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DEFINITIONS

Words used in multiple sections of this docuriedt are.defined below and other words are defined in Sections 3. 11.
3. 18. 20 and 21. Certain rules regarding tiie usage of words used in this document are also provided in
Section {6,

(A) “Security Instrument™ mcans this document, which isdaixd SEPTEMBER 22, 2004
together with all Riders to this document.
(B) “Borrower™ is DEBRA SMITH

Borrower ts the morigagor under this Security Instrument.

(C) “MERS™ is Mortgage Electronic Registration Systems. Inc. MERS 1s-q_scparate corporation that is acting
solely as a nomince for Lender and Lender’s successors and assigns. MERS is t'ie raortgagee under this Security
Instrument. MERS is organized and existing under the laws of Delaware. and’has an address and telephone
number of PO, Box 2026, Flint, Mi 48501-2026. tel. (888) 679-MERS.

(D) “Lender” is STEWARD FINANCIAL, INC

Lenderisa INCORPORATION organized and existing.ide " the laws ol
CALIFORNIA ' . Lender’s address is 1808 ASTON AVENUE, SUITE
230 CARLSBAD, CA 92008

(E) “Note™ means the promissory note signed by Borrower and dated SEPTEMBER 22, 2004

The Note states that Borrower owes Lender '

TWO HUNDRED TWENTY-EIGHT THOUSAND AND 00/100

Dollars (US. §  228,000.00 ) plus interest. Borrower has promised to pay this
debt in regular Periodic Payments and to pay the debt in full not fater than  OCTOBER 1, 2034 .
(F) “Property” means the property that is described below under the heading “Transfer of Rights in the Property .
(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note. and all sums duc under this Security Instrument, plus interest. '
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(H) “Riders™ means all Riders to (his Security Instrument that are exceuted by Borrower, The following Riders are
10 be executed by Borrower [check box as applicable]:

Adjustable Rate Rider [J Condominium Rider [] Second Home Rider
[] Balloon Rider [[] Planned Unit Development Rider ] Biweekly Payment Rider
[] 1-4 Family Rider Other(s) [specity| PREPAYMENT RIDER

(1) “Applicable Law™ means all controlling applicable federal, state and [ocal statutes. regulations. ordinances and
administrative rules and ordm {that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

(J} “Community Association Dues, Fees, and Assessments™ means all dues. fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association. homeosners association or similar
organization:

(K} “Eledtraric Funds Transfer” means any transier ol [unds. other than a transaction originated by check. draft.
or similar purer instrument, which is initiated through an clectronic terminal, telephonic instrument. computer, or
magnetic lape {o 7510 order, instruct, or authorize a Gnancial institution 1o debit or eredit an account. Such term
includes. but is matlisited to. point-ol-sale transfers, automated teller machine (ransactions. translers initiated by
telephone, wire translr und automated clearinghouse translers. '

(L) “Escrow Items” medns Ziosc items that are described in Scction 3.

(M) “Miscellaneous Procceus” means any compensation. settlement. award of damages, or proceeds paid by any
third party (other than insurance reaceeds paid under the coverages described in Section ) for: {i) damage to, or

_ destruction of. the Property: (ii) cordémnation or other taking of alt or any part of the Property: (iii) conveyance in

lieu of condemnation; or (iv) misrepreseptaiions of. or omissions as to, the value and/or condition of the Property.
(N) *Mortgage Insurance™ means insu:ance prolcéting Lender against the nonpayment of, or default on, the Loan.
(O) “Periodic Payment” means the regulcrly scheduled amount due for (i) principal and interest under the Note.
plus (i1) any amounts under Section 3 of this Sccurty Instrument.

(P) “RESPA™ means the Real Estate Scttlement-zcedures Act {12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500). as they-iight be amended from time 1o time. or any additional or
successor legislation or regulation that governs the same subject matter.  As used in this Security Instrument.
“RESPA™ relers to all requirements and restrictions that (are imposed in regard to a “federally rclated mortgage
loan™ even if the Loan does not qualify as a *federally related tnorvigage loan™ under RESPA.

(Q) “Successor in Interest of Borrower” means any party thatlias taken title to the Property. whether or not that
party has assumed Borrower’s obligations under the Nole and/or this beturity Instrument, '

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument sccures to Lenders (i) the repayment of the Loan( und. all rencwals, extensions and
madifications of the Note: and (it) the performance of Borrower’s covenants and’aprcements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage. grant ang convey to MERS (solcly as
nominee for Lender and Lender’s successors and assigns) and to the successors and assigng of MERS the iollowmg

- deseribed property located in the COUNTY ol COOK

(Type of Recording Jurisdictiony  {Name of Recording Jutisaiziion)

LOT 7 IN EXCALIBUR ESTATES BEING A SUBDIVISION OF PART OF THE EAST 1/Z OF
THE NORTHEAST 1/4 OF SECTION 13, TOWNSHIP 35 NORTH, RANGE 14, EAST OF TLE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
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which currently has the address of 20557 KING ARTHUR DRIVE
[Street]
LYNWOOD Jllinois 60411 (“Property Address™).
|City] [Zip Code]

TOGETHER WITH all the improvements now or hereafler erccted on the property. and all easements,
appurtenances. and (ixtures now or hereafler a part of the property.  All replucements and additions shall also be
covered by this Sceurity Instrument. Al of the forcpoing is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal title o the interests granted by Borrower
in this Sceurity Instrument, but, if necessary to comply with faw or custom. MERS (as nominee for Lender and
Lenders successors and assigns) has the right: 1o exercise any or all of those interests. including. but not limited o,
the right to foreclose and scll the Property: and o take any action required of Lender including, but not limited to,
releasing andcanceling this Seeurity Instrument.

BORMOWER COVENANTS that Borrower is lawiully scized of the estate hereby conveyed and has the
right to mortgage, oeant and convey the Property and that the Property is unencumbered, exeept for encumbranees
of record.  Borrovier svarrants and will defend generally the title to the Property against all claims and demands.
subject 1o any encumblaniees of record.

THIS SECURITY !NSTRUMENT combines uniform covenants for national usc and non-uniform
covenants with limited variations by-urisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borsaweer and Lender covenant and agree as follows:

1. Payment of Principal, Inteest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of. and infercit on, the debt evidenced by the Note and any prepayment charges
and latc charges due under the Note. Borroyzer ishall also pay funds for Escrow ltems pursuant to Section 3.
Payments due under the Note and this Security Inscumcent shall be made in U.S. currency. However, if any check
or other instrument received by Lender as payment undesdie Note or this Sccurity Instrument is returned to Lender
unpaid, Lender may require that any or all subsequent payments due under the Note and this Security Instrument be
made in one or more of the Tollowing forms. as selected by Leader: (a) cash: (b) money order: (¢} certified check,
bank check. treasurer's cheek or cashier's check. provided @y such cheek is drawn upon an institution whose
deposits are insured by a federal agency. instrumentality. or entity>/or(d} Elcctronic Funds Transfer.

