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DEFINITIONS

Wards used in multiple sections of this (ocument are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21, Certair, rules regarding the usage of words used in this
document are also provided in Section 16.

(A) "Sacurity Instrument” means this document, wtich i= dated Octaoher 1, 2004 ‘

tagether with all Riders to this document.
- r o Y DF A

(B} "Borrower” is 7o M _CTFONE AND

Borrowar is the mortgagor under this Security instrument.
(C) "Lender” s Washington Mutual Bank, FA, a federal ansociation

Lender is a : . Bank organizad and existng under the laws
of United States of America « Lendar’s  address s

400 East Main Street Stockton, €A 95250 l .
Lander Is the mortgagee under this Security Instrument,

(D) “Note" means thae promissory note signed by Borrower and dated
The Note states that Borrower owes Lender ' 1 1 Beve
fo/100

-

- =4’ L

Dollars (U.S. $ 375,000,00 } plus interest. Borrowsr has promised to pay this debt in
regular Periodic Paymants ang 10 pay tha debt in full not {ater than ovenber 1, 2034 .
{E} "Property” means the Property that is described below under the heading "Tranefer of Rights
in the Property,"

{F) "Loan® means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, pius Interest.
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(G} “Riders” means all Riders to this Security Instrument that are executed by Borrowar. The
following Riders are to be executed by Borrower [check box as applicable]:

(X Ad]l)étahl Rate Rider [C] Condominium Rider [x] 1-4 Femlly Rider
[ Graduated Payment Rider [] Planned Unit Davelopment Rider [ Biweekly Payment Rider
[—] Balloon Rider ] Rate Improvement Rider [ | Sacond Horme Rider

[:] Other(s) [specify]

{H) "Applicabls Law" means i} controlling applicable federal, state and local statutes, regulations,
ordinarses and administrative rules and orders (that have the effect of law) as well ag all
applicabie final, non-appealable judicial opinions,

() "Comunaity Assoclation Duas, Fees, and Asasasmants™ means all dues, fees, assessments
and other ciinrges that are imposed on Borrower or the Property by a condominium sssociation,
homeowners assoslation or simliar organizatlon,

(1) "Electronic Fur.ds Transfer" means any transfer of funds, other than a transaction originated
by check, draft, o similar paper instrument, which is Initlated through an electronic 18rminal,
telephonic instrument, computer, or magnetlc tape so as to order, instruct, or authorize a flnancial
institution to debit or ¢credit an account, Such term includes, but is not limited to, point-of-sale
transfers, automatad telled- mzchine transactions, transfers Inltiated by telephone, wire transfers,
and automnated clearinghouse trznsziors,

(K) "Escrow Mtems" means those toris that are described In Section 3.

{L) "Miscellaneous Proceads” mears =Ny compensztion, settlement, award of damagas, or
proceeds, whether by way of judgment, szitement or otherwise, pald by any third party (ather
than insurance proceeds pald under the caverages described in Section 5) for: (i} damage to, or
destructlan of, the Property; (i} condemnaticn ur other taking of all or any part of the Property;
(i} conveyance in lieu of condemnation; or (iv? rnisrepresantations of, or orissions as o, the
value and/or conditlon of the Property.

(M) "Mortgage Insurance” means insurance proteciind Llender against the nonpayment of, or
default on, the Loan.

(N) "Periodic Payment” means the regularly scheduled anwount due for {i) principal and interest
under the Note, plus (i) any amounts under Section 3 of this Saevrity Instrument.

(0) "RESPA" means the Rea! Estate Settiement Procedures Act {12 U,$.C. Section 2601 et s8q.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3B0C), As they might be amended
fram time to time, or any additional ar suceessor tegislation or regulitisn thet governs the same
subject metter, As used.in this Security Instrument, "RESPA" refars 10 al requiremems and
restrictions that are imposed in regard to a "federally relatad mortgage loan™ ever i the Loan does
not qualify as a "federajly related mortgage loan" under RESPA.

{P) "Successor in Interest of Borrower” means any party that has taken title o ihe Property,

whather or not that party has assumed Borrower’s obligations undar the Note and/or this Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument sacures to Lender: (i} tha rapayment of the Loan, and all renewals,
extensions and medifications of the Note; (it the performance of Borrower’s covenants and
agreements under this Securlty Instrument and the Note; and (iii) the performance of all

agreements of Borrower to pay fess and charges arising out of the Loan whether or not herein set
forth, For this purpose, Borrower does heraby mortgage, grant and convey to Lender and Lander’s
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File No.: 314114

LOT. 24N THE SUBDIVISION OF THE EAST 173 FEET OF THE EAST HALF OF
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NORTHWEST QUARTER OF SECTION 19, TOWNSHIP 40 NORTH, RANGE 14, EAST
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Address of Property (for ideatification purposes only):

Street: 3624 N. DAMEN AV,
City, State: CHICAGO, Hinois-of61 8

Pin: 14-19-131-032

STEWART TITLE
GUARANTY COMPANY

Schedule A of this Policy consists of 3 page(s)

ISSULED BY: Absolute Title Services, Inc., 2227B Hammond Drive, Schaumburg, llinois 60173
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Successors and assigns, with power of sale, the following dascribed property located in

Cook County, lllinois:
ATTACH LEGAL ‘
which curiently has the addrass of ~3624 N DAMEN AVENUE ‘
[Street]
CBI , inois ' 60618 ("Property Address”}:
reityl [Zip Coda]

TOGETHER ‘WiTH all the improvements now or hereafter erected on the property, and all
easaments, appurtenarces, and fixtures now or hereafter a part of the property. All replacements
and additions shall aiso be 2overed by this Security Instrument. All of the foragoing is refsrred to
in this Security Instrument-<3 ihe "Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveved
and has the right to grant and conte; the Proparty and that the Property is unancumbered, except
for encumbrances of record, Borrower warrants and will defand generally the title to the Property
against all claims and demands, subject t3 any encumbrances of record.

THIS SECURITY INSTRUMENT comhinas uniform covenants for national use and
non-uniform covenants with limited variations ky jutisdiction to constitute a uniform security
instrument covering raal property.

UNIFORM COVENANTS, Borrowar and Lender cavenest and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prcoaymant Charges, and Late Charges,
Barrower shall pay when due the principal of, and interest on, < debt evidenced by the Note and
any prepayment charges and late chargses due under tha Note. Boriovver shall also pay funds for
Escrow Items pursuant to Section 3. Payments due under the Note ing this Seourity Instrument
shall be made in U.S, eurrency. However, If any chack or other instrumen: recalved by Lender as
payment under the Note or this Security Instrument is returnad 1o Lende: unpaid, Lender may
require that any or all subsaquent payments due under the Note and this Saryiity Instrument be
mads in onae of more of the following forms, as selected by Lender: (a} cash; (0} monay order; (c)
certified check, bank check, treasurer’s check or cashler's check, provided any such check is
drawn upon an institution whose deposits are Insured by a federal agency, instrumntality, or
entity; or (d) Electronic Funds Transfer,

Payments are ‘deemed received by Lender when received at the location designated in the

Provisions in Section 15, Lender May return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
Prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such paymems at the Time such payments are accepted. If each Periodic

ILLINOIS
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Payment is -applied as of its scheduled dus dats, then Lender need not pay Interest on unappliad
funds. Lender may hold such unapplled funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonabie period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the
autstanding principal balance undsr the Note immediately prior to foreclosurs. No offset or claim
which. Borrower might have now or in the future against Lander shall relieve Borrower from
making payments due under the Nota and this Security Instrument or performing the covenants
and agreements secured by this Sacurity Instrument.

