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DEFINITIONS
Words used in 1au/tinle scctions of this document are defined below and other words are defined in Sections 3,
1%, 13, 18, 20 and 2). ferain rules regarding the usage of words used in this document are also provided in
Section 16.
{A) “Security Instrument’ means this docement, which is dated SEPTEMBER 24, 2004 ,
together with all Riders to this Locun ent.

(B} "Borrower” is
ROBERT S ZALE AND GERILY.N 8 ZALE, HUSBAND & WIFE, AS JOINT TENANTS

Borrower is the mortgagor under this Securit)’ Instrment.

(C) "Lender”is  EQUITY PLUS INC.

Lender s 3 Corporation

organized and existing under the laws of TPE STATE OF California

Lender's address is 5333 MISSION CENTER ROAD STE 380

SAN DIEGO, CA 92108

Lender is the mortgagee ender this Security Ingtrument.

(D) "Note' mecans the promissory note signed by Borrower and dated SEPTEMBER 24, 2004

The Note states that Borrower owes Lender

ONE HUNDRED SEVENTY-THREE THOUSAND FIVE HUNDREB AND ¢, 2400

Doltlars (U.S. $ 173,500.00 Y plus interest. Borrower has promised to.pay this debt in regular
Periodic Payments and to pay the debt in full not later than OCTOBE < 1. 2034 .
(E) "Property” means the property that is described below under the heading "Iripster of Rights in the
Property.”

{(F} "Lean™ means the debt evidenced by the Note, plus interest, any prepayment charges wiid late.sharges due
under the Noie, and all sums due under this Security Instrument, plus interest.
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(G) "Riders’ means all Riders to this Security Instrument that are exceuted by Borrower. The fotlowing
Riders are to be executed by Borrower [check box as applicable]:

[] Adjusiable Rae Rider ] Condominium Rider [C7 Second Home Rides
{:l Balloon Rider [ ] Planned Unit Development Rider [} b4 Family Rider
] Biweekly Paymem Rider [ ] V.A. Rider

!:I Other{s) [specity]

{H) “Applicable Law" means all controffing applicable federal, state and Jocal statates, regolations,
ordinances and administrative reles and orders (that have the effect of law) as well as all applicable final,
nen-appealable judicial opinions.

(I} "Community Association Dues, Fees, and Assessmenis™ means all dues, fees, assessments and other
charges that are impesed on Borrower or the Property by a condominium association, homeowners association
or similar organization.

() "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
Svaft, or similar paper instrument, which is initiated through an electronic terminal, telephonic tnstrument,
csmputer, or magnelic tape $0 5 to order, instruct, or authorize a financial institution 1o debit or credit an
sicunt. Such term includes, but is not limited to, point-of-sale wransters, automated teller machine
tralasac ions, transfers initiated by telephone, wire transfers, and avtemated clearinghouse transters.

{K) “'Facinw ltems' means those items that are described in Scetion 3.

(L)} < Miscriioncous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid by
any third party #2ther than insurance proceeds paid under the coverages described in Section 5} for: (i) damage
to, or destrucdop/oi. the Property: (ii} condemnation or other taking of all or any part of the Property; (iii}
conveyance in lier’ o condemnation; or {iv) misreprescniations of, or omissions as to, the value and/or
condition of the Property.

(M) “"Mortgage Insurince ' oitans insurance protecting Lender against the nonpayment of. or default on, the
Loan.

{N) "Periodic Payment” mear’ the regularly scheduled amount due for (i) principal and interest under the
Nole, plus {ii) any amounts undes Sectinn 3 of this Security Instrument.

() “RESPA" means the Real [ista’z Setlement Procedures Act (12 U.S.C.B2600 el seq.) and its
implementing regulation, Regulation X (24 T.F.R. Part 3500}, as they might be amended from time to time,
or any additional or successor legislation or Cogutation that governs the same subject matter.  As vsed in this
Security Instrument, "RESPA” refers 1o all requirements und restrictions that are imposed in regard 10 a
"federally relaicd mortgage loan” even if the Lo dos not qualify as a "federally related mortgage loan”
under RESPA.

