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DEFINITIONS

Words used in multiple sections of this documer: ore defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Cerrain rules 12garding the usage of words used in this document are

also provided.in Section 16.

September 10, 2004

(A) "Security Instrument" means this document, which is dat~.d
rogether with all Riders to this document.

(B) "Borrower” is
CHRISTOPHER G MOORE MARRIED TO DAPHNE MOORE

Borrower is the mortgagor under this Security Instrument.
{C) "Lender" is LONG BEACH MORTGAGE COMPANY

Lender is a corporation
organized and existing under the laws of the State of Delaware

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Lender’s address is 1400 S. DOUGLASS RD., SUITE 100,
ANAHEIM, CA 92806
Lender is the morigagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated September 10, 2004 .
The Note states that Borrower owes Lender

One Hundrad Ninety Two Thousand and no/100 Dollars
(U.5.§ 192,000.00 ) phus interest. Borrower has promised to pay this debt in regular Periodic .
Payments and to pay the debt in full pot laer than October 1, 2034 .

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(F) "Loan" {neans the debt evidenced by the Note, plus interes:, any prepayment charges and late charges
due under thie-Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders” mzzans all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be-cksented by Borrower [check box as applicable]:

Adjustable Rate Rydcs [] Condominium Rider [ Second Home Rider
[ Balloon Rider ;l Planned Unit Development Rider [ 1-4 Family Rider
[_] VA Rider il Biweekly Payment Rider [ Other(s) {specify]

(H) "Applicable Law" means all (oauolling applicable federal, state and lacal statutes, regulations,
ordinances and administrative rules and Grders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. :
() "Community Association Dues, Fees, api Assessments” means all dues, tees, assessments and other
charges that are imposed on Borrower or the Puoperty by a condominium association, homeocwners
association or similar organization.

() "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initizted through an electronic terminal, telephonic
instrurment, computer, Or MAgNENc tape so as 10 order, instuet, or authorize a financial institution o debit
or credit an account. Such term includes, but is not limited Yo, roint-of-sale transfers, automated teller
machine transactions, lransfers initiated by rtelephonc, wire transiers, and automated ciearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance procecds paid under the coverages des crived in Section 3) for: (i)
damage to, or destruction of, the Property; (i) condemnation ox other taking of all or any part of the
Property: (iii) conveyarce in liev of condernnation; or (iv) misrepresentations of, or/omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of; or default on,
the Loan. ‘

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interes. vrder the
Note, plus (ii) any amounts under Section 3 of this Security lnstrument.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As nsed
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
10 a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
ioan" under RESPA.

initlalzs
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not thar party has assumed Borrower’s obliganons under the Note and/or this Security [nstrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lendet: (i) the repayment of the Loan, and all renewals, extensions and
modificarions of the Note; and (if) the performance of Borrowet’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the
County COOK [Fype of Recording Jurisdiction]
of [Name of Recording Jurisdicrion]:

LEGAL DECCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

. ; o
Parcel ID Number: 1Q zq\ 406 ’ OL! L OD W which currently bas the address of

17406 LATHROP AVENLE [Street)
HAZEL CREST €35 [llinois 604298 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements pow or hereafter erected sn the property, and all
easements, appurienances, and fixtures now or hereafter a part of the propurty. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing'is referred to in this
Security Instrument as the "Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hetevy ~omveyed and has
the right to morigage, grant and convey the Property and that the Property is unencumoerer!, except for
encormbrances of record, Borrower warrants and will defend generally the title to the Propen.y hgainst all
claims and demands, subject 1o any encumbrances of record.,

THIS SECURITY INSTRUMENT combines mniform covenaats for national use and non-uniform
covenants with Hrnited variations by jurisdiction to constitute a uniform security instrurment covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Pavment of Principal, Intercst, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow liems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

| niglals:
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LEGAL DESCRIPTION - EXHIBIT A

