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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding (ne usage of words used in this document are also provided
in Section 16,

(A) "Security Instrument” means this document, which is Zured October &, 2004 .
logether with allf Riders 1o this document.
(B) "Borrower" is LONNA DPLAIA, unmarried

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc, MERS is a separate corporation thst F5acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.Q. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is American Home Mortgage Acceptance, Ine.

Lenderisa Corporaticn
organized and existing under the laws of Stats 0f New York
Lender's address is 538 Broadhollow Road, Melville, NY 11747

(E) "Note" means the promissory note signed by Borrower and dated October 8, 2004

The Note stales that Borrawer owes Lender One Hundred Fifty Three Thousand rour
Hundred Twenty Five and No/100 Doilars
(U.S. $153,425.00 ) plus interes:. Borrower has promised to pay this debt in regular Periodic
Payments and 1o pay the debt in full not later than November 1, 2034 .

(F) "“renerty” means the property that is described below under the heading "Transfer of Rights in the
Property

(G) "Loan" 'means the debt evidenced by tiie Note, plus interest, any prepayment charges and late charges
due under tie/Note, and all sumns due under this Security Instrument, plus interest,

(H) "Riders™“{r¢aps all Riders to this Security Instrument that are executed by Borrower. The following
Riders are 1o be execiied by Borrower [check box as applicable]:

(] Adjustable Rate Riger [ Condominium Rider (I Second Home Rider
Balloon Rider S Planned Unit Development Rider [ | 1-4 Family Rider
VA Rider /) Biweekly Payment Rider L] Other{s) [specify]

(Il "Applicable Law" means all corirailing  applicable federal, state and Jocal statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Assaciation Dues, Fees, and /issessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization,

(K) "Electronic Funds Transfer" means any transfer of furds) other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through” 2 rlectronic terrminal, telephonic instrument,
compuier, or magnelic tape so as to order, instruct, or authorize’d finarcial instittion 1o debit or credit an
account. Such term includes, bt is not limited to, poimt-of-sale transtzrs, awlomated teller machine
transactions, transfers initiated by telephone, wire transfers, and sutomated lzaringhouse transfers,

(L) "Escrow ltems" mezns those ilems that are described in Section 3.

{M) "Miscellaneous Proceeds” means any compensation, selflement, award of Cainages, or procceds paid by
any third party (other than insurance proceeds paid under the coverages described. i Scetion 35) for: (i)
damage to, or desiruction of, the Property; (i) condemnation or other taking of all or any psivof the Property;
(iif) conveyance in liey of condemnation; or (iv) misrepresentations of, or omissions as \o, the »alue and/or
condition of the Property.

(N) "Mortgage Tnsurance” means insurance protecling Lender against the nonpayment of , or uefanlt on, the
Loan.

(0) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest undsr the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Seltlement Procedures Act (12 U.S.C. Section 2601 ot seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that arc imposed in regard to a
"federally related mortgage loan" even if the Loaa does not qualily as o "federally related mortgage loan"
under RESPA.
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(Q) "Successor in Interest of Borrower” means any party that has taken title 1o the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Insirument sccures to Leader: (i) the repaymeat of the Loan, and all rencwals, cxtensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Tnstrument and the Note. For this purpose, Borrower does herehy maorigage, grant and convey
lo MERS (solely as nominee for Lender and Lender's successors and assigns) and to the successors
and assigns of MERS, the following described property located in the County

[Type of Recording Jurisdiction] of Cook [Name of Recording Jurisdiction]:

LOTA7 JIN MOWATT'S HIGHLAND MEADOW SUBDIVISION BEING A SUBDIVISION OF
WORTH 44 ACRES (EXCEPT THE NORTH 16 1/2 ¥EET) OF THE NORTHEAST 174 or
THE SOUTHEAST 1/4 OF SECTION 2, TOWNSHID 37 NORTH, RANGE 12 EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COCK COUNTY, TLLINOTS

Parcel ID Number: 23-02-422-301-0000 which currently has the address of
8251 W. 9187 STREET [Street}
llickory 1ills [City],, Ilinois 60457 [Zip Code]

{"Property Address"):

TOGETHER WITH all the improvements now or hereafier erecied on the property, and all easements,
appurtenances, and fixtures now or hereafter 2 part of the property. All replacememts and additions shall also
be covered by this Sceurity Instrument. All of the foregoing is referred (o4a this Sccurity Instrument as the
"Property.” Borrower understands and agrees that MERS holds only lepal idi)s to the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with law o zustom, MERS {as nominee
for Lender and Lender's successors and assigns) has the right: to exercise any o= all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take anv-aciion required of
Lender including, but not limited to, releasing and canccling this Security lastrument.

