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Words used in multiple sections of this doqumint are defined below and other words are defined in
iles regexrling the usage of words used in this docutnent are

Sections 3, 11, 13, 18, 20 and 21. Cerain
also provided in Secrion 16.

{A) "Security Instrument” means this document, which is dated

together with all Riders to this document.
(B) "Borrower" is
JULIO ORTEGA, MARRIED TO CHRISTIN

Borrower is the morngagor under this Security
(C) "Lender" is

Lender is a corporation

Instroment.

LONG BEACH MORTGAGE COMPANY

organized and existing under the laws of the Srate of Delaware

ILLINOIS - Single Family - Fannie Mae/Freddie Macg,

2 -6lIL) wars)
®
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1400 S. DOUGLASS
ANAHEIM, CA 52806/

Lender's address is

Lender is the mortgagee under this Security Insirument.

(D) "Note” means the promissory note signed
The Note states that Borrower awes Lender

One Hundrad Sixty Four Thousand and nof100
) plus interest. Borrower has pramised to pay this debt in regular Periodic

(U.5.S 164,000.00

Payments and to pay the debt in full not later than

T-885  P.027/157
D., SUITE 100,
oy Borrower and dated  September 24, 2004 .
Dollars

Qctober 1, 2034 .

(E) "Property" means the property that is deperibed below under the heading "Transfer of Righrs in the

Property.”
(F) "Loan" means the debt evidenced by the I

due wndr Uoe Note, and all sums due under ther

(G) "Rider:" means a1l Riders to this Securit
Riders are tc be execured by Borrower [check

Adjustable Rute Rider [__| Condominiun
Balloon Rider 1 Planned Unit
VA Rider

[ Biweekly Payment Rider

{ote, plus interest, any prepayment charges and lale charges
s Security Insuument, plus interest.
Instrument that are executed by Borrower. The following

box as applicahle]:

1 Rider [__] Second Home Rider
Development Rider 1-4 Family Ricer
Other(s) [specify]

(H) "Applicable Law" means al! cortrolling applicable federal, state and local statures, regulations,
ordinances and administrative rules aurl orders (that have the effect of law) as well as all applicable final,

non-appealable judicial opinions. |

(I} "Community Asscciation Dues, Fees, ?,T

charges that are imposed on Borrower or
associarion or similar organization.

check, draft, or similar paper instrumnent,

Assessments" means all dues, fees, assessments and other
ke rtuperty by a ¢ondominivm association, homeowners

which is initiared through an electronic rerminal, relephonic

(N "Electronic Funds Transfer” means anlgtrans‘" of funds, other than a transaction originated by

instrument, computer, or Magnelc tape 50 as
or credit an account. Such term ncludes, but
machine tramsactions, transfers imitiated by
rransfers.

(K) "Escrow Items" means those items that ary
(I) "Miscellaneons Proceeds” means any con
by any third party (other than insurance proce
damage o, or destruction of, the Property; (
Property; (iii) conveyance in lien of condemn)

crder, instrvét, ‘or authorize 3 finaneisl institution to debic
18 not limited 1. -point-of-sale transfers, automated teller
telephone, wire weasicrs, and awomated clearinghouse

* described in Section 3,
1pensation, settlement, award of damages, or proceeds paid

eds paid under the coverages dejcrihad in Section 5) for: (i)

ti) condemnation or other taking'o? all or any part of the
ation; or (iv) misrepresentations of, o1 om’ssions as to, the

value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance profecting Lender against the nonpayment i, or defaull on,

the Loan.
(N) "Periodi¢c Payment" means the regularly §

heduled amount due for (i) principal and interes: ander the

Note, plus (i) any amounts under Section 3 of this Securiry Instrument.

(O) "RESPA" means the Real Estate Settleme

implementing regularion, Regulation X (24 Q.

time, or any addittonal or successor legislation
in this Security Insttument, "RESPA" refers 1q
o a "federally related morigage loan" even if
loan" under RESPA.

2D -6(1L) co1a:
an

TDILOZ (D4/D2/04) T

nt Procedures Act (12 U.S.C. Section 2601 et seq.) and its
F.R. Part 3500), as they might be amended from fime 10
or regulation that governs the same subject matter. As nged
all requirements and restrictions that are irmposed in regard
the Loan does nol qualify as a "federally related mortgage

Fnutlals:csﬁo hl C O
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligatigns under the Note and/or this Security lnstrument.

TRANSFER OF RIGHTS IN THE PROPERT)]

This Security Instrument secures o Lender: (i)

r

the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (i) the performance of Borrower's covenants and agreements under

this Security Instrument and the Note. For this

purpose, Borrower does hereby mortgage, grant and convey

to Lender and Lender's successors aznd assigns, the following described property located im the

County
af

LEGAL DFSCRIPTION ATTACHED HERE

Parcel ID Number:
5404 W 22ND PLACE
CICERO

("Propetty Address”®):

COCK [Type of Recording Jurisdicton]
[Name of Recording Jurisdicton];
TO AND MADE A PART HEREOF

which currenily has the address of
(Sereat]
[Zip Cade]

~uy), lllinois 60804

TOGETHER WITH all the improvements now or hereafier erecterd on the property, and all

casements, appurtenances, and fixiures now

or hereafter a part of the properry, All replacements and

additions shall also be covered by this Secugity Instrument. All of the foregaing is referred to in this

Security Instrument a2 the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereuy sonveyed and has

the right to mortgage, grant and convey the
encnymbrances of record. Barrower warrants
ctaims and demands, subject to any encumbral

Property and that the Property is wnencumbered, except for

d will defend generally the title to the Propurty 2gainst all

ices of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform

Property.
UNIFORM COVENANTS, Borrower ar

covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

d Lender covenant and agree as follows:

1. Payment of Principal, Intcrest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any

prepayment charges and late charges due und

sr the Note. Borrower shall also pay funds for Escrow [tems

pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

@Q-E{ILD 10010)

TRILOF (04/02/04) PC

imtisis; ~SAHO ~¢ ()
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currency. However, if any check or other instriment received by Lender as payment under the Note or this
Security Instrument is returned 1o Lender unpaid, Lender may require that any or all subsequent paymenzs
due under the Note and this Security Instrurnent be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢) cerified check, bank check, treasurer’s check or
cashier’s check, provided any sueh check is grawn upon an instimtion whose deposits are insured by a
federal agency, instrumemtality, or entity; or (d} Electronic Funds Transfer,