Payments are deemed received by Lender when received at<ne location designated in the Note or at such
other location as may be designated by Lender in accordance with the fouee provisions in Scction 15, Lender may
return any payment or partial payment if the payment or partial payments a‘e intufficient to bring the Loan current.
Lender may accept any payment or partial payment insufficient to bring the-laan current, without waiver of any
rights hereunder or prejudice to its rights to refuse such payment or partial paymnts in the future. but L.ender is not
obligated to apply such payments at the time such payments are accepted. 1f cach Periodic Payment is applied as of
s scheduled duc date. then Lender necd not pay interest on unapplied funds.  Lender may hold such unapplied
funds until Borrower makes payment to bring the Loan current, 1l Borrower does not de, so within a rcasonable
period of time. Lender shall either apply such funds or return themn to Borrower. I not applied eerlier, such funds
will be applied to the outstanding principal balance under the Note immediatcly prior to forcclogires No olfset or
claim which Borrower might have now or in the future against Lender shall relieve Borrowersrom making
payments due under the Note and this Sccurity Instrument or performing the covenants and agreemesnts secured by
this Security Instrument. :

2. Application of Payments or Proceeds. Lxcept as otherwise described in this Section 2, all payments
accepied and apptied by Lender shall be applied in the following order of priority: {a) interest due under the Note:
(b) principal due under the Note: {¢) amounts due under Section 3. Such paymenls shall be applied to each Periodic
Payment in the order in which it became duc. Any remaining amounts shall be applied first to late charges, sccond
to any other amounts duc under this Security Instrument. and then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a suflicient
amount to pay any late charge duc. the payment may be applied to the delinquent payment and the late charge. If
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more than one Periodic Payment is outstanding. Lender may apply any payment reccived from Borrower to the
repayment of the Periodic Payments if. and to the extent that. each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges
and then as described in the Note.

Any application of payments, insurance proceeds, or Miseellancous Proceeds @ prineipal due under the
Note shall not extend or postpone the due date. or change the amount. of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay (o Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the “Funds™) 1o provide for payment of amounts due for: (a} taxes
and assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on
the Property: (b) [caschold payments or ground rents on the Property. il any: (¢) premiums for any and atl insurance
required by Lender under Section 5: and (d) Mortgage Insurance premiums. il any. or any sums payuble by
Borrower to.l.ender in licu of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 4. These items are called “Escrow ltems.™ At origination or at any time during the term of the Loan.
Lender may pequire that Community Association Dues. Fees, and Assessments. il any. be escrowed by Borrower.
and such dues. (ces ond assessments shall be an Escrow Hem. Borrower shall promptly fuenish to Lender all notices
of amounts 1o be gaid under this Scetion, Borrower shall pay Lender the Funds Tor scrow Items unless Lender
waives Borrower’s obiigation 10 pay the Funds {or any or all Lscrow ltems.  Lender may waive Borrower's
obligation to pay to Lend<r Buands lor any or all Escrow Items at any time. Any such waiver may only be in writing.
In the event of such waivel. Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Items for which payment of Funds.has been waived by Lender and. if Lender requires, shall furnish to Lender
reccipts evidencing such paymen:.a»itiin such time period as Lender may require. Borrower’s obligation to make
such payments and to provide receipts shaii-for all purposes be deemed to be a covenant and agreement contained in
this Security Instrument. as the phrase ‘‘covenant and agreement™ is used in Scction 9. [f Borrower is obligated to
pay Escrow Items directly. pursuant to a waivzr, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section € and may such amount and Borrower shall then be obligated under
Section 9 to repay to Lender any such amount, Ledder may revoke the waiver as to any or all Escrow Items at any
time by a notice given in accordance with Scction 15 and;ipon such revocation, Borrower shall pay to Lender all
Funds, and in such amounts. that are then required undc: this Section 3.

Lendcr may. at any time, collect and hold Funds it ani amount (a) suflicient to permit Lender to apply the
Funds at the time specified under RESPA. and (b) not to excred the maximum amount a lender can require under
RESPA. Lender shall estimate the amount of Funds duc on the/bagis of current data and reasonable estimates of
expenditures of fulure Escrow Items or otherwise in accordance witnapplicable Law.

The Funds shall be held in an institution whose depasits arelasured by a federal agency. instrumentality.
or entity {including Lender. if Lender is an institution whose deposits are 80 insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow ltems no later than thesirie specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds. annually analyzit'g ¢1e escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicabite X.aw permits Lender to make
such a charge. Unless an agreement is made in wriling or Applicable Law requires interestto be paid on the Funds,
Lender shall not be required to pay Borrower any interest or carnings on the Funds. Borrdwir and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge. an
annual accounting of the Funds as required by RESPA.

I there is a surplus of Funds held in escrow. as defined under RESPA, Lender shall accovsit o Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as detined under
RESPA. Lender shall notity Borrower as required by RESPA, and Borrower shall pay to Lender thi amount
necessary (0 make up the shorlage in accordance with RESPA. but in no more than 12 monthly payments. I there
is a deficicney of Funds held in escrow. as defined under RESPA, Lender shall notify Borrower as required by
RESPA. and Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with
RESPA, but in no more than 12 monthly payments,

Lipon payment in full of all sums sccured by this Sceurity Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.
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4, Charges; Liens. Borrower shall pay all taxes. assessments. charges. fines, and impuositions attributable
to the Property which can attain priority over this Sceurity Instrument. leaschold payments or ground rents on-the
Property. il any. and Community Association Dues. I'ces. and Assessments. i any. To the extent that these items
are Escrow ltems. Borrower shall pay them in the manner provided in Scction 3.

Borrower shall promptly discharge any lien which has privfity over this Securily Instrument unkess
Borrower: (a) agrees in writing to the payment of the obligation seeurcd by the Tien in a manner acceptable to
Lender. but only so long as Borrower is performing such agreement: (b contests the Tien in good faith by, or
defends against enforcement of the lien in. legal proceedings which in Lender’s opinion operate to prevent the
enforeement of the lien while those proceedings are pending. but only until such proceedings are concluded: or
() seeures from the holder ol the lien an agreement satlisfactory to 1ender subordinating the lien Lo this Security
Instrument. 11 Lender determines that any part ol the Property is subject t a licn which can altain priority over this
Sceurity Instrument. Lender may give Borrower a notice identifying the Tien, Within 10 days of the date on which
that notice is piven, Borrower shall satisfy the licn or lake one or more of the actions set forth above in this Section 4.

|Lendesanay require Borrower to pay a one-time chaege for a real estale tax verification and/or reporting
service used by Mender in connection with this Loan.