{P) “Successor in Interest of Borrower"” means any part; thal has taken title to the Property, whether or not
that party has assumed Borrower's obligatiens wnder the Note anidfor this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Sceurity Insirament secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
madifications ol the Note: and (i} the performance of Borrower's covenants and agreements under this
Security Instrument and the Note.  For this purpose. Borrower does hereby mortgage. grant and convey to
Lender and Lender's successors and assigns the following described property located in the

County of COOK
[Type of Recording Junsdiclion) [Mame of Fegording Jurisdiction]

LOT 31 IN BLOCK 13 IN FREDERICK H. BARTLETT'S SECOND ADDITION TO BARTLETT
HIGHLANDS, BEING A SUBDIVISION OF THE WEST HALF OF THE SOUTH EAST QUARTER
OF SECTION 7, TOWNSHIP 38 NORTII, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS

PINC IG5 7 527-012-0000

which currently hz, the address of 5435 S NATOMA AVE
[Street]
CHICAGO , Hlinots 60638 {"Property Address™).
[City] 1Zip Gode]

TOGETHER WITI all the ‘mprevements now or hereafter erected on the property, and all easements,
appurtenances, and lixtures now or hereafter a part of the property, All replacements and additions shall also
be covered by this Securily Instrumdnt. JAll of the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrowr is l==ulully seised of the estate hereby conveyed and has the
right to morlgage, gramt and convey the Propirty aad that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will Sefend generally the title to the Property against all
claims and demands, subject to any encumbrances of recor.

THIS SECURITY INSTRUMENT combines uniform oveaants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute ‘a 4m’orm security instrument covering real
property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree us follows:

1. Payment of Principal. Interest, Escrow ltems, Prepayment Charges. and Late Charges. Borrower
shall pay when due the principal of. and interest on, the debt cvidenced by the Note and any prepayment
charges and late charges duc under the Note.  Borrower shall also pay funds tor Excrow ltems pursuant to
Section 3. Payments due vnder the Note and this Sceurity Instrament shall be made in U.$. currency.
However, i any check or other instrument received by Lender as payment under the Note or this Security
Instrument ts returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
(a} cash: (b) money order: (¢) certified check. bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal ngency, instrumentality, or
entity: or (d) Electronic Funds Transfer.

Payments are decmed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any payment or partial payment if the payment or partial payments are insulficiem to bring the
Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
withoul waiver of any rights hereunder or prejudice 1o its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments al the time such payments are accepted, If each
Periodic Payment is applied as of its scheduled due duse, then Lender need not pay interest on unapplied
tunds. Lender may hold such unapplied funds untit Borrower makes payment to bring the Loan current. If
gorrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
aner-to Borrower. If not applied earlier, such funds will be applied o the outstanding principal batance under
the: Nite immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future aganst Lender shail relieve Borrower from making payments due under the Note and this Security
Ingtrumicwtr performing the covenants and agreements secured by this Security Instrument,

2. Applicat’en of Payments or Proceeds, Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note: {b) principal/dor under the Note; (¢) amounts duc under Section 3. Such payments shall be applied 10
each Periodic Puyient in the order in which it became due. Any remaining amounts shal! be applied first to
late charges, second to iny bther amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

I Lender receives a payment fivin Borrower for a delinquent Periodic Payment which includes a sufficient
amount 1o pay any late charge e, the payment may be applied to the delinquent payment and the late charge.
If more than one Periadic Paymeicis outstanding, Lender may apply any payment received from Borrower o
the repaysment of the Periodic Payments 3% and 1o the extent that, each payment can be paid in full. To the
cxlent that any excess exists atter the  parment is applied 1o the full payment of ene or more Periodic
Payments, such excess may be applied to anvizte charges due. Voluntary prepayments shall be applied first to
any prepayment charges and then as described tn the Mote.

Any application of payments, insurance procieds, «r Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or changz-the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shatl pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Fund<™) 15 provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priorsy over this Security Instrument as a lien or
encumbrance on the Properly: (b) leasehold payments or ground re’’s on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5: an(t (¢) Morigage Insurance premiums, if any,
or any sums payable by Borrower to Lender in liev of the pay=at of Mortgage Insurance premiums in
accordance with the provisions of Section 10, These items are called "Ficrow Hems.” At origination or at
any time during the term of the Loan, Lender may require that Community ssociation Dues, Fees, and
Assessments, il any, be escrowed by Borrower, and such dues, fees and assessinnsis shall be an Escrow liem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid ‘incir shis Section, Borrower
shall pay Lender the Funds {or Escrow hems unless Lender waives Borrower's obligation to pay the Funds for
any or all Escrow Hems. Lender may waive Borrower's obligation to pay to Lender Fusds for any or afl
Escrow Hems at any time. Any such waiver may only be in writing. In the event of such wiiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow ltems for «waich pavment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidenciig such
payment within such time period as Lender may require. Borrower's obligation to make such payments 2d to& 18C
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provide receipts shall for all purposes be deemed tu be a covenant and agreement contained in this Security
Instrument. as the phrase "covenumt and agreement” is wsed in Section 9. IF Borrower is obligated to pay
Escrow ftems directly, pursuant o & waiver, and Borrower fails 1o pay the amount due tor an Escrow Nem,
Lender may exercise its rights under Section % and pay such amount and Borrower shall then be obtigated
under Section 9 to repay 1 Lender any such amount. Lender may revoke the waiver as 1o any or all Fscrow
ltems at any thme by a notice given in accordance with Section 15 and, upon such revocation. Borrower shall
pay 1o Lender all Funds, and in such amounts. that are then required ender this Section 3.