Legal Description: THE NORTH 80 FEET OF THE SOUTH 190 FEET OF LOT 1 IN BLOCK 7 OF THE EAGLE SUBDIVISICN
SECOND ADDITION, BEING A SUBDIVISION OF THE SOUTHWEST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 29,
TOWNSHIP 36 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINQCIS.
Permanent Index #'s: 29-29-408-042-0000 Vol. 216

Property Address: 17406 Lathrop Avenue, East Hazel Crest, Illinois 60426
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currency. However, if any check or other instrument recerved by Lender as payment under the Note or this
Security Instrument is retwrned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; {c) certified check, bank check, treasurer’'s check or
cashier’s check, provided any such check is drawn vpon an instirution whose deposits are insured by a
federal agency, instrumentaliry, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received ar the location designated in the Note or ar
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are nsufficient to
bring the Loan current. Lender may accept any payment of partial payment insufficient to bring the Loan
current, wizaeut waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in (o2 future, but Lender is not obligated to apply such payments at the tme such payments are
accepted. If ‘eacii,Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unappii<d, funds. Lender may hold such unapplied funds until Borrower makes payment 10 bring
the Loan current. Ii Sorrower does not do so within 2 reasonable period of time, Lender shall either apply
such funds or return e 75 Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under ‘he Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the mumre. against Lender shall reheve Borrower from making payments due under
the Note and this Securiry lnstiumwsit or performing the covenants and agreements secured by this Security
Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepied and applied by Lencer shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due uncer. (b< Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in Tae order in which it became due. Any remaining amounis
shall be applied first to late charges, second to any other amounts due under this Security Instnument, and
then to reduge the principal balance of the Note,

If Lender receives a payment from Borrower ter o delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymer: wiay be applied to the delinquent payment and
the late charge. If more than once Periodic Payment is outstanding, Lender may apply any payment recerved
from Borrower to the repayment of the Periodic Payments if, a7:d to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment it apglied to the full payment of one or
more Periodic Payments, such excess may be applied to any late chargesdne. Voluniary prepayments shall
be applied first to any prepayment charges and then as deseribed in the Note.

Any application of payments, insurance proceeds, or Miscellaneous F rozeeds 10 principal due under
the Note shall nat extend or postpone the due date, or change the amount, of th: Prriodic Payments,

3. Funds for Escrow Items. Rorrower shall pay to Lender on the day Periodic. Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymes. of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Securiry Jzstrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Properor..if any; (¢)
premiums for any znd all insurance required by Lender under Section 5; and (d) Mortgage iasurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mongage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items," Al origination or a any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Trem. Borrower shall promptly fumish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Bomower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s
obligation 10 pay to Lender Funds for any or all Escrow Iiems af any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

%—5“” 0010) Page 4 of 15 Form 3014 1/01
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due for any Escrow Irems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all pusposes be deemed 1o
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
argount. Lender may revoke the waiver as to any or all Escrow Items at any time by a nelice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Punds <uthe time specified under RESPA, and (b) not to exceed the maximum amount 2 lender can
require under WESPA. Lender shall estimare the amount of Funds due on the basis of current data and
reasonable estintares of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shal! Le held in an institution whose deposits are insured by a federal agercy,
instrumentality, or entity (mcluding Lender, if Lender 15 an institution whose deposits are so insured) or in
ary Federal Home Loan Barz:"Lender shall apply the Funds to pay the Escrow Items nc later than the time
specified under RESPA. Lender shall.not charpe Borrower for holding and applying the Funds, annually
analyzing the escrow account, or vzrifying the Eserow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Leader to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to tv %aid on the Funds, Lender shall not be required 10 pay Borrower
any ioterest or earmings on the Funds. Borirwer and Lender can agree in writing, however, that interest
shal] be paid on the Funds. Lender shall give »~ Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrov:, as defined under RESPA, Lender shall accoumt to
Borrower for the cxcess finds in accordance with RES/“A’ If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordunce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escraw, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 1o make
up the deficiency in accordance with RESPA, but it no more than 12 riontoly payments.

