e 1 INOEEICIAL CO gy

ATTENTION FINAL DGC

11545 W TOUHY AVENUE Doc#: 0427
CHICAGO,IL BOGGSG Eugene “Gengn ?A?:g?esoFee $114.
_/l Cook County Recorder of Deeds 00

Date: 10/05/2004 o2 38 PM Pg: 1ot 20

Prepared By: ALLIANT CREDIT UNION

[{Space Above This Line For Recording IData]

MORTGAGE

7883081618

@7(7)L

15t AMERICAN TITLE order # ( .

Words uscd in multiple secticns of this document are defined below and other words are defined in Sections
3, 11,13, 18, 20 and 21. Ceriziniules regarding the usage of words used in this document are also provided
in Section 16.

DEFINITIONS

(A) "Security Instrument" mecans tnis’d¢cument, which is datcd September 9, 2004
together with all Riders (o this documeris
(B) "Borrower" is CHARLES J. VALEXI0 and KAREN L. VALERIO, HUSBAND AND WIFE,

AS JOINT TENANTS

Borrowecr is the mortgagor under this Sccurity Instrument,
(C) "Lender" is ALLIANT CREDIT UNION

Lender is a CREDIT UNION
organized and exisung under the lawsof  ILLINOIS
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Lender’s aditress.is 11545 W TOUHY AVENUE
CHICAGO,IL 60666
Lender is the morigapee under this Security Instrument.
(D} "Note" means-the promissory noie signed by Borrower and daied September 8, 2004
The Note states that Belrower owes Lender  Two Hundred Eight Thousand and No/100 —---—

--------------- e e e e e e e e m e — e Dollars
(US. S 208,000.00 ) plus interest. Borrower has promised 1o pay this debt in regular Periodic
Payments and to pay the debtdi £ail not later than Dctober 1, 2034

(E) "Property” mcans the propert; that is described below under the heading “Transfer of Rights n the
Property.”

(F) "Loan" means the debt evidenced. by the Note, plus interest, any prepayment charges and fate charges
due under the Note, and atl sums due utiaes this Security Instrument, plus intcrest.

(G) "Riders" mecans ail Riders to this Seguty Instrument that arc exccuted by Borrower, The following
Riders arc to be execuled by Borrower [check pox as applicable]:

_X] Adjustable Rate Rider || Condominium Réder | Second Home Rider
Balloon Rider | Planned Unit Devclorinent Rider ] 1-4 Family Rider
VA Rider (] Biweckly Payment Rilter L] Other(s) |specify]

(H) "Applicable Law" means all controlling applicable folicral, stale and local statuies, regulations,
ordinances and administrative rules and orders (that have the effcol of\law) as well as all applicable final,
non-appealable judicial opintons.

(I) "Community Association Dues, Fees, and Assessments" mcans<all Gues, [ces, assessments and other
charges thal arc imposed on Borrower or the Properly by a condemiriurm association, homcowners
association or similar organizaton,

(J) "Electronic Funds Transfer” mecans any transfer ol funds, other than a trunseation originated by check,
draft, or similar paper instrument, which is initiated through an clectronic terminil, telephonic instrument,
compuler, Or magnelic tape so as to order, instruct, or aathorize a financial institutior 1, debit or credil an
account. Such term includes, but is not limited 10, point-of-sale transfers, autcmarcd~teller maching
transactions, wransfers initiated by tclephone, wire ransfers, and automated clearinghouse transicrs.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds™ mcans any compensation, scttlement, award of damages, or proceeds paid by
any third party (other than insurance procceds paid under the coverages described in Sectioh 3 for: (D
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part ol the Property;
(iii) conveyance in licu of condemnation; or (iv} misrcpreseniations of, or omissions as to, the value and/or
conditon of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(N} "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" mcans the Real Estate Scilement Procedures Act (12 U.S.C. Scclion 2601 et seq.) and its
implementing regulation, Regulation X {24 C.F.R. Part 3500), as thcy might be amended from time 10 time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Inswrument, "RESPA" refers to all requircments and restrictions that arc imposed in regard 10 a
"federally related mortgage loan” cven if the Loan does not qualily as a "federally rclated mongage loan”
under RESPA.
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(P) "Successor in Interest of Borrower” mcans any party that has taken title to the Property, whether or not
that party has assumcd Berrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

PUBLIC RECORDS [Type of Recording Furisdiction]
of GOOK COUNTY [Name of Recording Jurtsdiction|:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART

THEREOF

Parcel ID Number: 06-34-107-)03 which currently has the address of
650 TIMBER RIDGE DRIVE [Sireet]
BARTLETT [Ciwy], llinois 60103 [Zip Code]

("Propertly Address™):