BORROWER COVENANTS that Borrower is lawfully scised of the cstate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is uneacumbercd; except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property apainst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with Timiled variations by jurisdiction 1o constitute a unilorm securily instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
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pursuant to Section 3. Payments due under the Note and this Sccurity Instrument shall be made in U.S.
currency. However, if any check or other instrument reccived by Lender as payment under the Note or this
Sceurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent. payments
due under the Note and this Security Tnstrument be made in one or more of the [ollowing forms, as selected
by Leader: (a) cash; (b) moncy order; {) certificd check, bank check, treasurer's cheek or cashicr's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Paymenls are deemed received by Lender when received at (e location designatcd in the Note or a
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accepl any payment or parlial payment insufficient to bring the Loan current,
withe it vvaiver of any rights hercunder or prejudice to its rights to refuse such payment or partial payments in
the futurosbut Lender is not obligated to apply such payments at the time such paymeants arc accepted. If cach
Periodic Tayment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lende! may hold such unapplicd funds until Borrower makes payment to bring the Loan current. It
Borrower does et o so within 4 reasonable period of time, Lender shall cither apply such funds or return
themr Lo Borrower. 2t 04 applisd carlier, such funds will he applied Lo the oulstanding principal halance under
the Note immediately prier to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shail selieve Borrower from making payments due under the Note and this Security
Instrument or performing the-Cor coants and agrcements sccured by this Security Instrument.

2, Application of Payments 4r Proceeds, Except as otherwise described in this Scction 2, all payvments
accepted and applicd by Lender shell be-applicd in the following order of priority: (u} interest duc under the
Note; (b} principal due under the Note: £ -amounts due under Section 3. Such payments shall be applied to
cach Periodic Payment in the order in whick # became due. Any remaining amounts shall be applied first to
lale charges, second Lo any other amounts die under this Seeurity Instrument, and then to reduce the principal
balance of the Note.

Il Lender receives a payment from Borrower 4ob a delinquent Periodic Payment which includes a
sufticient amount (o pay any late charge due, the paymier. may be applicd to the delinquent payment and the
lute charge. If more than one Periodic Payment is outstanding, T.ender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and “o/th extent that, cach payment can be paid in
full. To the extent that any excess exists after the payment i spplied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due Voluntary prepayments shail he
applied firsi to any prepayment charges und then as described in the Noie:

Any applicalion of payments, insurance proceeds, or Miscellaneous Trovceds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Perjelic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Pericdic Payments are due under
the Note, until the Note is paid in full, & sum (the "Funds") w0 provide for paymenef amounts due for: (a)
taxes and asscssments and other items which can attain priority over this Security Ins'rument as a lien or
encumbrance on the Property; (b) leasehold paymenls or ground rents on the Property, il“aiv; (e} premiums
for any and all insurance required by Leader under Scction 5; and (d) Mortgage Insurance prediums, if any,
or any sums payable by Borrower 10 Lender in lieu of the payment of Mortgage Insurance prenifums in
accordance with the provisions of Section 10. These items are called "Escrow Iters. " At origination Q1 any
time during the term of the Lozn, Lender may require thar Community Association Dues, Fees, and
Assessments, i any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Ttems unless Lender waives Borrower's obligation o pay the Funds
for any or all Escrow ltems. Lender may waive Botrower's obligation to pay to Lender Funds for any or all
Escrow ltems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of

I #:373159 APTT #:00036R9352
Luitials:
@ -6A(TL) oo Page 4 of 15 Form 3014 1701
®




0429446086 Page: 5 of 19

UNOFFICIAL COPY

Funds has been waived by Lender and, if Lender requites, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipls shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Triems direetly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may excrcise iis rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver s fo any or all Escrow
ltems at any time by a nolice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that arc then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to excecd the maximum amount a lender can
reqeice ander RESPA. Lender shall estimate the amount of Funds due on the basis of current dala and
rcasonabic estimates of expenditurcs of future Escrow Items or otherwise in accordance with Applicable Law.