2. Application of Payments or Praceeds, Except as otherwise described in this Section 2,
all paymants accepted and applied by Lender shall be applisd in the following arder of priority; (a)
interes? due under the Note; tb) principal due under the Note; (c) amounts due under Section 3.
Such payrients shall be gpplied to each Periodic Payment in the order in which it became due,
Any remailing.amounts shall be applied first to late chargss, second te any other amounts dus
under this Securi Instrument, and then to reduce the principal balance of the Note.

if Lends: ieaivas a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient amount 1o pay any iate charge due, the paymant may be applied to the
delinguent payment ar.d the |ate charge. If more than ona Periodia Payment is outstanding, Lender
may appiy any payment raceived from Borrowar to the repaymant of the Periadic Payments if, and
to the extent that, each PaYy/nent-2an be paid in full. To the extent that any excess exists after the
payment is applied to the full vayment of one or more Periodic Payments, such excess may be
applied to any late charges due, ‘/olyntary Prépayments shali be applied first to any prepayment
charges and then as described in the Net7,

.Any epplication of payments, liiurance proceads, or Miscellaneous Proceeds to principal
due under the Note shall not extend or pistpone the due date, or change the amount, of the
Periodic Payments.

3. Funds for Escrow ftems, Borrower shal! pay 1o Lender on the day Periodic Payments are
due under the Note, until the Note Is paid in full, 26um (the "Funds”) to provide for payment of
amounts dus for: (a) taxes and @ssessments and otnur ‘tems which aan attain priority over this
Securlty Instrument as a lien or encumbrance of the Pruperr: (b) leasehold payments or ground
rents on the Property, if any; {c) pramiums for any and al insirance requirsd by Lender under
Section b; and (d) Mortgags Insurance premiums, if any, or arv sums payable by Borrower to
Lender in lleu of the payment of Mortgage Insurance premiums i “courdance with the provisions
of Section 10, These items are called "Escrow Items.” At originaticn or at any time during the
term of the Loan, Lender may require that Community Association Dues, I'ees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shuil e an Escrow Item,
Borrower shall promptly furnish to Lender all notices of amaunts to be paid-urdar this Section,
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Bor:awver's obligation
to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligatien to pay to
Lender Funds for any or all Eserow ltems at any tima. Any such waiver may only be in writing, In
the event of such waiver, Borrower shall pay directly, when and where paysble, the amounts due
for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender
requires, shall fumish to Lendsr receipts evidencing such payment within such time period as
Lender may require, Borrower’s obligation 1o make such payments and o provide receipts shall
for all purposes be deemed to be a eovenant and agreement contained in this Security Instrument,
as the phrase "covenant and agreament” is used In Section 9. If Borrower is obligatad toc pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exerclss its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount, Lender may revoke
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the waiver as 1o any or all Escrow Items at any time by a notice given in accordance with Section
18 and, upon such ravocation, Borrower shall pay 1o Lender all Funds, and in such amounts, that
are then requiraed under this Section 3

Lender may, at any time, collect and hold Funds in an émount (a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and {P) not to exceed the maximum
amount a lender ean require under RESPA. Lender shall estimats the amount of Funds due on the
basis of current deta and reasonable estimates of expenditures of future Escrow ltems or
otherwise in accordancs with Applicable Law.

The Funds shall be held in an jnstitution whose deposits are insured by a fadaral agency,
ingtrumentality, or entity (including Lender, i Lender is an institution whose deposits are so
insured) 4r in any Federal Home Loan Bank, Lender shall apply tha Funds to pay the Escrow Items
no later wion the time specified under RESPA. Lander shall not charge Borrower for holding and
&pplying the Tunds, annuaily analyzing the escrow account, or verifying the Escrow ftems, unless
Lender pays Burower intarast on the Funds and Applicable Law permits Lender to make such a
charge. Unless ar; tgreement is made in writing or Applicable Law requires interest 1o ba paid on
the Funds, Lender =n2% not be required to pay Borrower any interest or earnings on the Fupds.
Borrower end Lenda: /.an agree in writing, however, that intarest shall be paid on the Funds,
Lender shall give 1o Borraviar, without charge, an annual accounting of the Funds as required by
RESPA, , o\

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
ccount 1o Borrower for the exsess. funds in accordance with RESPA. If there is a shortage of
Funds held in ascrow, as deflned-Urider RESPA, Lender shall notify Borrower as required by
RESPA, and Rorrower shall pay to Lapder the amount necessary t¢ make up the shortage in
accordance with RESPA, but in no more char-iwelve monthly payments. If thers is a deficiency of
Funds held in escrow, as defined under RESFA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lendar the ~.rount necessary to make up the deficiency In
accordance with RESPA, but in ne more than twelve monthly payments.

Upon payment In ful of &ll sums secured 'n this Security Instrument, Lender shall
promptly refund to Borrower any Funds hald by Lender. '

4. Charges; Liens. Borrower shall pay all taxss a:sessments, charges, fines, and
impasitions attributable to the Property which can artain piiertty over this Security Instrument,
leasehold paymants or ground rents on the Proparty, if any, and. Community Association Dues,
Fees, and Assassments, |If any. To the extent that these ltems arc Facrow ltems, Borrower shall
pay them in tha manner providsd in Saction 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument
unless borrower: (@) agrees In writing to the payment of the obligation seured by the Hen In &
manner scceptable to Lander, hut only so long as Borrower is performing sush agreement; (b)
cantests the llen in godd faith by, or defends against enforcement of tha lian in, tepsi proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while thosz jiaceedings
are pending, but only untji such proceedings ara concluded: or {c) secures from the halder of the
lien an agreement satisfactory to Lendar subordinating the lien to this Security Instrumant. If
Lender determines that any part of the Property js subject to a lien which can attain priority over
this Sacurity Instrument, Lender may give Borrower a hotice identifying the lien, Within 10 days of
the date on which that notice js given, Borrower shail satisfy the lien or take one or more of the
actions set forth ahave in this Section 4.

Lender may require Borrower to pay a one-time charge for & real estate tax verification
and/or reporting service used by Lender in connection with this Loan.

LLINOIS
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5. Property Insurance. Borrower shall keep the improvements row axisting or hersaftar
eracted on the Property Insured against loss by fire, hazards included within the term "extended
coverags,” and any other hazards including, but not limited to, -earthquakes and floods, for which
Lender raquires insurance. This insurance shall be maintained in the amounts {including deductible
levels) and for the periods that Lander requires. What Lender requirss pursuant to the preceding
santenices can change during the term of the Loan. The insurance carrier providing the Insurance
shall be chosen by Borrower subjsct to Lender’s right to disapprove Borrower's choica, which
right shall not be exercised unreasonably, Lender may require Borrower te pay, in connection with
this Loan, either: (a) a one-tims charge for flood zone determination, certification and tracking
services; or (b} & one-time charge for flood zone determination and certification services and
subseqlient charges each time remappings ar similar changes occur which reasonably might affect
such deteriiination or cartification. Borrower shall also be responsible for the payment of any fees
impaosed b/ thm Federal Emergency Management Agency in connection with the review of any
fleod 2one de er nination resulting from an objection by Borrower,

If Borrowve falls to maintain &ny of the coverages described above, Lender may obtain
insurance coveraga, i Lender’s option and Borrower’s expense. Lender js under no obligation to
purchase any particul:r type or amount of coverage. Lender may purchase such insurance from
or through any company ac:antable to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledger ‘and agrees that Lender's affiliate may receive consideration for such
purchase. Therefore, such coy :raga shall cover Lender, but might or might not protect Borrower,
Borrower’s equity In the Property, ¢r the contents of the Property, against any risk, hazard or
fiability and might provide greater or 'atser coverage than was previously in effsct. Borrower
acknowledges that the cost of the iNSUrarice coverage o0 obtained might significantly exceed the
cost of insurance that Borrower could have Jbtained. Any amounts disbursed by Lender under this
Sectlon & shall become additional debt of Rar-ower secured by this Security Instrument. These
amounts shall bear interest at the Note rate frio the dete of disbursement and shall be payabls,
with such interest, upon notice from Lender to Borowor requesting payment.

