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DEFINITIONS

Words used in multiple sections of this docurient 2z defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument” means this document, which isdatd September 3, 2004 ,
together with all Riders to this document.
(B) "Borrower" is Jeffrey &. Sronkeski, An Unm2(ried Man

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation thafis acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone aumber of P.Q. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1409 008233920 SK

STREET ADDRESS: 1430 N. LASALLE STREET UNIT A-1
CITY: CHICAGC COUNTY: COOK
TAX NUMBER: 17-04-205-064-1001

LEGAL DESCRIPTION:

UNIT NUMBERS A~-1 AND P-Gl8 IN THE TERRACES ON LASALLE CONDOMINIUM, AS
DELINEATED ON A SURVEY OF THE FOLLOWING DESCRIBED TRACT OF LAND:

THE NORTH 1/2 OF.THE EAST 1/2 OF THAT PART WEST OF LASALLE STREET OF LOT 117 IN
BRONSON'S ADDITICH. TO CHICAGO,

ALSO

THE NORTH 15 FEET QF THE EAST 172 FEET OF LOT 2 IN THE COUNTY CLERK'S
RESUBDIVISION OF LOT 117 IN BRONSON’S ADDITION TC CHICAGC (EXCEPT THAT PART OF
THE NORTH 15 FEET OF SUL LOT 2 OF COUNTY CLERK’S DIVISION OF LOT 117 OF
BRONSON'S ADDITION TO CHICAGY,IN THE NORTHEAST 1/4 OF SECTION 4, TOWNSHIP 39
NORTH, RANGE 14 EAST OF THE THIRD PRINCIFAL MERIDIAN, LYING BETWEEN THE WEST
LINE OF NORTH LA SALLE STREET iND A LINE 14 FEET WEST OF AND PARALLEL WITH THE
WEST LINE OF NORTH LA SALLE STREET CONVEYED TO THE CITY OF CHICAGO BY DOCUMENT
1079555 RECORDED NOVEMBER 21, 1930 AL/ IN CQOK COUNTY, ILLINOIS

WHICH SURVEY IS5 ATTACHED AS EXHIBIT “E" TO THE DECLARATION OF CONDOMINIUM
RECORDED AS DOCUMENT NUMBER 95208441; TQJETHER WITH ITS UNDIVIDED PERCENTAGE
INTEREST IN THE COMMON ELEMENTS IN COCK (OUWTY ILLINOIS.

LEGALD O 09/03/04
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(D) "Lender" is American Brokers Conduit

Lender isa Corporaticn
organized and existing under the laws of State of New York
Lender's address is 520 Broadhollow Road, Me ville, NY 11747

(E) "Note" means the promissory note signed by Borrower and dated September 3, 2004

The Nole states that Borrower owes Lender Four Hundred Eighty Thousand and No/100
Dollars

(U.S. $480,000.00C ) plus interest, Borrower has promised to pay this debt in tegular Periodic

Paymeats and to pay the debt in full not Iater than ~ October 1, 2034 .

(F) "®roperty” means the property that is described below under the heading "Transfer of Rights in the

Property*

(G) "Lozn" 'means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under ths Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" rizans all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be txecuiad by Borrower [check box as applicable]:

] Adjustable Rate Ridz; (x] Condominium Rider (] Second Home Rider
Balloon Rider ||='__]_ Planned Unit Development Rider [ 114 Family Rider
] VA Rider L1 Biweekly Payment Rider L] Other(s) {specify]

(I) "Applicable Law" means all erut-slling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and ‘ordels (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions,

(J) "Community Association Dues, Fees, and (Assessments” rmeans all dues, fees, assessments and other
charges that are imposed on Borrower or the Pioporty by a condominiumm association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of Tnads, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated througil an electronic terminal, telephonic instrument,
computer, OT magnetic tape so as to order, instruct, or authoriz. 3 financial institution to debit or credit an
account. Such ferm inciudes, but is not limited to, point-of-sal: trinsfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automaier? clearinghouse transfers.

(L) "Escrow Items" means those ilems that are described in Seclion 3.

(M} "Miscellaneous Proceeds" means any compensation, settlement, award of Guiieges, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages describeayin Section 5) for: (i)
damage to, ot destruction of, the Property; (i) condemnation or other taking of all or-uny paet of the Property;
(iif) conveyance in liew of condemnation; or (iv) misrepresentations of, or omissions a¢ to, the value and/or

condition of the Property.
(N) "Mortgage Insurance” means insurance prolecting Lender against the nonpayment of, or'default on, the

Loan.

