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DEFINITIONS
Words used in multiple sections of this docurisat are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.
{A) "Security Instrument" means this document, which is dated October 5, 2004 .

together with all Riders to this document.
(B) "Borrower" is BOGUMILA RUCZINSKI

0719037

Borrower is the mortgagor under this Security Instrument.
(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporatiop/that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mertgagee nraer this

Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is American Home Mortgage Bcceptance, Inc.

Lender isa Ceorporation
organized and existing under the laws of State of New York
Lendet's addressis 538 Broadhollow Road, Melville, NY 11747

(E) "Note" means the promissory note signed by Borrower and dated Cctober 5, 2004

The Note states that Borrower owes Lender One Hundred Thirty Eight Thousand and
No/130 Dollars
(U.S. $138,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than ~ November 1, 2034 .

(F) "Pregerty” means the property that is described below under the heading "Transfer of Rights in the
Properiy. " :

(G) "Loar’ :ueans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Motz, and all sums due under this Security Instrurnent, plus interest. .~

(H) "Riders" ~taesns.all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be extcued by Borrower [check box as applicable]: - ' '

] Adjustable Rate Riger D Condominium Rider ~ [] Second Home Rider
[_] Ballcon Rider l:] Plagned Unit Development Rider [ 114 Family Rider
[_] VA Rider [ ) Riveekly Payment Rider [ Other(s) [specity]

(I) "Applicable Law" means all corarolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and ordery (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, ani. Asecssments” means all dues, fees, assessments and other
charges that are imposed on Borrower ot the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of [unZs, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated througt an electronic terminal, telephonic instrument,
computer, or magnetic tape so as 0 order, instruct, or authorizz a financial institution to debit or credit an
account. Such term includes, but is mot limited to, point-o-sale transfers, autornated teiler machine
transactions, transfers initiated by telephone, wire transfers, and autom:/ted clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award =l Pamages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages descised.in Section 5) for: (i)
damage to, or destruction of, the Propetty; (if) condernnation or other taking of all or aiy, part of the Property;
(iif) conveyance in lieu of condemnation; or (iv) mistepresentations of, or ommissions-us to. the value and/or
condition of the Property.

(N} "Morigage Insurance” means insurance protecting Lender against the nonpayment of, f reteult on, the
Loan. :

(O) "Periodic Payment" means the regulaly scheduled amount due for (i) principal and interes, utder the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Setlement Procedures Act (12 U.S.C. Section 2601 et scq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirernents and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA.
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{(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 1o Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenaats and agreements under this
Security Tnstrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to MERS (solely as nominee for Leader and Lender's successors and assigns) and 1o the successors
and assigns of MERS, the following described property located in the County

[Type of Recording Jurisdiction] of Cocok [Name of Recerding Jurisdiction]:

ATTACH LEGAL HERE

Parcel ID Number: 07-16-104-033 which currently has the address of
1082 COLONY LAKE DR [Street]
Schaumburg [City], Ilinois 60194 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter fr=Cted on the property, and all eascments,
appurtenances, and fixtures now or hereafter a part of the property. All repiacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to 17 this Security lostrument as the
"Property.” Borrower understands and agrees that MERS holds only gt dtle to the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with law v costom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to exercise auy orall of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take(asy action required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby convcyed and has
the right to mortgage, grant and convey the Property and that the Property is unencurmixrey, except for
encurmbrances of record. Borrower warrants and will defend generally the title to the Propery against all
claims and demands, subject to any encurnbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenapts for national use and non-aniform
covenants with limiled variations by jurisdiction to constitwe a uniform security instrurnent coveriig real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
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pursuant to Section 3. Payments due under the Note and this Security Instrument shail be made in U.S.
currency, However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; () certified check, bank check, treasurer’s check or cashicr's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be desigoated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment ot partial payment if the payment ot partial payments are insufficient to bring
the Loan current. Lender may accept any payment ot partial payment insufficient to bring the Loan current,
without »va1ver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, o+, Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Paydent is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender tayhold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does 0oL/ C0)s0 within a reasonable period of time, Lender shall either apply such funds or retura
them to Borrower. Ii pot epplied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately pricy to foreclosure. No offset or claim which Borrower might bave now ot in the
future against Lender suall relieve Borrower frorn making payments due under the Note and this Security
Jostrument or performing the (ovinoats and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest duc under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied 1o
each Periodic Payment in the order in whic' i became due. Any remaining amouats shall be applied first to
late charges, second to any other amounts dug »2der this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payrzent may be applied to the delinquent payment and the
late charge. 1f more than one Periodic Payment is outstancng, Lender may apply apy payment received from
Borrower to the repayment of the Periodic Payments if, and o0 e extent that, each payment can be paid in
full. To the extent that any excess exisis after the payment is @pried to the full payment of one or more
Periodic Payments, such excess may be applied to any late cuarges dne. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Noe.