TOGETHER WITH all the improvements nOow or hereafier erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a past of the property. All replacements and additions shall also
be covered by this Sccurity Instrument. All of the fdrecoing is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawipily)scised of the cstate hereby conveyed and has
the right 1o morigage, grant and convey the Property and/thay the Property is uncncumbered, except for
encumbrances of record. Borrower warrants and will defena generally the title 10 the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform coverants for national use and non-uniform
covenants with hmited variations by jurisdiction o constitute a unifei{pycecurity instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Chaarces, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidensed by the Note and any
prepayment charges and late charges due under the Nowe. Borrower shall also pay funa: for Escrow Items
pursuant to Section 3. Payments duc under the Note and this Security Instrument shal. b= made in U.S.

i
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currency. However, if any cheek or other instrument received by Lender as payment under the Note or this
Security Instrpinent is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Nore and this Security Instrument be made in one or more of the following forms, as sclected
by Lender: (a) cash; {oj.money order; (¢} certified check, bank check, reasurer’s check or cashier’s check,
provided any such chicl! is drawn upon an institution whose deposits arc insured by a federal agency,
nstrumentality, or entity,<or (d) Electronic Funds Transfer.

Payments arc dcemed secrived by Lender when reccived at the location designated in the Note or at
such other location as may tie'dusignated by Lender in accordance with the notice provisions in Scotion 15.
Lender may rcturn any paymenl or zartial payment if the payment or partial payments arc insufficient 10 bring
the Loan current. Lender may accupt aity payment or parlial payment insufficient 1o bring the Loan current,
without waiver of any rights hereundacy or prejudice w its rights o refuse such payment or partial payments in
the future, but Lender is not obligated w'aply such payments at the time such payments are aceepled. If each
Periodic Payment is applied as of its schedried due date, then Lender need not pay inlerest on unapplied
funds. Lender may hold such unapplicd funcds until Borrower makes payment 1o bring the Loan current. If
Borrower does not do so within a reasonable pehod of time, Lender shall either apply such funds or return
them 10 Borrower. 1f not applied earlicr, such funde.will be applied 1o the outstanding principal balance under
the Note immediately prior to foreclosure. No offs:t_or claim which Borrower might have now or in the
future against Lender shall rclicve Borrower from maing payments due under the Note and this Sceurity
Instrument or performing the covenants and agreements seaured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otheryvvise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the followir'g-Order of priorily: (a) interest due under the
Note; (b} principal duc under the Nete; (¢) amounts duc under Sccron 3. Such payments shall be applied to
cach Periodic Payment in the order in which it became duc. Any remainidig amounts shall be applied first 1o
late charges, second to any other amounts duc under this Sccurity Instreimént, and then to reduce the principal
balance of the Note.

If Lender tcccives a payment from Borrower for a delinquent Petfiodic. Payment which includes a
sufficient amount o pay any late charge duc, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrowcer o the repayment ol the Periodic Payments if, and to the extent that. cach rayiaent can be paid in
full. To the extent that any cxcess exists alter the payment is applicd o the full pavmeni-of one or morce
Periodic Paymenls, such cxcess may be applied 1o any lawe charges due. Voluntary prepzyments shall be
applicd first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds (o principal duve under the
Note shall not extend or postponce the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Nole is paid in full, a sum (the "Funds™) 1o provide for payment of amounts due for: ()
taxes and asscssments and other items which can attain priority over this Security Instrument as a licn or
cncumbrance on the Property; (b) leaschold payments or ground rents on the Property, il any; {¢) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, i any,
or any sums payablc by Borrower o Lender in licu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items arc called "Escrow Items.” Al origination or al any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem,
Borrower shall promptly furnish to Lender all notices of amounts 10 be paid under this Scction. Borrower
shall pay Lender the Funds for Escrow Iems unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation 10 pay o Lender Funds for any or all
Escrow Itcms at any time. Any such waiver may only be in writing. In the cvent of such waiver, Borrower

NN
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shall pay dircctly, when and where payable, the amounts duc for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed 1o be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreemeni” 1s used in Sccuon 9, If Borrower is obligated 10 pay
Escrow Items directly, pursuant o a waiver, and Borrower fails 1o pay the amount due for an Escrow Item,
Lender may excrcisc its rights under Section 9 and pay such amount and Borrower shall then be obligaied
under Scction 9 to repay to Lender any such amount. Lender may revoke the waiver as 10 any or all Escrow
Items at any timc by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay lo Lender all Funds, and in such amounts, that arc then required under this Section 3.

Lender may, atl any time, collect and hold Funds in an amount (a) sufficicnt io permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
recasonablce cstimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity4including Lender, if Lender is an insttution whose deposits are so insured) or in any Federal Home
Loan san's. Lender shall apply the Funds to pay the Escrow ltems no later than the time specificd under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow acccun’, or verifying the Escrow Items, unless Lender pays Borrower inicrest on the Funds and
Applicable Lay/ pcrmits Lender to make such a charge. Unless an agrecment is made in writing or Applicable
Law requires inercstito be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Fuads: Rorrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall giveto Borrower, without charge, an annual accounting of the Funds as required by
RESPA,

If therc 1s a surplus ¢f funds held in e¢scrow, as defined under RESPA, Lender shall account to
Borrower for the excess fundsan accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender sha'lnotify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shoriage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficigiicy of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA o7 Borrower shall pay 10 Lender the amount necessary 1o make up
the deficiency in accordance with RESPA, k4tan no more than 12 monthly payments.