All insurance policies required by Lender and renowals of such polices shall be subject to
Lender's right to disapprove such palicies, shall Inchidz a standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payse. Lender shail have the right to hold
the policies and renewal certificates. If Lander requires, Borrowsr shall promptiy give to Lender all
receipts of pald premiums and renewsl notices. If Borrower urising any form of insurance
coverage, not otherwise raquired by Lender, for damage 1o, or destustion of, the Property, such
policy shall include a standerd mortgage clause ang shall name Lender a3 mortgages and/or as an
edditional loss payea. N

Borrower hereby absolutely end irrevocably assigns to Lender all of Be,rower's right, title
and interest in and to all procseds from any insurance Policy {(whather or not tie Insurance polley
was required by Lender) that are due, paid or payable with respsct to any dumage to such
propetty, regardless of whether the insurance policy is established before, on or after the date of
this Security ingtrument. By absolutely and irrevocably assigning to Lender all of Borrower’s
rights 10 receive any and all proceeds from any insuranca policy, Borrower hereby waives, to the
full ex';ent allowed by law, aii of Borrower’s rights to receive any and all of such insurance
proceeds, .

Borrawer hereby absolutsly and Irrevocably assigns to Lendsr gi] of Borrower’s right, titie
and interest In and to (a) any and all claims, present and futurs, known or unknown, absolute or
contingent, (b) any and ajl causes of action, (c) any and all Judgments and settlements {whether
through litigation, mediation, arbitration or otherwise), {d) any and all funds sought against or
from any party or parties whosoever, and (g) any and all funds received or recalvable in
connection with any damage 1o such property, resulting from any cause or causes whatsoever,

LHNGS
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including but not limited to, |and subsidenca, landslide, windstorm, earthquake, fire, flood or any
other cause.

Borrower agrees 10 executs, acknowledge if requestsd, and daliver to Lander, and/ar upon
natice fram Lender shall requast any insurance agency or company that has issued any insurance
policy to executs and deliver to Lendar, any additional instruments or documents requasted hy
Lender from time to time to svidence Borrower's absoluta and irrevacahle assignments set forth in
this paragraph,

In the event of lass, Borrowaer shall give prompt notice to the insurance carrler and Lender,
Lender may make proof of loss if not made promptly by Borrower, Unless Lendsr and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
requited Ly Lender, shall be applied to restoration or repalr of the Property, if the restoration or
Tepair ‘is ‘esonomically feasible and Lender's security is not lessenad, During such repair and
restoration perlod, Lender shall ‘have the right to hold such Insurance proceeds until Lender has
had an oppurtun'ty to inspect such Property to ansure the work has been completed to Lender’s
satisfaction, ‘pravided thar such Inspection shall ba undertaken promptly. Lender may disburse
proceeds for the regai's and restoration in a single payment or in a serles of progress payments as
the work is completed Unless an agreemant is made in writing or Applicabls Law requires interest
to be paid on such insurarca praceeds, Lender shall not be required to pay Borrower any Interest
or earnings on such prozaras. Fees for public adjusters, or ather third parties, retained by
Rorrower shall not be paid ou¢ of the insurance proceeds and shall be the sola obligation of
Borrower. if the restoration or "apal Is not economically feasible or Lender’s security would be
lessened, the Insurance praceeqs” siall. be applied to the sums secured by this Security
instrument, whether or not then due, v.th the exoess, If any, paid to Borrower. Such insurance
proceeds shali be applied in the order provided for in Section 2,

If Borrower abandons the Property, Lender may fils, negotiate and settle any available
insurance claim and relatad matters, If Borrowdr neas not respond within 30 days to a notice from
Lender that the insurance carrler has offarad to sotle a claim, then Lender may nagotiate and
sottle the claim. The 30-day period will begin wher' %1e notice is glven. In either event, or if
Lender acquires the Property under Section 22 or othar~ise, Borrower hereby assigns to Lender
(a) Borrower's rights to any insurance proceeds in an amouit not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower’s rights (other than the
right to any refund of unearnad premiums paid by Borrawer) uréGa: sil Insurance policies covering
the Property, insofar as such rights are applicable 1o the coverage f the Property. Lender may
use the insurance proceads either 1o repair or restare the Property or 1o Fay amounts unpaid under
the Note or this Security Instrument, whether or not then dus, ‘

6. Occupancy. Borrower shall oceupy, establlsh, and use the Popernty as Borrower's
principal residence within sixty days after the execution of this Security Incerunent and shall
continue to occupy the Property as Barrower’s principal residence for at least are year after the
date of occupancy, unless Lender otherwise agrees in writing, which cansent zhall not be
unreasonably withheld, or unless extenuating circumstances axist which are beyonu: Borrawer’s
contral,

7. Presarvation, Meintenance and Protection of the Property; Inspections, Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building theraon, allow the
Property to deteriorate or commit waste on the Property, Whether or not Borrower is residing in
the Proparty, Borrower shall maintain the Property in good sondition and repair in order to prevent
the Property from deterlorating or decreasing in value dua o its condition. Unless it is detarmined
pursuant to Sastion b that repair or restoration is not economically feasible, Borrower shsll
promptly repair the Property in good end workmanlike manner If damaged to avoid further

ILLINDIS
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deterloration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower, have the right to hold insurance of condemnation proceeds. If insurance or
condemnation proceeds are paid In connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or rastoring the Praperty only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration In a
single payment or in a serles of progress payments as the work is complatad. If the insuranca or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower Is not
ralieved of Borrower’s abligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and Inspections of the Property. If it

has reasonable cause, Lender may inspact the interior of the Improvements on the Property.
Lende: stall give Borrower notice at the time of or prior to such an interior inspection specifying
such resonable cause, Lender does not make any walranty or rapresentation regerding, and
assumes ro . esponsibility for, the work dona on the Property, and Borrower shall not have any
right to relv/in.any way on any inspection{s} by or for Lender or its agent. Borrower shall he
solely responsialc for determining that the work s done in a good, therough, efficient and
workmanlika manne: in accordance with afl applicable laws.

Borrower sh=.i(a) appear In and defend any aetion or proceeding purporting 1o affect the

security hereof, the Progieriy-ar the rights or powers of Lender; (b} at Lender’'s option, assign to
Lender, to the extent of Lender’s Interest, any cleims, demands, or causes of action of any kind,
and any award, court judgemant, or prooeeds of settlement of any such claim, demand or cause
of action of any kind which Borrowar now has or may heraafter acquire arising out of or relating
to any Interest in the acquisition or ow nurship of the Proparty. Lender shall not have any duty 1o
prosecute any such claim, demand or :ause of action, Witheut limiting the foregoing, any such
clait, demand or cause of action ariging ‘out of or relating to any intereet in the acquisition or
ownership of the Property may Include (ir-ary such injury or damage to the Proparty including
without limit injury or damage to any structurs rf improvement situated thereon, (I} or any claim
or cause of action in faver of Borrower which arigar uut of the transaction financed In whole or in
part by the making of the loan secured hereby, (i) 7ny clsim or cause of action in favor of
Barrower (except for bodily injury} which arises =0 & rasuit of any negligent or improper
construction, installation or repair of the Proparty Inciuding without limit, any surface or
sUbsurface thereof, or of any building or structure thereon. o {iv) any proceeds of Insurance,
whether or not required by Leridar payable as a result of any darzga to or otherwise relating to
the Property or any interest therein. Lender may apply, use or relcass such monies so received
by it in the same manner as provided in Paragraph & for the proceeds of insurance,

8. Borrower's Loan Application. Borrower shall be in defauit if, during the Loan application

process, Borrower or any persons or entitiss acting at the direction of Borrower or with
Borrower’s knowledge or consent gave materially faise, misleading, or inaccaraie’ information or
Statements to Lender. (or Yailad to provide Lender with matsrig| information) in coniestion with the
Loan. Material representationis include, but are not limited to, representations. concerning
Borrower's occupancy of the Property as Borrower's principal residencs,