Lender may, at any time, coltect and hold Funds in an amount (a} suflicient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow liems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity {including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow hems no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and apptying the Funds, annualty analyzing the escrow
account, of verifying the Escrow llems, unbess Lender pays Borrower interest on the Funds and Applicable
Law permits Lender 10 make such a charge. Unless un agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
eirnings on the Funds, Borrower and Lender can agree in writing, however, that interest shall be paid on the
rrads. Lender shall give to Borrower, without charge. an annual accounting of the Funds as required by
KESTA.

If *aese is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess tunds in accordance with RESPA. If there is a shortage of Funds held in escrow. as defined
under kSiiA) Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessatys 10 make up the shomage in accordance with RESPA, but in ne more than 12 monthly
payments. [f"thers is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as requir.d. by RESPA, and Borrower shall pay to Lender the amount necessary o make up the
deficiency in accuidance with RESPA, but in no more than 12 monthly payments.

Upon payment in fuil o 3! sums secured by this Security Instrument, Lender shail promptly refund to
Borrower any Funds hela ov _ender.

4. Charges; Liens. Borrowss stell pay all taxes, assessments, charges, fines, and impositions attributable
to the Property which can attain prioricy over this Security Instrument, leasehold payments or ground rents on
the Property, if any, and Communit:” Association Dues, Fees, and Assessments, if any. To the extent that
these items are Escrow ltems, Borrows=s b=t pay them in the manner provided in Section 3.

Borrower shall promptly discharge’any’ licn which has priority over this Security Mnstrument unless
Borrower: (a) agrees in writing to the payms. i the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is perfcrminpg.such agreement; (b) contests the lien in good faith by, or
detends against enforcement of the lien in, legal p/oceeoings which in Lender’s opinion operale to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded; or
(c) secures from the hotder of the lien an agreemen’ sat.sfactory to Lender subordinating the lien to this
Security Instrument. 1t Lender determines that any part ¢ the Property is subject to a lien which can auain
priority aver this Security Instrument, Lender may give becrewer a netice identifying the lien. Within [0
duys of the date on which that notice is given, Borrower shall sar.ofy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a«=.{ estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Properiy Insurance, Borrower shall keep the improvements now =xistinr or hereafter erected on the
Property insured against loss by fire, hazards included within the term "exterdni coverage,” and any other
hazards including, but not Eimited Lo, earthguakes and floods, for which Lender reauires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and fe! the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during  he term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to [ender's right to
disappreve Borrower's choice, which right shall not be exercised unreasonably. Lender maj s :quire Borrower
to pay, in connection with this Loan, either: {a) a one-time charge for flood zone determination, certiication
and tracking services; or (b) a one-time charge for flood zone determination and certification servi_es-ands18C
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subsequent charges each Gime remappings or similar changes occur which reasonubly might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with she review of any flood zone determination
resulting from an obiection by Borrower.

If Borrower Fails (o maintain any of the coverages desceribed above, Lender may obtain insurance coverage,
at Lender' s option and Borrower's expense. Lender s under no obligation to purchase uny particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower's equity in the Property, or the centents of the Property, against any risk. hazard or Hability and
might provide greater or lesser coverage than was previously in effect. Borrower acknowledyges that the cost
of the insurance coverage so obtained might significamly excced the cost of insurance that Borrower could
have obtuined. Any wnounts disbursed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Sccurity Instrument.  These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

ANl insurance policies required by Lender and renewals of such policies shall be subject to Lender's right
10 disupprove such policies. shall inciude a standard mortgage clause, and shall name Lender as morkgagee
andfor as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. 17
L.ender requires, Borrower shall prompily give to Lender all receipts of paid premiums and renewal notices. 1f
Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage 1o, or
dessruction of, the Property, such policy shatl include a standard mortgage clause and shall name Lender as
noriganee and/or as an additional loss payee.