Payments are deemed received by Lendey when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan

current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial

paymenis.ip the funure, but Lender is not obli
accepted. I7 cach Periodic Payment is applie

gated 1o apply such payments at the time such payments are
i as of its scheduled due date, then Lender need not pay

interest on Wiarplied funds. Lender may hold such unapplied funds until Borrower makes payment 10 bring
the Loan curreut. 'f Borrower does not do so within a reasonable period of time, Lender shall either apply

guch finds or retin fasm to Barrower. If not

principal balance unduer we Note immediately

might have now or in 1 {uture against Lend

wpplied earlier, such funds will be applied to the ourstanding
prior to foreclosure. No offset or claim which Borrower
er shall relieve Borrower from making payments due under

the Note and this Security Insrvment or perfopning the covenants and agreements secured by this Security
Instrument. i

2. Application of Payment: or Procepds. Except as otherwise described in this Section 2, all
peyments accepred and applied by Lepder sh:]ll be applied in the following order of priority: (a) interest
due under the Note; (b) principal due woder 1he Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodi¢ Payment i'.l:e order in which it became due. Any remaining amounis
shall be applied first to late charges, second ty ary wher amounts due under this Security Instrument, and
then to reduce the principal balance of the Notg.

If Lender receives a payment from Boryower for 2 delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, [the payn.eri may be applied to the delinquent payment and
the late-charge. If more than one Periodic Payrpenr is oursianstry, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, 930 -to the extent that, each payment can be
paid in full. To the extent that any excess exisis after the paytnent j= apolied to the full payment of one or
more Periodic Payments, such excess may be applied to any late churees due. Voluntary prepayments shall
be applied first to any prepayment charges and then as gescribed in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Prozeeds to principal due under
the Note shall not extend or postpone the due gate, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Peiodic Payments are due
nnder the Note, uwatil the Note is paid in full, a sum (the "Funds") 1o provide for pa; men; of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Secuiity {nstrument as a
lien or sncumbrance on the Property; (b} leasehold payments or ground rents on the Praperv, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgige fsurance
premiums, if any, or any sums payable by |Borrower 1o Lender m lieu of the payment ol Miorigage
Insurance preminms in accordance with the provisions of Section 10. These items are called "Escrow
liems." At origination ot a1 any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts 1o
be paid under s Section. Borrower shall pay Lender the Funds for Escrow liems unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items ar any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay direcrly, when and where payable, the amounts

1nltiaia:% ‘-CO

Form 3014 1/01
Loan No. 6313139-7891

@-G(IU {acia)
&

TOILG4 (A4/0204) PC

Page 4 ol 16

F-841




Saq~24-ﬂi

0429220147 Page: 5 of 21

06:40pm  From-LONG BEACH MORTGAGE

UNOFFICIAL COPY

T-685 P 030/187

due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender tequires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments|and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrament, as the phrase "covenant and agreement”
is used in Section 9. If Bomower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall ther be cbligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to|any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upen such Ivocau‘on, Borrower shall pay to Lender all Funds, and m

such amounts, that are then required under this| Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender 1o apply
the Fury: 7. the time specified under RESPA;, and (b) not to exceed the maximurn amount a lender can
require undir RESPA. Lender shall estimare the amount of Funds due on the basis of current data and
reasonable ectirintes of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds chuil-be held in an instifation whose deposits are imsured by a federal agency,
instrumentality, or entity (including Lender, if| Lender is an institution whose deposits are so msured) or in
any Federal Home Loar Tank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lerder shall not charge Bomower for holding and applying the Funds, annually
analyzing the esctow account, o: verifving the Escrow Items, unless Lender pays Borrower interest on the
Fundg and Applicable Law permits Lender to imake such 2 charge. Unless an agreement is made in writing
or Applicable Law requires interest w0 Ue aid on the Funds, Lender shall not be required to pay Borrower
any inlerest or earnings on the Funds. Borrewsr and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall givi o Borrower, without charge, an annual accounting of the
Funds as required by RESPA. |

If there is a surplus of Funds beld in escrow, a5 defined under RESPA, Lender shall account 10
Borrower for the excess funds in accordance with RESTA. If there is a shortage of Punds held in escrow,
as defined under RESPA, Lender shall notify Borrower 2z roquired by RESPA, and Borrower shall pay to
Lender the amouar necessary to make up the shiortage in accoruance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in eser/»; as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Leuder the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in fall of all sums secured by this Security Instrument, Lender shall prompily refund
10 Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, end impositions
atributable to the Property which ¢an arrain priority over this Security Instrurnent, leasehold payments or
ground rents on the Property, if any, and Communiry Association Dues, Pees, and Assessrjents, if any, To
the extent that these items are Escrow Items, Borrower shall pay them in the manner proviged‘in Seerion 3.

Borrower shall promptly discharge any lien which has priority over this Security Iust:iment unless

Barrower: (a) agrees in writing 10 the paymen

of the obligation secured by the lien in 8 manrer ~cceptable

to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith

by, or defends against enforcement of the lien
prevent the enforcement of the lien while thos

in, legal proceedings which in Lender’s opinion operate to
¢ proceedings are pending, but only until such proceedings

are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating

the lien 1o this Security Instrument. If Lender
which can attain priority over this Security Ing

-5{ll.
@m {IL} jo01ci

TRI.D5 0402/04) FC

determines that any part of the Property is snbject 10 a lien
timent, Lender may give Borrower a notice idemrifying the

Initials: §ZO {Q
arm 3014 1/01
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lien. Within 10 days of the date on which that otice is given, Borrower shall sarisfy the lien or take one or

more of the acrions set forth ahove in this Secti

Lender may require Borrower to pay 4
reporting service used by Lender in conpection

S. Property Insurance, Borrower shall §
the Property insured against loss by fire, haza
other hazards including, but not limited to, en
This insurance shall be maintained in the amy
Lender requires. Whar Lender requires pursua)
the Loan. The insurance carrier providing the
right to <isapprove Borrower's choice, whic
requite” bozcower to pay, in connection widt
determination,-certification and tracking servi
and cerificaiiza services and subsequent chay
reasonably mighrpect such determination o
payment of any fess ‘unosed by the Federd]
review of any flood zor: determination resultiy