9. Protection of Lender's Interast in the Proparty and Rights Under this Security Instrument,

'f (al Borrower fails to perform the covenants and agresments contained in this Security
Instrument, (b) there is a legal praceeding that might slgnificantly affect Lender's Interest in the
Praperty and/or rights under this Security Instrument (such as a proceeding In bankruptey,
probate, for condemnation or farfeiture, for enforcament of a fisn which may attain priority over
this Security Instrument or to enforce laws or regulations), or {c) Borrower has sbandoned the
Property, then Lender may do end pay for whatever is reasonable or approprigte to protact
Lender's interest in the Property and rights under this Sscurity Instrument, including protecting
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and/or assessing the value of the Praperty, and securing and/or repairing the Property. Lender’s
actions can inelude, but are not limited to: (&) paying any suma secured by & lien which has
priority over this Security Instrument; (b} appesring in court: and {e) paving reasonable attorneys’
tees to protect its interest in the Froperty and/or rights under this Security Instrument, Including
its secured position in a bankruptey proceading. Securing the Property includes, but is not limited
10, entering the Property to make repsirs, change locks, replace or board up doors and windows,
drain water from pipas, eliminate huilding or other code vlolations of dangerous conditions, and

- have utilities turned an or off, Although Lender may take action under this Section 9, Lender does
not have to do so0 and is not under any duty ar obligation 1o do so. It is ggraed that Lender incurs
no lishility for not taking any or all actions authorizad under this Section 9,

#ay amounts dishursed by Lender under this Section 9 shalf become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the usa of disbursement and shall be payable, with such interest, upon notice from Lender
o Borrower is4u3sting payment.

H thls Se<ity Instrument Is on a ieasshold, Barrower shall comply with all the provisions
of the lease. If Borrawaor dequires fee title to the Property, the leasehold and the fes title shall not
merge unless Lender agreas to the merger in writing, '

10. Mortgage Insvrance. |f Lender required Mortgage Insurance as s conditien of making
the Loan, Borrower shall Pay wie premiums required 1o malntain the Mortgage Insurance in effect.
It, for any reason, the Mortgaye insurance coverage required by Lender ceases to be available
from the mortgage insurer that rreiously provided such insurance and Borrower was required to
make separately desigriated paymerits toward the premiums for Mortgage Insurance, .Borrower
shall pay the premiums required to ur<sin coverage substantially equivalent to the Mortgage
Insurance praviously In effect, st a cost suk:stantially equivalant to the cost to Barrower of the
Mortgags Insurance previously in effect, from an altsrnate mortgage insurer selacted by Lender, #
substantlally equivalent Mortgage insursnce ccve.pge is not avallable, Borrower shall continus to
pay to Lender the amount of the Separataly cesionated payments that were due when the
insurance covaraga cased to be in effsct. Lender will arcept, use and retain these payments as a
hon-refundable loss ‘reserve In lieu of Morigage ‘Insurance, Such loss reserve shall be
non-refundebla, nowithstanding the fact that tha Loan is ulmately paid in full, and Lender shall
not be required to pay Borrower any interest or 8amnings on such loss reserve. Lender can no
longer require loss reserve paymants if Mortgage insurance coversge (in the amount and for the
period that Lender requires) provided by an Insurer selacted by Lerde again hecomes aveilable, Is
obtained, and Lender requiras separately designated payments taward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a conditian of makiny the Loan and Borrower
was required 10 make separately designated payments toward the premivns for Mortgage
Insurance, Borrower shall pay the premiums requirad to maintain Mortgage Insuis-cs in effect, or
10 provids & nan-refundable loss feserve, until Lender’s requirement for Mortgaye inaurance ends
in accordance with any written agresment bstween Borrower and Lender providicg, for such
termination ar until termination is required by Applicable Law, Nothing in this Sectior 10 affscts
Borrower's obligation to Pay interest at the rate provided in tha Note,

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for cartain
losses it may incur if Borrower does not fepay tha Loan as agreed. Borrower js nat a party to the
Mortgage Insurance. _

Mortgage insurers avaluate their total risk on all such insurance in force from time to tima,
and may enter into egreements with other parties that shere or modlty their risk, ar raduce loases.
These agreements are ©n terms and conditions that are satisfactory to the mortgage insurer and
theé other party {or parties) to these agreements, These agreements may require the mortgage

ILUNDIS
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Insurer to maka payments using eny source of funds that the martgage insurer may have available
{which may include funds obtained from Mortgage Insurance premiums),

As a result of thege agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may recelve (directly or
indirectly) amounts that derive from (or might be characterized as) & portion of Borrower's
payments for Mortgage Insurance, In exchange for sharing or modffying the mortgage insurer's
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk In exchange for a share of the premiums pald to the insurer, the srrangement is
often termed “captive rainsurance.” Further:

(a} Any such agresments will not affact the amounts that Borrower has agreed to pay for
Mortgere Insurance, or any other terms of the Loen. Such agreaments will not increase the
amount br:rowar will owse for Mortgage Insurance, and they will not entitle Borrower to any

refund,

{b) Ary ruch agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Inivanca under the Homeowners Protection Act of 1998 or any other law. Thege
Hights may include ths right to recaive cartain disclosures, to raquest and abtain cancellation of
the Mortgage Insuransz, 1o have the Mortgage Insuranca terminated automatically, and/or to

I

receive a refund of any Fiotoage Insurance premiums that were unearned at the time of such
cancsllation or termination.” ‘

11. Assignment of Miscelianeous Proceeds; Forfeiture. All Miscellaneous Proceeds are

haréhv assignad to and éh@ll be paa to Lender,

if the Property.is damaged, suich Miscellanaous Praceeds shall be applied to restoration or

repair of the Property,: if the restoratior s repair Is economically feasible and Lender’s seourlty is
not lessened. During such repair and restoration period, Lender shall have the right 1o hold such
Miscellaneous Proceeds until Lender has hud px Opportunity to inspect such Property to ensure
the work has been completad to Lender’s satlsfaction, provided thatr such inspection shail be

the restaration or repair is not economically feaslhle or Lende's security would be lessened, the
Miscellaneous Proceeds shall be appiied to the sums secured by this Security Instrument, whether
or not then due, with the excess, if any, pald to Borrower. Such Miss2lianeous Proceeds shall be
applied in the order provided for in Section 2,

In the event of a to1al teking, destruction, or Joss In value ni-the Property, the

Miscellaneous Proceeds shall be appiied to the sums secured by this Securit Irstrument, whether
Or not then due, with the excess, If any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property In which the
fair market value of the Praperty Immediately before the partial taking, destruction, or/ioss in value
is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the partial taking, destruction, or loss in value, unfess Borrower and Lender
otherwise agree in writing, the Sums sacured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multipliad by the following fraction: {a) the total amount of
the sums secured immediately befora the partial taking, destruction, or loss in value divided by (b)
the fair market value of the Property immediately hefore the partial taking, destruetion, or loss jn
value. Any balance shall be paid 1o Borrawer,

In the event of a partial taking, destruction, or loss jn value of the Property in which the falr
markst value of the Property immedfately befora the partial taking, destruction, or loss in vajue is
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less than the amount of the sums sacured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agraa in writing, the Miscellaneous Procesds
shall be applled te the sums secured by this Security Instrument whether or nat the sums are then
due, :

It the Property is abandoned by Borrower, or if, after notice by Lender to Barrower that
the Opposing Party (as defined in the next sentance) offers to make an award to sertle a claim for
damages, Borrower fails. to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collact and apply the Miscellansous Proceeds either to restoration or repair
of the Property or to the sums secured hy this Security Instrument, whether or nat then due.
"Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of actlon In regard to Miscellaneous Proceeds.