Upon payment in full of all sums sccurad by this Sceurity Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay \all taxes, assessments, charges, fines, and impositions
aitributable 1o the Property which can auain priority_cver this Security Instrument, feaschold payments or
ground rents on the Property, if any, and Community Adsosiatdon Dues, Fees, and Assessments, if any. To the
exlent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prompty discharge any lien which has/priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation/s=Cured by the lien in a manner acceptable 1o
Lender, but only so long as Borrower is performing such agreement: (6}, conlests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings arc pending, but only uril such proceedings are concluded:;
or (¢) secures from the holder of the lien an agreement satisfactory 1o L.eidar subordinating the lien to this
Security Instrument. II' Lender determines that any part of the Property is‘sukiect to a lien which can attain
priority over this Securily Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of theda.e on which that notice is given, Borrower shall satisly the lien or take one or more of the
actions set for''s above in this Seclion 4.

Lender may (cguire Borrower 1o pay a one-time charge for a real estate tax verification and/or reporting
service usced by Lendad in connection with this Loan.

5. Property Insuianice. Borrower shall keep the improvements now existing or hereafter crected on the
Property insured against10ss by fire, hazards included within the term "exiended coverage,” and any other
hazards including, but not Mimfied 1o, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained 1 the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant o the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject 10 Lender's right to
disapprove Borrower’s choice, which right shall not be excrcised unrcasonably., Lender may require
Borrower to pay, in connection with tiig Lan, either: (a) a one-time charge [or flood zone determination,
certification and tracking services; or (bj<d sne-time charge for flood zonc determination and certification
services and subsequent charges cach time jemapnings or similar changes occur which rcasonably might
affect such determination or ceriification. Borrgwer ishall also be respensible for the payment of any fecs
imposed by the Federal Emergency Managemenv-Agency in connection with the review of any {lood »one
determination resulting from an objection by Borrow e

If Berrower fails to maintain any of the coverdges described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. /.ender is under no obligation 10 purchase any
particular typc or amount of coverage. Therefore, such covérige shall cover Lender, but might or might not
protect Borrower, Borrower’s cquity in the Property, or the con'ziils of the Property, against any risk, hazacd
or liability and might provide greater or lesser coverage tharl was previously in cffect. Borrower
acknowledges that the cost of the insurance coverage so obtained. migfit significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed/og b.ender under this Section 5 shall
become additional debt of Borrower sceured by this Security Instrument. ThaGe amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such ip2*#2s1, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policics thall be subject 10 Lender’s
right 1o disapprove such policies, shall include a standard morigage clause, and Shal’! name Lender as
mortgagee and/or as an additional loss paycc. Lender shall have the right to hold the pdlizies and renewal
certilicates. If Lender requires, Borrower shall promptly give to Lender all receipts of 2ai4” premiums and
renewal notices. If Borrower obtains any [orm of insurance coverage, not otherwisce requiter! by Lender, for
damage 10, or destruction of, the Property, such policy shall include a standard morigage clauss.and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
wriling, any insurancc proceeds, whether or not the underlying insurance was required by Lender, shall be
applicd 10 restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessencd. During such repair and resioration period, Lender shall have the right o
hold such insurance proceeds until Lender has had an opportunity to inspect such Property 1o ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work 1s completed. Unless an agreement is made in writing or Applicable Law requires
interest 1o be paid on such insurance proceeds, Lender shall not be required 10 pay Borrower any interest or
carnings on such proceeds. Fecs for public adjusters, or other third parties, retained by Borrower shall not be
paid oul of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is nol economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applicd to the sums sccured by this Security Inswrument, whether or not then due, with the

YR
ct/ Qm
Initials®
2 -6{IL) (coi0) Page 6 of 15 Form 3014 1/01%
&




0427905290 Page: 7 of 20

UNOFFICIAL COPY

cxcess, 1f any, paid to Borrower, Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiale and scttle any available insurance claim
and rclated matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offercd 1o setde a claim, then Lender may negotiate and scude the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquircs the Property under Section 22 or
otherwise, Borrower hereby assigns (0 Lender (a) Borrower’s rights to any insurance proceeds in an amount
not 1o cxceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all msurance
pelicies covering the Property, insofar as such rights arc applicable o the coverage of the Property, Lender
may use the insurance proceeds either 10 repair or restore the Property or 1o pay amounts unpaid under the
Notc or this Sccurity Instrument, whether or not then duc.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the exccution of this Sccurily Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees i’ writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist wniek'are beyond Borrowcer’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, dan.ag: or impair the Property, allow the Property to dcterioratc or commit waste on the Property.
Whether or not/do rower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from 4=tpriorating or decrcasing in value due to its condition. Unless it is determined pursuant 1o
Sccuon 5 that reparsorrastoration is not economically feasible, Borrower shall prompily repair the Property if
damaged to avoid turiae: deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage/ ', or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if_g¢nder has released proceeds for such purposes. Lender may disburse proceeds
for the rcpairs and restoratien’ v a single payment or in a series of progress payments as the work is
completed. If the insurance or’condomnation proceceds arc not sufficient (o repair or restore the Property,
Borrower is not relieved of Borrowsr’s ubligation for the completion of such repair or restoration.