If Borrower fails t maintain any of the

on 4,

one-time charge for 2 real estale tax verification and/or
with this Loan,
(eep the improvements now existing or hereaffer erected on
rds included within the term "extended caverage," and any
Ethuakes and floods, for which Lender requires insurance,
unts (including deductible levels) and for the periods that
it 1o the preceding sentences can change during the term of
insurance shall be chosen by Borrower subject to Lender’s
h right shall not be exercised unrcasonably. Lender may
this Loan, either: (a) a one-time charge for flood 2one
ces; or (b) a one-time charge for flood zone determination
zes each lime remappings or similar changes occur which
r certification. Borrower shal] also be responsible for the
| Emergency Management Agency in copuection with the
g from an objection by Borrower.
coverages described above, Lender may obtain insurance

coverage, at Lendet’s opriof pu¢-Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverags. Therefore, such coverage shall cover Lender, bur might ot might
10t protect Borrower, Borrower’s eqwity in the Property, or the conrents of the Property, against any risk,
hazard or liability and might provide greter pr lesser coverage than was previously in effect. Borrower
ackmowledges that the cost of the insuraice coverage so obtained might significamly exceed the cost of
insurance that Borrower could have obtained. Any amouns disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured bi: this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and-shal! be payable, with such interest, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewa!s of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mogage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall havo<he right to hold the policies and renewal
certificates. If Lender requires, Bortower shall prompily give to Leader all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, dot otherwise required by Lender,
for damage t0, or destruction of, the Property, such policy shall incluae « crandard morigage clause and
shall name Lender as mortgagee and/or as an additional loss payee,

In the evear of loss, Borrower shall give prompt notice to the insurance cartior and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borresver otherwise agree
in wriling, any insurance proceeds, whether or not the underlying insurance was requited en. Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economizal’y feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall heve the right to
hold such insurance proceeds unil Lender hag had an opportunity to inspest such Property 1o <nsure the
work has been complered to Lender’s satisfhction, provided that such inspection shall he uudertaken
prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed, Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees| for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurange proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not éconornically [easible or Lender’s security would be lessenced, the insurance
praceeds shall be applied to the sums secured|by this Security Instrument, whether or not then due, with

lniﬂalsmﬁ' C—O
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the excess, if any, paid to Borrower. Such insyrance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does got respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a ¢laim, then Lender may negotiate and sertle the claim, The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under

Section 22 or otherwise, Borrower hereby

assigns 1o Lender (2) Borrower’s rights to any insurance

proceeds in an amount not to exceed the amoputs unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to apy refund of unearned premiums paid by
Borrower) under all insurance policies coveripg the Property, insofar as such righrs are applicable 10 the

coverap: of the Property. Lender may use the

1o pay amovuots unpaid under the Note or this

insurance proceeds either to repair or restore the Property or
Security Instrument, whether or not then due.

6. Ociupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal

residence withia £0 days after the execution

of this Security Instrument and shall continue to occupy the

Property as Borrowe:’s principal residence for at least one year after the date of occupancy, unless Lender

otherwise agrees in‘wriiing, which comsent

shall not be unreasonably withheld, or unless extenuating

circumstances exist whics.2ze beyond Borrower’s cantrol.

7. Preservartion, Mairienance and Protection of the Property; Inspections. Borrower shall not
degtroy, damage or impair-de Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowsr 1s residiyig in the Properry, Borrower shall maintain the Property in
order to prevent the Property fror detzrioraling or decreasing in valve due to its condition, Unless it is
determined pursuant to Section 5 that zerair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damageZ 10 aveid further deterioration or damage. If insurance or
condemnation proceeds are paid in connecticn with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring e Pioperry only if Lender has released proceeds for such
purposes, Lender may disburse proceeds for tae reprars and restoration in a single payment or in a series of
progress payments as the work is completed.| If the iniurznce or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower it not relieved ol Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasongble entries upou and inspections of the Property. If it has
reasanable cause, Lender may inspect the interior of the itnprovercats on the Property. Lender shall give
Borrower notice at the time of ar prior 10 such an interior inspection sgevifying such reasonable cause.

8. Borrower’s Loan Application. Barrower shall be in defauir if, during the Loan application
process, Borrower or any persons or enmtitits acting at the direction of ‘corrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informaricn or statements 10 Lender
(or failed to provide Lender with material information) in commection with-iiis Loan. Marerial
representations include, but are not limited 1o, represemtations concerning Borrowsr’s secupancy of the
Property as Borrower's principal residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Security instrument. If
(2) Borrower fails to perform the covenants and agreements contained i this Security Instrumeyr. (b) there
is & legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or 1o enforee laws or
regulations), ar (¢) Bormower has abandoned the Property, ther Lender may do and pay for whatever is
reasonable or appropriate o protect Lender’s interest in the Property and rights under this Security
Instroment, including protecting and/or assessing the value of the Property, and secoring and/or repairing
the Property. Lender’s actions can include, put are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

Inmau%"c O
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attorneys’ fees to protect its interest in the Pro

erty and/or rights under this Security Instrument, including

its secored position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,

entering the Property to make repairs, change

locks, replace or board up doors and windows, drain water

from pipes, eliminate building or other code viclations or dangetous conditions, and have utilities umed

on or off, Althongh Lender may take action
under any duty or obligation to do so. It is a
actions authorized under this Section 9.

ugnder this Section 9, Lender does not have to do so and is not

reed that Lender incurs no liability for not taking any or all

Any amounte disbursed by Lender undér this Section 9 shall become additional debt ¢f Borrower
secured by this Security Instrument. These aipoumts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with sucl{ interest, upon notice from Lender to Borrower requesting

payment.

If this Security Instrument is on 2 leasehold, Borrower shall comply with all the provisions of the

lease. I Borrower scquires fee title to the Pr
Lender agrecs to the merger in writing,

perty, the leasehold and the fee title shall not merge unless

10. Moityage Insurnnce. [f Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shuli zay the premiums reguired to rnaintain the Mortgage Insurance in effect. If, for any reason,

the Mortgage lizdrance coverage required by

Lender ceases to be available from the mortgage insurer that

previously provided such insurance and Borrpwer was required to make separately designated payments
toward the premiums .o Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially ecuivalent to the Morigape Insurance previously in effecr, at a cost substamtially
equivalent o the cost o Burtower of the Mortgage Insurance previously in effect, from an alternate

mongage msurer selected by Lender. If su
available, Borrower shall continue 20 pay to I
were due when the insurance covirage Cease
payments a8 a non-refundable loss raseve

non-refundable, notwithstanding the fact ‘thas
required 1o pay Bormower any interest or ean
reserve payments if Mortgage Insurance cove
provided by an insurer selected by Lender

separately designated payments toward the pre

bstantially equivalent Morngage Insurance coverage iS not
lender the amnount of the separately designated payments that
d to be n effect. Lender will accept, use and retain these
n lieu of Morigage Insurance. Such loss reserve shall be
rie Loan is ultimately paid in full, and Lender shall not be
ings on such loss reserve, Lender can no longer require loss
rag. (w the amount and for the period that Lender requires)
again becomes available, is obtained, and Lender requires
mium for Mortgage Insurance. If Lender required Mortgage