Any application of payments, insurance proceeds, or Miscellaneous Pirzeeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Pecindic Payments.

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Périe tic. Payments are duc under
the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment ¢ amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security-Jastrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, i\ any; {(c) premiurms
for any and all insurance required by Lender under Section 5: and (d) Mortgage lnsurance cieriinms, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage lnsurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow ltems." At originairil vr at apy
time during the term of the Loan, Lender may require that Community Association Dues, Fles and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Ttem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow lierns unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow ltems at any time. Any such waiver may oaly be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow ltems for which payment of
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Jtems dircetly, pursuant to a waiver, and Borrower fails to pay the amount duc for an Escrow ltem,
Lender may exercise its rights uader Section 9 and pay such armount and Borrower ghall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount 2 lender can
require uoder RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonablé ertimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Fur«s shall be held in an institution whose deposits are insured by a federal agency, instrurpentality,
or entity (inciud’sg Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lende: shall apply the Funds to pay the Escrow Ttems no later than the time specified uader
RESPA. Lender shall/uut- charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verdyng the Escrow Items, unless Lender pays Borrower interest on the Funds- and
Applicable Law permils Zender 1o make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be pzid opciae Funds, Lender shall not be required to pay Borrower any interest or
garnings on the Funds. Borrowet and Lander can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrover, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held /in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance vtz RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borroy<i-as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shoriage n accordance with RESPA, but in no more than 12
monthly paymeants. If there is a deficiency of Funds h:1d ir escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shill jay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more thai 17 moathly payments.

Upon payment in full of all sums secured by this Security instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Zo-uyment, leasehold payments or
ground rents on the Property, if any, and Community Association Ducs, Fees;apu-Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the mannerp ovided in Section 3.

Borrower shall promptly discharge any licn which bas priority over this SectTity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lie if-a manaer acceptable Lo
Lender, but only so long as Borrower is petforming such agreement; (b) contests the lien'in geod faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operat: to prevent the
eaforcement of the lien while those proceedings are pending, but only until such proceedings dr= concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the Yier-io this
Security Instrumeant. If Lender determines that any part of the Property is subject to a Jien which can attain
priority over this Security Instrumeat, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erectcd on the
Property insured against loss by fire, hazards included within the term "extended- coverage," and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts {including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right o
disapprove Borrower's choice, which right shall not be exercised unrcasonably. Lender may require
Borrows{to pay, in connection with this Loan, either: (2) a one-time charge for flood zone determination,
certificatica. and tracking services; or (b) a one-time charge for flood zone determination and certification
services und-subsequent charges each time remappings or similar changes occur which reasonably might
affect such ‘d=lesmination or certification. Borrower shall also be responsible for the payment”of any fees

imposed by tie Federal Emergency Management Agency in connection with the review of any flood zone
determination resuitng from an objection by Borrower.