Lender or its agent may makc Jeasonable cntries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect tliesinterior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to susn.an interior inspection specifying such reasonable cause.

3. Borrower’s Loan Application. Borr¢wer shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the diiection of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inuccurate information or statements 10 Lender (or failed 1o
provide Lender with material information) in conneciior. with the Loan. Material representations include, but
arc not limited to, representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property ¢n Rights Under this Security Instrument. I{
{a) Borrower fails to perform the covenants and agreements coniaiied in this Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender’s interest i the Property and/or rights under this
Sccurity Instrument (such as a proceeding in bankrupicy, probite, lor condemnation or florfeiture, for
enforccment of a lien which may attain priority over this Securnity’ Tastrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender Yosv do and pay for whatever is
reasonable or appropriaic 1o protect Lender’s interest in the Property” amd_ rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any suins secured by a lien which
has priority over this Security Instrument; (b} appearing in court; and () “paying reasonable
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atorneys’ {¥es Lo protect its interest in the Property and/or rights under this Security Instrument, including its
scceured posiuon’ip a bankruptey proceeding. Securing the Property includes, but is not limited 1o, entering the
Property w miake ropairs, change locks, replace or beard up doors and windows, drain water from pipes,
climinate building o2 other code violations or dangerous conditions, and have utitites turned on or off,
Although Lender may €7 c action under this Scction 9, Lender does not have to do so and is nol under any
duty or obligation o do/s0. It is agreed that Lender incurs no lability for not taking any or afl actions
authorized under this Sedtion 9.

Any amounts disburses by Lender under this Section 9 shall become additional debt of Borrower
secured by this Sccurity Instrapient. These amounts shall bear interest al the Note rate from the date of
disbursement and shall be payable with such interest, upon notice from Lender o Borrower requesting
paymcnt.

If this Sccurity Instrument is on.a leaschold, Borrower shall comply with all the provisions of the leasc.
If Borrower acquires fee title 10 the Prorerty, the Ieaschold and the fee title shall not merge unless Lender
agrees o the merger in wriling.

10. Mortgage Insurance. If Lendericduired Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reasomn,
the Mortgage Insurance coverage required by Lender ceascs 10 be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make sceparately designated payments
toward the premiums for Mortgage Insurance, Borrawe' shall pay the premiums required 10 obtain coverage
substantially cquivalent 10 the Morlgage Insurance previovsly in effect, at a cost substantially equivalent 1o
the cost to Borrower of the Morlgage Insurance previcdsiysin effect, from an alternate mortgage insurcr
selecied by Lender, If substantially equivalent Mortgage Insisarice coverage is not available, Borrower shall
continue to pay 1o Lender the amount of the separately designaies. payments thal were due when the insurance
coverage ceased 1o be in effect. Lender will accept, use and reldin these payments as a non-refundable 1oss
reserve in licu of Mortgage Insurance. Such loss reserve shall be non/retindable, notwithsianding the lact that
the Loan is ultimately paid in full, and Lender shall not be required 1o pay” Borrower any inierest or carnings
on such loss rescrve. Lender can no longer require loss reserve paymenss i Mortgage Insurance coverage {in
the amount and for the period thar Lender requires) provided by an insurer weleeied by Lender again becomes
available, is obtained, and Lender requires separately designated payments twwa?d the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of makirig the Loan and Borrower was
required 10 make separatcly designated payments toward the premiums for Morizage Insurance, Borrower
shall pay the premiums required to maintain Morigage Insurance in effect, or to previde s non-refundable loss
reserve, until Lender’s requircment for Morigage Insurance ends in accordance with/any jwritien agrecment
bewween Borrower and Lender providing [or such ermination or until termination is reardared by Applicable
Law. Nothing in this Section 10 affccts Borrower’s obligation 10 pay interest at the rate provid&dein the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for ceftedn losses il may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party 1o the Morlgage 1asucance.