Insurance as a condirion of making the Loan and Borfover was required to make separately designated

payments toward the premiums for Mortgag

e Insurance, Burrower shall pay the premiums required to

maintain Mortgage Insurance in effect, or
requirement for Mortgage Insurance ends in

Lender providing for such termination or unfji

Section 10 affects Borrower's obligation to p

Mortgage Insurance reimburses Lender
may incur if Borrower does not repay the
Insurance.

to provide a uon-refundable loss reserve, until Lender’s

accordance with-a.y wrirten agreement between Bortower and

termination is requi'ed ty Applicable Law. Nothing in this
interest at the rate provined in the Note.
{or any eatity that purchises the Note) for certain losses it

Loan as agreed, Borrower is rot a party to the Morgage

Mortgage insurers evaluate their total rigk on all such insurance in force f-om time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losres. These agreements

are on terms and condirtions that are satisfacr

ry 10 the morgage insurer and the other prity (or parties) 1o

these agreements. Thesc agreements may require the mortgage ingurer to make payments viing any source

of funds thar the mortgage insurer may have
Insurance premiums).
As a result of these agreements, Lendes

available (which may include funds ebtained Jr=m Mortgage

, any purchaser of the Note, another insurer, an; reinsurer,

any other entity, or any affiliate of any of ¢ foregoing, may receive (directly or indirectly) arnounts that

derive from (or might be characterized as) a

portion of Borrower's payments for Mortgage Insurance, in

exchange for sharing or medilying the monltgage insurer’s risk, or reducing losses. If such agrecment

provides that an affiliste of Lender takes a
premiums paid to the insurer, the arrangemen
(2) Any such agresments will not
Mortgage Insurance, or any other terms of
Borrower will owe for Mortgage Insurance

@Q—EHL) ©0101

TOILDG {D4/02/00) PG

share of the insurer’s risk in exchange for a share of the
i often termed "captive reinsurance." Further:

fect the amounts that Borrower has agreed to pay for
the Loan. Such agreements will not incrense the amount
and they will not entitle Borrower to any refuad.
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(b) Any such agreements will not affeet the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosurcs, to request and obtain cancellation of the
Mortgage Insurance, te have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums (hat were unearned at the time of such cancellation or
termination,

11. Assignment of Miscellaneous Proveeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. 1

If the Property is damaged, such Misceljaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
pntil Lender has had an opportunity 1o inspegt such Property to ensure the work has been completed to
Lender’s savisfaction, provided that such inspéction shall be undertaken promptly. Lender may pay for the
Tepairs and restoration in a single disbursemnent or in a series of progress payments as the work is
completed. Tnizss an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proseeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellancous Fiosaeds. If the restoration or rzpair is not economically feasible or Lender’s security would
be lessened, the Miscuianeous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then dvs, with the excess, if any, paid 1o Borrower, Such Miscellaneous Proceeds shall be
applied in the order prov.ded for in Section 2.

In the evenr of a tots? taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to ilie sums secured by this Security Instrumenr, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial takin?. destruction, or loss in value of the Property in which the fair market
value of the Property immediately befor: the partial taking, destruction, or loss in value is equal to ar
greater than the amount of the sums securrd Dy this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrament shall pe <cdiced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the icral amount of the sums secured immediately before the
partial taking, destruction, or loss in vaiye divide. by (b) the fair marker value of the Property

immediately before the partial t2king, destruction, or l¢ss la value. Any balance shall be paid 10 Borrower.
In the event of a partizl taking, destruction, or loss i1 value of the Property in which the fair market

value of the Property immediately before the partial taking. destruction, or loss in value js less than the
amount of the sums secured immediately before the partial t-%ing, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneavs Pinceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are thea Aue,

If the Property is abandoned by Borrower, or if, after notice ny Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an aware w-settle a claim for damages,

Borrower fails 1o respond to Leader within 3

0 days after the date the notice 15 piven, Lender is authorized

to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the

sums secured by this Securiry Instrument, wh
thar owes Borrower Miscellanecus Proceeds

regard to Miscellaneous Proceeds.
Borrower shall be in default if any actit

cther or not then due. "Opposing Pauty" m=ans the third party
or the party against whom Borrower Las a right of action in

n or proceeding, whether civil or criminal, 18 ‘0egun that, in

Lender’s judgment, could result in forfeimre of the Property or other material impairmeit uf Lender’s
interest in the Property or rights under this Security Instrument, Borrower can cure such & decav.t and, if
acceleration has occurred, reinstate as provided in Section 19, by cansing the action or proceeding o be

dismissed with a ruling that, in Lender’s jud
impairment of Lender's inierest in the Prope
any award or claim for damages that are attri

are hereby assigned and shall be paid to Lend
All Miscellaneous Proceeds that are

applied in the order provided for in Section 2.

lgment, precludes forfeiture of the Property or other material
ety or rights under this Secority Instrument, The proceeds of
butable to the impairment of Lender’s interest in the Propesty

e,
ot applied to restoration or repair of the Property shall be

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for

payment or modification of amortization of t)

2D -6HL) oo
-]
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le sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Bprrower shali not operate to release the liabiliry of Borrower
or any Successors in Inrerest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or 1¢ refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the eriginal
Borrower or any Successors in Interest of Barrower. Any forbearance by Lender in exercising any rght or
remedy including, without limitation, Lender’s ecceptance of payments from third persoms, entities or
Suceessors in Interest of Borrawer or in arnounts less than the amount then due, shall not be a waiver of or
preciude the exercise of any right or remedy. |

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): {(n) is co-signing this
Security "nstrument only to mortgage, gramt snd convey the co-signer’s interest in the Property under the
terms 71 th.s Security Instrument: (b) is not personally obligated to pay the sums secured by this Security
Insirumens; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any a:conmodations with regard to the terms of this Security Instrument or the Note without the
co-gigner’s carsen!.