Burrower shall be In default if any action or praceeding, whether civil or criminal, is begun
that, In Lende-'s judgement, could result in forfeiture of the Property or other material impairment
of Lender's irisiest in the Property or rights under this Secwrity Instrument. Borrower can cure
such a default 2.9, if accaleration has occurred, reinstate as provided In Section 19, by causing
the action or procaering to be dismissed with a ruling that, in Lender's judgement, preciudes
forfeiture ot the Proge 'ty or other matarial impairment of Lender’s interest in the Property or rights
under this Security Instrament. The proceeds of any award or claim for damages thar are
attributable to the impairmisr? of Lender’s interest in the Property are hereby assigned and shall hs
paid to Lender,

All Miscellaneous Procesds +hat are nat applied to restoration or repair of the Property
shall be applied in the erder proviaza Jor in Section 2.

12, Borrower Not Raleased: Fat2z2rance By Londer Not a Walver, This Security Instrument
cannot ba changed or modified except as ~iarwise provided hersin or by agreement In writing
signed by Borrower, or any Successor in | \terest to Borrower and Lender. Extension of the time
for payment or modification ot amortization (of the sums secured by this Security Instrument
granted by Lender to Borrower or any Succes<or’in Interest of Borrower shall not operate to
release the liability of Borrower or any Successor {r ‘iterest of Borrower. Lender shall not be
required to commence proceedings against any Successor in Imarest of Barrawer or 1o refuse to
axtand time for payment or otherwise modify amortization a1 she sums sacured by this Sacurity
Instrument by reasan of any demand mada by tha original Earrower or any Successors in Interest
of Borrower. Any forhesrance by Lender in exercising any rlay or remedy Including, withour
limitation, Lender’s acceptance of payments from third persons, e/1tizias or Successors In Interest
of Borrower or In amounts less than the amount then due, shall not be a-waiver of or preclude the
exarcise of any right or remedy. No waiver by Lender of any right unoa! this Security Instrument

oceurrance shall not be deemed a waijver as 1o any future transaction or occurranre.
' 13. Joint and Several Liability; Co-signers; Successors and Assigns Bourd. Borrower
covenants and agrees that Borrowar’s obligations and liability shall be joint and severzl, However,
any Porrower wha co-signs this Security Instrument but does not exscute the Note (s
"co-signer®): (a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not
personally abligateg 0 pay. the sums securad by this Security Instrument; and (c) agrees that
Lender and any other ~ Borrower can agrea to extend, modify, forbear or make any
accommodations with regard to tha erms of this Security Instrument or the Note withaut the
co-gigner’s consent, '

Subject ta the provisions of Saction 18, any Successor in Interest of Barrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by
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Lender, shall obtain all of Borrower’s rights and banefits under this Security Instrument. Borrower
shall not be released from Borrower's obligations and liability under this Security Instrument
unless Lender agrees to such release in writing, The covenants and agreements of this Security
Instrument shall bind (except as provided in Section 20) and benafit the successors and assigns of
Lender.

14..Loan Charges. Lender may charge Borrower fees for services performed in connecrion
with Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. Barrower shall pay such other charges as Lender may deem reasonable for
services rendered by Lender and furnished at the raquest of Borrower, any Successor in interest
o Borroveer or any agent of Borrower. In regard to any other fees, tha absence of exprass
authority i:: this Security Instrument to charge a specific fae to Borrower shall not ba construed as
a prohibition en the charging of such fee. Lander may not charge feas that are expressly
prohibited by this Security Instrument or by Applicable Law,

If the Laar is subject to a law which sets maximum loan charges, and that law is finally
interpreted g0 tha: i interest or other loan charges collected or to be collected in connaction
with the Loan axcesd *ie permitted limits, then: (a) any such loan charge shall be reduced by the
amount necessary o reduce the charge to the permitted limit; and (b) any sums alraady collected
from Borrower which exceeued permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a rafund raduces principal, the reduction will be treatsd as a partial prepayment
without any prepayment charge (whether of not a prepayment charge is provided for under the
Note). Borrowsr’s acceptance of any sich refund made by direct payment to Borrower will
constitute & waiver of any right of action Brirower might have arising aut of such overcharge,

16. Naotices. All notices given by Rorr=wer or Lender in connsction with this Security
Instrument must be in,.writjng. Any notice to Eerrower in connaction with this Security Instrument
shall be deemed to have. been given to Borrower whsn mailed by first class mail or when actually
delivered to Borrower’s notice address if sent by othie: means. Notice to any one Borrower shall
constitute notica to all Borrowers unlass Applicable Lav: axpressly requires otherwisa, The notice
address shall be the Property Address unless Borrower has des'gnated a substituts notice address
by notice to Lender, Borrower shall promptly notify Lender-of Rorrower’s change of address, If
Lender specifies a procedure for raporting Borrower’s change of aur'rass, than Borrower shall only
report a change of address through that specified pracedure. There mey be only one designsted
notice address under this Security Instrument at any one time, Any notice to Lender shall be given
by delivering it or mailing it by first class mall to Lender’s address stated hersin unless Lender has
designated ancther address by notice to Borrower. Any notice In connection with this Securlty
Instrument shall not be deemed to have been given to Lender until actually rezelvad by Lender, if
any notice required by this Security Instrument is also required under Apgiadle Law, the
Applicable Law requirement will satisfy the corresponding requirement under (i3 Security
Instrument.

16. Governing Law: Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the Jurlsdiction in which the Property is located. All rights

agrée by contract or it might be silent, but such slience shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such confliet shall not affact other
provislons of this Sscurity Instrument or the Note which can be given effect without the
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conflicting provisian, .

As used in this Security Instrument: (a) words of the maseuline gender shall mean and
include corresponding neuter words or words of the feminine gender; (b) words in the gingular
sha! mean and include the plural and vice versa; and (e} the word "may" gives sole discretion
without any obligation to take any action,

17. Borrower's Copy. Barrower shall be given one copy of the Note and of this Security
Instrument. _ :

18. Transfor of the Property or a Boneficial interest in Borrower. As used In this Section
18, “Intersst in the Property” means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
Instaliment sales contract or escrow agreement, the intent of which is the transfer of title by
Barrower * a future datse to a purchaser,

If'al’or any part of the Praperty or any Interest in the Property Is sold or transfarred (or if
Borrower is ot a natural person and a beneficlal interest in Borrower is sold or transferred)
without Lenaers prior wrltten consent, Lender may require immediate payment [n full of alf sums
secured by this Securiiv Instrumant, However, this option shall not be exercised by Lender if such
exercise is prohibitea bv-Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notica shall provide a periey of not less than 30 days from the date the notice s given in
accordance with Section 15 withif whlch Borrower must pay all sums secured by this Security
Instrument, If Borrower fails 10 pay these sums prior to the expiration of this period, Lender may
invoke any remadies permitted by s Security Instrument without further notice or demand on
Borrower. e
19. Borrower’s Right to Reinstats Af s Acceleration. If Borrower meets cartain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any
time prior to the earliest of: (a) five days before =42 of the Property pursuant to any power of sale
contalned in this Security Instrument; (b) such atkar neriod as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (c}erry of a judgement enforcing this Security
Instrument. Those conditions sre that Borrower: (a) pavc Lender all sums which then would. be
due under this Security Instrument and the Note as if no acusleration had occurred; (b) cures any
default of any other covenants or agreements; (o} pays ali-aypanses ‘incurred in enforeing this
Security Instrument, including, but not limited 10, reasonable atroronys’ fees, property ingpection
and valuation fees, and other foes Incurred for the purposa of protecting Lender's interest in the
Property and rights under this Security Instrument; and (d) takes sucii action as Lender may
reasonably require to assure that Lender's interest In the Property and right=.under this Security
Instrument, and Borrower’s obligatlon to pay the sums secured by this Sacurity Instrumant, shall
continue unchanged., Lender may require thet Borrowsr pay such reinstecerient sums and
expenses in one or more of the following forms, es selected by Lender: (a)-cash; {r} money order;
(c) certified check, bank check, treasurer’s check or cashier’s check, provided any-tich check is
drawn upon an institution whose deposits aro insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer, Upan reinstatement by Borrower, this Security Instrument
and obligations secured. hereby shall remain fully effactive as if no acceleration hed occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial
Interest in the Note {together with this Security Instrument) can be sold one or more times
without prlor notice to Borrower. A sale Might result in a changs in the entity (known as the
"Loan Servicer"} that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
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and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated 1o a
sale of the Note, If there is a change of the Loan Servicer, Borrawer will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
Payments should be made and any other information RESPA requires In connaction with a notice
of transfer of servicing, If the Note s sald and thereafter the Loan Is servicad by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obllgations to Borrower will
remain with the Loan Servicer or be traneferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrowsr nor Lender may commence, join, or be joined to any judicial action (as
either an Individual litigant or the member of a class) that arises from the other party’s actions
pursuarc to this Security Instrument or that glleges that the other party has breached any
provisiol of, o any duty owed by reason of, this Security Instrument, until such Borrowsr or
Lender has notified the other Party (with such natica given in compliance with the requirements of
Section 15} ¢ vuch slleged breach and afforded the other party hereto a reasonable period after
the giving of su%i notice to take corrective action, If Applicable Law provides a time period which
must elapse befors curtain action can he taken, that time period will be deemed to be reasonable
for purposes of thia paragraph. The notics of acceleration and opportunity to cure givan to