(O) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest ander the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and ils
implementing regulation, Regulation X (24 C.F.R.Part 3500}, as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loun" even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA. .
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(Q) "Successor ir Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSEER OF RIGHTS IN THE PROPERTY

This Security Instrument securcs to Lender: (i) the repayment of the Loan, and all rencwals, cxtensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to MERS (solely as nominee for Lender and Lender's successors and assignsy and to the successors
and assigns of MERS, the following described property located in the County

[Type of Recording Jurisdiction] of Cook [Name of Recording Jurisdiction]:

SEFTATTACHEDR LEGAL DESCRIPTION
17-04-205-064-1C01
17-04~-205-064-1032

Parcel ID Number: 17-042050641001/1032 which currently has the address of
1430 N. LaSalle Street [Street)
Chicago [City], Illinois ©0610 [Zip Code]

{"Property Address"):

TOGETHER WITH all the improvements now or herealter erecied on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. A"l rerlacements and additions shall also
be covered by this Security Instrument. All of the forcgoing is referred «oan)this Sccurity Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal iii'¢ to the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with law of custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to exercise any. (tall of those interests,
including, but not limited to, the right to foreclose and scll the Property; and to take anv-action required of
Lender including, but not limiled 1o, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully scised of the estatc hereby couveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record, Borrower warrants and will defend generally the title to the Propert’ against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants wilh limited variations by jurisdiction to constitule a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

noC  #:323153 APPL #:0000635693
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (ay cash; (b) moncy order; {¢) certificd check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designaled in the Note or al
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial paymeat if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without iwaiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the futur<, but Lender is not obligated to apply such payments at the time such payments arc accepted. If cach
Periodic Pavient is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lendir riay hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does (st do so within a reasonable period of time, Lender shall either apply such funds or return
themn to Borrower /1l rot applied earlier, such funds will be applied 1o the ouwlstanding principal balance under
the Note immediately ;»xior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall‘relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Mroceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest duc under the
Note; (b} principal due under the Note;4s5-amounts due under Section 3. Such payments shall be applied 10
euch Periodic Payment in the order in whish 4t became due. Any remaining amounts shall be applied first to
laie charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payme:it may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstandirg, Leader may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and ' the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment ic-upplied._to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges duc. Voluntary prepayments shall be
upplied first to any prepayment charges and then as described in the Note

Any application of payments, insurance proceeds, or Miscellancous 1'roceds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security In/trumrznt as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, iiany; (<) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance primiums, if any,
or any sums payable by Borrower to Lender in licu of the payment of Mortgage Insurance [(sreiniums in
accordance with the provisions of Section 10. These items are called "Escrow ltems." At origination oz at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow llems unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Jtems for which payment of
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for al! purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement" is used in Section 9. Jf Borrower is obligated to pay
Escrow Items dircetly, pursuant to a waiver, and Borrower fails to pay the amount duc for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Iterms at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
reqrize nder RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonabic estimates of expenditures of future Escrow Items or otherwisc in accordance with Applicable Law.

The Fuids shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entily (in<md.ng Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lende. shall apply the Funds to pay the Escrow liems no later than the time specified under
RESPA. Lender shal! pot charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or velifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge, Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower ind Lender can agree in writing, however, that interest shall be paid on the
Funds. Lendcr shall give to Borrewer,-without charge, an anaual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds heidin escrow, as defined under RESPA, Lender shall sccount to
Borrower for the excess funds in accordance with BESPA. if there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Botrowe: as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds he!d j= escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower sha’i p7y fo Lender the amount necessary to make up
the deficicncy in accordance with RESPA, but in no more than 42 (nonthly payments.

Upon payment in full of all sums secured by this Security {nstrument, Lender shall promptly refund to
Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, <harges, fines, and impositions
attributable to the Property which can attain priority over this Security insiriment, leasehold payments or
ground rents on the Property, if any, and Community Association Ducs, Fees, ani Zsssessments, if any. To the
extent that these itemns are Escrow Items, Borrower shall pay them in the manner provaed in Section 3.

Borrower shall promptly discharge any lien which has priority over this Securitv-Tnstrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the licn in a manr.er acceptable to
Lendet, but only so long as Borrower is performing such agreement; (b) contests the licn in Zocd faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operaie 10 prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings aro-cractuded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lica to this
Security Instrument. If Lender determines that any part of the Property is subject 1o a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower 1o pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5, Property Insurance. Borrower shall keep the improvements now existing or hereaftcr erecicd on the
Property insured against loss by fire, hazards included within the term "extended coverage," and any other
hazards including, but not Limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible Icvels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Bor:uwe: to pay, in connection with this Loan, either: () a one-time charge for flood zone determination,
certificauon and tracking services; or (b) a one-time charge for flood zone determination and certification
services «nd’ subsequent charges each time remappings or similar changes occur which reasonably might
affect such (etermination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the' Federal Emergency Management Agency in comnection with the review of any flood zone
determination resuidng trom an objection by Borrower.