Subject 1o~ fi=)provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligationa eader this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s righ's und benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations-aad ligbility under thig Security Instrument undess Lender agrees to such release in
writing. The covenants and arreaments of fhis Security Instrument shall bind (except as provided in
Section 20) and benefit the suceéssors and assigns of Lender,

14. Loan Charges. Lender may char% Borrower fees for services performed in conmection with

Borrower’s defanlt, for the purpose i protevting Lender's imterest in the Property and rights under this
Security Instrument, including, but notiuited 10, atorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of ¢ruress authority in this Security Instrument Lo charge z specific
fee to Borrower shall not be construed as a p phibition on the charging of such fee, Lender may not charge
fees that are expressly prohibited by this Secuyir; Ins rument or by Applicable Law.

If the Loan is subject to a law which sets maziriem loan charges, and that law is finally interprered so
that the interest or other loan charges collected or wo-b= collected in connection with the Loan exceed the
perrutted limits, chen: (a) any such loan charge shall b¢ reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collscrid from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose 15 raske this refund by reducing the principal
owed under the Note or by making a direct payment to Dorrowsr. If a refund reduces principal, the

reduction will be treated as a partial prep

ayment without any prepeyment charge (whether or not a

prepayment charge is provided for under the Note). Borrower’s acceprznce of any such refund made by

direct payment to Borrower will constitute a
of snch overcharge.

waiver of any right of action @arrower might have arising out

15, Notices, All notices given by Bor:Lcl)wer or Lender in connection with-this Security Instrument

must be in writing. Any notice 10 Borrower j

have been given to Borrower when mailed

connection with this Security Instrament shall be deemed to
by first class mail or whea actually diivered to Borrower's

notice address if sent by other means, Norice to any one Borrower shall constirute naticr 1w all Borrowers

unless Applicable Law expressly requires o
unless Borrower has designaied a substitute
notify Lender of Borrower's change of addr

therwise. The notice address shall be the Property Address
notice address by notice to Lender. Borrower shill promptly
es5. 1f Lender specifies a procedure for reporting Hotrower's

change of address, thes Borrower shall only report a change of address through that specifiea procedure.
There may be only one designated nolice address under this Security Instrument at any one time. Any
notice o Lender shall be given by delivering it or by mailing it by first elass mail to Lender’s address
stared herein unless Lender has designated amother address by notice to Borrower. Any notice in
cormection with this Security Instrument shall not be deemed to have been given to Lender untl actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
}aw, the Applicable Law requirement will satisfy the corresponding requirement under this Security
nstrament,

lnitlala:m' C O
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jjrisdiction in which the Property is located. All rights and
obligations comtained in this Security Instryment are subject to any requirements and limitations of
Applicable Law. Applicable Law might expliditly or implicitly allow the parties to agree by contract of it
might be silent, but such silence shall not be ¢onstrued as a prohibition against agreement by contract. In
the event thar any provision or clause of thi§ Security Instrwmenr or the Note conflicts with Applicabie
Law, such conflict skall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (4) words of the masculine gender shall mean and include
corresponding newer wards or words of the femirine gender; (b) words in the singular shall mean and
inelnde the plural and vice versa; and (c) the word "may” gives sole discretion withour any obligation to
take any action.

17, Borrower’s Copy. Borrower shall bg given one copy of the Note and of this Security Instrument.

18, T:znsfer of the Property or a Bejeficial Interest in Borrower. As used in this Section 18,
"Interest in Zne Property” means any legal or heneficial interest in the Property, including, but noi limited
1o, those henericta) interests transferred in a boprd for deed, contract for deed, installment sales contract or
escrow agreeinest <he intent of which is the mansfer of tille by Borrower a1 a future date 10 a purchaser.

If all or any parrof the Property or any [nterest in the Property is sold or transferred (or if Borrower
is not a natural person-ard a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender iay require immediate payment in full of all sums secured by this Security
Instrument. However, this apiion shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optica, §.ender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 50.days from the date the notice is given in accordance with Section 15
within which Borrower must pay all ‘sizpe secured by this Security Instrument, If Borrower fails to pay
these sums prior to the expiration of Wis rériod, Lender may invoke any remedies permitted by this
Security Instrument without farther notice ¢r {lemand or Borrower.

19. Borrower’s Right to Reinstate After Accelevation. If Borrower meets certain condirions,
Borrower shall have the right to have enforgemezt of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days bcfon]sale of-+1e Property pursuant to Section 22 of this Securiry

Instrument; (b) such other period as Applicable Law nigur specify for the termination of Borrower’s right
10 reimstate; or (c) entry of a judpment enforcing this Seendty Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which thén would be due rmder this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of amy other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but ot limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred fox the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d} (2kes such action as Lender may
reasonably require to assure that Lender’s interest in the Property ‘ap: righis under this Securily
Instrument, and Botrower's obligation to pay| the sums secured by this Security Mstrument, shall continue
unchanged unless as otherwise provided under Applicable Law, Lender may reguire that Borrower pay
such reinstarement sums and expenses in ong or more of the following forms, as sziected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's cliezis, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, insiramentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security” Listrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instruznent) can be sold one or more times without prior notice lo
Borrower, A sale might result in a change|in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and  this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer urrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address 10 which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage lean servicing obligations
to Borrower will remain with the Loan Servicgr or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial acticn (as either an
individual litigant or the member of a class) thal arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the othgr party hags breached any provision of, or any duty owed by
reason of, this Security Instriment, wntil suchl Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and sfforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period wili b= deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity 1<’ nuve given to Borrower purspiant 1o Section 22 and the notice of acceleration given to
Borrower pursuai® o Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of rtas Section 20.

