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DEFINITIONS

Words used in multiple sections of this docun'ent are defined below and other words arc defined in
Sections 3. 11, 13, 18, 20 and 21. Certain rules regaraing the usage of words used i thts document are
also provided in Section 16.

(A} "Security Instrument" mcans this document, which is dater. September 14, 2004
together with all Riders to this document.

(B) "Borrewer' is ELVIN THOMPSON AND SARAH THOMPSONY /AS JOINT TENANTS.
a/k/a, SARAH E. THOMPSON,
‘HUSBAND AND WIFE,

Borrower is the mortgagor under (his Security Instrument.

(C) "MERS" is Morigage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acling solely as a nomince for Lender and Lender's successors and assigns. MERS is the mortgagee
nnder this Security Instrument. MERS is organized and cxisting under the laws of Delawarc, and has an
address and telephone number of P.O. Box 2026, Flint, M148501-2026, tel. (888) 679-MERS.
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(D) "Lender” is BNC MORTGAGE, INC., A DELAWARE CORPORATION

Lender 1s a corporation
organized and existing under the laws of Delaware
Lender's address is P.O. BOX 19656, IRVINE, CA 92623-9656

(E) "Note" means the promissory note signed by Borrowcer and daled September 14, 2004
The Notc states that Borrower owes Lender ninety thousand and 00/100

Dollars
{U.5.590,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymentgand to pay the debt in full not later than October 1, 2034
(F) "Propert:" means the property that is described below under the heading ”Transfcr of Rights in the
Property.”
(G) "Loan" mezis the debt evidenced by the Note, plus interest, any prepayment charges and late charges
duc under the Note m:l all sums duc under this Sccurity Instrument, plus interest.
(H) "Riders" means ali Piders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [chieck box as applicable]:

L] Adjustlable Rate Rider [~ Condominium Rider [ ] Sccond Home Rider
Balloon Rider [ #1anned Unit Devclopment Rider e Fdnuly Rider
L vaA Rider [ Bivveck ly Payment Rider L] Other(s ) [specify)

(1) "Applicable Law" means all controiiing-applicable federal, state and local statutes. regulations,
ordinances and administrative rules and orders (thai-have (he cffect of law) as well as all applicable linal.
non-appealable judicial opinions.
(J) "Community Association Dues, Fees, and Assesszaents'™ means all dues, fees, asscssments and other
charges that arc imposed on Borrower or the Proplriy” by a condominium association, homeowners
association or similar organization.
(K) "Electronic Funds Transfer" means any transfer of finas. other than a transaction criginated by
check. drafi, or similar paper instrument. which is initiated” thropgi an electronic terminal, (clephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution 1o debit
or credit an accounl. Such term includes, but is not limited to, poini-aiisale transfers, automated teller
machine transactions, (ransfers initiated by telephone. wire transfers, /and automated clearinghouse
transfers.
(L) "Escrow Items' mcans those items that are described in Section 3.
(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or procceds paid
by any third party {other than insurance procceds paid under the coverages described in Seetion 5) for: (i)
damage to, or destruction of. the Property; (ii) condemnation or other taking of all #v iy part of the
Property; (iif) conveyance in licu of condemnation; or {iv) misrepresentations of. or onilssiess as (o, the
vilue and/or condition of the Property.
(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or dcfault on,
thie Loan.
(0) "Periodic Payment" mcans (he regularly scheduled amount due for (i) principal and interest under the
Note. plus (11} any amounts under Section 3 of this Sccurity Instrument.
(P) "RESPA" means {he Real Estate Settlement Procedurcs Act (12 U.S.C. Section 2601 ¢t seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500). as thcy might be amended (rom lime to
time. or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers (o all requirements and restrictions that are imposed in regard
10 a "federally related mortgage loan" cven if the Loan does not qualify as a "lederally reluted mortgage
loan" under RESPA.
/T
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(Q) "Successor in Interest of Borrower' mcans any party that has taken title to the Property. wlicther or
not that party has assumed Borrower's obligations under the Note and/or this Securily Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, exiensions and
modifications of the Note, and (ii) the performance of Borrower's covenants and agreements under
this Seccurity Instrument and the Note. For this purpose, Borrower docs hereby mortgage, grant and
convey to MERS (solely as uominee for Lender and Lender's successors and assigns) and
o (he successors and assigns of MERS. the following described property located m (he
COUNTY [Type of Recording Jurisdiction]
of COOK.~ ILLINOIS [Name of Recording Jurisdichion):
LEGAL DESTRIPTION ATTACHED HERETO AND MADE A PART HERETO AS EXHIBIT A.

