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MORTGAGE

MAXIMUM LIEN. At no time shall the principal arionnt of Indebtedness secured by the Mortgage, not
including sums advanced to protect the security of the Mrrtgage, exceed $115,000.00.

THIS MORTGAGE dated August 31, 2004, is made and executed between Xi Lin, married to John Zheng,
whose address is 481 W. 28th Place, Chicago, IL 60616 (referred *o-helow as “Grantor") and Pacific Global
Bank, whose address is 2323 S. Wentworth Ave., Chicago, IL 60616 (riferred to below as "Lender"),

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages; vvarrants, and conveys to Lender all of
Grantor's right, title, and interest in and to the following described reg| propery, 4ogether with all existing or
subsequently erected or affixed buildings, improvements and fixtures; all easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including stock-ir. utilities with ditch or
rrigation rights); and all other rights, royalties, and profits relating to the real property, includivwithout limitation all
minerals, oil, gas, geothermal and similar matters, (the “Real Property") located in Crol County, State of
Hlinois:

LOT 58 IN SEAVERN'S SUBDIVISION OF BLOCK 18 IN CANAL TRUSTEES SUBDIVISiON OF THE EAST

1/2 OF SECTION 31 TOWNSHIP 39 NORTH RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN IN
COOK COUNTY, ILLINOIS.

The Real Property or its address is commonly known as 1841 W. 34th Place, Chicago, IL 60608. The Real
Property tax identification number is 17-31-226-009-0000

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all present and future leases of
the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code
security interest in the Personal Property and Rents,

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
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PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage. Grantor shall pay to Lender all
amounts secured hy this Mortgage as they become due and shall strictly perform all of Grantor's obligations under
this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the following provisions:

Possession and Use. until the occurrence of an Event of Default, Grantar may {1 remain in possession and
contro! of the Property; (2) use, operate or manage the Property; and {3} coliect the Rents from the Property.

Duty to Maintain. Grantor shali mainiain the Property in good condition and promptly perform all repairs,
raplacements, ana maintenance necessary to preserve its value.

Compliance Witk Environmental Laws. Grantor represents and warrants to Lender that: (1) During the
period of Grantor's ‘awpership of the Property, there has been no use, generation. manufacture, storage.
treatment, disposal. release.or threatened release of any Hazardous Substance by any person on, under, about
ar from the Property: (2, Grantor has no knowledge of, or reason to believe that there has been, excepl as
previously disclosed to and avknowledged by Lender in writng. {a} any treach or viclation of any
Environmental Laws, (b) any-wse, generation, manufacture, storage, treatment, disposal, release or threatened
release of any Hazardous Subsiance onsunder, about or from the Property by any prior owners or oceupants of
the Property, or (¢} any aclual o treatened litigation or claims of any kind by any person relating to such
matters; and {3} Except as previously disclosed to and acknowledged by Lender in writing, (&) neither Grantor
nor any tenant, contractor, agent or other Jutorized user of the Property shall use, generale, manufacture,
store. treat, dispose of of release any Hazardous Substance on, under, about or from the Property: and (b) any
such activity shall be conducted in compliance wilr ll applicable federal, siate, and local faws, regulations and
ordinances, inciuding without limitation all Environme/itai, Laws. Grantor authorizes Lender and its agents to
anter upon the Property 1o make such inspections and-tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property witht+1e section of the Mortgage. Any inspections or tests
made by Lender shall be for Lender's purposes only and sniaiot be construed to create any respansibility or
fability on the part of Lender to Grantor or to any other person Tiie representations and warranties contained
harein are based on Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor
nereby {1} releases and waives any future claims against Lender for indemnity or cehtribution in the event
Grantor becomas able for cleanup or other costs under any such laws: arc {2} agrees to indemnify and hold
narmiess Lender against any and ali claims, losses, liabilities, damages, penaties, and expenses which Lender
may directly or indirectly sustain or suffer resulting from a breach of this soction of the Moertgage or as a
sonsequence of any use, generation, manufacture, storage, disposal, release or llieatened release oceurring
prior o Grantor's ownership or interest in the Property, whether or not the same was. 0f should have been
known o Grantor. The provisions of this section of the Mortgage, inciuding the: obiigation to indemnify, shall
survive the payment of the Indebtedness and the satisfaction and reconveyance of the lier’ofnis Mortgage and
shall not be affected by Lender's acquisition of any interest in the Property, whether by foreclssare or otherwise.