5. Property Ynsurance. Borroser shall keep the improvements now existing or hereafler erected on the
Property insured agxing! loss by fire. hazards included within the term “extended coverage.™ and any other hazards
inctuding. but not Timite i, carthguakes and Moods. for which 1ender requires insurance. This insurance shall be
maintained in the amounts (inciuding deductible levels) and for the periods that Lender requires. What Lender
requires pursuant o the preceding sentences can change during the term of the Loan. The insurance carrier
providing the insurance shall be chusen by Borrower subject to Lender’s right to disapprove Borrower’s choice,
which right shall not be exercised warsasonably. Lender may require Borrower o pay. in connection with this
Loan, cither: (a) a one-time charge for fioud zone determination. certification and tracking services; or (b) a
one-time charge for flood zone determination and certification services and subsequent charges each time
remappings or similar changes occur which réasonably might affect such determination of certification. Borrower
shall also be sesponsible for the payment of any fecs imposed by the Federal Emergency Management Agency in
connection with the review ol any flood 7one determivation resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages Gescribed above. Lender may obtain insurance coverage.
at Lender's option and Borrower’s expense.  [ender is.under no obligation to purchase any particular type or
amount of coverage, Therefore, such coverage shail cover Lender. but might or might not protect Borrower.
Borrower's equity in the Property. or the contents of the Propdrty: against any risk. hazard or liability and might
provide greater or lesser coverage than was previously in clfect” Lorrower acknowledges that the cost of the
insurance coverage so obtained might significantly exceed the cost of idsirance that Borrower could have obtained.
Any amounts disbursed by Lender under this Section 5 shall become-22ditional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from’ the Hate of disbursement and shall be
payable. with such interest, upon notice from Lender to Borrower requesting payment,

All insurance policics required by Lender and renewals ol such policies stizil be subject to Lender’s right
w0 disapprove such policies. shall include a standard mortgage clause. and shall name-erder as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the policics and renevval certificates. I Lender
reguires. Borrower shall promptly give to 1ender all receipts of paid premiums and renevial notices. 11 Borrower
obtains any lorm of insurance coverage, not otherwise required by Lender. for damage to. ot desiruction of. the
Property. such policy shall include a standard morigage clause and shall name Lender as mongsncend/or as an
additional foss payee.

In the event of Toss. Borrower shall give prompt notice to the insurance carrier and Lender. Zu<ngler may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in wiitiag any
insurance proceeds. whether or not the underlying insurance was required by 1.ender. shall be applied to restoration
or repair of the Property, il the restoration or repair is cconomically feasible and Lender’s sceurity is not lessencd.
During such repair and restoration period. Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed o Lender’s satisfaction.
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds. Lender shall not be
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required 1o pay Borrower any interest or earnings on such proceeds. Fees for public adjusters. or other third parties.
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums sccured by this Sceurity Instrument, whether or not then due. with the excess,
if any. paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property. Lender may file. negotiate and settle any available insurance claim and
related matters. [f Borrower does not respend within 30 days Lo a notice from Lender that the insurance carrier has
offered 1o settle a claim. thén Lender may negotiate and settte the claim. The 30-day peried will begin when the
notice is given. In cither event, or if Lender acquires the Property under Seetion 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights o any insurance proceeds in an amount not o exceed the amounts unpaid
under the Note or this Sceurity Instrument. and (bY any other of Borrower’s tights (other than the right to any refund
of uncarned premiums paid by Borrower) under all insurance policics covering the Property. insofar as such rights
are applicable’o the coverage of the Property. 1.ender may use the insurance proceeds cither to repair or restore the
Property of (0'pay amounts urpaid under the Note or this Security Instrument. whether or not then due.

6. Octurancy. Borrower shall oceupy. establish. and use the Property as Borrower’s principal residence
within 60 days aficrothe exccution of this Sccurity [nstrument and shall continue 1o oceupy the Property as
Borrawer's principd.nesidence for at feust one year afier the date of oceupancy. unless Lender otherwise agrees in
writing, which consent shul! not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower’s control.

7 Preservation, Maiutenance and Protection of the Property; Inspections. Borrower shall not
déstroy, damage or impair the Property. allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing 17 the Property. Borrower shall maintain the Property in order to prevent the
Properly from deteriorating or decrcasing in value duc to its condition. Unless it is determined pursuant 1o
Sgetion § that repair or restoration is not_cconomically feasible. Borrower shall promptly repair the Property if
damaged to avoid lurther deterioration or damage. If insurance or condemnation proceeds are paid in connection
with damage to, or the taking of. the Property. Eorravier shall be. responsible for repairing or restoring the Property
only if Lender has released proceeds for such pupuscs. Lender may disburse proceeds for the repairs and
restoration in a single payment or'in a serics ol progress payments as the work is completed. [f the insurance or
condemnation procecds are not sufficient to repair or restore the Property. Borrower is not relieved of Borrower’s
obligation for the completion of sueh repair or restoration.

Lender or its agenl may make reasonable entries upondnd? inspections of the Property. 1f it has reasonable
cause. Lender may inspeet the interior of the improvements on the Praperty. l.endee shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasenable cause.

8. Borrower’s Loan Application. Borrower shall be in defLait if. during the Loan application process.
Borrower or any persons or entities acting at the direction of Borrower or wvith Borrower's knowledge or consent
gave materially false. mislcading. or inaceurate information or statements (o-Lander (or failed to provide Lender
with material information) in connection with the Loan. Material representaticas ‘nelude. but are not limited to.
representations concerning Borrower's oceupancy of the Property as Borrower’s prircipal residence.