L ALF-027
Parcel 1D Number: M - ‘;2*3 ga[ ot which currently has the address of

6644 S KIMBARK AVE istreet)
CHICAGO (g, Thinois 60637 {Zip Code)
("Property Address”):

TOGETHER WITH all the improvements now or hereafter c¢rccted on the property, and all
cascments, appurienances, and fixturcs now or hereafter a part of the preserty All replacements and
additions shall also be covered by this Sccurity Instrument. All of the foregoing is referred o in this
Security Instrument as the "Property." Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Sceurity Instrument, but, if necessary (2 comply with law or
custonm. MERS (as nomince for Lender and Lender's successors and assigns) has the wighit 1o cxercisc any
or all of those intercsts, including. but not limited to. the right to foreclose and sell the #roperty; and 1o
take any action required of Lender including, but not limited to, releasing and canceling this Sccurity
[nstrument.

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has
the right to mortgage. grant and convey the Property and that the Property is unencumbered. cxcept for
cucumbrances of record. Borrower warrants and will defend gencerally the title to the Property against all
clatms and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with lintited variations by jurisdiction to constitute a uniform security instrument covering real

roperty.
Prop UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges. and Late Charges.
Borrower shall pay when duc the principal of. and interest on, the debt cvidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

@-GA(n)(oo;o).m Page 3 of 15 Form 3014 1/01
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pursuant to Section 3. Payments duc under the Note and this Sceurity Instrument shall be made in U.S.
currency. However. if any check or other instrument received by Lender as payment under the Note or this
Sccurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and this Sccurity nstrument be made in one or more of the following forms. as
sclected by Lender: {a) cash; (b) money order; (c} certified check. bank check. treasurcr's check or
cashier's check. provided any such check is drawn upon an institution whose deposits are insured by a
federal agency. instrumentality, or entity: or (d) Electronic Funds Transfer.

Payments are deemed reccived by Lender when received at the location designated in the Note or al
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may returi any paynient or partial payment if the payment or partial payments arc insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficicnt to bring the Loan
current. ithout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments inie future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If ¢ach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplicd funds. Lender may hold such unapplied funds until Borrower makes paynient Lo bring
(he Loan current. 1] Rorrower does not do so within a reasonable period of time. Lender shall cither apply
such funds or return thenyio Borrower. 1£ not applied carlier. such funds will be applicd to the outstanding
principat balance under the-Note immediately prior to foreclosure. No offsct or claim which Borrower
might have now or in the futie against Lender shall relicve Borrower from making payments due under
the Notc and this Sceurity Instrimicnt or performing the covenants and agreements sccured by this Security
Instrument.

2. Application of Payments oi T'roceeds. Except as otherwise described in this Section 2, all
payments accepled and applied by Lend<r-siull be applied in the following order of priority: {a} interest
due nnder the Note: (b) principal duc under<he Note, (¢) amounts due under Section 3. Such payments
shall be applied to cach Periodic Payment in'the.wider in which it became due. Any remaining anounts
shall be applied first to late charges, second to ary other amounts duc under this Security Instrument. and
then to reduce (he principal balance of the Note.

Il Lender receives a payment from Borrower foit#/delinquent Periodic Payment which includes a
sufficicnt amount to pay any latc charge duc. the payment gy be applied o the delinguent payment and
ihe late charge. 1f more than one Periodic Payment is outstanaive~Lender may apply any payment received
from Borrower to the repayment of (he Periodic Payments if. and 10 tie exient that. each payment can be
paid in full. To the extent that any excess cxists after the payment 1s.appiied to the full payment of onc or
more Periodic Payments. such excess may be applicd to any late charged dre, Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance procceds. or Miscellancous Proceeds (o principal due under
the Note shall not extend or posipone the due date. or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Pericdic Paymients arc duc
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment =1 amounts duce
for: (a) taxcs and assessments and other items which can attain priority over this Sccurity dpsirument as a
lien or cicumbrance on {he Property; (b) leaschold payments or ground rents on the Propeity <is any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d} Morlgage: Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions ol Section 10. These items arc called "Escrow
Items." At origination or at any time during the term of the Loan. Lender may require that Community
Association Dues, Fecs, and Assessments. if any, be cscrowed by Borrower, and such dues. fees and
assessments shall be an Escrow ltem. Borrower shatl promptly furnish 1o Lender all notices of amounts 1o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Iems unless Lender waives
Rorrower's obligation (o pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly. when and where payable, the amounts

