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DEFINITIONS

Words used in multiple sections of this documint zre defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regrrding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is datcd September 3, 2004

together with all Riders to this document. -35"9

(B) "Borrower” isWilliam C Steber, A MARRIED MAN, Trisgh V. Steber ,q marr ed
L>oman

Borrower is the mortgagor under this Security [nstrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that 1s
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the morigagee
under this Security Instrument. MERS is organized and existing under the laws of Detaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (388) 679-MERS.
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D} "ender' is Coldwell Banker Mort age
g

fender 18 a Corporation
organized and existing under the laws of New Jersey
Lender's address 1s 3000 Leadenhall Road Mount Laurel, NJ 08054

(I} "Note™ means the promissory note sigmed by Borrower and dated September 3, 2004

The Note states that Borrower owes Lender Three Hundred Seventy-Five Thousand Eight
Hundred Eighteen Dollars and Zero Cents Dollars
it 8 S375,818.00 ) plus interest. Borrower has promised to pay this debt in regular Pertodic
Payments and to pay the debt in full not later than October lst, 2035 .

(F) "Progerty™ means the property that is described below under the heading " [ransfer of Rights in the
Properiy.”

(G} "Loan™ rieans the debt evidenced by the Note, plus mterest, any prepayment charges and late charges
duc under the Nete, and all sums due under this Security Instrument, pius interest.

{H) "Riders"” mcan’, @l Riders to this Security Instrument that are executed by Borrower. The following
Riders are (o be execuréd Yy Borrower {check box as applicable];

| X Adjustable Rate Ride™__ Condominium Rider .1 Second Home Rider
! “ Balloon Rider L Plaaned Unit Development Rider ‘L_J 1-4 Famuly Rider
VA Rider L Biweskly Payment Rider ! Other(s) [specify]

CONSTRUCTION TO PERM LOAN
RIDER

th "Applicable Law" meuns all controlin. applicable federal. state and local statutes. regulations,

vitdhnances and administrative rules and orders [that have the effect of law) as well as all applicable final,

non-appealable judicial opinions.

{1} "Community Association Dues, Fees, and Assessments” means all dues, fees. assessments and other

charges that are imposed on Borrower or the Propeiry by @ condominium association, homeowners

assocration or similar orgamization.

(K} "Electronic Funds Transfer” mcans any transter of funds: other than 4 transaction originated by

check, draft, or similar paper instrument, which is injtiated. 1) rough an electronic terminal, telephonic

HIsrument. computer. or magnetic tape so as 1o order. mstruct. or avthotize a financial institution to debit

or eredit an account. Such term includes, but is not lmited to. pomt-gicsale transfers, automated teller

machine transactions. transfers initiated by iclephone, wire transferd. “and antomated clearmghouse

lransters

{L} "Escrow ltems™ means those items 1hat ure deseribed in Section 3

(M) "Miscellaneous Proceeds” mcans any compensation. settlement. award of diniages, or proceeds paid

oy iy third party {other thas insurance proceeds paid under the coverages deseribed 11 Section 5) for: (i)

damage . or destruction of. the Property (i) condemnation or other taking of all"s 2iv-part of the

Propurty. (11} convevance 1n licu of condemnation: or (iv msrepresentations ol, or omiseiars as o, the

value andror condition of the Properiv

(N "Mortgage Insurance” means insurinee protectng Lender against the nonpayment of, or déteult on,

thie Loun

(O} "Periodic Pavment" means ihe regularly scheduled amount due for (1) principal and interest under the
Note. plos (11 any amounts under Section 3 of this Security Instrument

{(P) "RESPA" means the Real istate Settlement Procedures Ac (12 1S O Seenon 2607 et seq.) and its
implementing regulation. Regulation N (24 C F R, Part 35003 s they might be amended from time 1o
e or any additional or suceessor lewslation or regulation thal governs the same subject matter. As used
nthis Securizy Instrument. "RESPA" refers 10 all requirements and restrictions that are imposed in regard
woa Cederally related mortgage loan” wven il the Loan does no: qualify as a "federally retated mortgagy
oan” under RESP A
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in the
COUNTY [Type of Recording Jurisdiction)
of COOK [Name of Recording Jurisdiction]:
Lot 27 2ad 30 (Except the North 10 feet thereof) in Block 2 in the
Subdivizien of the West 1/2 of the South East Quarter of the South East
Quarter cf faction 13, Township 39 North, Range 12, East of the Third
Principal ‘Mes’dian, in Cook County, Illinois.

/ SRR S A e L

Parcel ID Number: - P CoE e s which currently has the address of
1040 HANNAH AVENUE [Street]
FOREST PARK [Cind, Tllinois 60130 [Zip Code}

("Property Address"):

TOGETHER WITH all the improvements now or hereafter Gteited on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the forsgoing is referred to in this
Security Instrument as the "Property."” Borrower understands and agrees that MZRS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary t& comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the rigat:-to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell thé Froperty; and to
take any action required of Lender including, but not limited to, releasing and cancelisig ihis Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyad and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demnands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

roperty.
prop Ul)\/IIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of. and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

Inthials
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pursuant to Scction ¥ Payments due under the Note and this Security Instrument shall be made in ULS,
currency. However i any check or other instrument received by Lender as payment under the Note or this
Security Instrument is roturned to Lender unpaid. Lender may require that any or all subsequent payments
due under the Nowe and this Seeurity Instrument be made in onc or more of the following forms, as
sclected by Lenders (2 cashe (b money order: {c) certified check, bank check, treasurer's check or
cashicr's check. provided any such check is drawn upon an institution whose deposits are msured by a
federal agency. sustrunmensality, or entity: or (d) Electronic Funds Transfer.