Section 18 shall be desineg to satisfy the notice and opportunity ta take corrective action
pravisions of this Section 20.

21, Hezardous Substancas: As ysed In this Section 21: (a)} "Hazardous Substances” are
those substances defined as wric) or hazardous substances, pollutants, or wastes by
Environmental Law and the following z-hstancas: gasoline, kerosane, other flammable or toxle
petroleum products, toxic pestieldes ane herbicides, volatlle solvents, matsrials containing
asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law" means faderal laws
and laws of the jurisdiction whers the Prosrty is located that relate to heaith, safsty or
environmantal protection; (¢) "Environmental Cieuruo” -includes any response action, remedial
action, or removal action, ¢ defined in Environmentsi “aw; and {d) an "Environmental Condition”
means a condition that can cause, contribute to, or otfie,viss trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, ure, JIsposal, storage, or raleasa of any
Hazardous Substances, or threaten to release any Mazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything eficeting the Property (a) that is in
violation of any Environmental Law, {b) which creates an Envirorimantal Condition, or (s) which,
due 1o the presence, use, or release of a Hazardoys Substance, creaies & condition that adversely
affects tha value of the Property. The praceding two sentences shall rout #rnly to the presence,
use, or storage on the Property of smal} Quantities of Hazardous Substeicer that are generally
recognized to be appropriate to normal resldential usee and to maintenapze a¥ the Property
{Including, but not limited to, hazardous substance in consumer products).

Borrower shall promptly glve Lender written notics of (a) any investigation, ulan, demand,
lawsult or other action by any gavernmental or regulatory agency or privste party involving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowladge, (b) any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (¢} any condltion caused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property, 1 Borrower learns, or is notified by any governmental or fagulatory authortty, or any
Private party, that any removal ar other remediation of any Hazardous Substance affecting the

L et

Property is necessary, Borrower shall promiptly take all necessary remediel actions in accordance

with Environmental i.aw, Nothing herein shall ereats any obligation on Lender for an
Environmental Cleanug,
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NON-UNIFORM COVENANTS, Barrower and Lender further cavenant and agree as
follows:

22. Acceleration; 'Remadlas. Lender shall giva notice to Borrower prior ta acceleration
following Barrower's breach of any covenant or agraement in this Security Inetrument (but not
prior to acceleration under Section 18 unless Appiicable Law provides otherwise). The notice shalf
spacify: {a) the default; (b) tha action required to cure the default: {c} a date, nat less than 30
days from the date the netice iz given to Borrower, by which the default must be cured; and (d)
that fallure to cure the default on or before the date specified In the notice may result in
accelsration of the sums sacurad by thls Security Instrument, foreclosure by judicial proceeding
and sale of the Property. Tha notice shall further inform Borrower of the right to reinstate aftor
acceleralion and thae right to bring a court action to assert the non-existance of a dafault or any
other daiorae of Bomawer to acceleration and foraclosure, If the default is not cured on or bafore
the date spucified in the notice, Lender at its option may require immediate payment In full of all
Sums sacureu uy this Security Instrument without further demand and may foreclose this Security
Instrument by p.asial proceading. Lender shall bs entitlad to collect all expenses incurred in
pursuing the remedis: provided in this Section 22, including. but not fimited to, teascnable
attorneys” tees and Costs of tithe evidence. If Borrower or any successor in Interest to Borrower
files {or has filed against P<srower or any successar In Interest to Borrower) a bankruptey patition
under Title Il or any succeusir title of the United States Code which provides for the curing of
prepetition default due on the jvois, interest at a rate determined by tha Court shall be pald to
Lender on post-petition araars, .

23, Release. Upon paymer o2 sll sums sacured by this Security Instrument,-Lender shall
release this Security Instrument, Boirgvsar shall pay any recordation costs. Lender may charge
Barrower a fee for releasing this Sacurity 'iatrument, but only if the fee is rot prohibited by
Applicable Law. _

24, Waiver of Homestead, In accordanc: with lllinois law, the Borrower hereby release
and waives all rights under and by virtue of the liirais homestead axemption laws.

. BY SIGNING BELOW, Borrowar accepts and agrees to the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrawer and recorded with it.

3
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ND CAROLE A CIFONE

CIFONE A
TRUSTFQS OF LIV]N G TRUST DATED MAY § 2002 .

State of lilincis,

Natary

L \j&k& LLV\QMZSI SAL

(](Spaca Below This L-ru ~or Acknowlsdgmaent)

2 County ss:

, a

Public in and for said county and 5@ do hereby certify  thar

()p!af\,m )

personally known to me to be the same person(s) WM) smsc"'\ to the foregoing

instrument, appeared bafore me this day in person, and _acknowledged that
signed and dellverad the said instrumen? as ﬂz; AVRR free and v vml .tary ast, for the
Uses and purposes therein set forth,

Given under my hand and official seal, this

— " _ day of

FYTYYTVY |

Notary Public

My Commission expires: _ll d 319\ -Q-—( mm

“OFFICIAL SEAL”

’ ERICA VILELLA
ALINOIB) COMMISSION EXPIRES 11/22/07

TYYYYYYYY

ILLINOIS
73215 10504}
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Assignment of Rents
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THIS1-4 FAMILY RIDER is made this 1st _ day of . and is
incorporatzd into and shall be deamed 10 amend and supplement the Mortgage, Deed of Trust, or
Security Derd (the "Security Instrument”} of the same date given by the undersigned (the
"Borrower") +4 sacure Borrower's Nots to Washington Mutual Bank, FA
{the "Lender") <t e same date and covering the Property dascribed in the Security Instrument
and located at:

2524 N DAMEN AVENUE, CHICAQO, IL 60613 s
{Property Address]

1-4 FAMILY COVENANTS. in tddition to tha covenants and agreemants made in the Security
Instrument, Borrower and Lender furiver covenant and agres as follows:

A. ADDITIONAL PROPERTY SUZSTCT TO THE SECURITY INSTRUMENT. In addition to the
Property described in the Security Insii’ ~2nt, the following items now and hereafter ettached to
the Property to the extent they are fixiures edded to the Froperty description, and shall also
constitute the Property coverad by the Securitv instrumant: bullding materials, appliances and
goods of every natura whatsoever now or hesesftar lacated in, an, or used, or Intended to ba
used in connection with the Property, including, ku7 not limited to, those for the purposes of
supplying or distributing heating, cooling, electricity, sas, water, alr and flght, fire prevention and
extinguishing apparatus, sacurity and access contro| Azparetus, plumbing, bath tubs, - water
heaters, water closets, sinks, ranges, stoves, refrigeratorr., (lshwashers, disposals, washers,
dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain rods,
attached mirrors, cabinets, paneling and sttached floor coverings, all of which, Including
replacements and additions thereto, shall be deemed to be and terisip a part of the Property
cavered by the Security Instrument, Al of the foregoing together with s Praperty described In
the Security Instrument {or. the leasshald estate if the Security Instrumeit I=-an a leasehold) are
referred to in this 1-4 Famlly Rider and the Security Instrument as the "Praperty.’ :

8. USE OF PROPERTY:; COMPLIANCE WITH LAW, Borrower shall not seek; a5toe to or make
a change in the use of the Property or Its zening classifications, unless Lende; tios agreed in
writing 1o the change. Borrower shall comply with all (aws, ordinances, reghiadlons and
requirements of any governmental bedy applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law. Borrower shall not allow any

lien inferior to the Sscurity Instrument to be perfected against the Property without Lender’s prior
writtan permission.