Initials:

@-61\(]1.)(0010).01 Page 4 of 15 : orm 3014 1/01
® Qj C’
( 7 g



0426835103 Page: 3 of 16

UNOFFICIAL COPY

due for any Escrow [tems for which payment of Funds has been w aived by Lender and. if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may requirc.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be decmed to
be 4 covenant and agreement contained in this Sccurity Instrument, as the phrase "covenant and agreement”

is used in Section 9. If Borrower is obligated to pay Escrow ltems dirccily, pursuant to a waiver, and
Borrower (ails to pay the amount due for an Escrow fiem, Lender may excrcisc its rights under Section 9
and pay such amount and Borrower shall (hen be obligated under Section 9 1o repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any tume by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender alf Funds, and in
such amounts, that are then required under this Section 3.

Lendcimay. at any time, collect and hold Funds in an amount () sufficient to permit Lender to apply
the Funds alahe time specified under RESPA, and (b) not to exceed the maximum amount & lender can
require under RESPA. Lender shall estimate the amount of Funds duc on the basis of current dala and
reasonable cstimzates of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shaii k¢ held in an institution whose deposits are insured by a federal agency,
instrumentality. or entity /ucluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: ender shall apply (he Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender-shiall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account. or verifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lepdcr to make such a charge. Unless an agreement is made in writing
or Applicable Law requircs interest (o b wdid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Boitodver and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to-Berrower, without charge, an anual accounting of the
Funds as requircd by RESPA.

If there is a surplus of Funds held in escrow._2s.defined under RESPA. Lender shall account to
Borrower for the excess funds in accordance with RES2A. I therc is a shortage of Funds held in escrow.
as defined under RESPA, Lender shall notify Borrower as rzarired by RESPA. and Borrower shall pay (o
Lender the amount necessary o make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. 1f there is a deficiency of Funds held in escrow./as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to-Lender the amount necessary (0 make
up the deficiency in accordance with RESPA, but in no more than 12 mentlily payments.

Upon payment in full of all sums sccured by this Sccurity Instrument. Zender shall prompily refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes. asscssments, charges, (ipes, and impositions
attributable 1o the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property. if any. and Community Association Dues. Fees, and Assessipuats, ifany. To
the extent that these items are Escrow [tems, Borrower shall pay them in the manner providadin Scetion 3.

Borrower shall promptly discharge any licn which has priority over this Sccurity Instrarmicat unlcss
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manncr-acceptable
1o Lender. but only so long as Borrower is performing such agreement; (b contests the lien in good faith
by. or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢ sceures from the holder of the lien an agreement satisfactory o Lender subordinating
the lien 1o this Security Instrument. If Lender deternines that any part of the Property is subject to 4 lien
which can attain priority over this Security [nstrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take onc or
more of the actions set forth above in this Section 4.

Lender may require Borrower (0 pay a onc-lime charge for a real estate tax verification and/or
reporting scrvice used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter crected on
the Property insured against loss by fire, lazards included within the term "extended coverage.” and any
otlier havards including, but not limited to, carthquakes and floods, for which Lender requircs insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the msurance shall be chosen by Borrower subject to Lender's
right to_isepprove Borrower's choice, which right shall not be cxcrcised unrcasonably. Lender may
require Borgwer 10 pay, in connection with this Loan, cither: (a) a one-time charge [or flood zone
determination! certification and tracking services; or (b) a one-time charge for flood zone determination
and certification” s¢rvices and subsequent charges each time remappings or similar changes occur which
reasonably might 1%t such determination or certification. Borrower shall also be responsible for the
payment of any fees‘posed by the Federal Emergency Management Agency in connection with the
review of any flood vone /eiermination resulting from an objection by Borrower.

Il Borrower fails to meiiitain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's cxpense. Lender is under no obligation o purchase any
particular type or amount of coversge. ‘Therefore, such coverage shall cover Lender, but might or might
not prolect Borrower, Borrower's equity in the Property, or the contents of the Property. against any risk.
havard or liability and might provide gicatcs or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance<everage so oblained might significantly exceed the cost of
insurance that Borrower could have obtained. ‘Anvamounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and sh2{lbe pavable, with such interest. upen notice {ront
Lender to Borrower requesting paymieit.