Nuisarice, Waste. Grantor shall not cause, conduct of permit any nuisance nor commit, pernityor suffer any
stripping of or waste on o to the Property or any portion of the Property. Without fimiting the generality of the
toregoing, Grantor will not remove, or grant io any other party the right to remove, any tmber, minerais
finciuding oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of improvements. Grantor shall not demolish or remove any improvements from the Real Property
without Lender's prior written consent. As a condition to the remova: of any Improverments, Lender may require
Grantor i make arrangements satisfactory to Lender to replace such improvements with Improvements of at
ieast egual vaiue.

Lender's Right to Enter. Lender and Lender's agents and representatives may enier upon the Real Property
at all reascnable times to attend to Lender’s interests and to inspect the Real Froperty for purposes of Grantor's
compliance with the terms and conditions of this Morlgage.

Compliance with Governmental Requirements. Grantor shafl promptly comply with alt taws, ordinances, and
regulations, now or hereafter in effect, of all governmental authorities applicable to the use or aCccupancy of the
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Property. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance
during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to

doing so and so long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized.
Lender may require Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to
protect Lender’s interest,

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all
other acts, in addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

4. Transfer of the Property or a Beneficial Interest in Grantor. If all or any part of the Property or any
interest in it is sold or transferred (or it a beneficial interest in Grantor is sold or transferred and Grantor is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full
of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Grantor notice of acceleration. The notice shall provide a
period of not less than 30 ‘days from the date the notice is delivered or mailed within which Grantor must pay all
sums secured by this Security Yietrument. If Grantor fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Grantor.

TAXES AND LIENS. The following piovisions relating to the taxes and liens on the Property are part of this
Mortgage:

Payment. Grantor shall pay when due (anl in all events prior to delinquency} all taxes, payroll taxes, special
taxes, assessments, water charges and sew:r Levice charges levied against or on account of the Property, and
shall pay when due all claims for work done oi B for services rendered or materfal furnished to the Property.
Grantor shall maintain the Property free of any lieng having priority over or equal to the interest of Lender under
this Mortgage, except for those liens specifically agress 1 in writing by Lender, and except for the lien of taxes
and assessments not due as further specified in the Rigiit:o Contest paragraph.

Right to Contest. Grantor may withhold payment of any ta:, a88€ssment, or claim in connection with a good
faith dispute over the obligation to pay, so long as Lender’s intersstin the Property is not jeopardized, If a lien

arises or is filed as a result of nonpayment, Grantor shall within fifteeqt (15) days after the lien arises or, if a lien

is filed, within fifteen (15) days after Grantor has notice of the filirig, secure the discharge of the lien, or if

requested by Lender, deposit with Lender cash or a sufficient corporata surety bond or other security

satisfactory to Lender in an amount sufficient to discharge the lien plus any cists and attorneys’ fees, or other

charges that could accrue as a result of a foreclosure or sale under the lien. any contest, Grantor shall

defend itself and Lender and shall satisfy any adverse judgment before enforcement against the Property.

Grantor shall name Lender as an additional obligee under any surety pond ‘furrished in the contest

proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidenc=. of payment of the
taxes or assessments and shall authorize the appropriate governmental official to deliver to Lerder at any time
a written statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced
any services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s
lien, or other lien could be asserted on account of the work, services, or materials. Grantor will upon request of
Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this
Mortgage:

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard
extended coverage endorsements on a replacement basis for the fuil insurable value covering all Improvements
on the Real Property in an amount sufficient to avoid appiication of any coinsurance clause, and with a standard
mortgagee clause in favor of Lender. Policies shall be written by such insurance companies and in such form
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as may he reasonably acceptable to Lender. Grantor shall deliver [c Lender certificates of coverage from each
fsurer containing a stipulation that coverage will not be cancelled or diminished without a minimum of ten (10}
days’ prior written notice to Lender and not containing any disclaimer of the insurer's iability for failure to give

such notice. Each insurance policy also shall include an endorsemert providing that coverage in favor of
Lender wilt not be impaired in any way by any act, amission or default of Grantor or any ¢ther person. Should
the Real Property be located in an area designated by the Director of the Federal Emergency Management
Agency as 2 spectal flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if
availaple, within 45 days after notice is given by Lender that the Property is iocated in a special flood hazard
area, for the full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to

the maxirmum policy iimits set under the National Flood Insurance Program, ar as otherwise required by Lender,
and to maintain4uch insurance far the term of the loan.