Payments are deented received by Lender when received at the location designated in the Note or at
such other focation as may be designated by Lender 10 accordance with the notice provisions n Section 13,
Lender may return any payment or partial payment if the payment or partial payments are msufficient to
bring the Loan current. Lender may accept any payment or partial payment msufficient to bring the Loan
current. witkout waiver of any rights hereunder or prejudice to sts rights to refuse such payment or partial
payments in e future, but Lender is not obligated to apply such payments at the time such payments are
accepted. [ cacli Periodic Payment s applied as of its scheduled duc date, then Lender need not pay
inferest on unappiicd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Toan curreni " 1FRariower does not do so within a reasonable period of time. Lender shall either apply
such funds or return theny to Borrower, 1 not applied earlier, such funds will be applied to the outstanding
principal balance under e MNote immediately prior to foreclosure. No offsel or claim wluch Borrower
might have now o 0 the Tuture against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrimenstor performing the covenants and agreements secured by this Security
Instrumeni.

2. Application ot Pavments o Proceeds. Lixcept as otherwise described 1 this Section 2. all
payments accepled and apphed by Lender shall be applied in the following order of priority: (a) inferest
due under the Noic: by principal due undel thie/Note, {¢) amounts due under Section 3. Such payments
shall be applied 1o cach Periodic Payment i in: order in which it became duc. Any remaining amounts
shall be applicd first 1o fate charges, second to any (Other amounts duc under this Secunity Instrument. and
then to reduce the prncipal bafance of the Note,

T Lender roccives a pavment from Borrower for adehinquent Periodic Payvment which includes a
sufficient anwunt o pay any late charge due. the payment tay be applicd tw the delinquent payment and
the late charge 1 imore than one Periodic Payment is outstanding, "ender may apply any payment received
from Borrower 1o the repayment of the Periodic Paviments 1f. arato the extent that, cach payment can be
patd t B 1 the extent that any excess exosts aller the payment 1s Gpplicd o the full payment of one or
more Periodie Payiicnts, such excess may be apphicd 1o any late charges dues Voluntary prepayments shall
he applied Hrsi to any prepayment charges and then as described 1o the Notes

Any applicason of puyments, 1asurance proceeds, or Miscellancous Proctads <o principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Ttems. Borrower shall pay o Lender on the day Periodig/rayments are duc
under the Note unt] the Note 1s paid io full, a sum (the "Funds™) 1o provide for paymentOfamounts due
for {ud lwxes and assessments and other 1tems which can attain priorisy over this Secority “‘dpstrument as o
lien or encurnbrance on the Property: (b) leaschold payments or ground rents on the Property Ciffany; {¢)
premioms for wny wad all insurance required by Lender under Secuon 50 and () Mortgape Insvrance
premiums. i uiy o of any sums payabie by Borrower to [ender in licu of the payment of Mortgage
fnsurance premusems Groccordance with the provisions ol Section 100 These items are called "Lscrow
ltermns " A oreipaton oF ab any finie during the term of the Loan, Lender may require that Community
Association Paes Fooso and Assessmenis. 1f any. be escrowed by Borrower. and such dues. fees and
assessmenty <hatl be an Pscrow ftem, Borrower shall promptly furnish to Lender all notices of amounts to
e pard ander this section, Borrower shail pay Lender the Funds for Escrow Trems unless Tender waives
Borrower's ohhuation 1o pay the Funds for any or all Lscrow ftems. Tender may waive Borrower's
obligation to pas 1o Lender Funds for any or all Bscrow Ttems at any time. Any such walver may only be
mwriime i othe cvent of such warver, Borrower shall pay directty, when and where pavable. the amounis
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Furds.at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require undir RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estiniates of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds siaill“be held in an institution whose deposits are insured by a federal agency,
Instrumentality, or entity (‘ncluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Dank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender slill not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow [tems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits !.ender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Brrover and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Rorrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow/ at defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA.If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordznce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in esviow, Padefined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 mornh'y payments.

Upon payment in full of all sums secured by this Security Instrument,” Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, 'tines, and impositions
attributable to the Property which can attain priority over this Security Instrument, 1‘asetold payments or
ground rents on the Property, if any, and Community Association Dues, F ees, and Assessmienis, 1f any, To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instirnent unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which thai notice 15 given, Borrower shall satisfy the lien or take one or
more of the actions sct forth above i this Section 4.

tender may require Borrower to pay a one-time charge for a real cstate tax verification and/or
eporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire. hazards included within the term "extended coverage,” and any
other hazards including, but not limited 1o, carthquakes and floods. for which Lender reguires insurance.
Itus insurance shall e maintained in the amounts {including deductible levels) and for the periods that
fender requires. What Lender requires pursuant to the preceding sentences can change during the term of
e Loan, The insurance carrier providing the msurance shall be chosen by Borrower subject to Lender's
rght 10 disgpprove Borrower's choice. which nght shall not be exercised unreasonably. Lender may
require Bortewer to pay. in connection with this Loan. either: (a) a one-ime charge for flood zone
determination. sortificarion and fracking services: or {b) a one-time charge for flood zone determination
aod certification-4ivices and subsequent charges cach time remappings or similar changes occur which
reasonably might witecy such determuination or certification. Borrower shall also he responsible tor the
pavinent of any fees ipipused by the Federal Emergency Manasgement Agency m connection with the
review of any floed zone (deermination resulting from an objection by Borrower.