All insurance policies required by Lender and rencwals ot such policics shall be subject to Lender's
right to disapprove such policies, shall include a standard morigage clausc, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policics and rencwal
certificates. If Lender requires. Borrower shall promptly give to Léader all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, ! otherwise required by Lender,
for damage 1o, or destruction of. the Property. sucl policy shall include’a siandard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

in the event of loss. Borrower shall give prompt notice to the insurance cairier.and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrowsr otherwise agree
in writing, any insurance procceds, whetler or not the underlying insurance was requires by Lender, shall
be applied to restoration or repair of the Property. if the restoration or repair is econonicsily(casible and
Lender's security is net lessened. During such repair and restoration period. Lender shall bave e right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work las been completed 1o Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds. Lender shall not be required to pay Borrower any
intcrest or carnings on such procceds. Fees for public adjusters. or other third parties. retained by
Borrower shall not be paid oul of the insurance procecds and shail be the sole obligation of Borrower. 1
the restoration or repair is not cconomically feasible or Lender's sceurity would be lessened. the insurance
proceeds shall be applied (o the sums sccured by (his Security Instrument. whether or not then duc. with
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{he excess. if any. paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file. negotiate and seltle any available insurance
claim and related matters. 1f Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered (o settle a claim. then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either cvent. or il Lender acquires the Property under
Scction 22 or otherwise, Borrower hercby assigns to Lender (a) Borrower's rights (o any insurance
proceeds in an amount not (o cxceed the amounts unpaid under (he Note or this Sccurity lustrument, and
(b) any other of Borrower's rights (other than the right to any refund of nnearned premiums paid by
Borrower) under all insurance policics covering the Property. insofar as such rights are applicable Lo the
coverage ot ihe Property. Lender may use the insurance proceeds cither to repair or restore the Property ot
{0 pay amoupis unpaid under the Note or this Security Tnstrument. whether or not then due.

6. Occupancy. Borrower shall occupy. cstablish. and use the Property as Borrower's principal
restdence withip 60 ddys after the execution of this Sccurity Instrument and shall continue (o occupy the
Property as Borrowers principal residence for at lcast one year after the date of occupancy. unless Lender
otherwise agrees in writiig, which consent shall not be unrcasonably withheld, or unless exlenuating
circumistances exist which/ar¢ beyoud Borrower's control.

7. Preservation, Maintcitance and Protection of the Property; Inspections. Borrower shall not
destroy. damage or impair tic/rroperty. allow the Property (o deteriorate or commit waste on the
Properiy. Whether or not Borrowe; is iesiding in the Property, Borrower shall mamtain the Property in
order to prevent the Property from defariorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that roraly or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged 20-avoid further deterioration or damage. I isurance or
condemnation proceeds arc paid in conncction witirdamage to. or the taking of. the Property. Borrower
shall be responsible for repairing or restoring the Proverty only if Lender has released procceds for such
purposcs. Lender may disburse proceeds for the reparsand restoration i a single payment or in a serics of
progress payments as the work is completed. [f the insurzioe or condenuation procceds are not sufl [icient
Lo repair or restore the Property, Borrower is not relieved ¢f Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and dnspections of the Property. I it has
rcasonable causc. Lender may inspect the interior of the improvements oo the Property. Lender shall give
Borrower notice at the time of or prior (o such an interior inspection spetiiiing such rcasonable cause.

8. Borrower's Loan Application. Borrower shall be in default i, during the Loan application
process. Borrower or any persons or entitics acting at the direction of Borrgwer or with Borrower's
knowledge or consent gave materially false, misleading. or inaccurate informatier: or statements to Lender
{or failed to provide Lender with material information) in conmection with! the Loan. Malcrial
representations include. but are not limited to. representations concerning Borrower s.octupancy ol the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security lustcument. IT
{4} Borrower fails to perform the covenants and agreements contained in this Sceurity Instrumerii. (b) there
is a legal procceding that might significantly affeet Lender's interest in the Property and/or rights under
this Sccurily Instrument {such as a procceding in bankruptcy, probate, for condemmation or forfciture. for
enforcement of a lien which may attain priority over this Sccurily Instrument or to enforce laws or
regulations), or (¢} Borrower has abandoned the Property. then Lender may do and pay for whatever is
rcasonable or appropriate to protect Lender's interest in the Property and rights under (his Sccurity
Instrument. including protecling and/or asscssing the valuc of the Property, and sccuring and/or repairing
the Property. Lender's actions can include, but are not limited to: (a} paying any sums secured by a Tien
which has priorily over this Sccurity strument; (b) appearing in court; and (c) paying reasonable
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allorncys fecs to protect its iterest in the Property and/or rights under this Sceurity Instrument. including
its sccured position in a bankrupicy proceeding. Sccuring the Property includes. but ts not limited 1o,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain watcr
from pipes. climinate building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may (ake action under this Section 9. Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Scction 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at {he Note ratc from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

payment. ) . _ o
If this Sccurity Instrument is on a leasehold, Borrower shall comply with all the provisions of the

lcase. 1f3oirower acquires fee title to the Property. the Icasehold and the fee title shall not merge unless
Lender agrees-to the merger in writing.