Application of Piosends. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender
may make proof of iassa Grantor falls to do so within fifteen {15} days of the casualty. Whether ar not Lender’s
security s impaired, Lengormay, at Lender's election, receive and retain the proceeds of any insurance and
apply the proceeds o the redistion of the indebtedness, payment of any lien affecting the Property, or the
restoration and repair of the Froperty. If Lender elects to apply the proceeds (o restoration and repair, Grantor
shaii repair o7 replace the damagec-or destroyed Improvements in a manne; satisfactory 1o Lender. Lender
shali, upen satistactory proof of suck expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration i#“Grantor is not in defauft under this Mortgage. Any proceeds which
have not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or
rastoration of the Property shall be used first.4o-pay any amount owing 1o {ender under this Mortgage, then to
nay accrued interest. and the remainder, if any, <!zl be applied to the principal baiance of the Indebtedness. It
Lender hoids any proceeds after payment in full of the Indebtedness. such proceeds shall be paid to Grantor as

Grantor's interests may appear.

LENDER’S EXPENDITURES. If Grantor fails (A) to keep-tha Property free of all taxes, liens, security interests,
encumbrances. and other claims, (B} o provide any required iisurance on the Property, or (C) to make repairs t0
the Property then Lender may do so. It any action or proceeding is commenced that would materially affect
{ ender’s interests in the Property, then Lender on Grantor's behalf mai,-uut is not required to, take any action that
t ender believes to be appropriate to protect Lender’s interests. All expenses incurred or paid by Lender for such
nurposes will then bear inferest at the rate charged under the Note from the-date neurred or paid by Lender fo the
date of repayment by Grantor. All such expenses will become a part of the raeatedness and, at Lender’s option,
wit (A} be payable o demand; (B} be added to the balance of the Note and/ne apportioned among and be
payable with any installment payments to become due during either (1) the term of any aoplicable insurance policy;
or (2) the remaining term of the Note, or (C) be treated as a balloon payment which will be.due and payable at the
Note's maturity. The Mortgage also will secure payment of these amounis. The rights provided for in this
paragraph shall be in addition to any other rights or any remedies to which Lender may be eitiied on account of

any default, Any such action by Lender shall not be construed as curing the default so as to bac tgnder from any
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating 1o ownership of the Property are a part of this
Morlgage:

Title. Grantor warrants that: {a) Grantor holds good and marketable title of recorc to the Property in tee simple,
iree and clear of ail liens and encumbrances other than those set forth in the Real Property description or in any
iitle insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Mortgage. and (b} Grantor has the full right, power, and authority to exacute and deliver this Mortgage
io Lender.

Defense of Title. Subject to the exception in the paragraph above, Granter warranis and will forever defend
the title to the Property against the lawful claims of all persons. in the event any action or proceeding is
cornmenced that questions Grantor’s titie or the interest of Lender under this Mortgage, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participate in the proceeding and to be represented in the nroceeding by counsel of Lender's own
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choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request
from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Property compiies with all
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Mortgage shall
survive the execution and delivery of this Mortgage, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor’s Indebtedness is paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Mortgage:

Proceedings. .If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shail promptly take such steps as may be necessary to defend the action and obtain the award.
Grantor may be *5e nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and te-us represented in the praceeding by counsel of its own choice, and Grantor will deliver or
cause to be delivered-ic:iander such instruments and documentation as may be requested by Lender from time
to time to permit such partiCipation.

Application of Net Procee’s. If all or any part of the Property is condemned by eminent domain proceedings
or by any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any
portion of the net proceeds of the award be applied to the Indebtedness or the repair or restoration of the
Property. The net proceeds of the aw rd shall mean the award after payment of all reasonable Costs, expenses,
and attomeys' fees incurred by Lender in <ornection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES RY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental taxes, fees and charges are a pzit of this Mortgage:

Current Taxes, Fees and Charges. Upon requss: by Lender, Grantor shall execute such documents in
addition to this Mortgage and take whatever other auoon.is requested by Lender to perfect and continue
Lender's lien on the Real Property. Grantor shall reimburse Lénder for all taxes, as described below, together
with all expenses incurred in recording, perfecting or continuinyg 'nis Mortgage, including without limitation ail
taxes, fees, documentary stamps, and other charges for recordiny or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section apglies: (1) a specific tax upon this type of
Mortgage or upon all or any part of the [ndebtedness secured by this Martgage; (2) a specific tax on Grantor
which Grantor is authorized or required to deduct from payments on the Indeltadness secured by this type of
Mortgage; (3) atax on this type of Mortgage chargeable against the Lender or the inolder of the Note: and 4) a

specific tax on all or any portion of the Indebtedness or on payments of principal arid in*crest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to e date of this Mortgage,
this event shall have the same effect as an Event of Default, and Lender may exercise any or.all of its available
remedies for an Event of Default as provided below unless Grantor either (1) pays the ta; hefare it becomes
delinquent, or (2} contests the tax as provided above in the Taxes and Liens section and depusits with Lender
cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a
security agreement are a part of this Mortgage:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial
Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to
perfect and continue Lender's security interest in the Personal Property. In addition to recording this Mortgage
in the real property records, Lender may, at any time and without further authorization from Grantor, file
éxecuted counterparts, copies or reproductions of this Mortgage as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in pertecting or continuing this security interest.  Upon defautt,
Grantor shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall
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assembple any Personai Property not affixed to the Property in a manner and at a place reasonably convenient
10 Grantor and Lender and make it available to t ander within three (3) davs after receipt of written demand from
tander tn the extent parmitted by applicable law.