9. Protection of Lender's Interest in the Property and Rights Under th's Security Instrument. Il
{a) Borrower fails to perform the covenants and agrecments contained in this Security {nstrument, (b) there is a
legal proceeding that might significantly affect Lender’s interest in the Property and/or rights-under this Security
Instrement (such as a proceeding in bankruptey. probate. for condemnation or forfeiture. for enforlerient of a lien
which may attain priority over this Security Instrument or Lo enloree laws or regulations). or (&) Bsorrower has
abandoned the Property. then Lender may do and pay lor whatever is reasonable or appropriate to preiect Lender’s
interest in the Property and rights under this Securily Instrument, including protecting and/or assessing tie alue of
the Property. and sceuring and/or repairing the Property. Lender's actions can include, but are not lindted tw:
{a) paving any sums secured by a lien which has priority over this Security Instrument; (b) appearing in court; and
(c) paying rcasonable attorncys™ fees to protect its interest in the Property and/or rights under this Security
Instrement. including its secured position in a bankruptey proceeding. Securing the Property includes. but is not
limited to. cntering the Property to make repairs. change locks. replace or board up doors and windows, drain waler
from pipes. eliminate building or other code violations or dangerous conditions. and have utilities turned on or off.
Although Lender may take action under this Section 9. Lender does not have to do so and is not under any duty or
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obligation to do so. 1t is agreed that Lender incurs no Hability for not tuking any or all actions authorized under this
Seetion 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel the ground
lease, Borrower shall not. without the express written consent of Lender. alter or amend the ground lease.  1f
Borrower acquires fee title to the Property. the leaschold and the fee title shall not merge unless Lender agrees to
the merger in writing.

10. Mortgage Insurance. |1 Lender required Mortgage Insurance as a condition off making the Loan.
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. 11 for any reason. the
Mortgage Insarance coverage required by Lender ceases to be available from the mortgage insurer that previously
provided séciinsurance and Borrower was required o make separately designatled payments toward the premiums
for Maortgage Misturance. Borrower shall pay the premiums required to obtain coverage substantially equivatent to
the Mortgage lsurance previously in cffect. al a cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect. from an alternate mortgage insurer scleeted by Lender. IF substantially
cquivalent Mortgage Trsurance coverage is not available, Borrower shall continue to pay 1o Lender the amount of
the separately designated maymients that were duc when the insurance coverage ceased to be in effect. Lender will
accepl. use and retain these psyments as a non-refundable loss reserve in licu of Mortgage Insurance. Such loss
reserve shall be non-refundatie. notwithstanding the fact that the Loan is ultimately paid in full, and Lender shali
not be required to pay Borrower {ny inferest or earnings on such loss reserve. lLender can no longer require loss
reserve payments if Mortgage Insurarce coverage {in the amount and for the period that Lender requires) provided
by an insurer setected by Lender again Fecories available, is obtained, and Lender requires scparately designated
payments toward the premiums for Mortgage-nsurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was requircd<o-make separately designated payments toward the premiums for
Mortgage Insurance, Borrower shall pay the preriins required to maintain Mortgage Insurance in eflect, or to
provide a non-refundable loss reserve. until Lendei™s requirement for Mortgage Insurance ends in accordance with
any written agreement between Borrower and Lender previding for such termination or until lermination is required
by Applicable Law. Nothing in this Section 10 affeets basrewer’s obligation to pay interest at the rate provided in
the Note.

Mortgage Insurance reimburses Lender (or any entity thatpurchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is Gota marty to the Morlgage Insurance.

Mortgage insurers evaluate their total risk on all such insuraiice’in force from time to time. and may cnter
into agreements with other parties that share or modify their risk. or recace losses. These agreements are on terms
and conditions that are satisfactory to the mortgage insurer and the other (party (or parties) to these agrecments.
These agreements may require the mortgage insurer to make payments using any/source of funds that the mortgage
insurer may have available (which may include funds obtained tfrom Morigage Insureiee premiums).

As a result of these agreements. Lender. any purchaser of the Note, another/insurcr. any reinsurer. any
other entity. or any affiliale of any of the foregoing. may receive (directly or indirectly) arounts that derive from
{or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer’s risk. or reducing losses. 11" such agreement provides that aparitliate of Lender
takes a share of the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed captive reinsurance.” Further: ’

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay fur-Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

{by Any such agreements will not affect the rights Borrower has — if any ~ with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance,
to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage
Insurance premiums that were unearned at the time of such cancellation or termination.

1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

1LLINOIS - Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 34 141
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I the Property is damaged, such Miseellancous Proceeds shall be applicd to restoration or repair of the
Property. if the resloration or repair is cconomically Teasible and Lender's security is not lessened. During such
repair and restoration period. Lender shall have the right to hold such Miscellaneous Procecds until Lender has had
an opportunity to inspect such Property Lo ensure the work has been completed to Lender's satisfaction, provided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement of in a series of progress payments as the work is completed. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on sch Miscellancous Proceeds, Lender shall not be reguired to pay
Borrower any interest or carnings on such Miscellaneous Proceeds. 11 the restoration or repair is not ceonomically
feasible or Lender’s seeurity would be lessened. the Miseellancous Procceds shalk be applied to the sums sccured by
this Securily Instrument. whether or not then due. with the excess. if any. paid o Borrower. Such Miscellancous
Proceeds shalt be applied in the order provided for in Section 2.

In the event of o total taking, destruction. or loss in value of the Iroperty. the Miscellancous Proceeds shall
e applicd to thasums sceured by this Sceurity Instrument. whether or not then Jue. with the excess, il any. paid to
Borrower,

in the eventol a partial @king. destruction. or loss in value of the Property in which the fair market value
of the Property immediately hefore the partial taking. destruetion, or loss in value is cquat lo or greater than the
amount of the sums gecured by this Sceurity Instrument immediately hetore the partial taking. destruction. ot loss in
value. unfess Borrower a1d ender otherwise agree in writing. the sums sceured hy this Security instrument shall be
reduced by the amount of the Miscellancous Proceeds multiplicd by the following fraction: (a) the total amount of
the sums secured immediately hifore the partial taking. destruction. ot loss in value divided by (b) the fair markel
value of the Property immediately befare the partial taking. destruction. or loss in value. Any halance shall be paid
to Borrower.

In the event of a partial taking, destruction, ot loss in value of the Property in which the fair market valuc
of the Property immediately before the pirtial taking, destruction. or loss in valuc is less than the amount of the
surms secured immediately pefore the partial caving. destruction. or loss in value. untess Boreower and Lender
otherwise agree in writing. the Miscellancous Provceds shall be applied to the sums sccured by this Security
Instrument whether or not the sums arc then duc.

I the Property is abandoned by Borrower, @r i1 after notice by Lender to Borrower that the Opposing
Party (as defined in the next seatence) offers to make (o avard to settle a claim for damages, Barrower fails to
respond to Lender within 30 days after the date the noticc-is given, Lender is authorized 1o collect and apply the
Miscellancous Proceeds either Lo restoration oF repair of tie” Property or 1o the sums secured by this Sceurity
Insteument. whether or not then due. “Opposing Party” means e <hird party that owes Borrower Miscellaneous
proceeds or the party against whom Borrower has a right of action inzesdrd to Miscellaneous Proceeds.