21. Hazardous Svostances. As used i this Section 2): (a) "Hazardous Substances™ are those
substances defined as 1oxic ci hazardous suhsftances, pollutants, or wastes by Environmental Law and tbe
following substances: gasolite ~kerosene, other flammable or toxic petroleurn products, toxic pesticides
and herbicides, volatile solvents, narer’als containing ashestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federsi 1aws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental pralection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal actien, ‘a: Gefined in Environmental Law; and (d) an "Envitonmental
Condition" means a condition that can caise/ contribute to, or otherwise irigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, dispasal, storage, or release of any Hazardous
Substances, or threaten Lo release any Hazardous Substauccs, on or in the Property. Borrower shall not do,
nor allow anyone else (o do, anything affecting the Property (¢} that is in violation of any Environmental
Law, (b) which creates an Environmental Conpdition, or (c) winch, dus to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects th= vape of the Property. The preceding
two sentences shall not apply o the presence, use, or storage or ‘the Property of small quantities of

Hazardous Substances that are generally rec
maintenance of the Property (including, but n

ognized to be appropriate t¢ neimal residential uses and (o
ot limited to, hazardous substances in consumer products),

Borrower shall prompily give Lender written notice of (a) any investigaticn, claim, demand, lawsuit
or other acrion by any governmental or regulatory agency or private party involving the Propemy and any
Hazardous Subsiance or Envirommental Law of which Bormower has actual knewiidge, (b) any

Environmeatal Condition, including but not 1
release of any Hazardous Substance, and (¢

irnited to, any spilling, leaking, discharge, relcpoe or threat of
) emy condition caused by the presence, use or ;elease of a

Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by any povernmental or regularory authority
of any Hazardous Substance affecting the Pro

ot any private party, that any removal or other remediation
perty is necessary, Borrower shall promptly take all necessary

remedial actions in accordance with Enviropmental Law. Nothing herein ghall create any obligation on

Lender for an Environmental Clearup.
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NON-UNIFORM COVENANTS. Borroerr and Lender further covenant and agree as follows:

22. Acccleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of anmy covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cur:;lhe defanlt; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on ar before the date specified in the notice may result in acceleration of the sums secured by
this Security Insirument, foreclosure by judicial proceeding and sale of the Property. The notice shatl
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosiic= proceeding the non-existence of 4 default or any other defense of Borrower to acceleration
and foreciorure. If the defeult is not cured o or before the date specified in the notice, Lender at its
option mdy-cequire immediate payment in full of all sums secured by this Security Instrument
without fumnker demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitied vo ¢ollect all expenses incurred in prsuing the remedies provided in this Section 22,
Including, but net lindi-d to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payrzent of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower siall pay any' recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, bui only if|the fee is paid to a thitd party for services tendered and the
charging of the fee is permitted uncer Arolicable Law,

24. Waiver of Homestead. In accordziove with Illinois 1aw, the Borrower hereby releases and waives
all rights under and by virtue of the llinois ne mestead exemption laws.

25, Placement of Collateral Proteetion Insuranve, Unless Bortower provides Lender with evidence
of the insurance coverage required by Barrower's agrecinent with Lender, Lender may purchase insurance
at Borrower’s expense to protect Lender’s interests in Bormower’s collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender purchases may not pay amy claim that
Borrower makes or any claim that is made against Borrower (i copnection with the collateral, Borrower
may later cancel any insurance purchased by |Lender, but only aft'r providing Lender with evidence that
Borrower has obtained insurance as required by Botrower’s and Lendst’s agreement. If Lender purchaces
insurance for the collateral, Borrower will be|responsible for the costs of Wt jnsurance, including imerest
and any other charges Lender may impose in connection with the placemeu:-of the nsurance, umtil the
effective date of the cancellation or expiration of the insurance. The costs of tie insurance may be added 10
Borrower's total outstanding balance or obligation. The costs of the insurance may be zore then the cost of
insurance Borrower may be able to obtain on jis own.
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BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it
Wiinesses:
Vo #ﬂm‘f@ A (Seal)
JULIO OHTEGA -Borvower
s Cristina, Orlega (sea)
Q(:\%\;" L @vA—e f )a ~Barrower
e (Spal) (Seal)
Aorrgwer Borrower
(Seal) . (Seal)
-Bampwer -Barrower
(Seal) QO (Seal)
-Bomrpwer -Bomewer
@D, 6iL) oty Paga 14 af 16 Form 3014 1/01
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STATE OF ILLINOIS, Coolt_  comtyss:
L e wendorsigwe Q , 2 Notary Public in and for said county and

state do hereby cenify that

~Sutbo Od'lf(l}a, el

appeared before me thi

/ in person, and sckrnowledged thar he/she

CJ‘TSHY\K_ O/J’O_l?aw._

igned and delivered the said

persanally known to me to be the same persaa(s) whose name(s) subscE’ ed to the foregoing instrument,

instrumeiit as his/hegftheir frpe and voluntary jct, for the uses and pu

Gived aonder m: and officis) seal, this

My Commission Fopires:

 “OFFICIAL STAL
ROSA E HERNAWSEZ
COMMISSION EXPRES 05/13 %8
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erein set forth.

dayof  Seplember 2004

hoe L. oy

a4

Notary Public

|nmn|=:m—— C,O
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR. Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made on this

2004

Trust or Security Deed (the "Security Instrumen

secure Borrower's Fixed/Adjusable Rate Note

LONG
(the"Lender") of the same dare and covering the

5404

CICER

THE WQ7F PROVIDES FOR A C

24th  day of September

¥

, and is incorporated into and ghall be deemed 1o amend and suppiement the Mortgage, Deed of

i"y of the same date given by the undersigned (the “Borrower") to

(the "Note") to :

BEACH MORTGAGE COMPANY

property described in the Security Instrument and located at:
22ND PLACE

0, IL 60804

[Propenty Address]

HANGE IN THE BORROWER'S FIXED INTEREST

RATE AND 7D AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE

AMOUNT TH: 20RROWER’'S Al

TIME AND TRE MAXIMUM RATE

ADDITIONAL COVENANTLS. Jz-addition)
el as follows:

Borrower and Lender further covenatt and agn

)JUSTABLE RATE CAN CHANGE AT ANY ONE
THE BORROWER MUST PAY.

to the covenants and agreements made in the Security Instrument,

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an jnitial fixed inteiet rate of

7.200 %. The Note alsp provides for

a change in the initial fixed rate to an adjustable inerest rate, as follows:

1. ADJUSTABLE INTEREST RATE AND
(a) Change Dates

The initial fixed interest rate will change to an adjustable igr2rnst rate on the first day of October

2006 , and on the first day of the mo
imerest rate could change is called a "Change

(b) The Index

ONT7L. Y PAYMENT CHANGES

*

every 6th mont*-inereafter. Each date on which the adjustable
ate."

Beginning with the first Change Date, the jnterest rate will be based on'arindex. The "Index” is the average
of the London interbank offered rates for six month doliar deposits in the Loncor market based on quotations at

fivie major banks ("LIBOR™"), as set forth in

¢ "Money Rates" section of The- Wall Street Journal, or if the

Money Rates section ceases to be published | or becomes unavailable for any reacon, then as set forth in a

comparable publication selected by the Lende
before each Change Date is called the "Current

(¢) Calculation of Changes

¢, The most recent Index figure available as of the date 45 days

Index."