addresses. The mailing addresses of Grantor {debior) and Lender {securec party) from which information
concerning the security interest granted by this Mortgage may be obtained (each as required by the Uniform
~ommercial Code) are as stated on the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating io further assurances and
attorney-in-facl are & part of this Mortgage:

Further Assuranicas. At any time, and from time to time, upon request of Lender, Grantor will make, execute
and deliver, or will rause to be made, executed or delivered, to Lender or tu Lender's designee, and when

requested by Lenaer! cause to be fiied, recorded, refiled, or rerecorded, as the case may be, at such times and

i such offices and places as Lender may deem appropriate, any and all such mortgages, deeds of trust,

security deeds, security agieements, financing statements, continuation statements, instruments of further

assurance, certificates, and.Gther documents as may, in the sole opinion of Lender, be necessary of desirable

i order to effectuate, compleie/ nerfect, continue, or preserve 1) Grantor's obligations under the Note, this

Mortgage, and the Related Documenits, and {2) the liens and security interests created by this Mortgage as
first and prior liens on the Property, wnciher now owned or hereafter acquired by Grantor. Unless nrohibited by

taw or Lender agrees to the contrary in‘writing, Grantor shall reimburse Lender for all costs and expenses

ourred in connection with the matters reierred to in this paragraph.

Attorney-in-Fact. i Grantor faiis to do any of (ne'things referred to in the preceding paragraph, Lender may do
so for and in the name of Grantor and at Granter's expense. For such purposes, Grantor hereby irrevocably
appoints Lender as Grantor's attorney-in-fact for ine) purpose of making, executing, delivering, filing,
recording, and doing all other things as may be necessan ot desirable, in Lender's sole opinion, to accomplish
the matters referred to in the preceding paragraph.

FULL PERFORMANGE. if Grantor pays ali the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of
this Mortgage and suitable statements of termination of any financing statersent on fiie evidencing Lender's security
interest in the Rents and the Personal Property. Grantor will pay, pertailteci-by applicable law, any reascnable
tarmination fee as determined by t ender from time to time.

REINSTATEMENT OF SECURITY INTEREST. If payment is made by Grantor. whathar voluntarily or otherwise, or
by guarantor or by any third party, on the indebtedness and thereafter Lender is forced o remit the amount of thai
payment {A} tc Grantor's trusiee in Dankrupicy or 1o any similar person under any teceral.or state bankruptcy law
or law for the refief of debtors, (B} by reason of any judgment, decree or order ot any court or adminisirative body
having iurisdiction over Lender or any of Lender’s property, or (C} by reason of any settlemneni@r compromise of
any claim made by Lender with any claimant {including without !imitation Grantor). the Indetedness shall be
sonsidered unpaid for the purpose of enforcement of this Mortgage and this Mortgage shall continde o be effective
or shall be reinstated, as the case may be, notwithstanding any canceliation of this Mortgage or of any note or other
instrument or agreement evidencing the Indebtedness and the Property will continue to secure the amount repaid or
recovered to the same extent as if that amount never had been originally received by Lender. and Grantor shall be
nound by any sudgment, decree. order, settlement or compromise relating to the Indebtedness or to this Mortgage.

EVENTS OF DEFAULT. A! Lenders option, Grantor will be in default under thas Mortgage if any of the foliowing
happei

Payment Defaull. Grantor fails to make any payment when due under the Indebtadness.

Default on Other Payments. Failure of Grantor within the fime required by this Morigage to make any payment
for taxes or insurance. or any other payment necessary to prevent filing of or to effect discharge of any fien.

Break Other Promises. Grantor breaks any promise made to Lender or faiis o perform promptiy at the time
and strictly in the manner provided in this Mortgage or in any agreement related tc this Mortgage.

Gl Jo g :8bed 0776CC.LTr0
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False Statements. Any representation or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Mortgage or the Related Documents is false or misleading in any material respect, either now
or at the time made or furnished.

Defective Collateralization. This Mortgage or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected security interest or lien) at any
time and for any reason.

Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankrupicy or insoivency laws by or against Grantor.