¥ Borrower fajls (o maintain any of the coverages described above. Lender may obtain msurance
coverage, at Lender's option and Borrower' s expense. Lender is under no obhgation to purchase any
particutar type or amount of coverager Yherctore, such coverage shall cover iender, but might or might
not protect Borrower, Borrower's equity 10 the Property, or the contents of the Property, against any risk.
hazard or Hability and might provide gicater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the msurancs coverage so obtained might significantly exceed the cost of
imsurance that Borrower could have obtained. “Any amounts disbursed by I.ender under this Section 5 shall
hecome additional debi of Borrower sccured by thib Sedurity Instrument. "These amounts shall bear wnteresi
At the Note rate from the date of disbursement and shail be payable, with such interest. upon notice from
Fender to Borrower requesting payment

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
pight o disapprove such policies, shall include a standard morfgage clause. and shall name Lender as
mortuagee and/or a5 an additional toss payee. Lender shall have e nieht to hold the policies and renewal
cortificates. 1F Lender requires. Borrower shall promptly give to Leifder all receipts of paid premiums and
repewal notices, 1f Borrower obtains anv form of insurance coverage. sor-otherwise required by Lender,
for damage to, or destruction ol, the Property, such policy shail includc standard mortgage clause and
shall name Lender as mortgagee and/or as an additionai loss payec.

In the event of loss, Borrower shail give prompt notice to the insurance carmier and Lender. Lender
imay make prool of loss f not made promptly by Borrower. Unless Lender and Borrowees otherwise agree
G1 writing, any insurunce procecds, whether or not the underlying insurance was requized Ov-Lender. shall
e applied 1o restorauon o repair of the Property. it the restoration or repair 1s economidally feasible and
[ender's security 1s not fessened. Dunng such repair and restoration period. Lender shall have the right to
Hold such msurance proceeds until Lender has bad an eppurtunity 1 mspect such Property 1o cnsare the
work has been completed 1o Lender's satisfaction. provided  that such inspection shall be undertaken
promptly. Leuder may disburse proceeds for ie reparrs and restoration in @ single payment or in a seres
ot progress payments as the work is completed. Uniess an agreement is made in writing or Applicable Law
Pequites fnterest o be paid on such msurance proceeds. Lender shall not be required o pay Borrower any
milerest o carmings on sich proceeds. Fees for public adjusters, or other third parties, retamed |y
Borrower shall not be paid out of the mserance proceeds and shall be the sole objigation of Borrower. 11
the restoration of repair 15 not cconontcativ feasible or Lender™s seeunty would be lessened, the insurance
proceeds shall be applied (o e sams seenred by this Seenrity fnstroment. whether or not then due. with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

It Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender mgy negotiate and scttle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay ar.ownts unpaid under the Note or this Security Instrument, whether or not then due.

6. Ocrapancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence witnip 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Boriov er's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees i writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whiell zre beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair ‘he Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower ic residing in the Property, Berrower shall maintain the Property in
order to prevent the Property from detcriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that(rerair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged ‘o avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectior with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Prcperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repais ond restoration in a stngle payment or in a series of
progress payments as the work is completed. If the inst7ance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved ot Borrower' s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon-und Inenections of the Property. If it has
reasonable cause, Lender may inspect the interior of the umprovemcnts or the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if dreing the Loan application
process. Borrower or any persons or entities acting at the direction of Bo‘rower or with Borrower's
knowledge or consent gave materially faise, misleading, or inaccurate informaticn or statements to Lender
(or failed to provide Lender with material information) in connection with <ne" Loan. Material
representations include, but are not limited to, representations concerning Borrower's-osiimancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Iistinment. If
(a) Borrower fails to perform the covenants and agreements contained in this Security lnstrumen:, {o) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a procecding in bankruptcy, probate, for condemmation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument: {b) appearing in court; and (c) paying reasonable
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attorneys fees o proicet 1ts infercst in the Property and/or rights under this Security Instrument. including
its secured position i a bankruptey proceeding. Securing the Property mcludes. hut 15 not limited to,
entering the Property o make repairs, change locks. replace or board up doors and windows, drain water
[rom pipes. eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although [ ender may take action under this Section 9. [ender does not have w do so and 1s not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall hear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
paymernt.

if this Security instrumenl is on a leaschotd. Borrower shall compiy with all the provisions of the
feasc. If Boftewer acquires fee title to the Property, the leaschold and the fee utle shali not merge unless
Lender agrees 1 the merger in writing.

10. Moi'teuge Insurance. If Lender required Mortgage insurance as a condition of making the Loan,
Borrower shall paythe premiums required to maintain the Mortgage Insurance n effect. If, for any reason.
the Mortgage Ingizioe coverage required by Lender ceases to be available from the mortgage nsurer that
previously provided wichansurance and Borrower was required to make separately destgnated payments
toward the premiums Tor’ Mortgage Insurance. Borrower shall pay the premiums required to obtain
coverage substantially cawiglent Lo the Mortgage Insurance previously in effect. al a cost substantially
equivalent (o the cost o Borrower of the Mortgage Insurance previously in cffect. from an alternate
mortgage insurer sclected by Tepaer. If substantially cquivalent Mortgage Insurance coverage is not
qvailable. Borrower shall continue to 47y, to Lender the amount of the separately designated payments that
were duc when the msurance coverage ceased 1o be in effect. Lender will aceept. use and retain these
payments as @ pon-refundable loss rescrve in lien of Mortgage I[nsurance. Such loss reserve shall be
non-refundable. notwithstanding the fact that taeLoan is ultimately paid in full. and Lender shall not be
required to pay Dorrower any interest or earniiizs on such loss reserve. Lender can no longer require 10ss
reserve payments if Morlgage Insurance coverage fin the amount and for the period that Lender requires)
provided hy an msurer sclected by Lender again becomes available, is obtained. and Lender requires
separately designated pavments toward the premiums for Mortgage Insurance. |t Lender required Mortgage
Insurance as o condition of making the Loan and Borrdwe: was required to make separately designated
payments toward the premiums for Mortgage Insurance, forrower shall pay the prermums required to
maintain Mongage Insurance neflect. or 10 provide a nen-lcfundable loss reserve, unttt Lender's
requirement {or Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing fur such termination o until termination is requirel by) Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note

