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DEFINITIONS

+ Worda ysed in multipls sections of this doci eat are defloed below and other words are defiged in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding ‘e usage of words used in this document are also provided
in Seetion 16. ' _
(A) "Security Instrument" means this document, which i de.ad September 17, 2004 ,
together with all Riders to this document,

(B) 'Borrover” s JANMES StvON 0R  ft D\@Ct’,’o 23 ENA

Regent Title

Borrower Is the mortgagor under this Security Instrument,
(C) "MERS" is Mortgege Electronic Registration Systems, Inc. MERS {3 2 separate corporation that i geitap

Securtty Instrument. MERS is orgenized and existing under the laws of Delaware, and hes an address end
+ telephons nurmber of P.O, Box 2026, Flint, MJ 48501-2026, tel, (888) 679-MERS.
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(D) "Lender" ¢ HLB Mortgage

Leader isa Corporation
organized and existing under the laws of State of New York
Lender's eddress s 520 Broadhollow Road, Melville, NY 11747

(E) "Note" means the promissory note signed by Borrower sad dated September 17, 2004
The Note states thst Borrower owes Lender One Hundred Ten Thousand and No/100

Dollars
(U.S. §110,000.00 ) plue interest, Borrower has promised fo pay this debt in regular Periodic
Payments and 10 pay the debt {n full ot later than October 1, 2034 .
(F) "Property" means the propesty that is described below under the heading "Transfer of Rights in the
P'A"Pﬂ’ ty. "
(G) "Loan" rmeans the debl evidenced by the Note, plus interest, any prepayment charges and late charpes
dus und &r ‘s~ Note, and all sums dus under this Security Instrument, plus intsrest,
(H) "Ride:s" means all Riders to this Security Instrument that are executed by Bortower, The followlng

- Riders aze to te s :scuted by Borrower [check box g applicabls];

L Adjustable Katr Fider [ Condominiug Rider L Seoond Home Rider
Belloon Rider Planged Unit Development Rider 1-4 Farily Rider
VA Rider |z Biwaakly Payment Rider Other(g) [specify)

(D "Applicable Law" means 8l ou trolling epplicable federal, state and local starutes, regulations,
ordinances and administrative rules sid orcere (that bave the effect of lew) us well as all applicable final,
non-appealable judicial opinions, n

(1) "Community Associetion Dues, Fees, and /ssvssments” means all dues, fees, assezsments and other
charges that are imposed on Borrower or the Prorerty by a condominium sssaciation, homeowners
association or eimilar organization,

(K} "Electronic Punds Transfer” means any teansfer ol frids, other then a transection origlnated by check,
draft, or similer paper instrument, which is {nftiated throuh . =lectronic termina!, telephonic instrument,
coriputer, ot megnetic tape 8o as 10 order, instruct, or authoriée 4 Fnanclal institution to debit or credit oo
account. Such term Includes, but s not lrmited to, point-of-sale  irausfers, automated teller machine
transactions, transfers Initiated by telephione, wire transfers, and sutoms’ed clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of dariaces, or proceeds paid by
any tird perty (other than insuraoce proceeds paid under the coverages descriled in Saction 5) for: ()
damags to, or destruction of, the Properiy: (i) condemnation or other taking of all or &y part of the Property;
(iif) conveyance In Heu of condemnation; or (tv) misrepresentations of, or omissions as to; the valus and/or
condition of the Property,

(N) "Mortgage Insurance” means insurance protecting Lander against the nonpayment of, or dsfuit on, the
Loan.

(0) "Periodic Payment" meens the regulacly scheduled amount dys for (f) principal and jntarest unda the
Nots, plus (if) any amounts under Sectlon 3 of ihis Security Instrument.

(P} "RESPA" rneans the Real Estats Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and s
implementing regulation, Regulation X (24 C.F.R.Pert 3500), =5 they might be emended from time to time,
or any additional or successor legislation or regulation that gaverns the same subject mattar. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions thar ere imposed 10 regard to g
"federally related mortgage loan" even if the Loen does mot qualify as a "federally related morigage loan"
uader RESPA.
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(Q) "Succeseor In Interest of Borrower” means any party that has taken title to the Property, whether or not
thet party bas assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Loan, and all tenewals, extensions and
modifications of the Note; and (if) the performance of Borrower's covenants and agresmonts uader (his
Security lostrument and the Note, For this purposc, Borrower does hereby mortgage, grant and convey
fo MERS (solely ae nomines for Lender and Lender's successors and assigns) ead to the successors
and assigns of MERS, the following described property located In the County

[Type of Recordiag Jurlsdietlon] of Cook [Nams of Recording Jurisdiction]:

LO™ 41 IN BLOCK 1 IN SHEKELTON BROTHERS SECOND ADDITION TO BELLWOOD,
BEIwg. A SUBDIVISION OF THE EAST 1/2 OF THE SOUTHEAST 1/4 OF THE
NORTAMLIT 1/4 OF SECTION 15, TOWNSHIP 39 NORTH, RANGE 12, EAST QF THE
THIRD TQIRCIPAL MERIDIAN, IN COOK COUNTY, ILLINQTS '

Parcel ID Number: 15-16-120-002-0000 which currently has the address of
1003 RICE AVENWUE . : [Strest]
Ballwood {Cliyl, linofs 60104 {Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or heresfter crected on the property, and all eassments,
gppurtenances, and fixtures now or hereafler 4 part of the property, Al rep.aceraents and additions shall elso
be covered by this Security Instrurment, All of the foregoing is referredio in.this Securlty Instrument as the
"Property," Borrower undorstands end egrees that MERS holde oaly leymi dtle to the inierests graated
by Borrower in this Security Instrument, but, if necessary to comply with law or custorn, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests,
including, but mot limited to, the right to foreclose and sell the Property; and to taks cny action required of
Lender including, but not limited to, relsasing and canceling this Security lnstrament.

