any claim that is made against Borrower in conneclion with tlle Zollateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evidence that Borrower has oblained
insurance as required by Borrower's and Lender's agreement. 1f . ende: purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, inctnding interest and any other
charges Leader may imposc in connection with the placement of the insurance /it the effective date of the
cancellation or expiration of the insurance. The costs of the jnsurance may be added 1o Borrower's fotal
outstanding balance or obligation. The costs of the insurance may be more thab the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with jt.

Witnesses:
%
- (Seal)
Michael M Mulroe Jr. -Borrower
LQ/U-@W V\ W’M (Seal)
nne K Mulroe -Borrower
o {Seal) (Seal)
-Rarrower -Borrower
(Seal) __ € {Seal)
-Borrower -Borrower
(Seal) | ¢ (Seal)
-Borrower -Borrower
DL 4323104 APPT 40000830565
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STATE OF ILLINOIS, CLI]LCounty ss:

I, Aﬂ,L 2 QV%\M , a Notary Public in and for said county and

state do hereby certify that  Michael M Mulroe Jr., ¥Yvonne K Mulroe

personally known te me 1o be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their [ree and voluntary act, for the uses and purposes therein set forth.

Given 2inder my hand and official seal, this 23rd day of August, 2304

NOTARY PUBLIC - STATE OF ILLINGS
MY COMMISSION EXPIRES.03/27/08 i
APPAPANAPPPPPIPPPAPINNPPLN

My Commission & xpires: m
- \
‘WMM L N 1] ublic ,
; OFFICIAL SEAL
¢ ANETA PIWOWARCZYX
’
}

P
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‘LEGAL DESCRIPTION - EXHIBIT A

Legal Description: Lot Seventeen (17) In Block Two (2) in Hasbrook Subdivision Unit No. 3, of part of the Northeast
Quarter (1/4) of Section 19, Township 42 North, Range 11, East of the Third Principal Meridian, according to Plat thereof
registered in the Office of the Registrar of Titles of Cook County, Hinois, on September 8, 1958, as Document Number
1816395, |

Permanent Index #'s: 03-19—200-028-0000‘\/0!. 232

Property Address: 1720 North Walnut Aven;:ie, Arlington Heights, Illinois 60004
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After Recording ReteipTh:

American Home Mortgage Acceptance, “nc,
920 Broadheolliow Road

Melvil_e, NY 11747

|space<thove This Line For Recording Datal

FIXED/ADIUSTABLE RATE RIDER

(LIBOR One-Year Index (As rynlished In The Wall Street Journal) - Rate Caps)

Prepared By:

Barbara Biesleck:

950 North E_mhurst Road
Mount Prospect, IL &0056

DOC 1D #:
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® MULTISTATE FIXED ADJUSYABLE RATE RIDER - WSJ One-Year LIBOR - Single Family INTEREST ONLY
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THIS FIXED/ADJUSTABLE RATE RIDER is made this 23rd day of RAugust,
2004 , and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust, or Sccurity Deed (the "Security Instrument”) of the same date given by the
undersigned ("Borrower") 10 secure Borrower's Fixed/Adjustable Rate Note (the "Note") to
Amer.can llome Mortgage Acceptance, Inc.

{"Lender”) ofthe same date and covering the property described in the Security Instrument and located at:
1720 North-walnut Avenue, Arlington HDeights, IL 60004
[Property Address]

THE NOTE FHOVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ACJLSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TiME
AND THE MAXIMuM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. G addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as lollows:

A. ADJUSTABLE RATE AND MONTRLL PAYMENT CHANGES

The Note provides for an initial fixed iztotest rale of 5.375  %. The Note also provides [or a
change in the initial fixed rate to an adjustable intirest.rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The imtial fixed interest rate 1 will pay will change (o an adjustable interest rate on the first day of
September, 2C07 , and the adjustable interest rate 1 will pav'ay change on that day cvery 12th month
thereatter. The datc on which my initial fixed interest rate changes to an adjustable inlerest rate, and cach
datc on which my adjustable interest rate could change, is called 2 'Change Date "

{B) The Index

Beginning with the first Change Date, my adjustable interest ratc ‘wall)be based on an Index. The
"Index" 1is the average of interbank offered rates for onc year U.S. dollar.dcrominated deposits in the
London market ("LIBOR"), as published in The Wall Street Journal. The most reent Index figure available
as of the date 45 days before each Change Date is called the "Current Index".