If Borrower fails‘to’ maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's-cpiion and Borrower's expense. Lender is under no obligation to purchase amy
particular type or arnount of Cov:rage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's eqity in the Property, or the contents of the Property, against any risk, hazard
or HLability and might provide greatc: or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insirance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtairéd.) Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by -this Security Instrument. These amounts shali bear interest at
the Note rate from the date of disbursement and sha’: 2 payable, with such interest, upon notice from Lender
to Borrower requesting payment. '

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a stand¢ar? mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payce. Lender shall‘nave.the right to hold the policies and renewal
certificates. 1f Lender requires, Borrower shall promptly give ‘0 Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance covcrage, pet.otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a stapdard mortgage clause and skall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance-carcicrand Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Putiower otherwisc agree in
writing, any insurance proceeds, whether or not the underlying insurance was requisce by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economizally feasible and
Lender's security is not lesscned. During such repair and restoration period, Lender shall hove.the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to sagu.ce the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertakea promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of plOpIESS
payments as the work is completed. Unless an agreement is made in writing or Applicable Law 1cquires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender's security would be lesscned, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the

DOC  #:323156 APPL #:0000660368 e
Initials:

@@@ SGA(IL) (0010) Page 6.af 15 Form 3014 1/01



0429405281 Page: 7 of 20

UNOFFICIAL COPY

excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offercd to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair ot restore the Property or to pay amounts unpaid under the
Note or *iis Security Instrurnent, whether or not then due.

6. Geonpancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60-daye after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's prinrcipal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in wridng; rvhich consent shall not be unreasonably withheld, or unless extenuating  circumstances
exist which are beyead arrower's control.

7. Preservation, Mrintenance and Protection of the Property; Inspections. Borrower shail not
destroy, damage or impaii the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is r(sid pe-in the Property, Borrower shall maintain the Property in order lo prevent
the Property from deteriorating c. decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration” o) damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking Of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has releassd-proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single paymerior in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for ths cumpletion of such repair or restoration.

Lender or its agent may make reasonable entries ‘urdn. and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improveraents on the Property. Lender shall give
Botrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower s Loan Application. Borrower shall be in default if. <uring the Loan application process,
Borrower or any persons or entities acting at the direction of Borrow=r of svith Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or stcinents to Lender (or failed to
provide Lender with material information) in connection with the Loan. Materia® renresentations include, but
are not limited to, representations concerning Borrower's occupancy of the Propzi 'y s Borrower's principal
residence.

9. Protection of Lender s Interest in the Property and Rights Under this Security nstrument. If
{a) Borrower fails to perform the covenants and agreements contained in this Security Insturneat, (b) there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rignts uader this
Security Instrument (such as a proceeding in bamkruptcy, probate, for condemnation or fetieiwre, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce-liws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security lnstrument; (b) appearing in court; and {¢) peying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property inctudes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have udlities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized uader this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Iastrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Bortower requesting
payment. ‘

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease,
If Borrower acquires fee title to the Property, the Jeasehold and the fee title shall not merge unless Eender
agrees 1 th= merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as 2 condition of making the Loan,
Borrower ‘shaii pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage-ipsirance coverage required by Lender ceases to be available from the mortgage insurer that
previously providid-such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent 20 the Morigage Insurance previously in effect, at a cost substantially equivalent to

the cost to Borrower of she” Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substan*ially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the emiovat of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lendcr will accept, use and retain these payments as a non-refundable Joss
reserve in lieu of Mortgage Insuranc:. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Zender shall not be required to pay Borrower any interest or arnings
on such loss reserve. Lender can no longer <equire loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requiies) provided by an insurer sefected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as 1 condition of making the Loan and Borrower was
required to make separately designated payments {swprd, the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage {asurance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance erds in accordance with any written agrecment
between Borrower and Lender providing for such termination o1 vntil termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation toar interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that parchases. the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk oo all such insurance ix force from time to time, and may
enter into agreements with other parties that share or modify their risk, or re/fuc. Josses. These agrecments are
on terms and conditions that are satisfactory to the mortgage insurer and the ciner/party (or parties) to these
agreements. These agreements may require the mortgage insurer to make paymeuts using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums). ,

As a result of these agreements, Lender, any purchaser of the Note, another insuret, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) aroriaiscihat derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, i exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paia.t) the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds arc hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the cestoration or repair is econorpically feasible and Lender's sccurity is not lessened. During
such repair and restoration peried, Lender shall have the right to hold such Miscellaneous Proceeds uatil
Lender has had an opportuaity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursemeat or in a serics of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,

'Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. 1f the
restoratior ot repair is not economically feasible or Lender's sccurity would be lessened, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, i any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2. ,

In the evert of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied iv " sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower, -

o the event of a parfial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immerately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Tnstrument immediately before the partial taking,
destruction, ot loss in value, uatess “sorrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced-by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (2} the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair (narket value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance-spail be paid to Borrowet.