Upon payment in full of all sums secured hy this Security Instrumear; I.ender shall promptly refund
10 Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charger, f{mes, and impositions
atrributable to the Property which can artain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmonts, if any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner proyvided dn Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Iusirament unless
Borrower: (a) agrees in wnting to the payment of the obligation secured by the lien in & manne: acceptable
1o Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in govc faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only umtil such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument, If Lender determines that any part of the Property is subject to a len
which can auain priority over this Security Instument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take onc or
more of the actions set forth above in this Secrion 4.

Lender may require Borrower to pay a one-time charge for a rcal estate tax verfication and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvemenis now existing or hereafter erected on
the Property insured against loss by fire, hazards inclnded within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The jnsurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disiporove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Boricwer to pay, in conmection with this Loan, either: (2) a one-time charge for flood zonc
determinatior; czmification and tracking services; or (b) a one-time charge for flood zome determination
and cerrificarion sesvices and subsequent charges each time remappings or similar changes occur which
reasonably mighi »fiect such determination or certification. Borrower shall also be responsible for the
payment of any fees-iipposed by the Federal Emergency Managememt Agency in comnection with the
review of any flood zone er:rmination resulling from an objection by Borrower.

If Borrower fails to-zcamtain any of the coverages described above, Lendet may obtain insurance
coverzge, at Lender’s option 4nd Porrower's expense. Lender is under mo obligation to purchase any
particular type or amount of coverage. Therclore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity 1n the Property, or the contents of the Property, against any risk,
hazard or liability and might provide gréator or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuranoZ covzrage so obtained might significantly exceed the cost of
insurance that Borrower could hiave obtained. /Amy amounts disbursed by Lender under this Section 5 shell
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement ang shall be payable, with such interest, upon notice from
Lender to Borrower requestng payment.

All insurance policies required by Lender and rencwels of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standaré ruotgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have th= right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give 10 LenZerall receipts of paid prerniums and
renewal notices. [f Borrower obtains any form of insurance coveraga. no: otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall incluue a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice 1o the insurance :amier and Lender. Lender
may make proof of loss if not made prompily by Borrower. Unless Lender and Ronower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requiced by Lender, shall
be applied to restoraton or repair of the Property, if the restoration or repair is econoinilally feasible and
Lender’s security is not lessened, During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an oppormunity to inspect such Property (o cnsure the
work has been completed to Lender's satisfaction, provided that such imspection shall be undirtaken
promptly. Lender may disburse proceeds for the repairs and restoration in a sivgle payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance procecds, Lender shall not be required 10 pay Borrower any
interest or earflings on such proceeds. Fees for public adjusters, or other third partics, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security wonld be lesseped, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Bomower abandons the Property, Lender may file, negotiate and settle any available insurance

claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the

_insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Barrower hereby assigns to Lender (2) Borrower’s rights to any insurance
proceeds in an amount not 10 exceed the amounts unpaid nader the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all ipsurance policies covering the Property, insofar as such rights are applicable 1o the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
10 pay amous+s unpaid under the Note or this Sccurity Instmment, whetber or not then due.

6. Occuppaey. Bomower shall occupy, establish, and use the Property as Borrower’s principal
residence within o days after the execurion of this Security Instrument and shall continue to occupy the
Property as Borrow«¢'s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wijring, which consent shall not be unreasomably withheld, er unless extenuaring
circumstances exist which ar2 beyond Borrower's control.

7. Preservation, Me.itenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Preperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrover is residing in the Property, Borrower shall maintain the Propeny in
order to prevent the Property froin (eter.orating or decreasing in value due o its condition. Unless it is
determined pursuant to Section 5 that Tépeir or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemmation proceeds are paid in connectior with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Pioperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics of
progress payments as the work is completed. If the itsvrance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is nol relieved of Borrower’s obligation for the completion of
suck repair or restoration.