Taking of tha Property. Any creditor or governmental agency tries to take any of the Property or any other of
Grantor's property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's
accounts, including deposit accounts, with Lender. However, if Grantor disputes in good faith whether the
claim on which the iak.ng of the Property is based is valid or reasonable, and if Grantor gives Lender written
notice of the claim and furnishes Lender with monies or a surety bond satisfactory to Lender to satisfy the claim,
then this default provision wii not apply.

Breach of Other Agreement. Ary breach by Grantor under the terms of any other agreement between Grantor
and Lender that is not remedied-within any grace period provided therein, including without limitation any
agreement concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser,
surety, or accommodation party of any (of the Indebtedness or any guarantor, endorser, surety, or
accommodation party dies or becomes incompatent, or revokes or disputes the validity of, or liability under, any
Guaranty of the Indebtedness. In the event of a drath, Lender, at its option, may, but shall not be required to,
permit the guarantor's estate to assume unconditionaily the obligations arising under the guaranty in a manner
satisfactory to Lender, and, in doing so, cure any Event ur Uefault.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any defauit, other than a default in payment’is curable and if Grantor has not been given a
notice of a breach of the same provision of this Mortgage within th3 praceding twelve (12) months, it may be
cured if Grantor, after receiving written notice from Lender demanding <ure of such default: (1) cures the
default within fifteen (15) days: or (2) if the cure requires more than fiftear: {15V days, immediately initiates steps
which Lender deems in Lender’s sole discretion to be sufficient to cure the dereult'and thereafter continues and

completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably
practical,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default ard.atany time thereafter,
Lender, at Lender’s option, may exercise any one or more of the following rights and remedies “ir: addition to any
other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the

entire Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be
required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other
user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantors attorney-in-fact to endorse instruments

received in payment thereof in the name of Grantor and to negotiate the same and collect the proceeds.
Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the obligations for
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which the payrmenis are made. whether or not any proper grounds for the demand existed. lender may
exercise its fights under this subparagraph either in person, by agent. or through a receiver,

Mortgagee in Possession. Lender shall have the right to be placed as mortgagee in possession or 10 have a
receiver appointed to take possession of all or any part of the Property. with the power 10 protect and preserve

the Property, to operaie the Property preceding foreciosure or sale, and to coflect the Rents from the Property

and apply the proceeds, aver and above the cost of the receivership, against the Indedtedness. The morigagee

1 PDSSESSION Of receiver may serve without bond if permitted by law. Lender’s right 1o the appointment of a

raceiver shall exist whether or not the apparent value of the Property exceeds the indebtedness by a substantial

amount. Employment by Lender shall not disqualify a person from serving as a receiver

Judicial Foreciost re. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any pan of the
Froperty.

Deficiency Judgmen!. )| permitted by applicable law, Lender may obtain 2 judgment for any deficiency
remaining in the indebted ass due to Lender after application of all amounts received from the exercise of the
rights provided in this section.

Other Remedies. Lender shaihave all other rights and remedies provided in this Mortgage or the Note or
availabie at law or in equity.

Sale of the Property. To the extent puriitted by applicabie law, Grantor hereby waives any and ali right to
have the Property marshalled. in exercising.its rights and remedies, Lender shall be free to sell ali or any part

of the Property together or separately, in ofie/sale or by separate sales. Lender shall be entitled to bid at any
public sate an all or any portion of the Property.

Notice of Sale. Lender wili give Grantor reasonab'e riotice of the time and place of any public sale of the
Personal Property or of the time after which any privats sale or other intended disposition of the Personal
Praperty is to be made. Reasonabie notice shall mean rietica given at least ten (10) days before the time of the

sale ar disposition. Any sale of the Personal Property may-us made in conjunction with any sale of the Real
Propearty.

Election of Remedies. Al of Lender's rights and remedies wili be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will not ba: Lender from using any other remedy. i
i_ender decides ¢ spend money or to perform any of Grantor's obligations <nder this Mortgage, after Grantor's
failiure to do so, thal decision by Lender will not affect Lender's right 10 ceciare Grantor in default and to
axercise Lender's remedies.

Attorneys’ Fees; Expenses. |f Lender institutes any suit or action io entorce any-of theierms of this Mortgage,
: ender shall be entitled to recover such sum as the court may adjudge reasonable as ¢ tiorievs' fees at trial and
upon any appeal. Whether or not any court action is invoived, and fo the extent not protiibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of iis
interast or the enforcement of its rights shall become & part of the Indebtedness payable on deriand and shall
hear interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph
include, without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and
Lender's legal expenses, whether or not there is a lawsuit, inciuding attormneys’ fees and expenses for
hankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction}, appeals, and
any anticipated posi-judgment coliection services, the cosl of searching records, obtaining title reports
tincluding toreclosure reports), surveyors’ reports, and appraisal fees and title nsurance, 1o the extent
nermitted by applicable faw. Grantor also will pay any court costs, in addition to all other sums provided by law.