10. Mortgige Insurance. I Lender required Mortgage Insurance as a condition of making the Loan.
Borrower shali ray the premiuns required (o maintain the Mortgage Insurance in effect. 1. for any reason,
the Mortgage insuratioe coverage required by Lender ceases to be available from the morigage insurer that
previously provided-sich-insurance and Borrower was required o make separately designated paymeits
toward the premiums dor’ Mortgage Insurance. Borrower shall pay the premiums required (o obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivatent to the cost (o Bdrrowar of the Mortgage Insurance previously i effect. from an aliernate
mortgage insurer selected by Zender, Il substantially cquivalent Mortgage Insurance coverage is nol
available. Borrower shall continue (0 piy 1o Lender the amount of the separately designated payments that
were due when (he insurance coveragn ogased to be in cffect. Lender will accept. use and retain these
payments as a non-refundable loss reseire in licu of Mortgage insurance. Such loss reserve shall be
not-refundable, notwithstanding (he Tact that4ne Loan is ultimately paid in full, and Lender shall not be
required (o pay Borrower any interest or earmngs on such loss rescrve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverag (in'the amount and for the period that Lender requirces)
provided by an insurer selected by Lender agan: hccomes available, is obtained, and Lender requires
scparately designated payments toward the premiums for‘Mortgage Insurance. If Lender required Mortgage
Insurance as 4 condition of making the Loan and Borrow<r was required to make separalcly designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay (he preminms required (©
maintain Mortgage Insurance in effect, or {o provide a nopscfundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agrecment between Borrower and
Lender providing for such termination or until termination is requized by” Applicable Law. Nothing in this
Section 10 affects Borrower's obligation 1o pay interest at the rate provided)in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases i Note) for certain losses it
may icur if Borrower does not repay the Loan as agreed. Borrower is‘tol<a party (o the Mortgage
lusurance.

Mortgage insurers evaluate their totat risk on all such insurance in force frum time to time. and may
enter into agreements with other partics that share or modify their risk. or reduce locscs. These agreements
arc ol ternis and conditions that are satisfactory 1o the mortgage insurer and the other purt<ior parties) to
these agreements. These agreements may require the niortgage insurer 1o make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained irom-Mortgage
lissurance premiunts).

As a result of these agreements, Lender, any purchascr of the Note. another insurcr, any reinsurer,
any other entity. or any affiliate of any of the foregoing. may receive (directly or indircetly) amounts that
derive from {or might be characterized as) a portion of Borrower's payments for Moertgage [nsurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliatc of Lender takes a share of the insurer's risk in exchange for a sharc of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures. to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds arc hereby
assigned 1o aud shall be paid to Lender.

If the Property is damaged. such Miscellancous Proceeds shall be applied to restoration or repair of
the Property. if the restoration or repair is cconomically feasible and Lender's security is not lessened.
During such repair and restoration period. Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had an opportunity (o inspect such Property to ensure the work has been completed (o
Lender's savsfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the
repairs and/restoration in a single disbursement or in a scrics of progress payments as the work is
completed. Unloss an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Froceeds, Lender shall not be required to pay Borrower any interest or carnings on such
Misccliancous Proceecs, If the restoration or repair is nol cconomicatly feasible or Lender's security would
be Iessened. the Miscstlavcous Proceeds shall be applied o thie sums secured by this Security Instrument.
whether or not then du¢, with the excess. il any, paid to Borrower. Such Miscellancous Procceds shall be
applied in the order provided for in Section 2.