1o the cvent of a partial taking, destreciied, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the |partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, (e Miscellaneous Proceeds shall be applied fo the surms
secured by this Security Instrument whether or not the cumisare then due.

If the Property is abandoned by Borrowet, of if, aftr sotice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award o settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the noticé s fiven, Lender is authorized to collect and
apply the Miscellancous Proceeds either to restoration or repair of tii¢ Property or to the sums secured by this
Security Ipstrurment, whether or not then due. "Opposing Party” mezus e third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of 4ction in regard to Miscellaneous

Proceeds.

Borrower shall be in default if any action or proceeding, whether i) 4= eriminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material imgairment of Lender's interest
in the Property or rights under this Security Instrurment. Borrower cai cure such 4 defanlt and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with 2
ruling that, in Lender's judgment, precludes forfeiture of the Property or other ma’érial impairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds or.any ~ward or claim
for damages that are attributable to the impairment of Lender's intcrest in the Property are aerchy assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that arc not applied to restoration of repair of the Property sha. be-aoplied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment oOf modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate 1o release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or Lo refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Insirument by reason of any demand made by the original Borrower or
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any Successors in Interest of Borrower. Ay forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): () is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Secutity Instrument or the Note without the co-signer's
consent.

Subiect to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligatisns, under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s- rights and benefits under this Security lnstrument. Borrower shall mot be released from
Borrower’s culigations and liability under this Security Instrument unless Lender agrees to such release in
writing. The.csvinants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefil ths successors and assigns of Lender.

14. Loan Chaires. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for e purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, inchidg, but not Jimited to, attorneys' fees, property inspection and valuation fees. In
tegard to any other fees, the pUsence of express authority in this Security Instrument to charge & specific fee
to Borrower shall not be constriesas a prohibition on the charging of such fee. Lender may pot charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum Joan charges, and that law is finally interpreted so
that the interest or other loan charges zolizcted or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan ciiecge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums alr-ady collected from Borrower which excceded permitied limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the priocipal owed under

_the Note or by making a direct payment to Borrower, If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepaymcnt charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of ~4vsuch refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower migh: have arising out of such overcharge.

15. Nofices. All notices given by Borrower or Lender 1 ~oriection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Serarity Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or wien acteelly delivered to Borrower's notice
address if sent by other means. Notice to any oge Borrower shall ccastitute notice to afl Borrowers unless
Applicable Law expressly requires otherwise. The notice address stiall/oe_the Property Address wunless
Borrower has designated a substitute notice address by notice to Lender| Rorrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for réporiing Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any onc time. Any aotice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated heicin unless Lender
has designated another address by notice to Bortower. Any notice in connection with this Secyrity Instrument
shall not be deemed to have been given to Lender until actually reccived by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requiremép® will satisfy
the corresponding requirement under this Security lastrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrurnent shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the eveat that any
provision ot clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding nmeuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower s Copy. Borrower shall be given one copy of the Nate and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreernent, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If 2l or any part of the Property or any Interest in the Property is sold or transferred (or if Bortowet is
not e'natr.al person and a beneficial interest in Borrower is sold or transferred) without Lender's prior writien
consent, iender may require immediate payment in full of all sums secured by this Security Instrument.
However, ihiy eption shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lenier isyorcises this option, Lender shall give Borrower notice of acceleration. The ootice shall
provide a period ot pot less than. 30 days from the date the notice is given in accordance with Section 15
within which Borrower rust pay all sums secured by this Security Instrurnent. If Borrower fails to pay these
sums prior to the expiriiion of this period, Lender may invoke any remedies permitted by this Security
Instrument without further n¢tics. oz demand on Borrower., '