The ruids shall be held in an institution whose deposits are insured by a federal agency, instrurnentality,
or entity (inzud'ng Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Leitder shall apply the Funds to pay the Bscrow Items no later than the time specified under
RESPA. Lender shiall' ot charge Borrower [or holding and applying the Funds, annually analyzing ihe
escrow accounl, or veiifying the Escrow ltems, unless Lender pays Borrower interest en the Funds and
Applicable Law permits Lerdor to make such a charge. Unless an agrecment is made in writing or Applicable
Law requires intcrest to be paic on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower #nd Tender can agree in writing, however, that intcrest shall be paid on the
Funds. Lender shall give 10 Borrewer,-without charge, an annual accounting of the Funds as required by
RESPA.

[f there is a surplus of Funds held4p escrow, as defined under RESPA, Lender shall account o
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Botrowe: as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shoriace fn accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds 1iefd in escrow, as defined under RESPA, Lender shall
notify Borrower as requircd by RESPA, and Borrower stial? pey to Lender the amouat necessary to make up
the deficiency in accordance with RESPA, but in no morc than 22 monthly payments.

Upon payment in full of all sums secured by this Security/fiistrument, Lender shall promptly refund to
Borrower any Funds heid by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmente, charges, fines, and impositions
altributable to the Property which can attain priority over this Sccurity {nsiriment, leasehold paymeunts or
ground rents on the Property, if any, and Community Association Ducs, Fees, ard Agncssments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Securitv.tnstrument unless
Borrower: (a) agrees in writing Lo the paymeat of the obligation sccured by the lien in a manrer acceptabic to
Lender, but only so long as Borrower is performing such agreement: (b) contests the licn 1n 2007 Faith by, or
defends against enforcement of the licn in, legal proceedings which in Lender's opinion operaie 10 srevent the
eaforcernent of the lien while those proceedings are pending, but only until such procesdings arecerchuded:
or (¢) secures from the holder of the lien an agreement salisfaclory (o Lender subordinating the licz 1o this
Sceurity Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the datc on which that notice is given, Borrower shall satisfy the lien or take one or more of (he
actions sct forth above in this Section 4.

Lender may require Borrower 1o pay a one-time charge for a real cstate tax verification and/or teporting
service used by Lender in connection with this Loan.

3. Property Insurance. Borrower shall keep the improvements now existing or hereaficr erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounis (including deductible levels) and for the periods thalt Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrewer to pay, in conncction with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking scrvices; or (b) a one-time charge for flood zone determination and certification
services zad subsequent charges each time remappings or similar changes occur which reasonably might
aftect such ?:termination or certification. Borrower shall alse be responsible for the payment of any fees
impesed by the (feceral Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails io-maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's optiosand Borrower's expense. Lender is under no obligation to purchase any
particular type or amount oicovcrage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity 1 the Property, or the contents of the Property, against any risk, hazard
or lability and might provide greater or lesser coverage than was previously in cffcct. Borrower
acknowledges that the cost of the inzururce coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtamned <Any amounts disbursed by Lender wnder this Section S shall
become additional debt of Borrower secured Ly this Security [nstrument. These amounts shall bear interest al
the Note rate from the date of disbursement and s'iall Ue payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and cpswals of such policies shall be subject 1o Lender's
right to disapprove such policies, shall include a stancars mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payce. Lender shall Yave the right to hold the policics and rcnewal
certificates. Tf Lender requires, Borrower shall promptly give. t¢Zender all receipts of paid premiums and
regewal notices. It Borrowcr obtains any form of insurance coverage; not)otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include s siandard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice io the insurance Carvier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrewer otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was requied by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is econo nically feasible and
Lender's sccurity is not lessencd. During such repair and restoration period, Lender shaii neve the right to
hold such insurance procceds until Lender has had an opportunity to inspect such Property to ensure. the work
has Deen completed to Lender's satistaction, provided that such inspeciion shall be undertaken pramptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of \nrogress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not cconomically feasible or Lender's sccurity would be lesscoed, the insurance procecds
shall be applied to the sums secured by this Sccurity Instrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matlers. I Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to scttle a claim, then Lender may negotiate and settle the ¢laim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns 1o Lender (1) Borrower's rights to any insurance proceeds in an amount
not o exceed the amounts unpaid under the Nole or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Noi= or 'his Security Instrument, whether or not then due.