Lender or its agent may make reasonable entries upon ard.inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements an the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection :pecifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defaul: {t, during the Loan application
process, Borrower or any persons or entities acting at the direction oi Gorrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informar.on or statements to Lender
(or failed to provide Lender with material information) in connection with' the Loan. Material
representations include, but are not limited to, representations conceming Borrower’s vccupancy of the
Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securiiy ipstrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or mzuts under
this Security Instrument (such as a proceeding in bankruptcy, probate, tor condemnation or forfeiture, for
enforcement of a lien which may artain priority over this Security Instrument or 1o enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Leader may do and pay for whatever is
reasonable or appropriate to protect Lender’s imterest in the Property and nghrs under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited 10: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in courl; and (c) paying reascnable
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attomneys' faes to protect ils interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankrupicy proceeding. Securing the Property includes, bu't 15 not 11m_1ted to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have urilities rgmed
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no Jiability for not taking any or all
actions authorized under this Section 9, _

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
dishurscment and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
i If this Security Instrument is on a leasehold, Borrower shall comply with ali the provisions of the
lease. If Botrower acquires fee title 1o the Property, the leasehold and the fee title shall not merge unless
Lender agrees (n the merger in writing.

10. Mor¢gage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay e premivwms required to maintain the Mortgage Insurance in effect, If, tor any reason,
the Mortgage Insurancz-coverage required by Lender ceases to be available from the mortgage insurer that
previously provided tvig-nsurance and Borrower was required to make separately designated payments
toward the premiums iof  Morigage Insurance, Bomrower shall pay the premiums required o obialn
coverage substantially equivelent to the Morigage Insurance previously in effect, at a cost substantially
equivalent 10 the cost 10 Bomower of the Morigage Tmsurance previously in effect, from an alternate
mortgage insurer selected by Lcpser. If substantially equivalent Morigage Insurance coverage is mot
available, Borrower shall continue to ray to Lender the amount of the separately designared payments that
were due when (he insurance coveraye ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss resecve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thi¢ e Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any imterest or earmin,;s-on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverzge (i=-ithe amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
scparately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrowver was required to make separately designared
payments toward the prerminms for Mortgage Insurance, ‘Boriower shall pay the premiums required to
maintain Mongage Insurance in effect, or to provide a mon-rafundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any ~viitten agreement between Borrower and
Lender providing for such termination or until termination is requnirec by \Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided/in the Note.

Mortgage Insurance reimburses Lender (or any emity that purchases.lie Note) for cermain losses it
may incur if Borrower does not repay the Loan as agreed. Botrower s rot.d party to the Mongage
Insuranee,

Mortgage insurers evaluate their total risk on all such insurance in force from U'me to time, and may
enter into agreements with other parties that share or modify their nisk, or reduce lusses -These agreements
are on termns and conditions that are satisfactory 10 the mortgage insurer and the othet part, (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments vsiig any source
of funds that the morigage insurer may have available (which may include funds obtained {rear Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any (ejusurer,
any other entity, or any affiliate of any of the foregoing, may receive (direetly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Morigage Insurance, in
exchange for shampg or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid 1o the insurer, the arrangement is often termed "caprive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrewer will owe for Mortgage Insuranace, and they will not eatitle Borrower to any refund.
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(b) Any such agrecments will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to reccive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Morigage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeinme. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. ) )

If the Property is damaged, such Miscellaneous Proceeds shall be applicd to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed w0
Lender's saasfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and sestoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Prieseds, Lender shall not be required to pay Rorrower any inierest or earnings on such
Miscellaneous Pracecds, If the restoration or repair is not economicaily feastble or Lender’s security would
be lessened, the Mistellaneous Proceeds shall be applied to the sums secured by this Security Inscrument,
whether or not then dug, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provide. for in Section 2. .

In the event of a total whing, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sune secured by this Security Instrument, wherther or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, dest-uction, or loss in value of the Property in which the fair market
value of the Propeny immediately beiore the partial taking, destruction, or loss in value is equal 16 or
greater than the amount of the sums sevucsd by this Security Instrument immediately before the paruat
taking, destruction, or loss in value, unless-durrower and Lender otherwise agree in wniung, the sums
secured by this Security lnstrument shall be reduced by the amount of the Miscelianeous Proceeds
multiplicd by the following fraction: (2) the tora. amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided-by (b} the fair marke: value of the Property
immedjately before the partial taking, destruction, or loes in value. Any balance shall be paid 1o Borrower.