19. Borrower's Right *0 Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to heve etforcement of this Sccurity Instrument discontinued at any time prior
to the earliest of: (a) five days before s7ie pf the Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law iright snecify for the termination of Borrower's right to reinstate; or
(c) entry of a judgment enforcing this Securi*y-lnstrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due uncer this*Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but (o' limited to, reasonable attorneys' fees, property
inspection and valuation fees, and other fees incurred for the purpose of protecting Leader's interest in the
Propetty and rights under this Security Instrument; and (4) fak<s such action as Lender may reasonably
require to assure that Lender's interest in the Property and’rizhts under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Instrurwcat, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Botrorver pay such reinstaternent surms
and expenses in one or more of the following forms, as selected by Lendr<:(a) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided aay-sucli check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or edu’y; 4r (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligation: 'secured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shaiinot apply in the
case of acceleration under Section 18. '

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partidl uierest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice <« Borrower.
A sale might tesult in a change in the entity (known as the "Loan Servicer") that collects Periodic Piyn:ents
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrurnent, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelaied to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which paymcnts should be rnade and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser. :

Neither Borrower mor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of 2 class) that arises from the other party's actions pursuans to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower ot Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse pefore certain action can be taken, that time period will be deemed to be reasonable
for purposcs.of this paragraph. The notice of acceleration and opportunity (o cure given {0 Borrower pursuant
to Section 27 nd the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notic7 and opportunity to take corrective action provisions of this Section 20.

21. Hazardoas  Substances. As used in this Section 21: {a) "Hazardous Substances" are those
substances defined astoyc or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasolize, kerosenc, other flarnmable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, ruaterials containing asbestos or formaldehyde, and radioactive materials; (b)
“Environmental Law" means federai laws and laws of the jurisdiction where the Property is focated that relate
to health, safety or environmental protestion; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as Aefined in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribuic 10, oF otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the j-resence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Sriustances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting tl= Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, (r f2) which, due to the presence, use, o release of a
Hazardous Substance, creates a condition that adversely acfedte the value of the Property. The preceding two
sentences shall ot apply to the presence, use, of storage on #ie Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to nora2! residential uses and to maintenance of
the Properly (including, but not limited to, hazardous subslances in congumer products).

Borrower shall promptly give Lender written notice of () any investization, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party 1 olving the Property and any
Hazardous Substance or Eavironmental Law of which Borrower has” aciual  knowledge, (b) any
Environmental Coandition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance; and (c) any condition caused by the presenc:, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leaips, ¢ is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary vemedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Leiwds? ior an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower s breach of any covenant or agreement in this Security Instrument (but notf prior fo
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure, If the default is not cured or or before the date specified in the notice, Lender at its
opticu.ray require immediate payment in full of all sums secured by this Security Instrument without
further 4emand and may foreclose this Security Instrument by judicial proceeding. Lender shall be

‘entitled t¢ coixct all expenses incurred in pursuing the remedies provided in this Section 22, including,

but not limied o, reasonable attorneys” fees and costs of title evidence.

23. Release. Jpun payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Biriower shall pay any recordation costs. Lender may charge Borrower a fee for
teleasing this Security Instrament. but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted ander Applicable Law.

24. Waiver of Homestead. lu-a-Cordance with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Hlinoic ncrnestead exemption laws.