Mortgaee Insurance reimburses Lender (or any entity that purchascsohe Note) for certain losses 1t
may meur if Borrower does not repay the Loan as agreed. Borrower w/ned a party (o the Mortgage
insurance

Morteage wsurers evatuare thetr toral nisk on all such insurance 1o force frony ime o tme, and may
enter o agreenents with other parties that share or modify their risk. or reduce Tosser™ These agreements
e o terms and conditions that are satisfactory o the mortgage insurer and the otheripariytor partics) to
these agreemionts These agreements may require the mortgage insurer to make payments Asiigany source
of funds that the mortgage insurer may have avatlable (which may include funds obtained o Mortgage
Insurance preuuimss

As 3 result of these agreements. Lender. any purchaser of the Nole. another mserer. any weinsurer,
any other cntty. or any affiliate of any of the foregoing. may receive (direetly or indirectly) amounts that
derve from for might be characterized as) a portion of Borrower's payments for Mortgage Insurance. in
cxchange for sharing or modifying the mortgage insurer's risk. or reducing losses. If such agreement
provides that an alfilizte of Lender takes a share of the insurer's risk m exchange for a share of the
premiums pankd o the msurer, the arrangement 15 often termedd "captive reinsuranee.” Further:

(a) Amy sueh agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

Form 3014 1701
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{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assipnment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and-restoration in a single disbursement or in a series of progress payments as the work is
completed. Upless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Pcoceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscullaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due ~with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order proviced for in Section 2.

In the event of a total {aking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before'the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secyrec by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless toirower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be redtivad by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss ir value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss ir'vaiue of the Property in which the fair market
value of the Property immediately before the partial taking, desiruction, or loss in value is less than the
amount of the sums secured immediately before the partial taling, destruction, or less in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Prozeeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then dae

If the Property is abandoned by Borrower, or if, after notice v/ Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair ‘af the Property or to the
sums secured by this Security Instrument, whether or not then due, "Opposing Party” rneai's the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has-a-1int of action in
regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is‘'tégun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment 0! Dsnder's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defavit and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall he
applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums sccured by this Security Instrument granted by Lender

7/7
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(o Borrower or any Successor in Interest of Borrower shall not operate to release the lHabnlity of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor m Interest of Borrower or to refuse Lo extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower ot any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without Jimutation, [ender's acceptance of payments from third persons, entities or
Cecessors in Interest of Borrower or n amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrewer's obligations and liability shall be joint and several However. any Borrewer who
co-signs this Security Instrument but does not execute the Note (a "co-signer”). (a) 18 co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
werms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
instrument; apd. (¢) agrees that Lender and any other Borrower can agree 10 extend, modify, forbear or
make any accoritnodations with regard to the terms of this Securily Instrument or the Note without the
co-signer’ s consant,

Subject to” thd provisions of Section 18, any Successor i Interest ol Borrower who assumes
Borrower' s obligatiors vader this Security Instrument in writing, and 1s approved by Lender, shall obtain
41l of Borrower's rights znd bencfits under this Security Instrument. Borrower shall not be released from
Rorrower' s obligations and-tiability under this Security Instrument unless I.cnder agrees to such releasc in
writing. The covenanis and ggriements of this Security Instrument shall bind (cxcept as provided m
section 204 and benefit the successors and assigns of Lender.

14. Loan Charges. lender may charge Borrower fees for scrvices performed n connection with
Borrower' s default. for the purpose of pratecting Lender's mierest m the Property and rights under this
Security [nstrument, inclading. but not wirsged to. atorneys’ fees. property inspection and valuation fees.
In regard to any other fees. the ahsence ol cxpiess authority in this Sccurity Instrument to charge a specific
e 10 Borrower shall not be construed as a probibition on the charging of such fee. Lender may ot charge
fees that are expressty prohibited by this Sccunty Lustrument or by Applicable Taw.

I the Loan is subject to a law which sets maximurJoan charges. and thal faw 15 finally mterpreted so0
that the micrest or other loan charges coltected or to hercallected in connection with the Loan exceed the
permitted lmits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the
charee to the permitted limii; and (b) any sums already collectizdArom Borrower which exceeded permitied
bants will be refunded to Borrower, Lender may choose to @nexe this refund by reducing the principal
saed under the Note or by making a direct payment o BorowerIf u refund reduces principal. the
ceduction will be treated as a partial prepayment without any prepayment charge {whether or not a
prepavinent charge is provided for under the Note), Borrower's aceeptapse of any such refund mude by
direct payment to Borrower will constitute o wawver of any right of actior. Borrower might have ansing out
of such overcharge.