In the evenrt of a pattial taking, destruction, or loss‘invalue of the Property th which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the pariial tikiug, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanzgus Praceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then (fue.

If the Property is abandoned by Bomower, or if, after notwe »v Lender 1o Borrower that the
Opposing Party (as defined in the aext sentence) offers to make an award..o sertle a claim for damages,
Barrower fails to respond 10 Lender within 30 days after the date the notices Ziven, Lender is authorized
to colleet and apply the Miscellaneous Proceeds either to restoration or repai: orf the Property or to the
sums secured by this Security Instrument, whether or not then due, "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Bomower has‘a vight of action in
regard 1o Miscellaneous Proceeds.

Rorrower shall be in default if any action or proceeding, whether civil or criminal, is “egun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impainmer: <f Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a defavl: and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeditig 10 be
dismissed with a ruling that, in Lender’s judgmest, precludes forfeiture of the Property or other material
impaitment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attriburable to the impairment of Lender’s interest in the Property

are hereby assigned and shall be paid to Lender.
All Misccllaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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1o Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against
any Successor in [mterest of Borrower or to refuse 0 extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower o any Successors in Interest of Borrower. Any forbearance by Lender in exercising any nght or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclade the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “"co-signer”): (a) is co-signing this
Security Instrument only 0 morigage, grant and convey the co-signer’s interest in the Property under the
terms of thi¢ Seeurity Instrument; (b) is not personally obligated to pay the sums secured by this Security
Tnstrument; anc-{(c) agrees that Lender and any other Borrower can agree 1o extend, modify, forbear or
make any accormodations with regard to the terms of this Securiry Instrument or the Note without the
co-signer’s constit

Subject to the reavisions of Section 18, any Successor in Interest of Bomower who assumes
Borrower’s obligations vunder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights ard benefits under this Security Instirument. Borrower shall not be released from
Bormrower’s obligations and Jisbility under this Security Instrument unless Lender agrees to such relcase in
writing. The covenants and agiecements of this Securiry Instrument shall bind (excepr as providec
Section 20) and benefit the successo7s and assigns of Lender.

14. Loan Charges. Lender mav charge Borrower fees for services performed in connection with
Borower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not Imited to, atorneys’ fees, property imspection and valuarion lees.
In regard to any other fees, the absence of expriss authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a profiition on the charging of such fee, Lender may not charge
fees thar are expressly prohibited by this Security Insiiument or by Applicable Law.

If the Loan is subject to a law which scts maxinum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or 1o te collected in connection with the Loan excced the
permitted limits, then: (2) any such loan charge shall e teduced by the amount necessary to reduce the
charge to the permitied limit; and (b) any sums alrcady cotieried from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to4puwe this refund by redncing the principal
owed urder the Note or by making a direct payment to Borroersr. If a refund reduces principal, the
reduction will be treated as a partial prepayment withoul any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s aceentanse of any such refund made by
direct paymemnt to Borrower will constitute a waiver of any right of actiou Torrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection wis diis Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrurient shall be deemed to
have been given to Borrower when muailed by first class mail or when acmually Selivezed w0 Borrower’s
notice address if sent by other means. Notice to any one Bormrower stall constitute notice t) all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the rropamy Address
unless Borrower has designared a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Burower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated potice address under this Security Instrument at any one time. Any
natice to Lender shali be given by delivering it or by mailing it by first class mail 1o Lender’s address
stated herein unless Lender has designated another address by notice to Bomrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satsfy the comresponding requirernent under this Security
Instrument.

Imitiale:
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16. Governing Law; Severability; Rules of Construction. This Securty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrumpent are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by coniract or it
might be silent, but such silence shall not be construed as a prohibition against agreement b.y CONIr4Ct, In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. ) )

As used in this Security lustrurent: (2) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Bricvower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in tie Fiopeny” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreemend, wue-iment of which is the transfer of title by Borrower at a furure date to a purchaser.