6. f7ecupancy. Borrower shall occupy, establish, and usc the Property as Borrower's principal residence
within 60 dzys afier the cxecution of this Security Instrument and shall continue 1o occupy the Property as
Borrower's Jirircipal residence for at least onc year atter the date of occupancy, vnless Lender otherwise
agrees in writirg, which consent shall not be unreasonably withheld, or unless exienuating circumstances
exisL which are beyon? Sorrower's control.

7. Preservatiou,/Maintenance and Protection of the Property; Inspections. Borrower shall pot
destroy, damage or impair i, Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower iswesiuing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or-decieasing in value due to its condition. Unless it is determined pursuant to
Sction 5 that repair or restoration ie.net-cconomically feasible, Borrower shall promptly rcpair the Property i
damaged to avoid further deterioralior o damage. If insurance or condempation proceeds are paid in
connection with damage 1o, or the takine of; the Property, Borrower shall be responsible for repairing or
resloring Lhe Property only il Lender has relesed nroceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single paymnent or in a series of progress payments as the work is
completed. If the insurance or condemnation procesds) are not sufficient to repait or restore the Property,
Borrower is not relieved of Borrower's obligation for e completion of such repair or restoration.

Lender or ils agent may make reasonable catries xpon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the iniprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspect:sii specifying such reasonable cause.

8. Borrower 's Loan Application, Borrower shall be in default if, during the Loan application process,
Borrower or any persons or eatities acting at the direction of Borrower/or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or ‘staements 1o Lender (or failed 1o
provide Lender with malcrial information) in connection with the Loan. Maieri- representations include, but
arc not limited to, representations concerning Borrower's occupancy of the Propertyas Borrower's principal
residence,

9, Protection of Lender “s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Sceurity Instruracas, (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or fghis.ander this
Security [nstrument {(such as a proceeding in bankruptcy, probate, for condemnation or forleiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce. laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriale to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the valuc of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Sccurity Instrument; (b} appearing in court; and {(c) paying rcasonable
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attorneys' fees lo protect its interest in the Property and/or rights under this Security Tnstrument, including ils
secured position in a bankruptey proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall becomne additional debt of Borrower
secured by this Security Tnstrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrtwer acquires [ee title to the Property, the leasehold and the fce title shall not merge unless Lender
agrecsothe merger in wriling,

10 Martgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower (shzil. pay the premiums required to maintain the Mortgage Insurance in effect. If, for any rcason,
the Mortgage| Iniurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provise¢ such insurance and Borrower was required to make separately designated payments
toward the premiums o Morigage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivaleat io the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cosl 1o Borrower—l the_Morigage Insurance previously in effect, from an aliernate morigage insurer
selected by Lender. If substantal'y equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the 2/nount of the separately designated payments that were due when the insurance
coverage ceased to be in cffect. Liender will accept, use and retain these payments as a non-refundable loss
veserve in lieu of Mortgage Tnsurance. Sach loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Terder shall not be required to pay Borrower any intercst or edrnings
on such loss reserve. Lender cun no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender reqiires) provided by an insurer sclected by Lender again becomes
available, is obtained, and Lender requires separatety Gesignated payments toward the premiurns for Mortgage
Insurance. If Lender required Mortgage Insurancs as-a condition of making the Loan and Borrower was
required to make separatcly designated payments toward.the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Irsurdnce in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurancs erds in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Scction 10 affects Borrower's obligation to 7'y interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchascsithe Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not wr=arty to the Mortgage Insurance.

Morigage insurers evaluate their total risk on all such insurance i fer¢e from time to time, and may
enter into agreements with other parties that share or modily their risk, or reduse issses. These agreements are
on terms and conditions that arc satisfactory to the mortgage insurer and the ot party {or parties) to thesc
agreements. These agreerments may require the mortgage insurer 1o make paymenis utibg any source of fusds
that the morlgage insurer may have available (which may include funds obtained fvom Martgage Insurance
premiums).