888 19201} Prge 1ot 3
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D. RENT LOSS INSURANCE. Borrowsr shall maintain insurance against rent loss in addition to

the other hazards for which insurance Is required by Section 5.

E. "BORROWER'S RIGHY TO REINSTATE" DELETED. Section 19 is delated.
F. BORROWER'S OCCUPANCY. Unless lL.ender and Borrower otherwise agree In writing, the

Sectior 6 =oncerning Borrower’s accupancy aof the Property is deleted.

G. AST!IGNMENT OF LEASES, Upon Lender’s request after default, Borrower shall assign to -

Lander all 'aanes of the Property and all security dapaosits made in connection with leasas of the
Property. Uprin the assignment, Lender shall have the right to modify, extend or terminate ths
existing leases ¢nd 10 execute new leases, In Lender's sole discretion. As used in this Paragraph
G, the word "lease” #i13/] mean "sublease" if the Security Instrument is on & leasehold,

H. ASSIGNMENT € RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrowers absolutely ap4 neonditionally assigns and transfers to Lender all the rents and

revenuas ("Rents") of the Fraperty, regardless of to whom the Rants of the Property are pavable.
Horrower authorizes Lender or cenier’s agents to collact the Rents, and agrees that each tenant
of the Property shall Pay the Rewis to Lender or Lender’s agents. However, Borrower shall
receive the Rents untll (i) Lender o siven Borrower notice of default pursuant to Sectlon 22 of
the Security Instrument and {il) Lencer pas given notice to the tenant(s) that the Rents gre ta bs
paid to Lender or Lender's agent, Thiu assignment of Rents consltutes gh absolute assignment
and not an assignment for additional securlty only.

If Lender gives notica of default to Borrower. (i} all Rents recelved by Borrower shall be held

by Borrower as trustee for the benefit of Lendar =iy, 10 be applied to the sums secured by the
Security Instrument; (il Lender shail be entitied to <eliect and receive &ll of the Rents of the
Property, (il)Borrower agraes that sach tenant of the Mraparty shall pay all Rents due and unpaid
to Lendsr or Lender’s agents upon Lender's written damnan2-to ths tanant; (ivlunless applicable
law provides otherwise, all Rents collected by Lender or Lendes’s agents shall be applied first to
the costs of taking eontrol of angd managing tha Property ang roliscting the Rents, including, but
not limited to, attomey’s fees, receiver's fees, premlums on' racelver’s bonds, repair and
maintenance costs, insurance cl:aret'mums. 1axes, asssssments and ot .ar rharges on the Property,

and then to the sums secure

by the Security Instrument; {vll.ender, Lender’s agents or any

judicially appointed recsiver shall be liable 10 account for only those Rens actually received; and
{vi} Lender shall be entitled to have 2 raceiver appointed to take possessici 6f and manage the
Property and collect the Rents and profits derived from the Property without ury showing as to
the inadequacy of the Property as security.

If the Rents of thé'Prn‘perty are not sufficient to cover the costs of taking caairal of and

managing the Property and of coliecting the Rents any funds expended by Lender for such
purposes shall become indebtedness of Borrower to Lender sscured by the Security Instrument
pursuant 1o Section 9,

A28 (02.01) Pags 2 of 2
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Borrower represents and warrants that Borrower has not executed any prior assignment of the
Rents and has not performed, and will not perform, any act that would prevent Lender from
exercising its rights under this paragraph.

Lendrs, ar Lender's agents or a judicially appointed recelver, shall not be fequired to enter
Hpon, iaks rontrol of or maintain the Property before or after giving notice of default to Barrower,
However, iender, or Lender's agents or a judicially appointed receiver, may do so at any time
when a defau'c aceurs. Any application of Rents shall not cure or waive any default or invalldate
any other right rr remedy of Lendsr. This assignment of Rents of the Property shall terminate
whan all the sums sesured by the Security Instrument are paid in full.

I. GROSS-DEFAULT PI/SVISION.,

Borrower’s default or braash under any note or agraament in which Lender has an interast shall
be a breach under the Security Instrument and Lender may invoke any of the remedies permittad
by the Security Instrument,

BY SIGNING BELOW, Borrower aceasis and agrees to the terms and pravisions contained in
this 1-4 Family Rider.

SOV Tey Z%&é
M CIFONE AND CAROLE AZTFONE 7
UST DATED MAY 8§ 2002

AND CAROLE & CIFONE — —
NG TRUST DATED MAY 8 2002
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THIS ADJUSTABLE RATE RIDER is made this _ gt day of _ octobex, 2004 '
and ig incorpoated into and shall be deemed to amend and supplament the Mortgage, Desd of
Trust, or Security Desd (the "Security Instrument”) of the same date given by the undersigned
(the "Borrower';. to secure Borrower’'s  Adjustable Rate  Note (the "Notwe") to

Washingco; Mutual Bank, FA {the "Lender") of the same date and
covering the property ¢=seribed In the Security Instrurnent and located ar:

3024 W

(Property Address)

THIS RIDER CONTAINS PROV/SIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PA /MENT. MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD REEULT IN THE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT | DRIGINALLY BORROWED, BUT NOT MORE
THAN _125% OF THE ORIGINAL 4ANOUNT {OR 2 468,750.00 )
MY INTEREST RATE CAN NEVER EXCEEL THE LIMIT STATED IN THE NOTE AND
RIDER. A BALLOON PAYMENT MAY BE DUE'A” MATURITY,

ADDITIONAL COVENANTS. In addition 1o the covenants and &draements mads in the Securjty
Instrument, Borrower and Lendsr further covenant and agree as foilnwr:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will b charged on unpaid Principal until the full amount of Princisal (1as been pald.
Up until the first day of the calendar month that immediately precedas the firs: Poyment due date
set forth in Section 3 of the Nots, | will pay interest at a yearly rate of _4.266 %, Thereafter
untll the first Change Date (as defined in Section 4 of the Note) | will pay interest a a vaarly rate
o: h: ,gNgg %. The interest rate | will Pay will thereafter changs In accordance with Suction 4
ot the Note.

Saction 4 of the Nots provides for changes in the interast rate and monthly payment as
follows:

32843 M0y Page 1 of 5
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate | will Pay may change on the st day of
A\ 004 - 8nd on that day every month thereafter. Each such day
is calign < "Change Date”.

(B} The index

On eaci: Changs Date, my interest rate will be based on an Index, The “Index" is the
Twelve-Monith /irerage, determined a5 set forth below, of the annual yields on actively traded
United States Treasurs Securities adjusted 1o g constant maturity of one year as published by the
Federal Reserve Bourd in the Federal Reserve Statistical Release antitled "Selected Interest Rates
(H.15)" {the "Monthiy Yields"), The Tweive-Month Average is determined by adding together the
Monthly Yields for the mos: raeently available twelve months and dividing by 12,

The most recsnt Index figure \availabla as of the date 15 days before each Change Data is
called the "Current Index”.