In the event of a total tacing, destruction. or loss in value of the Property, the Miscellancous
Procceds shall be applied to the’sums-sceured by this Sceurity Instrument, whether or not then due, with
the excess, 1T any, paid to Borrowet

In the event of a partial taking, desteuction, or loss in value of the Property in which the fair markct
valuc of the Property immediately befsio-the partial taking, destruction, or loss in value is cqual to or
greater than the amount of the sums securéd by this Security Insirument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be feduced by the amount of the Miscellancous Procceds
multiplied by the following fraction: (a) the totai amiount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
imniediately before the partial taking. destruction. or loss'trvalue, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in7alce of the Property in which the fair markel
value of the Property immediatcly before the partial taking.“d<stzuction, or loss in value is Tess than the
amount of (he sums sccured immediately before the partial taking: destruction, or loss in value. unless
Borrower and Lender otherwise agree in writing, the Miscellancous Prozecds shall be applied to the sums
sccured by this Sccurity Instrunient whether or not the sums arc then due:

If the Property is abandoned by Borrower, or if. after notice by eader to Borrower that the
Opposing Party (as defined in (he next sentence) offers (0 make an award 4 scitle a claim for damagces,
Borrower fails to respoud (o Lender within 30 days after the date the notice is given, Lender is authorized
to colleet and apply the Miscellaneous Proceeds cither to restoration or repair of the-Property or to the
sunts secured by this Security Instrument, whether or not then duc. "Opposing Party' me:ns the third party
{hat owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a2l of action in
regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, 1s(begnn that, in
Lender's judgment. could result in forfeiture of the Property or other material impairment i Lender's
intercst in the Property or rights under this Sceurity Instrument. Borrower can cure such a default and. if
acceleration has occurred, reinstate as provided in Scction 19, by causing the action or proceeding (o be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable (o the impairment of Lender's intercst in the Property
arc hereby assigned and shall be paid (o Lender.

All Miscellancous Procceds that are not applicd 1o restoration or repair of the Property shall be
applicd in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums sccured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence procecdings against
any Succcssor in Interest of Borrower or 10 refuse to extend time for payment or otherwise modify
amortization of the sums secured by (his Security [nstrument by reason of any demand made by the original
Rorrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising anny right or
remedy including, without limitation. Lender's acceptance of payments from third persons. entitics or
Successors in lnterest of Borrower or in amaunts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrecs that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execnte the Note (a "co-signer”): (a) is co-signing this
Sccurity [pstrument only to mortgage, grant and convey the co-signer's interest i the Property under the
terms of/his'Security Instrument; (b) is not personally obligated to pay the sums sccured by this Security
Instrument; aiid {¢) agrees that Lender and any other Borrower can agree to cxtend, modify. forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consant

Subject to thé crovisious of Scction 18, any Successor in Interest of Borrower who assumes
Borrower's obligations uirder this Sccurity [nstrument in writing, and is approved by Lender. shall obtain
all of Borrower's rights’ard.benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations aid liahility under this Security Instrument unless Lender agrees to such relcase in
writing. The covenants and ‘agiezinents of this Security Instrument shall bind (except as provided in
Section 203 and benefit the successors-end assigns of Lender.

14. Loan Charges. Lender raay charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's mierest in the Property and rights under tltis
Sccurity Instrument, including, but not Tirited 0. attorneys' fees, property inspection and valuation fees.
In regard to any other fees. the absence ol éxpress authority in this Security Instrument 10 charge specific
fee 10 Borrower shall not be construed as a prohibitivn on the charging of such fce. Lender may not charge
fees that are cxpressly prohibited by this Sccurity Instrument or by Applicable Law.

If the Loan is subject 10 a law which sets maxm:un loan charges, and that law s [(inally interpreted so
that the interest or other loan charges collected or to be cellected m connection with the Loan exceed the
permitted liniits, then: (a) any such loan charge shall b seduced by the amount necessary (0 reduce the
charge to the permitted limit; and (b any sums alrcady collecioar from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to_ruwkc this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. !f a refund reduces principal. the
reduction will be treated as a partial prepayment without any prepzyment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceprance of any such refund madc by
dircet payment to Borrower will constitate a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Sccurity Instrument
must be in writing., Any notice to Borrower in connection with this Security Instrumeat shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice Lo any one Borrower shall constitute notiee o 4il Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propeity Address
unlcss Borrower has designated a substitute notice address by notice to Lender. Borrower siielt promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Barrower’'s
change of address, then Borrower shall ouly report a change of address through that specified procedure.
There may be only onc designated notice address under this Security Instrument al any onc time. Any
notice 1o Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated hercin unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed 10 have been given to Lender until actually
reecived by Lender. If any notice required by this Security Instrument is also required under Applicable
Law. the Applicable Law requirement will satisfy the corresponding requirement under this Sceurity

[nstrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Securily Instrument arc subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics to agrec by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law. such conflict shall not affect other provisions of this Security [nstrument or the Note which can be
given effect without the conflicting provision.