As u result of these agrecments, Lender, any purchaser of the Note, another insurer;an; miasurer, any
other entity, or any affiliatc of any of the foregoing, may receive (ditectly or indirectly) amowiry that derive
from (or might bc charactcrized as) a portion of Borrower's payments for Mortgage Insurance, in ¢xchange
for sharing or modifying the morigage insurer's risk, or reducing losses. If such agreement provides-that zn
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, Lhe arrangement is often termed "caplive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will ot increase the amount
Borrower will owe for Mortgage Insurance, and they wifl not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - ‘with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right o receive certain disclosures, to request and obtain cancellation of the Mortgage

nae §:3231608 ATET, #:0000658357
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Procceds are hercby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoralion period, Lender shall have the right 1o hold such Miscellancous Proceeds until
Lender has had an opportunity fo inspect such Property to ensure the work has been completed to Lender's
salisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a serics of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. 1f the
restoralion or repait is not cconomically feasible or Lender's security would be lessened, the Miscellaneous
Procecds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess i€ any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Scction 2

In the <veri of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applied (to.'he swms secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrover.

In the event of(a jartial taking, destruction, or loss in value of the Property in which the fair market
value of the Property-iiimediately before the partial tuking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, uriess Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be recuced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: {2) the total ament.of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fuirinarket value of the Property immediately before the partial laking,
destruction, or loss in valuc. Any balancd sbull‘be paid to Borrowcr.

In the event of a partial taking, destruion, or loss in value of the Properly in which the fair market
value of the Property immediately before the pirtal taking, destruction, or loss in value is less than the
amount of the sums secured irmmediately befcre the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneons Proceeds shall be applied to the sums
sccured by this Sceurity Instrument whether or not the siims-are then due.

I the Property is abandoned by Borrower, or if, alicr’notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an awar? W sellle a claim for dumages, Borrower fails
to respond to Lender within 30 days afier the date the notice ‘s-given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to resloration or repair of the Preperty or to the sums securcd by this
Security Instrument, whether or not then duc. "Opposiog Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right’ o7 action in regard lo Miscellaneous
Proceeds.

Rorrower shall be in defaull if any action or proceeding, whether civil0r-criminal, is begun thal, in
Lender's judgment, could result in forfeiture of the Property or other material in pairment of Lender's interest
i the Property or rights under this Security Instrument. Borrower can cure such a'd [ault and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding (5 be dismissed with a
ruling that, in Lendet's judgment, precludes forfeiture of the Properly or other muterialimpairment of
Lender's inferest in the Property or rights under this Security Instrument. The proceeds of aityaward or cluin
for damages that arc attributable to the impairment of Lender’s interest in the Property are hércby assigned

and shall be paid to Lender. .
All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall he applied

in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Sccurity Instrumcnt granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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any Suecessors in Intcrest of Borrower. Any forbearance by Lender in excrcising any right or remedy
including, without limitation, Lender's acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the zmount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrecs that Borrower's obligations and Liability shall be joint and several, However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing  this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums securcd by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modity, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
conscnt.

Subject to the provisions of Section 18, any Successor in Intercst of Borrower who assumes Botrower's
obbigaticns under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrowel's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s bbligations and liability under this Security Instrument unless Lender agrees to such release in
writing. Tic Covenants and agreements of this Security Instrument shall bind (except as provided in Section
20 and beueii tie successors and assigns of Lender.

14, Loan Cparpes, Lender may charge Borrower fees for services performed in connection with
Borrower's default, 4o! the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument,.irciuding, but not limited Lo, allorneys' fees, properly inspection and valuation fees. In
regard 0 any other fees, the absence of express authotity in this Security Tnstrument to charge a specific fee
to Borrower shail not be constiued as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by th's S¢ “urity Instrument or by Applicable Law,

If the Loan is subject to a law which scts maximum loan charges, and that law is finally intcrpreted so
that the interest or other loan charge's eollected or to be collecied in conncction with the Loan cxceed the
permilled limits, then: (a) any such loan ¢har ge’shall be reduced by the amount necessary to reduce the charge
to the permitled limit; and (b) any sums a'i ady collected from Borrower which exceeded permitted Tinits
will be refunded to Borrower. Lender may chooss (ovmake this refund hy teducing the principal owed under
the Note or by making a direct payment to Boirower. If 4 rofund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Nolte). Borrower's acceptance of dnv-such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower mught have arising out of such ovcrcharge.

15. Notices. All notices given by Borrower or Lender in-coinection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this LeCurity Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when Actu: Ity delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constizate notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall b the Property Address unless
Botrower has designated a substitute notice address by notice to Lender. Horrdwer shall promptly notify
Lender of Borrower's change of address. IT Lender specilies a procedurc for réportiiig Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only onc designated notice address under this Security Instrument at any one time. Auy neiice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated here'n nnless Lender
has designated another address by notice Lo Borrower. Any notice in connection with this Secariy Instrument
shall not be deemed to have heen given to Lender until actually received by Lender. 1f any nofics required by
this Security Instrument is also required under Applicable Law, the Applicable Law requircment wifl satisfy
the corresponding requiremnent undet this Security Instrument.