If all or any part.of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a narural person aps ¢ beneficial interest in Borrower is sold or transferred) withowt Lender’s prior
written consent, Lender fr2y require immediate paymem in full of aill sums secured by this Security
Instrument. However, this optiun shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Zender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 Hays from the date the notice is given in accordance with Section 15
within which Borrower must pay all suwas secured by this Security Instrument. if Borrower fails 1o pay
these sums prior to the expiration of this perind, Lender may invoke any remedies permitted by this
Sceurity Instrument withowt further notice orasmand on Borrower.

19. Borrower’s Right to Reinstate Afier Zeceleration. If Borrower meets certain conditions,

Borrower shall have the right to have enforcemert of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale ot tue Property pursuant to Section 22 of this Secunry
Instrement; (b) such other period as Applicable Law might specify for the termination of Borrower’s righ:
to reinstare; or (¢) caury of a judgment enforcing this Secusity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due miler this Security Instrument and the Note
as if no acceleration had oceurred: (b) cures any default of any oiher covenants or agreements; (c) pays all
expensés incurred in enforcing this Security Instrument, including, bvi nut limited 10, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred Jor the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (4)<aies such action as Lender may
reasonably require to assure that Lender’'s interest in the Property and rights under this Secunty
Instrument, and Borrower’s obligation to pay the sums secured by this Securi+;iastrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatermnent sums and expenses in ane or more of the following forms, as-selected by Lender: (a)
cash; (b) money order; {(c} certified check, bank check, treasurer’s check or cashier’s/check, provided any
such cheek is drawn upon an institution whose deposits are insured by a federal agency, ipsrmentality or
entity; or (d) Electronic Fupds Transfer. Upon reinstaternent by Borrower, this Security tpszaument and
obligations secured hereby shall remain fully effective as if no acceleration had oceurred, However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 2 partial interest in
the Note (together with this Security Instrument) can be sold one or more rimes without prior notice to
Borrower. A sale might resnit in & change in the entity (kmown as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer tnrelated to a sale of the Note. If there is 2 change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be madc and any other information RESPA

Ferm 3014  1/01

@@@-GHL) @070} Page 11 of 15
-4t .
04n No. 6304091-7891

TOIL1Y {pa02/04) PC




0429042047 Page: 13 of 19

Sep-10-04  1i:28am me-LONl-SjAM%EF F I C IAE? 4&990 PYT-lUU P 033 F-g51

requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be ransferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either zn
individual litigant or the member of a class) that arises from the other party’s actions pursnant to this
Security Instrurnent or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Securirty Instrumnent, unti] such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto z reasomsble period afier the giving of such notice to take corrective action. If
Applicable Lavr provides a time period which must elapse before certain action can be taken, that time
period will be’deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportumity 10 cozecoiven to Bormower pursuant to Section 22 and the notice of acceleration given to
Bomrower pursuarc to Section 18 shall be deemed ro satisfy the notice and oppormnity to take cormective
action provisions of this Sizrion 20,

21. Hazardous Sulstioces. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxit or hazardous substances, pollutanis, or wastes by Environmental Law and the
following substances: gasoline, korisene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, mateials, containing asbestos or formaldehyde, and radigactive materials;
(b) "Environmental Law" means federa! 1avs and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental ictection; {c) "Environmenial Cleanup" includes any response
action, remedial action, or removal action, as'défined in Environmental Law: and (d) an "Envircmrnental
Condition" means a condition that can cause, conwibute to, or otherwise trigger an Enviremmental
Cleanup.

Borrower shall not cause or permit the presence, ws<, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances; i or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Propenty (a)/war is in violation of any Environmental
Law, (b) which creates an Envirenmental Condition, or (c) which,<ue to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on e Property of small quanities of
Hazardons Substances that are generally recognized to be appropriate to-a07me) residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances i consuraer products).