Borrower shall be in default il any action or proceeding, whether ¢ivil or criminal, is begun that, in
Lender's judgment. could result in torfeiture of the Property of other material imapairment of Lender's interest in the
Property or rights under this Security Instrument. Borrower can cure sach o default and. if aceeleration has
oceurred, reinstate as provided in Section 19. by causing the action or proceeding lv-he dismissed with a ruling that,
in Lender™s judgment, precludes forfeiture of the Property or other material impairraeat of Lender's interest in the
Property or rights under this Sceurity Instrument, The proceeds ol any award orZlaim for damages that are
atiributable to the impairment of Lender's interest in the Property are hereby assigned ard skall be paid to Lender.

All Miseellaneous Proceeds that arc not applied to restoralion or repair of the Prarerty shall be applied in
the order provided for in Seetion 2. :

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of theme for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender 1o Horrower or
any Suceessor in Interest of Borrowey shall not operate to release the liability of Borrower or any ‘Juccessors in
interest of Borrower. Lender shall not be required to commence proceedings against any Successor in liietest of
Borrower or to refuse t© extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or any SUCCeSSOrs in Interest of
Borrower, Any forbearance by Lender in exercising any right or remedy including, withoul {imitation. Lender™s
acceptance of payments from third persons, entities 0 © Suceessals in knterest of Borrower or in amounts less than
the amount then duc. shalt not be a waiver of or preclude the exercise of any right or remedy.

LLLINOQIS - Single Family - Fannie Mue/Freddic Mac UNIFORM INSTRUMENT Form 3014 1/01
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13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and

agrees that Borrower's obligations and Tiability shall be joint and several. However, any Borrower who co-5igns

this Security Instrument but does not exceute the Note (a “co-signer™): (a) is co-signing this Sceurity Instrument

only to mortgage, grant and convey the co-signer’s interest in the Property under the' lerms of this Security
Instrument: (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c} agrees that
Lender and any other Borrower can agree to extend. modidy. forbear or make any accommodations with regard w0
the terms of this Security Instrument or the Note without the co-signer’s consent.

Subjeet to the provisions of Section 18, any Suceessor in laterest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing. and is approved by Lender, shall obtain all ol Borrower's
rights and benetits under this Security Instrument, Borrower shall not be released [rom Borrower's obligations and
liabitity under this Sccurity Instrument unless Lender agrees Lo such release in writing,  The covenants and
agreements of this Security Instrument shall bind (except as provided in $cction 20) and benelit the successors and
assigns of Lender. '

i4>Loan Charges. Lender may charge Borrower lees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument. includia, but not limited to. attorneys™ lecs. properly inspection and valuation fees. In regard 1o any
other fees. the abrenes of express authority in this Seeurity Instrument to charge a specific fee Lo Borrower shall not
be construed as a prohibidan on the charging of such fee. Lender may not cltarge fees that are expressly prohibited
by this Security InstrumenLst by Applicable Law.

If the Loan is subjedt4 a law which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan chargeseollected or to be collected in connection with the Loan excced the permitted
limits. then: (o) any such loan-iipige shall be reduced by the amount necessary (o reduce the charge to the
permitted limit; and (b} any sums alrrady collected from Borrower which exceeded permitted limits will be
relunded to Borrower. Lender may choose to make this retund by reducing the principal owed under the Note or by
making a dircct payment to Borrower. [{ a cefund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge ("whether or not a prepayment charge is provided for under the Note).

" Borrower's acceplance of any such refund made by direct payment to Borrower will constitute a waiver of any right

of action Borrower might have arising out of such overriiaiye.

15. Notices. All notices given by Borrower ¢r Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower in connection with thit Srcurity Instrument shall be deemed to have been given
1o Borrower when mailed by first class mail or when actually delivered to Horrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice o al. Rorrowers unless Applicable Law expressly
requires otherwise, The notice address shall be the Property Address unless Borrower has designated a subslitute
notice address by notice to Lender. Borrower shall promptly notify/tzender of Borrower's change of address. 11
Lender specifies a procedure for reporting Borrower’s change of address, 7nen Borrower shall only report a change
of address through that specilied procedure. There may be only one desigrated notice address under this Sccurity
Instrument at any one time. Any notice to Lender shall be given by delivering it o by mailing it by first class mail
10 Lender's address stated herein unless Lender has designated another address by netice lo Borrower, Any notice
in connection with this Security Instrument shall not be deemed to have been given to Lender until actually received
by Lender. If any notice required by this Security Instrument is also required under Applicanle Law, the Applicable
Law requircment will satisfy the corresponding requirement under this Sceurity Instrument.

16. Governing Law; Severability; Rules of Construction. This Security [nstrument sball be governed
by federal law and the law of the jurisdiction in which the Property is located, All rights and obligzatans contained
in this Security Instrument are subject lo any requirements and limitations of Applicable Law. Applizable Law
might explicitly or implicitly allow the parties to agree by contract or it might be silent, hut such silence ¢i:aid not be
construed as a prohibition against agrecment by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument o the Note which can be given effect without the conflicting provision.

As used in this Security Instument: (1) words of the masculine gender shall mean and include
corresponding neuter words or words ol the leminine gender: {b) words in the singular shall mean and include the
plural and vice versaz and (¢} the word “may ™ gives solc discretion without any obligation to take any action.

17. Borrower’s Copy. Bosrower shall be given one copy of the Note and of this Security Instrument.

ILLINOIS - Single Family - Fannie Mae/¥reddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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I8. Transfer of the Property or a Beneficial Interest in Borrower. Asuscd in this Section |8, “Interest
in the Property™ means any legal or beneficial interest in the Property. including. but not limited to. those beneficial
nterests transferred in 2 bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

I all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower isnot a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent.
l.ender may require immediate payment in full ol all sums seeured by this Security Instrument.  However. this
option shall not be exercised by 1.ender il such exercise is prohibited by Applicable Law.

I 1.ender exercises this option. Lender shall give Borrower notice of aceeleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrawer must pay all sums secured by this Sceurity instrument. If Borrower fails to pay these sums prior to the
expiration ol this period. Lender may invoke any remedics permitted by this Seeurity Instrument without further
notice or deraand on Barrowet.