25. Placement of Collateral Protection Incurouce. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrecrent with Lender, Lender may purchase insurance at
Borrower's expense to protect Lender's interests in Borruwer's collateral. This insurance may, but aeed not,
protect Botrower's interests. The coverage that Lender purchases may not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with ¢~ collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender ‘with evidence that Borrower has obtained
insurance as required by Borrower's and Lender's agreement. If Zender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, iucluding interest and any other
charges Lender may impose in connection with the placerment of the insu:a% until the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may_ e added to Borrower's total
outstanding balance or obligation. The costs of the insurance may be more’ faan the cost of insurance
Bortower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants conlained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
o sy
(5080 wr U (Seal)
BOGUD&LA RUDZINSKI 24 -Borrower
(Seal)
-Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (__ (Seal)
-Borrower -Borrower
(Seal) /2 (Seal)
-Borrower -Borrower
DOC  §#:323164 APPL #:0000660368
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STATE OF ILLJNOIS, Wﬂﬁ% County ss:
I, Vf/ﬂ _%/% , a Notary Public in and for said county and
state do hereby certify that ~ BOGUMILA RUDZINSKI

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumnent as his/het/their free and voluntary act, for the uses and purposes therein set forth.

Givén under my hand and official seal, this 5th day of October, 2004

My Commissiop’ Sxpires:

“UFFICIAL SEAL"
pAAELA J. BAILEY
Motary Putiic) State of lllinois
My Conirhission xpires 6/29/2007
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EXHIBIT “A”

PARCEL ONE:

That part of lot Twelve in Colony Lake Club Unit No. One, being a subdivision of part of the East Half of the Northwest
Quarter of Section Sixteen, Township 41 North, Range 10 East of the Third Principal Meridian, in The Village of
Schaumburg, described as follows: Commencing at the Southwest corner of said Lot Twelve; thence Eastward along the
Southerly line of said Lot Twelve, being a curved line convexed to the South, of 351.55 ft. in radius, for an arc length of
92.23 f1. to the point of beginning thence North 18 degrees 11 minutes 01 second West a distance of 101.82 ft. to a point
on the Northerly line of said lot Twelve; then Eastward along the said Northerly line, North 68 degrees 49 minutes 07
seconds East, a distanc of 43.43 ft. to the North corner of said lot Twelve; thence Southward along the Easterly line of
said Lot Twelve, South 27 degrees 19 minutes 26 seconds East, a distance of 97.50 ft. to the Southeast corner of said Lot
Twelve; thence Westward aleng said Southetly line, being a curved line, convexed to the South, of 351.55 fi. in radius for
an arc length of 59.45 ft..to tlie.noint of beginning, in Cook County, Illinois.

PARCEL TWO:

Easements appurtenant to and for thu oenefit of Parcel One, as set forth in the Declaration of Easement, made by LaSalle
National Bank, as Trustee under Trust No..5 1691, dated January 5, 1977 and recorded March 23, 1977 as Document No.
23860589 and as created by deed recorded July 1%, 1977 as Document 24018904 for ingress and egress in Cook County,
illinois.
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ADJUSTABLE RATE RIDER

(6-Month LIBOR Index - Rate Caps)
{Assumable during Life of Loan) (First Business Day of Preceding Month Lookback)

THIS ADJUSTABLE RATE RIDER is made this 5th dayof ©October, 2004 .
and is incorporated into and shali be deemed to amend and supplement the Mortgage,
Deed “of Trust, or Security Deed (the "Security Instrument™ of the same date given by the
undersigaed  (the "Borrower™) 1o secure the Borrower's Adjustable Rate Note (the "Note") to
Americar-Home Mortgage Acceptance, Inc.

{the  "Lender") ~of ithe same date and covering the property described in the Security
Instrurnent and locates at:
1082 COLONY LAKE DR,. Schaumburg, IL 60124

[Property Address)

THE NOTE CONTAINS “ROVISIONS - ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THI. MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM R/1E THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition ‘o‘the covenants and agreements made in the
Security Instrunent, Borrower aod Lender further covenantard agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 3.625 %. The Note
provides for changes in the interest rate and the monthly payments, as Jollov's:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The interest rate Iwill pay may change on the first day of Novembeyr, 2009 )
and may change on that day every sixth month thereafier. Each date on vhich my interest
rate could change is called a "Change Date." :

DOC #:319901 APPL #:0000660368
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(B) The Index

Beginning  with the first Change Date, my interest rate will be based on an Index. The
"Index" is the six month London Interbank Offered Rate ("LIBOR") which is the average of
interbank  offered rates for six-month U.S. dollar-denominated deposits  in the London
market, as published in The Wall Street Journal . The most recent Index figure available as
of the first business day of the month immediately preceding the month in which the Change
Date occurs is called the "Current Index."