15, Notices. All notices civen by Borrower or Lewder in connection with this Security Instrument
must be i writing Ay police to Borrower m connection with this Sceunty Instruzaent shall be deemed to
fave been piven to Borrower when mailed by first class mail or when actually delivercd to Borrower's
fotiee address if sent by other means. Notice 1 any one Borrower shall constitute noticd 152! Borrowers
anioss Applicable Law expressly requires otherwise. The notice address shall be the Property Address
inless Borrower has designated a substitute notice address by notice to [ender. Borrower shall promptly
aonty Lender of Borrower's change of address, $1 Lender specities a procedure for reporting fsorrower's
chanee of address. then Borrower shall ealv report a change ot address through that specified procedure.
Phere may be only one designated notce address wnder this Security Istrument at any one time. Any
notice o Lender shatl be given by delivering 1t or by mailing it by firs class mail to Lender's address
ctited herein unless Lender has desisnated another address by notice to Borrower. Any notice n
conpechon with this Seeurity Instrument shali not be deemed to have been given 1o l.ender until actually
revenved By Lender, Hany nonce requared by this Security Instrument s also required under Apphcable
e the Applicable Law requirement will sanisty the corresponding reguirement under this Security
Esinnnent

@ GAUL) g 15 L Form 3014 4101
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as 2 prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Parrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18- Transfer of the Property or a Beneficial Interest in Borrower. As used m this Section 18,
“Interest in/the-Property” means any legal or beneficial interest in the Property, including, but not limited
to, those bencfizi2! interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreemert.he mtent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any pari'of the Property or any Interest in the Property is sold or transferred (or if Borrower
Is not a natural persoii 976 a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender ‘nay require immediate payment in full of all sums secured by this Security
Instrument. However, this opaen shall not be exercised by Lender if such exercise is prohibited by
Apphcable Law.

If Lender exercises this option; Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 3C.dave. from the date the notice is given in accordance with Section 15
within which Borrower must pay all surs secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this veriod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or‘dsmand on Borrower.

19. Borrower's Right to Reinstate After” Acceleration. If Borrower meefs certain ¢onditions,
Borrower shall have the right to have enforcement o this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Sesurity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due w.der this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other-Cuvenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, bat norlimited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for 1 nurpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d)-ta's such action as Lender may
reasonably require to assure that Lender's interest in the Property and iights under this Security
Instrument, and Botrower's obligation to pay the sums secured by this Security Tristrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require-that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as se.ected hy Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's chesk provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, irst: umentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower. this Security Inztryment and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note {together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a netice ol transfer of servicing. 1f the Note 1s sold and thercafter the Loan is
serviced by a Loar Scrvicer other than the purcliascr of the Note, the mortgage loan servicing obligations
w0 Borrower will remain with the Loan Scrvicer or be transferred to a successor Loan Servicer and are not
assurued by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join. or be joined to any judicial action (as either an
individual Titigant or the member of a class) that anses from the other party's actions pursuant to this
Securily Instrumen or that alleges that the other party has breached any provision of. or any duty owed by
reason of. this Security Instrument, until such Borrower or Lender has notiticd the other party (with such
nolice given 1 complunce with the requirements of Section 15) of such alleged breach and afforded the
slher party hercte o reasonable period after the giving of such notice to take corrective action. 1
Applicabld Ty provides o time period which must clapse before certam action can be taken, that time
period will ke deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to wdrdiven o Borrower pursuant Lo Section 22 and the notice of acceleration given to
Borrower pursadnt-iotSeetion 18 shali be deemed to satisfy the notice and opportunity to take corrective
action provisions of thisdsesiion 20

31. Hazardous Sunsiances. As used in tus Section 21 (a) "Hazardous Substances” are those
substances detined as woxie or kazrdous substances, pollutants, or wastes by Cnvironmental Law and the
following substances oasoline, keiosene, other flammable or toxic petroleumn products. toxic pesticides
and herbicides. volatile solvents. materials containing asbestos or formaldehyde, and radioactive materials,
(b) "Einvironmental Law” means lederai Jaws and laws of the jurisdiction where the Property 15 located that
relate to health. safety or environmental plotection: (¢) "Environmental Cleanup” includes any response
action. remedial action or removal action. ag’detined in Environmenial Law, and () an "Environmental
Condition” means 1 condition that can cause, domtiibute to, or otherwise trigger an Environmenial
Cleanup

Borrower shail not cause or permit the presence, usc, disposal. storage. of releasc of any Hazardous
Substances. of thrcaten 10 release any Hazardous Substances; on or 1 the Property. Borrower shall not do.
nor allow anvone else 1o do. anytling affecting the Froperty (a)shat is in vielation of any Environmental
Law, (b) which croates an Prvironmental Condition. or {¢) which, dusto the presence. use, or release of a
Fazardous Suhstance. creates a condition that adversely affects the alue ot the Property The preceding
two sentences shall not apply to the presence, use. or storage on the Porerty of small quantities of
Hazardous Substances that are generally recognized 1o be appropriate to Gornal residential uses and o
matntenance of the Property (including, but not hmited to, hazardous substances tgonsumer products)

Borrower shail prompdy pove Lender written notice of (2) any nvestigation -Claip, demand, lawswit
or other action by sny covernmental or regulatory ageney or private party mvolving the Property and any
Hazardons Substance or  Enviconmental Law  of which Borrower has acival knowlease, (b any
Favireomentad Condition, ncludivg but not limited to. any spilling. leaking. discharge. release o threat of
release of any 1 lazardous Substance. and (¢) any condition caused by the presence. use or 1¢ase of o
Hazardous Substanee which adversely affects the vaiue of the Property. If Borrower learns. or is notified
hy any sovernmiental or regulatory authority. or any private party. that any removal or other remediation
ol any Hazardous Substance sllecting the Property 1s necessary. Borrower shall promptly take all necessary
cepedial actions 10 aveondanes with Environmental Law, Nothing herem shall creaie any obligation on
Vender for an i oavronnental Cleanup.