Before each Change Date, the Lender will calculate my new interest rate by adding Four and Ninety

Nine Hundredths
Current Index, The Lender will then round thy
point (0.125%). Subject to the limita stated in )
new interest rate until the next Change Date,

Fixad/Adjustabla Rate Rldar - Libor

&-1 986016 9510} ELECTRON
™

14868161 (06/03:04) FT

¢

percentage point(s) 4,990 %) to the
tesult of this addition to the nearest one-eighth of one percentage

secrion 1(d) on the following page, this rounded amount will be the

Papna 10t 3
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The Lender will then determine the amount of the monthly payment thar would be sufficient to repay the
unpaid principal balance as of the Change Date in full on the Marurity Date at the new interest raie in
substanrially equal payments. The result of this calculation will be the new monthly payment.

(d) Limits on Interest Rate Changes
The interest rate at the first Change Date wil) not be greaer than 8.200 % or less than
7.200 %. Thereafter, the adjustable interest rate will never be increased or decreased on any
single Change Date by more than One
percentage points ( 1.000 %) from the|rate of interest applicable during the preceding 6 months. The
adjustable interest rate will never be greater than 13.200 %, which is called the "Maximum Rare"
or less thar 7.200 % which is called the "Minimum Rate”,

{e) Effeccive Date of Changes

Each new awnstable interest rale will beg
monthly paymeat-wiii be due and payable on
amotnt of the monthiy wayment changes again,

ome effective on each Change Date. The amount of each new
the first monthly payment date afier the Change Date uatil the

(f) Natice of Changes
The Lender will deliver or mai'’u notice of|any changes in the adjustable interest rate and the amount of the
new monthly payment to the Horower bcque the effective date of amny change. The notice will include

informnation required by law to be given to the Borrower and also the title and relephone number of a person who
will answer any questions regarding the not.ce, |
B. TRANSFER OF THE PROPERTY OR 4 BENEFICIAL INTEREST IN BORROWER

|

|
1. Until Borrowet's initial fixed interest rateichangrs jo an adjustable interest rate under the terms stated in
Section A abave, Uniform Covenant 17 of the Security ipaimiment provides as follows:

Transfer of the Property or a Beneficial/ Interest in Bozrrwer. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Reirower is sold or transferred and Borrower is not
a matural person) withomt Lender's prior writter; consent, Lender may, at [ts option, require immediate payment in

full of all sums secured by this Security Instr
exercise is prohibited by federa! law as of the d

nment. However, this upien shall not be exercised by Lender if
ate of this Security Instrumen.,

If Lender exercises this option, Lender shall give Borrower notice of accelo=aiien. The notice shall provide a

period of not less than 30 days from the date th
sums secured by this Security Instrument. If
period, Lender may invoke any remedies perm
on Borrower,

2. When Borrower's initial fixed interest rate
Seetion A above, Uniform Covenant 17 of ils
cease 1o be in effect, and Uniform Covenant 17

Transfer of the Property or a Beneficial
interest in it is sold or transferred (or if a beneq
a natural person) without Lender's prior writte;
full of all sums secured by this Security Insty

Fixed/Ad]ustable Rate Rider - Hhor

&-1556016 19510)
™

18560162 (0L/AT) PG

& notice is delivered or mailed withiit which Borrower mmust pay all
Borrower fails 1o pay these sums prior-:o the expiration of this
itted by this Security Instrument withoat firither notice or demand

changes 10 an adjustable interest rate under e erms stated in
e Security Instrument comtained in Section B(1) avove shall then
of the Security Instrument shall be amended to read as follows:

Interest in Borrower, If all or any part of the Property or any
icial interest in Borrower is sold or transferred and Borrower is not

1 consent, Lender may, at its option, require immediate payment in
ument. However, this option shall not be exercised by Lender if

Pmgy 2 4t 3
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exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this
option if: (a) Borrower causes to be subwmutied wy Lender information required by Lender to evaluate the intended
transferee a3 if a new loan were being made to the ransferee; and (b) Lender reasonably determines that Lender's
security will not be impaired by the loan assumpltion and thar the risk of a breach of any covenant or agreement in
this Security Instrument is acceptable 10 Leader.

To the exient permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s
consént to the loan assumption. Lender also mily require the wansferce to sign an assumption agreement that is
acceprable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will pontinue to be obligated under the Note and Security Instrument
unless Lender releases Borrower in writing.

If Lender exercises the option 1o require immediate payment in full, Lender shall give Borrower notice of
acceleracion fhe notice shall provide 2 period jof not less than 30 days from the date the notice is delivered or
mailed within wiich Borrower must pay all sums secured by this Security Instrumenr. If Borrower fails to pay
these sums pne: 75 the expiration of this peripd, Lender may invoke any remedies permitted by this Security
Instrument withousoeiher notice or demand oo Bortower,

BY SIGNING BELOV/, Borrower accepfzs and agrees to the terms and covenants contained in this
Fixed/Adjustable Rate Rider.

~Ulco / /jﬁffé% ) ‘(Seal) (Seal)

JULIO ORTEGA Borrower Borrower
|

Cr\"ﬁjﬂ No Of iC’—OCA | (Séal) (Seal)

Qighna Qx-—‘ct_aa\ "#”"““ “Bormoner

[Sign Original Only]

Fixed/Adjustable Rata flidet - Libor

%;1956018 19610) Fage 3 of 3
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1-4 FAMILY RIDER

signment of Rents

‘THIS 1-4 FAMILY RIDER is made this| 24th day of September , 2004
and is incorporated intw and shall be deemed| to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the *‘Security Instrument’”) of the seme date given by the undersigned (the ‘‘Borrower”) 1o secure

Barrower’s Note to LONG BEACH MORTGAGE COMPANY
1404 S. DOUGLASS RD., SUITE 100
ANAHEIM, CA 92806

of the same date and covering the Property described in the Security Instrument and located ai;

5404 W 22ND PLACE
CICIFRO, IL 60804

[Property Address]

(the *‘Lender')

1-4 FAMILY CCVYENANTS. In additipn to the covenants and agreements made in the Security Instrument,

Borrower and Lender fnliér covenant and agree as follows:

A. ADDITIONAL PR.O”ERTY SUB
Property described in the Securiiy Instrument

JECT TO THE SECURITY INSTRUMENT. In addition to the
» the following items are added 1o the Property description, and shall

also constinte the Property covere by the Security Instrument: building materials, appliances and geods of every
nature whatspever now or hereafte: ‘.omte:I i, on, or used, or intended to be used in comnection with the
Property, incleding, but not limited 1o, thise for the purposes of supplying or distributing heating, cooling,
electricity, gas, water, air and light, fire moevention and extinguishing appararus, security and access control
apparatus, plumbing, bath mbs, water heatdrs, »vaior closets, sinks, ranges, stoves, refrigeraiors, dishwashers,
digposals, washers, dryers, awnings, storm windows. storm doots, screens, blinds, shades, curtains and curnain
r0ds, attached mirrors, cabinets, panelling and attacher Floor coverings now or hereafler anached to the Property,
all of which, including replacerents and additions te;éna. shall be deemed to be and remain a part of the

Property covered by the Security Instrumen)
Security Instrument (or the leasehold estate i
Family Rider and the Security Instrument as

t. All of the friegoing together with the Property described in the
[ the Security Instrorment is on a leasehold) are referred to in this 1-4
the *'Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW, Rapiwer shall not seek, agree 10 or make a
change in the use of the Property or its zoning classification, unless Leadir has agreed in writing ro the change.
Borrower shall comply with all laws, oxc{inances, regulations and requircments of amy governmental body
applicable to the Property.

C. SUBORDINATE ILIENS. Except a3 permitted by federal law, Borrower shall not allow any lien inferior
to the Securiry Instrument to be perfected against the Property without Lender’s prior wrilten permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent ius: i~ -addition to the other
hazards for which insurance 1s required by Uhiforrn Covenans 5.

E. “BORROWER'S RIGHT TO REINSTATE?’ DELETED. Uniform Covenant 18 = delsted.

¥. BORROWER'S OCCUPANCY. [Unless Lender and Borrower otherwise agree in writing, the first
sentence in Uniform Covenant 6 concerning Borrower’s occupancy of the Property is deleted. All remaining
covenants and agreements set forth in Uniform Covenanr 6 shall remain in effecr.

MULTISTATE 1 - 4 FAMILY RIDER - Fannie Mae/Fraddis Mae Uniform Instrument
Page 1o/ 3
@D, 57 onn VMP MORTSAGE FORMS - (8301521.7281

Farm 3170 3/93

Initias: ﬂ (9 l CCJ
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10571 {05/24/88) PC
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G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall assign to Lender all
leases of the Property and all security depbsits made in connection with leases of the Property. Upon the
assipnment, Lender shall have the right to modify, extend or terminate the exisring leases and o exccute new
leases, in Lender's sole discretion. As used ip this paragraph G, the word ‘‘lease” shall mean *‘sublease’ if the
Security Instrument is on a leasehold. ’

Il ASSIGNMENT OF RENTS; AI'POINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues (“‘Rents’”) of
the Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes Lender or
Lender’s agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or
Lender's agents. However, Borrower shall repeive the Rents until (i) Lender has given Borrower notice of default
pursuant 1o paragraph 21 of the Security Instrument and (if) Lender has given notice 1o the tenant(s) that the Rents
are to %2 paid 10 Lender or Lender's agent. This assignment of Rents constimtes an absolwie assignmment and not
an assignmont for additional security only, nt

IF Lender pives notice of breach to Borrower: (1) all Rents received by Barrower shall be held by Borrower
as trustee for 7iie Lenefit of Lender only, 10 be applied to the sums secured by the Security Instrument; (ii) Lender
shall be enritled t¢ vollect and receive all of the Rents of the Property; (iii) Borrawer agrees that each tenant of the
Property shall pay zil Fents due and unpaidcj to Lender or Lender’s agents upon Lender’s writen demand to the
tetant; (iv) unless applicobie law provides ofherwise, all Rents collected by Leader or Lender’s agents shall be
applied first to the costs of raking control of and managing the Property and collecting the Rents, including, but
not limited to, attorneys' fees, receiver’s f}es. premiums on Teceiver's bonds, repair and mairtenance costs,
insurance preminms, taxes, assessnenis and other charges on the Property, and then to the sums secured by the
Security Instrument; (v} Lender, Lend<r's agents or any judicially appointed receiver shall be lighle to account for
only those Rents acrually received; and vi) Lender shall be entitled 10 have a receiver appointed to take
possession of and marage the Property and pellect the Remts and profits derived from the Property without any
showing as to the inadequacy of the Property as sscunity.

If the Rents of the Property are not sluffr'.ienr 1o cover the costs of taking comrol of and managing the
Property and of collecting the Rents any funds expindad by Lender for such purposes shall become indebtedness
of Borrower to Lender secured by the Security Instrumenr pursuant to Uniform Covenant 7.

Borrower represents and warrants that Borrower has oo sxecuted any prior assignment of the Rents and has
not and will not perform any act thar would preven: Lender {:070 #xercising ity rights under this paragraph.

Lender, or Lender's agents or a judidially appointed receivz:, shall not be required to enter upon, take
control of or maintain the Property before or after giving notice of deianit 10 Borrower, However, Lender, or
Lender’s agents or a judicially appointed receiver, may do so at any ur,@ when a defanlt occurs. Any application
of Rents shall not cure or waive any defauit or invalidate any other right or rezaedy of Lender. This assignment of
Rents of the Property shall terminate when afl the sums secured by the Security Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower's default or breach under wmy note or agreement in which
Lender has an interest shall be a breach under the Security Instrumenr and Lender myy invoke any of the remedies
permitted by the Security Instrument,

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and provisions tomtained in this 1-4
Family Rider. -

h\-‘m# i el _(Seal) (Seal)

JUL/O ORTEGA -Borrower Rorrower

( ¢ \61’[00\ () FJ(€9Q (Seal) (Seal)
Qﬂ%"‘\\r\&_ O{*(_a e -Barrower -Borrawer

@3-157 (8304 | Paga 2 af 2 Form 3170 3/93

1057-2 (Q524/99) P
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SCHEDULE A
ALTA Commitment
File No.: 66139

LEGAL DESCRIPTION

Lot 38 in block 7 in Morton Park Land Association Subdivision, in the West % of the Northwest ¥ of Section 28, Township 39 North,
Range 13, East of the Third Principal Meridian, in Cook County, Illinois.

PO b 22101 058 (o006

JMAC TITLE, INC.