Morigage insurcrs cvaluate their total risk on all such insurance in [orce from time o tme, and may
enter inlo agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on erms and conditons that are satisfactory 1o the mortgage insurer and the other party (or parties) 1o thesc
agrcements. These agreements may require the morigage insurer to make payments using any source of funds
that the mortgage insurer may have available {which may include funds obtained from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (dircctly or indircctly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Morigage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a sharc of the insurcr’s risk in exchange for a share of the premiums paid 1o the
insurcr, the arrangement is often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancel'ati(m of the Mortgage

e 40
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Misccllaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Procecds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s sccurity is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellanecus Proceeds until
Lender has had an opportunity (o inspect such Property to ensure the work has been completed 1o Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursecment or in a scries of progress payments as the work is completed. Unless an
agreement is madc in writing or Applicable Law rcquires interest to be paid on such Miscellancous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or rcpair is notl economically feasible or Lender’s security would be lessencd, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrumcnt, whether or not then due, with
the excess, if any, paid to Borrower. Such Misccllancous Procceds shall be applied in the order provided for
in Scction 2.

In the cvent of a total taking, destruction, or loss in valuc of the Property, the Miscellaneous Proceeds
shall be #policd to the sums secured by this Security Instrument, whether or not then due, with the cxcess, if
any, paia.le Borrower.

In thesevent of a partial taking, destruction, or loss in value of the Property in which the fair market
value of tie Troperty immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amovieof the sums secured by this Security Instrument immediately before the partial taking,
destruction, or0s¢ in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction:{a)/dwe total amount of the sums sccured immediately before the partial taking, destruction,
or loss in value divides! by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in valuesAny balance shall be paid 1o Borrower.

In the event of a partial-taking, destruction, or loss in value of the Property in which the fair market
value ol the Property immcedia.cly belore the partial taking, destruction, or loss in value is less than the
amount of the sums secured iramediately before the partial taking, desuruction, or loss in value, unless
Borrower and Lender otherwisc agreein writing, the Miscellaneous Proceeds shall be applied to the sums
sccured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Lorrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) aifits to make an award o settle a claim for damages, Borrower fails
to respond to Lender within 30 days after o2 date the notice is given, Lender is authorized to collect and
apply the Miscellancous Procceds either o rés oration or repair of the Property or to the sums secured by this
Seccurity Instrument, whether or not then due. "Cppasing Party™ means the third party that owes Borrower
Miscellaneous Proceeds or the party against whon Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Projierty or other material impairment of Lender’s interest
in the Property or rights under this Sccurity Instrument. Beit¢wer can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing 1'ic action or proceeding to be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of ‘the Property or other material impairment of
Lender’s interest in the Property or rights under this Sccurity Tustrument. The proceeds of any award or claim
for damages that are auributable to thc impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoraton or<epair of the Property shall be applicd
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymcni or modification of amortization of the sums sccured by this Security Instrument granted by Lender
to Borrower or any Successor in Intercst of Borrower shall not operate 1o release (he liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commerice proaecedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwisc niodify amortization
of the sums secured by this Security Instrument by reason of any demand made by Yhe-Grisinal Borrower or
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any Succestors in Intcrest of Borrower. Any forbearance by Lender in excreising any right or remedy
including, witicuy limitation, Lender’s acceptance of payments form third persons, enuuces or SucCCessors in
Interest of Beirowver or in amounts Iess than the amount then due, shall not be a waiver of or preclude the
excrcise of any rightorremedy.

13. Joint and S&veral Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’d ¢oligations and liability shali be joint and scveral. However, any Borrower who
co-signs this Sceurity Mstrument but does not execule the Note (a "co-signer"): (a} is co-signing this
Security Instrument only to snortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrum«nr, (b) is not personally obligated 10 pay the sums securcd by this Security
Instrument; and (c) agrees thal LLendez.and any other Borrower can agree 10 extend, modily, forbear or make
any accommodations with regard ¢ thelterms of this Security Instrument or the Note without the co-stgner’s
consent.

Subject to the provisions of Section 28, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrumant)ips writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under tds<Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees o such release in
writing. The covenants and agreements of this ScCurity Instrument shall bind (except as provided in Section
20()) and bencfit the successors and assigns of Lenaer.,

14. Loan Charges. Lender may charge Bonower fees for services performed in conneclion with
Borrower’s default, for the purpose of protecting Lénder’s intercst in the Property and rights under this
Security Instrument, including, but not limited to, aitorneys? foes, property inspection and valuation [ccs. In
regard to any other fecs, the absence of express authority in 254 Security Instrument 1o charge a specific fee
to Borrower shall not be construed as a prohibition on the chirging of such fec. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by A plicable Law.

If the Loan is subject to a law which sets maximum loan charges, wnd that law is finally interpreted so
that the mterest or other loan charges collected or to be collected ‘n cornection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the aisant necessary o reduce the charge
to the permitted limit; and (b) any sums already collected from Borrowervwhich exceeded permitted Limits
will be refunded to Borrower. Lender may choose to make this refund by reducimg the principal owed under
the Note or by making a direct payment 1o Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepaymcent charge (whether or nol a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by @&lect nayment to Borrower
will constituic a waiver of any right of action Borrower might have arising out of such svervharge.