19 Lorrower’s Right to Reinstate After Acceleration. 1f Borrower mects cerfain conditions, Borrower
shall have therinht to have enlorcement of this Seeurity Instrument discontinued at any time prior Lo the carliest ol
(@) Tive days bifore sale of the Property pursuant to Section 22 of this Security Instrument: (b) such other period as
Applicable Law zaight specily for the wrmination ol Borrower’s tight to reinstate: or (¢) entry of a judgment
enforcing this Sceurily\nstrument. Those conditions are that Borrowers (a) pays Lender all sums which then
would be due under this’sescrity Instrument and the Note as if no acceleration had occurred: (b) cures any default
of any other covenants or agreements: (c) pays all expenscs incurred in enforcing this Security Instrument,
including. but not limited to, rensenable attorncys™ fees. property inspection and valuation fees, and other fees
incurred for the purpose of proteeting Lender’s interest in the Property and rights under this Security Instrument:
and {d) takes such action as Lender mzy veasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, ana Borrower's obligation to pay the sums secured by this Sccurity
Instrument. shall continue unchanged unless ac otherwise provided under Applicable Law. Lender may require that
Borrower pay such rcinstatement sums and exjen’eoin one or more of the following forms. as selected by Lender:
(a) cash: (b) money order: (¢} certitied check. basiy Theek. treasurer’s check or cashier's cheek. provided any such
check is drawn upon an institution whose deposits arzinsured by a federal agency. instrumentality or entity: or
(d) Elcctronic 'unds Transfer. Upon reinstatement by, Borrower, this Security Instrument and obligations sccured
hereby shall remain fully effective as if no aceeleration nad occurred.  However, this right 1o reinstate shall not
apply in the case of aceeleration under Seetion 18.

20. Sale of Note; Change of Loan Servicer; Notice 1 Crievance. The Note ora partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower., A
sale might result in a change in the entity (known as the “Loan Serviec”) that collects Periodic Payments due under
the Note and this Seeurity Instrument and performs other mortgage loan serviding obligations under the Note, this
Security Insteument. and Applicable Law. There also might be one or more chunges of the Loar Servicer unrelated
10 a sale ol the Note. 1 there is a change of the Loan Servicer. Borrower will Fe given written notice of the change
which will state the name and address of the new 1Loan Servicer. the address to which zayments should be made and
any other information RESPA requires in conneetion with a notice of transter of servicing. I the Note is sold and
therealier the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join. or be joined to any judicial acued fas either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant {o/this Security
Instrument or that alleges that the other party has breached any provision of. or any duty owed by reagn of, this
Security Instrument. until such Borrower or Lender has notified the other party (with such netice-given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice ko take corrective action. IF Applicable Law provides a time period
which must elapse before certain action can be taken, that time period will be deemed to be reasonable for purposes
of this paragraph. The notice of acceleration and opportunity to cure given to Botrower pursuant to Section 22 and
the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisly the notice and
opportunity to take corrective action provisions of this Seetion 20.
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1. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances™ are those substances
defined as toxic or hazardous substances. pollutants, or wastes by Environmental Law and the following substances:
gasoline. kerosene. other flammable or toxic petroleum products. toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b) “Environmental Law™ means federal
laws and laws of the jurisdiction where the Property is located that relate (o health, safety or environmental
protection; (¢) “Environmental Cleanup™ includes any response action, remedial action, or removal action, as
defined in Eavironmental Law: and (d) an “Environmental Condition™ means a condition that can cause. contribute
to. or otherwise trigger an Environmental Cleanup, ‘

Borrower shall not cause or pesmit the presence, use. dispesal. storage. or release of any Hazardous
Substances. or threaten o release any Hazardous Substances. on or in the Property.  Borrower shall not do. nor
allow anyone else to do. anything affecting the Property (a) that is in violation of any Environmental Law.
tb) which creates an Eavironmental Condition, or (¢) which, due to the presence. use. or release of a Hazardous
Substance. #ieates a condition that adversely affects the value of the Property, The preceding two sentences shatl
not apply Lowie presence. use, or storage on the Property of small quantitics of Mazardous Substances that are
generally reesgnized W be appropriale o normal residential uses and o maintenance ol the Property (including. but
not limited to, Tazardous substances in consumer products).

Boreower shultoromptly give Lender wrilten rotice of (a) any investigation, claim. demand. lawsuit or
other action by any goverpmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environméntzi Law of which Borrower has actual knowledge. (b) any Environmental Condition,
inctuding but not limited t\~any spilling. leaking. discharge. release or threat of relcase of any Hazardous
Substance. and (c) any condition zdused by the presence. use or release of a Hazardous Substance which adversely
affects the value of the Property. i Brrower Icarns, or is notified by any govemmental or regulatory authority, or
any private party. that any removal or/other remediation of any Hazardous Substance afiecting the Property is
neeessary, Borrower shall promptly take allnccessary remedial actions in accordance with Environmental Law.
Nothing hercin shall create any obligation 0 Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrowzrand Lender further covenant and agrec as follows:

22. Acceleration; Remedies. Lender shall'give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement ii: this. Security Instrument {but not prior to acceleration
under Section 18 unless Applicable Law provides othervis:). The notice shall specify: (a) the default; (b) the
action required to cure the default; (¢) a date, not less (tax 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that {aiYure to cure the default on or before the date
specified in the notice may result in acceleration of the sums seerired by this Security Instrument, foreclosure
by judicial proceeding and sale of the Property. The notice sheid further inform Borrower of the right to
reinstate after acceleration and the right to assert in the foreclosure praceeding the non-cxistence of a default

or any other defense of Borrower to acceleration and foreclosure. If the dzinnlt is not cured on or before the

date specified in the notice, Lender at its option may require immediate payeient in full of all sums secured
by this Security Instrument without further demand and may foreclose this Secririty Instrument by judicial
proceeding. Lender shall be entitied to collect all expenses incurred in pursuing the remedies provided in
this Section 22, including, but not limited to, reasonable attorneys’ fees and costs oftit'e evidence.

23. Release. Upon payment of all sums sceured by this Sccurity Instrument. Lerder shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower fie for releasing
this Security Instrument, but only if the fee is paid to a third party for services rendered and the cnaiging of the fee
is permitted under Applicable Law,

24, Waiver of Homestead. In accordance with llinois law. the Borrower hereby releases and/walves all
rights under and by virtue of the [Hinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of
the insuranee required by the Borrower's agreement with Lender, Lender may purchase insurance at Borrower's
expense to proteet Lender's interests, The coverage that Lender purchases may not pay any claim that Borrower
makes or any claim that is made against Borrower in connection with the collateral. Borrower may later cancel any
insurance purchased by lender. but only afler providing Lender with evidence that Borrower has obtained as
required by Borrower's and Lender's agreement. 11 Lender purchases insurance for the collateral. Borrower will be
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responsible for the costs of that tnsurance. including interest and any other charges Lender may impose in
connection with the placement of the insurance. until the effective date of the cancellation or expiration of the
insurance.  The costs of the insurance may be added to Borrower’s total outstanding balance or obligation, The
costs of the insurance may be more that the cost of insurance Borrower may be able to obtain on his own.