Iniheevent of loss, Borrower shall give prompt notice to the tnsurance carrier and Lender. Lender may
make oo’ of loss it not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, ary.itsurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied lo w=stovation or repair of the Property, if the restoration or repair is economically teasible and
Lender's security/4s mot lessened. During such repair and restoration period, Lender shall have the right 1o
hold such insurance proceeds unti] Lender has had an opportunity to inspect such Property to ensure the work
has been compleied to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse piocerds £or the repairs and restoration in a single payment or in a series of progress
payments as the work is codpleted. Unless an agrecment is made in writing or Applicable Law requires
interest to be paid on such insurdice oroceeds, Tender shafl not be required to puy Borrower any interest or
carnings on such proceeds. Fee. for public adjusiers, or other third parties, retained by Borrower shall not be
paid out of the insurance proceedsapd shali be the sole obligation of Borrower. 1f the restoration or repair is
not economically feasible or Lender s sieusity would be lessencd, the insurance proceeds shall be applied to
the sums secured by this Security Instum.ny, whether or not then due, with the excess, if any, paid to
Borrower, Such insurance proceeds shalk beiypiied in the order provided for in Section 2.

If Borrower abandons the Property, Lende: mayv.“ii=, negotiate and sctile any available insurance claim and
related matters. 1f Borrower does not respond 1vithin 30 days to a notice from Lender that the insurance
carsier has offered 1o settle a claim, then Lender 1y pogotiate and settle the claim. The 30-day pertod wilt
begin when the notice is given. In cither event, orlif Yender acquires the Property under Section 22 of
othcrwise, Borrower hereby assigns (o Lender (2) Borrow<r's sights to any insurance proceeds in an amount
not 10 exceed the amounts unpaid under the Note or this Secirity Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums piid by Borvower) under all insurance policies
covering the Property, insofar as such rights are applicable to the colerage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or ta.ruy amounts unpaid under the Note or Lhis
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, cstablish, and use the Proper.y as Burrower's principal residence
within 60 days after the execution of this Security Instrument and shall contlarz-to occupy the Property as
Borrower's principal residence for at feast one year after the date of occupaicy. vnless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless exteruatizg circumstances exist
which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property: Inspections.© Briower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit was'e on the Property.
Whether or nol Botrower is residing in the Property, Borrower shall maintain the Property in ordZr to prevent

the Property from deteriorating or decreasing in value due to its condition. Unless it is determintd pur,uant to&18C
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Section 5 that repair or restoration is not cconomically feasibte, Borrower shall promptly repair the Property i
damaged to uvoid further deterioration or damage. It insurance or condemnation procecds are paid in
comection with damage to, or the taking of. the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series ol progress payments as the work is
completed. It the insurance or condemnation proceeds are not sefficient 10 repair or restore the Property,
Borrower is not relieved of Berrower's obligation for the completion of such repair or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property.  Iff it has reasonable
cause, lLender may inspect the interior of the improvements on the Property. Lender shall give Borrower
notice al the time of or prior to such an interior inspection specifying such reasenable cause.

8, Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or emtities acting at the direction of Borrower or with Borrower's knowledge or
consent gave malerially false, misteading, or inaccurate information or statements to fender (or failed o
provide Lender with material information} in connection with the Lean. Material representations include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender's Interest in the Property and Rights Under this Sccurity Instrument. I (a)
Borrawer fails to perform the covenants and ngreements contained in this Security Instrument, (b) there is a
legal proceeding that might significantly affect Lender's imerest in the Property andfor rights under this
aecurity Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Securily Instrument or to enforce laws or
resulaiens), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
rexsorable or appropriate to protect Lender's interest in the Property and rights under this Secority Instrument,
includiig eovecting andfor assessing the value of the Property, and securing and/or repairing the Property.
Lender's ustioncan include, but are not limited to: (a) paying any sums secured by a lien which has priority
over this Security” ipstrument; (b} appearing in court; and (¢) paying rcasonable attorneys' fees to protect its
interest in the Property and/or rights under this Security Instrument, including its secured position in a
bunkreptey procecuing. Securing the Property includes, but is not limited to, entering the Property to make
repairs, change locks, rzploce ~r board up dours and windows, drain water from pipes, eliminate building or
other code violations or «unzerous conditions, and have wiilities turned on or off. Although Lender may take
action under this Section 9, Lend<r does not have to do se and is not under any duty or obligation to do so. It
is agreed that Lender incurs no Gabitity for not 1aking any or all actions authorized under this Section 9.