As used in this Sccurity Instrument: (a) words of the masculine gender shall mcan and include
corresponding neuter words or words of the feminine gender; (b) words in the simgular shall mean and
include the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation (o
take any action.

17.%oirower's Copy. Borrower shall be given one copy of the Note and of this Sccurity [nstrument.

18. Trxusfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in Ufe Froperty” means any legal or beneficial interest in the Property, including. but not limited
10. those benetisial interests transferred in a bond for deed. contract for deed, installment salcs contract or
cscrow agreement, ‘hejintent of which is the transfer of title by Borrower at a futurc date to a purchaser.

[ all or any part-0f te Property or aiy [nterest in the Property is sold or transferred (or if Borrower
is not a natural person nd a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender”may require immediate payment in full of all sums sccured by this Sccurity
Instrument. However, this cntisp-shall not be exercised by Lender if such cxercise is prohibited by
Applicable Law.

If Lender cxercises this optioi. Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 Geys)from the date the notice is given in accordance with Section 15
within which Borrower must pay all suis seeured by this Sccurity Instrument. If Borrower fails 1o pay
these sums prior 1o the expiration of this”périod, Londer may invoke any remcdics permitted by this
Security Instrument without further notice or cemand. on Borrower.

19. Borrower's Right to Reinstate Afte: Acceleration. I[ Borrower mccts certain conditions,
Borrower shall have the right to have enforcement ©f this Security Instrument discontinued at any time
prior 10 the carliest of: (a) five days before sale of tha Property pursuant to Scction 22 of this Sceurity
Instrument; (b) such other period as Applicable Law migni“specify for the termination of Borrower's right
{0 reinstate; or {c) entry of a judgment enforcing this Sccurity Instrument. Thosc conditions are that
Borrower: (a) pays Lender all sums which then would be due sder this Security Instrument and the Note
as il no acceleration had occurred; (b) cures any default of any other cOvenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including. but pot limited to, reasonable attorneys'
fees, property inspection and valuation fees. and other fecs incurred for (ne purpose off protecting Lender's
interest in the Property and rights under this Sccurity Instrument; and (d) *akes such action as Lender may
rcasomably requirc to assurc that Lender's interest in the Property and rights under this Security
[nstrument. and Borrower's obligation to pay the sums secured by this Security Iastrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requirc that Borrower pay
such reinstatement sums and expeuses in onc or more of the following forms, as sclected-by Lender: (u)
casly; (b) money order; (c) certified check, bank clieck, treasurer’s check or cashicr's cliech, provided any
such check is drawn upon an institution whose deposits arc insured by a federal agency. instramentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Sccurity Instaiment and
obligations sccured hercby shall remain fully effective as if no acceleration had occurred. However, this
right 1o reinstate shall not apply in the casc of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Notc or a partial mnterest in
(he Note (together with this Security Instrument) can be sold one or more times without prior nolice 0
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments duc under the Note and this Security Instrument and performs other morigage loan
scrvicing obligations under the Note. this Sccurity Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrclated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thercafler the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
10 Borrower will remain with the Loan Servicer or be transferred to a successor Loan Scrvicer and arc not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may comience, join, or be joined to any judicial action {as gither an
individual litigant or the member of a class) that arises [rom the other party's actions pursuant to this
Securily Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Scction 15) of such allcged breach and alforded the
other pariy~herelo a reasonable period afier the giving of such notice to take corrective aclion. Jf
Applicable E.aw provides a time period which must elapse before certain action can be taken, that time
period will by "dzemed to be reasonable for purposes of this paragraph. The notice of acceleration and
oppottunity 1o cdre given to Borrower pursuant to Section 22 and the notice of acceleration given (o
Borrower pursuant (o 5ection 18 shall be deemed to satisfy the notice and opportunity o take corrective
action provisions of this Scetion 20.

21. Hazardous Suwhsiances. As used in this Section 21: (a) "Hazardous Substances” arc those
substances defined as toxic of hizzzdous substances, pollutants, or wastes by Environmental Law and the
foflowing substances: gasoline, ‘kerosenc, other flammablc or toxic petroleum products, toxic pesticides
and herbicides. volatile solvents. materials containing asbestos or formaldchyde, and radioactive materials;
(b} "Enviroumental Law" means federa. l2ws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental prstection; (c) "Environmental Cleanup” includes any responsc
action. remedial action. or removal action. as defined in Environmental Law; and (d} an "Environmental
Condition" means a condition that can cause, contribule to, or otherwise irigger an Environmcntal
Cleanup.