BY SIGNING BELOW, Borrower accepts and agrees to the teems and covenants contained in this Seeurity

Instrumengand in any Rider exceuted by Borrawver and recorded with it
=% %9/- &

- BORROWER - DEBRA SMITH - DATE /
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STATE OF ILLINOIS COUNTY OF COOK

The foregoing instrument was acknowledged before me this
By DEBRA SMITH

OFFICIAL SEAL

BONITAEWEBB -
Notary Public - state of lnols

My Commission Explres Oct 1, 2004

My Commission Hxpires: /0/0//0 >(
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sIXED/ADJUSTABLE RATE RIDER
(LIBOR Six-Month 2adex (As Published In The Wall Street Journaly-Rate Caps)
sM

ITH
LORN #: 0409010004
MIN: 100221000000008632

THIS FIXEDIADIUSTABLE RATE RIDER is made this22ND day of SEPTEMBER, 2004
. and is incorporated into and shall be deemad amend and supplement the Morlgage. Deed of Trust, or Security
Deed (the “Sccurity Instrument™) of the samedass given by lhc'undcrsigncd (*Borrower™} o secure Borrower's
Fixed/Adjustable Rate Note (the “Note™) 0 §1EWATD FINANCIAL, INC

{“Lender”) of the same date and covering the property doderitiad in the Security Instrument and located at:
20557 KING ARTHUR DRIVE LyNwooD, IL 60411

[Property Addrcss!

THE NOTE PROVIDES FOR A CHANGE IN BOPRGWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE *OTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATLE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition lo the covenants and agrecmonts made in the Security
Instrument. Borrower and Lender further covenant and agree as follows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

I'ie Note provides for an initial tixed interest rate of 6.125 %. The Note also providds fora change
in the initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pay will change to an adjustable interest rate on the first day of
OCTOBER, 2006 . and the adjustable interest rate | will pay may change on that day
gvery 61 month thereafier. The date on which my initinl fixed interest rate changes to an adjustable interest rate.
and cach date on which my adjustable interest rate coutd change. is called a “Change Date.”

MULTISTATE FINED/ADJUSTABLE RATE RIDER—WSI §ix-Month LIBOR—Single Family 6/01
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(B) The Index 0409010004

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The “Index™
is the average ol interbank oflered rates for six-month U.S. dollar-denominated deposits in the London markel
(“LLIBOR™). as published in The Wall Street Journal. ‘The most recent Index figure available as of the date 45
days before each Change Date is called the “Current Index.”

If the Index is no longer available. the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

() Calculation of Changes

Before cach £haige Date. the Note Holder will caleutate my new interest rate by adding

THREE AND ONZ-HALF pereentage points (- 3.500 %) to the Current index.
“The Note Holderaviil then round the result of this addition to the nearest one-cighth of one pereentage puint
(0.125%). Subject b limits stated in Section 4(1) below. this rounded amount will be my new interest rate
uniil the next Change e,

The Note Holder wiil ‘hen determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal thet'i am expected to owe at the Change Date in full on the Maturity Date at my new
interest rate in substantially equal paymicpts. The result of this calculation will be the new amount of my monthly
payment.

(D) Limits on Interest Rate Choages

I'he interest rate [ am required to pay at the 35t Change Date will not be greater than 9.125 %
or less than  3.300 o, Thereafter. my adjustable interesl rate will never be increased or
decreased on any single Change Date by more than on< peicentage point from the rate of interest | have been
paying for the preceding 6 months. My interest rate will never he greater than 12.125 %.

(E) Effective Date of Changes

My new interest rate will beeome cffective on cach Change Date. 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date after-tne Change Date until the amount of my

monthly payment changes again.
(") Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my inital {ixed interest rate to an
adjustable interest rate and of any changes in my adjustable intercst rate bhefore the effective date of any change.
The notice will include the amount of my monthly payment. any information required by law/o bz given to me
and also the title and telephone number of a person who will answer any question | may have regarsing the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under theterms
stated in Section A above. Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Seetion 18, “Interest in the Propetty™ means any legal or beneficial interest in the Property,
including. but not limited to. those beneficial interests transterred in a bond for deed. contract
for decd. installment sales contract or escrow agreement. the intent of which is the transfer of
title by Borrower at a future date to a purchaser.
MULTISTATE FIXED/ADSUSTABLE RATE RIDER-—WSJ Six-Month LIBOR—Single Family 601
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I§ all or any part ol the Property orany Interest in the Property is sold or transferred (o1
i Borcower is not a natural person and a beneficial interest in Borrower is sold or transterred)
without Lender’s prior written consent, Lender may require immediate payment in fult of all
sums secured by this Security Instrument. lowever, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender excrcises this option. 1ender shall give Borrower notice of acecleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Scetion 13 within which Barrower must pay all sums secured by this Security
instrument. 11 Borrower [ails Lo pay these sums prior to the expiration of this period. Lender
may invoke any remedies permiticd by this Sccurily Instrument without further notice or

demand on Borrower.

2. vhen Borrowers initial fixed interest rate changes (o an adjustable interest ratc under the lerms
stated in Section A above. Uniform Covenant 18 of the Security Instrument described in Section B1 above shail
then cease to be in cTireL and the provisions of Uniform Covenant 18 of the: Seeurity Instrument shall be amended

1o read as follows:

Transfer of the Projeriy ora Beneficial Interest in Borrower. As used in this Scction 18, “Interest in
the Property” means any legal-on pencticial interest in the Property. including, but not limited to, those beneficial
interests transferred in 2 bond for (eerl, contract for deed. instaliment sales contract or escrow agreement, the
intent of which is the transter of title by dorrower at a future date to a purchaser.

\f all or any part of the Property orany |nterest in the Property is sold or transferred (o1
I Borrower is not a natural person and @ heneficial interest in Borrower is sold or transferred)
without Lender's prior writlen consent. Loadér may requirc immediate payment in full of all
sums sceured by this Security [nstrument. | HOWeVCT. this option shail not be exercised by
Lender if such exercise is prohibited by Applicapiv, Law. {ender also shall not exercise this
option if: {a) Borrower causes {o be submitiec-to Lender information required by Lender 1o
evaluate the intended transferce as if a new loan were heing made to the transferce; and (b}
Lender reasonably determines that Lender's security /will not be impaired by the loan
assumption and that the visk of a breach of any covénait.or agreement in this Security
Instrument is acceptable 1o Lender.