Il the Index is no longer available, the Note Holder will choose a new index (hat)is based upon
comparable information. The Note Holder will give mc notice of this choice.

(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculate my new interest rate by adding Tve and
One Quarter pereentage points ( 2.250 %) w the Current Index. The Nole
Holder will then round the result of this addition to the nearest one-cighth of one percentage point (0.125%).
Subject 1o the limits stated in Scetion 4(D) below, this rounded amount will be my new interest rate until the
next Change Dale.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected 1o owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially cqual payments. The result of this caleulation will be the new amount of my
monthly payment.

Conv
® MULTISTATE FIXED-ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Single Family INTEREST ONLY
FE-4266 (0204) Page 2 of 4 Initials:
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(D) Limits on Interest Rate Changes
The inlerest rate 1 am required to pay at the first Change Date will not be greater than ~ 7.375% % or
less than 3,375  %. Thercafter, my adjustable interest rate will never be increased or decreased on any
single Change Date by more than two percentage points from the rate of interest I have been paying for the
preceding 12 months. My interest rate will never be greater than 11,375 %,
(E) Effestive Date of Chunges
My newiinterest rale will become effective on each Change Date. I will pay the amount of my new
monthly payment 5eginning on the first monthly payment date after the Change Date until the amount of my
monthly paymem-<iziges again,
{F) Notice of Chioges
The Note Holder w1l deliver or mail to me a notice of any changes in my initial (ixed interest rate to
an adjustable interest rate @od of any changes in my adjustable interest rate before the effcetive date of any
change. The notice will inciude the amount of my monthly payment, any information required by law 1o be
given to me and also the title andtcliphone number of a person who will answer any question | may have
regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower's initial fixed interest.rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 o4 the Security Instrument shall read as follows:
Transfer of the Property or a Benefic al Interest in Borrower, As used in this Section 18,
"Interest in the Property” means any legal or beheficlal interest in the Property, including, but not
limited 1o, those beneficial interests transferred in « bend for deed, contract for deed, installment
sales contract or escrow agreement, the intent of whith is the transfer of title by Borrower at a
luture date to a purchaser.
It all or any part of the Property or any Interest in the Pronerty is sold or transferred (or if
Borrower is not a natural person and a bencficial intercstin Bosrower is sold or translerred)
without Lender's prior written consent, Lender may require immediate rayment in full of all sums
secured by this Sceurity Instrument. However, this option shall aot be ¢Zeycised by Lender if such
exercise is prohibited by Applicable Law.
If Lender excrcises this option, Lender shall give Borrower notice of aceleration. The notice
shall provide a period of not less than 30 days from the date the notice is givenin accordance with
Section 15 within which Borrower must pay all sums secured by this Sccurity [nstrument. If
Borrower fails (o pay these sums prior to the expiration of this period, Lender may-ipvake any
remedics permitied by this Sceurity Instrument without further notice or demand on Borrower
2. When Borrower's initial fixed interest rale changes to an adjustable inicrest rate under_the-terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Scetion B1 above
shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall
be amended o read as follows:
Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” mcans any legal or beneficial intercst in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower al a
future date to a purchaser.
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If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law. Lender also shall not exercise this option if: (a)
Borrower causes to be submitted to Lender information required by Lender 1o evaluate the
interaed iransferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determires that Lender's security will not be impaired by the loan assumption and that the risk of
a breach ¢f <07 covenant or agreement in this Security Instrument is acceptable to Lender.

To the enfent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lexder's consent to the loan assumption. Lender also may require the transferee to
sign an assumption zgr.ement thal is acceptable to Lender and that obligates the transferee 1o keep
all the promises and agreements made in the Note and in this Security Instrument. Borrower will
continue to be obligated ‘wndic the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option.to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordunse with Section 15 within which Borrower must pay all
sums secured by this Security Instrumen.. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke ‘any remedies permitted by this Security Instrument
without further notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agr:es‘to the terms and covenants contained in this

Fixed/Adjustable Rate Rider.
MMA (Seal)

Michael M Mulroe Jr. / -Borrower

t (Seal)

ne K Mulroe -Borrower

(Seal)

-Borrower

{Seal)

-Borrower
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