NOTICES. Any notice required to be given under this Mortgage, including without fimitation any notice of default
and any notice of sale shall be given in writing, and shall be effective when actually delivered, when actually
received by telefacsimile (unless otherwise required by law}, when deposited with a nationally recegnized overnight
sourier, of, if mailed. when deposited in the United States mall, as first class, certified or registered mall postage
prepaid, directed to the addresses shown near the beginning of this Mortgage. All copies of notices of foreclosure
rrom the holder of any lien which has priority over this Mortgage shall be sent 10 Lender's address, as shown near
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the beginning of this Mortgage. Any person may change his or her address for notices under this Mortgage by
giving formal written notice to the other Person or persons, specifying that the purpose of the notice is to change the
person’s address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current
address. Unless otherwise provided or required by iaw, if there is more than one Grantor, any notice given by
Lender to any Grantor is deemed to be notice given to all Grantors. It will be Grantor's responsibility to tell the
others of the notice from Lender,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. What is written in this Mortgage and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters covered by this Mortgage. To be effective, any change or amendment to
this Mortgage must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment:

Caption Headinygs, Caption headings in this Mortgage are for convenience purposes only and are not to be
used to interpret or fefire the provisions of this Mortgage.

Governing Law. This Moitgage will be governed by and interpreted in accordance with federal law and
the laws of the State of litinois. This Mortgage has been accepted by Lender in the State of lilinois.

No Waiver by Lender. Grantor urderstands Lender will not give up any of Lender’s rights under this Mortgage
unless Lender does so in writing. Tne fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Len/er does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with; th= other provisions of this Mortgage. Grantor also understands that
if Lender does consentto a request, that does not-mean that Grantor will not have to get Lender’s consent again
if the situation happens again. Grantor further understands that just because Lender consents to one or more
of Grantor’s requests, that does not mean Lender wi be required to consent to any of Grantor’s future requests.
Grantor waives presentment, demand for payment, protsst, and notice of dishonor.

Severability. If a court finds that any provision of this Martgage is not valid or should not be enforced, that fact
by itself will not mean that the rest of this Mortgage will not be vzlid or enforced. Therefore, a court will enforce
the rest of the provisions of this Mortgage even if a provision o this Mortgage may be found to be invalid or
unenforceabls.

Merger. There shall be no merger of the interest or estate created byir’s Mortgage with any other interest or
estate in the Property at any time held by or for the benefit of Lender in an ¥ capacity, without the written consent
of Lender.

Successors and Assigns. Subject to any limitations stated in this Mortgage o trancfer of Grantor's interest,
this Mortgage shall be binding upon and inure to the benefit of the parties, their siccessars and assigns. If

ownership of the Property becomes vested in a person other than Grantor, Lender, wit'ioit notice to Grantor,
may deal with Grantor's successors with reference to this Mortgage and the Indebiedness by way of
forbearance or extension without releasing Grantor from the obligations of this Mortgage orfiadiity under the

Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Mortgage.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the
homestead exemption laws of the State of lliinois as to all Indebtedness secured by this Mortgage.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage:
Borrower. The word "Borrower* means Xi Lin and includes all Co-signers and co-makers signing the Note.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,
reguilations and ordinances relating to the protection of human health or the environment, including without

limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended,
42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986,
Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the
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Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq.. or other appiicable state or federal
raws, rules, of requlations adopted pursuant thereto.

£vent of Default. The words "Event of Default” mean any ot the events of detault set forth in this Mortgage in
the events of defaull section of this Mortgage.

Gramtor. The word "Grantor’ means Xi Lin.

Guaranty. The word "Guaranty’ means ihe guaranty from guarantor, endorser, surety, or accommodation party
i Lender, including without limitation: a guaranty of ali or part of tha Note.