@ SAL - - T Form 3014 101
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prier to
acceleration under Section 18 unless Appiicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forsitosure. If the default is not cured on or before the date specified in the notice, Lender at its
option mav’ require immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled t« callect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not Yiniiied to, reasonable attorneys' fees and costs of title evidence.

23, Release. Upon-payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrow(r sheil pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrumert, brt-anly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted undir Applicable Law.

24, Waiver of Homestead. In accoriarcs with Illinois law, the Borrower hereby releases and waijves
all rights under and by virtue of the Illinois ho:nestead exemption laws,

Initiafs:

@-GA(IL) {0005) Page 13 of 15 Form 3014 1/01
®




426626250 Page: 14 of 22

UNOFFICIAL COPY

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in this

Witnesses:

-Borrower

v M W”L (Seal)
, Trish V. Steber -Borrawer

__ (Seal) (Seal)

Borrawer -Botrrower

{Seal) ) (Seal)

-Borrower -Borrower

(Seal) A (Seal)

-Borrower -Borrower
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STATE OF ILLINOIS, COOR— )it £74 ¢ County ss:
I, F/;;r; wWle 2. C by ( v S , a Notary Public in and for said county and
state do hereby certify that , William C Steber, Trish V. Steber

5

personally known to me to be the same person(s) whose name(s) subscribgd to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/the signed and delivered the said
instrument:as his/h /their/gee and voluntary act, for the uses and purposes therein set forth.

Givenunder my hand and official seal, this 03rd day of September, 2004

My Commission Exyizes: (4 / -(-",)/ ;J(/ . (.-) . / 5
f' / , .
(it S

Notary,Public

OFFICIAL SEAL e
FRANK R. COLEMAN ;
NOTARY PUBLIC - STATE OF iLLINOIS $
MY COMMISSION EXPIRES FEB, 7, 2006 ;
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CONSTRUCTION/PERMANENT LOAN RIDER

THIS CONSTRUC fTON/PERMANENT LOAN RIDER, dated September 3, 2004, is incorporated into
and shall be deemed to aiiend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument") of the same date giver by the undersigned (the "Borrower”) to secure Borrower's Note (the "Note") to
Coldwell Banker Mortgage (the "Lender"}of the same date.

ADDITIONAL COVENANTS: [n_addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenautand agree as follows:

1. Future Advances. The Security Instrumeat sccures advances made, and future advances to be made,
pursuant to the terms of a Construction Loan Agreemericbeiween Borrower and Lender of the same date. A default
under the terms of the Construction Loan Agreement and/or the Note shall also constitute a defauit under the terms
of the Security Instrument.

2. Construction Interest Rate, During the period of consuuction as set forth in the Construction Loan
Agreement and until the 09/30/2005 (the "Scheduled Terminatton Dat("), tag interest rate may change on the first
day of each month and shall be equal to the sum of 0.00 % plus the highes{ riime rate published in The Wall Street
Journal as of the last business day of the preceding month (the "Prime Rawe");/v¥zept as set forth in paragraph 3
below. During this period and until the permanent financing phase of the loan begins the interest rate will never be
greater than 18%.

3, Commencement Date Change (if applicable). If the improvements described in.tn= Construction Loan
Agreement are to be completed before or after 10/01/2005 (the "Commencement Date"), Lendir may, at its option,
move the Commencement Date to a date which is earlier or later than the date defined as such mn'the Note, as more
particularly set forth below:

() Interest Rate During Extended Construction Phase, Borrower shall request an extension of the
construction phase at least five days before the Commencement Date, but in no event earlier than sixty days before
the Commencement Date. If the Lender approves the extension of the term of the construction phase, the interest
rate during the extension periods shall be calculated by adding 0.00% to the Prime Rate, plus the Constriction
Extension Margin of .2500% .

Fixed to Adjustable- STANDARD (Construction)
0701466 (121202).01
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For each additional extension period approved by Lender, the interest rate to be paid by Borrower during such
additional extension period shall be calculated precisely in the manner described in the preceding sentence, except
that, for each such extension, the Construction Extension Margin shall increase by an .2500% . Lender may
evidence the extension of the construction phase by providing written notice of such extension to the Berrower. An
extension of the term of the construction phase may result in an extension of the maturity date of the Security
Instrument. With the exception of the interest rate, all the terms and conditions of this Rider shall continue to apply
during any sach extension and Borrower agrees to make payments, at the then applicable interest rate during such
extended period/s).

(b) Rate Protection If the Borrower has entered into a rate protection agreement, such rate protection
expires on the day proceding the Commencement Date. If Borrower requests an extension of the term of the
construction phase, witnin f2= time frame set forth in subparagraph (a) above, the Borrower has the option to cap
the permanent interest rate o’ initial permanent interest rate, as applicable, for the duration of the extended
construction loan period or-ziiow the permanent interest rate or initial permanent interest rate, as applicable, to
“float” until the permanent interet rai+is established in accordance with the terms of the Note. If the Borrower
does not elect to re-cap the interest ratethe Borrower's permanent interest rate mnay be higher than the original
capped rate. In the event the Borrower clects to re-cap the interest rate, the new capped rate may be higher that the
original capped interest rate and/or the Bol(torver may have to pay points, depending on the then current market
mterest rate. In the event construction is not tim<1y completed and the Borrower does not request an extension to
the construction phase, the Borrower's interest raic ‘will "float" until the permanent rate is established in accordance
with the terms of the Note.