Any amounts disbursed by Lendrl under this Section 9 shali become additional debt of Borrower secured
by this Security Instrument. These amzorts shatl bear interest at the Note rute from the date of disbursement
and shall be payable, with such interest,(upo. ritice from Lender to Borrower requesting payment.

I this Security Instrument is on a leasehvi; Borrower shall comply with all the provisions of the lease. 1f
Borrower acquires fee title to the Property, the leasslie!d and the fee title shall not merge unless Lender agrees
Lo the merger in writing.

10. Mortgage Insurance. I Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required 10 maintain the /Anrtgage Insurance in effect. 1, for any reason, the
Mortgage Jasurance coverage required by Lender ceased toobe available from the mortgage insvrer thal
previously provided such insurance and Borrower was roquiied to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall piy ‘e premiums requircd to obtain coverage
substantially equivalent to the Mortgage Insurance previously in elfec., at a cost substantially equivalent to the
cost to Borrower of the Martgage Insurance previously in effect,«#>um an alternate mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is no’ availabte, Borrower shall continue
to pay to Lender the amount of the scparately designated payments that wire due/when the insurance coverage
ceased to be in eftect. Lender will accept, use and retain these payments as 7 nuirrefundable loss reserve in
liew of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithitatizirg the fact that the Loan
is ullimatety paid in full, and Lender shatl not be required to pay Borrower any irierese or earnings on such
loss reserve. Lender can no longer require loss rescrve payments il Mortgage [nsarince’ coverage (in the
amount and for the period that Lender requires) provided by an insurer sclected by Lend>riagain becomes
available, is obtained, and lender requires separately designated payments toward the premiv.ns for Mortgage
Insurance. [f Lender required Mortgage Insurance as a condition of making the Loan and POrrovier was
required to make separately designated payments toward the premiums for Mortgage Insurance, Barrov ershatle 18C
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pay the premiums required to muintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, aniil Lender's requitement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affeers Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any enlity that purchases the Note) for certain losses it may
incur it Borrower does not repay the Loan as agrecd. Borrower is not a pasty to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such instrance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These ageeements are on
terms and conditions that are satisfactory o the mortgage insurer and the other party for parties) 10 these
agreements. These agreements may require the mortgape insurer to make payments using any source of funds
that the mortgage insurer may have avaitable {which may include funds obtained from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer. any
other entity, or any afliliate of any of the foregoing, may receive (directly or indirectty) amounts that derive
from (or might be characterized as) a portion of Borrower' s payments for Mortgage Insurance, in exchange for
sharing or madilying the mortgage insurer's risk. or reducing losses. If such agreement provides that an
affiliste of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
{hsurer, the arrangement is oflen wermed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insizance, or any ether terms of the Loan. Such agreements will not increase the amount Borrower will
dwe Zoi Mortgage Insurance, and they will not entitle Borrower to any refund.

b Asy snch agreements will not affect the rights Borrower has - If any - with respect lo the
Mortyaze ! nsurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the «itht to reccive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, iz bave the Mortgage Insurasice terminated automatically, and/or to receive a refund of any
Mortgage Insirarice premiums thut were unearned ot the time of such canceltation or termination.

11. Assignment ofMiscelluneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby asstgned
to and sha!! be paid to Lepder,

If the Property is damnap«d cuch Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration ¢4 repair is economically feasible and Lender’s security is not lessened. During
such repaic and restoration perios, wender shatl have the right to hold such Miscetlaneous Proceeds until
Lender has had an opportunity (o inspect such Property to ensure the work has been completed to Lender's
satisfuction, provided that such insperaon shalt be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement ce i nseries of progress payments as the work is completed. Unless an
agreement is made in writing or Applica sle Yoy requires inlerest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrowe:” iy inkerest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by (nis S curity Instrument, whether or not then due, with the
excess, il any, paid to Borrower. Such Miscellancans Praceeds shatt be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or luss 1a “alue of the Property, the Miscellaneous Procecds
shatl be applied to the sums secured by this Security Instrunzen’, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partiat taking, destruction, or loss in value of(the  Property in which the fair market value
of the Property immediately before the partial taking, destruction, o~i0ss in value is cqual to or greater than
the amount of the sums secured by this Security Instrument immediately briore'the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing the svas secured by this Security
Instrument shafl be reduced by the ameunt of the Miscellaneous Proceeds muitiziied by the following fraction:
{a) the total amount of the sums secured immediately before the partial laking| d=!truction, or loss in value
divided by (b) the fuir market value of the Property immediately before the partial &z, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which theiair market value
of the Property immediately before the partial taking, destruction, or loss in value is less'th n the amount of
the sums scctred immediately before the partial taking, destruction, or loss in valve, unless Borrever and

Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums secured by thiss18C
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Security Instrument whether or nut the sums are then due.

Jt the Property is abandoned by Barrower, or il after notice by Lender fo Borrawer that the Opposing
Party {us defined in the next sentence} offers to make an sward to settle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply
the Miscellancous Proceeds either to restoration or Tepair of the Property or to the sums secured by this
Security Instrument. whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or procceding, whether civil or criminal, is begon that, in
Lender's judgment, could resul in forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has cecurred. reinstate as provided in Section 19, by causing the action or procecding Lo be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property of other muaterial impairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award or ¢laim
for damages that wre attributable to the impairment of Lender's interest in the Property are hereby assigned and
shall be paid to Lender.

All Miscellsneous Proceeds that are not applied to restoration of repair of the Property shall be applied in
«ne order provided for in Section 2.

2. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
of Aodification of amortization of the sums secured by this Security !nstrument granted by Lender to
Borrawer or any Successor in Interest of Borrower shall not operate o release the liability of Borrower or any
Suctessors-in Imerest of Borrower. Lender shall not be required to commence procecdings against any
Suceessor i Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums se-uzed by this Security Instrument by rcason of any demand made by the original Borrower or any
Successors i-lprerest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitations Londer's acceptance of payments from third persens, entities or Successors in Interest of
Borrower oF in amor mziiess than the amount then due, shall not be 2 waiver of or preclude the exercise of any
right or remedy.

13. Joint and Several L.ability; Co-signers; Successors and Assigns Bound.  Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-sipns this Secority Instrument lut Coes not execute the Note (a "co-signer”}: (a) is co-signing this Security
Instrument only 1o mortgage, grink ana convey the co-signer’s interest in the Property under the terms of this
Security Instrument: {b) is not persoratly obligated to pay the sums secured by this Secority Instrument: and
(¢} agrees that Lender and uny ool Sorrower can agree lo extend, modity, forbear or make any
accommodations with regard 10 the terias o4 #iis Security Insirument or the Note without the co-signer's
consent.

Subject to the provisions of Section 18, awy Sussassor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in vriting, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Jaotrument.  Borrower shall not he released from
Borrower's obligations and liability under \his Securily J.strument unless Lender agrees to such release in
writing. The covenants and agreements of this Scewrity Irstruzent shals bind (except as provided in Section
20) and benetit the successors and assigns of Lender.

14. loan Charges. Lender may charge Borrower feés fordervices performed in conmection with
Barrower's defauh, for the purpose of protecting Lender's tnte’esy in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, n'wperly inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Irstruinent to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fie. Lepder may not charge fees that
are expressiy prohibited by this Security fnstrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that la'v is finally interpreted so thist
the interest or other loan charges collected or to be collected in connection with tht: 14020 Cxceed the permitted
limits, then; {a) any such loan charge shall be reduced by the amount necessary 10 72daed +he charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permired limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note
or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be aeted as a
partial prepayment without any prepayment charge (whether or not a prepayment charge is provi led fo- undera18C
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the Note). Borrower's acceptance of any such refund made by direct pavment o Borrower will constitute 2
waiver of any right of action Borrower might have arising ot of such overcharge.

15. Natices, All notices given by Borrower or Lender in connectiun with this Sccurtly Instrument must
be in writing. Any nofice to Borrower in connection with this Sccurity Enstrument shatt be deemed to have
been given to Borrower when mailed by fiest class wail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice (o all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute netice address by notice to Lender. Borrower shalt promptly notify
Lender of Borrower's change of address. H Lender specifies a procedure for reporting Borrower's change of
address. then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument i any one time, Any notice 10 Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein vunless Lender
has designated another address by notice (0 Borrower.  Any netice in connection with this Security Instrament
shall not be deemed o have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisty
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shatl be governed
by Tederal Taw and the faw of the jurisdiction in which the Property s located. Al rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law,
Aoplicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
suriisilence shall not be construed as a prohibivion against agreemem by contract. In the event that any
peovision or clause of this Secority Instrument or the Note cenflicts with Applicable Law, such contlict shalt
not »'rect other provisions of this Security Instrument or the Note which can be given effect without the
contlicing movision,

As used wiothis Securily Instrument: (a) words of the mascutine gender shall mesn and include
corresponding prater words or words of the feminine gender: (b) words in the singular shall mean and include
the ploral and vic: versa; and (¢) the word “may” gives sole discretion without any obligation to take any
action.