16. Governing Law; Severahility; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Tnstrument are subject Lo any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parlies to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the cvent that any
provision or clause of this Sccutity Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicling provision.

As used in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shail mean and
include the plural aad vice versa; and (c) the word "may" gives sole discretion without any obligation to lake
any action.

17. Borrower s Copy. Borrower shull be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial intercst in the Property, including, but not limited to,
thosc beneficial interests transferred in a boad for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date 1o a purchaser.

i€ 31 or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a nataral person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
comnsent, lepler may require immediate payment in full of all sums secured by this Security Instrument.
However, this oution shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender (exsceises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period ¢ pouless than 30 days from the date the notice is given in accordance with Section 15
within which Borrower mast pay all sums sccured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiratipi of this period, Lender may invoke any remedies permitted by this Security
Instrument without further noiws or demand on Borrower.

19, Borrower’s Right to /demnstate Afler Acceleration. If Borrower meets certain conditions,
Borrower shall have the right o have eeforcement of this Security Instrument discontinued at any time prior
to the earlicst of: (a) five days before'saloof the Property pursuant to Section 22 of this Security Instrument;
{b) such other period as Applicable Law migh( specify for the termination of Borrower's right to reinstatc; or
{c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no accelcration
had occurred; (b) cures any defaull of any other Covinants or agreements; (c) pays all expenses incurred in
enforcing this Sccurity Instrument, including, but-uei limited to, rcasonable attorneys' fees, property
inspcetion and vatuation fees, and other fees incurred el ric,purpose of protecting Lendet's interest in the
Property and rights under this Sceurity Tnstrument; and (¢} faves such action as Lender may reasonably
require to assure that Lender's interest in the Property and ‘xignts under this Security Instrument, and
RBorrower's obligation to pay the sums secured by this Security Inst/ument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require thaiBoriower pay such reinstatement sums
and expenses in one or more ol lhe following forms, as selecled by Lerder: (a) cash; (b) maney arder; (©)
certified check, bank check, treasurer's check or cashier's check, provided aiy such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or eitity;.or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligatioas sccared hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shai! not apply in the
case of acccleration under Scction 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial ‘aterest in the
Note (together with this Security Tnstrument) can be sold ooe or more times without prior notice| to 3oTrower.
A sale might resull in a change in the enlity (known as the "Loan Servicer”) that collects Periodic, Peymenls
duc under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given writien notice of the change which will state the name and address of the new Loan Servicer, the
address o which payments should be made and any other information RESPA requircs in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower not Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that ariscs from the other party's actions pursuant to ihis Sceurity
Instrurment or that alleges that the other party has breached any provision of, or any duty owed by rcason of,
this Security Insteument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15} of such alleged breach and afforded the other parly hereto a
reasonable period after the giving of such notice to take cotrective zction. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be decmed to be reasonable
for purrasts of this paragraph. The notice of acceleration and oppottunity to cure given to Borrower pursuant
0 Sectioh 22-and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the detice.and opportunity to take corrective action provisions of this Section 20.

21. Haza=dur: Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined =6 toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solverrs, /mwerials containing ashestos or formuldehyde, and radioactive materials; (b)
"Environmental Law" meansdedera!laws and laws of the jurisdiction where the Property is located that relate
to health, safcty or environmenial protection; (c) "Environmental Cleanup" includes any response action,
remedial action, or removal action, @5 defined in Environmental Law; and {d) an "Environmental Condition"
means 4 condition that can causc, contrivuis f, or otherwise trigger an Envirenmental Cleanup.

Borrower shall not cause or permit thz presence, use, disposal, storage, or release of any Huzardous
Substances, or threaten to release any Hazardoys Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting W< Property (a) that is in violation of any Environmental
Law, (b) which creatcs an Environmental Condition, ot (¢) which, duc to the presence, usc, or release of a
Hazardous Substance, creates a condition that adversely afiects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to sormal.residential uses and to maintenance of
the Property (including, but not limited Lo, hazardous substances in consupsr products).