(c) Exiension of Construction Term  In the eveni Hie construction term is extended, Borrower agrees to
execute any additional documentation which Lender may reques( to confirm the extension, the construction interest
rate, the maturity date, the permanent interest rate cap or any other term of the Note. Notwithstanding the
foregoing, Lender may unilaterally modify the dates and interest-ruie consistent with the terms of this Rider by
sending notice to the Borrower and Borrower agrees to be bound by the modified dates and interest rate in making
payments.

4. Permanent Interest Rate or Initial Permanent Interest Rate. The Note rovides that when the permanent
financing phase of the loan begins, Borrower will pay interest, for the remaining/tim of the loan or for an initial
fixed rate period, at a fixed rate equal to the margin described in the Note plus the then current "Fixed Rate Index"
figure. The Fixed Rate Index is the Federal National Mortgage Association's required net yiold for 30-year fixed
rate mortgages subject to a 60-day mandatory delivery commitment, as published in The Wil Street Journal. If
etther of the following rates is lower than the Fixed Rate Index figure plus the margin, then the iatzrest rate will be
equal to the lower of (i) the fixed interest rate then being charged by Lender on comparable loan products, or, (i1)
the fixed interest rate established under a rate protection agreement, which has not expired, if applicable:

5. Change of Permanent Loan Programs. Provided that no default exists under the terms of the loan
documents, Borrower may, prior to the Commencement Date and with the consent of Lender, elect to amend the
interest rate provisions of the Note that are applicable as of the Commencement Date. Lender may ofter Borrower a
selection from any one or all of the interest rate programs then being offered by Lender on comparable loan
products, provided that borrower (i) qualifies at that time for the loan type selected based on Lender's then current
underwriting criteria, (ii) provides lender any current financial information requested, and (ii1) provided that

Frxed 1o Adjustable- STANDARD (Construction)
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Lender's lien position is not impaired. Depending on the Borrower's circumstances, the program may change from
a fixed interest rate to an adjustable rate, an adjustable interest rate to a fixed interest rate or from one adjustable
interest rate program to a different adjustable interest rate program. Any rate protection agreement in effect will no
longer be applicable in the event the Borrower elects to change loan programs. If Bommower elects to amend the
Interest rate provisions of the Note, Borrower agrees to execute any and all modification agreements, replacement
notes, or other documents that Lender may reasonably require to effectuate the requested change and pay any and
all additional closing costs.

In order to siervise the option to select another interest rate program, Borrower must notify Lender in writing of
Borrower's selecion at least five days before the Commencement Date, but in no event earlier than sixty days
before the Commiznrement Date.

6. Modification Agreement. Following the Actual Completion Date, as defined in the Construction Loan
Agreement, in order to convirt the loan to its permanent phase, the Lender will prepare a Modification Agreeement
reflecting the correct Commeiicement Date, loan, product, maturity date, permanent interest rate and other terms of
the permanent loan. The Mod/fication Agreement shall be executed by the Borrower in accordance with
instructions provided by the Lender and rzturned to the Lender within twenty calendar days of the date it is mailed
to the Borrower by the Lender. Failure ‘o timely return the Modification Agreement will result in the Modification
Agreement being invalid and shall constitute 2 default under the Note and the Security Instrument and Lender shall
be entitled to exercise any and all remedies (et in(th in the Note and the Security Instrument. In the event the
Borrower fails to timely return the Modification 4 greement, Lender, in its sole discretion, may elect to prepare a
new Modification Agreement and modify the inter’st rate to the higher of the interest rate reflected in the
Modification Agreement or the interest rate then being ciaiged by Lender on comparable loan products. Interest
shall continue to accrue and be payabie at the then construction interest rate until receipt by Lender of the executed

€pts and agrees to the téras/and covenants contained in this Rider.

/ / CNLE L (Seal) (Seal)

[ ey ot 97 T
William ¢ Stebec 7

{Seal) X (Seal)

Fixed to Adjustable- STANDARD (Construction)
0701466 (111302).03
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FIXED/ADJUSTABLE RATE RIDER
{(LIBOR TIndex - Rate Caps)

THIS FIXED/ADIOUSTABLE RATE RIDER is made this 03rd day of September, 2004 , and is
incorporated into and shall be de¢med ‘o amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument") of the same dote given by the undersigned ("Bomrower") to secure Borrower's
Fixed/Adjustable Rate Note (the "Note') to Coldwell Banker Mortgage ("Lender") of the same date and covering
the property described in the Security Instniument and located at:

1040 HANNAF -AVENUE, FOREST PARK, 1L
£0130

[Propercraddress)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE FIXED
INTEREST RATE TO AN ADJUSTABLE INTERE®Tt /RATE. THE NOTE LIMITS THE
AMOUNT THE INTEREST RATE CAN CHANGEAT ANY ONE TIME AND THE
MAXIMUM RATE BORROWER MUST PAY.