17. Borrower's Cpy. Berrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the rroperty or a Beneficial Interest in Borrower. As used in this Section 18, "Interest
in the Property” means any lepa or beneficial interest in the Propenty, incloding, bul not limited to, those
beneficial interests transferred in a oond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which isdie/ransfer of title by Borrower at a future date to a purchaser,

If all or any part of the Property or'anyInterest in the Property is sold or transferred (or if Borrower is not
a natoral person and a beneficial inter(st ia Norrower is sold or transferred) without Lender's prior written
consenl, Lender may require immediate rowient in full of all sums secured by this Security Instrument,
However, this option shall net be exercised by Lenczzif such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shil giv: Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the d-t= the netice is given in accordance with Section 15
within which Borrower must pay all sums secured by!this Security Instrument. 1 Borrower fails to pay these
sums prior to the expiratton of ths peried, Lender mey irvoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If/dc.rower meets certain conditions, Borrower
shall have the right to have enforcement ot this Security Instrimeat discontinued at any time prior to the
earliest of; {a) five days before sale of the Property pursuant to Sect’sin 22 of this Security Instrument: (b) such
other period as Applicable Law might specify for the termination of Borr wer s right o reinstate; or (¢) entry
of a judgment enforcing this Security Instrumeni, Those conditions are that Porrower: (a) pays Lender all
sums which then would be due under this Security Instrument and the Note a¢/if e acceleration had occurred;
{b) cures any default of any other covenants ar agreements: {¢) pays all expeascy incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys fees, propercy irspection and valvation
fees, and other fees incurred for the purpose of protecting Lender's irterest in the Froperty and rights under
this Security Instrument; and (d} takes such action as Lender may reasonably require lo ax5ure that Lender's
interest in the Property and rights under this Security Instrument, and Borrower's obligmion to pay the sums
secured by this Security Insirument, shall continve unchanged unless as otherwise provided undZr Applicable
Law. Lender may require that Borrower pay such reinstatement sums and expenses in one o, more.~f thea 18C
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following forms. as selected by Lender: {a) cash; (b} money order: (¢} certified check, bank check. treasurer’s
check or cashier's check, provided any such cheek ks drawn upon sn instittion whose deposits are insured by
a federal agency, instrumentality or entity: or (d) Electronic Funds Transter. Upon reinstatement by Borrower.
this Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
oceurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.418C

20. Sale of Nuote; Change of Loan Servicer; Notice of Grievance, The Note or 2 partial interest in the
Note {together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might vesult in a change in the entity (known as the "Loun Servicer”) that collects Pertodic Payments
due under the Note and this Security Enstrument and performs other mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the
Loan Servicer unrelated (o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the address
10 which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. I the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a svccessor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
irdividua! litigant or the member of a ctass) that arises {rom the other party's actions pursuant to this Security
Ipttrument or that alleges that the other party has breached any provision of, or any duly owed by reason of,
this“3ecurity Instrument, until such Borrower or Lender has notified the other party (with such notice given in
conliunce with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reascviable’ period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which inust elapse before certain action can be taken, that time period will be deemed te be reasonable
for purposcs of(kis. paragraph. The notice of acceleration and opportunity to cure given o Borrower pursuant
to Section 22 ard the notice of acceleration given to Borrower pursuani o Section 18 shall be deemed o
satisfy the notice a.d ~pportunity to take corrective action provisions of this Section 20.

21. Hazarduus Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic or harzardous-substances, pollmtants, or wastes by Environmental Law and the tollowing
substances: gasoling, keroselie, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, matertals contzinmj asbestos or formaldehyde, and radioactive materials: (b) "Environmental
Law” means federal Yaws and liws of the jurisdiction where the Property is located that relate 1o health, safety
of environmental protection; {¢) Exvupnmental Cleanup” includes any response action, remedial action, or
removal action, as defined in Envirersaenial Law; and {d) an "Environmental Condition” means a condition
that can cause, contribute to, or otherwise tr.gger an Environmental Cleanup.