15. Notices. All notices given by Borrower or Lender in connection with 1his Seourity dnstrument must
be in wriling. Any notice to Borrower in connection with this Security Instrument shall ¢ asemed 10 have
been given 1o Borrower when mailed by lirst class mail or when aclually delivered W Bolrawer's notice
address if scnt by other means, Notice to any one Borrower shall constitute notice 1o all Borowers unless
Applicable Law cxpressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompty notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specificd procedure. There may be
only one designated notice address under this Security Instrument at any onc time. Any notice o Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice o Borrower. Any notice in connection with this Sceurity Instrument
shall not be deemed 10 have been given to Lender undi actually received by Lender. IF any notice required by
this Sccurity Instrument is also required under Applicable Law, the Applicable Law requirement will satisly
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdictton in which the Property is located. All rights and obligations
contained in this Security Instrument are subject 1o any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicily allow the parties 1o agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the cvent that any
provision or clause of this Sccurity Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Nole which can be given effect withoui the
conflicting provision.

As uscd in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation 1o take
any aclion,

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a futurc date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a bencficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Y.¢ader exercises this option, Lender shall give Borrower notice ol acceleration. The notice shall
provide a-period of not less than 30 days from the date the nolice is given in accordance with Section 15
within whiCh Rorrower must pay all sums sccured by this Security Instrument. If Borrower fails o pay these
sums prior (0 hc expiration of this period, Lender may invokc any remedies permitted by this Security
Instrument witkou further notice or demand on Borrower.

19. Borrow. =’ Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have thie right to have enforcement of this Security Instrument discontinued at any time prior
to the carliest of: (a) fir'c lays before sale of the Property pursuant to Section 22 of this Security Instrument;
(b} such other period as 4pplicable Law might specify for the termination of Borrower’s right Lo reinstate; or
(c} cnry of a judgment enforeing this Securily Instrumcent. Those conditions are that Borrower: (a) pays
Lender all sums which then «wGrid be due under this Security Instrument and the Note as if no acceleration
had occurred; (b) cures any detault.-of any other covenants or agreements; (c) pays all expenses incurred in
cnforcing this Sccurity Instrumeiit, including, but not limited to, reasonable attorneys’ fees, property
inspection and valuation fees, and oinsr fees incurred for the purpose of protecting Lender’s interest in the
Property and rights under this Securiy” Zastrument; and (d) takes such action as Lender may reasonably
require to assure that Lender’s interest i <ne Property and rights under this Sccurity Instrument, and
Borrowcer’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lcrder may require that Borrower pay such reinstatement sums
and cxpenses in one or more of the following ferms. as selected by Lender: (a) cash; (b) money order; (¢)
certified check, bank check, treasurer’s check or casaier’s check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agericys instrumentality or entity; or (d) Electronic Funds
Transfcr. Upon reinstatement by Borrower, this Securiy/instrument and obligations secured hereby shall
remain fully effective as if no acceleration had occurred. Howe'ver, this right to reinstate shall not apply in the
casc of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievaunce. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more tim<s without prior notice to Borrower.
A sale might result in a change n the entity (known as the "Loan Serricc™) that collects Periodic Payments
due under the Note and this Security Instrument and performs other murtzage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also‘micht be one or more changes of
the Loan Servicer unrelated Lo a sale of the Note. If there is a change of the Lban_Servicer, Borrower will be
given writien notice of the change which will statc the name and address of (tth.e new Loan Servicer, the
address to which payments should be made and any other information RESPA requircs in connection with a
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notice of raisfor of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchdser of the Note, the mortgage loan servicing obligations 10 Borrower will remain with the
Loan Servicer or be ransferred to a successor Loan Servicer and are not assumed by the Nole purchaser
uniess otherwise providces” by the Note purchaser.

Neither Borrowed nor_Lender may commence, join, or be Joined to any judicial action (as cither an
individual litigant or theinember of a class) that arises from the other party’s actions pursuant (o this Sccurity
Instrument or that alleges the( the.sther party has breached any provision of, or any duty owed by rcason of,
this Sceurity Instrument, until svch Borrower or Lender has notified the other party (with such notce given in
compliance with the requirements ¢ Sedtion 15) of such alleged breach and afforded the other party hereto a
rcasonable period after the giving olsuysivnotice 1o take corrective action. 1f Applicable Law provides a tme
period which must elapse before certaine«Clion can be taken, thal time period will be deemed 1o be reasenable
for purposcs of this paragraph. The notice @facceleration and opportunity 1o curce given 1o Borrower pursuant
1o Section 22 and the notice of acecleration fiven to Borrower pursuant o Section 18 shall be deemed (o
satisfy the noticc and opportunity 1o take corrective action provisions of this Section 20,

21. Hazardous Substances. As used in ihis~Scction 21; (a) "Hazardous Substances” are (hose
substances delined as toxic or harzardous substances, nollutants, or wastes by Environmental Law and the
Following substances: gasoline, kerosene, other flammable/or loxic petrolcum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos o formaldchyde, and radioactive materials: (b
"Environmental Law” means federal laws and laws of the jurisiicion where the Property is located that relate
to health, safcty or environmental protection; (¢) "Environmicutal Cleanup” includes any respensc action,
remedial action, or removal action, as defined in Environmental Lav); and dy an "Environmental Condition”
means a condition that can cause, contribute 10, or otherwise trigger an Exvironmental Cleanup.