BORROWER COVENANTS that Borrower Is lawfully seised of the estute hereby ~0ovevzd and has
the right to mortgage, grant end convey the Property and that the Property is unencumber:d. vxcept for
encumbrances of record. Borrower wareants and will defend generelly the title to the Property asalast all
¢laims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniferm covenants for aational use end mon-ui'form
covenanta with Hmited variations by jurisdiction to constituts 2 uniform security instrument covering reel

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay whea dus the prioclpal of, and Interest on, the debt evidenced by the Note and aay
prepayment charges and late charges due under the Note. Bortower shall also pay funds for Escrow Iiems
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pursuant to Section 3. Payments due under the Note and this Security lnstrument shall be made in U.S.
currency. However, if any check or other Instrument received by Lender as payment under the Note or this
Security Iastrument is returaed to Lender unpaid, Lender may require that any or all subsequent paymeats
due under the Note and this Security Instrument be made in oze or mote of the following forms, es selectad
by Lender: (a) cash; (b} money order; (c) certified check, baak check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrurnontality, or entity; or (d) Electronic Punds Transfer,

Payaents are deemed received by Lendec whea received at the Jocation designated in the Noto or at
such other location a3 may be designatsd by Lender in scoordance with the notice provisions in Section 15,
Lender may return any payment or partial paymeat if the payment or partial payments ars insufficisnt to bring
the Loan current, Lender may accept any peyrnent or pariial payment insufficlent to bring ths Loan current,
without walver of any rights hereunder or prejudice to fis rights to refuse such peyment ot partlal payments {n
tie firgre, but Lender is not obligated to apply such pyments at the time such payments sre sccepted, If euch
Pericic Payment is applied as of its scheduled due daie, then Lender need oot pay interest on voapplied
funds. [endrr may hold such unapplied funds until Borrower makes paymeat to bring the Lomn current. If
Borrower tlors nat do so within a reasonable period of time, Lender shall either apply such funds or retyrn
them to Borrower, 1€ not applied earlier, such funds will be applied to the outstanding principal balanes under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lende: snall relieve Borrower from meking payments due under the Note and this Security
Instrument or performing (e :o~2naats and agreements secured by this Secutlty Instrument, '

2. Application of Paymznts nr Proceeds, Except as otherwlse described in this Section 2, all payments
accepted and epplied by Lender (nall s applied in the following order of priority: (2) interest due under the
Note; (b) principal due under the No'¢; ic) amounts due vader Section 3. Such payments shall be applied to
ewch Perlodic Peyment in the order iz wiich it became hye. Any remaining amounts shal] be applied first to
late charges, second to eny other smouats ds wuder this Security Instrument, and then to reduce the prigcipal
balance of the Note.

If Lender rocsives 4 payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payme.t may be applied to the delinguent payment and the
late charge. If more than onc Perlodie Payment is outstatding -Yender may apply any payment received from
Borrower to the tepayment of the Perlodic Payments If, and t5 2 extent that, each payment can be paid in
full. To the extent that any excess exists ofter the payment is arplzd to the full payment of oge or more
Periodic Payments, such excess may be applied to eny late cuarges Zus. Voluntary prepayments shall be
epplied first to any prepayment charges and then s described in the No..

Aay epplication of payments, insurance proceeds, or Miscellansous Froce K8 to principal due undsr the
Note shall oot extend or postpone the dus date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items, Borrawer shall pay to Lsuder on the day Period ¢ Fayrments aro due under
the Note, untl the Note is peid {n full, a sum (the "Funds") to provide for payment ox amounts due for; (g)
taxes and assessments and other items which can attain priority over this Security Instrv.aeit 26 a lisn or
encumbrance on the Praperty; (b) leasshald payments or ground rente on the Property, if wav: (o) premiums
for any and &Il insurance required by Lender under Section 3; and (d) Mortgage lusurance pre:diras, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance prorimims in
accordance with the provisions of Section 10. These items are called "Escrow Itergs, " At origination ot % a1y
tmeo during the tarm of the Loan, Lender may require that Communlty Association Dues, Fees,-&nd
Assesements, if any, be escrowed by Borrower, and such dues, fees and assessiments shall be ag Bscrow ltern.
Borrower shall promptly furnish to Leader all notices of amounte 0 be paid under this Section. Borrowar
shall pay Leader the Funds for Escrow lems ualess Lender weives Borrower's obligation (o pay the Funds

for eny or all Escrow Items, Lender mmay waive Borrowor's obligation to pay to Lender Fuads for any or ail
Escrow ltoms at aay time. Any such waiver may only be in welting. In the event of such waiver, Borrower

shall pay directly, when and where payable, the amounts due for any Escrow ltems for which payment of
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days of the date on which that notics is given, Borrower shisll satisfy the lien or take one or more of the
actions set forth sbove {n this Section 4,

Lender may require Borrower o pay & one-time charpe for a real estale tax verification and/or reporting
gervice used by Lender in connection with this Loan.

%, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards ircluded within the term "extended coverage,” and any other
hazards including, but oot Limited to, carthquakes and floods, for which Lender requires insurance. This
iosuragce shell be maintained in the amounts (including deductible Ievels) and for the periods that Lender

requires, What Lender requiras pursuant to the preceding sentencss cen change during the term of ths Loan,
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lendet's elght to

disapprove Borrower's choics, which right shall not be exercised unressonably. Lender may require
Bor:over to pay, ln connection with this Loan, either: (2) a one-thme charpe for flood zone determination,
certitication and tracking wervicss; or (b) a one-time chatge for flood zone determination and cortificatlon
services and subsequent. charges each time remappiogs or similar changes occur which reesonably mighi
affect suc ueisrmination or certification. Borrower shall also be responsible for the payment of any fees
imposed by die Faderal Emergency Management Agency In connection with the review of eny flood zone
determination resv'uny from an objection by Botrower. ‘

If Borrower fuils to maintain any of the coverages deseribed above, Leader may obtain insurance
coverage, ot Lender's opticn end Borrower's expenss. Lender is under no obligation to purchase any
perticuler type or arnount of o ecags, Therefore, euch coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity-in the Property, or the conteats of the Property, against any risk, hazard
or liebility and might provide greater or lesser coversge than was previously In effect. Borrower
scknowledges that the cost of the lieurance coverage so obtained might sipnificantly exceed the cost of
insurance that Borrower could have obtine. Any smounts disbursed by Lender under this Section S shall
become additional debt of Borrower secured 1y ihis Security Instrumeni. These amounts shall bear interest at
the Note rats from the date of disbursement and shall be payable, with such interest, upon potice from Lender
1o Borrower requesting paymeat.

. All insurance policies required by Lender end renenvals of such policies ehall be subject to Lander's
right to disappreve such policies, shall include & stand-cd-morigage clause, and shall name Lender as
mortgagee and/or as an additionel loss payee. Lender shall buys the right to hold the polictes and renewal
certificates, If Lender requires, Borrower shall promptly give ‘o /L<ader all receipts of pald premifums end
renewal notices, If Borrower obtains any form of insurance coverage, uovotherwlse required by Lender, for
dsmage to, or destruction of, the Property, such policy shall inchude « standard mortgage clause and shall
name Lender as mortgagee and/or a5 an additional lose payee.

In the event of loss, Bortower shall give prompt notice to the insursnce crcties and Lender, Lendsr may
meke proof of Joss if not made pramptly by Borrower. Unless Lender and EoTower olherwise agres in
writing, any insurance proceeds, whether or not the underlying insurance was requited by Leader, shall be
applied to restoration or repair of the Property, if the restoration or repair is economilally feasible and
* Lender's security is not lessened. Durlng such repair and restoration period, Londer shali heve cie right to
hold such insutanee proceeds until Lender has had an opportunity (o inepect such Property to casioe the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Leader may disburse proceeds for the repairs and restoration in & single payment or in & series of progr2ss
payments as the work is completed, Unlese an sgreement is made in writing or Applicable Law requires
interest to be peid on such insurancs procseds, Lender ehall not be required to pay Borrower any interest or
earnings on such proceeds, Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender's securlly would be lessened, the insurance proceeds
shall be applied to the sums secured by this Securlty Instrument, whether or not then due, with the
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" excess, if any, pald to Borrower. Such insurence proceeds shall bs applied in the order provided for in
Sectlon 2. ' ' ‘

If Borrower abandons the Propetty, Lender may file, negotiate and settle any available insuzagce claim
and related matters. If Borrower does not respond within 30 days to a notics from Lender that the insurence
carrier has offered to settle & claim, then Lender may negotiate and settle the claim, The 30-day period will
begin when the notice 1s glven. In either event, or if Lender aoquires the Property under Section 22 or
othorwise, Borrowet hereby assigas to Leader (a) Borrower's rights to any insurence proctads in an amouat
not to exceed the amounts unpaid under the Note or this Security lnstrument, and (b) any other of Borrower's
tights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policles covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the iosurance proceeds eiter to repalr or restore the Property or to pay amounts unpaid uader the
Note #+ th's Security Instrument, whether ot not then due. :

6. Ur2ypuncy. Borrower shall occupy, establish, und use the Property as Borrower's principel resldence
within 60 faye after the execution of this Securlty Insicument and shall conliaus to occupy the Property &s
Borrower's priacipal residence for i least one year sfter the date of occupancy, unless Lender otherwlse
agrees in writiug, wiich consent ghall not be unreasonably withheld, or unless extemuating circumstances
exist which are beyorad Brrrower's control. .

¥, Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall oot
destroy, damage or impair the Propetly, allow the Property to deterlorate or commit waels o0 the Property.
Whether ot not Botrowet i8 148i4ng in the Property, Borrower shall maintain the Propecty in order to prevent
the Property from deteriorating ur derrzasing in value due to its conditon. Unless it is determined pursuant to
Section 5 that repair or restoration 16 aot sconomically feasible, Borrower shall promptly repuir the Property if
dameged to evold further deteroratio’s o damags. If insursnce or condemnation procseds are paid in
connection with demuge 1o, ot the taking of, th» Property, Borrower shall be responsible for repuiring ot
resloring the Property only if Lender has relse 4 proceeds for such purposes, Lender may disburse proceeds
for the repairs and restoration in a single paymer. vt in a seriss of progress payments gs the work Is
cormpleted. If the insurance ot condernnation proceeds are not sufficieat to repair or restore the Property,
Borrower is not relisved of Borrower's obligetion for the cropletion of such repair or restoration.