To the extent permitted by Applicable Law, Lendesriay charge a reasonable fee as a
condition to Lender’s consent 1o the toan assumption. Lender also fnay lequire the transferec to
sigh an assumption agreement that is acceptable to Lender and tharoblizates the transferee o
keep aft the promises and agreements made in the Note and in th's Cecurity Instrument.
Borrower will continue 10 be obligated under the Note and this Security I:&strument unless
|.ender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full. Lender siiail give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days fram
the date the notice is given in accordance with Section 13 within which Borrower must £y ali
sums secured by this Security Instrument. If Borrower [ails to pay these sums prior to.na
expiration of this period. Lender may invoke any remedies permitted by this Security Instrument
without further notice ot demand on Borrower.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—WSJ $ix-Month LIBOR—Singk: Family [
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BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this

! ' Fixed/Adjusiable Ratg Rider.
| | JAds g/;w:i’// ?/95;/45/

- BORROWER - DEBRA SMITH - DATE -

. PR

e
. ]

-

MULTISTATE FINEDVADJUSTABLE RATE RIDER—WS. Six-Month LIBOR—Single Family 6/01
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PRE’AYMENT RIDER

LOAN #: 0409010004
MIN: 100221000000008632

‘This Prepavment Rider is made ~ SEPTEMBER 22, 2004 and is incorporated into and deemed to
amend and supplement the Mortgage. Decd of Trusv.or Security Deed {the “Security Instrument™) of the
same date given by the undersigned (the “Borrower™) 1o stcr e the Borrower's Note (the “Note™) to
STEWARD FINANCIAL, INC

(“the Lender™) of the same date and covering the property described ir the security instrument and located at:
20557 KING ARTHUR DRIVE, LYNWOOD, IL 60411

Amended Provisions,
In addition to the provisions and agreements made in Lhe Security Instrument,4/we further covenant and

agree as follows:
Borrower’s Right to Prepay:

1 have the right W make payments of principal at any time before they are duc. A puyment of principal

only is known as “prepayment™. When | make a prepayment. 1T will tell the Note Holder in (vritirg that 1 am
doing so.
Subject to the prepayment penalty specified below. I may make a full prepayment or partial prepayiisats of
my obligation. The Note Holder will use all of' my prepayments to reduce the amount of principal thet.[ swe
under the Note. [ | make a partial prepayment, there will be no changes in the due date or in the amouit of
my monthly payment untess the Note Holder agrees in writing to those changes.

(X Standard Penalty Upon Full ar Partial Prepayment:

I, within the first 24 month(s) of the date of the Note I/Awe make full prepayment. or partial prepayment
in any 12 month period of more than 20% of the original principal. the Note Holder may collect a penalty.
That penalty will be equal to six months interest al the vearly rate of interest at the time the prepayment is
made. on the amount of the prepayment which is more than 20% of the original principal, unless otherwise
prohibited by applicable law or regulation.  The penalty will be colleeted upon full prepayment, unless
otherwise provided by applicable law or regulation.

DOCLIGY Page 1 of 2
STEWG941.VTX 02/20/2004
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[0 Modified Penalty Upon Full or Partial Prepayment:

If'T make prepayments of this loan during the first 2 vears of the Note term, beginning on the date this
Note is executed, | will pay a prepayment penalty in the amount of six months advance interest on the
amount by which the aggregate prepayments made within any consecutive twelve month period exceed
twenty percent (20%) of the original principal amount. No prepayment penalty will be assessed for any
prepayment made alter the first 2 years of the Note term. - The Note Holder will waive this penalty if' |
turnish the Note Holder with documentation. in the manner and at the time reasonably specified by the Note
Iolder, identifying the prepayment as being in connection with the sale of the Property. The Note |older's
failure t collect a prepayment penally at the time a prepayment is reecived shall not be deemed a waiver of
such penalty and any such penalty calculated in accordance with this section shall be payable on demand.

Do not sign this Prepayment Rider belore you read it This Prepayment Rider provides for the payment of'a
charge il vou wish to repay the foan prior o the date provided lor repayment,

BY SIGNIRE BELOW. Borrower aceepts and agrees to the terms and covenants contained in this Prepayment

‘/?/9 ?Aj(l

- Rider.

18

SMITH -

DOCLIGH? Page 2 of 2
STEWGI42 . VTX (02/23/2004
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ILLINOIS WAIVER OF RIGHT OF HOMESTEAD

| ANDREI PARRISH

OF THE COUNTY OF COOK , STATE:: OF
JLLINOIS, THE SPOUSE OF DEBRA SMITH .
ALSO OF THE CQUNTY OF COOk__. STATE OF ILLINOIS, DO

HEREBY EXPRESSLY ASSENT TC:

L. THE EXECUTION BY MY SPOUSE OF ANY DEED OR OTHER INSTRUMENT
TO CONVEY TITLE TO THE BELOW DESCRIBED PROPERTY TO
OR
2 THE EXECUTION BY MY SPOUSE OF ANY DEED OF TRUST, MORTGAGE
GR-OTHER INSTRUMENTS ENCUMBERING TITLE TO THE BELOW
BESCRIBED PROPERTY IN CONNECTION WITH A LOAN FROM
STEWARD FINANCIAL, INC ____TO MY SPOUSE.

I ACKNOWLEDGE AND STATE THAT SUCH SALE, CONVEYANCE, DEED OF TRUST,
MORTGAGE OR ENCUMBRANCE IS NOT TO BE DEEMED IN FRAUD OF MY MARITAL
RIGHTS, AND | AM HEREBY RELZASING AND WAIVING ALL RIGHTS MADE UNDER AND BY

VIRTUE OF THE HOMESTEAD EXENIPTION LAWS OF THIS STATE,

IN WITNESS WHEREOF, IHAVE HEREUNTO SET MY HAND THIS g ; DAY
OF 5:§éz L2004 .
S
)

STAE OF ILLINOIS

DN 7‘;// Dy 1SS,
ONTHIS SR MEL DAY OF o@mw .20 8¢/  BEFORE ME PERSONALLY
APPEARED_ZN0Lrey FARRISH . TO ME KNOWN {0 BE THE PERSON
DESCRIBED IN AND WHO EXECUTED THE FOREGOING INSTRUMENT, AN? )
ACKNOWLEDGED THAT AL EXECUTED THE SAME AS__ /A4t.2 FREE

ACT AND DEED.

IN TESTIMONY WHEREOF, | HAVE HEREUNTO SET MY HAND AND AFFIXED MY OFFIZIAL
SEAL IN THE COUNTY AND STATE AFORESAID, THE DAY AND FIRST YEAR ABOVE

WRITTEN.
_az@ . lufoll
NOTARY PUBLIC

MY TERM EXPIRES: /0/0’/O>/

OFFICIAL SEAL
BONITA E WEBB

Notary Public - State of Illinols
My Commission Expires Oct 1, 2004