Iithe Index is no longer available, the Note Holder will choose a new index which is
based upop comparable information. The Note Holder will give me notice of this choice.

(O) Caleiztion  of Changes

Before each /Change Date, the Note Holder will calculate my new interest rate by
adding Two and Vrie Quarter
percentage point(s) ( 2.250 %) to the Current Index. The Note Holder will then
round the result of this (ddiica to the nearest one-eighth  of one percentage  point (0.125%).
Subject to the limits stated ip-Section 4(D) below, this rounded amount will be my new
interest rate until the next Change Date.

The Note Holder will then deternin: - the amount of the monthly payment that would be
sufficient to repay the umpaid principal iiat Iam expected to owe at the Change Date in full
on the maturity date at my new interest reie in substantially equal payments. The result of
this calculation will be the new amount of my momily ravment.

(D) Limits’ on Interest Rate Changes
The interest rate Tam required (o pay at the tirs! Change Date will not be greater  than

10.625 % or less than 2.250 /% Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more th-a
One percentage point(s) ( 1.000 %) from the rate of

interest [ have been paying for the preceding six months. My interest rate will never be
greater than 10.625 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1wil' pay the amount
of my new monthly payment beginning on the first monthly payment date afe: ude Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate
and the amount of my monthly payment before the effective date of any change. The notice
will include information required by law to be given to me and also the title and telephone
number of a person who will answer any question 1 may have regarding the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended 1o read as foliows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in
this Section 18, "Interest in the Property" means any legal or bencficial intercst  in
the Property, including, but not limited to, those beneficial interests transferred in a
bond for deed, coniract for deed, installment sales comtract or €scrow  agreement,
thx intent of which is the transfer of title by Borrower at a future date to a
purchaser.

Te.all or any part of the Property or any Interest in the Property is sold or
transieried.  (or if Borrower is not a natural person  and a bepeficial  interest in
Borrovier./iz-sold or transferred)  without Lender's prior written consent, Lender may
require immediate  payment in full of all sums secured by this Security Instrument.
However, this Option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law. Lender also shall not exercise  this option if: (a) Borrower
causes  to be submilted .o Lender information required by Lender to evaluate (he
intended transferee  as if 2-new Joan were being made to the transferee; and (b)
Lender reasomably deterriines’ that Lender's security  will not be impaired by the
loan assumption and that the itk of 2 breach of any covenant or agreement in ihis
Security Instrument is acceptable to Lencer:

To the extent permitted by Agpiicable Law, Lender may charge a reasonable
fec as a condition to Lender's comsent” (0. the loan assumption.  Lender may also
require the transferee  to sign an asswmption  agreement  that is acceptable  to
Lender and that obligates the transferee ‘o ktep all the promises and agreements
rmade in the Note and in this Security Instevioeit.  Borrower  will continue  to be
obligated under the Note and this Securily Inuripent unless Lender releases
Borrower in writing,

If Lender exercises the option to require immediatc” payment in full, Lender
shall give Borrower notice of acceleration. The notice  sia!l provide a period of not
less than 30 days from the date the notice js given in accorlanie  with Section 15
within which Borrower must pay all sums secured by this Secwrv Instrument. If
Borrower fails to pay these sums prior to the expiration of this period,. Lender may
invoke. any remedies permitted by this Security Instrument without Gnther notice or
demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees
contained in this Adjustable Rate Rider.

/va«uwl@ ﬁa& (Sea])

to the terms

and covenants

BOu[}x' LA RUDZINSKI

DOC #:319904

@ 815R (0404)

(Seal)

-Borrower -Borrower
(Seal) (Seal)
-Borrower “ _Borrower
_Sral) (Seal)
-Boriwwer -Borrower
(Seal) —LX (Sealy
-Borrower -Borrower
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