Leader or its agent mey meke reasonsble entrics Upry, and inspections of the Property. If it has
veasonsble cause, Leader may ingpect the interior of the imgrovsments on the Praperty, Lender shall give
Borrower notlce al the time of or prior to such an interior inspection .pecifying such ressonable canse,

8. Bortower s Loan Application, Borrower ghall be la default if, fzing the Loan application process,
Borrower of aay persons or entities scting at the direction of Borrowar or with Borrower's knowledge of
consent gave materially false, misleading, or {naccurgte information or stiria=nts to Lender (or failed to
provide Lender with meterial Information) In conpection with the Loan. Materiat szpragentations include, but
are oot limited to, teprescatations concerning Borrower's occupaacy of the Proper.: s Borrower's principai
residencs, v '

9. Protection of Lender’s Interest in the Property and Rights Under this Security Mstrument. If
(8) Borrower fails to perform the covenante and agreements contained n this Security Insteimen’, (b) there is
8 legal proceeding that might significantly affect Londer's interest in the Propesty and/or righa vader this
Securlty Instrument (such &s 8 procsediag i bankruptcy, probate, for condemnation or foifriore, for
enforcermeat of o llen which may sttaln priority over this Security Instrument or to enforce Jayz-0c
régulations), oc (c) Borrower has gbandoned the Property, thea Lender may do and pay for whatever is
feasonsble or appropriate to protect Lender's interest in the Property and rights under this Securily
Instrument, including protecting and/or asscssing the value of the Property, and securlng and/or repairing
the Property. Lendor's actions ¢an include, but Bre oot timited to: (€) paying any sums secured by & lisn which
hes priotity over this Security Instrument; (b) appesring in court; and (¢) paylag reasonable
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Funds has been waived by Lender aad, if Lender requires, shall furaish to Leuder receipts evidencing such
psyrent within such time period as Leader may require, Borrower's obligation to meke such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained In this Securlty
Instrument, a¢ the phrage “covenant and-agreement is used in Section 9. If Borrower is obligated to pay
Becrow ltere diectly, pursuant t a waiver, and Borrower fails to pay the smount due for an Escrow Item,
Lender may exercise its righte under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the walver as to any or all Escrow
ltems at any time by a notics given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that sre then required under this Section 3.

Lender may, at any time, collect end hold Punds in an smount (8) sufficient to permit Lender to apply
the Funds et the time specified under RESPA, and (b) not to exceed the maximvum amount a lsnder can
recie under RESPA. Lender shall estimate the amount of Funds due on the basis of current dats and
teascuyble estimates of expenditures of future Bscrow Items or otherwive in accordance with Applicable Law.

Th=Sunds shall be held in an institution whoss deposils are insured by a faderal agency, instrumentality,
or entity-(w=ivding Lendor, if Lender is an lnstitution whose deposits are so insured) ot In any Federal Home
Loan Bauk. 4 uder shall apply the Funds to pay the Escrow lterns no later than the time specified under
RESPA. Lenocr riicll not cherge Borrawer for holding and applying the Funds, enoually enmelyzing the
escrow mocount, ov vfrifying the Escrow Items, unless Lender psys Bortower intcrest on the Fugds and
Applicable Law peizucs Lender to make such a charge. Unless an agresment is made in writing ot Applicabls
Law requires interest to b3 puld-on the Funds, Lender sholl not be required to pay Borrower any interest of
earnings on the Funds. Borrower »zd Lender can agres in writing, however, that interest shall be paid on the
Punds, Lender shall glve to Boitowe:, without charge, an asdual accounting of the Funds as required by
RESPA, .

1f there s 4 surplos of Funds heid in-acrow, us defined under RESPA, Lender shall sccount fo
Borrower for the excess [unds in accordance with RESPA. If there is @ shortage of Funds beld ta escrow, as
defined under RESPA, Leader shall notify Boriowtr es required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shurtaps-in accordance with RESPA, but in o more than 12
monthly payments. If there is a deficlency of Funds heid-in escrow, as defined under RESPA, Lender shall
notify Borrowor as required by RESPA, and Borrower Lheli may to Loader the amount necessary to meke up
the deficiency is accordance with RESPA, but in no more thar 42 monthly payments. :

Upan payment in full of sl sums secured by this Seourity Justzumnent, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmunts, shargos, fines, and impositions

" aitributable to the Property which can attaln priority over this Security listtument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fess, id /ssesaments, if any. To the
extent that these iters are Escrow ltems, Borrower shall pay them in the manner p ovided in Sectlon 3.

Borrower ghall promptly discharge any Hea which has priority over this Security Instrurment ualess
Borrower: (a) agrees in writing to the payment of the obligation secured by the Lien in a mianes scoeptable to
Lender, but only so long as Borrower Is performing such agreement; (b) contasts the lien ia S0 inith by, or
dofonds against enforcement of the lien in, logal procoodings which in Lender's opinion operate 4 pavent the
enforcement of the lien while those proceedings are peading, but only untl] such proceedings are conciuded;
or (¢) secures from the holder of the lien an agresment satisfactory to Lender subordinating the lien tv s
Security Instrumeat. If Lender determines that any part of the Property s subject to a liea which can attain
priority over this Securlty Instrument, Lender may glve Borrower a notice identifying the [en. Within 10
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attorneys' fees to protect its {nterest in the Property and/or rights under this Security Iostrument, inchuding its
secured position In a bankruptcy proceeding, Securing the Propesty includes, byt is not limitsd to, entering the
Property to make repairs, change locks, replace or board up doors sad windows, drain water from pipes,

Altbough Leader may take action undsr this Section 9, Lander does not have to do 5o and {5 oot uader agy
duty or obligation to do so, It is agreed that Lendsr fncucs ne liability for not taking any or all gctions
guthorized under thls Section 9.

Any amounts disbursed by Lender under this Section 9 ghall become additional debt of Borrower
secured by this Securlty Instrument. These amousts shall beas interest at the Note rate from the date of
disbureement and shalf be payable, with such Interest, upon notics from Lender to Borrower requesting
payment.