Borrewer shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazandous Substances, on or in the Property. Borrower shall not do,
ner allow anyone else to do, anything afiecting th Property (a} that is in viclation of any Environmental Law,
(b) which creates an Environmental Condition, o (s}~ which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversciy 2.fects the valuc of the Property. The preceding two
sentences shall not apply (o the presence, use, or storags onsthe Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate v neirnal residential uses and to maintenance of the
Property (including, but not limited to, hazardous substances 1n £on“dmer products).

Borrower shall promptly give Lender writlen notice of (a) ity /nvestigation, claim, demand, lawsuil or
other action by any governmental or regulatory agency or prive.c party invelving the Property and any
Hazardous Substance or Environmentat Law of which Borrower has actuzl knowledge, (b) any Envirenmental
Condition, including but not limited to, any spilling, leaking, discharge, retease or threat of release of any
Hazardous Substance, and (¢} any condition caused by the presence, use of rrienss of a Hazardous Substance
which adversely affects the value of the Property. I Borrower learns, or is notifind by any governmental or
regulatory authority, or any private party, that any removal or other remediation o2 an¥”Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remediz. actions in accordance
with Environmemtal Law. Nothing herein shall create any obligation on Lender for (), Envirommental
Cleanup,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acccleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or apreement in this Security Tnstrument (hut net prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the
default; (b) the action required to cure the defaults (¢} a date, nol less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specificd in the notice may vesult in acceleration of the sums secured by this
Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Butrower of the right to reinstate after acecleration and the right to assert in the foreclosure
proceceding the non-existence of a default or any other defense of Borrower to acceleration and
foreclosure. Tf the default is not cured on or before the date specificd in the netice, Lender at its optien
may require immediate payment in full of 211 sums secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this Section 22, including, but not
limited to, reasonable attorneys' fees and costs of title evidence,

23. Relcase. Upon payment of all sums sccured by this Security Instrument, Lender shall release this
Secarity Instrument, Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
relfasing this Security Instrument, but only il the fee is paid to a third party for services rendered and \he
charsing of the fec is permitted under Applicable Law.

34 Veaiver of Homestead. In accordance with 1inois law, the Borrower hereby releases and waives all
rights undér{nd by virtue of the Illinois homestead exemption laws.§18C

25, Placemers-of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of
the insurance covelapz required by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower' s expense o-peotect Lender’s interests in Borrower’s cotfateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purchases may not pay any claim that Borrower makes
or any claim that is made acuinsr Borrower in connection with the collateral, Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evidence that Borrower has obtained
insurance as required by Borrowdr's and Lender's agreement. If Lender purchases insurance for the collateral,
Borrower will be responsible for the costs of that insurance, including interest and any other charges Lender
may impose in connection with the place nent of the insurance, until the effective date of the cancellation oF
expiration of the insurance, The costs of he 'ngsrance may be added to Borrower's (otal outstanding balance
or obligation. The costs of the insurance 12 ke more than the cost of insurance Borrower may be able to
obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenams contained in this Security
Instrument and in any Rider executed by Borrower and recorded with i,

Witnesses:
- ZGW’ >. Z/& o

RO ERT 5 ZALE -Borrower

ﬁﬂ %M {Seal)

/ GERILYN S/ZALE f Borowes

(Scal)

-Barrower

(Seal)

-Borrower

AN [Space Below This Line For Acknowledgment)
STATE OF ILLEDIS, C wile County ss:

1, % I'/'b{\ dU\M%’}LQLL . a Notary Public in and for said county and state,

do certify that
ROBERT S ZALE AND CeRILYN 8. ZALE, HUSBAND & WIFE, AS JOINT TENANTS

persunally known (o me to be tie s.me person{s) whose name(s) istare} subscribed o the tnrcl,umg
instrument, appeared before me this day tn rersan, eod acknowledged that he/she/they signed and delivered
the said instrumnent as his/her/their free anu yCtentary act, for the' vses and purposes therein set forth,

S ? ZUAQ
Given under my hand and official scal, Ehis2 { J}Jy i&ml"J}iﬂo&

My Commission expires: {/ﬂ‘%{i HMJ /k_/
= '
4

- Notary Public

OFFICIAL SEAL
KRYSTAL DAVIS

NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES:06/14/53
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