Borrower shall not cause or permit the prescnce, use, disposal, sworage, or release of any Harardous
Subslances, or threaten o release any Hazardous Substances, on or in the Preverty. Borrower shall not do,
nor allow anyonc clse t© do, anything affecting the Property (a) that is in violatien of any Environmenial
Law, (b) which creates an Environmenial Condition, or (¢) which, duc 10 the presence. use, or release of a
Hazardous Subsiance, creates a condition that adverscly affects the value of the Property. The preceding two
senlences shall not apply 1o the presence, usc, or storage on the Property of small gquendl’és of Hazardous
Substances that are generally recognized 10 be appropriate to normal residential uses and’ 10 maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a} any invesligaton, claim, demaiid, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substancc or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limiled o, any spilling, leaking, discharge, release or threat of
release of any Hazardous Subslance, and (¢) any condition caused by the presence, usc or relcase of a
Hazardous Substance which adversely affects the value of the Property. Iff Borrower learns, or is notificd by
any governmental or regulatory authority, or any privale party, that any removal or other remediation ol any
Hazardous Subslance affecting the Property is necessary, Borrower shall prompily take all necessary remedial
actons in accordance with Environmental Law. Nothing bercin shall create any obligation on Lender for an
Environmental Cleanup.

N
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covemant or agreement in this Security Instrument (but not prior to
acceleration under Section I8 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property., The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure, If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not lmited to, reasonable attorneys’ fees and costs of title evidence.

23. Zielease. Upon paymeni of all sums secured by this Security Instrument, Lender shall release this
Security In{runent. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Sccirity Instrument, but only if the fee is paid to a third party for services rendered and the
charging of thc 1¢e:5 permiticd under Applicablc Law.

24. Waiver of Poniestead. In accordance with Illinois law, thc Borrower hereby releases and waives
all rights under and by vi-tae of the Illinois homestead cxemption laws.

25. Placement of Coliateral Protection Insurance. Unless Borrower provides Lender with cvidence
of the insurance coverage required byBorrower’s agreement with Lender, Lender may purchase insurance at
Borrowcer’s cxpense 1o protect Lender’s interests in Borrower’s collateral. This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purchases may not pay any claim that Borrower makes
or any claim that is made against Borrowain connection with the collateral. Borrower may later cancel any
insurance purchased by Lender, but only =fwoi providing Lender with evidence that Borrower has obtained
msurance as requircd by Borrower’s and _ender’s agreement. If Lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, including interest and any other
charges Lender may impose in conncction with th:e placement of the insurance, until the effective date of the
cancellation or cxpiration of the insurance. The cobts/of the insurance may be added to Borrower’s total
outstanding balance or obligation. The costs of the (nswrance may be more than the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this
Sceurity Instruzient and in any Rider executed by Borrower and recorded with it

wwdﬁ Jecie

Witnesscs:

~ \ (Seal)
CHARLES y “ALERIO -Borrower

e L0
C%#gf/‘éﬁu % (Seal)

REN L. VALERIO

-Borrower

(Seal) (Scaly
-Borrewer ~Borrower
{Seal) A Nl (Scal)
-Borrower -Bosrower
(Seal) (Scal)
-Borrower -Borrower
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STATE OF TLLINOIS, CGO00K ” County ss:
1, [ ‘ [ | , a Notary Public in and for said county and
CHARLES J.

stalc do hereby ertily that VALERIO and KAREN L. VALERID

personaily known to me 10 be the same person(s) whosc name(s) subscribed 10 the forcgoing instrument,
appeared belore me this day in person, and acknowledged that he/shefthey signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official scal, this 9th day of September, 2004

My Commission Expircs: \
Ly Q

Notary Public —
Aa
QFFICIAL SEAIE_O
TRACY TOREL
NOT S PUBLIC - STATE OF ILLINOIS
MY COMMIZSION EXPIRES: 01-00-07
L aiand
|nlas:AJ~})
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78830815618 ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 9th day of September, 2004
and is incorporatcd into and shall bc decmed to amend and supplement the Morigage,
Deed of Trust, or Security Deed (the "Security Instrument™) of the same date given by the undersigned (the
"Borrower™) 10 secure Borrower’s Adjustable Rate Note (the "Note") to
ALLIANT CREDIT UNION

(the "Lender”) of the same date and covcring the property described in the Security Instrument and
localed at:

650 TIMBER RIDGE DRIVE

BARTLETT, IL 60103

[Property Address]

THE NOTE /CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST R4A7TE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE ECRROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THZ MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender lurther covenant and agree as follows:

A INTEREST RATE AND MONTHL V4 YMENT CHANGES
The Note provides for an initial interest rate of 4,.56250 %. The Note provides for
changes in the interest rate and the monthly paymenits as follows;

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate T will pay may change on the first day o October, 2011

and on that day cvery 12th month thereafler. Each date o’ wnich my interest rate could change is called a
"Change Date."