If this Security Instrument it on a leasehold, Borrower shall comply with all the provisfons of the Jease,
If Borrower acquires fee title to the Property, the leasshold and the fas title shall oot merge unless Lender
8grres to the merger in writing, '

0. Mortgage Insurance. If Lender roquired Mortgage Insurance as a condition of making the Loap,
Borrower-chall pay the prériume cequired to maintain the Martgage Insurance in effect. If, for eny reason,
the Moutgmgr Insurance coverage required by Lender ceases to be available from the morlgage insurer that
previougly ‘ote vided such Insurance aad Borrower was required to make ssparately designared peyments
toward the preivins for Mortgage Insurance, Botrower shall pay the premiums required to obtaia coverage
substantially equivalsw to the Mortgage Insurance previously in effect, at & cost substantially equivalent to
the cost o Borrower of ihe Mortgage Insyrance previcusly in effect, from an alternate morigege insure:
selected by Lender, If substuatially equivalent Mortgage Ingurance coverage is not aveilable, Borrower shall
continue to pay to Leader 1he 4r,5unt of the soparately designatod payments that were due when the Insurance
coverage ceased to be In effect. Legder will kocept, use and retuin these paymenty as 4 non-refundsble logs
reserve in lieu of Mortgage Insurdce. Such loss reserve shal] be oon-refundable, aotwithstanding the fact that
the Loun s ultimately puid in full, ani L ader shall not be required to pay Borrower any interest o earnings
on such loss reserve. Lender can 0o Joage: quire loss reserve payments if Mortgage Insurance coverage (ia
the amount rod for the period thal Lender tenireg) provided by an insurer selecied by Lender agrin becomes
available, iz obtalned, and Lender requires sepirately designated payments toward the premiums for Morigage
lnsuzance. If Lender required Morlgage Insurance 85 2 condition of making the Loan and Borrower was
required to meko esparately designated payments tovaro the premiums for Mortgage Tnsurance, Borrower
shall pay the premiums required to maintain Mortgage ius.capce In effect, or to provide = non-refundable joss
reserve, until Lender's requitement for Mortgage Insurancs 7G5 in accordagce with any written agreement
between Borrower and Lender providing for such termination o7 ntil termination is required by Applicable
Law. Nothing in this Section 10 affects Botrower's obligstion to pay Luisrest at the rate provided iz the Note,

Mortgage Insurance reimburses Lender (o any eatlty that purchasZs tie Note) for certain losses il may
ineur if Borrower does not repay the Loan as agresd. Botrower is not B party 1 the Mortgage Insuragce,

Mortgage insurers evaluate their total risk on all such insurance in fare from time to time, and may
entor inta agreemeats with other parties ihat share or modify their risk, or reduss 'ussra, These agreemens are
on ferms aod conditions that are satisfactory to the mortgage ineurcr and the oter Sacty (or patties) to these
agreements. These agreements may requize the mortpage insurer to make payments using, aay source of funds
that the mortgage insurer may bave availeble (which may inchude funds obtained froi Mortaage Insurance

remiuma), :
d As a)result of these agresments, Lender, any purchaser of the Note, another insurer, ahy ielupiver, any
other entity, or any sffiliste of any of the foregoing, may receive (dirsctly or indireetly) emounts iae; derive
from (or might be characterized 45) & portlon of Borrower's payments for Mortgags Insurance, in‘e'chunge
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides w83
effiliate of Lender takes a share of the Insurer's risk in exchaoge for 2 share of the ptemiums pald to the
insurer, the arrengement is often termed "captive relnsurance."” Further:

(a) Any such agresments will not sffect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loam Such agreements will not jocrease the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to recelve certain disclosures, to request and obtaln cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refond of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termingtion,

11, Asslgnment of Miscellancons Proceeds; Forfelture, All Miscellaneous Prooseds are bereby
assigned to and shall be paid to Lender, '

If the Proparty is damaged, such Miscellanoous Proceeds shall be applied to restoration or repalr of the
Property, if the restoration or tepair is economically feasible and Lender's sscurity is not lessened. Duting
such repair end restoration perlod, Lender shall have the right t hoid such Miscellencous Procoeds until
Londor has had ae opportunity (o inspsot such Property to ensure the work has been completed to Leader's
satisfaction, provided thet such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in e single disbursement or in a series of progress payments as the work is completsd, Unless an
agreement is made {n writing or Appicable Law roquires intersst to be Puid on such Miscellengous Proceeds,
Lender shall not be required to pay Borrower any intsrest or ¢arnings on such Miscellaneous Proceeds. If the
regtoration or repair is oot economically feasible or Lender's security would be Jessened, the Miscellaneous
Pricueds shall be epplied to the sums secured by this Security Instrument, whether or mot then due, with
e “*:?M' if any, paid to Borcower. Such Misceliansous Procesds shall be applied in the order provided for
In Scetlri 2.

I the 2vent of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be 7, ulid to the sume secured by this Security Insirument, whether or oot then due, with the excess, if
eny, to Eorzower,

y 0 the even: ob 4 partial taking, destruction, or loss in value of the Property in which the fajr market
valuo of the Propeity anmediately before the purtis] tuking, destruction, or Joss in value is equal (o or greater
than the amount of the svms secured by this Security Instrument {mroediately before the partisl taking,
destruction, or loss in valie. up'sss Borrower und Lender otherwise egree in writing, the sums secured by this

- Security Instrument shell té redwred by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (=) the total & coug. of the sums secured immediately before the partial taking, destructlon,
ot loss In value divided by (b) thefair market value of the Property immediately before the partial taking,
destruction, of loss In value. Any balunce siall be paid to Borrower.