Hazardous Substances. The words "Hazardous Substances” mean materiais that, because of their quantity,
soncentration of nhysical, chemical or infectious characteristics, may cause of pose a present of potential
nazard to human Fealth or the environment when improperty used. treated. siored, disposed of, generated,
manutactured, transported or otherwise handled. The words "Hazardous Substances’ are used in their very
broadest sense and incluae without limitation any and al! hazardous of toxic substances, materials or waste as
defined by o listed under theEnvironmental Laws. The term "Hazardous Substances” aiso includes, without
imitation. petroleum and petroiéum by-products or any fraction thereof and asbestos.

fmprovements. The word 'improvaments’ means all existing and future improvements, buildings, struciures,
mobile homes atfixed on the Real Property, facilities, additions. replacements and other construction on the
Real Property

indebtedness. The word "Indebtedness™ means ail principal, inferest, and other amoeunts, costs and expenses
payabie under the Note or Related Documents, ‘ogether with ail renewals of, oxtensions of, modifications of,
consolidations of and substitutions for the Note or'rielated Documents anc any amounts expended or advanced
hy Lender to discharge Grantor's obligations or expenses incurred by Lender o entorce Grantor's nbligations
under this Mortgage. together with interest on such amaurts as provided in this Mortgage,

Lender. The word "Lender” means Pacific Global Bank, itssuscessors and assigns Thg words "Successors of
assigns” mean any person or company that acquires any intersst.n the Note.

Mortgage. The word "Mortgage” means this Mortgage between G axitor and Lender

Note. The word “Note” means the promissory note dated August 31, 2004, in the original principal amount of
$115,000.00 from Grantor to Lender. together with all renewals of, extensians of, modifications of, refinancings
of consolidations of, and substitutions for the promissory note or agreemetsi. The interest rate on the Note is a
variable interest rate based upon an index. The index currently is 1.980% pe: pnnum. Payments on the Note
are 1o be made i accordance with the following payment schedule: 36 monthiy, consecutive principal and
nterest payments in the initial amount of $617.34 each, beginning October 1, 2004, win interest calculated on
inhe unpaid principal balances at an initial interest rate of 5.000% per annurt, and 5247 onthiy consecutive
principal and interest paymenis in the initial amount of $616.04 each, heginning October 172007, with interest
calculated on the unpaid principal balances at an interest rate based on the United States Yreasury Securities
adiusted to constant maturity of one year, as made available by the Federal Reserve Board (currently 1.980%),
plus a margin of 3.000%. resulting in an initial interest rate of 4.980%. Grantor's final payment will be due on
September 1, 2034 and will be for all principal and accrued interesi not yet paid, together with any other unpad
amounts under this Mortgage. If the index increases, the payments tied 10 the index, and therefore the totai
amount secured hereunder, wili increase. Any variable interest rate tied to the index shali be calculated as of,
and shall begin on, the commencement date indicated for the applicable payment stream. Notwithstanding the
toregoing, the vanable interest rate or rates provided for in this Mertgage shail be subject to the following
maximum rate. NOTICE: Under no circumstances shall the interest raie on this Mortgage be more than the
lesser of 11.000% per annum or the maximum rate allowed by applicabie iaw. The maturity date of this
Mortgage s September 1, 2034. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST
RATE.

Personal Property. The words "Personal Property" mean all equipment. fixtures, and other articles of personai
property now of hereafter owned by Grantor, and now or hereafter atiached or affixed to the Real Property
ingether with a!l accessions, parts, and additions to, all replacements of, and all substitutions for. any of such
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property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property.

Real Property, The words "Real Property" mean the real property, interests and rights, as further described in
this Mortgage.

Related Documents. The words “Related Documents" mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The waid "Rents’ means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

GRANTOR ACKNOWLEDGES ‘fAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

Xi Lin

WAIVER OF HOMESTEAD cXEMPTION

I am signing this Waiver of Homestead Exemption for the purpose ¢ expressly releasing and waiving all
rights and benefits of the homestead exemption laws of the State of lilincis as to all debts secured by this
Mortgage. | understand that | have no liability for any of the affirmative ccverants in this Mortgage.

~

X xXZZ
John Zheng

T 1 B bt e ettt e e [T
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF Ll jesidii>
.88
COUNTY OF  n Lt

Pl S — e e e

On this day before me, e undersigned Netary Public, personally appeared Xi Lin, to me known tc be the individual
described in and who execited the Morigage, and acknowledged that he or she signed the Mortgage as his or her
free and voluntary act and<eed. for the uses and purposes therein mentioned. )

Given under my hand and oifiGia seal this . Di day of LAUNCLDT 2004

ay HLCLW Floadeg O

Y

]
H

[t

Notary Public in and for the State of AR

i

My commission expires J)i‘ jUL

STATE OF 111 wis ,

. | 85
COUNTY OF L LU

On this day betore me, the undersigned Notary Public, personally appeared John Zheng, (o' me known to be the
individual described in and who executed the Waiver of Homestead Exemption, and acknowledged that he or she
signed the Waiver of Homestead Exemption as his or her free and voiuniary act and deed for-the uses and
purposes therein mentionad.