Borrower shall promptly give Lender written notice of (a) any ipvestigation, claim, demand, lawsuit or
other action by any goveramental or regulatory agency or private party iuveiving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presencs, use or release of a
Hazardous Substance which adversely affects the value of the Property. 1f Bocrower leerusior is notified by
any governmental or regulatory authority, or any private party, that any removal or other reinadiation of any
Hazardous Substance affecting the Propetty is necessary, Borrower shall prompily take all neccssary remedial
actions in accordance with Eavironmental Law. Nothing hercin shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as [ollows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower ‘s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured hy
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and wareclosure, If the default is not cured on or before the date specified in the notice, Lender at its
option riav require immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding, Lender shall be
entitled to colle:t all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited ty, reasonable attorneys” fees and costs of title evidence.

23. Release. Upco-payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Botrower shall pay any recordation costs. Lender may charge Borrower a fee [or
releasing this Security Instrainsat, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead, 1o acuordance with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Tlinois hovestead exemption laws.

25. Placement of Collateral Protection Tasurance. Unless Borrower provides Lender with cvidence
of the insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower's expense to prolect Lender's interests in Borzower's collateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender puichases may not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with/we collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lends»with evidence that Borrower has obtained
insurance as rtequircd by Borrower's and Lender's agreement. 'c Londer purchases insurance for the
collateral, Borrower will be responsible for the costs of that insureance; including interest and any other
charges Lender may imposc in connection with the placement of the insu‘ance, until the effective date of the
cancellation ot expiration of the insurance. The costs of the insurance muy b¢ added to Borrower's lotal
outstanding balance or obligation. The costs of the insurance may be more then the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in this
Security Instrument and in any Rider exccuted by Borrower and recorded with it.

Witnesses:

W@M (Seal)
DONNA DPLAZA -Borrower
{Scal)
-Borrower
N (Seal) {Sea)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) _ (Seal)
-Borrower -Borrower

D3 323164 ADTET, #:00J306593R2
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STATE ILLINOIS, DUPACE County ss:

L Uraaes L oot , a Notary Public in and for said counly and
state do hereby certify that ~ DONNA PLAIA

»

personally known to me to be the same person(s) whose name(s} subscribed to the [oregoing instrument,
appearcd before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Giren under my hand and official scal, this 8th dayof October, 2004

My Commissio: Expires:

Dhea M-Lohedr

Notary Pubtic

NG #:323165 APPT, #:0000653353
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ADJUSTABLE RATE RIDER
{6-Month EIBOR Index - Rate Caps)
{Assumable during Life of Loan) (First Business Day of Preceding Month Lookhback)

THIS ADJUSTABLE RATE RIDER is made this 8th day of October, 2004
and o incorporated  into and shall be deemed to amend and supplement the Mortgage,
Deed ol Trust, or Security Deed (the "Sccurity Instrument™) of the same date given by the
undersigned.  {the "Borrower") (o sccure the Borrower's Adjustable Rate Note (the "Note") to
AmzricansHorne Mortgage Acgeptance, nc.

»

(the "Lender") ‘of/the same date and covering the property described in the Security
Instrument and located Gt

805 W. 21ST STREEL, /Hickory Hills, IL 60457
[Properly Address]

THE NOTE CONTAINS TxZVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE-WONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S' INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM KATE THE BORROWER MUST PAY.

ADIMTIONAL COVENANTS, In addition tothe covenants and apreements made in the
Security Instrument, Borrower and Lender further covenantans! aoree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CEANGES
The Note provides for an initial interest rate of 5.875 9%. The Nolc
provides for changes in the interest rate and the monthly payments, as tol'Oswa:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate [ will pay may change on the first day of November, 2009
and may change on that day ¢very sixth month thereafler.  Each date oa ‘whica _my interest
rate could change is called a "Chaoge Date.”

»

COC #:313901 APPL #:0000659352

MULTISTATE ADJUSTABLE RATE RIDER 6-Month LIBOR Index {Assumable  during
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(B) The Index

Beginning  with the first Change Date, my interest rate will be based on an Index. The
"Index" is the six month London Interbank Offered Rate ("LIBOR") which is the average of
inlerbank  offered  rates for six-month  U.S. dollar-denominated deposits  in the Lendon
market, as published in The Wall Strect Journal . The most recent Index figure available  as
of the first business duy of the month immediately preceding the month in which the Change
Date Gecurs is called the "Current Index.”