ln the event of 4 pertial taking, desturinn, or loss in value of the Property in which the fair market
value of the Property immedietely before Ui partial taking, destruction, ot loss in valus is less than the
emount of the sums secured immediately befc'e th: partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agres in writlng, t4» Miscellaneous Proceeds shall be applied (o the sums
secured by this Security Instrument whether or not the surms are then due,

1f the Property is abandoned by Borrowet, o if, aite: rutice by Lender to Borrower thet the Opposing
Party {as defined in the next sentence) offers to make an swers 52 settle a claim for damages, Borrower fails
to respond to Lender within 30 days aftar the date the notice i given, Lender is authorlzed to collect and
apply the Miscellansous Proceeds eithsr to restoration or tepair ou the P+2perty or to the sums sscured by this
Security Instrument, whether or not then due, "Opposing Party” meins ths third party that owss Borrower
Miscelleneous Proceeds or the party ngainst whom Borrower has & righi of potion in ragard to Miscallansous
Proceeds,

Borrower shall be in default if any &ction or proceediog, whether civil‘or Criminal, s begun that, i
Lender's judgrment, could result in forfeiture of the Property or othér material impt irment of Lender's interest
in the Property or rights under thls Secutlty Instrument. Borrower can cure such a defal and, if accelerstion
has occutred, reinstate as provided in Section 15, by causing the action or proceeding to by qrnissed with 8
nuling that, in Lender's judgment, precludes forfeiture of the Property or other mate.te) Lrrairment of
Lender's inteteat in the Praperty or rights under this Security Instrument. The proceeds of eny swe.d ur claim
for damagrs that are attributabls to the impaitment of Lender's inierest in the Property are herehy assigned
ad shell be paid to Lender, :

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property sball be wonled
in the order provided for in Section 2.

L2, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for

- peyment or medification of amortization of the sume sscured by this Security Instrument granted by Laader
to Botrower or ony Successor In Interest of Borrower shall aot operate to release the Hebility of Borrower or
any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against any
Successor in Interest of Bortowsr or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by teason of any demand made by the origina) Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or rertedy
lncluding, without limitation, Lender's acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount theg due, shall got be a waiver of or prechude the
excrcise of any right or remedy. . '

13, Joint and Several Liability; Co-signers; Successors and Asslens Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be Joint and eeveral. However, any Borrower who
co-signs this Securlty Instrument but does not executs the Note (a "co-signer™): (8) ks co-signing this
Security Ineteurent oaly to mortgage, grant and convey the co-signer's interest In the Property under the
terms of this Seourity Lostrument; (b) 1 not personally obligated to pey the sums sccured by this Security
Instrument; and (c) agrees that Laader and any other Borrower can agree to extend, modify, forbeat or make
any eccommodations with regard to the terms of thig Security Instrument or the Note without the co-aigner's
consent. ‘

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrowsr's
obligations yader this Security Instrument in writing, end 15 approved by Lender, shall obtain all of
Dorccwer's rights and benefits under this Seourity Instrument. Bortower shall not be releassd from
Borrziwer's obligations and lisbility under this Security Instrument unless Leader agress 1o such releass iy
wrlting. Tuecovenants and agreements of this Security Instrument shail biad (axcept as provided in Section
20) and braef the successors and assigns of Lender. ‘

14, Loan Charges, Lender may charge Borrower fees for secvices performed in conpection with
Borrowsr's default, wor the purpose of protecting Lender's Interest in ths Property and rights under this
Secutity lnstrumen,, iictading, but aot limited to, attorneys' fees, property inspection and valyation fees, Ip
regard to sny other fees, the-sbsence of express authority In this Securlty Instrurment to charge & specific fee
ta Borrower shall not be uomgtvied as a prohibition on the charging of such feo. Lender may not charge fees
thet are expressly prohibited by this Sacurity Instrumnent ot by Appliceble Lew. _

If the Loan is subject to a [:w waich sets maximum loan c arges, and that law is finally interpreted so
that the interest or other loan chargrs callectsd or fo be collected In connection with the Loan exceed the
permitted limits, then: () any such losa rlisige shall be raduced by the amount necessary to reduce the charge
to the permitied limit; end (b) any sums-cir:ady collected from Borrower which exceeded permitted Limits
will be refunded to Botrower, Lander may okoose.t> make this refund by reducing the priscipal owed under
the Note or by taking a direct payment to Boirowe.. If a refund reduces principal, the reduction will be
treated as a partlal prepayment wittout agy prepay.dent charge (whether or not & prepayment charge is
provided far under the Note). Borrower's acceptance & 8uy such refund made by direct payment to Borrower
will congtitute a waiver of ey right of action Borrower mizat seve arlsing out of euch overcharge,

13, Notices. All notices given by Borrowsr or Lender ir cvarection with this Security Instrument must
be {n writhhg, Any otice to Borrower in connsetion with this Security Instrument shall be deemed to have
been given to Borrower when malled by first class mail or when erualy delivered to Borrower's qotice
address if sent by other means. Notice to any ons Borrower ehiall constitutr notice to all Borrowers unless
Applicable Law expresgly requires otherwise. The notice address she!! *a the Property Address ugless
Borrower has designated a substitute notice address by notice to Lender. Boriawar shall promptly notify
Lender of Borrower's chenge of address. If Lender specifies a procedure for repriig Borrower's change of
eddress, then Borrower shall only report a change of sddress through that specified prixadure. There may be
only one designated notice address under this Security Insirumeat &t any one time. Anjy natle= to Lender shal)
be given by delivering it or by mafling it by firet class mail to Lender's eddress stated hevein 1 nless Lender
has designaled another address by notics to Borrower, Any notice in concection with this Secudy, lastrument
shall not be deemed to have besn givea to Lender unti] actuelly received by Lender. If any notice fequired by
this Security Instrument. is also required under Applicable Law, the Applicable Law requirement wul Latisfy
the corresponding requirement under this Security Instrument.

16, Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
coateined i this Securlty Instrumemt are subject to any requirements and limitations of Applicable Law.
Applicable Law might expleitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a profibition against agreement by costract. In the event that Ay
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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mot affect other provisions of this Security Instrument or the Nots which can be given effect without the
conflicting provisjon,

As used i this Securily Instrument; (8) words of (he masculine gender shall mean and include
correeponding newter words or words of the feminine gender; (b) words in the singulsr shall meag and
inchude the plurel and vice versa; and (c) the word "may" gives sole discretion without aty obligation to take
any action. '

17. Borrower s Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"laterest in the Property” means any lepal or beneficis] intstest in the Property, including, but aot Hmied to,
those beaeficla] intetests transferred in & boad for deed, contract for deed, installment sales contract or escrow
agreetnont, the inteat of which s the transfer of title by Borrower at a future date 10 a purchaser,

X all or any part of the Property or any Interest in the Property is sold or transtarrad (or if Borrower is
“0vaiatural person and 2 beneficial interest in Borrower fs sold or transforred) without Lender's prior written
consral, Lender may require Immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if euch exsrcise s prohibited by Applicable Law.

If Zendor-axercises this option, Lender shall give Borrower notice of acceleration, The notica shall
provide a perioa o7 not less than 30 days from the date the notics s given in accordance with Section 15
within which Borrewe: must pey ell sums secured by this Security Instrument. If Bortower fails to pay these
BUmS prior to the =xziration of this petiod, Lender may invoke any remedies perrmitted by this Security
Instrument without furthe: no i~ or demand on Borrower,

13. Borrower’s Righ! to_Palnstate After Acceleration. If Borrower meets certain conditions,
Botrower shall have the right to 1ave saforcement of this Security Instrument discontimued et any time prior
to the earllest of! (a) five dayz before &als of the Property pursusnt to Sectlon 22 of this Securlty Instrument;
(b) such other period as Applicable Liw mii ht-specify for the termination of Borrower's right to reinstate: or
(c) eatey of & judgment enforcing this Sezq liiy Instrument, Those conditions are that Borrower: (8) pays
Lender all sums which thea would be due wader dis Security Instrument and the Note s if no acceleration
bed occurred; (b) cures any default of any other covezaats or agreoments; (¢) pays all expenses incurred in
enforcing this Security Instrument, Including, but ot limited to, reasonable attorneys' fees, property
inspection end valuation fees, and other fees incurred for igr rurpose of protecting Lender's interest in the
Property and rights under this Security Instrument; and {d) (#%ss such action s Lender may teasonably
require 1o assure that Lender's interest in the Propetty and rishis under this Security Instrument, and
Borrower's obligation to pay the sume sscured by this Security Instrvieny shall continue unchaaged unless
88 otherwise provided under Applicabls Law. Lender may require that 2errewer pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lend:r. () cash; (b) money order; (¢)
certified check, bank check, treasurer's check or cashier's check, provided any suri check is drawp upon &
institutioh whose deposits are lnsured by a federal apency, Instrumeniality or eatity; o-4d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligatiors ‘sscured hersby ghall
remein fully effective as If no accelerstion had cecutred. However, tis right to reinatas shill no., apply in the
case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or & partla] Literést {n the
Note (together with this Security Iostrurment) can be sold-one or more times without prior notice to Larrever,
A stle might result in a changs In the entity (known es the "Loan Servicer") that collects Periodic Paymeats
due under the Note and this Security Instrument and performs other mortgage loan serviciog obligations
under the Nots, thie Security Instrument, and Applicable Law. Thers also might be one or more changes of
the Loan Servicer uarelated to & sale of the Note. If there is @ change of the Loan Servicer, Bortower will be
glven wrltten notice of the change which will stare the nirne and address of the new - Loan Servicer, the
address lo which paymenis should be made and agy otber toformation KESPA requires in conneciion with &
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aotice of transfer of servicing. If the Note i sold and thereafter the Loan is serviced by & Loan Servicer other
tha the purchaser of the Note, the mortgage loan srvicing obligations to Bortower will remain with the
Loan Servicer or be transferred to o successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser,

Nelther Borrower nor Lender may commence, join, 'or be joined to any judiclal action (as either an
individual Higunt or the member of & class) that arises from the other purty'y actlons pursuant to this Security
Instruraeat ot that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrurnent, until such Borrower or Lender has aotified the other party (with such notice given in
complisnce with the requirements of Section 15) of such alleged breach and afforded the cther party bereto a
reasonable period after the giving of such notice to taks corrective action, I Applicable Law provides a time
perind which must elapse before certain action caa be taken, that time period will be deemed to be reasonable
forpuposes of this paragraph, The notice of acceletation and oppottunity to eure given to Borrower pursuant
to Seclir2. 22 and the notice of acceleralion given to Borrower pursuant to Section 18 shall be decmed to
satisfy .2< potdce and opportunity to take corrective action provisions of this Sectlon 20, .

21,"Ezoious Bubstances. As used in this Section 21: (&) "Hazardous Substances" are thoss
substances detize” us toxic or hazerdous substances, pollutants, or wastes by Environmental Law and the
following substancis: gseoline, kerosene, other flammeble or toxlc petroleum products, toxl¢ pesticides and
herbicides, volutile solvents; materfuls contulning usbestos or formaldehyds, and radiouctive muterials; (b)
"Environmenta] Law" menzs fucral laws and laws of the jurisdiction where the Property is loceted that relats
to health, safety or eavironmentw pitection; (¢) "Environmental Cleanup" includes any response action,
remedial actlon, or removal action; 25 dxfined in Environmenta] Law; and {d) an "Environmental Condition"
means & condition that can cause, contifisz +0, or otherwise trigger an Eovironmental Cleanup.