Borrower shall promptly give Lender writtcn notice of (a) any investigation, laim, demand, lawsuit
or other action by any govemmental or regulatory agency or private party invelving thé Fioperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knewieige, (b) any
Envirommental Condirion, including but not limited to, any spilling, leaking, discharge, relezse or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, vse or elesss of a
Hazardous Substance which adversely affects the value of the Property. I Borrower learns, or is-aotified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

Infyinisg:
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NON-UNIFORM CQOVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may resnit in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure nroceeding the non-existence of a defanlt or any other defense of Borrower to acccleration
and foreciozv: e. If the defanlt is not cured on or before the date specified in the notice, Lender at its
option may «eqnire immediate payment in full of all sums secured by this Security Instrument
without further «emand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitled ¢a.<r!lect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not lixmier2 to, reasonable attorneys® fees and costs of title evidence.

23. Release. Upon piyment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall.pay amy recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but ouly if the fee is paid 1o a third pariy for services rendered and the
charging of the fee js permitted under Applicable Law.

24 Waiver of Hommtead In accordrac: with llinois Iaw the Borrower hereby releases and watves

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreemant with Lender, Lender may purchase insurance
at Borrower’s expense 1o protect Lender’s interests in Borewar’s collateral. This insurance may, but need
not, protect Borrower’s interests. The coverage that Lende: purchases may pot pay any claim that
Borrower makes or any claim that is made against Borrower in omnecrion with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only afier zioviding Lender with evidence that
Borrower has obtained insurance as required by Borrower’s and Lender’s agreement, If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs o1 st insurance, inchiding interest
and any other charges Lender may impose in connection with the placement #f the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower’s total owtstanding balance or obligation. The costs of the insurance may e more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenapts contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it,

Witnesses:

oA

(Seal)

FHRISTOPHER G WOORE

-Borrower

(Seat)

: /44; fom.

. (Seal)

-Bormower

(Seal)

ouTrower

{Seal)

-Borrower

(Seal)

-Borrower

{Seal)

-Borrower

(Seal)

~Borrower
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/ao ya

STATE OF ILLINQJS, County ss:
I, o / 7%/ , 2 Notary Public in and for said county and
state do hereby cerufy/ thar

(‘/7/,_;7%/4// . oo e

personally known to me to be the same person(s) whose mame(s) subscribed to the foregoing instrument,

appeared befgre this day in persen, and acknowledged th he/they signed and delivered the said
instrumeny’as hisfher/their free and voluntary act, for the uses and purposes therein ser forth.,

Given Under my hand and official scal, this /& day of :—C) / 7// )(‘_ro/f/
My Commission Txpires: ,
M'? ' . -
| OFFICIAL SEAL 4 Nomry Public
2 RYANRTTTERQF LLNOIS
IC-STA b 207

} NOTARY PUBLON PIRES: O4-

Initiate?
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f1:31am  From-LONG BEACH MORTGAG

FIXED/ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made onthis  10th  day of September .
2004  , and is incorperated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust or Secunity Deed (the "Secunity Instrument”} of the same date given by the undersigned (the "Borrower") to
secure Borrower's Fixed/Adjustable Rate Note (the "Note") to :
LONG BEACH MORTGAGE COMPANY
(the"Lender") of the same date and covering the property described in the Security Instrument and locared at:

17406 LATHROP AVENUE
HAZEL CREST,IL 60429

[Property Address)

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST
RATE AND TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT THE PORROWER'S ADJUSTABLE RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANYS. in addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant /ind dgree as follows:

A. ADJUSTABLE RATE AND MONTRY,Y TAYMENT CHANGES
The Note provides for an initial fixed intercsr <=te of 8.750 %. The Note also provides fior
a change in the initial fixed rate to an adjustable iuteresc-rate, as follows:

1. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(a) Change Dates
The initial fixed interest rate will change to an adjustable iterert rate on the first day of October ,
2006 , and on the first day of the month every 6ih montli Taereafter. Bach date om which the adjustable
iterest rate could change is called a "Change Date."