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 -Singie Family. Fannie Mae/Freddie Mac

UNIFORM INSTRUMENT
Fannie Mae 4-2/5-2/6-2 ARM \

@-822R (0008) Form 3411 #/01
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(B) The Index

Beginning with the first Change Date, my interest rale will be based on an Index. The "Index” is the
weekly average yield on United States Treasury securities adjusted to a constant maturity of one ycar, as
made available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days
before cach Change Daie is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of this choice.

(C>Calculation of Changes

Belore, each Change Date, the Noiwe Holder will calculate my new interest rawc by adding
Two and. fnree-Quarters perceniage points
( 2.7500 %) 1w the Current Index. The Notwe Holder will then round the result of this
addition to the/ne sest one-eighth of one percentage point (0.125%). Subject to the limits stated in Scction
4(D) below, this reanded amount will be my new interest rate until the next Change Date.

The Note Holder/wil then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principn»i’that I am expected to owe at the Change Date in full on the maturity date at my
new interest rate in substantiziy equal payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate “hauges
The interest rate I am requirid)lo pay at the first Change Date will not be greater than
6.6250 % or less thaa 2.7500 % . Thereafter, my interest rate will
never be increased or decrcased on any siagie’Change Date by more than two percentage points (2.0%) from
the rate of intercst | have been paying for the preceding 12 months. My interest rate will never be greater
than 9.6250 %.

(E) Effective Date of Changes

My new interest rate will become cffective on ench/Change Date. 1 will pay the amount of my new
monthly payment beginning on the first monthly payment dat: afier the Change Date untl the amount of my
monthly payment changes again.

VA
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest ralc and the amount of
my monthly payment before the effective date of any change. The notice will include information required by
law 10 be given to me and also the title and telephone number of a person who will answer any question I
may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Ipici=st in the Property™ means any legal or bencflicial interest in the Property, including, but not
limiizd to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales/contract or escrow agreement, the intent of which is the ransfer of e by Borrower at a
future (1at. 10 a purchascr.

If a' or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower 15/n0: a natural person and a benelicial interest in Borrower is sold or transferred)
withoul Lender o prior written consent, Lender may require immediate payment in full of all sums
secured by this Spcutity Instument. However, this option shall not be exercised by Lender if such
cxercise is prohibiica by Applicable Law. Lender also shall not exercise this opton if: (a)
Borrower causes 1o be submited to Lender information required by Lender to evaluate the
intended wansferee as ira row loan were being made to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agrzement in this Sccurity Instrument is acceptable to Lender.

To the extent permitted o) Applicable Law, Lender may charge a reascnable fec as a
condition to Lender’s consent to e wan assumpuon. Lender may also require the transferee to
sign an assumption agrecemoent that is.2Coeptable to Lender and that obligates the transferee 10 keep
all the promises and agreements made 111 the Note and in this Security Instrument. Borrower will
conuinuc to be obhigated under the Note jand | this Security Instrumcent unless Lender releases
Borrower in writing.

If Lender cxercises the option to requie .mmediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shallprevide a period of not less than 30 days from
the date the notice is given in accordance with Scction) 15 within which Borrower must pay all
sums secured by this Sccurity Instrument. If Borrowsr fails to pay thesc sums prior to the
expirauon of this period, Lender may invoke any remcdics-permitted by this Security Instrument
without [urther notice or demand on Borrower.

Ini[ialscll'_l/u\\r
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BY SIGNING BELOW, Borrower accepts and agrees to the torms and covenants contained in this
Adjusiable Rate Rider.

(Seal) w 3 (Seal)
_Borrower CHARLES fJ. VALERIO -Borrower

/> (Seal) MW%KQQ/"“W (Seal)

Borrower KARENFL. VALERIO Borrewer
(Seal) (Seal)
-Borrower 'BO[’I’OWET
2 (Scal) (Seal)
dorrower -Borrower
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LEGAL DESCRIPTION - EXHIBIT A

Legal Description: LOT 35 IN THE WOODS OF BARTLETT FINAL PLANNED UNIT DEVELOPMENT PLAN AND PLAT OF
SUBDIVISION BEING A SUBDIVISION OF PART OF THE EAST 1/2 OF THE SOUTHWEST 1/4 OF SECTION 27 AND PART
OF THE NORTHWEST 1/4 OF SECTION 34, ALL IN TOWNSHIP 41 NORTH, RANGE 9, EAST OF THE THIRD PRINCIPAL
MERIDIAN ACCORDING TO THE PLAT THEREOF RECORDED OCTOBER 26, 1989 AS DOCUMENT NUMBER 89508616 IN
COOK COUNTY, ILLINOIS.

Permanent Index #'s: 06-34-107-003-0000 Vol. 0061

Property Address: 650 Timber Ridge Drive, Bartlett, Illinois 60103
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