Given under my hand and official seal this. A day of _ LA (S SN L 2(1‘?” o
.."A;f‘k‘ i _;q}i>,_,.(w‘iw o 5”3(; !j'*.f {‘“{-_.l»y:‘ “‘.‘"., ~ .
By 1 ACui JRalwell Resiging at / /1 v LWk L:iiﬁﬁ’ weed
e e A (z&.g;&&;‘,fpv :
Notary Public in and for the State of Al e ﬂ‘**“‘“‘“ e %

PO B
BV E R
My commission expires "7/ M
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ADJUSTABLE RATE RIDER

(One-Year Treasury Index-- Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 31st day of August, 2004, and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed {the "Security Instrument") of the
same date given by the undersigned (the "Borrower"} to secure Borrower's Adjustable Rate Note {the "Note") to
Pacific Global Bank {the "Lender"} of the same date and covering the Property described in the Security Instrument
and located at:

1841 W. 34th Place, Chicago, IL 60608
[Property Address]

TEZ NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
iNTZREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOLNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME Apic THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS/ 'n addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant-and agree as follows:

A. INTEREST RATE AND MONTALY PAYMENT CHANGES

The Note provides for an initial interest-rats-of 5.000%. The Note provides for changes in the interest rate and
the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYN.t NT CHANGES
(A} Change Dates

The interest rate | will pay may change on the first day u*'September, 2007, and on that day every 12th month
thereafter. Each date on which my interest rate could change Is zalizd a "Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be base1 on an Index. The "index" is the weekly
average yield on United States Treasury securities adjusted to a constant maturity of one year, as made available by
the Federal Reserve Board. The most recent Index figure available as of the uarz'45 days before each Change Date
is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index whie is-hased upon comparable
information. The Note Hoider will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding tire2 & 000/1000
percentage points (3.000%) to the Current Index. The Note Holder will then round the result of this addition to the
nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this
rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that | am expected to owe at the Change Date in full on the maturity date at my new interest rate in
substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 7.000% or less than
3.000%. Thereafter, my interest rate will never be increased or decreased on any single Change Date by more than
two percentage points (2.0%) from the rate of interest | have been paying for the preceding twelve months. My

MULTISTATE ADJUSTABLE RATE RIDER-ARM 5-2--Single Family ~Fannie Maa/Freddie Mac UNIFORM INSTRUMENT
Page 1of 2 Form 3111 141
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nterest rate will never be greater than 11.000%.
(E) Effective Date of Changes

My new interest rate wilk become effective on each Change Date. | wii pay lhe amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly

payment changes again.
{F} Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to be
given lo me and aiso the title and telephone number of a person who will answer any guestion { may have regarding
the notice.

8. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Sccurity Instrument is amended to read as follows:

Transfer of the Property or a Beneficial interest in Borrower. As used i this Section 18, "Interest
in the Property” means any fegal or beneficial interest in the Property, including. but not #mited to, those
beneficial interests transféized in a bond for deed, contract for deed, instaliment gatas contract or escrow
agreement, the intent of whicn it 'the iransfer of title by Borrower at a future date to a purchaser.

If all or any part of the Progerty or any Interest in the Property is sald or transferred (or i Borrower is not
4 natural person and a beneficial itteest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate ravment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.
Lender also shall not exercise this option i _{a) Borrower causes to be submitted to Lender information
required by Lender to evaiuate the intended tréns.eree as it 2 new loan were being made to the iransteree;
and (b) Lender reasonably determines that Lence s security will not be impaired by the loan assumption
and that the risk of a breach of any covenant or agieeinent in this Security instrument is acceptable to
Lender.

fo the extent permitied by Applicable Law, Lender niay charge a reasonable fee as a condition to
Lender's consent o the loan assumption. Lender also may tefuive the iransteree o sign an assumption
agreement that is acceptable to Lender and that obligates the transferee to keep all the promises and
agreements made in the Note and in this Security Instrument. Borrowe: will continue to be obiligated under
the Note and this Security instrument unless Lender releases Borrower.in writing.

if Lender exercises the option to require immediate payment in full, Lerider shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from thy-dete the notice is given In
accordance with Section 15 within which Borrower must pay all sums secured by this Security Instrument.
It Borrower fails 1o pay these sums prior to the expiration of this period, Lender may irvake any remedies
nermitted by this Security instrument without further notice or demand on Borrower

BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenanis centained in this Adjustable Rate
Rider

.._{Seal)
Xi Lin - Borrower

ML TISTATE ALJIS TABLE RATE HIDER-ARM 5-2--Singe Farmy —fFannie Mac/Freddie Mac UNIFGRM INSTTILIMLNT
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