{b) The Index

Beginning with the first Change Date, the interest rate will be based on an index. The "Index" is the average
of the Loadon interbank offered rates for six month dollar deposits in the Londo niarket based on quotarions at
five major banks ("LIBOR"), as set forth in the "Money Rates” section of The Wail Street Journal, or if the
Money Rates section ceases to be published or becomes unavailable for any reason, then as set forth in a
comparable publication selected by the Lender. The most recent Index figure available ez =i the date 45 days
before each Change Date is called the "Current Index "

(c) Calculation of Changes
Before each Change Date, the Lender will calenlate my new interest rate by adding  Four and Ninety
Nine Hundredths percentage point(s) ( 4.980 %) to the

Current Index. The Lender will then round the result of this addition to the nearest one-eighth of one percentage
point (0.125%). Subject to the limits stated in Section 1(d) on the following page, this rounded amount will be the
new interest rate until the next Change Date.
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The Lender will then determine the amount of the monthly payment that would be sufficient 10 repay the
unpaid principal balance as of the Change Date in full on the Maturity Date at the new imerest rate in
substanuially equal payments. The result of this calcuiation will be the new monthly payment.

(d) Limits on Interest Rate Changes

The interest rate ar the first Change Date will not be greater than 9.750 % of less than
8.750 % . Thereafter, the adjustable interest rate will never be increased or decreased on any
single Change Date by more than One
percentage points ( 1.000 %) from the rate of interest applicable during the preceding 6 months. The
adjustable interest rate will never be greater than 14.750 %, which is called the "Maximuym Rate"
or less than 8.750 % which 1s called the "Mininmm Rate”.

(¢) Effective’Date of Changes

Each new acjus.able interest rate will become effective an each Change Date. The amoumt of each new
monthly payment 1) be due and payable on the first monthly payment date after the Change Date unril the
amount of the monthly pajyment changes again.

{f) Notice of Chanpes

The Lender will deliver or mau)a notice of any changes in the adjustable interest rate and rthe amount of the
new monthly payment to the boriower before the effective date of any change. The notice will include
information required by law to be givex to the Borrower and also the title and telephone nurmber of a person who
will answer any questions regarding the catice.

B. TRANSFER OF THE PROPERTY OR 4 ¢“NEFICIAL INTEREST IN BORROWER

1. Until Borrower’s initial fixed interest rate chan’es 10 an adjustable interest rate under the terms stated in
Section A above, Uniform Covenant 17 of the Security I1st ument provides as follows:

Trapsfer of the Property or a Beneficial Interest in Barrower. If all or any part of the Propeny or any
interest in it is sold or transferred (or if a beneficial interest in Berower is sold or transferred and Borrower is not
a natural person) without Lender’s prior written consent, Lender wuay, av-its option, require immediate payment in
full of all sums secured by this Security Instrument. However, this (otion-shall nol be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrumir:

If Lender exercises this option, Lender shall give Borrower notice of acceleiarion. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed wittin which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies perrnitted by this Security Instrument without {iriuer notice or demand
on Borrower,

2. When Bormrower’s initial fixed interest rate changes 10 an adjustable interest rate upder thé tarms stated in
Secuon A above, Uniform Covenant 17 of the Security Instrument contained in Section B(l) alwove shall then
cease 10 be in effect, and Uniform Covenant 17 of the Security lnstrument shall be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any pam of the Property or any
jnterest i it is sold or transferred (or if a beneficial interest in Botrower is sold or transferred and Borrower is not
a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
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exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this
option if: (a) Borrower causes to be submitted to Lender information required by Lender to evaluate the intended
transferee as if a new loan were being made to the transferee; and (b) Lender reasonably deternmines that Lender’s
security wiil not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in
this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition 1o Lender’s
consent to the loan assumption. Lender also may require the transferee to sign an assumption agreement that is
acceptable 10 Lender and thart obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument, Borrower will continue to be obligated under the Note and Security Instrument
unless Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration” Th: potice shall provide a period of not less than 3( days [rom the date the notice is delivered or
mailed within viich Borrower must pay all sums secured by this Security Instrument. If Borower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument withoutqurger notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjugiable Rate Rider / .
/ﬁ/ /%Zzzéu (Seal) V/ A /4,/4‘7 2» wr? LP (Seal)

/CHHMOPHEH E'( MOORE -Borrawer -Borrower
(beal (Seal)
-Bormawer -Borrower

[Sign Original Only]
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