1 b= Index is no longer available, the Note Holder will choose a new index which is
based upen'crmparable information. The Note Holder will give me notice of this choice.

(C) Calentagdzn  of Changes

Before  each / Change Date, the Note Holder will calculate my new intercst rate by
adding  Twoe and/One Quarter
percentage point(s) 2.250 %) to the Current Index. The Note Holder will then
round the result of this sidition to the nearcst one-eighth  of one percentage  point (0.125%).
Subject fo the limiis stated( in!Section 4(D) below, this rounded amount will be my new
interest rate uatil the next Change Date.

Tne Nolc Holder will then deterinine  the amount of the monthly payment that would be
sufficient 1o repay the unpaid principa. thot.Tam expecied to owe at the Change Date in full
on the maturity date ai my ncw intcrest | rate in substantially cqual payments. The result of
this caleulation will be the new amount of my montkiy hayment.

(D) Limits on Interest Rate Changes
The inicrest rate 1am requited (o pay al the Tisst/Change Dale will not be grealer than

1C.875 % or less than 2.250 Y%, Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more thar
Ons percenlage point(s) { 1.00C %) from the rate of

interest 1 have been paying for the preceding six months. My dntercst rate will never be
greater than 10.875 %.

(¥) Effective Date of Changes

My new interest ralc wili become effective on each Change Dale. Tiwill hay the amount
of my new monthly payment beginning on the first monthly payment date afcrothe Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Notc Holder will deliver or mail to me a notice of any changes in my inferest rate
and the amount of my monthly payment before the cffective date of any change. The notice
will include information required by law to be given to me and also the title and telephone
aumber of a person who will answer any question [ may have regarding the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Sccurity Instrurment is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in
this Scction 18, "Intcrest in the Property” means any legal or beneficial interest in
the Property, including, but not limited to, those beneficial interests transferred in a
vend for deed, contract for deed, installment sales contract or escrow agreement,
Lse intent of which is the transfer of title by Borrower al a future date to a
purchaser.

17 <1l or any part of the Property or any Interest in the Property is sold or
transférrey — (or il Borrower is not a natural person and a beneficial interest in
Borrower is #old or transferred)  without Lender's prior wrilten consent, Lender may
require immediale  payment in full of all sums secured by this Sccurity Instrument.
However, thicopion shall not be exercised by Lender if such cxercise s prohibited
by Applicable Law. 'Leader also shall not exercise  this option if: (a) Borrower
causes 10 be submitlsd  to Lender information required by Lender to evaluate  the
intended  transferce  as (if alnew loan were being made (o the transferee; and (b)
Lender reasonably  deterimins, that Lender's security will not he impaired Dby the
loan assumption and that the <isk of a breach of any covenant —or agreement in this
Security Instrument is acceptable to-Zerder.

To the extent permitted by Applicshle  Law, Lender may charge a reasonable
fee as a condition to Lender's consiat ‘to the loan assumption. Lender may also
require the iransferee  to sign an assumption  agreement that is sacceptable  to
Lender and that obligates the transferee ‘o keep all the promises and agreements
made in the Note and in this Security Instramient.  Borrower  will continue Lo be
obligated ~ under the Notc and this Sccurily °lisiiument unless  Lender  releases
Borrower in writing.

[f Tender exercises thc option to rcquire immeliate) payment in full, Lender
shall give Borrower notice of acceleration.  The notice shall. provide a period of not
less than 30 days from the date the nofice is given in accordznce with Scction 15
within which Borrower must pay all sums sccured by this” Seowrity  Instrument. If
Borrower fails to pay these sums prior to the expiration of this pesiod, Lender may
invoke uny remedies permitted by this Security  Instrument without” further notice or
demand on Borrower.

COC #:313903 APPL #:0000658352

Initials:
@%-S'ISR {01404 Page 3 of 4 Form 5120 3/04




0429446086 Page: 19 of 19

UNOFFICIAL COPY

BY SIGNING BELOW, DBorrower accepts and agrees o the terms and covenants
contained in this Adjustable Rate Rider.

oﬁ“ﬁ@% (Seal) (Seal)

DONNIL. PLATIA -Borrower -Borrower
(Scal) {Scal)
-Borrower -Borrower
tSeal) {Seal)
-Boirower -Borrower
(Seal) e 4 (Seal)
-Borrower -Borrower
DOC #:330304 APPL #:0000659352
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