If Borrower fails't maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option)and Borrower's expense. Lender is under ne obligation to purchase any
particular type or amount ot crverage. Thercfore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity ir. the Property, or the contents of the Property, against any risk, hazard
or liability and might provide grenic: or lesser coverage than was previously in cffect. Borrower
acknowledges that the cost of the insucmics coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtainee” Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured ly this-Securily Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and rerewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standzid 'nertgage clause, and shall name Lender as
mortgagee and/or as an additional loss payec. Lender shall hive the right to hold the policies and rencwal
certificates. If Lender requires, Borrower shall prompily give-to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not ctherwise required by Lender, for
damage (o, or destruction of, the Property, such policy shall include a stwudard mortgage clause and shall
name Lender as motlgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance caiict and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borr(wer otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is econonicellv. feasible and
Lender’s sccurity is not lesscned, During such repair and restoration period, Lender shall kavy the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to epsvie the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertakes- riomptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not cconomically feasible or Lender's sccurity would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carricr has offered to scitle a claim, then Lender may negotiate and settlc the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender () Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Securily Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Not«'or 'his Security Instrument, whether or not then due.

6. secupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 deys after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's rircipal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writirg, #hich consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyons Rorrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair i, Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is iesiding in the Property, Borrower shall maintain the Propetty in order to prevent
the Property from deteriorating or/Jdectzasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration ic-n0t-2conomically feasible, Borrower shali promptly repair the Property if
damaged to avoid further deterioration s damage. If insurance or condermnation proceeds are paid in
connection with damage to, or the taking-Of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has releised proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payinent'or in a series of progress payments as the work is
completed. 1f the insurance or condemnation procerds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries »por. and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the imiprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspect.on specifying such reasonable cause.

8. Borrower s Loan Application. Borrower shall be in default if, daring the Loan application process,
Borrower or any persons ot entities acting at the direction of Borrower oz with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or taiernepts to Lender (or failed to
provide Lender with material information) in connection with the Loan. Materiz: ropresentations include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender s Interest in the Property and Rights Under this Sec writy Instrument, If
(2) Borrower fails to perform the covenants and agreements contained in this Sccurity Instrumier, /b) there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or righis-wnder this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeure, for
enforcement of a lien which may altain priority over this Security Instrumeni or to enforce -laws or
regulations), or (c} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (2) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying rcasonable

v
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Notc rate from the date of
disbursement and shall be payable, with such interest, upen notice from Lender to Borrower requesting
payrent.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
It Borvawer acquites fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees.tr the merger in writing,

10, Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrowei shul! pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgas;: Irsurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provide] such insurance and Borrower was required to make separately designated payments
toward the premuuris far Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalnt to.the Mortgage Insurance previously in effect, at 2 cost substantially equivalent to
the cost o Borrowerol the Mortgage Insurance previously in effect, [rom an alternate mortgage insurer
selected by Lender. If substan‘ia’y equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the «mount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. ender will accept, use and retain these payments as a non-refundable loss
reserve in licu of Mortgage Insurancs. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and-Zezder shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer equire loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender réqaires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires scparat:ly designated payments toward the preriums for Mortgage
Insurance. If Lender required Mortgage Insurance. as-a condition of making the Loan and Borrower was
required to make separately designated payments towz.d- the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Iisurarce in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurancs ends in accordamce with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation t~ay interest at the rate provided in the Note.

Mortgage Insurance reimburses Leader (or any entity that purcliases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not apariv to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in(fecze from time to time, and may
enfer into agreements with other parties that share or modify their risk, or redre *osses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the cibzr party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments usilyg any source of funds
that the mortgage insurer may have available (which may include funds obtained from Miertgage Insurance
premiums).

As a result of thesc agreements, Lender, any purchaser of the Note, another insurer, apy >cinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amcdpts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in cxchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provid s faat an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance." Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(D) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage

-
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hercby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds unil
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
Testoriion or repair js not economically feasible or Lender's security would be Icssened, the Miscellancous
Praceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the exceys. if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Sectior’ 2.

In the zvert of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied ia the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrover.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property.i.imediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, uriess Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be recuced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total armaunt of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fuir inarket value of the Property immediately before the partial taking,
destruction, or loss in valuc. Any balancc shull-oc paid to Borrower.

In the event of a partial taking, destrucion, or loss in value of the Property in which the fair market
value of the Property immediately before the pricia! taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the syms-are then due.,

If the Property is abandoned by Borrower, or if, after'no'ice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an awdar? to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice it-given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Projerty or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right ol a¢tion in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil 4 criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairdent of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a Ge.ault »nd, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding t be ¢lismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other mateiial unpairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any.awird or claim
for damages that are attributable to the impairment of Lender's interest in the Property arc héreoy' assigned

and shall be paid to Lender. . )
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be-applied

in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extcnsion of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made+by the original Borrower or
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