UNTIL THE INITIAL FIXED INTEREST RATE CHANGES TO® AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION 4 OF THE NOTE,
MONTHLY PAYMENTS SHALL INCLUDE INTEREST ONLY. AFTEE THE INTEREST
CHANGES TO AN ADJUSTABLE RATE, MONTHLY PAYMENTS WILL V.xCLUDE BOTH
PRINCIPAL AND INTEREST IN AN AMOUNT SUFFICIENT TO FULLY aMONTIZE THE
UNPAID PRINCIPAL BALANCE BY THE MATURITY DATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made (n.‘he Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note also provides for change in the initial fixed interest rate to an adjustable interest rate, as follows:

Fixed/Adjustable Rate Rider - CONSTRU{TION fpage / of 4)
1701525 {121802) 0t



0426626250 Page: 20 of 22

UNOFFICIAL COPY

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pay will change to an adjustable interest rate on the first day of October,
2012 and the adjustable interest rate I will pay may change on that day every 6th month thereafter. The date on
which my adjustable initial fixed interest rate changes to an adjustable interest rate, and each date on which my
interest rate could change is called a "Change Date",

(B} The Incex

Beginning with.be first Change Date, my adjustable interest rate will be based on a different Index than the
Index used to deteimize the initial fixed interest rate. The "Index" is the average of mterbank offered rates for
six-month U.S. dollar-deieminated deposits in the London market ("LIBOR"), as published in The Wall Street
Journal. The most recent Index figure available as of the first business day of the month immediately preceding the
month in which the Change Date occurs is calied the "Current Index”.

If the Index is no longer availzo)l, the Note Holder will choose a new index that is based upon comparable
mmformation. The Note Holder will give <né notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Two percentage
point(s) ( 2.0000 %) to the Current Index. The No e Holder will then round the result of this addition to the nearest
one-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D} below, this rounded
amount will be my new interest rate until the next Change Dz te.

The Note Holder will then determine the amount of the mouthly payment that would be sufficient to repay the
unpaid principal that I am expected to owe at the Change Date in{ul. on the Maturity Date at my new interest rate
in substantially equal payments. The result of this calculation will ¢ the pew amount of my monthly payment.

(D} Limits on Interest Rate Changes
The interest rate I am required to pay at the first Change Date will not be pieatér than the initial fixed interest
rate plus Five percentage point(s) 5.000% or less than 2.0000%. Thereafter. my adjustable interest rate will
never be increased or decreased on any single Change Date by mere than [.COO% from the interest I have
been paying for the preceding six months. My permanent interest rate, commencing on the first Change Date, will
never be greater than my initial fixed interest rate plus Five percentage point(s) 5.008% which is called the
"Maximum Rate."

(E) Effective Date of Changes

My new nterest rate will become effective on each Change Date. I will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of {a) my initial fixed interest rate; (b) the change in my
initial fixed interest rate to an adjustable interest rate; and {c) any changes in my adjustable interest rate before the
effective date of any change. The notice will include the amount of my monthly payment, any information required
by law to be given to me and also the title and telephone number of a person who will answer any question 1 may
have regarding the notice.
Fixed/Adjustable Rate Rider - CONSTRUCTION
D525 (121802 12

{page 2 of 4j
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER.
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms stated in
Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows;

Trans’er of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
the Propeity" means any legal or beneficial interest in the Property, including, but not limited to, those
beneficial ‘ntirests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, theintent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part ol the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and o veneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require .nunediate payment in full of all sums secured by this Security Instrument,
However, this option shall not'be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, (Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days Tom the date the notice is given in accordance with Section 15
within which Borrower must pay all sums se:ured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Linde- may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borower.

2. When Borrower's initial fixed interest rate changes to“ax atjustable interest rate under the terms stated in
Section A above, Uniform Covenant 18 of the Security Instmiment described in Section B. 1. above shall then
cease to be in effect, and the provisions of Uniform Coviiiant 18 of the Security Instrument shall be
amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. A 0sedin this Section 18, "Interest in
the Property" means any legal or beneficial interest in the Property, incXiding, but not limited (o, those
beneficial interests transferred in a bond for deed, contract for deed, installméni sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to ppurchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {017 Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lend<r's prior written
consent, Lender may require immediate payment in full of all sums secured by this Securi'y-nstrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.
Lender also shall not exercise this option if: (a) Borrower causes to be submitted to Lender information
required by Lender to evaluate the intended transferce as if' a new loan were being made to the transferee;
and (b) Lender reasonably determines that Lender's security will not be impaired by the loan assumption and
that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

Fixed/Adjustable Rate Rider - CONSTRUCTION
0701525 (101702) 03 fpage 3 of 4
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To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition to
Lender's consent to the loan assumption. Lender may also require the transferee to sign an assumption
agreement that is acceptable to Lender and that obligates the transferee to keep all the promises and
agreements made in the Note and in this Security Instrument. Borrower will continue to be obligated under
the Note and this Security Instrument unless Lender releases Borrower in writing,

I Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
accelerationThe notice shall provide a period of not less than 3¢ days from the date the notice is given in
accordance /184 Section 15 within which Borrower must pay all sums secured by this Security Instrument.
If Borrower tails <o pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Fixed/Adjust’b/(ate Rider/ / //
A/ Yy Z/’ﬂ/%l‘:_—ﬂaal) (Seal)

i = L ‘

V\;ﬂli% (!féteber L ~ -Borrewir -Borrower
(Seal) (Seal)

-Borrower -Borrower
(Seal) (Seal)

-Borrower -Borrower

(Seal) . (Seal)

-Borrower -Borrower

Fixed/Adjustable Rate Rider - CONSTRUCTION !Sign Original Only]
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