Borrower shall not cause or permii - rresence, yse, disposal, storage, or release of any Hazardous
Substaoces, or threaten to release any Hezardous Guustences, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting *he Property (a) that is in violation of eny Environmental
Law, (b) which creates an Enviroamental Condition, o (=) which, due to the presence, use, or release of 4
Hazardous Substance, creates a condition thet adversely uflers the value of the Property, The preceding two
sentences shall not apply to the presence, use, or storage on/the Proporty of emell quantities of Hezardous
Substances that are peerally recognized fo be appropriate to novZial residental uses and 1o maintenance of
the Property (inchuding, but not limited to, hazardous substances {n con'ume. rroducts).

‘ Borrower shall promptly give Lender written notice of (a) ony investiperlon, clam, demand, Jawsuit or
other actlon by eny governmental or regulatory agency or private party iavelving the Property and any
Hezardous Substance or Bavironmental Law of which. Bartower has ecos) knowledge, (b) any
Environmental Condition, inchiding but not limited to, any spilling, leaking, discharps, relsass or threat of
release of any Hazavdous Substance, and {c) may condition coused by the presence, urs o: reieass of a
Hazardous Substance which sdversely affects the valus of the Property. If Borrower leatas, »x b gorifled by
any governmental or ragulatory authority, or any private party, that any removel or other remedistini of any
Hazardous Substance affecting the Property is necessaty, Borzower shall promptly take all oecessary reneial
actions In accordance with Enviranmenta) Law, Nothing herein shafl create any obligation on Lender for'an
Environmental Cleasup,
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NON-UNIFORM COVENANTS. Borrows: a0d Leader further covenant aad agree 2 follows;

22. Acceleration; Remedles. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covemant or Agreement in this Security Instrument (but not prior to
acceleration wnder Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defaulty () & date, not less than 30 days from the date
the wotice iz given to Borrower, by which the defeult must be cured; and (d) that fallare to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
thiy Security Ingtrument, foreclosure by Judicfal proceeding and sale of the Property. The notice shall
further inform Borrower of the right fo reinstate after acceleration and the right to sssert In the
foreclosure proceeding the non-existence of & default or any other defense of Borrower to acceleration
and- foreclosure. If the defuult fs not cured on or befors the date specifled In the notice, Lender at its
e, may require Immedlate payment In full of all sums secured by this Security Instrument without
further demand snd may foreclose this Securlty Iustrument by judiclal proceeding, Lender shall be
entitlec( tr collect all expenses incurred in pursuing the remedies provided in this Sectlon 22, Including,
but uot Vit to, reasonable attorneys” fees and costs of title evidence,

23. Release, Ypon payment of all sums secured by this Seourity Instrutment, Lender shali release this
Secarity Instrument  Sorrower shall pay any recordation costs. Lender may charge Botrower a fee for
releasing this Security Iniruraert, but only If the fee is puid 1 @ third party for services rendered and the
charging of the fes is permitted yader Applicable Law.

24, Waiver of Romestead. (1 4co)rdance with Illinois law, the Borrower hereby releases and waives
all rights under und by virtue of the lllincis bomzsieud exemption laws,

28, Placement of Collateral Protection Irsutonce. Unless Borrower provides Lender with svidsnce
of the insurance coverage required by Borrower's asreement with Lender, Lender may purchase ingurance at
Borrower's expense to protect Lender's intarests in Larywer's collateral. This insurance may, but need aot,
protoct Borrowor's dnterests, The coverage that Lender purcliases may not pay any claim that Borrower makes
or any claim that is made against Borrower in conncotion with ¢ collateral. Borrower may later cancel any
Insurance purchased by Leader, but only after providing Lender wita evidence that Borrower has obtelned
insurance a9 requited by Borrower's and Lender's sgreement. If Zender purcheses insurznce for the
collaterel, Borrower will be responsible for the costs of that insuraue, fuchuding interest apd &gy other
charges Lender may impose in connection with the placernent of the insurar o, until the sffoctive date of the

~ cancellution or explration of the fnsurazce, The costs of the insurance may Ye ided to Borrower's tota]
oulstanding balence or obligation. The cosis of the insurance foay be more ‘han the cost of insurance
Borrower may be able to obtain oz its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenents contained in this
Security Instrument and in any Rider executed by Borrower and recorded with i,

Witnegses:
fsd
. TN ! .

%&%& <. (Seal)
ES SIMON JR Borrower
(Seal)
-Borrower
= (Seal) (Seal
<Borrower -Barrower
(Seal) (Seal)
-Borrower ~Borrower
(Seal) ‘_ (Seal)
~Bomower ~Borrower
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STATE OF ILLINOIS,  Dyiac ) @ : County ss1

I, . () K |%gq » 8 Notary Public in aod for seld county and
state do hereby certify that  JAMES §7

a diyorced e

»
personally known to me to be the same person(s) whose nama(s) subsoribed to the foregoing instrument,
appeared before me this day in persos, and acknowledged that he/she/they signed and delivered tze said
instrurnent as his/her/their free and voluntary act, for the uses and purposss therein set forth.

Glven uoder my hand and official seal, this [ 27¢nh dayof September, 2004
My Comr.irzion Expires: ‘ ‘ @
. S

Notary Public

“OFFICIAL SEAL"
Oca:ine B, Cooper

Notary Public State OF llinois

My Commission Lxpires May 10, 2nn= ¢
B Yt P AP AN e
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