Borrower shall not cause or permit the presence. use, disposal, storage, or refcase of any Havardous
Substances, or threaten to relcase any Hazardons Substances< oz or in the Property. Borrower shall not do.
nor allow anyone clse to do. anything affccting the Property £ that is in violation of any Environmental
Law. (b) which creates an Environmental Condition, or (¢ which, ue 1o the presence, use, or release ol a
Hazardous Substance. creates a condition that adverscly affects the valve-of the Property. The preceding
two sentences shiall not apply to the presence. use, or storage on the Pioperty of small quantitics of
Hazardous Substances that are generally recognized to be appropriate to uc mal residential uses and (0
maintenance of the Property (including, but not limited to. hazardous substances'in, consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, c'aim, demand, lawsuil
or other action by any governmental or regulatory agency or privalc party mvolving tiie Ficperty and any
Hazardous Substance or Envirommental Law of which Borrower has actual knowlcdge, (b)) any
Environmental Condition. including but not limited to. any spilling, leaking. discharge. release <t threat of
release of any Hazardous Substance. and (c) any condition causcd by the prescuce. usc or release of a
Huzardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party. that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary. Borrower shall prompely Lake all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows®

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defauli; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosu~e proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosrize. 1f the default is not cured on or before the date specified in the notice, Lender at its
option may (eonire immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not lirites to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon paynen of all sums secured by this Security Instrument. Lender shall releasc this
Security Instrument. Borrower shiall pay any recordation costs. Lender may charge Borrower a fec for
releasing this Sccurity Instrument, tat only if the fee is paid to a third party for services rendered and the
charging of the fee is permitied under-Applicable Law.

24. Waiver of Homestead. In accordarce-with Illinois law. the Borrower hereby releases and waives
all rights under and by virtuc of the Illinois homest<ad cxemption laws.

5. Placement of Collateral Protection Insurianee. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrecmant-with Lender, Lender may purchase insurance
at Borrower's expense 1o prolect Lender's interests in Borroyier's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lenaer curchases may not pay any claim (hat
Borrower makes or any claim that is made against Borrower 1n cosinestion with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only aftcs.pro viding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender swagreement. I Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of tiatinsurance. including intercst
and any other charges Lender may impose in connection with the placement of-the insurance, untit the
effective date of the cancellation or expiration of the insurance. The costs of the ivsurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the cost of
insurance Borrower may be able o obtain on its own.
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BY SIGNING BELOW. Borrower accepls and agrees Lo the terms and covenants contained in (his
Sceurity Instrument and in any Rider exccuted by Borrower and recorded with il.

Lﬂ%ﬁm cﬂm‘%&mn

ELVIN THOMPSON -Borrower

Witnesses:

~ (Xga/w?/r/ I\%MMJI

SARAH THOMPSON -1orrower

~ (Seal) {Scal)
-Porwer -Borrower
(Seal) 4 {Scal)
-Borrower -Horrower
(Seal) (Sealy
-Horrower -Bomrower
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STATE OF ILLINOIS, (oo /  Countyss:
I, St m Timeemo N\ . a Notary Public in and for said county and

state do hereby certify thai ELVIN THOMPSON, SARAH THOMPSON

L]

personally known to me to be the same perso@/whose nam@ubscrib to the foregoing instrument,
appeared before me this_dpy in person, and ac owledged that he/she/t igned and delivered the said
instrumentas his’'het/ free and voluntary act, for the uses and purposes therein set forth.

Given urder my hand and official scal, this / L L2 day of g TN oo V

et e

My Commission Exizes;

20
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Zpgs K

LOT 7 IN DRAPER AND KRAMER'S RESUBDIVISICON OF LOTS 10, 11 AND 12 IN BLOCKS 10 AND
11 IN WAITS AND BOWEN'S SUBDIVISION OF THAT PART OF THE WEST 1/2 OF THE NORTHEAST
1/4 OF SECTION 23, TOWNSHIE 38 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL
MERIDIAN, WEST OF RIGHT QF WAY OF THE ILLINOIS CENTRAL RAILROAD, IN COOX COUNTY,
ILLINQCIS

NOTE FOR INFORMATION:
CKA: 6644 S.7 KIMBARK AVE., CHICAGO, IL 60637
PIN# 20-23-2227027
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