If the Index is no longer avaiizliz, the Note Holder will choose a new index which is based
Upon comparable information. The Noie Holder will give me notice of this choice,

{C) Interest Rate Change

Before aach Change Date, the Note Halder wiil calculate my new interest rate by adding

Two & B Eighty- =M uman, percentage paints o %

("Mergin") to Current Index. The Note Malder vv#i *han round the tesult of this addition to the
nearest one thousandth of one parcentage polnt (0.05174). Subject to the limits stated in Section
4(D} below, this rounded amount will be my new intere:» jate until the next Change Date. In tha
event a new Index is sslected, pursuant 1o Paragraph 4(B), 4 new Margin will be dstermined. The
new Margin will be the difference between the averags of tiic rid Index for the most recent three
vear perlod which ends on the last date the Index was availabli is the Margin on the Jast date
the old Index was available ang the average of the new Index o the mast recent three year
period which ends on that date dor if not avallable for such three year pejiod, for such time as it is
avallable). The difference will be rounded to the next higher 1/8 of 1%,

(D} Interest Rate Limit

My interest rate will never be greater than 19.3a5 % {"Cap®}, except that following any
sale or transfer of the property which secures repayment of this Note after the iivai interest rate
Change Date, the maximum interest rate will be the higher of the Cap or § percentage points
greater than the interest rate in offect at the time of such sale or transfer.

(E} Payment Change Dates

Effective every yesr commencing » 8nd on the same
date sach twelfth month thereafter ("Payment Change Date"), the Note Heldar will determine the

32843 (11-01} Page 2 of B
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amount of the monthly payment that would be sufficient to repay the projected Principal balance |
am expected to ows as of the Payment Change Date in full on the maturity date at the interest
rate in sffact 45 days prior 1o the Payment Change Date in substantially equal payments. The
result of.this caleulation is the new amount of my monthly payment, subject to Section 4(F)
below; aod | will make payments in the new amount untll the next Payment Change Date unless
my paymeunts are changed earlier under Saction 4(H) of the Note,

(F) Moat: ), Payment Limitations

Unless Saction 4(H) and 4(1) below apply, the amount of my new monthly payment, baginning
with a Payment Chzisas Date, will be limited to 7 1/2% more or less than the amount | have been
paying. This paymerit sap applies only to the Principal Payment and does not apply to any escrow
Payments Lender may require under the Sacurity Instrument,

{G} Changes in My Ui o7 Principel Due to Negative Amortization or Accalerated Amortization

Slnce my payment amount changes less frequently than the intarest rate and since the
monthly payment is subject to tha payment limitations described in Section 4(F), my manthly
payment could be less or greater hzp the amount of the interest portion of the manthly paymenrt
that would be sufflclent to repay the uripald Principal | owe at the monthly payment date in full on
the maturity date in substantially equa Jaymants. For each month that the monthly payment is
less than tha interest portion, the Note Holcer viill subtract the monthly payment from the amount
of the interest portion and will add the differerice to my unpaid Principal, and interest will acerus
on the amount of this difference &t the current ‘aterest rate, For each month that the monthiy
Payment Is greater than the Interest portion, tha 'o‘e Holder will apply the excess towards a
Principal raduction of the Nota,

{H) Limit on My Unpaid Principal; Increased Monthiy Payr.aat

My unpaid Principal can never exceed a maximum amount oqual to _ 125%  of the principal
amount original horrowed. In the event my unpaid Princigel would otherwise exceed thar

i25¢  limitation, | will begin paying a new monthly paymeni unvi the next Payment Change

Date natwithstanding the 7 1/2% annual payment Increase limitation Tha new monthly payment
will be an amount which would be sufficient to repay my then unpatd principal in full on the
maturity date at my Interest rata in effect the month prior to the payment die aate in substantjally
‘equal payments. P

{I) Required Full Monthly Payment

On the —PIFTH anniversary of the due dats of the first monthly payment, aid on that same

day every —[ELETH __ year thereafter, the monthly payment will be adjusted without regard to the
payment cap limitation in Saction 4{F),

(J) Notice of Changes
The Note Holder will deliver or mail 1o me a notice of any changes in the amount of my

32043 {1101} Page 3of B
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- monthly payment before the effective date of any changa. The notice will include Information
required by law to be given me and also the title and telephone number of a person whe will
answer any questions | may have ragarding the notice,

{K}

Failure to Make Adjustments

it for'Any reason Note Holder fails to make an adjustment to the interest rate or payment

amaobliry

t &2 Jescribed in this Note, regardjess of any natice requirement, ! agree that Nate Holder

may, upon Jisscvery of such failure, than make the adjustment as if they had baen made on time.
| also agree’nat 6 hold Note Holder responsible for any damages to me which may result from
Note Holder's faiivre o make the adjustment and to let the Note Holder, at its option, apply any
excess monies whicly | may have Paid to partlal prepayment of unpaid "Principal.”

B. TRANSEER OF THE PRUPERTY OR A BENEFICIAL INTEREST IN BORROWER
Sectlon 18 of the Security 'astiument is amended to read as follows:

Transfer of the Property or & Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” maris sny legal or bensflclal Interest in the Proparty, including,
but not limited to, those beneni'z! interests transferred in a bond for deed, contrast for
deed, installment sales contract or esuro'w agresment + the Intent of which is the transfar of
title by Borrower at a future date 1o 2. purchaser, If all or any part of the Property or any
interast in the Property is sold or transier;rd lor If a beneficial interest in Borrower is sold
or transferred and Borrower |s not a reivial person) withour Lendsr’s prior written
consent, Lender may require immediate payme:it o full of all sums secured by this Security
Instrument. However, this option shall not be evsrcised by Lender if exercise is prohibited
by Applicabls Law, Lender also shall not exerclge this ortion if: (a) Borrower causes to be
submitted to Lender information raquired by Lender to svziuate the intended transferee as jf
8 new loan were being mads 1o the transferse; (b) Linge: reasonably detarmines that
Lender’s sacurity will not be impaired by the loan agsumption =sd that the risk of a breach
of any covenant or agreement in this Security Agreement or other ubligations related to the
Note or other loan document is acceptable to Lender, (d) ASSIiing party executes
Assumption Agreement accaptable to Lender at its sole choise and’ discretion, which
Agreamant may include an increase to Cap as set forth below ard i) payment of
Assumption Fea if raquestad by Lender.

Ta tha extent permitted by Applicable Law, Lender may charge a reasonada fae as a
condition to Lender's consent ta the loan assumptlon, and Lender may incraase ths
maximum interest rate limit to tha higher of the Cap or B percentage points greater than the
interest rate in effect at the time of the transfer. Lender may also require tha transtares to
sign an assumptlon agreement that is acceptable to Lender and that obligates the
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transteraa to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be oblligated under the Note and this Security

instrument unless Lender has entered Into a written assumption agreemant with transfores
ard formally releases Borrower,

i* Lender exercisas this option, Lender shall give Borrower natice of acceleration. The

naticrs chall provide a period of not less than 30 days from the date the notice is givan in
accotderice with Section 15 within which Borrower must pay all sums secured by this
Security nsirument. If Borrower falls to pay these sums prior to the expiration of this

period, Lendar tnay invoke any remedias permitted by this Security Instrument without
turther natice ar damand on Borrowaer.

BY SIGNING BELOW, 2arjawer dccepts and agrees to the terms and covenants cantained in
this Adjustable Rate Rider. Borrower agrees to sxecuts any document necessary 1o reform this
Agreement to accurately reflect the isrms of the Agreement hetween Borrower and Beneficiary or
If the eriginal Note, Trust Deed or ¢¥in documsant is last, mutilated or destrayad.

32843 (11-01)
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